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L A W D E P A R T M E N T 

Edwins.Hurst A p r i l 5, 1968 
CiVIS Q N AL A 0 R N E v ~ * CiVIS Q N AL A 0 R N E v 

MIDLAND, TEXAS 

AT'ORNEY. ROSWELL 

W i l l i a m V . K a s t l e r 

P. O . B o x 1 9 3 8 

R o s w e l l , N . M . 8 8 2 0 1 

The New Mexico Oil Conservation Commission 
P. 0. Box 2088 ,rn P 

Santa Fe, New Mexico 87501 0 j "P- c 

Attention: Mr. J. E. Kapteina 

Re: Springs Unit, Eddy County, New Mexico 

Gentlemen: 

Pursuant to a recent request I am enclosing herewith for your unit filea 
numerous photocopies of Instruments pertaining to the Springs Unit which 
is an exploratory unit in Eddy County, New Mexico, on which production 
has been established. The instruments transmitted are more fully identi 
fied as follows: 

(1) Certificate of Effectiveness, approval of the U. S. Geological 
Survey, approval of the New Mexico Oil Conservation Conimission, 
a recorded copy of the Certificate of Effectiveness, Certifi­
cation — Determination executed by the Director of the U. S. 
Geological Survey, the Unit Agreement, Ratifications by a l l 
Working Interest Owners in che Unit Area with the exception of 
Continental Oil Coaipany and Exhibits "A" & ,!Bf!. 

(2) Unit Operating Agreement (Working Interest Ownera* approvals 
attached to the Unit Agreement simultaneously approve the 
Unit Operating Agreement.) Exhibits "C", 5,Dr' and "£". 

(3) Subsequent Joinders of Royalty Owners with transmittal letter 
from Billy J. Shoger, Acting Oil & Gas Supervisor of the U. S. 
Geological Survey dated February 16, 1967. 

(4) Royalty Owners' Subsequent Joinders filing of which is acknow­
ledged in a transmittal letter from Carl C. frayvick, Acting 
Oil & Gas Supervisor of the U. S. Geological Survey dated 
August 15, 1967. 

(5) Correspondence pertaining to the 1967 Plan of Development con­
sisting of State Land Office Letter dated June 9, 1967, U. S. 
Geological Survey letter dated June 9, 1967 approving the 
attached Plan of Development and Oil Conservation Consulssion 
letter dated August 30, 1967 approving the same. 

(6) Copy of Plan of Development dated March 5, 1968 submitted to 
U. S. Geological Survey which is yet unapproved. 
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(7) Correspondence pertaining to the Initial aad First Revision 
of the Participating Area consisting of (a) Gulf's Applica­
tion dated January 17, 1967 for the approval of the Initial 
Participating Area, (b) Gulf's Application for the First 
Revision of the Initial Participating Area dated June 1$, 
1967 attached to (c) 0. S. Geological Survey's letter dated 
August 25, 1967 approving the Initial Participating Area 
as of December 10, 1966 and approving the First Revised 
Participating Area as of March 1, 1967. 

(8) Gulf's Application for the Second Revision of the Partici­
pating Area dated February 29, 1968 attached to U. S. Geologi­
cal Survey's letter dated March 29, 1968 approving the Second 
Revised Participating Area effective as of June 1, 1967. 

(9) Copy of Revised Exhibit nB" to the Unit Agreement, revised 
effective October 1, 1967. [The revision was made necessary 
by the assignment of various working interests as a result 
of the working Interest owners' apportionment of drilling 
costs covering the initial test well, and also cleaning up 
various and sundry clerical errors.] 

I trust these instruments will satisfy the purposes of completing your 
files and I regret that I have not kept you currently supplied with 
copies of these instruments. I am taking procedural steps to insure 
that in the future as to this and al l other Gulf units under your juris­
diction you will be supplied with a l l pertinent information, requests, 
etc. which are required. 

Very truly 

William V. Kastler 

WVKreji 

Enclosures 



R O S W E L L P R O D U C T I O N D I S T R I C T 

f. B . H o p k i n s 

DISTRICT MANAGED 

. I. T a y l o r 

DISTRICT PRODUCTION 
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. O . M o r t l o c k 
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June 7, 1967 
P . O . D r a w e r 1 9 3 8 

R o s w e l l , N e w M e x i c o 8 8 2 0 1 

United States Geological Survey-
Post Office Drawer 1857 
Roswell, New Mexico 88201 

Commissioner of Public Lands 
Post Office Box 11^8 
Santa Fe, New Mexico 875OI 

!3ec retary-Director 
Ne>i Mexico O i l Conservation Commission 
Post Office Box 2088 
Santa Fe, New Mexico 87501 

Re: Plan of Development 
Springs Unit 
Eddy County, New Mexico 

Gentlemen: 

Gulf O i l Corporation, the Unit Operator of the Springs Unit, herewith f i l e s 
f o r approval the following Plan of Development f o r the entire calendar year 1967: 

By way of h i s t o r y , the Springs Unit No. 1 w e l l , located I98O feet from the 
north l i n e and 1980 feet from the east l i n e of Section 34, T-20-S, R-26-E, Eddy County, 
New Mexico, was spudded October 27, I966, and completed December 10, I966. The well 
was d r i l l e d to a t o t a l depth of 8800 feet beneath the surface and completed as a 
well capable of producing i n paying quantities through perforations 800k - 8062 feet. 

The Springs Unit No. 2 w e l l , located 1650 feet from the south l i n e and 75)4 
feet from the east l i n e of Section 27, T-20-S, R-26-E, Eddy County, New Mexico, was 
spudded February 10, 1967^ and plugged and abandoned on March 15, 1967, a f t e r being 
d r i l l e d as a dry hole to a t o t a l depth of 8800 feet beneath the surface. 

The Springs Unit No. 3 w e l l , located I98O feet from the south l i n e and 660 
feet from the west l i n e of Section 3k, T-20-S, R-26-E, Eddy County, New Mexico, was 
spudded May 7* 1967.9 and i s currently d r i l l i n g w ith the objective i n the Pennsylvanian 
formation, being the producing formation i n the Springs Unit No. 1 well mentioned above. 

This i s to request that the d r i l l i n g of the Springs Unit No. 2 and No. 3 
wells be f u l l compliance w i t h the d r i l l i n g requirements under the Unit f o r 1967. 
Further time i s needed to organize and evaluate the information obtained from d r i l l i n g 
the Springs Unit No. 2 and No. 3 wells. 
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Approval of this Plan of Development by the Secretary-Director of the Oil 
Conservation Commission, Commissioner of Public Lands, State of New Mexico, and the 
Supervisor of the United States Geological Survey i s respectfully requested. 

Yours very t r u l y , 

GULF OIL CORPORATION 

CW: sz 

EXTENSION TO DECEMBER 31, I967 APPROVED 

Distri c t Manager \ 

Oil and Gas Supervisor 
United States Geological Survey 

Date 

Commissioner of Public Lands for the 
State of New Mexico 

Oil Conservation Commission f o r the 
State of New Mexicoy 

Date: 

Date 

cc. Cities Service Oil Company 
Cities Service Building 
Bartlesville, Oklahoma 7J+OO3 

Cities Service Oil Company 
Post Office Box 760 
Roswell, New Mexico 88201 
Attention; Mr. James Holcomb 

Phillips Petroleum Company 
Post Office Box 791 
Midland, Texas 79701 

Pan American Petroleum Corporation 
Post Office Box 1410 
Fort Worth, Texas 76IOI 

Yates Petroleum Corporation 
309 Carper Building 
Artesia, New Mexico 88210 



IN REPLY REFER TO: 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

Drawer 1857 
Eoswell, i*ew iiexico 88201 

June S, 3.967 

Gulf OiL Corporation 
P. 0. Drawer 1938 
Eosveil, Nev? itexico 38201 

Attention! Mr. W. B. Hopkins 

Gont '.emen: 

Your 1967 plan of development, dated June 7, 1967, for the Springe 
uait agreessent, Eddy County, Hew liexUo, proposing the d r i l l i n g 
of two Pennsylvanian wells, has been approved on this date, subject 
to like approval by the appropriate State o f f i c i a l s . One o£ rhe 
two wells was spudded on February 10 and abandoned ae a dry hole 
on March 15, 1967. 

Two approved copies of the plan are enclosed. 

Sincerely yours 

(OMG. SGD.) B1LIY I SHOGER 

BILLY J. SliOGEK 
Acting Oil and Gas Supervisor 

cc: 
Washington (w/cy of plan) 
Artesia (w/cy of plan) 

.̂  N.M.O.C.C., Santa Fe, ( l t r . only) 

"W Juw 12 AH 6 1 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO / 

/ 

August 30, 1967 

Gulf Oil Corporation 
P. 0. Drawer 1938 
Roswell, New Iiexico 88201 

ATTENTIONi Nr. W. B. Hopkins 

Res 1967 Plan of Development 
Springe Unit 
Eddy County, 
Hew Nexico 

Gentlement 

This i s to advise that the New Nexico Oil Conservation 
Coaaission has this date approved the 1967 Plan of Developnent 
dated June 7, 1967 for the Springs Unit, Eddy County, Mew 
Nexico, subject to like approval by the United States Geo­
logical Survey and the Cosnissioner of Public Lands of the 
State of New Nexico. 

Two approved copies of the plan are returned herewith. 

Very truly yours. 

A. L. PORTER, Jr., 
Secretary-Director 

ALP/JEK/br 
cci Coamissioner of Public Lands 

Santa Fe, New Nexico 

United States Geological Survey 
p. 0. Drawer 1857 
Roswell, New Nexico 88201 



I N R E P L Y R E F E R T O : 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

Utmmt 1857 
Eoauell, Sm? Uaxico 3820 J 

August 15 m ? 

Ottlf Oil Corporatioa 
?. 0. Box 
Roswell, fttv Mexico 3S201 

Accenttoot nr. William V. Rattler 

Osstleaeat 

Tbs foUottiaf, <ie#ctib*<2 ratification*, sad joiadere relating to 
the Spring* w i t agreeaca*; S». l4-0s*0Ol-a»17 Sddy County, Sew 
Mexico, were filed with tfexs office oa Augaet i , I?€7 fey Gulf 
Oil Corporation* 

Federal Lead itoit 
ft*«*^<'4fff|a Bowilty Owner Tract Saafcer 

Eageae g. Beerbttrg 3.4 5,6.7,1, 9 ead 10 
E. B. Ward, Executor aa4 teetaaea* 
cary Trustee anoar tbe V i l l of Jolts 
Sraiaard, Beceaaeti 3 4,5 6,7,3,? tmd 10 

Copiee of the ratifications aad joinders are Wing distribute*! to 
the appropriata Federel offices. All sarplu^ copiea ere returned 
herewith. 

Sincerely your*. 

cc: 
Washington (w/cy, joiaders) 
ELM, Sante Fe <w/cy. joiaders) 
Artesia (w/ey. Joiaders) 
NMOCC> Seats Fe (Ltr. only) 

(ORIG. SGD.) CARL C. TRAYWICK 
CAUL C. T1AWICK 
Acting Oil ead Gas Supervisor 

'S7 AUG n 



Drawer 1857 
Roswell, Sew Mexico 88201 

September 22 1969 

Gulf Oil Coapaay 
P. 0. Beat 1938 
Roswell, lies? Mexico 88201 

Attention: Mr. William V. Kastler 

Gentleman: 

The third revision of the Cisco participatiag area for the Springs 
aait agreeaeat, Bddy County Sew Mexico, number 14-08-0001-881?, 
was approved oa September 22 1969 by the Regional Oil and Gas 
Supervisor 0. S. Geological Survey, effective as of Beceraber 1. 
196S. 

By tbe third revision, the participating area is enlarged fro;i 
1,404.87 acres to 1,764.87 acres based oa the corapletioa of well 
So. 1 Levers oe noacoasaitted land ia lot 5 eec. 2, T. 21 S., R. 25 g., 
with an in i t ia l potential of 4,400 MCF of gee ead 264 barrels of 
condensate per day on Dece<«bcr i f , 19&8, froa tat Cisco Canyon, 
8,083 to 8,104 feet. 

Copies of the approved application are belog distributed to tbe 
appropriate federal offices end one approved copy ia returned 
herewith. Toa are requested to infora a l l interested parties with 
appropriate evidence of this approval. 

Sincerely yours. 

JCHN A. mmsm 
Eegi ^s l Oil aad Gaa Supervisor 

cc; 
Washington (w/cy of appln.) 
Artesia (w/cy of appln.) 
NMOCC, Santa Fe (ltr. only) 
Accoants 



L A W D E P A R T M E N T 

E d w i n S. H u r s t 
D lV I ' j IONAt ATTORNEY 
M I D L A N D TEXAS February 29, 1968 

P O B O H I 0 3 8 

R o s w e l l . N M 8 B 2 0 I 

ATTORNEY. ROSWELL 

W i l l i a m V K o s t l e r 

Mr. John A. Anderson 
Regional O i l & Gas Supervisor 
United States Geological Survey 
P. 0. Box 1857 
Roswell, New Mexico 88201 

Re: Application for Second Revision of 
I n i t i a l P a r t i c i p a t i n g Area f o r the 
Cisco Formation of Pennsylvanian Age 
Springs Unit Area No. 14-08-001 8817, 
Eddy County, New Mexico. 

Dear Mr. Anderson: 

Pursuant to a conference i n your o f f i c e on January 12, 1968, Gulf 
O i l Corporation, as Unit Operator, submits t h i s application for 
the Second Revision of the I n i t i a l P a r t i c i p a t i n g Area, Cisco Forma­
t i o n , Springs Unit Area. 

As supporting data f o r t h i s a pplication also enclosed herewith i s 
the following: 

(1) Exhibit "A" Ownership Map showing the revised p a r t i c i ­
pating area. 

(2) Exhibit "B" Schedule of Ownership drawn f o r the proposed 
revised p a r t i c i p a t i n g area. 

(3) Exhibit "C" Geological Report s e t t i n g out various data 
pertaining to Unit Well No. 3, the successful comple­
t i o n of which i s the cause f o r the submittal of t h i s 
application. 

(4) Exhibit "D" Geological Structure Plat contoured on top 
of the Cisco Reef Dolomite, showing gas water contact 
and other data based upon our l a t e s t r e v i s i o n as a re­
s u l t of the successful completion of Unit Well No. 3. 

Gulf submits that the add i t i o n a l land reasonably proved to be produc­
t i v e i n paying quantities as a r e s u l t of d r i l l i n g Unit Well No. 3 may 
be described as the E/2 of Section 33, Township 20 South, Range 26 East, 
Lot 1 of Section 3 and Lots 3 and 4 of Section 2, Township 21 South, 
Range 25 East. Inasmuch as more than 50% of the SE/4 SE/4 of Section 
28, Township 20 South, Range 26 East appears to be below the gas water 
contact l i n e we have not proposed to include t h i s acreage i n the revised 



o o Mr. John A. Anderson 
Regional O i l & Gas Supervisor 
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p a r t i c i p a t i n g area. Lots 3 and 4 of Section 2, Township 21 South, 
Range 25 East are a portion of Tract 18 (which are owned by Continental 
O i l Company as lessee of record) are not committed to the Unit Agree­
ment. The second revised p a r t i c i p a t i n g area as proposed herein en­
larges the p a r t i c i p a t i n g area from 1,000 acres to 1404.87 acres. How­
ever, inasmuch as Lots 3 and 4 of Section 2, Township 21 South, Range 
25 East are not committed to the Unit, the a l l o c a t i o n of interests is 
based upon the 1,348.47 acres which are e n t i t l e d to a p a r t i c i p a t i o n 

The second re v i s i o n of the p a r t i c i p a t i n g area w i l l bo ef f e c t i v e June 1, 
1967, pursuant to Section 11 of the Unit Agreement. 

f a c t o r . 

Very t r u l y yours, 

Wi l l i am V. Kastler 

WVK:eji 

BAR 20*968 , 
Date Approved— 
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CERTIFICATE OP EFFECTIVENESS 
SPRINGS UNIT 

• EDDY COUNTY, NEW MEXICO 
EFFECTIVE DATE: OCTOBER 26, 1966 

WHEREAS, a Unit Agreement f o r the development and operation 
of the Springs Unit Area was heretofore approved by the New Mexico Oil 
Conservation Commission i n Order No. R-3128 dated October 4, 1966, and 
by the Director of the United States Geological Survey on October 26, 
1966; and 

WHEREAS, Tract No. 18 owned by Continental O i l & Gas Company 
was not committed to said Unit Agreement on the e f f e c t i v e date; and 

WHEREAS, i t i s desirable that t h i s c e r t i f i c a t e be executed 
as notice of the effectiveness of the Springs Unit. 

NOW, THEREFORE, Gulf O i l Corporation as Unit Operator does 
hereby declare and c e r t i f y that said Unit s h a l l be and i s e f f e c t i v e , 
wi,frr) the e f f e c t i v e date of October 26., .19,66_, and that a description 
of the lands as to which said Unit i s i n e f f e c t i s as follows: 

Township 20 South, Range 26 East, N.M. P.M. 
Section 21: E/2 
Section 22: A l l 
Section 23: S/2 
Section 26: A l l 
Section 27: A l l 
Section 28: E/2 
Section 33: E/2 
Section 34: A l l 
Section 35: A l l 

Township 21 South, Range 25 East, N.M.P.M. 
Section 2: A l l 
Section 3: Lots 1, 8, 9 and 16 

Tract 18 which i s not committed to the Unit Agreement covers a l l of 
Section 2, Township 21 South, Range 25 East, N.M.P.M., Eddy County, 
New Mexico. The entire Unit covers a t o t a l of 5.. 138.59 acres, more 
or less. 

- ..>'Z IN- WITNESS WHEREOF, t h i s c e r t i f i c a t e i s executed t h i s 31st 
day of - October, ̂ L'966. 

• . f. GULF OIL CORPORATION L 

STATE "OF.' NEW MEXICO \ 

COUNTY OF CHAVES \ ^ nPil 8 

The foregoing instrument was acknowledged before me t h i s 31st day 
of October , 1966, by F. 0. MORTLOCK , 
Attorney-in-Fact f o r GULF OIL CORPORATION, a Pennsylvania corporation 
on behal'f of ,?s>a-id corporation. 



o o UNITED STATES 
DEPARTMENT OF THE INTERIOR 

W A S H I N G T O N . D.C. 20242 

GEOLOGICAL SURVEY 

OCT 27 1965 
Gulf O i l Corporation 
Post Office Box 1938 
Roswell, New Mexico 88201 

Gentlemen: 

On October 26, 1966, W. T. Pecora, Director of the Geological 
Survey, approved the Springs u n i t agreement, Eddy County, 
New Mexico, f i l e d by your company as un i t operator. This 
agreement has been designated No. 14-08-0001-8817, and i s 
eff e c t i v e as of the date of approval. 

Enclosed i s one copy of the approved u n i t agreement f o r your 
records. We request that you furnish a l l interested principals 
with whatever evidence of t h i s approval i s deemed appropriate. 

Sincerely yours, 

Enclosure 



2 
G O V E R N O R 

J A C K M. C A M P B E L L . 

C H A I R M A N o 
il (&omzrbniwn Commission 

L A N D C O M M I S S I O N E R 
G U Y T O N 8 . H A Y S 

M E M B E R 

O . B O X 1 0 « « 

S A N T A F E 

S T A T E G E O L O G I S T 
A . L . P O R T E R , J H . 

S E C R E T A R Y • D I R E C T O R 

October 4, 1966 

Mr. B i l l Kastler 
Gulf Oil Corporation 
Post Office Box 1938 
Roswell, New Mexico 

Re: Case No. 3469 
Order No. R-3128 
Applicant: 

Gulf Oil Corporation 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced Com­
mission order recently entered in the subject case. 

* 

Very truly yours, 

A. L. PORTER, J r . ' 
Secretary-Director 

i r / 

Carbon copy of order also sent to: 

Hobbs OCC x 

Artesia OCC x 

Aztec OCC 

OTHER 

10. 
iJi' 

OCT 
• 0 

i3. 

o$,. • 7 >- / I 

L/ £ 11 1, 
J / / / . / 
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• BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
.CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 3469 
Order No. R-3128 • 

APPLICATION OF GULF OIL CORPORATION 
FOR APPROVAL OF THE SPRINGS UNIT AGREE­
MENT, . EDDY COUNTY, . NEW MEXICO. 

• ORDER OF THE COMMISSION 

BY THE COMMISSION: • \ 

This cause came on f o r hearing a t 9 a.m. on September 28, 1966 
at Santa Fe, New Mexico, before Examiner E l v i s A. Utz. 

NOW, on t h i s 4th day o f October, 1966, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner,•and b e i n g . f u l l y advised 
i n the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the subject 
matter thereof. 

(2) That the applicant, Gulf O i l Corporation, seeks approval 
of the Springs Unit Agreement covering 5138.59 acres, more or less, 
of Federal and Fee lands described as f o l l o w s : 

EDDY COUNTY, NEW MEXICO 
TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM 
Section 21:. E/2 Section 28: E/2 
Section 22: A l l Section 33: E/2 
Section 23: S/2 * Section 34: A l l 
Section 26: A l l Section 35: A l l 
Section 27: A l l 

TOWNSHIP.21 SOUTH, RANGE 25 EAST, NMPM 
Section 2: Lots 1 through 16 
Section 3: Lots 1,8, 9, and 16 

(3) That approval of the proposed u n i t agreement 'should 
promote the prevention of waste and the prote c t i o n of c o r r e l a t i v e 
r i g h t s w i t h i n the u n i t area. 
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-2-
CASE No. 3469 
Order No. R-3128 

:iT IS THEREFORE ORDERED: 

(1) That the Springs Unit Agreement i s hereby approved. 

(2) That the plan contained i n said u n i t agreement f o r the 
development and operation of the u n i t area i s hereby approved i n 
p r i n c i p l e as a proper conservation measure; provided, however, 
t h a t notwithstanding any o f the provisions contained i n said u n i t 
agreement, t h i s approval s h a l l not be considered as waiving or 
re l i n q u i s h i n g , i n any manner, any r i g h t , duty, or o b l i g a t i o n which 
i s now, or may hereafter be, vested i n the Commission t o supervise 
an c o n t r o l operations f o r the exploration and development of any 
lands committed t o the u n i t and production of o i l or gas'therefrom. 

(3) That the u n i t operator s h a l l f i l e w i t h the Commission 
an executed o r i g i n a l or executed counterpart of the u n i t agreement 
w i t h i n 30 days a f t e r the e f f e c t i v e date thereof; t h a t i n the event 
of subsequent joinder by any party or expansion or contraction of 
the u n i t area,, the u n i t operator s h a l l f i l e w i t h the Commission 
w i t h i n 30 days t h e r e a f t e r counterparts of the u n i t agreement 
r e f l e c t i n g the subscription of those i n t e r e s t s having joined or 
r a t i f i e d . 

(4) That.this order s h a l l become e f f e c t i v e upon the approval 
of said u n i t agreement by the Director of the United States Geologi­
c a l Survey; t h a t t h i s order s h a l l terminate ipso, facto upon the 
termination o f said u n i t agreement; and t h a t the l a s t u n i t opera­
t o r s h a l l n o t i f y the Commission immediately i n w r i t i n g of such 
termination. 

(5) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry o f such f u r t h e r orders as the Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JACK M. CAMPBELL, Chairman 

S E A L 
GUYTON B. HAYS, Member 

esr/ j A. L. PORTER, J r . , Member & Secretary 
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CERTIFICATE OF EFFECTIVENESS 
SPRINGS UNIT 

EDDY COUNTY, NEW MEXICO 
EFFECTIVE DATE: OCTOBER 26, 1966 

WHEREAS, a Unit Agreement fo r the development and operation 
of the Springs Unit Area was heretofore approved by the New Mexico Oil 
Conservation Commission i n Order No. R-3128 dated October 4, 1966, and 
by the Director of the United States Geological Survey on October 26, 
1966; and 

WHEREAS, Tract No. 18 owned by Continental Oil & Gas Company 
was not committed to said Unit Agreement on the e f f e c t i v e date; and 

WHEREAS, i t i s desirable that t h i s c e r t i f i c a t e be executed 
as notice of the effectiveness of the Springs Unit. 

NOW, THEREFORE, Gulf Oil Corporation as Unit Operator does 
hereby declare and c e r t i f y that said Unit s h a l l be and i s e f f e c t i v e , 
with the e f f e c t i v e date of October 26, 1966, and that a description 
of the lands as to which said Unit i s i n e f f e c t i s as follows: 

Township 20 South, Range 26 East, N.M.P.M. 
Section 21 : E/2 
Section 22: A l l 
Section 23: S/2 
Section 2.6: A l l 
Section 27: A l l 
Section 28: E/2 
Section 33: E/2 
Section. 34: A l l 
Section 35: A l l 

Township 21 South, Range 25 East, N.M.P.M. 
Section 2: 
Section 3: 

A l l 
Lots 1, 8, 9 and 16 

Tract 18 which i s not committed to the Unit Agreement covers a l l of 
Section 2, Township 21 South, Range 25 East, N.M.P.M., Eddy County, 
New Mexico. The enti r e Unit covers a t o t a l of 5,138.59 acres, more 
or less. 

IN WITNESS WHEREOF, t h i s c e r t i f i c a t e i s executed t h i s 31st 
day of October, 1966. 

ATTEST: rZ 

Assis tant Secretary 

GULF OIL CORPORATION 

By" „ C f ' , 
Attorney-in-Fact 

STATE OF NEW MEXICO \ 

COUNTY OF CHAVES { 

The foregoing instrument was acknowledged before me t h i s 31st day 
October , 1966, by F. 0. MORTLOCT" of 

A11orney-in-Fapt "for'GULF OIL" CORPORATION, a Pennsylvania corporation, 
on behalf^.of_vsa:ld. corporation. 

My omm-i^ssionr-Exe'ires 
Au'gû st ••T97Qv,-.1 

Notary Public 



.6 - • 
• , ' CD CD 

14-08-0001 8817! 
Pursuant to the a u t h o r i t y vested i n the Secretary of 

I n t e r i o r , under the act approved February 25, 1920, 4 l Stat. 437, 

as amended, 30 U. S. C. Sees. l 8 l , et seq., and delegated to the 

Director of the Geological Survey pursuant to Departmental Order 

No. 2365 of October 8, 1947, I do hereby: 

A. Approve the attached agreement f o r the development 

and operation of the Springs Unit Area, State of New Mexico. 

B. C e r t i f y and determine that the u n i t plan of develop­

ment and operation contemplated i n the attached agreement i s 

necessary and advisable i n the public i n t e r e s t f o r the purpose of 

more properly conserving the natural resources. 

C. C e r t i f y and determine that the d r i l l i n g , producing, 

r e n t a l , minimum r o y a l t y , and r o y a l t y requirements of a l l Federal 

leases committed to said agreement are hereby established, alt e r e d , 

changed, or revoked to conform with the terms and conditions of 

t h i s agreement. 

Bated ffitVV?:^ 

$$H(a Director, United States Geological Survey 

L-i '̂ 

oc \ 1 
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1 UNIT AGREEMENT 1 

2 FOR THE DEVELOPMENT AND OPERATION 2 

3 OF THE ' 3 

4 SPRINGS UNIT AREA 4-

5 COUNTY OF EDDY 5 

6 STATE OF NEW MEXICO 6 

7 NO. 7 

8 THIS AGREEMENT, entered i n t o as of the day of 8 

9 (Q-eJZfU>si) > 1966, by and between the parties subscribing, 9 

10 r a t i f y i n g , or consenting hereto, and herein referred to as the 10 

11 "parties hereto," 11 

12 W I T N E S S E T H : 12. 

13 WHEREAS the parties hereto are the owners of working, r o y a l t y , 13 

14 or other o i l and gas Inte r e s t s i n the u n i t area subject to t h i s agree- 14 

15 ment; and 15 

16 WHEREAS the Mineral Leasing Act of February 25, 1920, 41 Stat. 16 

17 437, as amended, 30 U. S. C. Sees. l 8 l et seq., authorizes Federal 17 

18 lessees and t h e i r representatives to unite with each other, or 18 

19 j o i n t l y or separately w i t h others, i n c o l l e c t i v e l y adopting and 19 

20 operating a cooperative or u n i t plan of development or operation 20 

21 of any o i l or gas pool, f i e l d , or l i k e area, or any part thereof 21 

22 f o r the purpose of more properly conserving the natural resources 22 

23 thereof whenever determined and c e r t i f i e d by the Secretary of the 23 

24 I n t e r i o r to be necessary or advisable i n the public i n t e r e s t ; and 24 

25 WHEREAS the parti e s hereto hold s u f f i c i e n t i n t e r e s t s i n the 25 

26 Springs Unit Area covering the land hereinafter 26 

27 described to give reasonably e f f e c t i v e control of operations there- 27 

28 i n ; and 28 

29 WHEREAS, i t i s the purpose of the parties hereto to conserve 29 

30 natural resources, prevent waste, and secure other benefits ob- 30 

31 tainable through development and operation of the area subject to 31 

32 t h i s agreement under the terms, conditions, and l i m i t a t i o n herein 32 
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1 set f o r t h j 1 

2 NOW, THEREFORE, i n consideration of the premises and the 2 

3 promises herein contained, the parties hereto commit to t h i s a^ree- 3 

4 ment t h e i r respective i n t e r e s t s i n the. below-oefined u n i t area, and 4 

5 agree severally among themselves as follows: 5 

6 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of 6 

7 February 25, 1920, as amended, supra, and a l l v a l i d pertinent 7 

8 regulations, including operating and u n i t plan regulations, hereto- 8.. 

9 fore issued thereunder or v a l i d , p e r t i n e n t , and reasonable regula- 9 

10 tions hereafter Issued thereunder are accepted and made a part of 10 

11 t h i s agreement as to Federal lands, provided such regulations are 11 

12 not inconsistent with the terms of t h i s agreement; and as to non- 12 

13 Federal lands, the o i l and gas operating regulations i n e f f e c t as 13 

14 of the e f f e c t i v e date hereof governing d r i l l i n g and producing opera- 14 

15 t i o n s , not Inconsistent w i t h the terms hereof or the laws of the 15 

16 State i n which the non-Federal land I s located, are hereby accepted 16 

17 and made a part of t h i s agreement. 17 

18 2. UNIT AREA. The area specified on the map attached hereto 18 

19 marked e x h i b i t A i s hereby designated and recognized as c o n s t i t u - 19 

20 t i n g the u n i t area, containing 5,138.59 acres, more or less. 20 

21 E x h i b i t A shows, i n a d d i t i o n to the boundary of the u n i t area, 21 

22 the boundaries and I d e n t i t y of t r a c t s and leases i n said area to 22 

23 the extent known to the Unit Operator. Ex h i b i t B attached hereto 23 

24 i s a schedule showing to the extent known to the Unit Operator 24 

25 the acreage, percentage, and kind of ownership of o i l and gas I n - 25 

26 terests i n a l l land i n the u n i t area. However, nothing herein 26 

27 or i n said schedule or map s h a l l be construed as a representation 27 

28 by any party hereto as to the ownership of any i n t e r e s t other than 28 

29 such I n t e r e s t or I n t e r e s t s as are shown i n said map or schedule as 29 

30 owned by such party. Exhibits A and B s h a l l be revised by the 30 

31 Unit Operator whenever changes i n the u n i t area render such re- 31 

32 v i s i o n necessary, or when requested by the O i l and Gas Supervisor, 32 

33 her e i n a f t e r r e f e r r e d to as "Supervisor" and not less than s i x 33 

34 copies of the revised e x h i b i t s s h a l l be f i l e d w i t h the Supervisor. 34 

35 The above-described u n i t area s h a l l when practicable be 35 
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1 expanded to include therein any a d d i t i o n a l t r a c t or t r a c t s regarded 1 

2 as reasonably necessary or advisable f o r the purposes of t h i s agree- 2 

3 ment, or s h a l l be contracted to exclude lands not w i t h i n any par- 3 

4 t i c i p a t i n g area whenever such expansion or contraction l s necessary 4 

5 or advisable to conform with the purposes of t h i s agreement. Such 5 

6 expansion or contraction s h a l l be effected i n the following manner: 6 

7 (a) Unit Operator, on i t s own motion or on demand of the 7 

8 Director of the Geological Survey, hereinafter referred to as 8 

9 "Director," a f t e r preliminary concurrence by the Director, shall 9 

10 prepare a notice of proposed expansion or contraction describing 10 

11 ' t h e contemplated changes i n the boundaries of the u n i t area, the 11 

12 reasons therefor, and the proposed e f f e c t i v e date thereof, pre- 12 

13 ferably the f i r s t day of a month subsequent to the date of notice. 13 

14 (b) Said notice s h a l l be delivered to the Supervisor, and 14 

15 copies thereof mailed to the l a s t known address of each working 15 

16 i n t e r e s t owner, lessee, and lessor whose i n t e r e s t s are affected, 16 

17 advising that 30 days w i l l be allowed f o r submission to the Unit 17 

18 Operator of any objections. 18 

19 (c) Upon ex p i r a t i o n of the 30-day period provided i n the 19 

20 preceding Item (b) hereof, Unit Operator s h a l l f i l e with the 20 

21 Supervisor evidence of mailing of the notice of expansion or con- 21 

22 t r a c t i o n and a copy of any objections thereto which have been 22 

23 f i l e d with the Unit Operator, together with an a p p l i c a t i o n i n suf- 23 

24 f i c i e n t number, f o r approval of such expansion or contraction and 24 

25 with appropriate joinders. 25 

26 (d) After due consideration of a l l pertinent information, 26 

27 the expansion or contraction s h a l l , upon approval by the Director, 27 

28 become e f f e c t i v e as of the date prescribed i n the notice thereof. 28 

29 (e) A l l l e g a l subdivisions of u n i t i z e d lands ( i . e . , 40 acres 29 

30 by Government survey or i t s nearest l o t or t r a c t equivalent i n 30 

31 instances of i r r e g u l a r surveys, however, unusually large l o t s or 31 

32 t r a c t s s h a l l be considered i n multiples of 40 acres, or the nearest 32 

33 a l i q u o t equivalent thereof, f o r the purpose of elimination under 33 

34 t h i s subsection), no parts of which are e n t i t l e d to be i n a par- 34 

35 t i c i p a t i n g area w i t h i n 5 years a f t e r the f i r s t day of the month 35 

36 following the e f f e c t i v e date of the f i r s t i n i t i a l p a r t i c i p a t i n g 36 

-3-
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1 area established under t h i s u n i t agreement, shall be eliminated 1 

2 automatically from t h i s agreement, e f f e c t i v e as of the f i r s t day 2 

3 thereafter, and such lands s h a l l no longer be a part of the un i t 3 

4 area and sha l l no longer be subject to t h i s agreement, unless at 4 

5 the expiration of said 5-year period d i l i g e n t d r i l l i n g operations 5 

6 are I n progress on un i t i z e d lands not e n t i t l e d to p a r t i c i p a t i o n , 6 

7 i n which event a l l such lands s h a l l remain subject hereto f o r so 7 

8 long as such d r i l l i n g operations are continued d i l i g e n t l y , with 8 

9 not more than 90 days' time elapsing between the completion of one 9 

10 such we l l and the commencement of the next such w e l l , except that 10 

11 the time allowed between such wells s h a l l not expire e a r l i e r than 11 

12 30 days a f t e r the expi r a t i o n of any period of time during which 12 

13 d r i l l i n g operations are prevented by a matter beyond the reasonable 13 

14 control of u n i t operator as set f o r t h I n the section hereof e n t i t l e d 14 

15 "Unavoidable Delay"; provided that a l l legal subdivisions of lands 15 

16 not i n a p a r t i c i p a t i n g area and not e n t i t l e d to become p a r t i c i p a t i n g 16 

17 under the applicable provisions of t h i s agreement w i t h i n 10 years 17 

18 a f t e r said f i r s t day of the month following the e f f e c t i v e date of 18 

19 said f i r s t I n i t i a l p a r t i c i p a t i n g area s h a l l be eliminated as above 19 

20 specified. Determination of creditable "Unavoidable Delay" time 20 

21 s h a l l be made by u n i t operator and subject to approval of the 21 

22 Director. The u n i t operator s h a l l , w i t h i n 90 days a f t e r the effec- 22 

23 t i v e date of any elimi n a t i o n hereunder, describe the area so 23 

24 eliminated to the s a t i s f a c t i o n of the Director and promptly n o t i f y 24 

25 a l l parties I n i n t e r e s t . 25 

26 I f conditions warrant extension of the 10-year period speci- 26 

27 f l e d i n t h i s subsection 2(e), a single extension of not to exceed 27 

28 2 years may be accomplished by consent of the owners of 90$ of the 28 

29 current u n i t i z e d working i n t e r e s t s and 60fo of the current u n i t i z e d 29 

30 basic r o y a l t y i n t e r e s t s (exclusive of the basic r o y a l t y i n t e r e s t s 30 

31 of the United States), on a total-nonparticipating-acreage basis, . 31 

32 respectively, with approval of the Director, provided such exten- 32 

33 sion app l i c a t i o n i s submitted to the Director not l a t e r than 60 33 

34 days p r i o r to the expi r a t i o n of said 10-year period. 34 

35 A n y expansion of the u n i t area pursuant to t h i s section which 35 

36 embraces lands theretofore eliminated pursuant to t h i s subsection 36 
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'l 2(e) s h a l l not be considered automatic commitment or recommitment 1 

2 of such lands. 2 

3 3. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l land committed 3 

4 to t h i s agreement s h a l l constitute land referred to herein as 4 

5 "unitized land" or "land subject to t h i s agreement." A l l o i l and 5 

6 gas i n any and a l l formations of the uni t i z e d land are u n i t i z e d 6 

7 under the terms of t h i s agreement and herein are c a l l "unitized 7 

8 substances." 8 

9 4. UNIT OPERATOR. Gulf O i l Corporation l s hereby designated 9 

10 as Unit Operator and by signature hereto as Unit Operator agrees 10 

11 and consents to accept the duties and obligations of Unit Operator 11 

12 f o r the discovery, development-, and production of u n i t i z e d sub- 12 

13 stances as herein provided. Whenever reference i s made herein to 13 

14 the Unit Operator, such reference means the Unit Operator acting 14 

15 i n that capacity and not as an owner of i n t e r e s t i n u n i t i z e d sub- 15 

16 stances, and the term "working i n t e r e s t owner" when used herein 16 

17 s h a l l include or ref e r to Unit Operator as the owner of a working 17 

18 i n t e r e s t when such an In t e r e s t i s owned by i t . 18 

19 5- RESIGNATION OR REMOVAL OP UNIT OPERATOR. Unit Operator 19 

20 s h a l l have the r i g h t to resign at any time p r i o r to the establish- 20 

21 ment of a p a r t i c i p a t i n g area or areas hereunder, but such resigna- 21 

22 t i o n s h a l l not become e f f e c t i v e so as to release Unit Operator from 22 

23 the duties and obligations of Unit Operator and terminate Unit Opera- 23 

24 tor's r i g h t s as such f o r a period of 6 months a f t e r notice of i n - 24 

25' t e n t i o n to resign has been served by Unit Operator on a l l working 25 

26 i n t e r e s t owners and the Director, and u n t i l a l l wells then d r i l l e d 26 

27 hereunder are placed i n a s a t i s f a c t o r y condition f o r suspension or 27 

28 abandonment whichever l s required by the Supervisor, unless a new 28 

29 Unit Operator s h a l l have been selected and approved and shall have 29 

30 taken over and assumed the duties and obligations of Unit Operator 30 

31 p r i o r to the e x p i r a t i o n of said period. 31 

32 Unit Operator s h a l l have the r i g h t to resign l n l i k e manner 32 

33 and subject to l i k e l i m i t a t i o n s as above provided at any time a 33 

34 p a r t i c i p a t i n g area established hereunder i s i n existence, but, i n 34 

35 a l l instances of resignation or removal, u n t i l a successor u n i t 35 

36 operator Is selected and approved as hereinafter provided, the 36 
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'1 working i n t e r e s t owners shall be j o i n t l y responsible f o r performance 1 

2 of the duties of u n i t operator, and sha l l not l a t e r than 30 days 2 

3 before such resignation or removal becomes e f f e c t i v e appoint a 3 

4 common agent to represent them l n any action to be taken hereunder. 4 

5 The resignation of Unit Operator sh a l l not release Unit Opera- 5 

6 to r from any l i a b i l i t y f o r any default by i t hereunder occurring 6 

7 p r i o r to the e f f e c t i v e date of i t s resignation. 7 

8 The Unit Operator may, upon default or f a i l u r e i n the per- 8 

9 formance of i t s duties or obligations hereunder, be subject to re- 9 

10 moval by the same percentage vote of the owners of working interests 10 

11 determined l n l i k e manner as herein provided f o r the selection of 11 

12 a new Unit Operator. Such removal sh a l l be e f f e c t i v e upon notice 12 

