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T CERTIFICATE OF APPROVAL e
OF

TERMINATION OF OWL DRAW UNIT AGREEMENT
BY DIRECTOR, UNITED STATES GEOLOGICAL SURVEY

The undersigned Director of the United States Geological
Survey does hereby approve the attached Termination of Unit Agreement
for the Development and Operation of the Owl Draw Unit Area, Eddy

County, New Mexico, No. 14-08-0001-8724, effective as of March 1, 1967.

,/ )
DATED this - day of 1967.

A

DIRECTOR, UNITED STATES GEOLOGICAL
SURVEY

ACTING




TERMINATION OF UNIT AGREEMENT FOR THE DEVELOP

OPERATION OF THE OWL DRAW UNIT AREA, EDDY COMNTY s
NEW MEXICO, NO. 14-08-0001-8724 AT N
0 ¢ . n
%%
s
KNOW ALL MEN BY THESE PRESENTS: R

That the undersigned, being the owners of more than 75% on
an acreage basis of the working interests in and to oil and gas lease-
hold interests committed to the Unit Agreement for the Development and
Operation of the Owl Draw Unit Area, Eddy County, New Mexico dated
September 24, 1965 heretofore approved by the New Mexico 0il Conserva-
tion Commission and the Director of the United States Geological Survey
effective as of November 8, 1965, do hereby agree to the termination
of said unit agreement in accordance with the provisions of Section
20 thereof, subject to the approval of the Director of the United
States Geological Survey.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed parties hereto as of the respective dates set opposite their

thu, 1« )/éu‘h’v&m

Date: 1-30-67 Jbke L. Hamon

signatures.

UNIT OPERATOR

1-30-67 AAVK/{QE’éj:ﬁLJLAZ&bbtn/Ajaghqpfn_,/

Date: Nancy B, "Hamon

1-9-67 qﬁ i _ L——%"‘“\ <,-
Date: ~oT Cary M. Maguire 4

s 7 5 ./'1
e R R Ay

1-9-67 o SV —— QTS A (S
Date: Ann T. Maguire =/
ATTEST:

AssisfaNt Secretary " Attorney in-Fact = NWJ

Date;: s




ATTEST: AN AME CAN PETROLEUM,CORPORATION
,l '\/, e a :

Assfétant Sécretary , Attorney-in-Fact

Date: / S LT
,“/

STATE OF TEXAS )
: SS
COUNTY OF DALLAS )

The foregoing instrument was acknowledged before me this _3¢ <
day of January, 1967 by Jake L. Hamon and Nancy B. Hamon, his wife.

My Commission Expires: BT (%iga‘qkébf
Ne o 11967 Notary Public
1 \»
SHERI ADAMS, Notary Public
STATE OF TEXAS ) In and for Dallas County, Tox_u
: Ss

COUNTY OF DALLAS )

The foregoing instrument was acknowledged before me this &%/
day of January, 19567 by Cary M. Maguire and Ann T. Maguire, his wife,

My Commission Zxpires: L sy //ﬁw//dg/
YA Kdtdry Public

AUDREY SEDLOCK
NOTARY PUBLIC IN AND FOR DALLAS COUNTY. TEXAS
STATE OF NEW MEXICO ) MY COMMISSIOR EXPIRES JUNE 1, 1967
: ss

COUNTY OF CHAVES )

The foregoing 1nstrumenr,was acknowledged before me this ‘Z?,ZC
day of January, 1967 by > T , Attorney-in-Fact
for Gulf 0il Corporation, a Pennsylvania corporation, on behalf of
said corporation.

/; ‘ ( /
My Commission Expilres: _/ézggt»/ZZ;chC:;;Lﬁ«__

Notary “Public

STATE OF TEXAS )
: ss
COUNTY OF TARRANT )
The foregoing instrument was acknowledged before me this £7j£”
day of January, 1967 by _D. B. Mason, Jr. , Attorney~-in-Fact
for Pan American Petroleum Corporation, a Delaware corporation, on
behalf of said corporation.