13 thereof to the Director. 13 

14 The resignation or removal of Unit Operator under t h i s agree- 14 

15 ment s h a l l not terminate i t s r i g h t , t i t l e , or i n t e r e s t as the 15 

16 owner of a working i n t e r e s t or other i n t e r e s t i n unitize d sub- 16 

17 stances, but upon the resignation or removal of Unit Operator be- 17 

18 coming e f f e c t i v e , such Unit Operator s h a l l d e l i v e r possession of 18 

19 a l l equipment, materials, and appurtenances used i n conducting 19 

20 the u n i t operations and owned by the working i n t e r e s t owners to 20 

21 the new duly q u a l i f i e d successor Unit Operator or to the owners 21 

22 thereof i f no such new Unit Operator i s elected, to be used f o r the 22 

23 purpose of conducting u n i t operations hereunder. Nothing herein 23 

24 s h a l l be construed as authorizing removal of any material, equip- 24 

25 ment and appurtenances needed f o r the preservation of any wells. 25 

26 6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator s h a l l 26 

27 tender his or i t s resignation as Unit Operator or s h a l l be removed 27 

28 as hereinabove provided, or a change of Unit Operator i s negotia- 28 

29 ted by working i n t e r e s t owners, the owners of the working in t e r e s t s 29 

30 i n the p a r t i c i p a t i n g area or areas according 'to t h e i r respective 30 

31 acreage i n t e r e s t s i n such p a r t i c i p a t i n g area or areas, or, u n t i l 31 

32 a p a r t i c i p a t i n g area s h a l l have been established, the owners of 32 

33 the working i n t e r e s t s according to t h e i r respective acreage i n - 33 

34 terests i n a l l u n i t i z e d land, s h a l l by majority vote select a sue- 34 

35 cessor Unit Operator: Provided, That, i f a majority but less than 35 

36 75 pe^ cent of the working int e r e s t s q u a l i f i e d to vote are owned 36 
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1 by one party to t h i s agreement, a concurring vote of one or more ad- 1 

2 d i t i o n a i working i n t e r e s t owners sh a i l be required to select a new 2 

3 operator. Such selection s h a l l not become e f f e c t i v e u n t i l 3 

4 (a) a Unit Operator so selected s h a l l accept i n w r i t i n g the 4 

5 duties and r e s p o n s i b i l i t i e s of Unit operator, and 5 

6 (b) the selection s h a l l have been f i l e d with the Supervisor 6 

7 and approved by the Commissioner. I f no successor Unit Operator i s 7 

8 selected and q u a l i f i e d as herein provided, the Director at his elec- 8 

9 t i o n may declare t h i s u n i t agreement terminated. 9 

10 7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f the 10 

11 Unit Operator i s not the sole owner of working i n crests, costs 11 

12 and expenses incurred by Unit Operator i n conducting u n i t opera- 12 

13 tions hereunder s h a l l be paid and apportioned among and borne by the 13 

14 owners of working i n t e r e s t s , a l l i n accordance with the agreement 14 

15 or agreements entered i n t o by and between the Unit Operator and 15 

16 the owners of working i n t e r e s t s , whether one or more, separately 16 

17 or c o l l e c t i v e l y . Any agreement or agreements entered Into between 17 

18 the working I n t e r e s t owners and the Unit Operator as provided i n 18 

19 t h i s section, whether one or more, are herein referred to as the 19 

20 "unit operating agreement." Such u n i t operating agreement shall' 20 

21 also provide the manner i n which the working i n t e r e s t owners sh a l l 21 

22 be e n t i t l e d to receive t h e i r respective proportionate and allocated 22 

23 share of the benefits accruing hereto i n conformity with t h e i r 23 

24 underlying operating agreements, leases, or other independent con- 24 

25 t r a c t s , and such other r i g h t s and obligations as between Unit Opera- 25 

26 t o r and the working i n t e r e s t owners as may be agreed upon by Unit 26 

27 Operator and the working i n t e r e s t owners; however, no such u n i t 27 

28 operating agreement s h a l l be deemed eith e r to modify any of the 28 

29 terms and conditions of t h i s u n i t agreement or to relieve the Unit 29 

30 Operator of any r i g h t or o b l i g a t i o n established under t h i s u n i t 30 

31 agreement, and i n case of any inconsistency or c o n f l i c t between the 31 

32 u n i t agreement and the u n i t operating agreement, t h i s u n i t agree- 32 

33 ment sh a l l p r e v a i l . Three true copies of any u n i t operating agree- 33 

34 ment executed pursuant to t h i s section should be f i l e d with the 34 

35 Supervisor, p r i o r to approval of t h i s u n i t agreement. 35 

36 8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as 36 
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1 otherwise s p e c i f i c a l l y provided herein, the exclusive r i g h t , p r i v i - 1 

2 lege, and duty of exercising any and a l l r i g h t s of the parties here- 2 

3 to wnieh are necessary or convenient for prospecting f o r , producing, 3 

4 s to r i n g , a l l o c a t i n g , and d i s t r i b u t i n g the unitized substances are 4 

5 hereby delegated to and s h a l l be exercised by the Unit Operator as 5 

6 nerein provided. Acceptable evidence of t i t l e to said r l g n t s shall 6 

7 be deposited with said Unit Operator and, together with t h i s agree- 7 

8 ment, sh a l l constitute and define the r i g h t s , p r i v i l e g e s , and o b l l - 8 

9 gations of Unit Operator. Nothing herein, however, sh a l l be con- 9 

10 strued to transfer t i t l e to any land or to any lease or operating 10 

11 agreement, i t being understood that under t h i s agreement the Unit 11 

12 Operator, I n i t s capacity as Unit Operator, shall exercise the 12 

13 r i g h t s of possession and use vested I n the parties hereto only 13 

14 f o r the purposes herein specified. 14 

15 9. DRILLING TO DISCOVERY. Within 6 months a f t e r the e f f e c t i v e 15 

16 date hereof, the Unit Operator shall begin tc d r i l l an adequate test 16 

17 we l l at a location approved by the Supervisor, unless on such ef- 17 

18 f e c t i v e date a well Is being d r i l l e d conformably with the terms 18 

19 hereof, and thereafter'continue such d r i l l i n g d i l i g e n t l y u n t i l the 19 

20 Cisco formation of Pennsylvanian age has been tested or u n t i l at a 20 

21 lesser depth unitized substances s h a l l be discovered which can be pre- 21 

22 duced i n paying quantities (to w i t : quantities s u f f i c i e n t to 22 

23 repay the costs of d r i l l i n g , and producing operations, with a 23 

24 reasonable p r o f i t ) or the Unit Operator s h a l l at any time establish 24 

25 to the s a t i s f a c t i o n of the Supervisor that f u r t h e r d r i l l i n g of 25 

26 said well would be unwarranted or impracticable, provided, how- 26 

27 ever, that Unit Operator s h a l l not i n any event be required to 27 

28 d r i l l said well to a depth i n excess of 9,000 feet. U n t i l the 26 

29 discovery of a deposit of unitized substances capable of being pro- 29 

30 duced i n paying q u a n t i t i e s , the Unit Operator shall continue 30 

31 d r i l l i n g d i l i g e n t l y one well at a time, allowing not more than 6 31 

32 months between the completion of one well and the beginning of the 32 

33 next w e l l , u n t i l a well capable of producing unitized substances 33 

34 i n paying quantities i s completed to the s a t i s f a c t i o n of said 34 

35 Supervisor or u n t i l i t i s reasonably proved that the unitized land 35 

36 i s incapable of producing unitized substances i n paying quantities 36 
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1 -in the formations d r i l l e d hereunder. Nothing i n t h i s section shall 1 

2 be deemed to l i m i t the r i g h t of the Unit Operator to resign as pro- 2 

3 vided i n Section 5 hereof, or as requiring Unit Operator to com- 3 

4 mence or continue any d r i l l i n g during the period pending such 4 

5 resignation becoming e f f e c t i v e i n order to comply with the require- 5 

6 ments of t h i s section. The Director may modify the d r i l l i n g re- 6 

7 quirements of t h i s section by granting reasonable extensions of 7 

8 time when, i n his opinion, such action i s warranted. 8 

9 Upon f a i l u r e to comply with the d r i l l i n g provisions of t h i s 9 

10 section, the Director may, a f t e r reasonable notice to the Unit 10 

11 Operator, and each working i n t e r e s t owner, lessee, and lessor at 11 

12 t h e i r l a s t known addresses, declare t h i s u n i t agreement terminated 12 

13 10. PLAN OP FURTHER DEVELOPMENT AND OPERATION. Within 6 months 13 

14 a f t e r completion of a well capable of producing unitized substances 14 

15 i n paying q u a n t i t i e s , the Unit Operator s h a l l submit f o r the ap- 15 

16 proval of the Supervisor an acceptable plan of development and 16 

17 operation f o r the unitiz e d land which, when approved by the Super- 17 

18 visor, s h a l l constitute the fu r t h e r d r i l l i n g and operating o b l i - 18 

19 gations of the Unit Operator under t h i s agreement fo r the period 19 

20 specified therein. Thereafter, from time to time before the ex- 20 

21 p i r a t i o n of any e x i s t i n g plan, the Unit Operator sh a l l submit for 21 

22 the approval of the Supervisor a plan f o r an additional specified 22 

23 period f o r the development and operation of the uni t i z e d land. 23 

24 Any plan submitted pursuant to t h i s section shall provide 24 

25 f o r the exploration of the uni t i z e d area and f o r the d i l i g e n t 25 

26 d r i l l i n g necessary f o r determination of the area or areas thereof 26 

27 capable of producing u n i t i z e d substances i n paying quantities i n 27 

28 each and every productive formation and sh a l l be as complete and 28 

29 adequate as the Supervisor may determine to be necessary f o r timely 29 

30 development and proper conservation of the o i l and gas resources 30 

31 of the uni t i z e d area and sh a l l 31 

32 (a) specify the number and locations of any wells to be 32 

33 d r i l l e d and the proposed order and time f o r such d r i l l i n g ; and 33 

34 (b) to the extent practicable specify the operating prac- 34 

35 t i c e s regarded as necessary -and advisable f o r proper conservation 35 

36 of natural resources. 36 

-9-



o 
'1 Separate plans may be submitted f o r separate productive zones, sub- 1 

2 j e c t to the approval of the Supervisor. 2 

3 Plans s h a l l be modified or supplemented when necessary to meet 3 

4 changed conditions or to protect the interests of a l l parties to t h i s 4 

5 agreement. Reasonable diligence s h a l l be exercised i n complying 5 

6 with the obligations of the approved plan of development. The Super- 6 

7 visor i s authorized to grant a reasonable extension of the 6-month 7 

8 period herein prescribed f o r submission of an i n i t i a l plan of 8 

9 development where such action i s j u s t i f i e d because of unusual con- 9 

10 d i t i o n s or circumstances. After completion hereunder of a well 10 

11 capable of producing any u n i t i z e d substance i n paying q u a n t i t i e s , 11 

12 no fu r t h e r wells, except such as may be necessary to af f o r d pro- 12 

13 t e c t i o n against operations not under t h i s agreement or such as may 13 

14 be s p e c i f i c a l l y approved by the Supervisor, shall be d r i l l e d except 14 

15 i n accordance w i t h a plan of development approved as herein provided. 15 

16 11. PARTICIPATION AFTER DISCOVERY. Upon completion of a we l l 16 

17 capable of producing u n i t i z e d substances i n paying quantities or 17 

18 as soon thereafter as required by the Supervisor, the Unit Operator 18 

19 s h a l l submit f o r approval by the Director a schedule, based on sub- 19 

20 divisions of the public-land survey or aliquot parts thereof, of a l l 20 

21 unitized land then regarded as reasonably proved to be productive of 21 

22 unitized substances i n paying quantities; a l l lands i n said schedule 22 

23 on approval of the Director to constitute a p a r t i c i p a t i n g area, ef- 23 

24 f e c t i v e as of the date of completion of such well or the ef f e c t i v e 24 

25 date of the u n i t agreement, whichever i s l a t e r . The acreages of. both 25 

26 Federal and non-Federal lands s h a l l be based upon appropriate com- 26 

27 putations from the courses and distances shown on the l a s t approved 27 

28 public-land or other federal survey as of the e f f e c t i v e date of the 28 

29 i n i t i a l p a r t i c i p a t i n g area. Said schedule also shall set f o r t h 29 

30 the percentage of un i t i z e d substances to be allocated as herein pro- 30 

31 vided to each u n i t i z e d t r a c t i n the p a r t i c i p a t i n g ..area so established, 31 

32 and shall, govern the a l l o c a t i o n of production from and a f t e r the date 32 

33 the p a r t i c i p a t i n g area becomes e f f e c t i v e . A separate p a r t i c i p a t i n g 33 

34 area s h a l l be established i n l i k e manner f o r each separate pool or 34 

35 deposit of u n i t i z e d substances or f o r any group thereof produced as 35 

36 a single pool or zone, and any two or more p a r t i c i p a t i n g areas so 36 
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•1 'established may be combined i n t o one with the consent of the owners 1 

2 of a l l working interests i n the lands w i t h i n the p a r t i c i p a t i n g areas 2 

3 so to be combined, on approval of the Director. The p a r t i c i p a t i n g 3 

4 area or areas so established s h a l l be revised from time to time, sub- 4 

5 j e c t ^ t o l i k e approval, whenever such action appears proper as a 5 

6 r e s u l t of f u r t h e r d r i l l i n g operations or otherwise to include ad- 6 

7 d l t i o n a l land then regarded as reasonably proved to be productive 7 

8 i n paying q u a n t i t i e s , or to exclude land then regarded as rea- 8 

9 sonably proved not to be productive i n paying quantities and the 9 

10 percentage of a l l o c a t i o n s h a l l also be revised accordingly. The 10 

11 e f f e c t i v e date of any r e v i s i o n s h a l l be the f i r s t of the month i n 11 

12 which l s obtained the knowledge or information on which such re- 12 

13 v i s i o n i s predicated, provided, however, that a more appropriate 13 

14 e f f e c t i v e date may be used i f j u s t i f i e d by the Unit Operator and 14 

15 approved by the Director. No land s h a l l be excluded from a par- 15 

16 t i c i p a t i n g area on account of depletion of the uniti z e d substances. 16 

17 I t i s the i n t e n t of t h i s section that a p a r t i c i p a t i n g area 17 

18 s h a l l represent the area known or reasonably estimated to be pro- 18 

19' ductive i n paying q u a n t i t i e s ; but, regardless of any rev i s i o n of 19 

20 the p a r t i c i p a t i n g area,, nothing herein contained s h a l l be construed 20 

21 as requ i r i n g any r e t r o a c t i v e adjustment f o r production obtained 21 

22 p r i o r to the e f f e c t i v e date of the r e v i s i o n of the p a r t i c i p a t i n g 22 

23 area. 23 

24 I n the absence of agreement at any time between the Unit 24 

25 Operator and the Director as to the proper d e f i n i t i o n or re- 25 

26 d e f i n i t i o n of a p a r t i c i p a t i n g area, or u n t i l a p a r t i c i p a t i n g area 26 

27 has, or areas have, been established as provided herein, the por- 27 

28 t i o n of a l l payments affected thereby may be impounded l n a manner 28 

29 mutually acceptable to the owners of working i n t e r e s t s , except 29 

30 r o y a l t i e s due the United States, which s h a l l be determined by the 30 

31 Supervisor and the amount thereof deposited, as directed by the 31 

32 Supervisor, to be held as unearned money u n t i l a p a r t i c i p a t i n g 32 

33 area i s f i n a l l y approved and then applied as earned or returned 33 

34 i n accordance with a determination of the sum due as Federal 34 

35 ro y a l t y on the basis of such approved p a r t i c i p a t i n g area. 35 

36 Whenever i t i s determined, subject to the approval of the 36 
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1 Supervisor, that a well d r i l l e d under t h i s agreement i s not capable 1 

2 of production i n paying quantities and inclusion of the land on 2 

3 which i t i s situated i n a p a r t i c i p a t i n g area i s unwarranted, pro- 3 

4 ductlon from such we l l s h a l l , f o r the purposes of settlement among 4 

5 a l l parties other than working i n t e r e s t owners, be allocated to the 5 

6 land on which the w e l l i s located so long as such land i s not w i t h - 6 

7 i n a p a r t i c i p a t i n g area established f o r the pool or deposit from 7 

8 which such production i s obtained. Settlement f o r working i n t e r e s t 8 

9 benefits from such a wel l s h a l l be made as provided i n the u n i t 9 

10 operating agreement. 10 

11 12. ALLOCATION OP PRODUCTION. A l l u n i t i z e d substances produced 11 

12 from each p a r t i c i p a t i n g area established under t h i s agreement, ex- 12 

13 cept any part thereof used i n conformity with good operating prac- 13 

14 ti c e s w i t h i n the u n i t i z e d area f o r d r i l l i n g , operating, camp and 14 

15 other production or development purposes, f o r repressuring or re- 15 

16 cycling i n accordance w i t h a plan of development approved by the 16 

17 Supervisor, or unavoidably l o s t , s h a l l be deemed to be produced 17 

18 equally on an acreage basis from the several t r a c t s of unitiz e d 18 

19 land of the p a r t i c i p a t i n g area established f o r such production and, 19 

20 f o r the purpose of determining any benefits accruing under t h i s 20 

21 agreement, each such t r a c t of u n i t i z e d land s h a l l have allocated 21 

22 to i t such percentage of said production as the number of acres 22 

23 of such t r a c t included I n said p a r t i c i p a t i n g area beards to the t o t a l 23 

24 acres of un i t i z e d land i n said p a r t i c i p a t i n g area, except that a l i o - 24 

25 cation of production hereunder f o r purposes other than f o r s e t t l e - 25 

26 ment of the r o y a l t y , overriding r o y a l t y , or payment out of produc- 26 

27 t i o n obligations of the respective working i n t e r e s t owners, sh a l l 27 

28 be on the basis prescribed i n the u n i t operating agreement whether 28 

29 I n conformity w i t h the basis of a l l o c a t i o n herein set f o r t h or 29 

30 otherwise. I t i s hereby agreed that production of uni t i z e d sub- 30 

31 stances from a p a r t i c i p a t i n g area s h a l l be allocated as provided 31 

32 ' herein regardless of whether any wells are d r i l l e d on any p a r t i c u - 32 

33 l a r part or t r a c t of said p a r t i c i p a t i n g area. I f any gas produced 33 

34 from one p a r t i c i p a t i n g area i s used f o r repressuring or recycling 34 

35 purposes i n another p a r t i c i p a t i n g area, the f i r s t gas withdrawn 35 

36 from such last-mentioned p a r t i c i p a t i n g area f o r sale during the l i f e 36 
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1 of t h i s agreement shall be considered to be the gas so transferred 1 

2 u n t i l an amount equal to that transferred s h a i l be so produced fo r 2 

3 sale and such gas sh a l l be allocated to the p a r t i c i p a t i n g area from 3 j 

4 which' i n i t i a l l y produced as constituted at the time of such f i n a l 4 S 
i 

5 production. 5 

6 13. DEVELOPMENT OR OPERATION OP NON-PARTICIPATING LAND OR 6 

7 FORMATIONS. Any party hereto owning or c o n t r o l l i n g the working I n - 7 

8 terest i n any un i t i z e d land having thereon a regula-r well location 8 

9 may with the approval of the Supervisor, at such party's sole r i s k , '9 

10 costs, and expense, d r i l l a wel l to test any formation f o r which a 10 

11 p a r t i c i p a t i n g area has not been established or to test any forma- 11 

12 t i o n f o r which a p a r t i c i p a t i n g area has been established i f such 12 

13 location i s not w i t h i n said p a r t i c i p a t i n g area, unless w i t h i n 90 13 

14 days of receipt of notice from said party of his i n t e n t i o n to d r i l l 14 

15 the well the Unit Operator elects and commences to d r i l l such a 15 

16 well i n l i k e manner as other wells are d r i l l e d by the Unit Opera- 16 

17 t o r under t h i s agreement. 17 

18 I f any we l l d r i l l e d as aforesaid by a working i n t e r e s t owner 18 

19 results I n production such that the land upon which i t I s situated 19 

20 may properly be included i n a p a r t i c i p a t i n g area, such p a r t i c i p a - 20 

21 t i n g area s h a l l be established or enlarged as provided i n t h i s 21 

22 agreement and the wel l s h a l l thereafter be operated by the Unit 22 

23 Operator i n accordance with the terms of t h i s agreement and the 23 

24 u n i t operating agreement. 24 

25 I f any wel l d r i l l e d as aforesaid by a working i n t e r e s t owner 25 

26 obtains production i n quantities i n s u f f i c i e n t to j u s t i f y the i n - 26 

27 elusion i n a p a r t i c i p a t i n g area of the land upon which such well i s 27 

28 situated, such we l l may be operated and produced by the party 28 

29 d r i l l i n g the same subject to the conservation requirements of thi.p. 29 

30 agreement. The r o y a l t i e s I n amount or value of production from any 30 

31 such well s h a l l be paid as specified i n the underlying lease and 31 

32 agreements affected. 32 

33 14. ROYALTY SETTLEMENT. The United States and any State and 33 

34 a l l r o y a l t y owners who, under e x i s t i n g contract, are e n t i t l e d to 34 

35 take i n kind a share of the substances now un i t i z e d hereunder pro- 35 

36 duced from any t r a c t , s h a l l hereafter be e n t i t l e d to the r i g h t to 36 
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• 1 * take i n kind t h e i r share ox" the unitized substances allocated to such 1 
2 t r a c t , and Unit Operator, or i n case of the operation of a well by 2 

3 a working i n t e r e s t owner as herein i n special cases provided f o r , 3 

4 such working I n t e r e s t owner, sh a l l make de l i v e r i e s of such royalty 4 

5 share taken i n kind i n conformity with, the applicable contracts, 5 

6 laws, and regulations. Settlement f o r r o y a l t y i n t e r e s t not taken i n 6 

7 kind s h a l l be made by working i n t e r e s t owners responsible therefor 7 

8 under e x i s t i n g contracts, laws and regulations on or before the l a s t 8 

9 day of each month f o r u n i t i z e d substances produced during the pre- 9 

10 ceding calendar month; provided, however, that nothing herein con- 10 

11 tained s h a l l operate to relieve the lessees of any land from t h e i r 11 

12 respective lease obligations f o r the payment of any r o y a l t i e s due 12 

13 under t h e i r leases. 13 

14 ' I f gas obtained from lands not subject to t h i s agreement i s 14 

15 introduced i n t o any p a r t i c i p a t i n g area hereunder, f o r use i n re- 15 

16 pressuring, stimulation of production, or increasing ultimate re- io 

17 covery, which s h a l l be i n .conformity with a plan f i r s t approved 17 

18 by the Supervisor, a l i k e amount of gas, a f t e r settlement as herein 18 

19 provided f o r any gas transferred from any other p a r t i c i p a t i n g area 19 

20 and with due allowance f o r loss or depletion from any cause, may 20 

21 be withdrawn from the formation i n t o which the gas was introduced, 21 

22 r o y a l t y free as to dry gas, but not as to the products extracted 22 

23 therefrom; provided that such withdrawal s h a l l be at such time as 23 

24 may be provided i n the plan of operations or as may otherwise be 24 

25 consented to by the Supervisor as conforming to good petroleum 25 

26 engineering practice; and provided f u r t h e r , that such r i g h t of 26 

27 withdrawal s h a l l terminate on the termination of t h i s u n i t agree- 27 

28 ment. 28 

29 Royalty due the United States s h a l l be computed as provided 29 

30 i n the operating regulations and paid i n value or delivered i n kind 30 

31 as to a l l u n i t i z e d substances on the basis of the amounts thereof 31 

32 allocated to un i t i z e d Federal land as provided herein at the rates 32 

33 specified i n the respective Federal leases, or at such lower rate 33 

34 or rates as may be authorized by law or regulation; provided, that 34 

35 f o r leases on which the ro y a l t y rate depends on the d a i l y average 35 

36 production per w e l l , said average production s h a l l be determined i n 36 
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1 accordance with the operating regulations as though each p a r t i c i - 1 

2 pating area were a single consolidated lease. 2 

3 15. RENTAL SETTLEMENT. Rental or minimum r o y a l t i e s due on 3 

4 leases committed hereto s h a l l be paid by "-.'orking i n t e r e s t owners 4 

5 responsible therefor under e x i s t i n g contracts, laws, and regula- 5 

6 ti o n s , provided that nothing herein contained shall operate to re- 6 

7 lie v e the lessees of any land from t h e i r respective lease obliga- 7 

8 tions f o r the payment of any r e n t a l or minimum royalty i n l i e u 8 

9 thereof due under t h e i r leases. Rental or minimum roy a l t y f o r 9 

10 lands of the United States subject t d t h i s agreement shall be paid 10 

11 at the rate specified i n the respective leases from the United 11 

12 States unless such r e n t a l or minimum roy a l t y i s waived, suspended, 12 

13 or reduced by law or by approval of the Secretary or his duly 13 

14 authorized representative. 14 

15 With respect to any lease on non-Federal land containing pro- 15 

16 visions which would terminate such lease unless d r i l l i n g operations 16 

17 were w i t h i n the time therein specified commenced upon the land 17 

18 covered thereby or rentals paid f o r the p r i v i l e g e of deferring such 18 

19 d r i l l i n g operations, the rentals required thereby s h a l l , notwith- 19 

20 standing any other provision of t h i s agreement, be deemed to accrue 20 

21 and become payable during the term thereof as extended by t h i s 21 

22 agreement and u n t i l the required d r i l l i n g operations are commenced 22 

23 upon the land covered thereby or some portion of such land i s i n - 23 

24 eluded w i t h i n a p a r t i c i p a t i n g area. 24 

25 16. CONSERVATION. Operations hereunder and production of 25 

26 u n i t i z e d substances s h a l l be conducted to provide f o r the most 26 

27 economical and e f f i c i e n t recovery of said substances without waste, 27 

28 as defined by or pursuant to State or Federal law or regulation. 23 

29 17. DRAINAGE. The Unit Operator s h a l l take appropriate and 29 

30 adequate measures to prevent drainage of un i t i z e d substances from 30 

31 u n i t i z e d land by wells on land not subject to t h i s agreement, or, 31 

32 with p r i o r consent of the Director, pursuant to applicable regula- 32 

33 tions pay a f a i r and reasonable compensatory r o y a l t y as determined 33 

34 by the Supervisor. 34 

35 18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, 35 

36 conditions, and provisions of a l l leases, subleases, and other 36 
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1 contracts r e l a t i n g to exploration, d r i l l i n g , development, or opera- 1 

2 t i o n f o r o i l or gas of lands committed to t h i s agreement are hereby 2 

3 expressly modified and amended to the extent necessary to make the 3 

4 same conform to the provisions hereof, but otherwise to remain i n 4 

5 f u l l force and e f f e c t ; and the parties hereto hereby consent that 5 

6 the Secretary s h a l l and by his approval hereof, or by the approval 6 

7 hereof by his duly authorized representative, does hereby establish, 7 

8 a l t e r , change, or revoke the d r i l l i n g , producing, r e n t a l , minimum 8 

9 r o y a l t y , and r o y a l t y requirements of Federal leases committed hereto 9 

10 and the regulations i n respect thereto to conform said requirements 10 

11 to the provisions of t h i s agreement, and, without l i m i t i n g the 11 

12 generality of the foregoing, a l l leases, subleases, and contracts 12 

13 are p a r t i c u l a r l y modified I n accordance with the follo w i n g : 13 

14 (a) The development and operation of lands subject to t h i s 14 

15 agreement under the terms hereof s h a l l be deemed f u l l performance 15 

16 of a l l obligations f o r development and operation w i t h respect to lo 

17 each and every part or separately owned t r a c t subject to t h i s agree- 17 

18 ment, regardless of whether there i s any development of any par- 18 

19 t i c u l a r part or t r a c t of the u n i t area, notwithstanding anything to 19 

20 the contrary i n any lease, operating agreement or other contract by 20 

21 and between the parties hereto, or t h e i r respective predecessors I n 21 

22 I n t e r e s t , or any of them. 22 

23 (h) D r i l l i n g and producing operations performed hereunder upon 23 

24 any t r a c t of u n i t i z e d lands w i l l be accepted and deemed to be per- 24 

25 formed upon and f o r the benefit of each and every t r a c t of un i t i z e d 25 

26 land, and no lease s h a l l be deemed to expire by reason of f a i l u r e 26 

27 "to d r i l l or produce wells situated on the land therein embraced. 27 

28 (c) Suspension of d r i l l i n g or producing operations on a l l 28 

29 unit i z e d lands pursuant to d i r e c t i o n or consent of the Secretary 29 

30 or his duly authorized representative s h a l l be deemed to constitute 30 

31 such suspension pursuant to such d i r e c t i o n or consent as to each 31 

32 and every t r a c t of u n i t i z e d land. 32 

33 (d) Each lease, sublease or contract r e l a t i n g to the ex- 33 

34 p l o r a t i o n , d r i l l i n g , development or operation f o r o i l or gas of 34 

35 lands other than those of the United States committed to t h i s 35 

36 agreement, which, by i t s terms might expire p r i o r to the termination 36 
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"1 of t h i s agreement, i s hereby extended beyond any such term so pre- I 

2 vided therein so that i t s h a l l be continued i n f u l l force and e f f e c t 2 

3 f o r and during the term of t h i s agreement. 3 

4 (e) Any Federal lease f o r a f i x e d term of twenty (20) years 4 

5 or any renewal thereof or any part of such lease which i s made 5 

6 subject to t h i s agreement s h a l l continue i n force beyond the term 6 

7 provided therein u n t i l the termination hereof. Any other Federal 7 

8 lease committed hereto s h a l l continue i n force beyond the term so 8 

9 provided therein or by law as to the land committed so long as such 9 

10 lease remains subject hereto, provided that production is had in paying 10 

11 quantities under t h i s u n i t agreement p r i o r to the expiration date 11 

12 of tha term of such lease, or i n the event actual d r i l l i n g operations 12 

13 are commenced on un i t i z e d land, i n accordance with the provisions 13 

14 of t h i s agreement, p r i o r to the end of the primary term of such 14 

15 lease and are being d i l i g e n t l y prosecuted at that time, such lease 15 

16 s h a l l be extended f o r two years and so long thereafter as o i l or 16 

17 gas i s produced i n paying quantities i n accordance with the pro- 17 

18 visions of the Mineral Leasing Act Revision of i960. 18 

19 ( f ) Each sublease or contract r e l a t i n g to the operation and 19 

20 development of u n i t i z e d substances from lands of the United States 20 

21 committed to t h i s agreement, whieh by i t s terms would expire p r i o r 21 

22 to the time at which the underlying lease, as extended by the im- 22 

23 mediately preceding paragraph, w i l l expire, i s hereby extended be- 23 

24 yond any such term so provided therein so that i t s h a l l be con- 24 

25 tinued i n f u l l force and e f f e c t f o r and during the term of the 25 

26 underlying lease as such term Is herein extended. 26 

27 (g) The segregation of any Federal lease committed to t h i s 27 

28 agreement Is governed by the following provision i n the fourt h 28 

29 paragraph of Section 1 7 ( j ) of the Mineral Leasing Act, as amended 29 

30 by the Act of September 2, i960 (74 Stat. 781-784): "Any /Federal/ 3 0 

31 lease heretofore or hereafter committed to any sucn / u n i t / plan 31 

32 embracing lands that are i n part w i t h i n and I n part outside of the 32 

33 area covered by any such plan s h a l l be segregated i n t o separate 33 

34 leases as to the lands committed and the lands not committed as of 34 

35 the e f f e c t i v e date of u n i t i z a t i o n : Provided, however, That any 35 

36 such lease as to the nonunltized portion s h a l l continue i n force 36 
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•1 and e f f e c t f o r the term thereof but for not less t.ian two years frorr. 1 

2 the date of such segregation and so long thereafter as o i l or gas i s 2 

3 produced I n paying q u a n t i t i e s . " 3 

4 (h) Any lease, other than a Federal lease, having only a por- 4 

5 t i o n of i t s lands committed hereto s h a l l be segregated as to the 5 

6 portion committed and the portion not committed, and the provisions 6 

7 of such lease s h a l l apply separately to such segregated portions 7 

8 commencing as of the e f f e c t i v e date hereof. I n the event any such 8 

9 lease provides f o r a lump-sum r e n t a l payment, such payment sh a l l be "9 

10 prorated between the portions so segregated i n proportion to the 10 

11 acreage of the respective t r a c t s . 11 

12 19. COVENANTS RUN WITH LAND. The covenants herein s h a l l be 12 

13 construed to be covenants running with the land with respect to the 13 

14 i n t e r e s t of the parties hereto and t h e i r successors i n i n t e r e s t 14 

15 u n t i l t h i s agreement terminates, and any grant, transfer, or con- 15 

16 veyance, of i n t e r e s t i n land or leases subject hereto s h a l l be and 16 

17 hereby I s conditioned upon the assumption of a l l p r i v i l e g e s and 17 

18 obligations hereunder by the grantee, transferee, or other successor 18 

19 i n i n t e r e s t . No assignment or transfer of any working i n t e r e s t , 19 

20 r o y a l t y , or other i n t e r e s t subject hereto s h a l l be binding upon 20 

21 Unit Operator u n t i l the f i r s t day of the calendar month a f t e r Unit 21 

22 Operator i s furnished with the o r i g i n a l , photostatic, or c e r t i f i e d 22 

23 copy of the instrument of transfer. 23 

24 20. EFFECTIVE DATE AND TERM. The agreement s h a l l become effec- 24 

25 t i v e upon approval by the Secretary or his duly authorized repre- 25 

26 sentative and s h a l l terminate f i v e (5) years from said e f f e c t i v e date 26 

27 unless 27 

28 (a) such date of expiration i s extended by the Director, or 28 

29 (b) i t i t reasonably determined p r i o r to the expiration of 29 

30 the fix e d term of any extension thereof that the unitiz e d land i s 30 

31 incapable of production of un i t i z e d substances i n paying quanti- . 31 

32 t i e s i n the formations tested hereunder and a f t e r notice of int e n - 32 

33 t i o n to terminate the agreement on such ground I s given by the Unit 33 

34 Operator to a l l parties i n i n t e r e s t at t h e i r l a s t known addresses, 34 

35 the agreement i s terminated with the approval of the Director, or 35 

36 (c) a valuable discovery of un i t i z e d substances has been made 36 
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1 or accepted on unitize d land during said i n i t i a l term or any exten- 1 

2 sion thereof, i n which event the agreement shall remain i n e f f e c t 2 

3 for such term and so long as uni t i z e d substances can be produced i n 3 

4 quantities s u f f i c i e n t • pay f o r the cost of producing same from 4 

5 wells on uni t i z e d land w i t h i n any p a r t i c i p a t i n g area established 5 

6 hereunder and, should production cease, so long thereafter as d i l l - 6 

7 gent operations are i n progress f o r the restoration of production or 7 

8 discovery of new production and so long thereafter as the uniti z e d 8 

9 substances so discovered can be produced as aforesaid, or 9 

10 (d) i t i s terminated as heretofore provided i n t h i s agreement, 10 

11 This agreement may be terminated at any time by not less than 75 per 11 

12 centum, on an acreage basis, of the owners of working in t e r e s t s 12 

13 signatory hereto, w i t h the approval of the Director; notice of any 13 

14 such approval to be given by the Unit Operator to a l l parties here- 14 

15 to. 15 

16 21. RATE OP PROSPECTING, DEVELOPMENT, AND PRODUCTION. The 16 

17 Director Is hereby vested with a u t h o r i t y to a l t e r or modify from 17 

18 time to time l n his d i s c r e t i o n the quantity and rate of production 18 

19 under t h i s agreement when such quantity and rate i s not fixed pur- 19 

20 suant to Federal or State law or does not conform to-any state-wide 20 

21 voluntary conservation or a l l o c a t i o n program, which i s established, 21 

22 recognized, and generally adhered to by the majority of operators 22 

23 I n such State, such a u t h o r i t y being hereby l i m i t e d to a l t e r a t i o n or 23 

24 modification i n the public I n t e r e s t , the purpose thereof and the 24 

25 public i n t e r e s t to be served thereby to be stated l n the order of 25 

26 a l t e r a t i o n or modification. Without regard to the foregoing, the 26 

27 Director i s also hereby vested with a u t h o r i t y to a l t e r or modify 27 

28 from time to time i n his d i s c r e t i o n the rate of prospecting and 28 

29 development and the quantity and rate of production under t h i s agree- 29 

30 ment when such a l t e r a t i o n or modification i s i n the i n t e r e s t of 30 

31 a t t a i n i n g the conservation objectives stated i n t h i s agreement and 31 

32 i s not i n v i o l a t i o n of any applicable Federal or State law. 32 

33 Powers i n t h i s section vested i n the Director s h a l l only be 33 

34 exercised a f t e r notice to Unit Operator and opportunity f o r hearing 34 

35 to be held not less than 15 days from notice. 35 

36 22. APPEARANCES. Unit Operator s h a l l , a f t e r notice to other 36 
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. 1 " p a r t i e s a f f e c t e d , have the r i g h t to appear f o r ard on behalf of any 1 

2 and a i l i n t e r e s t s a f f e c t e d hereby before the Department of the 2 

3 I n t e r i o r and to appeal from orders issued under the r e g u l a t i o n s of 3 

4 said Department or to apply f o r r e l i e f from any of said r e g u l a t i o n s 4 

5 or i n any proceedings r e l a t i v e to operations before the Department 5 

6 of the I n t e r i o r or any other l e g a l l y c o n s t i t u t e d a u t h o r i t y ; provided, 6 

7 however, t h a t any other i n t e r e s t e d p a r t y s h a l l also have the r i g h t 7 

8 ' a t h i s own expense t o be heard i n any such proceeding. 8 

9 23. NOTICES. A l l n o t i c e s , demands or statements required here- 9 

10 under to be given or rendered to the p a r t i e s hereto s h a l l be deemed 10 

11 f u l l y given i f given i n w r i t i n g and p e r s o n a l l y d e l i v e r e d t o the 11 

12 p a r t y or sent by postpaid r e g i s t e r e d m a i l , addressed to such p a r t y 12 

13 or p a r t i e s a t t h e i r r e s p e c t i v e addresses set f o r t h i n connection 13 

14 w i t h the signatures hereto or t o the r a t i f i c a t i o n or consent hereof 14 

15 or t o such other address as any such p a r t y may have f u r n i s h e d i n 15 

16 w r i t i n g t o p a r t y sending the n o t i c e , demand or statement. 3.6 

17 24. NO WAIVER OP CERTAIN RIGHTS. Nothing i n t h i s agreement 17 

18 contained s h a l l be construed as a waiver by any p a r t y hereto of the 18 

19 r i g h t t o a s s e r t any l e g a l or c o n s t i t u t i o n a l r i g h t or defense as to 19 

20 the v a l i d i t y or i n v a l i d i t y of any law of the State wherein said 20 

21 u n i t i z e d lands are l o c a t e d , or of the United States, or r e g u l a t i o n s 21 

22 issued thereunder i n any way a f f e c t i n g such p a r t y , or as a waiver 22 

23 "by any such p a r t y of any r i g h t beyond h i s or i t s a u t h o r i t y to waive. 23 

24 25. UNAVOIDABLE DELAY. A l l o b l i g a t i o n s under t h i s agreement 24 

25 r e q u i r i n g the U n i t Operator to commence or continue d r i l l i n g or to 25 

26 operate on or produce u n i t i z e d substances from any of the lands 26 

27 covered by t h i s agreement s h a l l be suspended w h i l e , but only so long 27 

28 as, the U n i t Operator despite the exercise of due care and d i l l - 28 

29 gence i s prevented from complying w i t h such o b l i g a t i o n s , i n whole 2s< 

30 or I n p a r t , by s t r i k e s , acts of God, Federal, State or municipal 30 

31 law or agencies, unavoidable a c c i d e n t s , u n c o n t r o l l a b l e delays i n 31 

32 t r a n s p o r t a t i o n , i n a b i l i t y t o o b t a i n necessary m a t e r i a l s i n open 32 

33 market, or other matters beyond the reasonable c o n t r o l of the Unit 33 

34 Operator whether s i m i l a r to matters h e r e i n enumerated or not. 34 

35 26. NONDISCRIMINATION.' I n connection w i t h the performance 35 

36 of work under t h i s agreement, the U n i t Operator agrees' t o comply 36 
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o 
-1 " with a l l of the provisions of Section 202 ( i ) to (7) inclusive, of I 

2 Executive Order 11246, (30 F.R. 12319), which are hereby incorporated 2 

3 by reference i n t h i s agreement. 3 

4 27. LOSS OF TITLE. In the event t i t l e to any t r a c t of u n i t i - 4 

5 zed land s h a l l f a i l and the true owner cannot be induced to j o i n i n 5 

6 t h i s u n i t agreement, such t r a c t s h a l l be automatically regarded as 6 

7 not committed hereto and there s h a l l be such readjustment of future 7 

8 costs and benefits as may be required on account of the loss of such 8 

9 t i t l e . I n the event of a dispute as to t i t l e as to any roy a i t y , 9 

10 working i n t e r e s t , or other- i n t e r e s t s subject thereto, payment or 10 

11 delivery on account thereof may be withheld without l i a b i l i t y f o r 11 

12 i n t e r e s t u n t i l the dispute i s f i n a l l y s e t t l e d ; provided, t h a t , as 12 

13 to Federal land or leases, no payments of funds due the United 13 

14 States should be withheld, but such funds s h a l l be deposited as 14 

15 directed by the Supervisor to be held as unearned money pending 15 

16 f i n a l settlement of the t i t l e dispute, and then applied as earned 16 

17 or returned i n accordance w i t h such f i n a l settlement. 17 

18 Unit Operator as such i s relieved from any r e s p o n s i b i l i t y 18 

19 f o r any defect or f a i l u r e of any t i t l e hereunder. 19 

20 28. NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner of any 20 

21 substantial i n t e r e s t i n a t r a c t w i t h i n the u n i t area f a i l s or re- 21 

22 fuses to subscribe or consent to t h i s agreement, the owner of the 22 

23 working I n t e r e s t i n that t r a c t may withdraw said t r a c t from t h i s 23 

24 agreement by w r i t t e n notice to the Director and the Unit Operator 24 

25 p r i o r to the approval of t h i s agreement by the Director. Any o i l 25 

26 or gas i n t e r e s t s i n lands w i t h i n the u n i t area not committed here- 26 

27 to p r i o r to submission of t h i s agreement f o r f i n a l approval may 27 

28 thereafter be committed hereto by the owner or owners thereof sub- 28 

29 scribing or consenting to t h i s agreement, and, i f the Interest i s 29 

30 a working i n t e r e s t , by the owner of such i n t e r e s t also subscribing 30 

31 to the u n i t operating agreement. After operations are commenced 3-

32 hereunder, the r i g h t of subsequent joinder, as provided i n t h i s 32 

33 section, by a working i n t e r e s t owner I s subject to such requirements 33 

34 or approvals, I f any, pertaining to such joinder, as may be pro- 34 

35 vided f o r i n the u n i t operating agreement. After f i n a l approval 35 

36 hereof joinder by a non-working i n t e r e s t owner must be consented 36 
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2 responsible f o r the payment of any benefits that may accrue hereunder 2 

3 i n behalf of such non-working i n t e r e s t . Joinder by any owner of a 3 

4 non-working i n t e r e s t , at any time, must be accompanied by appro- 4 

5 pr i a t e joinder by the owner of the corresponding working i n t e r e s t 5 

6 i n order f o r the i n t e r e s t to be regarded as committed hereto. 6 

7 Joinder to the u n i t agreement by a working-interest owner, at any 7 

8 time, must be accompanied by appropriate joinder to the u n i t opera- 8 

9 t i n g agreement, i f more than one committed working-interest owner 9 

10 l s involved, i n order f o r the i n t e r e s t to be regarded as committed 10 

11 to this unit agreement. Except as may otherwise herein be provided- sub-. 11 

12 sequent joinders to t h i s agreement s h a l l be e f f e c t i v e as of the f i r s t 12 

13 day of the month following the f i l i n g with the Supervisor of duly •13 

14 executed counterparts of a l l or any papers necessary to establish 14 

15 e f f e c t i v e commitment of any t r a c t to t h i s agreement unless objec- 15 

16 t i o n to such joinder i s duly made w i t h i n 60 days by the Director.- 16 

17 29. COUNTERPARTS. This agreement may be executed i n any number 17 

18 of counterparts no one of which needs to be executed by a l l parties 18 

19 or may be r a t i f i e d or consented to by separate instrument i n w r i t i n g 19 

20 s p e c i f i c a l l y r e f e r r i n g hereto and sh a l l be binding upon a l l those 20 

21 parties who have executed such a counterpart, r a t i f i c a t i o n , or con- 21 

22 sent hereto with the same force and e f f e c t as i f a l l such parties 22 

23 had signed the same document and regardless of whether or not I t i s 23 

24 executed by a l l other parties owning or claiming an i n t e r e s t i n the 24 

25 • lands w i t h i n the above-described u n i t area. 25 

26 30. NO PARTNERSHIP. I t i s expressly agreed that the r e l a t i o n 26 

27 of the parties hereto i s that of independent contractors and 27 

28 nothing i n t h i s agreement contained, expressed or implied, nor 28 

29 any operations conducted hereunder, s h a l l create or be deemed 29 

30 to have created a partnership or association between the parties 30 

31 hereto or any of them. 31 
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1 31. RECLAMATION LANDS. Nothing i n t h i s agreement shall 

2 modify the special," Federal-lease st i p u l a t i o n s applicable to 

3 lands under the j u r i s d i c t i o n of the Bureau of Reclamation. 

4 IN WITNESS WHEĥ GF, the parties hereto have caused t h i s 

5 agreement to be executed and have set opposite t h e i r respective 

6 names the date of execution. 

1 

2 

3 

4 

5 

6 

V 
c 

ATTEST; 

Date 

GULF OIL CORPORATION 

By 

-••<. ; 
Attorney-in-Fact 

UNIT OPERATOR 

aw - -,'jt 

Exp. 

Prod/ ':).: 

STATE OF NEW MEXICO \ 

COUNTY OF CHAVES \ 

The f o r e g o i n g ins t rument was acknowledged be fo re me t h i s 
3 2 $ day o f CUeMl^yu , 1966, by 

\ P. V.CQjLO^ 3 A t t o r n e y - i n - F a c t f o r GULF OIL 
CORPORATION, a"'Pennsylvania c o r p o r a t i o n , on beha l f o f sa id corpora ­
t i o n . 

.Notary PuCLIc 

My .'Commission Expi res : 
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WORKING INTEREST OWNER'S JOINDER 

IN THE UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 
SPRINGS UNIT 

EDDY COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an i n s t r u ­
ment e n t i t l e d "Unit Agreement, Springs Unit, Eddy County, New Mexico", pro­
viding f o r the'development and operation of some 5,138.59 acres, more or 
less, i n Townships 20 and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy 
County, New Mexico, and a counterpart of an Instrument e n t i t l e d "Unit Opera­
t i n g Agreement, Springs Unit Area, Eddy County, New Mexico", both of which 
were executed by Gulf O i l Corporation as the Unit Operator and as a working 
i n t e r e s t owner, to provide f o r the development and operation of said lands; 
and 

WHEREAS, said Unit and Unit Operating Agreements each provide f o r 
counterpart execution or execution by other instrument i n which a party i n 
int e r e s t agrees to be bound by the provisions thereof; and 

WHEREAS, the undersigned working i n t e r e s t owner (whether one or 
more) whose interests are defined i n said instruments and exhibits there­
to, desire to r a t i f y and consent to said Unit Agreement and Unit Operating 
Agreement by the execution of t h i s instrument, agreeing to be bound by the 
provisions thereof. 

NOW, THEREFORE, In consideration of the premises and of the mutual 
advantages t o be secured by a l l who have become parties to said instrument, 
the undersigned working i n t e r e s t owner does by these presents agree to be 
bound by and does expressly r a t i f y and consent to a l l of said terms and pro­
visions of the aforesaid Unit Agreement and Unit Operating Agreement. 

EXECUTED this day of GL22Zf2^Ct^^J 1966. 

cmss mrni^ OIL CO;?.̂ / 

C. H i l l , Atfccaray-Oa-Fsct 

THE STATE OF Oklahoma { 

COUNTY OF Sadblngtoa $ 

The"'fdr'egolng ins t rument was acknowledged be fo re me t h i s / c / - } day o f 
(•C YV£-U.^ \V , 1966, by ffliley C. H i l l 

_•:. '•• ./ (U> i'.J^M^ •-• >, —- c o r p o r a t i o n , on beha l f o f sa id c o r p o r a t i o n , 

^cVh. -^ t < SL^ y / / / / -L/ l v ^ 1 

- ' '"( / v• ,,• Notary P u b l i c " 
My C 6mm 1 s.'s. 'i. ah, \Exp i r e s : 

My norrimii-iioi't »xp<f<rt Juty Z, 

THE STATE OF jj 

COUNTY OF \ 

The foregoing instrument was acknowledged before me t h i s day of 
, 1966, by 

My Commission Expires: 
Notary Public 
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WORKING INTEREST OWNER'S JOINDER 

EDDY COUNTY, NE// MEXICO 

WHEREAS, the undersigned has received a counterpart of ar i n s t r u ­
ment e n t i t l e d "Unit Adement, Springs Unit, Eddy County/ New Nexi . ', pro­
viding f c r the development and operation of some 5,138.59 acres, more or 
less, i n Townships 20 and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy 
County, New Mexico, and a counterpart of an instrument e n t i t l e d "Unit Opera­
t i n g Agreement, Springs Unit Area, Eddy County, New Mexico", both of which 
were executed by Gulf O i l Corporation as the Unit Operator and as a working 
i n t e r e s t owner, to provide f o r the development and operation of said lands; 
and 

WHEREAS, said Unit and Unit Operating Agreements each provide for 
counterpart execution or execution by other instrument i n which a party i n 
int e r e s t agrees to be bound by the provisions thereof; and 

WHEREAS, the undersigned working i n t e r e s t owner (whether one or 
more) whose interests are defined i n said instruments and exhibits there­
t o , desire to r a t i f y and consent to said Unit Agreement and Unit Operating 
Agreement by the execution of t h i s Instrument, agreeing to be bound by the 
provisions thereof. 

NOW, THEREFORE, i n consideration of the premises and of the mutual 
advantages to- be secured by a l l who have become parties to said instrument, 
the undersigned working i n t e r e s t owner does by these presents agree t c be 
bound by and does expressly r a t i f y and consent to a l l of said terms and pro­
visions of the aforesaid Unit Agreement and Unit Operating Agreement. 

, - .: , EXECUTED t h i s //"^ day of d - V, , 1966. 

PAN AMERICAN PETROLEUM CORPORATION 

APPROVED n 
'•Secretary' -By- : \?J>* 

Attorney in Fact 

THE STATE OF TEXAS J 

COUNTY OF TARRANT jj 

The f o r e g o i n g ins t rument was acknowledged beforerjne t h i s "~ day o f 
- • , . * • 1966 bv D? 5. Mason, 

Attorney in Fact ' o f FAN AMERICAN PETROLEUM CORPORATION 
a Delaware ' c o r p o r a t i o n , on beha l f o f sa id c o r p o r a t i o n . 

Notary Pub l ic 
My Commission--Expires : ; / 

June l , 1967 VELMA B. CRAFT 

THE STATE OF jj 

COUNTY OF 5 

The foregoing instrument was acknowledged before me t h i s day of 
, 1966, by 

My Commission Expires: 
Notary Public 
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WORKING INTEREST OWNER'S JOINDER 

IN THE UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 
SPRINGS UNIT 

EDDY COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an i n s t r u ­
ment e n t i t l e d "Unit Agreement, Springs Unit, Eddy County, New Mexico", pro­
viding f o r the development and operation of some 5,138.59 acres, more or 
less, In Townships 20 and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy 
County, New Mexico, and a counterpart of an instrument e n t i t l e d "Unit Opera­
t i n g Agreement, Springs Unit Area, Eddy County, New Mexico", both of which 
were executed by Gulf O i l Corporation as the Unit Operator and as a working 
in t e r e s t owner, to provide f o r the development and operation of said lands; 
and 

WHEREAS, said Unit and Unit Operating Agreements each provide f o r 
counterpart execution or execution by other instrument i n which a party i n 
inte r e s t agrees to be bound by the provisions thereof; and 

WHEREAS, the undersigned working i n t e r e s t owner (whether one or 
more) whose interests are defined i n said instruments and exhibits there­
to , desire to r a t i f y and consent to said Unit Agreement and Unit Operating 
Agreement by the execution of t h i s instrument, agreeing to be bound by the 
provisions thereof. 

NOW, THEREFORE, i n consideration of the premises and of the mutual 
advantages to- be secured by a l l who have become parties to said instrument, 
the undersigned working i n t e r e s t owner does by these presents agree to be 
bound by and does expressly r a t i f y and consent to a l l of said terms and pro­
visions of the aforesaid Unit Agreement and Unit Operating Agreement. 

EXECUTED t h i s 6th day of October , 1966. 

PHILLIPS PETROLEUM - COMPANY 

THE STATE OF TEXAS 

COUNTY OF MIDLAND 

Fred Forward 
Attorney-in-Fact 

5 
I 

The foregoing instrument was acknowledged before me t h i s frt-.h day of 
October , 1966, by Fred Forward 

of ".Attorney-in-Fact PHILLIPS PETROLEUM COMPANY 
a.- Delaware-

•My.. Commission Expires 

corporation, on behalf of said corporation. 

Notary Public 

'-1—rr 

THE STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 
, 1966, by 

day of 

My Commission Expires: 
Notary Public 



WORKING INTEREST OWNER'S JOINDER 0 C 1 1 ' ° 
IN THE UNIT AGREEMENT AND UNIT OPERATING AGREEMENT-,J '̂// 

SPRINGS UNIT °B0SV'<'lLU ^ 
EDDY COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an i n s t r u ­
ment e n t i t l e d "Unit Agreement, Springs Unit, Eddy County, New Mexico", pro­
viding f c r the development and operation of some 5^138.59 acres, more or 
less, i n Townships 20 and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy 
County, New Mexico, and a counterpart of an instrument e n t i t l e d "Unit Opera­
t i n g Agreement., Springs Unit Area, Eddy County, New Mexico", both of which 
were executed by Gulf O i l Corporation as the Unit Operator and as a working 
in t e r e s t owner, to provide f o r the development and operation of said lands; 
and 

WHEREAS, said Unit and Unit Operating Agreements each provide f o r 
counterpart execution or execution by other instrument i n which a party i n 
i n t e r e s t agrees to be bound by the provisions thereof; and 

WHEREAS, the undersigned working i n t e r e s t owner (whether one or 
more) whose interests are defined i n said instruments and exhibits there­
to, desire to r a t i f y and consent to said Unit Agreement and Unit Operating 
Agreement by the execution"of t h i s instrument, agreeing to be bound by.the 
provisions thereof. 

O 
NOW, THEREFORE, i n consideration of the premises and of the mutual 

idvantages to- be secured by a l l who have become parties to said Instrument, 
the undersigned working i n t e r e s t owner does by these presents agree to be 
bound by and does expressly r a t i f y and consent to a l l of said terms and pro­
visions of the aforesaid Unit Agreement and Unit Operating Agreement. 

,•'"••'.EXECUTED t h i s //' 

ATTLST̂ ;; ,V, 

-V' •-ASST. SECRETARY 

day of , 1966, 

SINCLAIR.OIL & GAS COMPANY 

VICE PRESIDENT 

£JKE STATE OF 

COUNTY OF 

•.The 'foregoing instrument was acknowledged before me t h i s day of 
> 1966, by .... •;, ŷ v-,~.-.- -• 

•-. . -. , . 01 -~ • •> .-.:-!• '-. • - • -v. V 
•a :.. "•".,'" corporation, on behalf "of said corporation, 

^ r ' ^ . / / y ' ) / 
Notary Public , 

My/Camips.sicn Expires: ^ ^ 

THE STATE OF jj 

COUNTY OF jj 

The foregoing instrument was acknowledged before me t h i s day of 
, 1966, by 

My Commission Expires: 
Notary Public 
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WORKING INTEREST OWNER'S JOINDER 
IN THE UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

SPRINGS UNIT 
EDDY COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received counterpart of an i n s t r u ­
ment e n t i t l e d "Unit Agreement, Springs Unit, Ed- y County, New Mexico", pro­
viding f o r the development and operation of some 5>138.59 acres, more or 
less, l n Townships 20 and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy 
County, New Mexico, and a counterpart of an instrument e n t i t l e d "Unit Opera­
t i n g Agreement, Springs Unit Area, Eddy County, New Mexico", both of which 
were executed by Gulf O i l Corporation as the Unit Operator and as a working 
int e r e s t owner, to provide f o r the development and operation of said lands; 
and 

WHEREAS, said Unit and Unit Operating Agreements each provide for 
counterpart execution or execution by other instrument i n which a party i n 
i n t e r e s t agrees to be bound by the provisions thereof; and 

WHEREAS, the undersigned working.interest owner (whether one or 
more) whose Interests are defined In said instruments and exhibits there­
to , desire to r a t i f y and consent to said Unit Agreement and Unit Operating 
Agreement by the execution of t h i s Instrument, agreeing to be bound by the 
provisions thereof. 

NOW, THEREFORE, i n consideration of the premises and of the mutual 
advantages to- be secured by a l l who have become parties to said instrument, 
the undersigned working i n t e r e s t owner does by these presents agree to be 
bound by and does expressly r a t i f y and consent to a l l of said terms and pro­
visions of the aforesaid Unit Agreement and Unit Operating Agreement. 

-.-̂ EXECUTED, t h i s 11th day of October , 1966. 
• j / 

~ * ,., ^ 

j M * * ^ - J < • > ' ' U ' - % ' mTSS PETFlOLE^ C03P02MTO1J 

THE STATE OF i;iT7 MEXICO 

S . P . Yatea-President 

/ 

COUNTY OF KDDY j 

The foregoing instrument was acknowledged before me this 11th day of 
October , 1966, by g. P. Yatea 
rEreoiCteaS of YMES PETROLEUM CQRSOimU'XGlS 

a.v ^c;; biozvjLCO corporation, on behalf of said corporation. 

••• \ p 1 f < V
X / •' Notary Public 

My-. Commission Expires: 
'• ,Kov.».. i7/'- '.19S3 

:—.• 
THE STATE OF 
COUNTY OF \ 

The foregoing instrument was acknowledged before me t h i s day of 
, 1966, by 

Notary Public 



CO CO 
CONSENT AND RATIFICATION OF SPRINGS UNIT AGR] 

EDDY COUNTY, NEW MEXICO 
BY LESSEE OF RECORD 

The undersigned lessee of record hereby acknowledges re­
ceipt of a copy cf the Unit Agreement f o r the development and opera­
t i o n of the Springs Unit Area embracing 5*138.59 acres, mere or less, 
cf land i n Townships 20 and 21 South, Ranges 26 and 25 East, N.M.P.M., 
Eddy County, New Mexico, which said agreement is dated the 3rd day cf 
October, i960, and states that I t has caused said agreement to be 
read and the undersigned i s f a m i l i a r with a l l of the terms and condi­
tions thereof. 

The undersigned lessee of record i s not the owner of any 
roya l t y , overriding r o y a l t y , production payment Interests or working 
interest i n the lands or minerals embraced i n the said u n i t area, as 
the r e s u l t of various and sundry previous agreements and assignments 
cf o i l and gas operating r i g h t s in the lease cr leases mere f u l l y shewn 
in Exhibit "B" to the said Springs Unit Agreement. At the express re­
quest of the Working Interest Owners, the undersigned lessee of record 
does hereby consent to and r a t i f y said Springs Unit Agreement, agreeing 
that a l l of i t s o i l and gas leasehold estates as shewn In Exhibit- nB" 
may be committed to t h i s Unit Agreement and that as lessee of record 
the undersigned w i l l be bound to said Unit Agreement, the same as i f 
i t had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under­
signed as of the date set f o r t h i n t h i s acknowledgment. 

THE STATE 0? 

COUNTY OF 

The foregoing instrument was acknowledged before,,me t h i s / ' ' day 
, 1966, by , - ' / . ./ 

of ; , , -/., 
corporation, on behalf of'said corporation. 

Notary Public 

My Commission Expires: 
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WYPJJSI OTHER'S COESSHT MD RfiSrFICi2I0H 0? 
TPRHICS urn? AMMEST 

OY C O U T O , S E X I C O 

053© xm&ersigaad, Chevron O i l Cosr̂ sriy, hereby aclnaotaledgcs receipt of a copy 
of the Uait Agreement f o r the aevelopusent sad operation of the Springs Unit Area 
embracing 5>138«,59 acres, laore or less, of land i n To^mships 20 and 21 South, 
Ban^s 26 and 25 East, S.M.P.H., Eddy Cau&ty, Ke*r I-fexico, i&ich said Agreement 
i s dated the 3rd day of October, 1966, aad etatss that i t has caused said Agree-
nsat to be read and th© undersigned i s f a a i l i a r with a l l the terms and conditions 
thereof. 

Although Exhibit "B" to said Unit Agreement sho-̂ s the unjfisrsigaed as Lsssee 
of Record, ths record t i t l e has bsen oss i f ied to Gulf O i l Corporation subject to 
a 12.5$ overriding royalty excepted ond reserved by Chevron O i l Company. At the 
express request of Gulf O i l Corporation, ths uadersigaed doss hereby consent to 
and. r a t i f y the said Springs Unit Agreement as a royalty amer and as ths lessee 
of record. 

JS WX033ESS this instrusasnt i s executed by the undersigned as of the 
data set f o r t h i n i t s acknowledgeaient hereinafter wri t ten . 

CJH3VK0SS OIL CCMPJfflY 

Attorney I n Fact 

STME OF TEXAS 

GOOSEY O F H A R R I S 

*2h& foregoing instruajent vs&s acknowledged bafccss sae th i s / £ z z £ i w day of d^^>-^e>ty « 
19jg4>_, by H. H. KUESTER H. L. SMITH ' , Attorneys i n 
f a c t f o r Chevron O i l Coatpsmy, a California corporation, on behalf 7 of said corporation. 

S-̂sr Cossijssica Expires 
.» BARBARA .ROBFRISaN • - , 

Notary Public in and lor Harris County, Texas 

My Commission Expires June 1, 1967 
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ROYALTY OWNER'S CONSENT AND RATIFICATION OP 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges, receipt.of . 
copy of the Unit Agreement f o r the development and operation of the Springs 
Unit Area embracing 5*138.59 acres, more or less, of land l n Townships 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the day of October, 1966, and state 
that they have read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The undersigned also being the owners of ro y a l t y , overriding royalty 
or production payment interests i n the lands or minerals embraced i n said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as i f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 
of .the date set f o r t h i n t h i s acknowledgment. 

THE STATE OF TEXAS 

COUNTY OF MIDLAND 

The foregoing Instrument was acknowledged before me t h i s 6th day of 
October s I966, by Tracy P. Clark and his wife 

~~ .̂ . , • Mary Jane Clark ""*"' 

in 

Notary'Public 
My Commission Expires : :r.:zA-:x SV-;,.U-:.NS 

June 1, 1967 

THE STATE OF jj 

COUNTY OF I 

The foregoing instrument was acknowledged before me t h i s day of 
, 1966, by , 

of , 
a corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 
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CD 

ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NSW ,:CO 

The undersigned (whether one or more) hereby acknowledges, receipt.of . 
copy of the Unit Agreement f o r the development and operation of the Springs 
Unit Area embracing 5,138.59 acres, more or less, of land i n Townships 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the day of October, 1§66, and state 
that they have read the same and are f a m i l i a r w i th the terms and conditions 
thereof. 

The undersigned also being the owners of ro y a l t y , overriding royalty 
cr production payment interests i n the lands or minerals embraced i n sa^d 
Unit Area co hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as i f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
t n i r e o * . 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 
of the date set f o r t h i n t h i s acknowledgment. 

^ ,0 „ ,1 . 

, / / '•/'•< '7. -..-.///- ix• -/ 

I . I STATE OF X "V",„.• 

COUNTY OF 'X ./L 

'Tne'><f,oregcing Instrument was acknowledged before me t h i s U '/ day of 
-j'o • ••-•^.fv /V , 1966, by -> v ~) J. • . -C ' yV ~ ; - • • 

— 

*; ;- y' x; x ; 

\ - - ' ' f i ; " ./ Notary Public 
Mŷ -Qommis'ŝ ion Expires: 

THE STATS OF • 5 

COUNTY 0? \ 

'he foregoing instrument was acknowledged before me t h i s day of 
, 1966, by 

of 
corporation, on behalf of said corporation. 

Notary Public 
My Commission Expires: 



CO CO 

ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

vr.der.-i^.ed (whether one or more) hereby acknowledges, receipt, of . 
.no- Un_t Agreement f o r tne development and operation of the Springs 
. embracing 5,138.59 acres, more or less, of land i n Townships 20 
ath, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 

w.-.ich said Agreement i s dated the "Ŝ J clay of October, i960, and state 
th;-.t they nave read the same and are f a m i l i a r w i th the terms and conditions 

The undersigned also being tne owners of ro y a l t y , overriding royalty 
or production payment interests i n the lands or minerals embraced i n said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a i l of the terms and provisions thereof, exactly the same as i f the under­
signed nad executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 
of the date set f o r t h i n t h i s acknowledgment. 

A7 -C >-/ 
"DAVID M. EVANS 

SS <^~~s 

MILDRED G. EVANS 

COLORADO 

DENVER 

foregoing instrument was acknowledged before me t h i s day of 
i960, by DAVID M. EVANS AND MILDRED G. EVANS. 

HUSBAND AND WETS 

- \ \ \>. Notary Public 
My Commission-' E x p i r e s : 

My Commission expires July 20,1969 

± n n , b . r i . ; \ j j jj 

The foregoing instrument was acknowledged before :;.e t h i s ' day of 
, 1966, by 

O i 

corporation, on behalf of said corporation. 

> 

Notary Public 
:~ovitisolon Sx-olreo: 

ILLEGIBLE 
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CO CO 

ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges receipt of 
copy of the Unit Agreement fo r the development and operation of the Sorlr-s 
Unit Area embracing 5*138.59 acres, more or less, of land i n Townships" 20 b 

and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the day of October, 1§66, and state 
that they have read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The undersigned also being the owners of r o y a l t y , overriding royalty 
or production payment interests i n the lands or minerals embraced i n said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as l f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 
of the date set f o r t h i n t h i s acknowledgment. 

A married woman dealing in her separate property 

THE STATE OF , 0 
—M'jw Maxico 

COUNTY OF { 
iiddy 

The foregoing instrument was acknowledged before me t h i s , . day of 
& e t c u e r , -ybt>, by ^ ^ ^ 0 A. Gait 

;', J ;:j /•:- > Notary Public 
My • Cbmmiss~iqn'NExpires: 

g-25-70 
THE STATE OF jf 

COUNTY OF jj ; 

The foregoing instrument was acknowledged before me t h i s day of 
, 1966, by , 

of 
corporation, on behalf of said corporation. 

Notary Public 
My Commission Expires: 

•n,> >c r >• f, 1 1 
/ 
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges receipt of copy of 
the Unit Agreement for the development and operation of the Springs Unit Area 
embracing 5,138.59 acres, more or less, of land i n Townships 20 and 21 South, 
Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, which said Agreement 
is dated the day of October, 1966, and state that they have read the same and 
are familiar with the terms and conditions thereof. 

The undersigned also being the owners of roy a l t y , overriding royalty or production 
payment interests i n the lands or minerals embraced i n said Unit Area do hereby 
commit a l l of t h e i r said i n t e r e s t to the Springs Unit Agreement and do hereby consent 
thereto and r a t i f y and agree to be bound by a l l of the terms and provisions thereof, 
exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 
Agreement of a counterpart thereof. 

IN WITNESS WHEREOF thi s instrument i s executed by the undersigned as of the 
date set f o r t h i n t h i s acknowledgment. 

<-tf.ee,;. ^f>2Xf 

THE STATE OF / f / y f L X 

COUNTY OF.. 

The^Jroregoing instrument was acknowledged before me thi 
1966, by X/ /'/ ^ / r s s f V y ^ X^7^t.^.^-LX 

y 

'•My ^n^isVio^," E x p i r e s : 

• • • / fr 0 V 
™^_2%F^ xx X^x\ 

7XX <- ' ' 7 
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges, receipt of 
copy of the Unit Agreement f o r the development and operation of the Springs 
Unit Area embracing 5*138.59 acres, more or less, of land i n Townships 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the • day of October, 1966, and state 
that they have read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The undersigned also being the owners of roy a l t y , overriding royalty 
or production payment interests i n the lands or minerals embraced i n said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as i f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 
of the date set f o r t h i n t h i s acknowledgment. 

The Masi Company; By; /P/y->-/C--^~^. ./. 
(Sole Proprietorship) 

Post Office Box 705, Santa Fe, New Mexico 87501 

THE STATE OF NEW MEXICO 

COUNTY OF SANTA FE \ 

The foregoing instrument was acknowledged before me t h i s 12th day of 
October , I966, by Mortimer Barton for The Masi Company 

Notary Public 
My Commission Expires: 

.- . - / •, /// 
THE""STATE'OF \ 

COUNTY OF jj 

The foregoing instrument was acknowledged before me t h i s day of 
, 1966, by 

corporation, on behalf of said corporation. 

Notary Public 
My Commission Expires: 



CO 

ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
' SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEV" . VJXICO 

The undersigned •'v.*'-. -^ner one or more) hereby acknowledges receipt, of . 
copy of 'cno- Uni" Agreemo: oc \f or the development and operation of the Springs 
Unit Are- embracing 5,133.59 acres, more or less, of land i n Townships 20 
and 21 South-, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which sale Agrc.0r.5nt i s dated the day of October, 1966, and state 
that they have read the same and are f a m i l i a r with the terms and conditions 
thereof. 

Tne undersigned also being the owners of ro y a l t y , overriding royalty 
or production payment Interests i n the lands or minerals embraced i n said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreooont and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of to - te.—.o and provisions thereof, exactly the same as i f the under-
s i o : e x e c u t e d tne o r i g i n a l of said Unit Agreement or a counterpart 

VN WITNESS WHEREOF t h i s instrument I s executed by the undersigned as 
of to.- oat-.- set f o r t h i n t h i s acknowledgment. 

'[ & *\^vx^s 

IA n j / / 

• ^ ."ATT CF c)4r:th ii 

To-V TV ^ >aJJ lit-hs- i 

The foregoing instrument was acknowledged before me this // day of 
Cr /'• }>;•'( > 1955, by ^ f s } /^mr1/?hu^ rwirt. . .. 

cAXJ. p ^ / / / l i v Y / l >. A.JC (j '•//(• X " - ' " ' - " " - - . - , 

y_5fij=&__ ̂  , _ . 
Notary Pub i i ^ o Xyr , ' 0 ' 

0 

-.1 _r_; .. Chi 'ff*.Uj^'SX 

7:J Jo•.•.-.roission Ex t i r e s : 'A VvV-'~-'' 
'. •:' p -

THT TV,, IT 01 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s day of 
, 1966, by ~ 

of 
corporation, on behalf of said corporation. 

Notary Public 
roi33ion TVooires: 
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CO CO 

ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRIN-GS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges, receipt, of . 
copy of the Unit Agreement fo r the development and operation of the Springs 
Unit Area embracing 5,138.59 acres, more or less, of land i n Townships 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the 3 rd day of October, 1966, and state 
that they have read the same and are f a m i l i a r w i th the terms and conditions 
thereof. 

The undersigned also being the owners of r o y a l t y , overriding royalty 
or production payment interests i n the lands or minerals embraced In said 
Unit Area do hereby commit a l l of t h e i r said Interest to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as I f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 
of the date set f o r t h i n t h i s acknowledgment. 

THE STATE OF NEW MEXICO $ 

COUNTY OF CHAVES jj 

The foregoing instrument was acknowledged before me t h i s 10 th -day of 
October , 1966, by Foster Morrell and Edna E. Morrell, his-wife- , : 

My Commission Expires: May 14, 1970 

THE STATE OF jj 

COUNTY OF jj 

The foregoing instrument was acknowledged before me t h i s day of 
, 1966, by , 

of ~ ~ 
a corporation, on behalf of said corporation. 

My Commission Expires 
Notary Public 

D) ic H " : 1 " H H 

OCT i o 1C35 

u. s. GI;0LCT;CAL SURVIT* 
ROSWELL, HEW ivi EXICO 
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges receipt of 
copy of the Unit Agreement f o r the development and operation of the Springs 
Unit Area embracing 5*138.59 acres, more or less, of land i n Townships' 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the I s day of October, 1§66, and state 
that they have read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The undersigned also 'being the owners of ro y a l t y , overriding royalty 
or production payment inte r e s t s i n the lands or minerals embraced i n said 
Unit Area do hereby commit a l l of t h e i r said .Interest to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as i f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 
of the date set f o r t h i n t h i s acknowledgment. 

THE STATE OF X7-, ./V- -, 

COUNTY OF , ,- ', , • 

The foregoing instrument was acknowledged before me t h i s / -s~ day of 
/Or /•, ?<.:_..• , 1966, by %/, / P . /(Vv^ .^,y.y / J ^ y ^ r S X . X n .^..rr~ 

• •;• ... <;• : , , X Notary Public 
My Co mm i s s i o h Expires: 
././ / ,-;.j'c>. /•. </ 

. • ;.. : V " • ."• 
THE STATE OF .•' </ 8 

COUNTY OF " ' \ 

The foregoing instrument was acknowledged before me t h i s day of 
_ , 1966, by , 

of * 
a corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 



... CO CO 
ROYALTY OWNER'S CONSENT AND RATIFICATION OF 

SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges receipt of copy of 
the Unit Agreement for the development and operation of the Springs Unit Area 
embracing 5,138.59 acres, more or less, of land i n Townships 20 and 21 South, 
Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, which said Agreement 
is dated the uny of October, 1966, and state that they have read the same and 
are fam i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty or production 
payment interests i n the lands or minerals embraced i n said Unit Area do hereby 
commit a l l of t h e i r said i n t e r e s t to the Springs Unit Agreement and do hereby consent 
thereto and r a t i f y and agree to be bound by a l l of the terms and provisions thereof, 
exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 
Agreement of a counterpart thereof. 

IN WITNESS WHEREOF th i s instrument is executed by the undersigned as of the 
date set f o r t h i n t h i s acknowledgment. . , / i . 

yX 7, 

THE STATE OF 

COUNTY OF̂ :... 
y 

The foregoing ins-jtrument was acknowledged before.i 

1966, by^,/x, yx. -^x^^x^y^^-^y ..-XU xx. A€,., 
x (y 

XtC 
.me this / / / day of/x4y>*/yX 

' y / x y 

? .-y -c i -



ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges, receipt, of . 
copy of the Unit Agreement fo r the development and operation of the Springs 
Unit Area embracing 5*138.59 acres, more or less, of land I n Townships 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the / f i ) jr̂ /£day of October, 1966, and state 
that they have read the same and are f a m i l i a r w i th the terms and conditions 
thereof. 

The undersigned also being the owners of ro y a l t y , overriding royalty 
or production payment interests i n the lands or minerals embraced i n said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as i f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 
of the date set f o r t h i n t h i s acknowledgment. 

^ d i > £ £ 

THE STATE OF 

COUNTY OF 

Xf\.)cr\sJy-
\ 

1966, by 
The fc/regoing instrument was acknowledged^before me t h i s me 

V 

My Commission Expires 
Notary Public 

THE STATE OF '7?^ J %^^yc> •is 

COUNTY OF 

The foregoing "instrument was acknowledged before me t h i s 
, 1966, by 

of 

day of 
* 

corporation, on behalf of said corporation. 

My Commission Expires 
Notary Public 



; YALTY OWNER'S CONSENT AND RATIFICA 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

TION 0? 

The undersigned (whether one or more) hereby acknowledges, receipt, of . 
copy of one Unit; Agreement • f o r the development and operation of the Springs 
Unit Area embracing 5,138-59 acres, more or less, of land i n Townships 20 
and £1 South, Ra.oges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the day of October, 1§66, and state 
that they nave read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The under-signed also being the owners of ro y a l t y , overriding royalty 
or production payment inte r e s t s i n the lands or minerals embraced i n said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as I f the under­
s i z e d nad executed the o r i g i n a l of said Unit Agreement or a counterpart 

WITNESS WHEREOF t h i s instrument 
of ;e set f o r t h i n t h i s acknowledgment. 

s executed by the undersigned as 

. >Y7~ 

COUNTY OF • \ 

one foregoing instrument was acknowledged before me t h i s day of 
, 1966, by ; , 

corporation, on behalf of said corporation. 

Notary Public 
iy ':orr.mission Expires 
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UNIT OPERATING AGREEMENT 

. FOR THE SPRINGS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

THIS AGREEMENT, made and entered int o as of the / d a y of 

October, 1966, by and between GULF OIL CORPORATION, a Pennsylvania cor­

poration with o f f i c e s i n Roswell, New Mexico, hereinafter referred to as 

"Unit Operator", and such other working i n t e r e s t .owners who subscribe to 

t h i s agreement eith e r by executing an o r i g i n a l copy, separate counterparts 

or who execute separate instruments i n w r i t i n g s p e c i f i c a l l y r a t i f y i n g and 

confirming t h i s agreement and agreeing to be bound thereby, which said 

parties s h a l l have working Interests subject to the Unit Agreement f o r 

the operation and development of the Springs Unit Area, which said parties 

are hereinafter referred to as "Working I n t e r e s t Owners" or as "Non-

Operators". I t i s expressly agreed by and between the Unit Operator and 

the Working Interest Owners subscribing hereto that t h i s agreement s h a l l 

supersede and replace the Adams Bend Operating Agreement previously 

entered i n t o by and between the parties hereto or any of them i n conjunc­

t i o n with the Adams Bend Unit which u n i t was terminated e f f e c t i v e as of 

November 1, 1964. 

W I T N E S S E T H : 

WHEREAS, the parties hereto have concurrently herewith as of the 

date hereof, entered i n t o a cert a i n Unit Agreement f o r the development 

and operation of the Springs Unit Area, which i s hereinafter referred to 

as "Unit Agreement", embracing lands situated' I n Eddy County, State of 

New Mexico, described i n Section 1 hereof; and 

WHEREAS, Gulf O i l Corporation has been designated as the Unit 

Operator under the terms of said Unit Agreement and l s also a Working I n ­

terest Owner under said Unit Agreement and enters i n t o t h i s agreement i n 

both capacities; and 

WHEREAS, the undersigned Working I n t e r e s t Owners have committed 

certain o i l and gas leasehold in t e r e s t s to said Unit Agreement which are 

to.be subject to the terms and conditions thereof; and 
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WHEREAS, the parties hereto enter Into t h i s agreement pursuant 

to Section 7 of the Unit Agreement; 

NOW, THEREFORE, i t i s mutually agreed between the parties hereto 

as follows: 

1. DESCRIPTION OF UNIT AREA. The term "Unit Area" as used herein 

sh a l l mean and include the following described land: 

T. 20 S. , R. 26 E., N.M. P.M. T. 21 S.,. R. 25 E., N.M.P.M. 

Section 21 
Section 22 
Section 23 
Section 26 
Section 27 
Section 28 
Section 33 
Section 34 
Section 35 

E/2 Section 2: Lots 1 through 16 
A l l Inclusive 
S/2 Section 3: Lots 1, 8, 9 and 
A l l 16 
A l l 
E/2 
E/2 
A l l 
A l l 

containing 5,138.59 acres, more or less, Eddy County, New Mexico. 

For the purposes.of t h i s agreement the acreages of both Federal 

and non-Federal lands s h a l l be based upon appropriate computations from 

the courses and distances shown on the l a s t approved public land or other 

Federal survey as of the e f f e c t i v e date of the i n i t i a l p a r t i c i p a t i n g area 

created under the Unit Agreement. 

2. UNIT OPERATOR AND EMPLOYEES. Gulf O i l Corporation, a corpora­

t i o n , the party hereto named as Unit Operator of the Unit Area under the 

provisions of the Unit Agreement, or i t s duly appointed successor Unit 

Operator, s h a l l have the exclusive r i g h t to develop and operate the Unit 

Area subject to the provisions of t h i s agreement and the Unit Agreement. 

A l l Individuals employed by Unit Operator i n the conduct of operations here­

under s h a l l be the employees of Unit Operator alone and t h e i r working hours, 

rates of compensation and a l l other matters r e l a t i n g to t h e i r employment 

s h a l l be determined solely by Unit Operator. 