/ -

Ny 7
Wy N~ _
My Commission Expires: (o e JOT 2’?424’
i S e T Notary Public /
/ / /

VELMA B. CRAFT

APF r(O\J B
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MAR 10 1967
Ninkly, Boataunt & Christy
Rinkle Zildisg
Roewell, Doy Hextco 83201
Gontlosmt
Ca ¥arch 8, w,wmma.m,
mmmmc:memmm&mw roved thy tin
of t wdt apramont, E3sry Comty, New MHexioo,

o001 7’%, nm&;mmb&urormmnm,mtm,
proaant 0 the laat saragieph of oociion 20 thareof. ,

meloced ar0 two coples of the gproved arplication for your reconds.
Yo equest Lhat you Nomich notlcs of this ayprovel +0 each intarested
working inctarost oungy, leroes, sud lowacy et thmiyr last Mown eddrecs.

Bincersly yowrs,

RUSSELL: G. WAYLAND
Tor the Diroetor
closares 8

cc: Roswell 2 (w/2 copies of approved application)

ROTED
§ AR 131967\
STAUFFER

EGEIVE!
pMARLJIQc‘J 'Q

U.s. GEOL\.C! -:""’"Lf
ROSWELL, NEH LA




IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

R A i &
SEP 3 1955
Hinkle, Bondurant & Christy ;;’-\'
P. 0. Box 10 =
Roswell, New Mexico i

Attention: Mr. Clarence E, Hinkle

e Renn ina ‘
LR NT 2 PU)!MY

Gentlemen:
Kowirgel

’ »!nl ihr.muj
Your application of August 24 filed with the Regional 0il and Gas
Supervisor, Roswell, New Mexico, in behalf of Jake L. Hamon and
Russell Maguire, requests the designation of the Owl Draw unit area
embracing 8,916.44 acres, more or less, Eddy County, New Mexico, as
logically subject to exploration and development under the unitization
provisions of the Mineral Leasing Act, as amended.

© Pursuant to unit plan regulations of December 22, 1950, 30 CFR 226.3
(1961 reprint), the land requested as outlined on your plat marked
"Exhibit A, Owl Draw Unit, Eddy County, New Mexico," is hereby
designated as a logical unit area.

The unit agreement submitted for the area designated should provide
for the drilling of the initial exploratory well to test formations
of Pennsylvanian age, or to a depth of 12,900 feet. The 1961 reprint
of the standard form of unit agreement should be used, modified by
the following changes as proposed by your application:

1. Change item 6(b), line 5, page 7 of the 1961 reprint to read:

"(b) the selection shall have been filed with the Supervisor.
If no successor unit operator is selected and qualified as
herein provided, the Director at his election may declare
this unit agreement terminated."

2, The "Fair Employment" section of the 1961 reprint should be
replaced with the following:

"Nondiscrimination: In connection with the performance of
work under this agreement, the operator agrees to comply
with all the provisions of Section 301(1l) to (7) inclusive
of Executive Order 10925, as amended (28 F.R. 6485), which
are hereby incorporated by reference in this agreement."




3. 1Insert.on of the appropriate language required for State of
New Mexico lands.

In the absence of any other type of land requiring special provisions
or any objection not now apparent, a duly executed agreement identical
to the 1961 reprint, modified only as outlined above, will be approved
if submitted in approvable status within a reasonable time. However,
the right is reserved to deny approval of any executed agreement which,
in our opinion, does not have full commitment of sufficient lands to
afford effective control of unit operations.

When the executed agreement is transmitted to the Supervisor for
approval, include the latest status of all acreage. The format of the
sample exhibits attached to the 1961 reprint of the standard form
should be followed closely in the preparation of Exhibits "A" and

"B. 1]

Inasmuch as this unit area contains State of New Mexico lands, we

are sending a copy of this letter to the Commissioner of Public Lands
at Santa Fe. Please contact the State of New Mexico before soliciting
joinders, regardless of prior contacts with or clearances from the
State,

Sincerely yours,

Acting Director
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R JAKE L. HAMON 3 o
<t OIL PRODUCER  ° ‘E}\J%;4
v 908 VAUGHN BUILDING REC p a .