3. UNIT OPERATOR - DUTIES. Unit Operator s h a l l i n the conduct 

of operations hereunder: 

(a) Consult f r e e l y with Working In t e r e s t Owners concerning 

u n i t operations, and keep Working I n t e r e s t Owners informed of a l l matters 
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arising during the operations of the Unit Area which Unit Operator, in the 

exercise of i t s best judgment, considers Important; 

(b) Keep f u l l and accurate records of a l l costs incurred, 

rentals and royalties paid, and controllable materials and equipment, 

which records, receipts and vouchers in support thereof shall be available 

for inspection by authorized representatives of the Working Interest Owners 

at reasonable intervals during usual business hours, at the office of the 

Unit Operator; 

(c) Permit each of the Working Interest Owners, through i t s 

duly authorized representatives, but at i t s sole risk and expense, to have 

access to the Unit Area at a l l times and to the derrick floor of each well 

d r i l l e d or being d r i l l e d hereunder, for the purpose of observing operations 

conducted hereunder and Inspecting j o i n t l y owned materials, equipment and 

other property, and to have access at reasonable times to information and 

data i n the possession of Unit Operator concerning the Unit Area; 

(d) Furnish to each of the other parties who make timely 

written request therefor, copies of Unit Operator's authorization for ex­

penditures or itemizations thereof in excess of Five Thousand ($5,000.00) 

Dollars, and copies of a l l d r i l l i n g reports, well logs, basic engineering 

data, tank tables, gauge reports and run tickets, and reports of stock on 

hand at the f i r s t of each month, i f available, and samples of cores or 

cuttings taken from wells d r i l l e d hereunder, containers therefor to be 

furnished by the party requesting such samples; 

(e) Comply with the terms and conditions of the Unit Agree­

ment and a l l valid applicable Federal and State laws and regulations; 

( f ) Keep the land i n the Unit Area free from liens and en­

cumbrances occasioned by i t s operations except such liens as the Working 

Interest Owners elect to contest, and save only the l i e n granted the Unit 

Operator under this agreement. 

(g) Operator shall dispose of major items of surplus equip­

ment by s o l i c i t i n g sealed bids therefor from a l l Working.Interest Owners 
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and at least three (3) reputable purchasers of secondhand equipment, there­

a f t e r disposing of such surplus equipment to the highest bidder. 

4. UNIT OPERATOR - RESTRICTIONS. The Unit Operator shall not do 

any of the following things without the consent of the Working Interest 

Owners obtained as herein provided: 

(a) Locate, d r i l l , deepen or plug back any well or l e t any 

contract therefor, except as otherwise permitted under t h i s agreement. 

The approval of the d r i l l i n g , deepening or plugging back of any well shall 

be construed to mean and include the approval of any reasonably necessary 

expenditures f o r the approved operation, Including the completing and 

equipping of a l l wells except the i n i t i a l t e s t w e l l , and the necessary 

l i n e s , separators and necessary tankage i f a producer, and i f a dry hole, 

the plugging and abandonment thereof, except as otherwise provided herein; 

(b) Make any other expenditures i n excess of Five Thousand 

($5,000.00) Dollars f o r any one single item; 

(c) Make any p a r t i a l relinquishment of the ri g h t s of the 

Unit Operator; 

(d) Abandon any well or wells; 

(e) Enter i n t o any plans f o r development of the Unit Area 

or any p a r t i c i p a t i n g area or amendment thereof, or any expansion or con­

t r a c t i o n of the Unit Area or any designation or enlargement of a par­

t i c i p a t i n g area; 

( f ) D r i l l or abandon any i n j e c t i o n wells or convert any 

well i n t o an i n j e c t i o n w e l l ; 

(g) Determine whether to d r i l l a demanded o f f s e t well or 

pay compensatory ro y a l t y ; 

(h) Make any arrangement f o r repressuring, cycling or 

pressure maintenance, or approve or disapprove any change i n the exi s t i n g 

method of operation; 

( i ) Contest any encumbrance or l i e n . 
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I n case of blowout, explosion, f i r e , flood or other sudden emer­

gency, Unit Operator may take such steps and incur such expense as, i n 

i t s opinion, are required to deal with the emergency and to safeguard l i f e 

and property; provided that Unit Operator s h a l l , as promptly as reasonably 

possible, report the emergency to the other parties and sha l l endeavor to 

pomiro any ̂ nni.ion thn.t ml.Rht othorwi r.o have been required. 

Subject to the provisions hereof, Unit Operator s h a l l have f u l l 

c ontrol of the premises subjected hereto and sh a l l conduct ar.d tr.ar.ngo oho 

development and operation of unitized lands f o r the production of unitized 

substances therefrom f o r the account of the parties hereto. 

5. CONSENT OF WORKING INTEREST OWNERS. In connection with opera­

tion's conducted by Unit Operator f o r which consent of Non-Operators i s re­

quired under t h i s agreement, the Working Interest Owners sh a l l have the 

r i g h t to vote thereon I n proportion to t h e i r respective p a r t i c i p a t i o n per­

centages under t h i s agreement, except that with respect to such operations 

as are being conducted at the cost of less than a l l of the Working Interest 

Owners those Working Interest Owners bearing the cost of such operations 

s h a l l have the r i g h t to vote whenever t h e i r consent i s required i n the pro­

portion that t h e i r respective p a r t i c i p a t i o n percentages under t h i s agree­

ment bear to the t o t a l of such percentages of such Working Interest Owners. 

Except as otherwise specified herein or In the Unit Agreement where unanimity 

l s necessary to authorize expenditures to be charged to the j o i n t account, 

to surrender or terminate I n t e r e s t s , etc., a decision concerning any matter 

which Is concurred i n by any two or more of the Working Interest Owners, 

each owning at least one (1$) per cent and i n the aggregate at least seventy 

(70$) per cent of the t o t a l of a l l Working Interests s h a l l constitute the 

decision of the Working Interest Owners, which decision s h a l l be binding 

upon a l l ; provided, however, that I f any party owns f i f t y (50$) per cent 

or more voting I n t e r e s t , but less than one'hundred (100$) per'cent, the vote 

of such party s h a l l not serve to defeat or disapprove any matters unless 

supported by at least two a d d i t i o n a l Working Interest Owners. 
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The Working Interest Owners s h a l l meet i n regular or special 

meetings f o r the purpose of discussing u n i t business and of voting on 

matters i n connection therewith, and of exercising any other powers by 

t h i s agreement or by the Unit Agreement committed to the Working Interest 

Owners. A special meeting may be called by Operator at any time and shall 

be called by Operator promptly upon the request of any three (3) Working 

Int e r e s t Owners, or any Working Interest Owner or Owners whose p a r t i c i ­

pation percentage t o t a l twenty -(20$) per cent or more. Each Working 

Interest Owner shall designate a representative and an alternate to repre­

sent i t at such meeting, who s h a l l have such powers as are conferred on 

them by t h e i r p r i n c i p a l , which powers sh a l l be s u f f i c i e n t l y broad to en­

able the representative to vote on matters coming before said meeting. 

Notice of meetings and place of holding same sh a l l be served on such 

representative by the Unit Operator. The representative of the Unit Opera­

to r s h a l l act as Chairman at a l l meetings. Each Working Interest Owner 

sh a l l have the r i g h t , from time to time, on notice to the Unit Operator, 

to change the representative or the alternate designated by i t . I t shall 

be s u f f i c i e n t f o r the Unit Operator to p o l l a l l of the affected Working 

Interest Owners on a l l such matters without c a l l i n g a meeting and any 

vote so taken pursuant to such p o l l s h a l l be as binding on the Working 

Int e r e s t Owners as i f done at a regular or special meeting at which a 

quorum was present. Unit Operator sh a l l advise a l l Working Interest Owners 

the results of any p o l l so taken. 

6. UNIT OPERATOR - LIABILITIES. In the conduct of operations 

hereunder Unit Operator s h a l l be obligated to use only the care and d i l i ­

gence customarily exercised by a prudent operator In the area i n which' 

said lands are located, and Unit Operator s h a l l not be l i a b l e f o r the re­

s u l t of any error of judgment or f o r the loss of or damage to any j o i n t 

property not r e s u l t i n g from the gross negligence or w i l l f u l misconduct of 

Unit Operator or I t s employees. Unit Operator sh a l l not be responsible 
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f o r the neglect or default of any d r i l l i n g contractor or other contractor 

engaged by Unit Operator i n operations hereunder. 

7. ALLOCATION OF UNITIZED SUBSTANCES. Upon completion of a well 

capable of producing unitiz e d substances i n paying qu a n t i t i e s , a p a r t i c i ­

pating area or areas sh a l l be designated as provided by Section 11 of the 

Unit Agreement. For the purpose of determining and paying or delivering 

i n kind a l l r o y a l t i e s , overriding r o y a l t i e s , and obligations payable out 

of production due on account of the unitiz e d substances produced from such 

p a r t i c i p a t i n g area, a l l u nitized substances produced and saved from each 

p a r t i c i p a t i n g area, except any part thereof used i n conformity with good 

operating practices w i t h i n the unitized area f o r d r i l l i n g , operating, camp 

and other production or development purposes or f o r repressuring or re­

cycling i n accordance with an approved plan of development, or unavoidably 

l o s t , s h a l l be allocated on an acreage basis to the respective t r a c t s of 

unitized land w i t h i n the p a r t i c i p a t i n g area established f o r such produc­

t i o n , i n accordance with Section 12 of the Unit Agreement. 

Unit Operator pursuant to properly executed d i v i s i o n orders, or 

otherwise, s h a l l f i r s t pay out of the u n i t substances so allocated, a l l 

r o y a l t i e s payable thereon which are reserved to Lessor i n the lease or leases 

covering the. lands to which said a l l o c a t i o n i s made. Each such payment 

shall be made f o r and on behalf of the Working Interest Owner or Owners of 

the committed land covered by the lease under which the payment i s made; 

however, Operator s h a l l not be l i a b l e as a r e s u l t of any error or mistake 

made In good f a i t h i n connection with any such payment. I f the r o y a l t i e s 

required under any such lease are i n excess of l/ 8 t h of the o i l or gas pro­

duced and saved from or allocated to the land covered thereby, that portion 

of such r o y a l t i e s i n excess of 1/8th of such production shall be charged to 

and borne by the Working In t e r e s t Owner or Owners of the committed land 

covered by such lease. In addi t i o n , each Working Interest Owner shall bear 

and pay a l l overriding r o y a l t i e s payable out of production other than the 

usual 1/8th r o y a l t y which are chargeable against production from or allocated 
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to land committed by such Working Interest Owner. 

Regardless of such a l l o c a t i o n f o r the purposes mentioned above, 

7/8ths of a l l unitized substances produced and saved shall be apportioned 

among the Working Interest Owners In proportion to t h e i r respective working 

interests committed to the Unit Agreement on an acreage basis. The per­

centage of unitized substances so allocated to each Working Interest Owner 

shal l be the p a r t i c i p a t i o n percentage of such owner under t h i s agreement 

as to a l l future costs and benefits as well as to the unitized substances 

produced immediately subsequent to the d r i l l i n g of the i n i t i a l t est w e l l . 

The p a r t i c i p a t i o n percentages i n unitized substances, benefits, 

and costs so established among the Working Interest Owners as shown l n 

Exhibit "D" hereof s h a l l remain fi x e d regardless of any contraction of the 

Unit Area, but sh a l l be revised upon commitment of any uncommitted acreage 

w i t h i n the Unit Area, upon expansion of the Unit Area, upon loss or f a i l u r e 

of t i t l e to any t r a c t w i t h i n the Unit Area, upon transfer of t i t l e to 

working interests subject to t h i s agreement, or as provided i n Section 18 

upon assignment of leases i n l i e u of rentals payments or loss of a lease 

f o r f a i l u r e to pay r e n t a l . Each such revision s h a l l r e s u l t i n the then 

Working Interest Owners having p a r t i c i p a t i o n percentages i n proportion to 

t h e i r then respective working interests on an acreage basis l n a l l unitized 

acreage w i t h i n the Unit Area except that the acreage once committed by a 

Working In t e r e s t Owner sh a l l not be reduced f o r purposes of determining 

p a r t i c i p a t i o n percentages solely as a r e s u l t of any contraction of the 

Unit Area. 

8. COST OF OPERATIONS AND PRIORITY OF UNIT AGREEMENT. The actual 

cost of the Unit Operator of performing i t s obligations as Unit Operator 

hereunder sh a l l be apportioned among the Working Interest Owners I n pro­

portion to t h e i r p a r t i c i p a t i o n percentages under t h i s agreement and sh a l l 

be paid by the several Working In t e r e s t Owners as hereinafter provided. 

The cost of each operation not par t i c i p a t e d i n by a l l Working Interest 

Owners sh a l l be separately kept and charged to the Working Interest Owners 

affected i n the proportions required by other applicable provisions of t h i s 
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agreement or l n such other manner as such owners may agree. A l l materials, 

equipment and other property, whether r e a l or personal, charged as a part of 

the cost of operations hereunder sh a l l be owned by the Working Interest 

Owners i n the same proportion that they were charged therefor. A l l such 

costs, expenses, credits and related matters and the method of handling 

the accounting with respect thereto shall be i n accordance with the provi­

sions of the Accounting Procedure attached hereto, made a part hereof and 

marked Exhibit "c". 

In the event of any c o n f l i c t between the provisions contained 

either l n the body of t h i s instrument or i n the Unit Agreement or i n the 

Accounting Procedure, the provisions of the Unit Agreement shall govern to 

the extent of such c o n f l i c t . I n the event of any c o n f l i c t between the 

provisions contained i n the body of t h i s Instrument and those contained 

i n the Accounting Procedure, the provisions i n the body of t h i s i n s t r u ­

ment s h a l l govern. The term "Operator" as used i n Exhibit "C" sh a l l be 

deemed to re f e r to the Unit Operator, and the term "Non-Operators" as used 

i n Exhibit "C" s h a l l be deemed to refer to the Working Interest Owners here­

i n . 

9. OPERATOR'S LIEN. Unit Operator i s hereby granted a p r i o r 

l i e n on the r i g h t s and i n t e r e s t of each Working Interest Owner i n the Unit 

Area and the un i t i z e d substances allocated to each such Working Interest 

Owner, and the material and equipment thereon, to secure the payment of i t s ' 

proportionate part of the said costs and expenses. Should any Working 

Interest Owner f a i l to pay i t s proportionate part of said costs and ex­

penses w i t h i n t h i r t y (30) days a f t e r being b i l l e d therefor as provided i n 

the referred to Accounting Procedure, Exhibit "C", Unit Operator sh a l l 

have the r i g h t at i t s option at any time thereafter, such default con­

t i n u i n g , to foreclose said l i e n on the respective interests of such Working 

Interest Owners. I n l i e u of or i n addition to such remedy, the parties 

hereto agree that i n the event of de f a u l t , except i n cases of a bona f i d e 

dispute, the Unit Operator may n o t i f y the purchaser of the defaulting 

party's share of unitized substances (the purchaser not to be bound by 
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the provisions hereof unless so n o t i f i e d ) and such purchaser s h a l l , without 

l i a b i l i t y to the defaulting party, pay a l l proceeds accruing on account 

thereof to Unit Operator u n t i l said obligation i s extinguished. In l i e u 

of or i n addition to the remedy above specified f o r such default, Unit 

Operator may have any other remedy afforded by law or equity against the 

defaulting party f o r such default. 

Likewise, Non-Operators are hereby granted a p r i o r l i e n on the 

r i g h t s and inte r e s t s of the Unit Operator as a Working Interest Owner 

i n the Unit Area and unitiz e d substances and upon the Interest of the Unit 

Operator i n a l l materials and equipment to secure the payment of any 

amounts which may become due and owing from Unit Operator to any of the 

Non-Operators, which l i e n s h a l l be subject to a l l of the terms and condi­

tions provided f o r In the preceding paragraph. 

10. ADVANCES. Unit Operator, at i t s el e c t i o n , may require each 

Working In t e r e s t Owner hereto to advance i t s respective portion of develop­

ment costs hereunder i n accordance with an estimate by Unit Operator to be 

made not less than f i f t e e n (15) days i n advance of the month i n which the 

costs and expenses are to be Incurred. This r i g h t may be exercised only 

by submission to 'each Working Interest Owner of an itemized statement of 

such estimated costs together w i t h an invoice f o r i t s share thereof. I f 

any party f a i l s to pay i t s share of said estimate w i t h i n said time, the 

amount due sh a l l bear i n t e r e s t at the rate of eight (8$) per cent per annum 

from the date of expenditure u n t i l paid. Adjustment between estimates 

and actual costs s h a l l be made by the Unit Operator at the close of each 

calendar month and the accounts of the Working Interest Owners adjusted 

accordingly. 

11. TAXES. Unit Operator s h a l l render f o r ad valorem taxes 

a l l j o i n t l y owned personal property acquired f o r or used i n operations 

under t h i s agreement. Such taxes s h a l l be I n i t i a l l y paid by Unit Opera­

tor and charged to the j o i n t account f o r payment by the parties who own 

the taxed property. 
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12. INSURANCE AND SETTLEMENTS. At a l l times while operations are 

conducted hereunder, Unit Operator s h a l l comply with the Workmen's Compen­

sation Law of the State where the operations are being conducted. Unit 

Operator s h a l l also carry or provide insurance f o r the benefit of the j o i n t 

account of the parties as may be outlined i n Exhibit "E" attached to and 

made a part hereof. Operator s h a l l require a l l contractors engaged In work 

on or f o r the Unit Area to comply with the Workmen's Compensation Law of 

the State where the operations are being conducted and to maintain such 

other insurance as Operator may require. A l l settlements involving an 

expenditure i n excess of Twenty Five Hundred ($2,500.00) Dollars must be 

approved by the Working Interest Owners. 

13. TEST WELL. On or before October 31, 1966 Unit Operator shall 

commence the d r i l l i n g of a well f o r o i l and gas at the following location: 

1980 feet from the North and East Lines of Section 34, 
Township 20 South, Range 26 East, Eddy County, New Mexico, 

and s h a l l thereafter continue the d r i l l i n g of the w e l l with due diligence 

u n t i l the Cisco formation of Pennsylvanian age has been tested or to a 

depth of 9,000 feet beneath the surface, whichever f i r s t occurs. I n the 

event said w e l l proves to be a dry hole or a well not capable of producing 

u n i t i z e d substances I n paying quantities the same sh a l l be plugged and 

abandoned i n accordance with the applicable rules and regulations, and: i n 

such event Unit Operator s h a l l make a d i l i g e n t e f f o r t to salvage as much 

of the casing, equipment and other materials used I n the d r i l l i n g of such 

w e l l as may prove economically feasible. The Working Interest Owners 

sh a l l be responsible f o r the cost of d r i l l i n g , completing and plugging 

said w e l l In proportion to t h e i r respective p a r t i c i p a t i o n percentages under 

t h i s agreement, except as otherwise required by the provisions of Section 

35 of t h i s agreement, and, subject to the provisions of said Section.35* 

I t I s agreed that i n the event said w e l l i s not completed as a producer 

the Working I n t e r e s t Owners who have participated i n the cost of d r i l l i n g 

the same s h a l l own a l l casing, materials and other equipment which may be 

salvaged i n connection therewith i n the same proportion that they p a r t i c i ­

pated i n the cost of d r i l l i n g such w e l l . 
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14. WELL CONTRACTS. A l l wells d r i l l e d i n the Unit Area shall be 

d r i l l e d on a competitive contract basis at the usual rates prevailing i n 

the area. Unit Operator, i f i t so desires, may employ i t s own tools and 

equipment i n the d r i l l i n g of wells, but i t s charges therefor shall not ex­

ceed the pr e v a i l i n g rates i n the f i e l d , and the rate of such charges shall 

be agreed upon by the parties i n w r i t i n g before d r i l l i n g operations are 

commenced, and such work s h a l l be performed by Unit Operator under the same 

terms and conditions as s h a l l be customary and usual i n the f i e l d i n 

contracts of independent contractors who are doing work of a similar nature. 

15. OPERATIONS BY LESS THAN ALL PARTIES. I f a l l the parties can­

not mutually agree upon the d r i l l i n g of any we l l on the Unit Area other 

than d r i l l i n g the t e s t w e l l provided f o r i n Section 13 above to the casing 

point as thereafter defined i n A r t i c l e 35, or upon the re-working, deepening 

or plugging back of a dry hole d r i l l e d at the j o i n t expense of a l l parties 

or a wel l j o i n t l y owned by a l l the parties and not then producing i n paying 

quantities ( i . e . , i n quantities s u f f i c i e n t to pay the cost of producing 

same) on the Unit Area, any party or parties wishing to complete the i n i t i a l 

t e s t w e l l , d r i l l , re-work, deepen or plug back such a well may give the 

other parties w r i t t e n notice of the proposed operation, specifying the work 

to be performed, the lo c a t i o n , proposed depth, objective formation and the 

estimated cost of the operation. The parties receiving such a notice s h a l l 

have t h i r t y (30) days except as to completion of the i n i t i a l t est well be­

yond the casing poi n t , the re-working, plugging back or d r i l l i n g deeper, 

where a d r i l l i n g r i g i s on loc a t i o n , i n which event the notice shall be 

given by telegram, and the period s h a l l be l i m i t e d to f o r t y - e i g h t (48) hours 

(exclusive of Saturdays, Sundays, or Holidays) a f t e r receipt of the notice 

w i t h i n which to n o t i f y the parties wishing to do the work whether they 

elect to p a r t i c i p a t e i n the cost of the proposed operation. Failure of a 

party receiving such a notice to so reply to i t w i t h i n the period above 

fix e d s h a l l constitute an elect i o n by that party not to pa r t i c i p a t e l n the 

cost of the proposed operation. 
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I f any party receiving such a notice elects not to participate 

in the proposed operation (such party or parties being hereafter referred 

to as "Non-Consenting Party"), then in order to be entitled to the bene­

f i t s of this Section, the party or parties giving the notice and such other 

parties as shall elect to participate In the operation ( a l l such parties 

being hereafter referred to as the "Consenting Parties") shall, within 

sixty (60) days after the expiration of the notice period of t h i r t y (30) 

days (or as promptly as possible after the expiration of the forty-eight 

(48) hour period where the d r i l l i n g r i g Is on location, as the case may be), 

actually commence work on the proposed operation and complete i t with due 

diligence. 

The entire cost and risk of conducting such operations shall be 

borne by the Consenting Parties i n the proportions that their respective i n ­

terests shown i n Column I I of Exhibit "D" bears to the t o t a l interest of a l l 

Consenting Parties. Consenting Parties shall keep the leasehold estates i n ­

volved in such operations free and clear of a l l liens and encumbrances of 

every kind created by or arising from the operations of the Consenting 

Parties. I f such an operation results In a dry hole, the Consenting 

Parties shall plug and abandon the well at their sole cost, risk and ex­

pense. I f any well d r i l l e d , re-worked, deepended or plugged back under 

the provisions of this Section results In a producer of o i l and/or gas In 

paying quantities ( i . e . , i n quantities sufficient to pay the cost of pro­

ducing same), the Consenting Parties may complete and equip the well to 

produce at their sole cost and r i s k , and the well shall then be turned 

over to Unit Operator and shall be operated by l t at the expense and for 

the account of the Consenting Parties. Upon commencement of operations 

for the d r i l l i n g , re-working, deepening or plugging back of any such well 

by Consenting Parties in accordance with the provisions of this Section, 

each Non-Consenting Party shall be deemed to have relinquished to Consenting 

Parties, and the Consenting Parties shall own and be entitled to receive, 

in proportion to their respective interests, a l l of such Non-Consenting 

Party's interest i n the well, i t s leasehold operating rights, and share of 

production therefrom u n t i l the proceeds or market value thereof (after 
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deducting production taxes, r o y a l t y , overriding royalty and other interests 

payable out of or measured by the production from such well accruing with 

respect to such Interest u n t i l i t reverts) s h a l l equal the t o t a l of the f o l ­

lowing: 

(a) One hundred (100$) per cent of such Non-Consenting 

Party's share of the cost of any newly acquired surface equipment beyond 

the wellhead connections (including, but not l i m i t e d t o , stock tanks, 

separators, t r e a t e r s , pumping equipment and p i p i n g ) , plus one hundred 

(100$) per cent of each such Non-Consenting Party's share of the cost of ' 

operation of the well commencing with f i r s t production continuing u n t i l 

each such Non-Consenting Party's relinquished i n t e r e s t shall revert to i t 

under the provisions of t h i s Section, i t being agreed that each Non-

Consenting Party's share of such cost and equipment w i l l be that i n t e r e s t 

which would have been chargeable to each Non-Consenting Party had a l l par­

t i c i p a t e d i n the well from the beginning of the operation; and 

(b) Two hundred (200$) per cent of that portion of the costs 

and expenses of d r i l l i n g , re-working, deepending or plugging back, tes t i n g 

and completing, a f t e r deducting any cash contributions received, and -two 

hundred (200$ per cent of that portion of the cost of newly acquired equip­

ment l n the well (to and inciuding the wellhead connections) which would 

have been chargeable to such Non-Consenting Party l f a l l had participated 

therein. 

Before any re-working, plugging back or deeper d r i l l i n g operation 

i s undertaken on any well which has been completed as a producer the Con­

senting Party s h a l l f i r s t obtain the permission of a l l parties then owning 

an i n t e r e s t i n said w e l l to carry on such operation and the Consenting 

Party s h a l l then be e n t i t l e d to purchase each Non-Consenting Party's share 

of the value of the well's salvable material and equipment, determined i n 

accordance with the provisions of Exhibit "C", less the estimated cost of 

salvaging and the estimated cost of plugging and abandoning. The material 

and equipment s h a l l thereafter, f o r the purposes of t h i s Section 15, be 

deemed newly acquired material and equipment of the Consenting Parties and 
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the Consenting Parties s h a l l i n a successful operation be e n t i t l e d to re­

ceive one hundred (100$) or two hundred (200$) per cent as the case may be 

(depending upon whether the material and equipment i s before or beyond the 

wellhead connection), of the en t i r e net salvage value of said material and 

equipment before the reversion of the Interest i n the w e l l , the material 

and equipment thereon to any Non-Consenting Party as hereinafter i n t h i s 

Section 15 provided. 

Within s i x t y (60) days a f t e r the completion of any operation under 

t h i s Section, the party conducting the operations f o r the Consenting Parties 

sh a l l furnish each Non-Consenting Party with an inventory of the equipment 

i n and connected to the w e l l , and an itemized statement of the cost of 

d r i l l i n g , deepening, plugging back, t e s t i n g , completing and equipping the 

wel l f o r production; or, at I t s option, the operating party, i n l i e u of an 

itemized statement of such cost of operation, may submit a detailed state­

ment of monthly b i l l i n g s . Each month thereafter, during the time the Con­

senting Parties are being reimbursed as provided above, the Consenting 

Parties s h a l l f u r n i s h the Non-Consenting Parties with an itemized state­

ment of a l l cost and l i a b i l i t i e s Incurred i n the operation of the w e l l , 

together with the statement of quantity of o i l and gas produced from i t 

and the amount of proceeds realized from the sale of the well's working 

i n t e r e s t production during the preceding month. Any amount realized from 

the sale or other d i s p o s i t i o n of equipment newly acquired i n connection with 

any such operation which would have been owned by a Non-Consenting Party 

had i t participated therein s h a l l be credited against the t o t a l unreturned 

costs of the work done and of the equipment purchased, i n determining when 

the' i n t e r e s t of such Non-Consenting Party s h a l l revert to i t as above pro­

vided; i f there i s a c r e d i t balance i t shall be paid to such Non-Consenting 

Party. 

I f and when the Consenting Parties recover from a Non-Consenting 

Party's relinquished i n t e r e s t the amounts provided f o r above, the r e l i n ­

quished i n t e r e s t of such Non-Consenting Party shall automatically revert 

to i t and from and a f t e r such reversion such Non-Consenting Party s h a l l own 
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the same Interest l n such w e l l , the operating r i g h t s and working i n t e r e s t 

therein, the material and equipment i n or pertaining thereto, and the pro­

duction therefrom as such Non-Consenting Party would have owned had i t 

partlcpated i n the d r i l l i n g , re-working, deepending or plugging back of said 

w e l l . Thereafter, such Non-Consenting Party s h a l l be charged with and shall 

pay i t s proportionate part of the f u r t h e r cost of the 'operation of said well 

i n accordance with the terms of t h i s agreement and the Accounting Procedure 

Schedule, Exhibit "C", attached hereto. 

Notwithstanding the provisions of t h i s Section 15, i t i s agreed 

that without the mutual consent of a l l p a r t i e s , no wells s h a l l be completed 

i n or produced from a source of supply from which a well located elsewhere 

on the Unit Area i s producing, unless such well conforms to the then-

exi s t i n g well spacing pattern f o r such source of supply. 

The provisions of t h i s Section s h a l l have no application whatso­

ever tp the d r i l l i n g of the i n i t i a l t e s t w e l l on the Unit Area to the 

casing point, but s h a l l apply to the completion, re-working, deepening, or 

plugging back of the i n i t i a l t e s t well a f t e r i t has been d r i l l e d to the 

depth specified i n Section 13, i f i t i s , or thereafter s h a l l prove to be, 

a dry hole or non-commercial w e l l , and to a l l other wells d r i l l e d , re­

worked, deepened, or plugged back, upon the Unit Area subsequent to the 

d r i l l i n g of the I n i t i a l t e s t w e l l . 

16. FORCED WELLS. In the event Unit Operator i s required to d r i l l 

any w e l l upon the Unit Area by governmental order or demand (including any 

Federal or State Agency), the cost of d r i l l i n g and completing said well i f a 

producer, and of plugging and abandoning the w e l l i f a dry hole, s h a l l ex­

cept as otherwise herein provided be borne by a l l of the Working Interest 

Owners as though-they had a l l agreed to the d r i l l i n g of the well pursuant to 

t h i s agreement. The foregoing s h a l l include, without l i m i t a t i o n , an explora­

tory well or an extension w e l l to determine the l i m i t s of any producing f o r ­

mation, or a w e l l to meet any o f f s e t w e l l d r i l l e d on lands contiguous to the 

Unit Area which are required to be d r i l l e d by such governmental order or 

demand. 
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As i n the case of any well to be d r i l l e d pursuant to t h i s agree­

ment, a vote s h a l l be taken on whether the parties desire to d r i l l any well 

so required by governmental order or demand. I f any party votes against 

d r i l l i n g the w e l l , i t s h a l l not be d r i l l e d at the cost of a l l Working I n ­

terest Owners unless and u n t i l the governmental order or demand becomes 

f i n a l , and any party or parties voting against d r i l l i n g such well shall have 

the r i g h t , at i t s or t h e i r sole cost, r i s k and expense, to prosecute an 

appeal from such order or demand. I f less than a l l of the parties consent 

to the d r i l l i n g of the w e l l , said w e l l s h a l l be commenced when said order 

or demand becomes f i n a l and sh a l l thereafter be d r i l l e d to the required 

depth at the sole cost, r i s k and expense of the Consenting Parties i n con­

sideration f o r which the Non-Consenting Parties s h a l l each assign to the 

Consenting Parties i n proportion to t h e i r respective interests and without 

warranty of t i t l e a l l of Non-Consenting Parties respective Interests i n and 

under the d r i l l s i t e , the area of which sh a l l be the same as the spacing u n i t 

to be dedicated to said required w e l l . 

17. ABANDONMENT OF PRODUCING WELLS. I f some but not a l l of the 

affected Working In t e r e s t Owners -determine to abandon any well or wells com­

pleted as a producer but any other party or parties having an Interest 

therein object thereto, then such party or parties not desiring to abandon 

the same s h a l l , w i t h i n ten (10) days a f t e r receipt of w r i t t e n notice of the 

proposed abandonment, n o t i f y the other parties of t h e i r desire to take over 

and operate said w e l l and s h a l l tender to such other affected Working I n ­

terest Owner or Owners a sum equal to the value of the l a s t named p a r t i e s 1 

proportionate share of the salvable material and equipment i n said well or 

wells determined i n accordance with the Accounting Procedure Exhibit "C" 

attached hereto less the reasonable cost of salvaging the material and 

equipment and plugging and abandoning the w e l l , and on receipt of said sum 

the said parties having any i n t e r e s t i n the wel l and wishing to abandon said 

w e l l s h a l l w i t h i n twenty-five (25) days thereafter assign without warranty 

to the other Working I n t e r e s t Owners, i n the proportion that such Owners' 

respective p a r t i c i p a t i o n percentages under t h i s agreement bear to the t o t a l 
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of such percentages of such Owners, the r i g h t s of the abandoning parties i n 

the w e l l and well property as to the producing formation only and any i n -

tor-erit they have I n the land on which said v/ell i s situated, and i n the 

leasehold estate i n a t r a c t surrounding said well of an area equal to that 

prescribed by the applicable spacing rule of State or Federal authority, 

but i f there Is no such established r u l e , then said assignment shall cover 

the working i n t e r e s t and leasehold estate i n the producing formation only 

i n 40 acres surrounding the w e l l , or 160 acres i f a gas w e l l . Said well 

may thereafter be operated by the Unit Operator f o r the separate account of 

the Working In t e r e s t Owners r e t a i n i n g i n t e r e s t s i n the w e l l ; however, nothing 

done pursuant to t h i s Section s h a l l otherwise at any time a f f e c t the p a r t i c i ­

pation percentages of the parties under t h i s agreement. Proper b i l l s of 

sale and d i v i s i o n orders s h a l l be executed by the assigning parties to 

accomplish the purposes hereof. 

18. RENTALS AND SHUT-IN WELL PAYMENTS. The Working Interest-

Owners i n each t r a c t s h a l l pay a l l r e n t a l s , and shut-in well payments which 

may become due under the lease thereon and s h a l l , at least ten (10) days 

p r i o r to the due date thereof, n o t i f y the Unit Operator of such payment. 

Evidence of such payment sh a l l be submitted to Unit Operator promptly a f t e r 

payment i s made. I f the Working In t e r e s t Owners i n any t r a c t determine not 

to pay any such r e n t a l or shut-in well payment, they s h a l l n o t i f y Unit 

Operator at least s i x t y (60) days before the due date and they s h a l l , upon 

request, thereupon assign to a l l other Working Interest Owners ( i n the pro­

portion that such owners' respective p a r t i c i p a t i o n percentages under t h i s 

agreement bear to the t o t a l of such percentages of such owners) a l l of t h e i r 

r i g h t , t i t l e and Interest under said lease; provided, however, a l l such 

assignments s h a l l be subject to a l l obligations with respect to reassign-

ments, i f any, of the parties making such assignments theretofore created 

i n favor of persons, firms or corporations who are not parties to t h i s agree­

ment. As of the e f f e c t i v e date of each such assignment, the p a r t i c i p a t i o n 

percentages of the parties under t h i s agreement s h a l l be revised to r e f l e c t 

the change l n working i n t e r e s t ownership on a acreage basis. I n the event 
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of f a i l u r e of any Working Interest Owner to make proper payment of any delay 

rental or shut-in w e l l payment through mistake or oversight where such ren t a l 

or payment l s required to continue the lease l n force, there shall be no 

money l i a b i l i t y on the part of the party f a i l i n g to pay such r e n t a l or pay­

ment, but such party s h a l l make a bona f i d e e f f o r t to secure a new lease 

covering the same Int e r e s t and commit such lease to the Unit Agreement and 

th i s agreement, and i n the event of f a i l u r e to secure a new lease w i t h i n a 

reasonable time, the p a r t i c i p a t i o n percentages of the parties hereto shall 

be revised to r e f l e c t the change i n working i n t e r e s t ownership on an acreage 

basis and the party f a i l i n g to pay any such r e n t a l or shut-in well payment 

sh a l l not be credited with the ownership of any lease on which re n t a l or 

payment was required but was not paid. I n the event of loss of t i t l e to 

a lease f o r f a i l u r e to pay r e n t a l , a l l loss occasioned thereby s h a l l be 

that of the Working I n t e r e s t Owners who should have paid the same. 

I f any w e l l I s completed as a gas well capable of producing i n 

paying q u a n t i t i e s , but i s shut-in, Unit Operator w i l l use I t s best e f f o r t s 

i n good f a i t h to immediately n o t i f y a l l Working Interest Owners of the 

status of such w e l l ; provided, however, Unit Operator w i l l suffer no 

l i a b i l i t y because of f a i l u r e through mistake, inadvertance or oversight 

so to n o t i f y any other Working In t e r e s t Owner. 

19. DISPOSAL OF PRODUCTION. Each of the parties hereto s h a l l own 

and, at I t s own expense, sh a l l take i n kind and separately dispose of i t s 

proportionate part of a l l the unitized substances produced and saved from 

the lease acreage covered hereby, exclusive of the production that the 

Unit Operator may use i n developing and producing operations and In pre­

paring and t r e a t i n g o i l f o r market purposes and of production unavoidably 

l o s t ; provided, that each party s h a l l pay or secure the payment of the 

royalty interests payable by or chargeable to such party under the pr o v i ­

sions of t h i s agreement. At such time or times as a Working Interest 

Owner s h a l l f a l l or refuse to take l n kind or separately dispose of i t s 

proportionate part of said production, Unit Operator s h a l l have the 

aut h o r i t y , revocable by Working Interest Owner at w i l l , to s e l l a l l or 

part of such production to others or to purchase same f o r i t s own account. 
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Any such purchase by Unit Operator shall be f o r a price at not less than the 

prevailing market price i n the area. A l l such sales or purchases by Unit 

Operator of Working Interest Owner's production s h a l l be only f o r such rea­

sonable periods of time as are consistent with the minimum needs of the i n ­

dustry under the circumstances, but i n no event s h a l l any such sale be f o r 

a period i n excess of one (1) year. Notwithstanding the foregoing, Unit 

Operator s h a l l not make a sale int o I n t e r s t a t e commerce of any other Working 

Int e r e s t Owners' share of gas production without f i r s t giving such Working 

Interest Owner s i x t y (60) days notice of such intended sale. This Agreement 

sh a l l not be construed to mean that any party or parties are obligated to 

represent any other party or parties hereto before the Federal Power Com­

mission. 

20. EXAMINATION AND LOSS OF TITLE.' 

(a) T i t l e Examination. There s h a l l be no examination of t i t l e 

to leases, or to o i l and gas i n t e r e s t s , except that t i t l e to the d r i l l i n g 

u n i t on which the i n i t i a l t e s t w e l l Is to be d r i l l e d i n accordance with Sec­

t i o n 13 sh a l l be examined by a reputable attorney, using any available t i t l e 

opinion previously prepared by a reputable attorney, such abstracts of t i t l e 

as the examining attorney deems necessary, and any t i t l e papers i n posses­

sion of the Working I n t e r e s t Owner committing the land on which the d r i l l -

s i t e i s located. A copy of the examining attorney's opinion shall be sent 

to each party and, also, each party s h a l l be given a copy of a l l subsequent 

supplemental attorney's reports. A good f a i t h e f f o r t to s a t i s f y any t i t l e 

requirements s h a l l be made and the cost of any curative work and any neces­

sary t i t l e examination s h a l l be charged to the j o i n t account. 

I f t i t l e to the proposed d r i l l s i t e or the lease i s not acceptable 

f o r a material reason, and a l l the parties do not accept the t i t l e , the 

parties s h a l l by vote select a new d r i l l s i t e f o r the i n i t i a l t e s t w e l l , sub­

j e c t to approval of the supervisor, United States Geological Survey, 

Roswell, New Mexico; provided, i f the parties are unable to select another 

d r i l l s i t e , such d r i l l s i t e may be selected by said Supervisor at the request 

of any party hereto. When a new d r i l l s i t e i s selected, t i t l e to the o i l 
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and gas lease covering i t and to the fee t i t l e of the lessor shall he ex­

amined, and t i t l e shall be accepted or rejected i n l i k e manner as provided 

above concerning the d r i l l s i t e f i r s t selected. I f t i t l e to the o i l and gas 

lease covering the second choice d r i l l s i t e i s not accepted, other d r i l l s i t e s 

shall be successively selected and t i t l e examined as i n the case of the 

f i r s t d r i l l s i t e u n t i l a d r i l l s i t e i s chosen:to which t i t l e i s accepted. 

No well other than the f i r s t test well shall be d r i l l e d i n the 

Unit Area u n t i l after ( l ) the t i t l e to the proposed d r i l l s i t e " has been . . 

examinedtby an attorney, and',(2) the t i t l e has been accepted by a l l of the 

parties who are to participate l n the d r i l l i n g of the well. The Working 

Interest Owner committing the land on which such d r i l l i n g unit is located 

shall furnish such abstracts of t i t l e thereon as are i n such party's pos­

session, with any t i t l e opinion and other t i t l e , papers i n such party's 

possession. Any further t i t l e examination, curative work or abstracts shall 

be at the expense of parties who are to participate i n the d r i l l i n g of the 

well. 

(b) Failure of T i t l e . Should any o i l and gas lease, or i n ­

terest therein be lost through fai l u r e of t i t l e , this agreement shall, 

nevertheless, continue i n force as to a l l remaining leases and interests, 

and 

(1) The party whose t i t l e or interest is affected by 

the t i t l e f a i l u r e shall bear alone the entire loss and i t shall 

not be entitled to recover from Operator or the other parties any 

development or operating costs which i t may have theretofore 

paid,:-but.there shall be no monetary l i a b i l i t y on'its part to the 

other.parties hereto by reason of such t i t l e f a i l u r e ; and 

(2) There shall be no retroactive adjustment of expenses 

incurred or revenues received from the operation of the Interest 

which has been l o s t , but as of the time i t is determined f i n a l l y 

that t i t l e f a i l u r e has occurred the interests of the parties 

shall be revised to r e f l e c t the change i n working interest owner­

ship and the party whose t i t l e or interest i s lost by the t i t l e 
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f a i l u r e w i l l not be credited with ownership of that to which t i t l e 

i s l o s t ; and 

(3) I f the proportionate interests of the other parties 

hereto i n any producing w e l l theretofore d r i l l e d on the Unit Area 

are Increased by reason of the t i t l e f a i l u r e , the party whose t i t l e 

has f a i l e d s h a l l receive the proceeds a t t r i b u t a b l e to the increase 

i n such i n t e r e s t s (less operating costs a t t r i b u t a b l e thereto) un­

t i l l t has been reimbursed f o r any unrecovered costs paid by i t 

i n connection with such w e l l ; and 

(4) Should any person not a party to t h i s agreement, who 

i s determined to be the owner of any i n t e r e s t i n the t i t l e which 

has f a i l e d , pay i n any manner any part of the cost of operation, 

development, or equipment previously paid under t h i s agreement, 

such amount s h a l l be proportionately paid to the party or parties 

hereto who i n the f i r s t instance paid the costs which are so re­

funded; and 

(5) Any l i a b i l i t y to account to a t h i r d party f o r p r i o r 

production of o i l and gas which arises by reason of t i t l e f a i l u r e 

s h a l l be borne by the parties i n the same proportions i n which they 

shared i n such p r i o r production. Each party whose t i t l e f a i l s 

s h a l l hold other parties harmless from loss r e s u l t i n g from payment 

of proceeds of production to the losing party. 

(6) The expiration of any lease because of the f a i l u r e 

of the parties to extend same, i n accordance with the provisions 

thereof, beyond i t s primary term s h a l l not be considered as a loss 

or f a i l u r e of t i t l e w i t h i n the meaning of t h i s A r t i c l e 20. Any 

loss of a lease because of i t s expiration under i t s own terms at 

or a f t e r the expiration of i t s primary term s h a l l be a common 

loss of the p a r t i e s . Likewise, where a l l of the parties consent 

to a surrender of a lease (whether during or a f t e r i t s primary 

term) such loss s h a l l be a common loss of the p a r t i e s . "Primary 

term", as used herein, s h a l l mean the term a lease may be held by 

paying rentals or by other means i n absence of production. 
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21. PREFERENTIAL RIGHT TO PURCHASE AND MAINTENANCE OF UNIT OWNER­

SHIP. Should any party desire to s e l l a l l or any part of I t s interests 

under t h i s contract, or i t s r i g h t s and i n t e r e s t i n the Unit Area, I t shall 

promptly give w r i t t e n notice to the other p a r t i e s , with f u l l information con­

cerning i t s proposed sale, which sh a l l include the name and address of the 

prospective purchaser (who must be ready, w i l l i n g and able to purchase), the 

purchase pr i c e , and a l l other terms of the o f f e r . The other parties shall 

then have an optional p r i o r r i g h t , f o r a period of ten (10) days a f t e r re­

ceipt of the notice, to purchase on the same terms and conditions the I n ­

terest which the party giving the notice proposes to s e l l ; and i f t h i s optional 

r i g h t i s exercised, the purchasing parties s h a l l share the purchased i n t e r e s t 

i n the proportions that the i n t e r e s t of each bears to the t o t a l i n t e r e s t of 

a l l purchasing p a r t i e s . However, there s h a l l be no p r e f e r e n t i a l r i g h t to 

purchase i n those cases where any party wishes to mortgage i t s i n t e r e s t , or 

to dispose of i t s i n t e r e s t s by merger, reorganization, consolidation, or 

sale of a l l i t s assets or a sale or transfer of I t s interests to a subsidiary 

Or parent comapny, or subsidiary of a parent company, or to any company i n 

which any one party owns a majority of the stock. 

Should a sale be made by Unit Operator of i t s r i g h t s and i n t e r e s t s , 

the other parties s h a l l have the r i g h t w i t h i n s i x t y (60) days a f t e r the date 

of such sale, by majority vote i n i n t e r e s t , to select a new Operator. I f a 

new Operator i s not so selected, the transferee of the present Operator sh a l l 

assume the duties of and act as Operator. I n either case, the r e t i r i n g Opera­

tor s h a l l continue to serve as Operator, and discharge i t s duties i n that 

capacity under t h i s agreement, u n t i l i t s successor Operator i s selected and 

begins to function, but the present Operator s h a l l not be obligated to con­

tinue the performance of i t s duties f o r more than one hundred twenty (120) 

days a f t e r the sale of i t s r i g h t s and int e r e s t s has been completed. 

For the purpose of maintaining uniformity of ownership i n the o i l 

and gas leasehold i n t e r e s t covered by t h i s contract, and notwithstanding any 

other provisions of the contrary, no party s h a l l s e l l , encumber, transfer 

or make any other d i s p o s i t i o n of I t s i n t e r e s t l n the leases embraced w i t h i n 

the Unit Area and I n w e l l s , equipment and production unless such di s p o s i t i o n 

covers e i t h e r : 
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(a) The en t i r e i n t e r e s t of the party l n a l l leases and equip­

ment and production; or 

(b) An equal undivided i n t e r e s t i n a l l leases and equipment 

and production I n the Unit Area. 

Every such sale, encumbrance, transfer or other disposition made 

by any party s h a l l be made expressly subject to t h i s agreement, and sha l l 

be made without prejudice to the r i g h t s of the other parties. 

I f at any time the i n t e r e s t of any party i s divided among and 

owned by four or more co-owners, Unit Operator may, at I t s d i s c r e t i o n , re­

quire such co-owners to appoint a single trustee or agent with f u l l authority 

to receive notices, approve expenditures, receive b i l l i n g s f o r and approve 

and pay such party's share of the j o i n t expenses, and to deal generally with 

— with power to bind — the co-owners of such party's Interests w i t h i n the 

scope of the operations embraced i n t h i s contract; however, a l l such co-

owners s h a l l enter i n t o and execute a l l contracts or agreements f o r the d i s ­

p o s i t i o n of t h e i r respective shares of the o i l and gas produced from the Unit 

Area and they s h a l l have the r i g h t to receive, separately, payment of the 

sale of proceeds thereof. 

22. COVENANTS RUNNING WITH THE LAND. This agreement s h a l l be 

deemed a covenant running with the leases and the lands subject hereto and 

sh a l l be binding upon and inure to the benefit of the heirs, personal repre­

sentatives, successors and assigns cf the parties respectively. 

23. SUBSEQUENT JOINDER. Prior to commencement of operations under 

the Unit Agreement, a l l owners of working i n t e r e s t s i n the Unit Area who 

have not joined i n the Unit Agreement s h a l l be pr i v i l e g e d to j o i n i n t h i s 

agreement by subscribing to the Unit Agreement and t h i s agreement. After 

commencement of operations' under the Unit Agreement, however, subsequent 

joinder i n the Unit Agreement and i n t h i s agreement by any party owning a 

working i n t e r e s t i n the Unit Area s h a l l be on such reasonable terms and con­

d i t i o n s as the parties who are then committed to t h i s agreement may require 

l n view of the circumstances e x i s t i n g at the time such subsequent joinder 

l s sought. 
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24. SURRENDER OR TERMINATION OF INTERESTS. No lease committed 

to the Unit Agreement s h a l l be surrendered i n whole or I n part, unless the 

parties hereto mutually consent thereto. Should any party at any time de­

sir e to surrender any lease committed to the Unit Agreement insofar as i t 

applies to the lands covered by said Unit Agreement and the other parties 

should not agree or consent to such surrender, the party desiring so to 

surrender s h a l l assign, without express or implied warranty of t i t l e , sub­

j e c t to the approval of the Director of the Bureau of Land Management, 

Department of the I n t e r i o r or the Commissioner of Public Lands a3 the case 

may be, i f Federal or State lands are involved, a l l of such party's i n ­

terest i n such lease to the other parties hereto i n proportion to the par­

t i c i p a t i o n percentages of such parties under t h i s agreement. I f a l l of the 

parties are not w i l l i n g to accept the assignment of such I n t e r e s t , the 

assignment s h a l l be made to those w i l l i n g to accept such i n t e r e s t In the 

proportions that t h e i r respective p a r t i c i p a t i o n percentages under t h i s 

agreement bear to the aggregate of such percentages of such parties. Such 

assignment s h a l l be free and clear of a l l l i e n s and encumbrances and upon 

delivery thereof the assigning party s h a l l be relieved of a l l f u r t h e r o b l i ­

gations with respect to the lease or leases so assigned, but such assign­

ment s h a l l not re l i e v e the assigning party of any obl i g a t i o n or l i a b i l i t y 

approved, accrued or Incurred with respect to such lease or leases or the 

in t e r e s t referable thereto p r i o r to the assignment thereof. 

I f any party hereto so desires, i t may withdraw from t h i s agree­

ment by conveying, assigning and t r a n s f e r r i n g , without warranty, either 

express or implied, to the other parties hereto who do not desire to wit h ­

draw, a l l of i t s r i g h t , t i t l e and i n t e r e s t i n and under the leases Included 

i n the Unit Area, together w i t h the withdrawing party's i n t e r e s t l n a l l 

wells, casing, material, equipment, f i x t u r e s and other personal property 

acquired f o r or used i n operations under t h i s agreement, but such conveyance 

or assignment s h a l l not re l i e v e said party from any obli g a t i o n or l i a b i l i t y 

l n connection with a d r i l l i n g or re-working operation theretofore approved 

or from any ob l i g a t i o n or l i a b i l i t y accrued or incurred p r i o r to the date 

of such assignment. The i n t e r e s t so conveyed and assigned sh a l l be held 
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and owned by the Assignees l n proportion to their participation percentages 

under this agreement, and thereupon the withdrawing party shall be relieved 

from a l l obligations and l i a b i l i t i e s thereafter to accrue under this agree­

ment except as above provided and the right of such party to any benefits 

subsequently accruing hereunder shall cease; but Assignees shall pay Assignor 

for i t s interest i n a l l casing, material, equipment, fixtures and other per­

sonal property assigned to them at the salvage value thereof computed i n 

accordance with the Accounting Procedure, Exhibit "C", hereto attached. I f 

a l l of the parties are not w i l l i n g to accept the assignment from the with­

drawing party, the assignment shall be made to those parties w i l l i n g to 

accept such assignment i n the proportions that their respective participa­

tion percentages under this agreement bear to the aggregate of such per­

centages of such parties. 

25. NOTICES. Except as herein otherwise expressly provided, a l l 

notices, reports or other communications required or permitted hereunder 

shall be deemed to have been properly given or delivered when sent by 

f i r s t class mail or telegraph with a l l postage or charges f u l l y prepaid, 

and addressed to the parties hereto, at the addresses set opposite their 

respective names, i n Exhibit "D" hereof or at such other address as may be 

thereafter furnished to Unit Operator i n writing by the respective party. 

The date of service by mail shall be the date on which such written notice 

or other communication i s deposited i n the United States Post Office, 

addressed as above provided. 

26. RELATION OP PARTIES. The rights, duties, obligations and 

l i a b i l i t i e s of the parties hereto under this agreement and the Unit Agree­

ment shall be several and not j o i n t or collective, I t being the express 

purpose and intention of the parties hereto that nothing contained l n this 

agreement or the Unit Agreement or any operation under either agreement 

shall ever be construed as creating a partnership of any kind, j o i n t venture, 

an association or a t r u s t , or any legal entity for any purpose, or as im~ 

posing upon any one or more of the parties hereto any partnership duty, 

obligation or l i a b i l i t y . Each party hereto shall be individually respon­

sible only for i t s obligations as set out i n this agreement and l n the 
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and i n the Unit Agreement. 

27. INTERNAL REVENUE CODE ELECTION. While each of the parties 

hereto recognizes and intends that i t s rights and l i a b i l i t i e s under this 

agreement and the Unit Agreement ar© several and not Joint or oolleotive, 

i f , f o r Income tax purposes, the parties should be regarded as partners or 

j o i n t ventures, or I f t h i s agreement, the Unit Agreement, or any operations 

carried on under eit h e r agreement be treated as a partnership f o r Income 

tax purposes, each and a l l of the parties hereto do hereby f u l l y and f i n a l l y 

elect to exclude themselves, t h i s agreement, the Unit Agreement and a l l 

such operations from the application of a l l of Subchapter K of Chapter 1, 

of S u b t i t l e A, of the I n t e r n a l Revenue Code of 195^ as provided i n Section 

761 (a) thereof. Unit Operator i s hereby authorized and directed to f i l e 

such election. Each party hereto f u r t h e r agrees not to give any notices 

or take any other action Inconsistent with the election made hereby. I f 

any present or future income tax laws of the State I n which the property 

covered by t h i s agreement i s located, or any future income tax laws of the 

United States, contain, or s h a l l hereafter contain, any other provisions 

under which an election simi l a r to that provided by Section 761 (a) of said 

Subchapter K i s permitted, each of the parties hereto hereby makes such 

elect i o n with the same purpose and effect.as the election made above and 

each party agrees to take such action as may be necessary to make such 

election as may be premitted by such laws. 

28. FORCE MAJEURE. I n the event any party hereto i s rendered 

unable, wholly or I n part, by force majeure to carry out i t s obligations 

under t h i s contract other than the ob l i g a t i o n to make payments of amounts 

due hereunder, i t l s agreed that upon such party's giving notice and rea­

sonably f u l l p a r t i c u l a r s of force majeure i n w r i t i n g or by telegraph to 

the other parties hereto w i t h i n a reasonable time a f t e r the occurrence 

of the cause r e l i e d upon, then the obligations of the party giving the 

notice, so f a r as they are affected by force majeure, s h a l l be suspended 

during the continuance of any i n a b i l i t y so caused, but f o r no longer 

period; and the cause of the force majeure s h a l l , so f a r as possible, be 
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remedied with a l l reasonable dispatch. The term "force majeure" as em­

ployed herein s h a l l mean delay or loss r e s u l t i n g from f i r e , f lood, action 

of the elements, s t r i k e s or other labor.- d i f f i c u l t i e s , acts or orders of 

c i v i l or m i l i t a r y a u t h o r i t i e s , r e s t r i c t i o n s or r e s t r a i n t s imposed by law 

or ordinance, or by order or regulation of public a u t h o r i t y , whether 

Federal, State or l o c a l , i n a b i l i t y to procure necessary materials or labor 

in' the open market and on usual and lawful terms, or any other cause rea­

sonably beyond the control of the party claiming suspension. 

The settlement of str i k e s and lockouts shall be e n t i r e l y w i t h i n 

the d i s c r e t i o n of the party having the d i f f i c u l t y and the above mentioned 

requirement that any force majeure s h a l l be remedied with a l l reasonable 

dispatch s h a l l not require the settlement of st r i k e s and lockouts by 

acceding to the demands of opposing party when such course i s inadvisable 

l n the di s c r e t i o n of the party having the d i f f i c u l t y . 

29. ASSIGNMENTS OF PARTIAL INTERESTS. Under various provisions 

of t h i s agreement, a/ party hereto Is permitted, or may be obligated, to 

assign to another party or parties hereto, a l l of a part of such party's 

i n t e r e s t i n i t s oil ' 'and gas leases subject to t h i s agreement. I n the event 

assignment of record t i t l e i s not permitted under the rules and regulations 
5 

of the Bureau of Land Management or of the Commissioner of Public Lands of 

the State of New Mexico, as the case may be, then the in t e r e s t to be as­

signed s h a l l be conveyed by appropriate operating agreements or by any 

other v a l i d instrument that w i l l carry out the Int e n t i o n of such provision 

or provisions or i n case of a State lease or leases where undivided i n ­

terests are to be assigned, the same may be assigned to the Unit Operator 

to be held i n t r u s t f o r the parties e n t i t l e d to p a r t i c i p a t i o n therein i n 

proportion to t h e i r respective i n t e r e s t s . 

30. PROVISIONS CONFORMED WITH LAWS AND REGULATIONS. A l l of the 

provisions of t h i s agreement are hereby expressly made subject to a l l ap­

plicable Federal or State laws, orders, rules and regulations, and i n the 

event t h i s contract or any provision hereof i s found to be inconsistent 

with or contrary to any such law, order, r u l e or regulation, the l a t t e r 
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shall be deemed to control and this contract shall be regarded as modified 

accordingly and as so modified shall continue l n f u l l force and effect. 

31. EFFECTIVE DATE AND- TERM. This agreement shall become effec­

tive as of the effeotive date of the Unit Agreement and shall remain i n 

f u l l force and effect during the term of said Unit Agreement and any and 

a l l extensions or renewals thereof, and, i n the event of the termination 

of the Unit Agreement for any reason as to a l l or any part of the land now 

or hereafter included i n the Unit Area, this agreement shall continue i n 

f u l l force and effect with respect to any land as to which the Unit Agree­

ment terminates which Is included i n any d r i l l i n g unit or proration unit for 

any unabandoned well which has been d r i l l e d or commenced pursuant to this 

agreement. After such termination the royalties reserved in the lease 

covering any such d r i l l i n g or proration unit and the overriding royalties 

specified i n Exhibit "B" which are applicable to production from such unit 

shall be paid and satisfied from the actual production from such unit by 

the owner of the lease covering such unit, and the remaining production 

therefrom and the cost of a l l subsequent operations thereon shall be a l l o ­

cated among the parties to this agreement in accordance with the other, pro­

visions of this agreement; such remaining production being in l i e u of any 

other working interest production from or allocated to such unit to which 

any working Interest owner or owners might otherwise be entitled under this 

agreement. Any additional overriding royalties or burdens on production 

from such d r i l l i n g or proration unit shall be paid and satisfied by the 

owner of the lease covering such unit and such owner shall hold the other 

parties harmless from any such additional overriding royalties and burdens 

on production. The rights and interests of the parties hereto i n such 

d r i l l i n g or proration units, the wells thereon and their participation i n 

the production therefrom and i n the cost of operations 'thjere.on, shall be 

governed by the provisions hereof and this agreement with respect to each 

such well and I t s d r i l l i n g unit or proration unit shall remain i n f u l l 

force and effect so long as any well thereon is being d r i l l e d or re-worked 

or is capable of producing o i l or gas i n paying quantities and u n t i l same 
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i s plugged and abandoned and the accounts of a l l parties hereto are s e t t l e d . 

Notwithstanding the foregoing and i n the absence of unanimous 

consent of the Working Interest Owners to f u r t h e r extension, i t i s under­

stood and agreed that i n the event t h i s agreement and the Unit Agreement 

have not become e f f e c t i v e on or before: November 1, 1966 then both t h i s agree­

ment and said Unit Agreement and a l l r i g h t s and obligations thereunder s h a l l 

become absolutely n u l l and void and of no f u r t h e r force or e f f e c t , and a l l 

Working Interest Owners hereby agree to take a l l action reasonably neces­

sary to e f f e c t such termination. 

No termination of the Unit Agreement as to any land ((Except as a 

r e s u l t of loss or f a i l u r e of t i t l e or loss of a lease through f a i l u r e to 

pay r e n t a l ) s h a l l cause a r e v i s i o n of the p a r t i c i p a t i o n percentages of the 

parties under t h i s agreement. 

32. EXHIBITS. Exhibit "A" (map of the Unit Area) and Exhibit "B" 

(schedule of ownership of o i l and gas i n t e r e s t s i n the Unit Area) whieh are 

attached to said Unit Agreement, are hereby confirmed and by reference made 

a part of t h i s agreement'as exhibits hereto. Exhibit "C" (Accounting Pro­

cedure), Exhibit "D" (names and addresses of Working Interest Owners and 

t h e i r respective i n t e r e s t s i n costs and l n the proceeds of production) and 

Exhibit "E r t(insurance provisions) are attached hereto and made a part here­

of by reference. 

33. COUNTERPARTS. This agreement may be executed i n any number 

of counterparts, no one of which needs to be executed by the other parties 

hereto, and the same s h a l l be binding upon a l l those parties who have exe­

cuted such a counterpart, regardless of whether the same shall have been 

executed by a l l of the parties owning o i l and gas leasehold interests with­

i n the Unit Area, and such counterpart s h a l l have the same force and e f f e c t 

as i f a l l parties signing such counterparts had signed the same document; 

or t h i s agreement may be r a t i f i e d w i t h l i k e force and e f f e c t by a separate 

instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto. 

34. HEADINGS AND SUBHEADINGS. The headings and .subheadings used 

i n t h i s agreement are inserted f o r convenience only and s h a l l be disregarded 
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In construing t h i s agreement. 

35. SPECIAL AGREEMENTS CONCERNING DRILLING AND COMPLETING THE 

TEST WELL. 

(a) Rights to be Earned. I t i s understood and agreed be­

tween the respective parties named in t h i s Section 35 th a t , subject only 

to the provisions of t h i s Section, Gulf O i l Corporation and Yates Petroleum 

Corporation, hereinafter referred to as the "Acquiring Parties" shall have 

and are hereby granted the r i g h t to acquire the following described lease­

hold Interests from the respective parties hereinafter designated "Carried 

Parties" named below: 

(1) From Pan American Petroleum Corporation, an un­
divided one-half (1/2) of a l l of i t s leasehold interests as 
they appear i n Exhibit "B" to the Unit Agreement frcm the sur­
face to a depth 100 feet below the deepest depth d r i l l e d i n the 
tes t w e l l described i n Section 13 of t h i s Agreement. Such i n ­
terests appear i n Exhibit "B" as being outstanding i n Tract 
Nos. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 14, 15, 16, 17, 20, 
21, 23, 24, 25, 26, 28 and 29, which together are shown i n said 
e x h i b i t to contain a t o t a l of 2,282.57 net.leasehold acres, 
more or less. 

(2) From Cities Service O i l Company, an undivided 
one-half (1/2) of a l l of i t s leasehold interests as they appear 
i n Exhibit "B" to the Unit Agreement from the surface to a" 
depth 100 feet below the deepest depth d r i l l e d i n the test well 
described i n Section 13 of t h i s Agreement. Such interests ap­
pear i n Exhibit "B" as being outstanding i n Tract Nos. 3, 4, 5, 
6, 7, 8, 9, 10, 11 and 20 which together are shown i n said ex­
h i b i t to contain a t o t a l of 113.37 net leasehold acres, mere 

or less. 

The Acquiring Parties shall' each bear and pay i n d i r e c t propor­

t i o n to t h e i r respective acreage Interests as shown i n Exhibit "B" on the 

e f f e c t i v e date of the Unit Agreement a l l costs and expenses which as a re­

s u l t of the Carried Parties' respective interests i n the tr a c t s i d e n t i f i e d 

above would otherwise be chargeable to said parties under t h i s agreement 

i n connection w i t h d r i l l i n g the i n i t i a l t e s t w e l l to the depth required by 

Section 13 of t h i s agreement which said depth l s herein referred to as the 

"casing point", and, i f no completion attempt i s made by any party a f t e r 

reaching said point, the plugging and abandoning of said w e l l . 

When the t e s t well has been d r i l l e d to the depth required by Sec­

t i o n 13 herein referred to as the casing point and, under the conditions 

outlined below, either completed as a producer or plugged and abandoned, the 

Carried Parties s h a l l promptly execute and deliver to the Acquiring Parties 

a good and v a l i d assignment, without warranty of t i t l e , vesting l n said 

Acquiring Parties, i n the same proportions i n which the costs of the i n i t i a l 
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t e s t well a t t r i b u t a b l e to the Carried Parties were borne, the legal t i t l e 

to the interests above provided f o r i n the t r a c t s of the respective Carried 

Parties as shown above. After the assignments by Carried Parties as herein 

provided f o r have been made Unit Operator s h a l l revise Exhibit "B" to the 

Unit Agreement to r e f l e c t the then true status of leasehold ownerships. 

The proportionate shares of costs of d r i l l i n g the i n i t i a l t est well to the 

casing point which are to be borne by a l l parties hereto are more clearly 

shown In Column I of Exhibit "D" hereinabove referred to. 

In addition to the o i l and gas leasehold r i g h t s of the Carried 

Parties which are to be earned hereunder, Gulf O i l Corporation shall be en­

t i t l e d to earn and r e t a i n as the sole owner certain other leasehold ri g h t s 

from Continental O i l Company, Chevron O i l Company and S i n c l a i r O i l & Gas 

Company by f u l f i l l i n g the p a r t i c u l a r terms and conditions heretofore separately 

agreed upon by and between said companies, a l l of which agreements are wholly 

outside of, separate and apart from t h i s agreement and the Springs Unit Agree­

ment. Gulf hereby warrants that said outside agreements, and each of them, 

sha l l be separately binding upon Gulf O i l Corporation i n d i v i d u a l l y and not 

as Unit Operator. 

(b) Completion of Test Well. When the i n i t i a l well has been 

d r i l l e d to the depth required by Section 13 of t h i s agreement, Unit Opera­

tor s h a l l promptly give notice by telegram of that fa c t to a l l parties to 

t h i s agreement s t a t i n g whether l t recommends an attempt be made to complete 

the well as a producer of o i l or gas, or to plug and abandon same. Within 

f o r t y - e i g h t (48) hours (exclusive of Saturdays, Sundays or Holidays) a f t e r 

such notice has been given by Unit Operator, each party to t h i s agreement 

sh a l l n o t i f y Unit Operator whether such party elects to p a r t i c i p a t e i n the 

cost of attempting to complete the w e l l , Including the cost of the produc­

t i o n s t r i n g of casing, the running and cementing thereof, and a l l costs and 

expenses thereafter incurred on or i n connection with the w e l l . Any party 

who does not give Unit Operator notice of such election w i t h i n said f o r t y -

eight (48) hour period s h a l l be presumed to have elected not to p a r t i c i p t a t e 

i n the completion of the w e l l . I f one or more, but less than a l l , of the 

parties elect to attempt completion of the w e l l , Unit Opera.tor sh a l l attempt 

such completion at the cost of the party or parties who have elected to 

make such attempt and as of the time of such election the provisions'of Sec­

t i o n 15 of t h i s agreement sh a l l become applicable to the w e l l , to operations 

subsequently conducted on or i n connection with the w e l l , to the cost and 

expense of such operations and to the production subsequently obtained from 
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the well. I f a l l parties elect to attempt to complete the well or to plug 

and abandon same, Unit Operator shall proceed with such operation. In 

such event, a l l costs and expenses incurred for or i n connection with the 

well after such election shall be borne and the production from the well 

shall be allocated Just as though a l l parties had participated f u l l y In 

d r i l l i n g the well under this agreement. 

IN WITNESS WHEREOF this Agreement was executed by the undersigned 

parties hereto on the respective dates hereinafter shown with the effective 

date to be the day and year f i r s t hereinabove written or as otherwise con­

tr o l l e d by Section 31 hereof; provided, however, that each party executing 

this Agreement expressly agrees to remain bound to any authority for ex­

penditure or separate agreement concerning the I n i t i a l test well which may 

have been executed or entered into previous to said effective date to the 

extent that authorized costs incurred prior to the effective date hereof 

shall be deemed to have accrued under the terms and provisions of this 

Operating Agreement. 

ATTEST: ° 

-)'<• 

GULF OIL CORPORATION 

By: 

Attorney-in-Fact 

THE STATE OF NEW MEXICO jj 

COUNTY OF CHAVES \ 

Tha-s forego Ing instrument was acknowledged before me this 
day of CUi&4e>C' , 1966, by F. ft fano-nor^ , 
Attorney-in-Fact for GULF OIL CORPORATION, a Pennsylvania corporation, on 
behalf of ...said- corporation. 

My Co|ifflis^ip^T^5&plrv!e^: 
NotaryPublic 

S * 
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EXH1SIT " C" {SSnsS££M^'> _ 

Attached to imd jnade a part of SP RI N GS„ .UN IT„ „ARE AJffiJEBAIIflfi *9JF^in^O part tf&MMifiUmMJBmUti 

A C C O U N T I N G P R O C E D U R E 
(JOINT OPERATIONS) 

I. GENERAL PROVISIONS 
1. Definitions 

"Joint Property" shall mean the'real and personal property subject to the agreement to which this "Accounting Pro­
cedure" is attached. 
"Joint Operations" shall mean all operations necessary or proper for the development, operation, protection and 
maintenance of the Joint Property. 
"Operator" shall mean the party designated to conduct the Joint Operations. 
"Non-Operators" shall mean the nonoperating parties, whether one or more. 
"Joint Account" shall mean the account showing the charges and credits accruing because of the Joint Operations 
and which are to be shared by the Parties. 
"Parties" shall mean Operator and Non-Operators. 
"Material" shall mean personal property, equipment or supplies acquired or held for use on the Joint Property. 
"Controllable Material" shall mean material which at the time is so classified in the Material Classification Manual 
as most recently recommended by the Council of Petroleum Accountants Societies of North America. 

2. Conflict with Agreement 
In the event of a conflict between the provisions of this Accounting Procedure and the provisions of the agree­
ment to which this Accounting Procedure is attached, the provisions of the agreement shall control. 

3. Collective Action by Non-Operators 
Where an agreement or other action of Non-Operators is expressly required under this Accounting Procedure 
and if the agreement to which this Accounting Procedure is attached contains no contrary provisions in regard 
thereto, the agreement or action of a majority in interest of the Non-Operators shall be controlling on all Non-
Operators. 

4. Statements and Billings 
Operator shall bill Non-Operators on or before the last day of each month for their proportionate share of costs and 
expenses, for the preceding month. Such bills will be accompanied by statements reflecting the total charges 
and credits as set forth under Subparagraph ... .C below: 
A. Statement in detail of all charges and credits to the Joint Account. 
B. Statement of all charges and credits to the Joint Account, summarized by appropriate classifications Indicative 

of the nature thereof. 
C. Statement of all charges and credits to the Joint Account summarized by appropriate classifications indicative 

of the nature thereof, except that items of Controllable Material and unusual charges and credits shall be detailed. 
6. Payment and Advances by Non-Operators 

Each Non-Operator shall pay its proportion of all such bills within fifteen (15) days after receipt thereof. If pay­
ment is not made within such time, the unpaid balance shall bear interest at the rate of eight percent (8%) per 
annum until paid. 

8. Adjustments 
Payment of any such bills shall not prejudice the right of any Non-Operators to protest or question the correctness 
thereof; provided however, all bills and statements rendered to Non-Operators by Operator during any calendar 
year shall conclusively be presumed to be true and correct after twenty-four (24) months following the end of any 
such calendar year, unless within the said twenty-four (24) month period a Non-Operator takes written excep­
tion thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall be made 
unless it is made within the same prescribed period. The provisions of this paragraph shall not prevent adjust­
ments resulting from a physical inventory of the Joint Property as provided for in Section VII. 

7. Audits 
A Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit 
Operator's accounts and records relating to the accounting hereunder for any calendar year within the twenty-four 
(24) month period following the end of such calendar year; provided however, the making of an audit shall not ex­
tend the time for the taking of written exception to and the adjustment of accounts as provided for in Paragraph 
6 of this Section I. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable 
effort to conduct joint or simultaneous audits in a manner which will result in a minimum of inconvenience to 
the Operator. 

II. DIRECT CHARGES 
Subject to limitations hereinafter prescribed, Operator shall charge the Joint Account with the following items: 

I. Rentals and Royalties 
Delay or .other rentals and royalties when such rentals and royalties are paid by Operator for the Joint Account 
of the Parties. 

t. Labor 
A. Salaries and wages of Operator's employees directly engaged on the Joint Property in the conduct of the Joint 

Operations, and salaries or wages of technical employees who are temporarily assigned to and directly 
employed on the Joint Property. 

B. Operator's cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to the 
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section II 
and Paragraph 1 of Section III;, except that in the case of those employees only a pro rata portion of whose 
salaries and wages are chargeable to the Joint Account'under Paragraph 1 of Section III, not more than the same 
pro rata portion of the benefits and allowances herein provided for shall be charged to the Joint Account. Cost 
under this Paragraph 2B may be charged on a "when and as paid basis" or by "percentage assessment" on the 
amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this Section II and Para­
graph 1 of Section III, If percentage assessment is used, the rate shall be based on the Operator's cost experience. 

C. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are ap­
plicable to Operator's labor cost of salaries and wages chargeable to the Joint Account under Paragraphs 2A 
and 2B of this Section II and Paragraph 1 of Section III. 

D. Reasonable personal expenses of those employees whose salaries and wages are chargeable to the Joint Account 
under Paragraph 2A of this Section II and for which expenses the employees are reimbursed under Operator's 
usual practice. 
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3. Employe* Benefits 

Operator's current cost of established plans fcr employees' group life insui.mce, hospitalization, pension, retire­
ment, stock purchase, thrift , bonus, and other benefit plans of a like nature, applicable to Operator's labor cost; pro­
vided however, the total of such charges shall not exceed ten percent (10 r; ) of Operator's labor costs chargeable 
to the Joint Account under Paragraphs 2A and 23 of this Section I I and Paragraph; 3 of Section I I I . 

4. listeria! 
Material purchased or furnished by Operator for use on the Joint Property, So far as it is reasonably practi­
cal and consistent with efficient and economical operation, only such Material shall be purchased for or transferred 
to the Joint Property as may bo required for immediate use; and the accumulation of surplus stocks shall be avoided. 

5. Transportation J 
Transportation cf employees and Material necessary for the Joint Operations but subject to the following limitations; 
A. If Material is moved to the Joint Property from the Operator's warehouse or other properties, no charge shall 

bo made to the Joint Account for a distance greater than the distance from the nearest reliable supply store or 
railway receiving point where like material is available, except by agreement with Non-Operators. 

B. I f surplus Material is moved to. Operator's warehouse or other storage point, no charge shall be made to the 
Joint Account for a distance greater than the distance to the nearest reliable supply store or railway receiving 
point, except by agreement with Non-Operators. No charge shall be made to Joint Account for moving Material 
to other properties belonging to Operator, except by agreement with Non-Operalors. 

C. In the application of subparagraphs A and B above, there shall be no equalization of actual gross trucking costs 
of $100 or less. 

3. Services 
A. The cost of contract services and utilities procured from outside sources other than services covered by Para­

graph 8 of this Section I I and Paragraph 2 of Section I I I . 
B. Use and service of equipment and facilities furnished by Operator as provided in Paragraph 5 of Section IV. 

7. Damages and Losses to Joint Property 
AH costs or expenses necessary for the repair or replacement of Joint Property made necessary because of damages 
or losses incurred by fire, flood, storm, theft, accident, or any other cause, except to the extent that the damage or 
loss could have been avoided through the exercise of reasonable diligence on the part of Operator. Operator shall 
furnish Non-Operators written notice of damages or losses incurred as soon as practicable after a report thereof 
has been received by Operator. 

8. Legal Expense 
AH costs and expenses of handling, investigating and settling litigation or claims arising by reason of the Joint 
Operations or necessary to protect or recover the Joint Property, including, but not limited to, attorneys' fees, 
court costs, cost of investigation or procuring evidence and amounts paid in settlement or satisfaction of any 
such litigation or claims: provided, (a) no charge shall be made for the services of Operator's legal staff or other reg­
ularly employed personnel (such services being considered to be Administrative Overhead under Section I I I ) , ex­
cept by agreement with Non-Operators, and (b) no charge shall be made for the fees and expenses of outside at­
torneys unless the employment of such attorneys is agreed to by Operator and Non-Operators. 

8. Taxes 
A l l taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the operation 
thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the Parties. 

10. Insurance Premiums 
Premiums paid for insurance required to be carried on the Joint Property for the protection of the Parties. 

11. Other Expenditures 
Any other expenditure not covered or dealt with in the foregoing provisions of this Section I I , or in Section I I I , 
and which is incurred by the Operator for the necessary and proper conduct of the Joint Operations. 

I l l INDIRECT CHARGES 
Operator may charge the Joint Account for indirect costs either by use of an allocation of district expense items plus a 
fixed rate for administrative overhead, and plus the warehousing charges, all as provided for in Paragraphs' I , 2, and 3 of 
this Section I I I OR by combining all three of said items under the fixed rate provided for in Paragraph 4 of this Section 
IU. as indicated next below: 

OPERATOR SHALL CHARGE THE JOINT ACCOUNT UNDER THE TERMS OF: 
[_ Paragraphs 1, 2 and 3. (Allocation of district expense plus fixed rate for administrative overhead plus 

warehousing.) 
• Paragraph 4. (Combined fixed rate) 

1. District Expanse 
Operator shall charge the Joint Account with a pro rata portion of the salaries, wages and expenses of Operator's 
production superintendent and other employees serving the Joint Property and other properties of the Operator in 
the same operating area, whose time is not allocated directly to the properties, and a pro rata portion of the cost oi 

maintaining and operating a production office known as Operator's ..Hobbs.Area 
office located at or near HobbS, New Mexi.CO. . . . (or a comparable office if location changed), and neces­
sary sub-offices ( if any), maintained for-the convenience of the above-described office, and all necessary camps, 
including housing facilities for employees if required, used in connection with the operations of the Joint Property 
and other properties in the same operating area. The expense of, less any revenue from, such facilities may, at the 
option of Operator, include depreciation of investment or a fair monthly rental in lieu of depreciation. Such 
charges shall be apportioned to all properties served on some equitable basis consistent with Operator's accounting 
practice. 

2. /i<1s»IaJoi?ct5ve Overhead 
Operator shall charge administrative overhsnd to the Joint Account at the following rates, which charge shall be in 
lieu of the cost and expense of ail offices of the Operator not covered by Paragraph 1 of this Section I I I , including 
salaries, wages and expenses of personnel assigned to such offices. Such charges shall be in addition to the salaries, 
wages and expenses of employees of Operator authorized to be charged is direct charges as provided in Paragraphs 
2 and 8 of Section IZ. 

WELL BAS3S (KATE PEE WELL PEK MONTH) 
PRODUCING WSI.1 RATE 

ORtlAlKG WELL RATS (Una Currant Producing PapHl) 
(U.,0 7 _ | _ _ _ . A | | w e | | , 

Ench Wall Firs? FIvo _____ Neat F!v« Over Ten 

ITOESHS Z35BD-J0D ZZ3...B..0O $...65...oo $-55*00 

The coat and expense of services from outside sources in connection with matters of taxation, traffic, accounting, or 
matters before or involving governmental agencies shall be considered as included in the overhead rates provided for ln 
thia Paragraph 2 of Section I I I . unless such cost and expense are agreed upon between Operator and Non-Operators 
as a direct charge to the Joint Account. 
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3. Creator's Fully Owned Warehouse O^orstir.:* ani ?.Cp.!stonanca Sx-'Sasa 

<B?5c-ibe fully the agreed procedure to be ioi'.owed by the Operator.) 

...Ji9M.AiX.?Sl.-. J.n.9lyded..in..Parag.ra 
C. Co'.r.S.;-i3& Fixed Eatos 

Operator shall charge the Joint Account for the services covered by Paragraph 1, 2 and 3 of this Section I I I , the 
following fixed per well rates: 

• WELL BASIS (SATE P32 WELL PES MONTH) 
PRODUCING WELL HATS 

DRILLING W E U RATE (Uta Current ProJ-je^n SspWi) ' 
( m X t M Oogth). ' A j j WfllS, 

V,'oil jpy>»» J8«h W j ] l fire? Plva Went Fiya Over Ten 

—••••HIM—*,H,«MM«I*«—• #•«••„••• •.»,...,..•«,...•.•.•.•••»...•». .,*••«•• ••«•.•.••••••«•««••.•«•••.••••*••.• • «••,**•••—••••••• • ••••»•»-••«••«• 

Said fixed rate (shall) (shall not) include salaries and expenses of production foremen. 

5. Application of Administrative Overhead or Combined Fixed Hates 
The following limitations, instructions and charges shall apply in the application of the per well rates as provided 
under either Paragraph 2 or Paragraph 4 of this Section I I I : 
A. Charges for drilling wells shall begin on the date each well is spudded and terminate on the date the drilling or 

completion rig is released, whichever is later, except that no charge shall be made during the suspension of 
drilling qperations for fifteen (15) or more consecutive days. 

B. The status of wells shall be as follows: 
(1) Producing gas wells, injection wells for recovery operations, water, supply wells utilized for water flooding 

operations and salt water disposal wells shall be considered the same as producing wells. 
(2) Wells permanently shut down but on which plugging operations are deferred shall be dropped from the 

well schedule at the time the shutdown is effected. When such a well is plugged a charge shall be made 
at the producing well rates. 

(3) Wells being plugged back, drilled deeper, converted to a source or input well, or which are undergoing any 
type of workover that requires the use of a drilling or workover rig shall be considered the same as drilling 
wells. 