MIDLAND, TEXAS . D
NO\i \;. 3
November 17, 1965 S Lo\
REGEIVE D Kt

U, 5. Geologiccl Survey & A<
Post Office Drawer U NGV ¢ 9 1963
Artesia, New Mexico e

y i;. ,.. .‘f'vx’SE
ATIENTION: Mr. Jim Kenau:Z ARTLA A, DFY

RE: Jake L. Hamon No, 1 uwl Draw Umicg,
T=26=%, R=27-E,
Edd g ¥e

Gent lemen:

In accordance with your instructions in your letter of November 10,
1965, regarding the above captioned well, this is to advise that the
well was spudded at 2:00 P. M, November 14, 1965, aAs of November 17 it
wag drilling at 550' and later in cne day drill pipe stuck.

In order to comply with federal regulutions we authorize you to
eliminate Russell Maguire's name from the Application for Pemmit to
Drill, Poxm Ho. 9-331C., It was not Mr, Hamon's intent to spud this
well prematurely before approval of your office. ‘e hsd assuned that
your gffice had been notified by the U, S, G. 5. in Washington as soon
as :the unit had been approved, but learned that you did not receive your
notificatirn until November 16. It was our error in not notifying you as
soon as this fnformation was received in this office that the unit had
been approve’ in Washington. .5 you requested, our records indicate that
you were furnished with Applicucion for Permit to Drill, vwhich was mslled
from this office NHovember 1, 1965, You indicated that U. §. G. 5, policy
directed that only one operator’'s mame could be shown as operator on a
federal unit, that being ome of the reasons for non~approval of the
application to drill. 4As mentioned above, we have advised you to eliminate
Russell Maguire's namc from the applicstion.

In sumary, we want to reiterate that it was not Mr, Hamon's intention
tv spud this well prematurely before approval by your office, Ve had made
assumptions that the application for Permit to Drill had been approved and
that everything was in order., e will keep your ofiice advised as to the
progress of this well.

ACE: cdm Yours very truly,

cc:  Mr, Russell Maguire JoKE L, HAMON
Mr. Don U. Chapell | c u ZZ\
Mr. -. T, LaGrone r'E;7<T- g
Mr, ©. ». Phillips 4. C. Elliott

Myr. H. ». Shaw District Geologist
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CLARENCE € HINKLE HINKLE, BONDURANT & CHRISTY OF COUNSEL: HIRAM M. DOW
W E.BONDURANT, UR ==
S.B.CHRISTY IV HINKLE BUILDING E=)
LEWIS C.COX,JR. ROSWELL,NEW MEXICO TELEPHONE §‘_g2»65|0.

" -
PAUL W.EATON,JUR AREAa CODESOS M=)

CONRAD E.COFFIELD PostT OFricE Box 10 **

HAROLD L. HENSLEY, JR. November 15, 1965

MICHAEL R.WALLER

0il Conservation Commission
Box 2088
Santa Fe, New Mexico
Re: Owl Draw Unit Agreement,

Eddy County, New Mexico
Gentlemen:

We enclose herewith a fully executed copy of the captioned
unit agreement, which was approved by the New Mexico 0il Conserva-
tion Commission on October 13, 1965. You will note from the certi-
ficate attached that the unit agreement was approved by the Acting
Director of the United States Geological Survey on November 8, 1965
and was effective as of that date. Due to the fact that no State
lands were committed to the unit, the unit agreement was not approved
by the Commissioner of Public Lands. This copy is filed with the
Commission in accordance with paragraph (3) of the Commission's
order.

Yours very truly,

HINKLE, BONDURANT & CHRISTY

By /

CEH:cs

Enc.

cc: Taylor LaGrone
cc: Lee D. Vendig