(4) Temporarily shut-down wells, which are not produced or worked upon for a period of a f u l l calendar month, 
shall not be included in the well schedule, provided however, wells shut in by governmental regulatory 
body shall be Included in the well schedule only in the event the allowable production is transferred to some 
other well or wells on the Joint Property. In the event of a unit allowable, all wells capable of producing 
wi l l be counted in determining the charge. 

(5) Gas wells shall be included in the well schedule if directly connected to a permanent sales outlet even' 
though temporarily shut in due to overproduction or failure of purchaser to take the allowed production. 

(6) Wells completed in multiple horizons, in which the production is not commingled down hole, shall be con­
sidered as a producing well for each separately producing horizon. 

C. The well rates shall apply to the total number of wells being drilled or operated under the agreement to which 
this Accounting Procedure is attached, irrespective of individual leases. 

D. The well rates shall be adjusted on the first day of April of each year following the effective date of the agree­
ment to which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the 
rate currently in use by the percentage increase or decrease in the average weekly earnings of Crude Petroleum 
and Gas Production Workers for the last calendar year compared to the preceding calendar year as shown by 
"The Index of Average Weekly Earnings of Crude Petroleum and Gas Production Workers" as published by the 
United States Department of Labor, Bureau of Labor Statistics. The adjusted rates shall be the rates currently 
in use, plus or minus the computed adjustment. 

6. For the construction of compressor plants, water stations, secondary recovery systems, salt water disposal facili­
ties, and other such projects, as distinguished from the more usual drilling and producing operations. Operator 
in addition to the Administrative Overhead or Combined Fixed Bates provided for in Paragraph 2 and 4 of this 
Section I I I , shall charge the Joint Account with an additional overhead charge as follows: 
A. Total cost less than $25,000, no charge. o 
B. Total cost more than $25,000 but less than $100,000, of total cost. 
C. Total cost of $100,000 or m o r e _ ± _ % of the first $100,000 plus _JL_% of all over $100,000 of total cost. 
Total cost shall mean the total gross cost of any one project. For the purpose of this Paragraph the component parts 
of a single project shall not be treated separately and the cost of drilling wells shall be excluded. 

7. The specific rates provided for in this Section I I I may be amended from time to time by mutual agreement between 
the Parties hereto if , in practice, the rates are found to be insufficient or excessive. 

IV. BASIS OF CHARGES TO JOINT ACCOUNT 
Subject to the further provisions of this Section IV, Operator wi l l procure all Material and services for the Joint Prop­
erty. At the Operator's option, Non-Operator may supply Material or services for the Joint Property. 

1. Purchases 
Material purchased and service procured shall be charged at the price paid by Operator after deduction of all dis­
counts actually received. 

2. tflotcrlol furnished from Operator's Warcbouoo or ©tlior Properties 
A. New Material (Condition " A " ) 

. (1) Tubular goods, two inch (2") and over, shall be priced on Eastern Mi l l base ( i . e. Youngstown, Ohio; Lorain, 
Ohio; and Indiana Harbor, Indiana) on a minimum carload basis effective at date of movement and 1. o. b. 
railway receiving point nearest the Joint Property, regardless of quantity. In equalized hauling charges. 
Operator is permitted to include ten cents (10c) per hundred-weight on all tubular goods furnished from 
his stocks in lieu of loading and unloading costs sustained. 

(2) Other Material shall be priced at the current replacement cost of the same kind of Material, effective at date 
of movement and f. o. b. the supply store or railway receiving point nearest the Joint Property Where 
Material of the same kind is available. 

(3) The Joint Account shall not be credited with cash discounts applicable to prices provided for in this Para-
• granh 2 of Section IV. 

3. Used Material (Condition " B " and "C") 
(1) Material in sound and serviceable condition and suitable for reuse without reconditioning, shall be classified 

cc Condition " B " and priced at seventy-five per cent (75%) of the current price of new Material. 
(2) Material which cannot be classified as Condition " B " but which, 

(a) After reconditioning wi l l be further serviceable for original function as good secondhand Material 
(Condition "B" ) , or 

(b) Is serviceable for original function but substantially not suitable for reconditioning, shall be classifi­
ed as Condition "C" and priced at f i l t y per cent (50£>) of current new price. 

(3) Obsolete Material or Material which cannot be classified as Condition " B " or Condition "C" shall be priced 
at a value commensurate with its use. Material no longer suitable for its original purpose but usable for 
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some other purpose, shall be priced on a isssis comparable with that of items normally used for such other. 

(4) Material involving erection costs shall be charsed at applicable percentage of the current knoclccd-down 
price of new Material. 

Whenever Material is not readily obtainable at prices specified in Paragraphs 1 and, 2 of this Section I V because of 
national emergencies, strikes or other unusual causes over which the Operator has no control, the Operator may 
charge the Joint Account for the required Material at the Operator's actual cost incurred in procuring auch Material, 
in making it suitable for use, and in moving it to the Joint Property, provided, that notice in writing is 
furnished to Non-Operators of the proposed charse prior to billing Non-Operators for such Material. Each Non-
Operator shall have the right, by so electing and notifying Operator within 10 days after receiving notice from 
Operator, to furnish in kind all or part of his share of such Material suitable for use and acceptable to Operator. 

4. Warranty of. Material Furnished by Operator 
Operator does not warrant the Material furnished. In case of defective Material, credit shall not be passed to the 
Joint Account until adjustment has been received by Operator from the manufacturers or their agents. 

i i . Equipment end Facilities Furnished by Operator 
A. Operator shall charge the Joint Account for use of equipment and facilities at rates commensurate with cost of 

ownership and operation. Such rates shall include cost of maintenance, repairs, other operating expense, i n ­
surance, taxes, depreciation and interest on investment not to exceed six per cent (6%) per annum, provided 
such rates shall not exceed those currently prevailing in the immediate area within which the Joint Property is 
located. Rates for automotive equipment shall generally be in line with the schedule of rates adopted by the 
Petroleum Motor Transport Association, or some other recognized organization, as recommeded uniform charges 
against Joint Property operations. Rates for laboratory services shall not exceed those currently prevailing i f 
performed by outside service laboratories. Rates for trucks, tractors and well service units may include wages 
and expenses of operator. 

B. Whenever requested. Operator shall inform Non-Operators in advance of the rates it proposes to charge. 
C. Rates shall be revised and adjusted from time to time when found to be either excessive or insufficient. 

V. DISPOSAL OF MATERIAL 
Tne Operator may purchase, but shall be under no obligation to purchase, interest of Non-Operators in surplus Condi­
tion "A" or "B" Material. The disposition of surplus Controllable Material, not purchased by Operator, shall be subject 
to agreement between Operator and Non-Operators, provided Operator shall dispose of normal accumulations of junk 
and scrap Material either by transfer or sale from the Joint Property. 

1. Material Purchased by the Operator or Non-Operators 
Material purchased by either the Operator or Non-Operators shall be credited by the Operator to the Joint Account 
for the month in which the Material is removed by the purchaser. 

2. Division in Kind 
Division of Material in kind, i f made between Operator and Non-Operators, shall be in proportion to the respective 
interests in such Material. The Parties wi l l thereupon be charged individually with the value of the Material re­
ceived or receivable. Proper credits shall be made by the Operator in the monthly statement of operations. 

3. Sales to Outsiders 
Sales to outsiders of Material from the Joint Property shall be credited by Operator to the Joint Account at the net 
amount collected by Operator from vendee. Any claim by vendee related to such sale shall be charged back to the 
Joint Account if and when paid by Operator. 

VJ. BASIS OF PRICING MATERIAL TSANSFEItSED FROM JOINT ACCOUNT 
Material purchased by either Operator or Non-Operators or divided in kind, unless otherwise agreed to between 
Operator and Non-Operators shall be priced on tho following basis: 

1. New Price Defined 
New price as used in this Section V I shall be the price specified for New Material in Section IV. 

2. New Material 
New Material (Condition " A " ) , being new Material procured for the Joint Property but never used, at one hundred 
per cent (100%) of current new price (plus sales tax if any). 

3. Good Used Material 
Good used Material (Condition "B") , being used Material in sound and serviceable condition, suitable for reuse 
without reconditioning: 
A. At seventy-five per cent (75%) of current new price if Material was charged to Joint Account as new, or 
B. At sixty-five per cent (65%) of current new price i f Material was originally charged to the Joint Account as 

secondhand at seventy-five percent (75%) of new price. 
4. Other Used Material 

Used Material (Condition "C"), at f i f t y per cent (50%) of current new price, being used Material which: 
A. Is not in sound and serviceable condition but suitable for reuse after reconditioning, or 
B. fs serviceable for original function but not suitable for reconditioning. 

5. Bad-Order Material 
Material (Condition "D") , no longer suitable for its original purpose without excessive repair cost but usable for 
some other purpose at a price comparable with that of items normally used for such other purpose. 

C. Jun!: Material! 
Junk Material (Condition "E"), being obsolete and scrap Material, at prevailing prices. 

1. Temporarily Used Materia! 
When the use of Material is temporary and its service to the Joint Property does not justify the reduction in price as 
provided for in Paragraph 3 B of this Section V I , such Material shall be priced on a basis that wi l l leave a net charge 
to the Joint Account consistent with the value of the service rendered. 

VEH. INVENTORIES 
Tho Operator shall maintain detailed records of Material generally considered controllable by the Industry. 

1. Periodic Inventories, Notice and Keprcsentsiiosi 
A t reasonable intervals, inventories shall be taken by Operator of the Joint Account Material, which shall include 
all such Material as is ordinarily considered controllable. Written notice of intention to take inventory shall be 
given by Operator at least thirty (30) days before any inventory is to begin so that Non-Operators may be repre­
sented when any inventory is taken. Failure of Non-Operators to be represented at an inventory shall bind' Non-
Operators to accept the inventory taken by Operator, who shall in that event furnish Non-Operators with a copy 
thereof. 

2. UcconcJllavSos end Adjustment of Inventories 
Reconciliation of inventory with charges to the Joint Account shall be made, and a list of overages ond shortages 
shail be jointly determined by Operator and Non-Operators. Inventory adjustments shall be made by Operator 
with the Joint Account for overages and shortages, but Operator shall bo held accountable to Non-Operator only 
for shortages due to lack of reasonable diligence. 

3. Special Inventories 
Special inventories may be taken whenever there is any sale or change of interest in the Joint Property. I t shall be 
the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes 
place. In such cases, both the seller and the purchaser shall be governed by such inventory. 
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EXHIBIT "D" 

NAMES AND ADDRESSES OF WORKING INTEREST OWNERS AND 
THEIR COST PARTICIPATIONS AND RESPECTIVE INTERESTS 

IN THE PROCEEDS OF PRODUCTION IN THE SPRINGS UNIT AREA, 
EDDY COUNTY, NEW MEXICO 

I, 

The names and addresses of Working Interest Owners for the purpose of givfng any 
notice provided for in the Unit Agreement or in the Unit Operating Agreement shall be as 
follows: 

Pan American Petroleum Corporation 
Post Office Box 1410 
Fort Worth, Texas 76101 

Yates Petroleum Corporation 
309 Carper Building 
Artesia, New Mexico 88210 

Gulf Oil Corporation 
Post Office Box 1938 
Roswell, New Mexico 88201 

Cities Service Oil Company 
Cities Service Building 
Bartlesville, Oklahoma 74004 

Phillips Petroleum Company 
Post Office Box 791 
Midland, Texas 79701 

In the event of any change of address the Unit Operator upon being notified shall revise 
this Exhibit "D" and furnish three copies of said revision to all parties. 

I I . 

Column I„ Each Working Interest Owner's proportionate share of the expense of . 
drilling the initial test well described in Section 13 to the casing point, as referred to 
in Section 35 (a) of the Unit Operating Agreement, and plugging and abandoning said well 
in the event a completion attempt is not made after reaching the casing point, shall be the 
percentages set forth in Column I hereof,. 

Column II.. The respective cost participation percentages of the Working Interest 
Owners in operations hereunder from the surface to a depth 100 feet below the deepest depth 
drilled in the initial test well described in Section 13 after the performance of the 
special agreements concerning drilling the test well to the casing point as provided in 
Section 35 (a) of the Unit Operating Agreement, shall be the percentages set forth in 
Column I I . The respective participations in the oil and gas produced or the proceeds of 
such production after payment of the l/8th basic royalty shall also be as set forth in 
Column I I . 

Column I I I . The respective cost participation percentages of the Working Interest 
Owners in operations hereunder between a depth 100 feet below the deepest depth drilled in 
the initial test well described in Section 13 and the base of the Pennsylvanian formation 
shall be the percentages set forth in Column I I I . The respective participations in the oi! 
and gas produced or the proceeds of such production after payment of the 1/8th basic royalty 
shall also be as set forth in Column I I I . 

Column IV. The respective cost participation percentages of the Working Interest 
Owners in operations hereunder below the base of the Pennsylvanian formation shall be the 
percentages set forth in Column IV. The respective participations in the oil and gas pro­
duced or the proceeds of such production after payment of the 1/8th basic royalty shall also 
be as set forth in Column IV. 

COLUMN I COLUMN I I COLUMN I I I COLUMN IV 

Cities Service Oil Company 0.000% 1.247% 2.522% 1.456% 

Gulf Oil Corporation 91.543% 66.213% 40.883% ' 59.069% 

Pan American Petroleum Corporation 0.000% 25.102% 50.175% 35.296% 

Phillips Petroleum Company 4.776% 4.776% 4.776% 2.475% 

Yates Petroleum Corporation 3.681% 2.662% l.,644% 1.704% Yates Petroleum Corporation 

100.000% 100.000% 100.000% 100 000% 



EXHIBIT II Q 

Attached to and made a part of SPRINGS UNIT AREA OPERATING 

AGREEMENT, EDDY COUNTY, NEW MEXICO 

INSURANCE 

In the development and operation of the subject properties, Operator 

shall carry the following insurance: 

(A) Workmen's Compensation Insurance in accordance with the Laws of 
the State of New Mexico , and Employer's Liability Insurance 
in a minimum amount of $100,000.00. 

(B) Comprehensive General Public Liability Insurance: In minimum 
amounts of $150,000.00 for injuries to each person and $300,000.00 
for each accident, and Property Damage Insurance in the minimum 
amounts of $100,000.00 for each accident with the exception of 
the f i r s t $5,000.00 of loss, which is self-insured by the parties 
hereto, and $200,000.00 in the aggregate. 

(C) Automobile Liability Insurance in minimum amounts of $150,000.00 
for each person and $300,000.00 for each accident, and Property 
Damage in the minimum amount of $100,000.00 for each accident. 

Unit Operator shall require its contractors and subcontractors per­

forming work in and on the Unit Area to carry insurance of the types specified 

above and in such amounts as the Unit Operator deems necessary. 

Each of Operator's aforesaid policies are written to automatically 

include all Non-Operators, under properties operated by Operator, as additional 

insured, whether or not such Non-Operators are specifically named. 

The self-insured property damage loss incident to each accident shall 

be charged to the joint account. 

No other insurance shall be carried by the Operator for the benefit 

of the joint account. 



f 

CERTIFICATION — DETERMINATION 

Pursuant to the authority vested in the Secretary of 

Interior, under the act approved February 25, 1920, 4l Stat. 437, 

as amended̂  30 U. S. C. Sees. l8l, et seq., and delegated to the 

Director of the Geological Survey pursuant to Departmental Order 

No. 2365 of October 8, 19^7, I do herebyt 

A. Approve the attached agreement for the development 

and operation of the Springs Unit Area, State of New Mexico. 

B. Certify and determine that the unit plan of develop­

ment and operation contemplated in the attached agreement is 

necessary and advisable in the public interest for the purpose of 

more properly conserving the natural resources. 

C. Certify and determine that the drilling, producing, 

rental, minimum royalty, and royalty requirements of a l l Federal 

leases committed to said agreement are hereby established, altered, 

ohanged, or revoked to conform with the terms and conditions of 

this agreement. 

Dated 

\ 
\ 

Director, United States Geological Survey 

BEFORE EXAMINER UTZ 
OIL CONSERVATION COMMISSION 

^W»-^L EXHIBIT NO. 5~ 
CASE NO. <3 *4 <» 9 

5 V 
\ 



1 UNIT AGREEMENT 1 

2 POR THE DEVELOPMENT AND OPERATION 2 

3 OP THE 3 

4 SPRINGS UNIT AREA 4-

5 COUNTY OP EDDY 5 

6 STATE OP NEW MEXICO 6 

7 NO. 7 

8 THIS AGREEMENT, entered into as of the day of 8 

9 , 1966, by and between the parties subscribing, 9 

10 r a t i f y i n g , or consenting hereto, and herein referred to as the 10 

11 "parties hereto," 11 

12 W I T N E S S E T H : 12. 

13 WHEREAS the parties hereto are the owners of working, royalty, 13 

14 or other o i l and gas interests i n the unit area subject to this agree- 14 

15 ment; and 15 

16 WHEREAS the Mineral Leasing Act of February 25, 1920, 41 Stat. 16 

17 437, as amended, 30 U. S. C. Sees. 181 et seq., authorizes Federal 17 

18 lessees and their representatives to unite with each other, or 18 

19 j o i n t l y or separately with others, i n collectively adopting and 19 

20 operating a cooperative or unit plan of development or operation 20 

21 of any o i l or gas pool, f i e l d , or l i k e area, or any part thereof 21 

22 for the purpose of more properly conserving the natural resources 22 

23 thereof whenever determined and c e r t i f i e d by the Secretary of the 23 

24 In t e r i o r to be necessary or advisable i n the public interest; and 24 

25 WHEREAS the parties hereto hold s u f f i c i e n t interests i n the 25 

26 Springs Unit Area covering the land hereinafter 26 

27 described to give reasonably effective control of operations there- 27 

28 i n ; and 28 

29 WHEREAS, i t i s the purpose of the parties hereto to conserve 29 

30 natural resources, prevent waste, and secure other benefits ob- 30 

31 tainable through development and operation of the area subject to 31 

32 this agreement under the terms> conditions, and l i m i t a t i o n herein 32 



1 set forth; 1 

2 NOW, THEREFORE, in consideration of the premises and the 2 

3 promises herein contained, the parties hereto commit to this agree- 3 

4 ment their respective interests in the. below-defined unit area, and 4 

5 agree severally among themselves as follows: 5 

6 1. ENABLING ACT AND REGULATIONS, The Mineral Leasing Act of 6 

7 February 25, 1920, as amended, supra, and a l l valid pertinent 7 

8 regulations, including operating and unit plan regulations, hereto- 8,; 

9 fore issued thereunder or valid, pertinent, and reasonable regula- 9 

10 tions hereafter issued thereunder are accepted and made a part of 10 

11 this agreement as to Federal lands, provided such regulations are 11 

12 not inconsistent with the terms of this agreement; and as to non- 12 

13 Federal lands, the o i l and gas operating regulations in effect as 13 

14 of the effective date hereof governing drilling and producing opera- 14 

15 tions, not inoonsiBtent with the terms hereof or the laws of the 15 

16 State in which the non-Federal land i s located, are hereby accepted 16 

17 and made a part of this agreement. 17 

18 2. UNIT AREA. The area specified on the map attached hereto 18 

19 marked exhibit A i s hereby designated and recognized as constitu- 19 

20 ting the unit area, containing 5,138.59 acres, more or less. 20 

21 Exhibit A shows, in addition to the boundary of the unit area, 21 

22 the boundaries and identity of tracts and leases in said area to 22 

23 the extent known to the Unit Operator. Exhibit B attached hereto 23 

24 is a schedule showing to the extent known to the Unit Operator 24 

25 the acreage, percentage, and kind of ownership of o i l and gas in- 25 

26 terests in a l l land in the unit area. However, nothing herein 26 

27 or ln said schedule or map shall be construed as a representation 27 

28 by any party hereto as to the ownership of any interest other than 28 

29 such interest or interests as are shown in said map or schedule as 29 

30 owned by such party. Exhibits A and B shall be revised by the 30 

31 Unit Operator whenever changes in the unit area render such re- 31 

32 vision necessary, or when requested by the Oil and Gas Supervisor, 32 

33 hereinafter referred to as "Supervisor" and not less than six 33 

34 copies of the revised exhibits shall be filed with the Supervisor. 34 

35 The above-desoribed unit area shall when practicable be 35 
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1 expanded to include therein any additional tract or tracts regarded 1 

2 as reasonably necessary or advisable for the purposes of this agree- 2 

3 ment, or shall be contracted to exclude lands not within any par- 3 

4 ticipating area whenever such expansion or contraction i s necessary 4 

5 or advisable to conform with the purposes of this agreement. Such 5 

6 expansion or contraction shall be effected in the following manner: 6 

7 (a) Unit Operator, on i t s own motion or on demand of the 7 

8 Director of the Geological Survey, hereinafter referred to as 8 

9 "Director," after preliminary concurrence by the Director, shall 9 

10 prepare a notice of proposed expansion or contraction describing 10 

11 the contemplated changes in the boundaries of the unit area, the 11 

12 reasons therefor, and the proposed effective date thereof, pre- 12 

13 ferably the f i r s t day of a month subsequent to the date of notice. 13 

14 (b) Said notice shall be delivered to the Supervisor, and 14 

15 copies thereof mailed to the last known address of each working 15 

16 interest owner, lessee, and lessor whose interests are affected, 16 

17 advising that 30 days will be allowed for submission to the Unit 17 

18 Operator of any objections. 18 

19 (c) Upon expiration of the 30-day period provided in the 19 

20 preceding item (b) hereof, Unit Operator shall f i l e with the 20 

21 Supervisor evidence of mailing of the notice of expansion or con- 21 

22 traction and a copy of any objections thereto which have been 22 

23 filed with the Unit Operator, together with an application in suf- 23 

24 flcient number, for approval of such expansion or contraction and 24 

25 with appropriate joinders. 25 

26 (d) After due consideration of a l l pertinent information, 26 

27 the expansion or contraction shall, upon approval by the Director, 27 

28 become effective as of the date prescribed in the notice thereof. 28 

29 (ej All legal subdivisions of unitized lands (i.e., 40 acres 29 

30 by Government survey or i t s nearest lot or tract equivalent in 30 

31 instances of irregular surveys, however, unusually large lots or 31 

32 tracts shall be considered in multiples of 40 acres, or the nearest 32 

33 aliquot equivalent thereof, for the purpose of elimination under 33 

34 this subsection), no parts of which are entitled to be in a par- 34 

35 ticipating area within 5 years after the f i r s t day of the month 35 

36 following the effective date of the f i r s t i n i t i a l participating 36 
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1 area established under this unit agreement, shall be eliminated 1 

2 automatically from this agreement, effective as of the f i r s t day 2 

3 thereafter, and such lands shall no longer be a part of the unit 3 

4 area and shall no longer be subject to this agreement, unless at 4 

5 the expiration of said 5-year period diligent drilling operations 5 

6 are in progress on unitized lands not entitled to participation, 6 

7 ln which event a l l such lands shall remain subject hereto for so 7 

8 long as such drilling operations are continued diligently, with 8 

9 not more than 90 days' time elapsing between the completion of one 9 

10 such well and the commencement of the next such well, except that 10 

11 the time allowed between such wells shall not expire earlier than 11 

12 30 days after the expiration of any period of time during which 12 

13 drilling operations are prevented by a matter beyond the reasonable 13 

14 control of unit operator as set forth in the section hereof entitled 14 

15 "Unavoidable Delay"; provided that a l l legal subdivisions of lands 15 

16 not in a participating area and not entitled to become participating 16 

17 under the applicable provisions of this agreement within 10 years 17 

18 after said f i r s t day of the month following the effective date of 18 

19 said f i r s t i n i t i a l participating area shall be eliminated as. above 19 

20 specified. Determination of creditable "Unavoidable Delay" time 20 

21 shall be made by unit operator and subject to approval of the 21 

22 Director. The unit operator shall, within 90 days after the effec- 22 

23 tive date of any elimination hereunder, describe the area so 23 

24 eliminated to the satisfaction of the Director and promptly notify 24 

25 a l l parties in interest. 25 

26 I f conditions warrant extension of the 10-year period speci- 26 

27 fied in this subsection 2(e), a single extension of not to exceed 27 

28 2 years may be accomplished by consent of the owners of 90$ of the 28 

29 current unitized working interests and 60$ of the current unitized 29 

30 basic royalty interests (exclusive of the basic royalty interests 30 

31 of the United States), on a total-nonparticipating-acreage basis, 31 

32 respectively, With approval of the Director, provided such exten- 32 

33 sion application i s submitted to the Director not later than 60 33 

34 days prior to the expiration of said 10-year period. 34 

35 Any expansion of the unit area pursuant to this section which 35 

36 embraces lands theretofore eliminated pursuant to this subsection 36 
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1 2(e) shall not be considered automatic commitment or recommitment 1 

2 of such lands. 2 

3 3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed 3 

4 to this agreement shall constitute land referred to herein as 4 

5 "unitized land" or "land subject to this agreement." All oil and 5 

6 gas in any and a l l formations of the unitized land are unitized 6 

7 under the terms of this agreement and herein are call "unitized 7 

8 substances." 8 

9 4. UNIT OPERATOR. Oulf Oil Corporation i s hereby designated 9 

10 as Unit Operator and by signature hereto as Unit Operator agrees 10 

11 and consents to accept the duties and obligations of Unit Operator 11 

12 for the discovery, development, and production of unitized sub- 12 

13 stances as herein provided. Whenever reference i s made herein to 13 

14 the Unit Operator, such reference means the Unit Operator acting 14 

15 in that capacity and not as an owner of interest in unitized sub- 15 

16 stances, and the term "working interest owner" when used herein 16 

17 shall include or refer to Unit Operator as the owner of a working 17 

18 interest when such an interest i s owned by i t . 18 

19 5- RESIGNATION OR REMOVAL OP UNIT OPERATOR. Unit Operator 19 

20 shall have the right to resign at any time prior to the establish- 20 

21 ment of a participating area or areas hereunder, but such resigna- 21 

22 tion shall not become effective so as to release Unit Operator from 22 

23 the duties and obligations of Unit Operator and terminate Unit Opera- 23 

24 tor's rights as such for a period of 6 months after notice of in- 24 

25 tention to resign has been served by Unit Operator on a l l working 25 

26 interest owners and the Director, and until a l l wells then drilled 26 

27 hereunder are placed in a satisfactory condition for suspension or 27 

28 abandonment whichever i s required by the Supervisor, unless a new 28 

29 Unit Operator shall have been selected and approved and Bhall have 29 

30 taken over and assumed the duties and obligations of Unit Operator 30 

31 prior to the expiration of said period. 31 

32 Unit Operator shall have the right to resign in like manner 32 

33 and subject to like limitations as above provided at any time a 33 

34 participating area established hereunder is ln existence, but, in 34 

35 a l l instances of resignation or removal, until a sucoessor unit 35 

36 operator i s teleottd and approved as hereinafter provided, the 36 
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1 working interest owners shall be jointly responsible for performance 1 

2 of the duties of unit operator, and shall not later than 30 days 2 

3 before such resignation or removal becomes effective appoint a 3 

4 common agent to represent them in any action to be taken hereunder. 4 

5 The resignation of Unit Operator shall not release Unit Opera- 5 

6 tor from any l i a b i l i t y for any default by i t hereunder occurring 6 

7 prior to the effective date of it s resignation. 7 

8 The Unit Operator may, upon default or failure in the per- 8 

9 formance of it s duties or obligations hereunder, be subject to re- 9 

10 moval by the Barne percentage vote of the owners of working interests 10 

11 determined in like manner as herein provided for the selection of 11 

12 a new Unit Operator. Such removal shall be effective upon notice 12 

13 thereof to the Director. 13 

14 The resignation or removal of Unit Operator under this agree- 14 

15 ment shall not terminate i t s right, t i t l e , or interest as the 15 

16 owner of a working interest or other interest in unitized sub- 16 

17 stances, but upon the resignation or removal of Unit Operator be- 17 

18 coming effective, such Unit Operator shall deliver possession of 18 

19 a l l equipment, materials, and appurtenances used in conducting 19 

20 the unit operations and owned by the working interest owners to 20 

21 the new duly qualified successor Unit Operator or to the owners 21 

22 thereof i f no such new Unit Operator i s elected, to be used for the 22 

23 purpose of conducting unit operations hereunder. Nothing herein 23 

24 shall be construed as authorizing removal of any material, equip- 24 

25 ment and appurtenances needed for the preservation of any wells. 25 

26 6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall 26 

27 tender his or i t s resignation as Unit Operator or shall be removed 27 

28 as hereinabove provided, or a change of Unit Operator i s negotia- 28 

29 ted by working interest owners, the owners of the working interests 29 

30 in the participating area or areas according to their respective 30 

31 acreage interests in such participating area or areas, or, until 31 

32 a participating area shall have been established, the owners of 32 

33 the working interests according to their respective acreage in- 33 

34 terests in a l l unitized land, shall by majority vote select a sue- 34 

35 cessor Unit Operatort Provided, That, i f a majority but less than 35 

36 75 per cent of the Working interests qualified to vote are owned 36 
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1 by one party to this agreement, a concurring vote of one or more ad- 1 

2 dltional working intereet owners shall be required to select a new 2 

3 operator. Such selection,shall not become effective until 3 

4 (a) a Unit Operator1so selected shall accept in writing the 4 

5 duties and responsibilities of Unit Operator, and 5 

6 (b) the selection shall have been filed with the Supervisor 6 

7 and approved by the Commissioner. If no successor Unit Operator is 7 

8 selected and qualified as herein provided, the Director at his elec- 8 

9 tion may declare this unit agreement terminated. 9 

10 7. ACCOUNTING: PROVISIONS AND UNIT OPERATING AGREEMENT. If the 10 

11 Unit Operator i s not the sole owner of working interests, costs 11 

12 and expenses incurred by Unit Operator in conducting unit opera- 12 

13 tions hereunder shall be paid and apportioned among and borne by the 13 

14 owners of working interests, a l l in accordance with the agreement 14 

15 or agreements entered into by and between the Unit Operator and 15 

16 the owners of working interests, whether one or more, separately 16 

17 or collectively. Any agreement or agreements entered into between 17 

18 the working interest owners and the Unit Operator as provided in 18 

19 this section, whether one or more, are herein referred to as the 19 

20 "unit operating agreement." Such unit operating agreement shall' 20 

21 also provide the manner in which the working interest owners shall 21 

22 be entitled to receive their respective proportionate and allocated 22 

23 share of the benefits accruing hereto in conformity with their 23 

24 underlying operating agreements, leases, or other independent con- 24 

25 tracts, and suoh other rights and obligations as between Unit Opera- 25 

26 tor and the working interest owners as may be agreed upon by Unit 26 

27 Operator and the working interest owners; however, no such unit 27 

28 operating agreement shall be deemed either to modify any of the 28 

29 terms and conditions of this unit agreement or to relieve the Unit 29 

30 Operator of any right or obligation established under this unit 30 

31 agreement, and in case of any inconsistency or conflict between the 31 

32 unit agreement and the unit operating agreement, this unit agree- 32 

33 ment shall prevail. Three true copies of any unit operating agree- 33 

34 ment executed pursuant to this section should be filed with the 34 

35 Supervisor, prior to approval of this unit agreement. 35 

36 8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as 36 
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1 otherwise specifically provided herein, the exclusive ri g h t , p r i v i - 1 

2 lege, and duty of exercising any and a l l rights of the parties here- 2 

3 to which are necessary or convenient for prospecting for, producing, 3 

4 storing, allocating, and distributing the unitized substances are 4 

5 hereby delegated to and shall be exercised by the Unit Operator as 5 

6 herein provided. Acceptable evidence of t i t l e to said rights shall 6 

7 be deposited with said Unit Operator and, together with this agree- 7 

8 ment, shall constitute and define the rights, privileges, and o b l i - 8 

9 gatlons of Unit Operator. Nothing herein, however, shall be con- 9 

10 strued to transfer t i t l e to any land or to any lease or operating 10 

11 agreement, i t being understood that under this agreement the Unit 11 

12 Operator, i n i t s capacity as Unit Operator, shall exercise the 12 

13 rights of possession and use vested i n the parties hereto only 13 

14 for the purposes herein specified. 14 

15 9. DRILLING TO DISCOVERY. Within 6 months after the effective 15 

16 date hereof, the Unit Operator shall begin to d r i l l an adequate test 16 

17 well at a location approved by the Supervisor, unless on such ef- 17 

18 fective date a well i s being d r i l l e d conformably with the terms 18 

19 hereof, and thereafter continue such d r i l l i n g d i l i g e n t l y u n t i l the 19 

20 Cisco formation of Pennsylvanian age has been tested or u n t i l at a 20 

21 lesser" depth unitized substances shall be discovered which can be pro- 21 

22 duced i n paying quantities (to wits quantities sufficient to 22 

23 repay the costs of d r i l l i n g , and producing operations, with a 23 

24 reasonable p r o f i t ) or the Unit Operator shall at any time establish 24 

25 to the satisfaction of the Supervisor that further d r i l l i n g of 25 

26 said well would be unwarranted or impracticable, provided, how- 26 

27 ever, that Unit Operator shall not i n any event be required to 27 

28 d r i l l said well to a depth l n excess of 9,000 feet. U n t i l the 28 

29 discovery of a deposit of unitized substances capable of being pro- 29 

30 duced i n paying quantities, the Unit Operator shall continue 30 

31 d r i l l i n g d i l i g e n t l y one well at a time, allowing not more than 6 31 

32 months between the completion of one well and the beginning of the 32 

33 next well, u n t i l a well capable of producing unitized substances 33 

34 i n paying quantities i s completed to the satisfaction of said 34 

35 Supervisor or u n t i l i t i s reasonably proved that the unitized land 35 

36 is incapable of producing unitized substances i n paying quantities 36 
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1 in the formations drilled hereunder. Nothing in this section shall 1 

2 be deemed to limit the right of the Unit Operator to resign as pro- 2 

3 vided in Section 5 hereof, or as requiring Unit Operator to com- 3 

4 mence or continue any drilling during the period pending such 4 

5 resignation becoming effective in order to comply with the require- 5 

6 ments of this section. The Director may modify the drilling re- 6 

7 quirements of this section by granting reasonable extensions of 7 

8 time when, in his opinion, such action i s warranted. 8 

9 Upon failure to comply with the drilling provisions of this 9 

10 section, the Director may, after reasonable notice to the Unit 10 

11 Operator, and each working interest owner, lessee, and lessor at 11 

12 their last known addresses, declare this unit agreement terminated 12 

13 10. PLAN OF FURTHER SEVELOPMENT AND OPERATION. Within 6 months 13 

14 after completion of a well capable of producing unitized substances 14 

15 in paying quantities, the Unit Operator shall submit for the ap- 15 

16 proval of the Supervisor an acceptable plan of development and 16 

17 operation for the unitized land which, when approved by the Super- 17 

18 visor, shall constitute the further drilling and operating obli- 18 

19 gatlons of the Unit Operator under this agreement for the period 19 

20 specified therein. Thereafter, from time to time before the ex- 20 

21 piration of any existing plan, the Unit Operator shall submit for 21 

22 the approval of the Supervisor a plan for an additional specified 22 

23 period for the development and operation of the unitized land. 23 

24 Any plan submitted pursuant to this section shall provide 24 

25 for the exploration of the unitized area and for the diligent 25 

26 drilling necessary for determination of the area or areas thereof 26 

27 capable of producing unitized substances in paying quantities in 27 

28 each and every productive formation and shall be as complete and 28 

29 adequate as the Supervisor may determine to be necessary for timely 29 

30 development and proper conservation of the oil and gas resources 30 

31 of the unitized ar*a and. shall 31 

32 (a) specify the number and locations of any wells to be 32 

33 drilled and the proposed order and time for such drilling; and 33 

34 (b) to the extent practicable specify the operating prac- 34 

35 tices regarded as necessary and advisable for proper conservation 35 

36 of natural resource*. 36 
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1 Separate plans may be submitted for separate productive zones, sub- 1 

2 ject to the approval of the Supervisor. 2 

3 Plans shall be modified or supplemented when necessary to meet 3 

4 changed conditions or to protect the interests of a l l parties to this 4 

5 agreement. Reasonable diligence shall be exercised in complying 5 

6 with the obligations of the approved plan of development. The Super- 6 

7 visor i s authorized to grant a reasonable extension of the 6-raonth 7 

8 : period herein prescribed for submission of an i n i t i a l plan of 8 

9 development where suoh aotion i s justified because of unusual con- 9 

10 dltions or circumstances* After completion hereunder of a well 10 

11 capable of producing any unitized substance In paying quantities, 11 

12 no further wells, except such as may be necessary to afford pro- 12 

13 tection against operations not under this agreement or such as may 13 

14 be specifically approved by the Supervisor, shall be drilled except 14 

15 in accordance with a plan of development approved as herein provided. 15 

16 11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well 16 

17 capable of producing unitized substances in paying quantities or 17 

18 as soon thereafter as required by the Supervisor, the Unit Operator 18 

19 shall submit for approval by the Director a schedule, based on sub- 19 

20 divisions of the public-land survey or aliquot parts thereof, of a l l 20 

21 unitized land then regarded as reasonably proved to be productive of 21 

22 unitized substances in paying quantities; a l l lands in said schedule 22 

23 on approval of the Director to constitute a participating area, ef- 23 

24 fective as of the date of completion of such well or the effective 24 

25 date of the unit agreement, whichever i s later. The acreages of both 25 

26 Federal and non-Federal lands shall be based upon appropriate com- 26 

27 putations from the courses and distances shown on the last approved 27 

28 public-land or other federal survey as of the effective date of the 28 

29 i n i t i a l participating area. Said schedule also shall set forth 29 

30 the percentage of unitized substances to be allocated as herein pro- 30 

31 vided to each unitized tract in the participating _area so established, 31 

32 and shall, govern the allocation of production from and after the date 32 

33 the participating area becomes effective. A separate participating 33 

34 area shall be established in like manner for each separate pool or 34 

35 deposit of unitized substances or for any group thereof produced as 35 

36 a single pool or zone, and any two or more participating areas so 36 
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1 established may be combined into one with the consent of the owners 1 

2 of a l l working interests in the lands within the participating areas 2 

3 so to be combined, on approval of the Direotor. The participating $ 

4 area or areas so established shall be revised from time to time, sub- 4 

5 Ject to like approval, whenever such aotion appears proper as a 5 

6 result of further drilling operations or otherwise to include ad- 6 

7 ditional land then regarded as reasonably proved to be productive 7 

8 in paying quantities, or to exclude land then regarded as rea- 8 

9 sonably proved not to be productive in paying quantities and the 9 

10 percentage of allocation shall also be revised accordingly. The 10 

11 effective date of any revision shall be the first of the month in 11 

12 which is obtained the knowledge or information on which such re- 12 

13 vision ls predicated, provided, however, that a more appropriate 13 

14 effective date may be used if Justified by the Unit Operator and 14 

15 approved by the Director. No land shall be excluded from a par- 15 

16 ticipating area on aooount of depletion of the unitized substances. 16 

17 I t is the intent of this section that a participating area 17 

18 shall represent the area known or reasonably estimated to be pro- 18 

19 duetive in paying quantities; but, regardless of any revision of 19 

20 the participating area, nothing herein contained shall be construed 20 

21 as requiring any retroactive adjustment for production obtained 21 

22 prior to the effective date of the revision of the participating 22 

23 area. 23 

24 In the absence of agreement at any time between the Unit 24 

25 Operator and the Director as to the proper definition or re- 25 

26 definition of a participating area, or until a participating area 26 

27 has, or areas have, been established as provided herein, the por- 27 

28 tion of a l l payments affected thereby may be impounded in a manner 28 

29 mutually acceptable to the owners of working interests, except 29 

30 royalties due the United States, which shall be determined by the 30̂  

31 Supervisor and the amount thereof deposited, as directed by the 31 

32 Supervisor, tb be held as unearned money until a participating 32 

33 area is finally approved and then applied as earned or returned 33 

34 in accordance with a determination of the sum due as Federal 34 

35 royalty on the basis of such approved participating area. 35 

36 Whenever i t i t determined, subject to the approval of the 36 
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1 Supervisor, that a well drilled under this agreement is not capable 1 

2 of production in paying:.'quantities and inclusion of the land on 2 

3 which i t is situated i i i a participating area i s unwarranted, pro- 3 

4 duction from such well shall, for the purposes of settlement among 4 

5 a l l parties other than working interest owners, be allocated to the 5 

6 land on which the well l s located so long as such land i s not with- 6 

7 in a participating area established for the pool or deposit from 7 

8 which such production i s obtained. Settlement for working interest 8 

9 benefits from such a well shall be made as provided in the unit 9 

10 operating agreement. 10 

11 12. ALLOCATION OF PRODUCTION. All unitized substances produced 11 

12 from each participating area established under this agreement, ex- 12 

13 cept any part thereof used in conformity with good operating prac- 13 

14 tices within the unitized area for drilling, operating, camp and 14 

15 other production or development purposes, for repressuring or re- 15 

16 cycling in aooordanoe with a plan of development approved by the 16 

17 Supervisor, or unavoidably lost, shall be deemed to be produced 17 

18 equally on an aoreage basis from the several tracts of unitized 18 

19 land of the participating area established for such production and, 19 

20 for the purpose of determining any benefits accruing under this 20 

21 agreement, each such tract of unitized land shall have allocated 21 

22 to i t such percentage of said production as the number of acres 22 

23 of such tract included in said participating area bearfs to the total 23 

24 acres of unitized land in said participating area, except that alio- 24 

25 cation of production hereunder for purposes other than for settle- 25 

26 ment of the royalty, overriding royalty, or payment out of produc- 26 

27 tion obligations of the respective working interest owners, shall 27 

28 be on the basis prescribed in the unit operating agreement whether 28 

29 in conformity with the basis of allocation herein set forth or 29 

30 otherwise. I t i s hereby agreed that production of unitized sub- 30 

31 stances from a participating area shall be allocated as provided 31 

32 herein regardless of whether any wells are drilled on any particu- 32 

33 lar part or tract of said participating area. I f any gas produced 33 

34 frora one participating aa?ea is used for repressuring or recycling 34 

35 purposes in another partieipating area, the f i r s t gas withdrawn 35 

36 from such last-mentioned participating area for sale during the l i f e 36 
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1 of this agreement shall toe considered to be the gas so transferred 1 

2 until an amount equal to that transferred shall be so produced for 2 

3 sale and such gas shall be allocated to the participating area from 3 

4 which i n i t i a l l y produced as constituted at the time of such final 4 

5 production. 5 

6 13. DEVELOPMENT OR OPERATION OP NON-PARTICIPATING LAND OR 6 

7 FORMATIONS. Any party hereto owning or controlling the working in- 7 

8 terest in any unitized land having thereon a regular well location 8 

9 may with the approval of the Supervisor, at such party's sole risk, 'jp 

10 costs, and expense, d r i l l a well to test any formation for which a 10 

11 participating area has not been established or to test any forma- 11 

12 tion for which a participating area has been established i f such 12 

13 location i s not within said participating area, unless within 90 JL£ 

14 days of receipt of notice from said party of his intention to d r i l l 14 

15 the well the Unit Operator elects and commences to d r i l l such a 15 

16 well in like manner as other wells are drilled by the Unit Opera- 16 

17 tor under this agreement. 17 

18 I f any well drilled as aforesaid by a working interest owner 18 

19 results in production such that the land upon which i t i s situated 19 

20 may properly be included in a participating area, such participa- 20 

21 ting area shall be established or enlarged as provided in this 21 

22 agreement and the well shall thereafter be operated by the Unit 22 

23 Operator in accordance with the terms of this agreement and the 23 

24 unit operating agreement. 24 

25 I f any well drilled as aforesaid by a working interest owner 25 

26 obtains production in quantities insufficient to Justify the in- 26 

27 elusion in a participating area of the land upon which such well i s 27 

28 situated, such well may be operated and produced by the party 28 

29 drilling the same subject to the conservation requirements of this 29 

30 agreement. The royalties in amount or value of production from any 30 

31 such well shall be paid as specified in the underlying lease and 31 

32 agreements affected. 32 

33 14. ROYALTY SETTLEMENT. The United States and any State and 33 

34 a l l royalty owners who, under existing contract, are entitled to 34 

35 take in kind a share of the substances now unitized hereunder pro- 35 

36 duced from any tract, shall hereafter be entitled to the right to 36 
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1 take In kind their share of the unitized substances allocated to such 1 

2 tra c t , and Unit Operator, or in case of the operation of a well by 2 

3 a working interest owner as herein i n special cases provided for, 3 

4 such working interest owner, shall make deliveries of such royalty 4 

5 share taken i n kind i n conformity with the applicable contracts, 5 

6 laws, and regulations. Settlement for royalty interest not taken i n 6 

7 kind shall be made by working interest owners responsible therefor 7 

8 under existing contracts, laws and regulations on or before the last 8 

9 day of each month for unitized substances produced during the pre- 9 

10 ceding calendar month; provided, however, that nothing herein con- 10 

11 tained shall operate to relieve the lessees of any land from their 11 

12 respective lease obligations for the payment of any royalties due 12 

13 under their leases. 13 

14 I f gas obtained from lands not subject to this agreement l s 14 

15 introduced Into any participating area hereunder, for use i n re- 15 

16 pressuring, stimulation of production, or increasing ultimate re- 16 

17 covery, which shall be in. .conformity with a plan f i r s t approved 17 

18 by the Supervisor, a l i k e amount of gas, after settlement as herein 18 

19 provided for any gas transferred from any other participating area 19 

20 and with due allowance for loss or depletion from any cause, may 20 

21 be withdrawn from the formation into which the gas was introduced, 21 

22 royalty free as to dry gas, but not as to the products extracted 22 

23 therefrom; provided that such withdrawal shall be at such time as 23 

24 may be provided i n the plan of operations or as may otherwise be 24 

25 consented to by the Supervisor as conforming to good petroleum 25 

26 engineering practice; and provided further, that such right of 26 

27 withdrawal shall terminate on the termination of this unit agree- 27 

28 ment. 28 

29 Royalty due the United States shall be computed as provided 29 

30 i n the operating regulations and paid i n value or delivered i n kind 30 

31 as to a l l unitized substances on the basis of the amounts thereof 31 

32 allocated to unitized Federal land as provided herein at the rates 32 

33 specified i n the respective Federal leases, or at such lower rate 33 

34 or rates as may be authorized by law or regulation; provided, that 34 

35 for leases on which the royalty rate depends on the daily average 35 

36 production per well, said average production shall be determined i n 36 
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1 accordance with the operating regulations as though each p a r t i c i - 1 

2 pating area were a single consolidated lease. 2 

3 15. RENTAL SETTLEMENT. Rental or minimum royalties due on 3 

4 leases committed hereto shall be paid by working Interest owners 4 

5 responsible therefor under existing contracts, laws, and regula- 5 

6 tions, provided that nothing herein contained shall operate to re- 6 

7 lieve the lessees of any land from their respective lease obliga- 7 

8 tions for the payment of any rental or minimum royalty i n l i e u 8 

9 thereof due under their leases. Rental or minimum royalty for 9 

10 lands of the United States subject to this agreement shall be paid 10 

11 at the rate specified i n the respective leases from the United 11 

12 States unless such rental or minimum royalty Is waived, suspended, 12 

13 or reduced by law or by approval of the Secretary or his duly 13 

14 authorized representative. 14 

15 With respect to any lease on non-Federal land containing pro- 15 

16 visions which would terminate such lease unless d r i l l i n g operations 16 

17 were within the time therein specified commenced upon the land 17 

18 covered thereby or rentals paid for the privilege of deferring such 18 

19 d r i l l i n g operations, the rentals required thereby shall, notwith- 19 

20 standing any other provision of this agreement, be deemed to accrue 20 

21 and become payable during the term thereof as extended by this 21 

22 agreement and u n t i l the required d r i l l i n g operations are commenced 22 

23 upon the land covered thereby or some portion of such land i s i n - 23 

24 eluded within a participating area. 24 

25 16. CONSERVATION. Operations hereunder and production of 25 

26 unitized substances shall be conducted to provide for the most 26 

27 economical and e f f i c i e n t recovery of said substances without waste, 27 

28 as defined by or pursuant to State or Federal law or regulation. 28 

29 17. DRAINAGE. The Unit Operator shall take appropriate and 29 

30 adequate measures to prevent drainage of unitized substances from 30 

31 unitized land by wells on land not subject to this agreement, or, 31 

32 with prior consent of the Director, pursuant to applicable regula- 32 

33 tions pay a f a i r and reasonable compensatory royalty as determined 33 

34 by the Supervisor. 34 

35 18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, 35 

36 conditions, and provisions of a l l leases, subleases, and other 36 
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1 contracts relating to exploration, d r i l l i n g , development, or opera- 1 

2 tion for o i l or gas of lands committed to this agreement are hereby 2 

3 expressly modified and amended to the extent necessary to make the 3 

4 same conform to the provisions hereof, but otherwise to remain i n 4 

5 f u l l force and effect; and the parties' hereto hereby consent that 5 

6 the Secretary shall and by his approval hereof, or by the approval 6 

7 hereof by his duly authorized representative, does hereby establish, 7 

8 a l t e r , change, or revoke the d r i l l i n g , producing, rental, minimum 8 

9 royalty, and royalty requirements of Federal leases committed hereto 9 

10 and the regulations i n respect thereto to conform said requirements 10 

11 to the provisions of this agreement, and, without l i m i t i n g the 11 

12 generality of the foregoing, a l l leases, subleases, and contracts 12 

13 are particularly modified i n accordance with the following: 13 

14 (a) The development and operation of lands subject to this 14 

15 agreement under the terms hereof shall be deemed f u l l performance 15 

16 of a l l obligations for development and operation with respect to 16 

17 each and every part or separately owned tract subject to this agree- 17 

18 ment, regardless of whether there i s any development of any par- 18 

19 t i c u l a r part or tract of the unit area, notwithstanding anything to 19 

20 the contrary i n any lease, operating agreement or other contract by 20 

21 and between the parties hereto, or their respective predecessors i n 21 

22 interest, or any of them. 22 

23 (b) D r i l l i n g and producing operations performed hereunder upon 23 

24 any tract of unitized lands w i l l be accepted and deemed to be per- 24 

25 formed upon and for the benefit of each and every tract of unitized 25 

26 land, and no lease shall be deemed to expire by reason of fai l u r e 26 

27 to d r i l l or produce wells situated on the land therein embraced. 27 

28 (c) Suspension of d r i l l i n g or producing operations on a l l 28 

29 unitized lands pursuant to direction or consent of the Secretary 29 

30 or his duly authorized representative shall be deemed to constitute 30 

31 such suspension pursuant to such direction or consent as to each 31 

32 and every tra c t of unitized land. 32 

33 (d) Each lease, sublease or contract relating to the ex- 33 

34 ploration, d r i l l i n g , development or operation for o i l or gas of 34 

35 lands other than those of the United States committed to this 35 

36 agreement, which, by i t s terms might expire prior to the termination 36 
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1 of t h i s agreement, i s hereby extended beyond any such term so pro- 1 

2 vided therein so that i t s h a l l be continued i n f u l l force and e f f e c t 2 

3 f o r and during the term of t h i s agreement. 3 

4 (e) Any Federal lease f o r a f i x e d term of twenty (20) years 4 

5 or any renewal thereof or any part of such lease which l s made 5 

6 subject to t h i s agreement s h a l l continue i n force beyond the term 6 

7 provided therein u n t i l the termination hereof. Any other Federal 7 

8 lease committed hereto s h a l l continue i n force beyond the term so 8 

9 provided therein or by law as to the land committed so long as such 9 

10 lease remains subject hereto, provided that production Is. had In paying 10 

11 quantities under t h i s u n i t agreement p r i o r to the expiration date 11 

12 of theterm of such lease, or l n the event actual d r i l l i n g operations 12 

13 are commenced on u n i t i z e d land, i n accordance with the provisions 13 

14 of t h i s agreement, p r i o r to the end of the primary term of such 14 

15 lease and are being d i l i g e n t l y prosecuted at that time, such lease 15 

16 s h a l l be extended f o r two years and so long thereafter as o i l or 16 

17 gas i s produced i n paying quantities i n accordance with the pro- 17 

18 visions of the Mineral Leasing Act Revision of i960. 18 

19 ( f ) Each sublease or contract r e l a t i n g to the operation and 19 

20 development of uniti z e d substances from lands of the United States 20 

21 committed to t h i s agreement, which by i t s terms would expire p r i o r 21 

22 to the time at which the underlying lease, as extended by the im- 22 

23 mediately preceding paragraph, w i l l expire, i s hereby extended be- 23 

24 yond any such term so provided therein so that i t s h a l l be con- 24 

25 tinued i n f u l l force and e f f e c t f o r and during the term of the 25 

26 underlying lease as such term i s herein extended. 26 

27 (g) The segregation of any Federal lease committed to t h i s 27 

28 agreement i s governed by the following provision i n the f o u r t h 28 

29 paragraph of Section 1 7 ( j ) of the Mineral Leasing Act, as amended 29 

30 by the Act of September 2, i960 (74 Stat. 781-784): "Any /Federa l / 3 0 

31 lease heretofore or hereafter committed to any sucn / u n i t / plan 31 

32 embracing lands that are l n part w i t h i n and I n part outside of the 32 

33 area covered by any such plan s h a l l be segregated i n t o separate 33 

34 leases as to the lands committed and the lands not committed as of 34 

35 the e f f e c t i v e date of u n i t i z a t i o n : Provided, however, That any 35 

36 such lease as to the nonunitized portion s h a l l continue i n force 36 
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1 and effect for the term thereof but for not less than two years from 1 

2 the date of such segregation and so long thereafter as o i l or gas ls 2 

3 produced l n paying quantities." 3 

4 (h) Any lease, other than a Federal lease, having only a por- 4 

5 tion of i t s lands committed hereto shall be segregated as to the 5 

6 portion committed and the portion not committed, and the provisions 6 

7 of such lease, shall apply separately to such segregated portions 7 

8 commencing as of the effective date hereof. In the event any such 8 

9 lease provides for a lump-sum rental payment, sueh payment shall bej "9 

10 prorated between the portions so segregated i n proportion to the 10 

11 acreage of the respective tracts. 11 

12 19. COVENANTS RUN WITH LAND. The covenants herein shall be 12 

13 construed to be covenants running with the land with respect to the 13 

14 Interest of the parties hereto and their successors i n Interest 

15 u n t i l this agreement terminates, and any grant, t r a n s f e r o r con- 15 

16 veyance, of interest i n land or leases subject hereto shall be and 16 

17 hereby i s conditioned upon the assumption of a l l privileges and 17 

18 obligations hereunder by the grantee, transferee, or other successor 18 

19 i n interest. No assignment or transfer of any working interest, 19 

20 royalty, or other interest subject hereto shall be binding upon 20 

21 Unit Operator u n t i l the f i r s t day of the calendar month after Unit 21 

22 Operator i s furnished with the o r i g i n a l , photostatic, or ce r t i f i e d 22 

23 copy of the Instrument of transfer. 23 

24 20. EFFECTIVE DATE AND TERM. The agreement shall become effec- 24 

25 tive upon approval by the Secretary or his duly authorized repre- 25 

26 sentative and shall terminate five (5) years from said effective date 26 

27 unless 27 

28 (a) such date of expiration i s extended by the : Director, or 28 

29 (b) i t I t reasonably determined prior to the expiration of 29 

30 the fixed term of any extension thereof that the unitized land i s 30 

31 incapable of production of unitized substances i n paying quanti- 31 

32 ties i n the formations tested hereunder and after notice of inten- 32 

33 tion to terminate the agreement on such ground i s given by the Unit 33 

34 Operator to a l l parties i n interest at their last known addresses, 34 

35 the agreement i s terminated with the approval of the Director, or 35 

36 (c) a valuable discovery of unitized substances has been made 36 
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1 or accepted on unitized land during said i n i t i a l term or any exten- 1 

2 sion thereof, i n which event the agreement shall remain i n effect . 2 

3 for such term and so long as unitized substances can be produced In 3 

4 quantities sufficient to pay for the cost of producing same from 4 

5 wells on unitized land within any participating area established 5 

6 hereunder and, should production cease, so long thereafter as d i l l - 6 

7 gent operations are In progress for the restoration 0 f production or 7 

8 discovery of new production and so long thereafter as the unitized 8 

9 substances so discovered can be produced as aforesaid, or $ 

10 (d) i t i s terminated as heretofore provided•%n this agreement, 10 

11 This agreement may be terminated at any time by not less than 75 per 11 

12 centum, on an acreage basis, of the owners of working Interests 12 

13 signatory hereto, with the approval of the Director; notice of any 13 

14 such approval to be given by the Unit Operator to a l l parties here- 14 

15 to. 15 

16 21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The 16 

17 Director i s hereby vested with authority to alt e r or modify from 17 

18 time to time i n his discretion the quantity and rate of production 18 

19 under this agreement when such quantity and rate i s not fixed pur- 19 

20 suant to Federal or State law or does not conform to any state-wide 20 

21 voluntary conservation or allocation program, which i s established, 21 

22 recognized, and generally adhered to by the majority of operators 22 

23 i n such State, such authority being hereby limited to alteration or 23 

24 modification i n the public interest, the purpose thereof and the 24 

25 public interest to be served thereby to be stated i n the order of 25 

26 alteration or modification. Without regard to the foregoing, the 26 

27 Director l s also hereby vested with authority to al t e r or modify 27 

28 from time to time i n his discretion the rate of prospecting and 28 

29 development and the quantity and rate of production under this agree- 29 

30 ment when such alteration or modification i s i n the interest of 30 

31 attaining the conservation objectives stated i n this agreement and 31 

32 is not i n violation of any applicable Federal or State law. 32 

33 Powers i n this section vested i n the Director shall only be 33 

34 exercised after notice to Unit Operator and opportunity for hearing 34 

35 to be held not less than 15 days from notice. 35 

36 22. APPEARANCES. Unit Operator shall, after notice to other 36 
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1 parties affected, have the right to appear for ard on behalf of any 1 

2 and a l l interests affected hereby before the Department of the 2 

3 Interior and to appeal from orders issued under the regulations of 3 

4 said Department or to apply for r e l i e f from any of said regulations 4 

5 or In any proceedings relative to operations before the Department 5 

6 of the Inte r i o r or any other legally constituted authority; provided, 6 

7 however, that any other interested party shall also have the right 7 

8 at his own expense to be heard l n any such proceeding. 8 

9 23. NOTICES. A l l notices, demands or statements required here- 9 

10 under to be given or rendered to the parties hereto shall be deemed 10 

11 f u l l y given i f given. In writing and personally delivered to the 11 

12 party or sent by postpaid registered mail, addressed to such party 12 

13 or parties at their respective addresses set forth i n connection 13 

14 with the signatures hereto or to the r a t i f i c a t i o n or consent hereof 14 

15 or to such other address as any such party may have furnished i n 15 

16 writing to party sending the notice, demand or statement. 16 

17 24. NO WAIVER OF CERTAIN RIGHTS. Nothing i n this agreement 17 

18 contained shall be construed as a waiver by any party hereto of the 18 

19 right to assert any legal or constitutional right or defense as to 19 

20 the v a l i d i t y or i n v a l i d i t y of any law of the State wherein said 20 

21 unitized lands are located, or of the United States, or regulations 21 

22 Issued thereunder in.any way affecting such party, or as a waiver 22 

23 by any such party of any right beyond his or i t s authority to waive. 23 

24 25. UNAVOIDABLE DELAY. A l l obligations under this agreement 24 

25 requiring the Unit Operator to commence or continue d r i l l i n g or to 25 

26 operate on or produce unitized substances from any of the lands 26 

27 covered by this agreement shall be suspended while, but only so long 27 

28 as, the Unit Operator despite the exercise of due care and d i l i - 28 

29 gence is prevented frora complying with such obligations, i n whole 29 

30 or i n part, by strikes, acts of God, Federal, State or municipal 30 

31 law or agencies, unavoidable accidents, uncontrollable delays' i n 31 

32 transportation, i n a b i l i t y to obtain necessary materials i n open 32 

33 market, or other matters beyond the reasonable control of the Unit 33 

34 Operator whether similar to matters herein enumerated or not. 34 

35 26. NONDISCRIMINATION. In connection with the performance 35 

36 of work under this agreement, the Unit Operator agrees to comply 36 
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1 with a l l of the provisions of Section 202 ( l ) to (7) inclusive, of 1 

2 Executive Order 11246, (30 F.R. 12319), which are hereby incorporated 2 

3 by reference i n this agreement. 3 

4 27. LOSS OF TITLE. In the event t i t l e to any tract of u n i t i - 4 

5 zed land shall f a l l and the true owner cannot be induced to join i n 5 

6 this unit agreement, such tract shall be automatically regarded as 6 

7 not committed hereto and there shall be such readjustment of future 7 

8 costs and benefits as may be required on account of the loss of such 8 

9 t i t l e . In the event of a dispute as to t i t l e as to any royalty, 9 

10 working interest, or other interests subject thereto, payment or 10 

11 delivery on account thereof may be withheld without l i a b i l i t y for 11 

12 interest u n t i l the dispute i s f i n a l l y settled; provided, that, as 12 

13 to Federal land or leases, no payments of funds due the United 13 

14 States should be withheld, but such funds shall be deposited as 14 

15 directed by the Supervisor to be held as unearned money pending 15 

16 f i n a l settlement of the t i t l e dispute, and then applied as earned 16 

17 or returned i n accordance with such f i n a l settlement. 17 

18 Unit Operator as such i s relieved from any responsibility 18 

19 for any defect or fa i l u r e of any t i t l e hereunder. 19 

20 28. NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner of any 20 

21 substantial interest i n a tract within the unit area f a i l s or re- 21 

22 fuses to subscribe or consent to this agreement, the owner of the 22 

23 working Interest i n that tract may withdraw said tract from this 23 

24 agreement by written notice to the Director and the Unit Operator 24 

25 prior to the approval of this agreement by the Director. Any o i l 25 

26 or gas interests i n lands within the unit area not committed here- 26 

27 to prior to submission of this agreement for f i n a l approval may 27 

28 thereafter be committed hereto by the owner or owners thereof sub- 28 

29 scribing or consenting to this agreement, and, i f the interest i s 29 

30 a working interest, by the owner of such interest also subscribing 30 

31 to the unit operating agreement. After operations are commenced 31 

32 hereunder, the righ t of subsequent joinder, as provided In this 32 

33 section, by a working Interest owner i s subject to such requirements 33 

34 or approvals, i f any, pertaining to such Joinder, as may be pro- 34 

35 vided for In the unit operating agreement. After f i n a l approval 35 

36 hereof Joinder by a non-working Interest owner must be consented 36 
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1 31. RECLAMATION LANDS. Nothing i n this agreement shall 1 

2 modify the special, Federal-lease stipulations applicable to 2 

3 lands under the jur i s d i c t i o n of the Bureau of Reclamation. 3 

4 IN WITNESS WHEREOF, the parties hereto have caused this 4 

5 agreement to be executed and have set opposite their respective 5 

6 names the date of execution. 6 

GULF OIL CORPORATION 

ATTEST: 

, By 
Assistant Secretary 1 Attorney-in-Fact 

Date: 
UNIT OPERATOR 

STATE OF NEW MEXICO J 

COUNTY OF CHAVES j 

The foregoing Instrument was acknowledged before me -thiB 
day of , 1966, by 

, Attorney-in-Fact for GULF OIL 
CORPORATION, a Pennsylvania corporation, on behalf of said corpora­
t i o n . 

Notary Public 

My Commission Expires: 
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SPRINGS UNITj^FEDERAL 

EDDY COUNTY, NEW MEXICO 

- LEGEND -

0 Tract Number 

Federal 

EE3 Fee 
Scale: 1" = 3000' 

FEDERAL ;j 
TRACT # LEASE NUMBER EXP.: DATE 

1 LC-070032-B ' . 10-31-66 
2 LC-070498 -; 10-31-66 
3 LC-071847 10-31-66 
4 LC-071847-A 10-31-66 
5 NM-03215 10-31-66 
6 NM703215-A : 10-31-66 
7 NM-03217 10-31-66 
8 NM-03217-A 10-31-66 
9 NM-03365 10-31-66 

10 NM-03365-A 10-31-66 
11 NM-038124 10-31-66 
12 . WM-038I24-A 10-31-66 
13 NM-0225012 3-31-72 
14 NM-0228979 2-28-72 
15 NM-0283953-A 6-30-72 
16 . NM-0338754 10-31-66 
17 NM-0338758 10-31-66 
18 NM-0454228-A 12-31-73 
19 NM-0558961 1-31-76 
20 BLM-A-026872 10-31-66 
21 BLM-A-026872-A 10-31-66 
22 BLM-A-032236 7-31-67 
23 BLM-A-0426336 9-30-73 

.'. • - — 
— FEE 

-• •—• 
TRACT # LEASE EXP.. DATE 
\ 24 T. D. Hardesty 6-25-68 

25 W. M. T r u i t t 6-26-68 
26 C. L. Thacker 6-27-68 
27 C. C. Foster 6- 9-68 
28 H. D. Scott 7- 9-68 

/ 29 Geo. A. Hoi man 7- 2-68 

4,794.17 ACRES \ 93.29738% 

^4^grV6f^S \ 6.70262% 

5,138.59 AtRES 100700000% 
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UNITED STATES 

DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

Drawer 1857 
Roswell, New Mexico 88201 

Gulf Oil Corporation 
P. 0. Box 1938 
Roswei:. New Mexico 88201 

/•ccention: 

Gentlemen: 

Mr. Wi l l i am V. Kastler 

February 16, 1967 

V c r n c t 

The following described ratifications and joinders relating to the 
Springs unit agreement No. 14-08-001-8817, Eddy County, New Mexico, 
were filed by Gulf Oil Corporation on February 13 with the Regional 
Oil and Gas Supervisor, Roswell, New Mexico: 

Overriding Royalty Owner 

Childress Royalty Company 
Tom L. and Joan L. Ingram 
Robert E. and Mary L. Boling 
Peter Q. Nyce, Jr. and Christine P. Nyce 
Henry D. and Irene L. Galvin 
Elk O i l Company 

Basic Royalty Owner 

V. M. and Wilma D. Truitt 
C. C. and Gladys Foster 
George A. and Mabel C. Holman 

Federal Land Unit 
Tract Number 

3,4,5,6,7,8,9, and 10 
3,4,5,6,7,8,9, and 10 
3,4,5,6,7,8,9, and 10 
11,12,20, and 21 
16 
22 

Fee Land Unit Tract Number 

25 
27 
29 

.v t Nos. 16 and 22, Federal leases New Mexico 0338754 and BLM-A 
0322J6-B, respectively, and fee tracts 25, 27, and 29 are fully 
committed by the attached joinders effective March 1, 1967. 

Copies of the ratifications and joinders are being distributed to 
the appropriate Federal offices. A l l surplus copies are returned 
herewith. 



Springs Unit Agreement 
No.14-08-0001-8817 
Eddy County, New Mexico 
Ef f e c t i v e Date: October 26, 1966 

CONSENT TO SUBSEQUENT JOINDER 

The undersigned Working Interest Owners pursuant to Section 

28 of the Springs Unit Agreement hereby consent to the joinder of the 

non-working i n t e r e s t owners hereinafter described insofar as i t affects 

t r a c t s i n which they have a working i n t e r e s t ownership. A copy of 

the Joinders are attached hereto and made a part hereof. 

Tract Nos. Affected Names of Owners of Non-Working Interest 

3, 4, 5, 6, 7, 8, 
9 and 10 

Childress Royalty Company 
Tom Ingram and wife 
Robert E. Boling and wife, 

IN WITNESS WHEREOF t h i s instrument i s executed by the under­

wit 
signed t h i s /.<.• ",' day of 196 

GULF OIL CORPORATION /.(/ 

ATTEST: 

A s s i 

ATTEST:-

By. 
>e'cre:tary A t t o r n e y - i n - F a c t 

PAN AMERICAN PETROLEUM CORPORATION 

Assistant 
M X j 

Secretary A t t o r n e y - i n - F a c t 

PHILLIPS PETROLEUM COMPANY 

A t t o r n e y - i n - F a c t 

CITIES SERVICE OIL COMPANY 

By / A ) l e x CL / U w 
Wiley C. H i l l A t t o r n e y - i n - F a c t 
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STATE -OF NEW MEXICO I 

COUNTY OF CHAVES X 

The foregoing instrument was acknowledged before me thi s ^ ^ day 
of ' /; - , 196__2_, by T- r F ' , 
Attprn,ey.-in-Fact for/ GULF OIL CORPORATION, a Pennsylvania corporation, on 
behalf " of''said corporation. 

: ,-.c o ; - -• //^^< i- ;—- >• 
yiy' Commission Expires : Notary Pdblic 
•X . '• \"^> : / x " 

STATE'OF TEXAS \ 

COUNTY OF TARRANT \ 

The foregoing instrument was acknowledged before me th i s - - day 
of •/•••,'<„- , 196_^ , by D. B. Mason, Jr. ^ 
Attorneyrin-Fact/for PAN AMERICAN PETROLEUM CORPORATION, a Delaware 
corporation,.oh^behalf of said corporation. 

My/Commission Expires: Notary Public /. 

' ••\- / / , i / / < / / VL'Lf.'A B. CRAFT 

STATE OF TEXAS I 

COUNTY OF MIDLAND j( 

The foregoing instrument was acknowledged before me t h i s 27th day 
,;of- """J'ahuary , 196_7 , by Fred Forward 
-.:;Attorney\in-Fact for PHILLIPS PETROLEUM COMPANY, a Delaware corporation, 
••/on behalf';of said corporation. / 

' ••./"'•v' • {p^^^t^^^--- ^ ' — 
MyV Gomiuission Expires; Notary Public 

STATE OF OKLAHOMA I 

COUNTY OF WASHINGTON J 

The foregoing instrument was acknowledged before me t h i s day 

Q^Z^-^^^TT ' 196-Z ' b y E l l 6 y C- 1{J 11 " 
Attornijy-in-Factijfor CITIES SERVICE OIL COMPANY, a Delaware corporation, 
on behalf of said corporation. 

MyvCommxssi-oh'-.Expires: J Notary Public 

• / f '' '• 

•2-
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges receipt of 
copy of the Unit Agreement for the development and operation of the Springs 
Unit Area embracing 5*138.59 acres, more or less, of land i n Townships 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement ia dated the " day of October, 1966, and state 
that they have read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The undersigned also being the owners of ro y a l t y , overriding royalty 
or production payment interests i n the lands or minerals embraced i n said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of •the-terms and provisions thereof, exactly the same as l f the under­
signed^ had/executed the o r i g i n a l of said Unit Agreement or a counterpart 
therecf ' . ""••/< 

• -'••' IN .WITNESS/WHEREOF t h i s Instrument i s executed by the undersigned as 
6T- ith'e.-da^te set f o r t h i n t h i s acknowledgment. 

'.; 'V ' ^ ^ P - J ' X ^ /? ^CKIU)I££&S ROYALTY COMPANY 

Secretary , - President 

Paul Childress' 

?HE STATE OF M | s s a j R < 

COUNTY OF JASPER J 

The foregoing instrument was acknowledged before me t h i s 20th. ^ a y Q f 
AM-nhr-r ^ * 1966, by Paul Childress Z Z Z Z 

My Corrimi's s i on'.-Expires : 
Apri 1 16, IS70 

THE STATE OF Mt.SS0UR| 

COUNTY OF JASPER 

The f o r e g o i n g ins t rument was acknowledged be fo re me t h i s 20th. day o f 
October ' X 966 , by Paul Chi I dress 

Pr PC id ont o f Chi ldress Royalty Company 
a ^ , c o r p o r a t i o n , on beha l f o f sa id c o r p o r a t i o n . 

Delaware / f •"" 

N o t a r y ' P u b l i c 
My Commission Expires 

ApriI 16, 1970 

> 
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges receipt of 
copy of the Unit Agreement f o r the development and operation of the Springs 
Unit Area embracing 5*138.59 acres, more or less, of land i n Townships 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the 3rd day of October, 1966, and state 
that they have read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The undersigned also being the owners of roy a l t y , overriding royalty 
or production payment Interests i n the lands or minerals embraced i n said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as i f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 
of the date set f o r t h in t h i s acknowledgment. 

Z 

-f 
'•-•-->' / \ . v - / / • . ' ^ 

1 yl 

THE STATE OF ^ Z f e / J Sy2t^Uu4 \ 

COUNTY OF ( ^ I Z f c ^ y ^ 5 

?h» f o r e g o i n g Ins t rument was acknowledged} before me t h i s / r f X ^ day o f s-\ /n.w i oregoing xnsi-rumen u was acKriowj.euge.en ueiore me unxs /cyX~J-~ ua, 
tlJiqj&Lttf , , 1966, by XT' J ^ g ^ W t t ^ z J j ( 2 ^ ^ / 

^ yys<yy 
N o t a r y / P u b l i c 

Myv'(j'ommVsJsion Expires: 

THE STATE OF \ COUNTY OF 5 

The foregoing Instrument was acknowledged before me t h i s day of 
, 1966, by , 

of 
corporation,on behalf of said corporation. 

Notary Public 
My Commission Expires: 

7 ' X ^ c T f Z -C / , 7 . S, 7, //. 
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges, receipt of 
copy of the Unit Agreement f o r the development and operation of the Springs 
Unit Area embracing 5*138.59 acres, more or less, of land i n Townships 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the^-uj 10th day of October, 1§66, and state 
that they have read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The undersigned also being the owners of roy a l t y , overriding royalty 
or production payment interests i n the lands or minerals embraced i n said 
Unit Area do hereby commit a l l of t h e i r said Interest to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as i f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF t h i s Instrument i s executed by the undersigned as 
of the date set f o r t h i n t h i s acknowledgment. 

Robert £• Bolinsi Individually and cz 
Attorney-in-Fact for Mary L. Bollnc, 
hla wifo. 

THE STATE OF WfiW Mexico \ 

COUNTY OF Eddy jj 

The foregoing Instrument was acknowledged before me th i s l o t h day of 
Novenber , 1966, by Robert E. Boling, I n d i v i d u a l l y and as 

Attorney-in-Fact on behalf of Mary L, Boling, his wife 

Notary Public\~ 
My Commission Expires: ' ' 1 • '" ' * 
/• /•' : , x I / Q £ <? \ - ' 

, y y [ 7 • 

THE STATE OF jj 
COUNTY OF 5 

of 

The foregoing instrument was acknowledged before me t h i s day of 
* 1966, by 

corporation, on behalf of said corporation. 

* 
* 

Notary Public 
My Commission Expires: 

STATE OF NEW MEXICO, County of Kddy, ss. I hereby certify that this inr.tnmcr.t war. 
iiiod for record on the eL2- day ol -^JtXLuj-*^. .< , 1J)4>_2 nt ' •'' tf o'clock"-JT..M., and 
july recorded in Book / ^ , pn^o^O j o^Alio Itecords oi (Q.< -~ • '! 

Mildred /Pate, County Clerk ,- / 

rl • -f- - / l > 

By U ^ ^ L i i J ; , i s ( . - ' ' • • J • • ' • r : Deputy 



i! POWER OF ATTORNEY 

li ~~~ 
i; 
j 
| We, ROBERT E. BOLING and MARY L. HOLING, husband and 
| w i f e , of Artesia, New Mexico, have made, constituted and ap-
! pointed and by these presents do make, constitute and appoint 
i said ROBERT E. BOLING as our true and lawful attorney-in-
f a c t f o r us and i n our names and on our behalf: 

1. To make, execute and deliver any checks, d r a f t s , 
! money orders, notes and renewals thereof, or other instruments 
i or contracts, i n our names and for our accounts to and f o r any 
i amount which he may deem expedient. 
i 
! 2. To receive a l l and any sums of money or effects 
j due and payable which may at any time belong to us and to 
jg i v e r e c e i p t s , acquittances and discharges therefor. 
I 
j 3. To s e l l , assign, encumber and otherwise dispose 
! of any mineral i n t e r e s t s , o i l , gas and other mineral r i g h t s 
! of every kind and description, o i l and gas leases and i n t e r -
' ests t h e r e i n , o i l and gas leases issued by the State of New 
| Mexico, o i l and gas leases issued by the United States, upon 
i such terms, conditions and agreements as our said attorney-
j i n - f a c t may deem proper and, for such purposes, to make, 
I execute, acknowledge and deliver o i l and gas leases, assign­
ments of o i l and gas leases, p a r t i a l assignments of o i l and 
gas leases, mortgages and assignments of runs and renewals 
thereof, assignments of overriding r o y a l t y and payments out 
of production, operating agreements, u n i t operating agreements, 
u n i t agreements, communitization agreements and subleases; and 
to execute d i v i s i o n orders i n our behalf. 

4. To make applications to the Bureau of Land Manage­
ment of the Department of the I n t e r i o r of the United States 

j f o r approval of assignments and p a r t i a l assignments of o i l 
[and gas -leases, operating agreements, u n i t agreements, cora-
i m u n i t i z a t i o n agreements and subleases, and to make applica-
i tions to the Bureau of Land Management of the Department of 
j the I n t e r i o r of the United States f o r the extension or renewal 
j o f o i l and gas leases issued by the United States and, gener-
ij a l l y , to do and perform a l l acts necessary, required or which 
! our said a t t o r n e y - i n - f a c t may deem proper i n connection w i t h 
j o i l and gas leases and inter e s t s t h e r e i n issued by the United 
iStates. 
i 

| 5. This power i s general and we intend that our said 
!: attorney-in-fact s h a l l have a u t h o r i t y to do and perform every 
!j act and thing which, he s h a l l deem advisable as f u l l y to a l l 
j; intents and purposes as i f we might or could do i f personally 
ji present. 

ji 6. The enumeration of s p e c i f i c powers to our said 
!j a t t o r n e y - i n - f a c t s h a l l not be construed to l i m i t or r e s t r i c t 
ji i n any manner the meaning of the general powers of our said 
jj attorney; nor s h a l l the expression of one thing be deemed to 
ij exclude another thing not expressed, although of a l i k e 



!! nature. 

ij We hereby ratify and confirm a l l that our said attorney 
jj shall lawfully do or cause to be done by virtue of these 
jj presents. . . . 

il EXECUTED this 3/-ir day of January, 1966. 

Robert E. Bo ling Ir 

' Mary L. Boling / 

STATE OF NEW MEXICO 

COUNTY OF EDDY 
ss. 

The foregoing instrument was acknowledged before me 
I this -xiJCir -day of January, 1966, by ROBERT E. BOLING and 
MARY L. -BOLING, his wife. 

• /"•.'̂ .•••'•̂ M̂ -'cbmmis'sion expires: 

' ' v.- r . 

Xt 

WD 

Notary Tublic 

D 
STATE OF NEW MEXICO 

COUNTY OF LEA 
FILED 

APR 1 9 1966 
/ / ? " & f ^ y „ 

and Recorded in Book 

M N E Q K I C E ^ County Clorfc 

B>/Vii?ft^rt AgJJcpuly 

A 

. cv 

X ' 

• • v • -V . 

> • • •' • STATE OF NEW MEXICO, County of Eddy, a, I hereby certHy that this tatfwgtf VV« GW tot.-.' .'. .' ^ , 

7 ° ^ . * * day of .1 . ' . - ,^ . . - , - oV*** ?J*. « ' . 

Stale of Kew Msxico, ) 
Cwnty of Chaves J ' 

B L E D FOR RECORD 

^ page f - J i L j L ot tho Records of 
Geraldtoe Mahatf cy, County Clcr). 

JUN 3 1966 
; i L . ? l i 2 - - . oVJock . . ^ y .O ino ' recorded i« 

* > < - 5 & C ^ ^ d & S £ f County Clerk 

75 

, 6 t ^ V l , 

^ v . 1 

r e t : RobertE. Boling 
202 Carper Building 
Artesia, N.M. 88210 
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Springs Unit Agreement 
No. 14-08-0001-8817 
Eddy County, New Mexico 
Eff e c t i v e Date: October 26, 1966 

|® E IB E 1 W E 
CONSENT TO SUBSEQUENT JOINDER FEB 1 3 1967 

The undersigned Working Interest Owners pursuant' to 'Sec't'ibn 

28 of the Springs Unit Agreement hereby consent to the joinder of the 

non-working i n t e r e s t owners hereinafter named, a copy of which joinder 

i s attached hereto and made a part hereof. 

Tract Nos. Affected Names of Owners of Non-Working Interest 

11, 12, 20 and 21 Christine P. Nyce and Peter Q. Nyce,Jr. 

if;IN WITNESS WHEREOF t h i s instrument i s executed by the under-

signed'on the date .set opposite t h e i r names. 

:: " *: ' GULF OIL CORPORATION 

ATTEST: 

Assistant 

Date: 

tary 

FEB 6 m? 

ATTEST: 

Mi 

By 
Attorney- in-Fact 

PAN AMERICAN PETROLEUM CORPORATION 

vAssistatit Secretary 

Date':" / - / */- £ 7 

At torney-in-Fact 

CITIES SERVICE OIL COMPANY 

By A3 0-
Date: <J2 £ 7 Wiley C. H i l l Attorney-in-Fact 

STATE OF NEW MEXICO " X 

COUNTY OF CHAVES \ 

The foregoing instrument was acknowledged before me t h i s ( ' " ' day of 
' 196_JL, by *- ••-

Attorney-in-Fact for GULF OIL CORPORATION, a Pennsylvania corporation, on 
behalf of'said corporation. 

' S-uu. 0: J , ?//..: 7- . 
••>•'•••> .r*: v'' Notary Public 

My Commission Expires: 
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STATE OF TEXAS X 

COUNTY OF TARRANT X 

The foregoing instrument was acknowledged before me t h i s / day 
o f • • ,• • - , 196 7 , by D. B. Mason, Jr. , 

Attorney-in-Fact f o r PAN AMERICAN PETROLEUM CORPORATION, a Delaware 
corporation, Ton behalf of said corporation. 

Notary Public 
My Commission ..Expires : VELMA B. CRAFT 

/ / 

STATE OF OKLAHOMA X 

COUNTY OF WASHINGTON X 

The foregoing instrument was acknowledged before me t h i s day 
f ^ ^ 1 7 , 196J_, by t i l c j 0. Hill 

orney-in-Fa^t f o r CITIES SERVICE OIL COMPANY, a Delaware corporation, 

of 
At t 
on behalf of said corporation. 

7) No 
My Commission Expires: 

/SUS >T ^^^^fV^/ J-T7S 
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges, receipt of 
copy of the Unit Agreement fo r the development and operation of the Springs 
Unit Area embracing 5..138.59 acres, more or less, of land i n Townships 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement Is dated the day of October, 1966, and state 
that they have read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The undersigned also being the owners of roy a l t y , overriding royalty 
or production payment Interests i n the lands or minerals embraced i n said 
Unit Area do hereby commit a l l of t h e i r said Interest to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as l f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 
of the date set f o r t h i n t h i s acknowledgment. 

THE STATE OF V&GL^ki 

COUNTY OF .y.'.nuv*:: 
The foregoing instrument was acknowledged befpre me t h i s day of 

Notary Public-
My Obmmi's'sion' Expires: " Virgir&i ut 

THE STATE OF jj 

COUNTY OF ii 

The foregoing instrument was acknowledged before me t h i s day of 
, 1966, by 

of 
a corporation, on behalf of said corporation. 

> 

Notary Public 
My Commission Expires: 

SI-ATE OF NEW MEXICO, County of Eddy. « . I hereby certify that this instrument was 

I T T f l ' l * : T V ^ 0 1 " ^ H ^ ^ a t o'clock; _ M . . and 
duly recorded ln Book L j j £ page 2 < l k of the Records of X • i V 

Mildred Pate, County Clerk, 



o o 
Springs Unit Agreement 
No. 14-08-0001-8817 
Eddy County, New Mexico 
Eff e c t i v e Date: October 26, 1966 

•ry s~ c. 

CONSENT TO SUBSEQUENT JOINDER 

The undersigned Working Interest Owners pursuant to Section 

28 of the Springs Unit Agreement hereby consent to the joinder of the 

non-working i n t e r e s t owner hereinafter named, a copy of which joinder 

i s attached hereto and made a part hereof. 

Tract No. Affected Name of Owner of Non-Working Interest 

16 Henry D. Galvin and wife 

IN WITNESS WHEREOF t h i s instrument i s executed by the under­

signed on the date set opposite t h e i r names. 

• ••>:."> "" '-:"'< GULF OIL CORPORATION 

ATTEST* 

Assistant Secretary 
Date: r, \ v rtts 

By 
Attorney-in-Fact 

ATTEST: ,f. 

PAN AMERICAN PETROLEUM CORPORATION 

STATE OF NEW MEXICO X 

COUNTY OF CHAVES X 

The foregoing instrument was acknowledged before me t h i s (- v 

:oregoing I : 
.» 1 9 6 7 , by day o f 

Attorney-in-Fact f o r GULF OIL CORPORATION, a Pennsylvania corporation, on 
behalf of] said corporation. \ X^} 

. :.: Notary gdblic 
My -Commission Expires: 



o o 

STATE OF TEXAS X 

COUNTY OF TARRANT X 

The foregoing instrument was acknowledged before me this > ' day 
of /y , r < ,• .- 196 7 , by D. B. Mason, Jr. ? 

Attorney-in-Fac^t/f or PAN AMERICAN PETROLEUM CORPORATION, a Delaware 
corporation, on behalf of said corporation. 

•/ / /'' /"\ 
' Notary Publ ic 

My Commission E x p i r e s : 
r 

VELMA B. CRAFT 

- 2 -
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ROYALTY' OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges, receipt of . 
copy of the Unit Agreement fo r the development and operation of the Springs 
Unit Area embracing 5.»138.59 acres, more or less, of land i n Townships 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the 3rd day of October, 1§66, and state 
that they have read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The undersigned also being the owners of ro y a l t y , overriding royalty 
or production payment Interests i n the lands or minerals embraced in said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as i f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 
of the date set f o r t h i n t h i s acknowledgment. 

THE STATE OF TEXAS jj 

COUNTY OF COCHRAN j 

The foregoing instrument was acknowledged before me t h i s ^" 7 t vi day of 
October 1966, by Henry D. Galvin and wife, TrerTe—rrspnhpp 
Ga I v i n ~~ " ' ' 

"*.- v ... .. Notary Public 
°My Commission Expires: 
V',\ June 1, Iff67 

ms"'.STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s day of 
, 1966, by 

of 
a corporation, on behalf of said corporation, 

Notary Public 
My Commission Expires: 

STATE OF NEW MEXICO, County, of Eddy, as. I hereby certify that this Instrument wa3 
filed for record on the rR.3 day of "/ j ' • , 1ft (e '/ at • ••' ° o'clock Li-M., and 
duly recorded in Book I J ^ , page O Q°l of the Records of • / 

Mildred Pate, County Clerk / , 
(XI x_.*_ • / o 

By L ^ r i ^ A ^ . ' X > - v . . . ; . ; ' •' Deputy 

J 
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Springs Unit Agreement 
No. 14-08-0001-8817 
Eddy County, New Mexico 
Eff e c t i v e Date: October 26, 1966 

CONSENT TO SUBSEQUENT JOINDER 

The undersigned Working Interest Owner pursuant to Section 

28 of the Springs Unit Agreement hereby consents to the joinder of the 

non-working i n t e r e s t owner hereinafter named, a copy of which joinder 

i s attached hereto and made a par't hereof. 

Tract No. Affected Name of Owner of Non-Working Interest 

22 Elk O i l Company 

IN WITNESS WHEREOF this instrument is executed by the under­

signed this ^ day of ^Jjrc 

GULF OIL CORPORATION 

ATTEST': 

As s i s fe^n^S e cr e t ar y 
By: 

V. •v t 

Attorney-in-Fact \ 

•v%v 

STATE OF NEW MEXICO X 

COUNTY OF CHAVES X 

The foregoing instrument was acknowledged before me t h i s f day 
o f c)--i&siu^iu, 196 Q , by y . v. TTOPKX, , 
Attorney-in-Fact "f̂ oyr GULF Oi t CORPORATION, a Pennsylvania corporation, 
on behalf of said corporation. 

• - .• •/> 
My Commission rljxpires: 

..ly • Commission Expires Aucpsf 15, 1970 

, l„.t • 
/ / / ' . i 

Notary Pub l i c 
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NSW MEXICO 

2 under." ig.-.ed (whether one or more) hereby acknowledges, receipt, of . 
tne Uniu Agreement f o r tne development and operation of the Springs 
••-.-a ombracing 5,138.59 acres, more or less, of land i n Townships 20 
.ic^ch, Ranges 25 and 23 East, N.M.P.M., Eddy County, New Mexico, 
ccd Agra erne .-.t i s dated the 3rd day of October, 1966, and state 
cy have read tne same and are f a m i l i a r with the terras and conditions 

nr.iervi~r.-jd also being tne owners of ro y a l t y , overriding royalty 
v.. on payment interests i n the lands or minerals embraced In said 

. .-.•.'•ca ao hereby commit a i l of t h e i r said i n t e r e s t to the Springs Unit 
ri-r.ent and do hereby consent thereto and r a t i f y and agree to be bound by 

the terras and provisions thereof, exactly the same as i f the under-
igned had executed the o r i g i n a l of said Unit Agreement or a counterpart 

IN v.'lTNESS WHEREOF t h i s instrument i s executed by the undersigned as 
• e di.ce set f o r t h i n t h i s acknowledgment. 

-/ 

-•ATTEST: 

' - A s s i s t a n t Secre ta ry 

ELK OIL COMPAJ 

I 
"oregoing Instrument was acknowledged before me t h i s cay of 

, 1966, by 

Notary Pub l ic 
v..v._ss i o n w :o i r e s : 

THE STATE 0? 

COUNTY 0? 

NEW MEXT CO 

CHAVES 

The ..'oregoing instrument was acknowledged cefone .r.e t h i s 8 t h <*ay of 
November , 1966, by James T . Jennings ^ 
"'•President of E I K o n company 

New Mexico 
1 \._ 

c o r p o r a t i o n , on beha l f o f sa id c o r p o r a t i o n . 

>n' ';-:,z'x.L ss.ip'nVExpii'es 
Mar'dh- •2;5>,rT970 * 

ILLEGIBLE 

STATE OF NEW MEXICO, County of Eddy, ss. I hereby certify 
filed for record on the»5JL day of V £~-fy-— • > l»JfL_Z at -X 
duly recorded in Book L _, page ^ 11 of the Records of JUL 

Mildred Pate, County Clerk A 

hi) • -f-- (> 

that this instrument was 
a ° o'clock Vii_M., and 

. Deputy 
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Springs Unit Agreement 
No. 14-08-0001-8817 
Eddy County, New Mexico 
Effe c t i v e Date: October 26, 1966 

CONSENT TO SUBSEQUENT JOINDER 

The undersigned Working Interest Owner pursuant to Section 28 

of the Springs Unit Agreement hereby consents to the joinders of the non-

working i n t e r e s t owners hereinafter named, copies of which joinders are 

attached hereto and made a part hereof. 

Tract No. Affected Name of Owner of Non-Working Interest 

25 

29 

W. M. T r u i t t and Wilma D. T r u i t t , 
his wife. 

George A. Holman and Mabel C. Holman, 
his wife. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned 

on the dates set opposite t h e i r names. 

PAN AMERICAN PETROLEUM CORPORATION 

ATTEST: 

, "I f / >1 

"Assistant Secretary* 
Date: .: •• - \7y ,-" 7 

Assistant- Secretary .,' -
Date: ' '"M^ ! ;^' 

By. 
Attorney-in-Fac 

GULF OIL CORPORATION 

By \. A -: 
Attorney-in-Fact 

-. \X - -

STATE OF 

COUNTY OF 
J ) 

The foregoing instrument was acknowledged before me t h i s V L ' day of 
•, / ,-..<•< s< w, , 1967, by D. B. Mason, Jr. 

Attorney-in-Factyfor PAN AMERICAN PETROLEUM CORPORATION, a .TT 
corporation, / on' behalf of said corporation. 

, y 

My •: Commission Expires: 
\ • • \-> ' . ' y ^ 7 - • . 1 ... • / • / Notary Pub l i c 

Vt'LMA B. CRAFT 
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STATE OF NEW MEXICO X 

COUNTY OF CHAVES X 

The foregoing instrument was acknowledged before me this •' '"' day of 
' ) .0- • 1967, by " "•" ' , Attorney-in-Fact 

for GULF OIL CORPORATION, a Pennsylvania corporation, on behalf of said 
corporation. '"' 

X In, 
' .; \ Notary Public 

My Commission"Expires: 
«£/• ui>T.v$£t.i.?. . p , : } ; : ,;.f.v"r;i-:S, 157.0 

L .'• 1' .. V 

-2-



ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, MEW MEXICO 

The undersigned (whether one or more) hereby acknowledges receipt of . 
copy of the Unit Agreement.for the development and operation of the Springs 
Unit Area embracing 5*138.59 acres, more or less, of land i n Townships 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the 3rd day of October, 1966, and state 
that they have read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The undersigned also being the owners of ro y a l t y , overriding royalty 
or production payment inte r e s t s i n the lands or minerals embraced i n said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as i f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 
of the date set f o r t h l n t h i s acknowledgment. 

THE STATE OF HEW MEXICO 5 

COUNTY OF EDDY jj 

The foregoing instrument was acknowledged before me t h i s l*th day of 
.Tnmiftry , 19&7 > by W. M. Truitt end Wilma D. Truitt, his wife 

My Commission Expires: 
Notary Public 

,THE STATE 0F- jj 

COUNTY • OF' jj 

The foregoing instrument was acknowledged before me t h i s day of 
, 1966, by 

of 
corporation, on behalf of said corporation. 

> 

My Commission Expires: 
Notary Public 



ROYALTY OWNER'S CONSENT AND RATIFICATION OP 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The ".dev' i.^ned (whether on* or more) hereby asknowld.-.j-jes r t e s i p t o f. 
copy c:" ene Unieo • Agreement f o r the development and operation of the Springs 
Unit .-.rea embracing 5.. 138• 59 acres, more or less, of land i n Townships 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which sale Agreer.-.ent i s dated the 3rd day of October, i960, and state 
that they nave read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The underigred also being tne owners of roy a l t y , overriding royalty 
or •;>:•• cc act xon payment interests i n the lands or minerals embraced m said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springe unit 
Arvr-eerr.ent and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l ; z':-.5 terms and provisions thereof, exactly the same as i f the under­
signed h..a executed the o r i g i n a l of said Unit Agreement or a counterpart 
tner^o:. 

IN V'l'NESS WHEREOF t h i s Instrument i s executed by the undersigned as 
c." the date set f o r t h i n t h i s acknowledgment. _ 

NEW MEXICO 

EDDY 

iregcing instrument was acknowledged before me t h i s 5th day of 
January , 1 9 o 7 * b y George A. Holman and Mabel C. Holman, h i s -wife 

My 'Ccrr.rr.Lev;i6n Expires: 

THE STATE-'OF.'' 

Notary Public 

\ 

; c foregoing instrument was acknowledged before me t h i s 
1966, by 

of 

a- y OJ 

corporation, on behalf of said corporation. 

Notary Public 
.::e ssioh Expires : 

STATE OF NEW MEXICO, County of Eddv, ss. I hereby certify that this instrument was 
filed for record on the ̂ 1 day of XtX=±LZ.l i»A '/at .o 0 . c l o c k a n d 

duly recorded in Book L2J£—, page 3/ S of the Records Of ffi..eL . -1 }'.'.. e s . 
Mildrpd Pate, County Clerk r\ ') ' ,\ j > 

ILLEGIBLE (Mf-y:,/^ 



o o 
Springs Unit Agreement 
No. 14-08-0001-8817 
Eddy County, New Mexico 
Eff e c t i v e Date: October 26, 1966 

CONSENT TO SUBSEQUENT JOINDER 

The undersigned Working Interest Owner pursuant to Section 

28 of the Springs Unit Agreement hereby consents to the joinder of the 

non-working i n t e r e s t owner hereinafter named, a copy of which joinder 

i s attached hereto and made a part hereof. 

Tract No. Affected Name of Owner of Non-Working Interest 

27 C. C. Foster, et ux. 

IN WITNESS WHEREOF t h i s instrument i s executed by the under­

signed on t h i s 29th day of December , 196 6 

YATES PETROLEUM CORPORATION 

V" :; Assistant Secretary 
By L - / ^ ^ ^ 

Vice-President / 

STATE OF NEW MEXICO 

COUNTY OF J32BX_ 

I 

I 
The foregoing instrument was acknowledged before me t h i s 29th day 

o f December , 196 6 > by John A. Yates 

.Vice-Pres idenfc. 
New Mexico 

of YATES PETROLEUM CORPORATION, a 
corporation, on behalf of said corporation. 

My Commission Expires: 
•r Nov. - 17. 1968 

Notary Public 
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges receipt of 
copy of the Unit Agreement f o r the development and operation of the Springs 
Unit Area embracing 5*138.59 acres, more or less, of land i n Townships 20 
and 21 South, Ranges 26 and 25 East. N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the -a day of October, 1§66, and state 
that they have read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The undersigned also being the owners of ro y a l t y , overriding royalty 
or production payment Interests i n the lands or minerals embraced l n said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as l f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 
of the date set f o r t h i n t h i s acknowledgment. 

•7 

THE STATE OF NEW F€XICQ } 

COUNTY OF CHAVES \ 

The foregoing instrument was acknowledged before me th i s 19th day of 
Orfoiaer^.v,., ^ 6 6 , by C. C. Foster and Gladys Foster, his wife 

- y , \ '} Notary .Public 
My Com'mis.sito.«§x'pi;'res: 
Auoust 15/I97b r^' 

THE STATE OF \ 

COUNTY OF jj 

The foregoing instrument was acknowledged before me t h i s day of 
, 1966, by 

of 

My Commission Expires: 

corporation .j on behalf of said corporation. 

Notary Public 

STATE OF NEW MEXICO, County of Eddy, ss. I hereby certify that this instrument wns 
filed for record on t h e d L i day of - ^ - ^ f t r V " ; l & i - l a t A o'clock i _ M . , and 
duly recorded in Book /„7*f , page y j i n ' ' of the IJe^otds^of i<2/"-w ^ ' /-

Mildre^ P#te,V County ;Clerkv y / I 

. . . X , . 
By ^ ~ - X J y } ^ - ; - ^ ; 7 - ••- f y - U - J t ^ — Deputy 

I J ' *- * 
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Springs U n i t Agreement 
No. 14-08-0001 8817 
Eddy County, New Mexico 
E f f e c t i v e Date: October 26, 1966 

CONSENT TO SUBSEQUENT JOINDER 

The undersigned Working I n t e r e s t Owners pursuant t o Section 28 

of the Springs U n i t Agreement hereby consent t o the j o i n d e r s of the non-

working i n t e r e s t owners h e r e i n a f t e r named, copies o f which j o i n d e r s are 

O -
* UNITED STATES 

DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

Drawer 1857 
Roswell, New Mexico 88201 

o 

August 15, 1967 

Gulf Oil Corporation 
P. 0. Box 1938 
Roswell, New Mexico 88201 

Attention: Mr. William V. Kastler 

Gentlemen: 

The following described ratifications and joinders relating to 
the Springs unifagreement, No. 14-08-001-8817, Eddy County, New 
Mexico, were f i l e d with this office on August 1, 1967, by Gulf 
Oil Corporation: 

Overriding Royalty Owner 

Eugene E. Nearburg 
E. H. Ward, Executor and Testamen­
tary Trustee under the Will of Julia 
Brainard, Deceased 

Federal Land Unit 
Tract Number 

3,4,5,6,7,8, 9 and 10 

3,4,5,6,7,8,9 and 10 

Copies of the ratifications and joinders are being distributed to 
the appropriate Federal offices. A l l surplus copies are returned 
herewith. 

Sincerely yours, 

~> 
C- <: , . 'V 

CARL C. TRAYWICJC 
Act ing O i l and Gas Supervisor 
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STATE OF fl/Jl&J**~*iS I 
COUNTY OF ^ r ^ ^ X r r ^ & r r r X 

The foregoing irisntrument was acknowledged before me this day of 
1967, by W U e y , Attorney-in-Fact 

foi^ CITIES SERVICE OIL COMPANY, a f y ^ ̂ ^>^^<o corporation, on 
behalf of said corporation. 

My .Commission Expires: J Notary J?ublie 

f W ' ^ 
STATE OF / ' jZU&^J X 
COUNTY OF ' ) ! ( ' „ P I _v 

The—foregoing instrument was acknowledged before me this • day of 
P / c /y , 1967, by F / Z E J f c n i<-< * /•• c/ Attorney-in-Fact 

for PHILLIPS PETROLEUM COMPANY, a >̂/> J v u- * << r corporation, on 
behalf of said corporation. 

•-. y cs j /<-^g—i ( ,<_y < <' > ^ -A * ( 

- \ t ; \ Notary Public 
My; Commis s iotV.I&pires: 

\ \ • {- <7 

STATE! OF NEW MEX1CU J 

COUNTY OF CHAVES \ 

The foregoing instrument was acknowledged before me this ?ff c day of 
Q^Cc , 1967, by F. 6- MORTLOCK ? Attorney-in-Fact 

for GULF^ ©INCORPORATION, a Pennsylvania corporation, on behalf of said 
corporation. 

Notary Public •' ••••* - T !) , -X 'i. 
My Comrhissidn*Expires: 

"»,,„„ uX \r>\ 

AUG 11567 

- 2 -
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges receipt of 
copy of the Unit Agreement f o r the development and operation of the Springs 
Unit Area embracing 5*138.59 acres, more or less, of land In Townships 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the 3rd day of October, 1§66, and state 
that they have read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The undersigned also being the owners of r o y a l t y , overriding royalty 
or production payment inte r e s t s i n the lands or minerals embraced i n said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as i f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 
of the date set f o r t h i n t h i s acknowledgment. 

Executor and Testamentary Trustee under tho 
W i l l of J u l i a Brainard, deceased, pursuant 
to Order of the D i a t r i c t Court of Eddy 
County, New Maxico, i n Case Ko. 225G9 

THE STATE OF NEW MEXICO 

COUNTY OF EDDY 

The foregoing Instrument was acknowledged before me th i s 2ad 

Mayy.y1""1''̂.,. , 1967>, by B. H. Ward, Executor and Testaairjitn 
TrusteeVuader t h a l i l l l of Julia Brainard, deceased. 

day of 

/. 

V-'X •'•OM / • .? 
My.i-C6mmiss-i'bn .Expires: 
Karch 25. 1969 

THE STATE OF 

COUNTY OF 

Nota/y Public 

\ 

The foregoing instrument was acknowledged before me th i s 
, 1966, by 

of 

day of 
> 

corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges receipt, of . 
copy of the Unit Agreement for the development and operation of the Springs 
Unit Area embracing 5*138.59 acres, more or less, of land in Townships 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the 3rd day of October, 1§66, and state 
that they have read the same and are familiar with the terms and conditions 
thereof. 

The undersigned also being the owners of royalty, overriding royalty 
or production payment interests in the lands or minerals embraced ln said 
Unit Area do hereby commit a l l of their said interest to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as i f the under­
signed had executed the original of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF this instrument l s executed by the undersigned as 
of the date set forth in this acknowledgment. 

$A*J.X*-K^ 
Deal ing Lfi Nis sb le and separate p roper ty 

a 
EUGENE E. NEARBL .., 

3303 LEE PARKWAY 
DALLAS, TEXAS 75211-

THE STATE OF Texas 5 

COUNTY OF. Da l l a s { 
"v s \ •' 

•'J; The foregoing Instrument was acknowledged before me th i s 12th day of 
' Mx > 1 967, by EUGENE E. NEARBURG 

r , <'•*> 
n " ' • , x 

• rAkre - V's U > :• ... 
Notary Public 

My Commission Expires: 
n-1-fi7 

THE STATE OF j 

COUNTY OF r _ _ _ j 

The foregoing instrument was acknowledged before me this day of 
, 1967, by 

of 
corporation, on behalf of said corporation. 

> 

Notary Public 
My Commission Expires: 

STATE OF NEW MEXICO, County of Eddy, ss. I hprcby certify that this instrument was 
filed for record on tfig^/day of c X ^ M - t ^ * — X \ < \ * X at X X ^ i o 'clockXXA., and 
duly recorded in Book - X > X p a g e AS^K. 0 f the Records X * ^. 

Mildred Pate, County Clerk 

By ^ - ^ * r Deputy 
cX 
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Springs Unit Agreement 
No. 14-08-0001 8817 
Eddy County, New Mexico 
Ef f e c t i v e Date: October 26, 1966 

CONSENT TO SUBSEQUENT JOINDER 

The undersigned Working Interest Owners pursuant to Section 28 

of the Springs Unit Agreement hereby consent to the joinders of the non-

working i n t e r e s t owners hereinafter named, copies of which joinders are 

attached hereto and made a part hereof. 

Tract Nos. Affected Name of Owners of Non-Working Interest 

3, 4, 5, 6, 7, 8, E. H. Ward, Executor and Testamentary 
9 and 10. Trustee under the W i l l of J u l i a Brainard, 

Deceased. 

Eugene E. Nearburg, dealing i n his sole 
and separate property. 

IN WITNESS WHEREOF this instrument i s executed by the undersigned 

on the dates set opposite their names. 

C?.- ATTEST.:' 

- Ass is tant/Secretary 
/ .Date: .ktA^ }<>s'7C 7 

% 

PAN AMERICAN PETROLEUM CORPORAT 

Attorney-in-Fac t 

CITIES SERVICE OIL COMPANY 

By A3 <.jflgi. C^/^U-< 
Wiley C, Hill Attorney-in-Fact 

Date: - . r V ^ i 

PHILLIPS PETROLEUM COMPANY 

7 

Date: 

By. •</4 CfL-

ATTEST ! * ' • 

Attorney-in-Fac t 

GULF OIL CORPORATION 

By: 
-y- , 

Assistant Secretary 1 

Date: 

STATE OF 

— " 1 ' " ( i .. 

, V / 
' TEXAS -

COUNTY OF TARRANT 

At torney-in-Fac t 

I 
I 

The, foregoing instrument was acknowledged before me t h i s ' ? ' 'day of 
/< -••c - , 1967, by D. B. Mason, Jr. , At torney-in-Fact 

corporation, for PAN AMERICAN PETROLEUM CORPORATION, a Delaware 
on behalf of said corporation. 

My Commission Expires: 
" JuneyI." -iq6Q 

<7 / ' J 

Notary Public 



U u AUG 11967 

STATE OF ( J J & J U ^ j X U. S. Ĝ- .. _ n 

COUNTY OF ^ y j ^ J L L J ^ y X W S" t L L " 
The foregoing itretrumcnt was acknowledged before me this / ^ Z ^ l day of 

, 1967, by Wiley C. Hill f Attorney-in-Fact 
, f o r " CTtTES SERVICE OIL COMPANY, a 0?Y, ̂ ,j-^L«., corporation, on 
*'/behalf of . said corporation. 

My Commission Expires: 
4 ^ J ^ j f ? a 

STATE OF / J t L g ^ X 
COUNTY OF VK-c'tAif (<J' | ^ 

The foregoing instrument was acknowledged before me this T/ - day of 
-~7~Z ly , 1967, by f n p. if _ ft? n /<--' n P J , Attorney-in-Fact 

for PHILLIPS PETROLEUM COMPANY, a I j w ,4 /,: r, corporation, on 
behalf of said corporation. 

*.«- ..•• •••.v» '-. 
c . . * -. — — — — — 

0 • / . / 
Notary Public 

• •; My Commission Expires: 

S T A W O F . NEW MEXICO j 

COUNTY OF \ 

The .foregoing instrument was acknowledged before me this :<:% Cc'day of 
yLc-, , 1967, by £ O. MORTLOCK , Attorney-in-Fact 

for GULF--OIL/CORPORATION, a Pennsylvania corporation, on behalf of said 
corporation.^ -

.•-V" •>:•• o )P .. x ~ 
:.: Notary Public 

My Conimis sion Expires: 
Mv Vtil^v.Mi n . >.,"• <\u!',i:2 Sj, 19/0 

'< ".i> i 
• K • l 

- 2 -



ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges receipt of 
copy of the Unit Agreement f o r the development and operation of the Springs 
Unit Area embracing 5*138.59 acres, more or less, of land l n Townships 20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement Is dated the 3rd day of October, 1966, and state 
that they have read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The undersigned also being the owners of ro y a l t y , overriding royalty 
or production payment interests i n the lands or minerals embraced i n said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as i f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 
of the date set f o r t h i n t h i s acknowledgment. 

Executor and Testamentary Trustee under tho 
Will of J u l i a Brainard, deceased, pursuant 
to Order of the District Court of Eddy 
County, New Mexico, in Case No. 22509 

THE STATE OF NEW MEXICO 

COUNTY OF EDDY I 
The foregoing Instrument was acknowledged before me t h i s 2nd day of 

May,07"'."l" , 1968, by E. H. Ward, Executor and Testamentary 
.'•"•fv ' " *///•• *•• ,TTiiB±ea .ifoder the Will of Julia Brainard, deceased. 

= . r -r, - '? : 
- r-'~.. i r . 

My-.̂ oVhrais-s-ion..-Expires : 
Mgrch?^5v 1969 

THE STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me th i s 
, 1966, by 

day of 

of 
a corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 



ROYALTY OWNER'S CONSENT AND RATIFICATION OF 
SPRINGS UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledges receipt, of . 
copy of the Unit Agreement f o r the development and operation of the Springs 
Unit Area embracing 5*138.59 acres, more or less, of land i n Townships.20 
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico, 
which said Agreement i s dated the 3rd day of October, 1966, and state 
that they have read the same and are f a m i l i a r with the terms and conditions 
thereof. 

The undersigned also being the owners of ro y a l t y , overriding royalty 
or production payment inte r e s t s i n the lands or minerals embraced l n said 
Unit Area do hereby commit a l l of t h e i r said i n t e r e s t to the Springs Unit 
Agreement and do hereby consent thereto and r a t i f y and agree to be bound by 
a l l of the terms and provisions thereof, exactly the same as i f the under­
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart 
thereof. 

IN WITNESS WHEREOF this instrument is .executed by the undersigned as 
of the date set forth in this acknowledgment. ^ 

Deal inq /n TQi 

o 
1 " i ^ t / - ^ W ^ i U ^ 4 y " 

s so le and separate prop 

EUGENE E. NEARBURG 
3303 LEE PARKWAY 

DALLAS, TEXAS 7521U 

THE STATE OF Texas \ 

COUNTY OF Dallas \ ' 

The foregoing instrument was acknowledged before me th i s \ 2th day of 
_J4a* * 1 967 , by EUGENE E- NEARBURG 

-r-V-' 

. <r> i \ ! : fij 7 I Notary Public 
My 'Commission- Expires: 

%Vfr-l-67 , . \r-' 

• " r> • 

THE STATE OF jj 

COUNTY OF jj 

The foregoing instrument was acknowledged before me t h i s day of 
, 1967 , by corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 



June 9, 1967 

Gulf Oil Corporation 
P. 0. Box 1938 
Roswell, New Mexico, 88201 

Re: Plan of Development 
Springs Unit-FEDERAL 
Eddy County, New Mexico 

ATTENTION: Mr. W. B. Hopkins 

Gentlemen ; 

We are returning herewith the four copies of the Plan 
of Development f o r the captioned u n i t . Since i t i s a Federal 
u n i t and ron-hains no s t a t g o f Nevr Mexico landj^ t h i s o f f i c e 
has no j u r i s d i c t i o n i n i t s r e ^ u l ^ i ^ ^ r ^ o p e r a t i o n . 

Very t r u l y yours, 

GUYTON B. HAYS 
COMMISSIONER OF PUBLIC LANDS 

Ixe Lopez, Supervi 
BY: 
Eddxe Lopez," Supervisor y r Q 

GBH/TB/EL/s U n i t D i v i s i o n ™ flPfl 8 Fj 
e n c l s . 
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UNITED STATES 

DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
Drawer 1857 

Roswell, New Mexico 88201 

Gulf O i l Corporation 
P. 0. Drawer 1938 
Roswell, New Mexico 88201 

Attention: Mr. W. B. Hopkins 

June 9, 1967 

Gentlemen: 

Your 1967 plan of development dated June 7, 1967, for the Springs 
unit agreement, Eddy County, New Mexico, proposing the d r i l l i n g 
of two Pennsylvanian wells, has been approved on t h i s date, subject 
to l i k e approval by the appropriate State o f f i c i a l s . One of the 
two wells was spudded on February 10 and abandoned as a dry hole 
on March 15, 1967. 

Two approved copies of the plan are enclosed. 

Sincerely yours 



o o 

W . B . H o p k i n s 
r , r - r u i - . l M A N A G E R 

M . I , T a y l o r 
rj '-,r^i-,r cor jDIJCTION 

F . O . M o r t l o c k 

f l l ' T i ' i f r E X f l O H A H O N 

R O S W E L L P R O D U C T I O N D I S T R I C T 

June 7, 1967 
P . O . D r a w e r 1 9 3 8 

R o s w e l l , N e w M e x i c o 8 8 2 0 1 

"United States Geological Survey 
Post Office Drawer 1857 
Roswell, New Mexico 88201 

Commissioner of Public Lands 
Post Office Box 1148 
Santa Fe, Nev Mexico 87501 

Secretary-Director 
Ne-:.) Mexico O i l Conservation Commission 
Post Office Box 2088 
Santa Fe, New Mexico 875OI 

Gentlemen: 

B , J U N 8 "*? 

Re: Plan of Development 
Springs Unit 
Eddy County, New Mexico 

Gulf O i l Corporation, the Unit Operator of the Springs Unit, herewith f i l e s 
f o r approval the following Plan of Development f o r the ent i r e calendar year I967: 

By way of hi s t o r y , the Springs Unit No. 1 we l l , located I98O feet from the 
north l i n e and I98O feet from the east l i n e of Section 3̂ +, / T-20-S, R-26-E, Eddy County, 
New Mexico, was spudded October 27, 19&6, and completed December 10, 1966. The well 
was d r i l l e d to a t o t a l depth of 8800 feet beneath the surface and completed as a 
well capable of producing i n paying quantities through perforations dQOk - 8062 feet. 

The Springs Unit No. 2 well, located I65O feet from the south line and 75k 
feet from the east l i n e of Section 27, T-20-S, R-26-E, Eddy County, New Mexico, was 
spudded February 10, I.967, and plugged and abandoned on March 15, 19^7* a f t e r being 
d r i l l e d as a dry hole to a t o t a l depth of 8800 feet beneath the surface. 

The Springs Unit No. 3 w e l l , located 1980 feet from the south l i n e and 660 
feet from the west l i n e , of Section 3U, T-20-S, R-26-E, Eddy County, New Mexico, was 
spudded May 7* 19^7* and i s currently, d r i l l i n g w i t h the objective i n the Pennsylvanian 
formation, being the producing formation i n the Springs Unit No. 1 well mentioned above. 

This i s to request that the d r i l l i n g of the Springs Unit No. 2 and No. 3 
wells be f u l l compliance w i t h the d r i l l i n g requirements under the Unit f o r 1967-
Further time i s needed t o organize and evaluate the information obtained from d r i l l i n g 
the Springs Unit No. 2 and No. 3 wells. 



o June 7, 1967 
Page 2 

Approval of this Plan of Development by the Secretary-Director of the Oil 
Conservation Commission, Commissioner of Public Lands, State of New Mexico, and the 
Supervisor of the United States Geological Survey i s respectfully requested. 

Yours very t r u l y , 

GULF OIL CORPORATION 

-v̂ X. _\X————i 
Approved JUN - 3 1967 ^ „ 

CW:sz A<^lt)ii 
Ls D i s t r i c t Manager 

" U. S. 6EQ106ICAL SURVEY Subject to l i k e approval by the 
appropriate State o f f i o i a l s . 

EXTENSION TO DECEMBER 31, I967 APPROVED 

- Date: 
Oil and Gas Supervisor 

United States Geological Survey 

Date; 
Commissioner of Public Lands for the 

State of New Mexico 

Date: 
O i l Conservation Commission f o r the 

State of New Mexico 

cc: C i t i e s Service O i l Company 
Ci t i e s Service Bu i ld ing 
B a r t l e s v i l l e , Oklahoma 7^003 

Cities Service Oil Company 
Post Office Box 760 
Roswell, New Mexico 88201 
Attention: Mr. James Holcomb 

Phillips Petroleum Company 
Post Office Box 791 
Midland, Texas 79701 

Pan American Petroleum Corporation 
Post Office Box lUlO 
Fort Worth, Texas 76IOI 

Yates Petroleum Corporation 
309 Carper Building 
Artesia, New Mexico 88210 
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SPRINGS LIMIT 
ADDRESS LIST 

CITIES SERVICE OIL COMPANY 
Cities Service Building 
Bartlesville, Oklahoma 74003 

Post Office Box 760 
Roswell, New Mexico 88201 
Attention: Mr. James Hoi comb 

PHILLIPS PETROLEUM COMPANY 
Phillips Building 
Odessa, Texas 79761 
Attention: Mr. M. H. McConnell 

440-A Frank Phillips Building 
Bartlesville, Oklahoma 74003 
Attention: Mr. R. H. Jukes 

PAN AMERICAN PETROLEUM CORPORATION 
Post Office Box 1410 
Fort Worth, Texas 76101 
Attention: Mr. N. S. Whitmore 

Post Office Box 68 
Hobbs, New Mexico 88240 

YATES PETROLEUM CORPORATION 
309 Carper Building 
Artesia, New Mexico 88210 
Attention: Mr. S. P. Yates 

GULF OIL CORPORATION 
Post Office Box 670 
Hobbs, New Mexico 88240 
Attention: Area Production Manage 



yC"' y 

\ 
L A N D COMMISSIONER 

GUYTON B. HAYS 
MEMBER 

GOVERNOR 
D A V I D F. CARGO 

CHAIRMAN CHAIRMAN 

j&taie of Jfofo ffitxitc 

f k ' - y A P. O. BOX 2088 
SANTA F E 

August 30, 1967 

S T A T E GEOLOGIST 
A. L . P O R T E R , JR. 

SECRETARY - D IRECTOR 

!fX 

v / / 

' L 

Gulf O i l Corporation 
P. O. Drawer 1938 
Roswell, New Mexico 88201 

ATTENTION: Mr. W. B. Hopkins 

Re: 1967 Plan of Development 
Springs Unit 
Eddy County, 
New Mexico 

Gentlemen: 

This i s t o advise t h a t tne New Mexico O i l Conservation 
Commission has t h i s date approved the 1967 Plan of Development 
dated June 7, 1967 f o r the Springs Unit, Eddy County, New 
Mexico, subject t o liice approval by the United States Geo­
l o g i c a l Survey and the Commissioner of Public Lands of the 
State of New Mexico. 

Two approved copies of the plan are returned herewith. 

Ve^y t r u l y yours, 

/ 
X 

y> 

A. L. PORTER, J r . , 
Secretary-Director 

ALP/JEK/br 
cc: Commissioner of Public Lands 

Santa Fe # New Mexico 

/ 

United States Geological Survey 
P. 0. Drawer 1857 
Roswell, New Mexico 88201 



o o 
R O S W E L L P R O D U C T I O N D I S T R I C T 

W . E . H o p K i n s 
[ j " - , I " K T M A N A C i F H 

M . l . T a y l o r 

F . O . M o r t l o c k 
C l M ^ ' i T r x f ' L O P A T I O N 

June 1, 1967 
P . O . D r a w e r 1 9 3 8 

R o s w e l l , N e w M e x i c o 8 8 2 0 1 

H . A . R a n k i n 
D I S T R I C T M U v ' C F f i M A N A G E R 

United States Geological Survey-
Post Office Drawer 1857 
Roswell, New Mexico 88201 

Commissioner of Public Lands 
Post Office Box 11U8 
Santa Fe, New Mexico 87501 

Secretary-Director 
Ne"w Mexico O i l Conservation Commission 
Post Office Box. 2088 
Santa Fe, New Mexico 87501 

Re: Plan of Development 
Springs Unit 
Eddy County, New Mexico 

Gentlemen: 

Gulf Oil Corporation, the Unit Operator of the Springs Unit, herewith f i l e s 
f o r approval the following Plan of Development f o r the entire calendar year 1967: 

By way of hi s t o r y , the Springs Unit No. 1 w e l l , located I98O feet from the 
north l i n e and 1980 feet from the east l i n e of Section 3^, T-20-S, R-26-E, Eddy County, 
New Mexico, was spudded October 27, 19&6, and completed December 10, I966. The well 
was d r i l l e d t o a t o t a l depth of 8800 feet beneath the surface and completed as a 
well capable of producing i n paying quantities through perforations 800^ - 8062 feet. 

The Springs Unit No. 2 w e l l , located 1650 feet from the south l i n e and 75^ 
feet from the east l i n e of Section 27, T-20-S, R-26-E, Eddy County, New Mexico, was 
spudded February 10, I.96J, and plugged and abandoned on March 15, 1967, af t e r being 
d r i l l e d as a dry hole to a t o t a l depth of 8800 feet beneath the surface. 

The Springs Unit No. 3 w e l l , located I98O feet from the south l i n e and 660 
feet from the west l i n e of Section 3U, T-20-S, R-26-E, Eddy County, New Mexico, was 
spudded May 7, 1967, and i s currently d r i l l i n g w i t h the objective i n the Pennsylvanian 
formation, being the producing formation i n the Springs Unit No. 1 well mentioned above. 

This i s to request that the d r i l l i n g of the Springs Unit No. 2 and No. 3 
v e i l s be f u l l compliance w i t h the d r i l l i n g requirements under the Unit f o r I967. 
Further time i s needed t o organize and evaluate the information obtained from d r i l l i n g 
the Springs Unit No. 2 and No. 3 wells. 



United States Geological Survey 
Commissioner of Public Lands 
New Mexico Oil Conservation Commission 

o 
June 7, 1967 
Page 2 

Approval of this Plan of Development by the Secretary-Director of the Oil 
Conservation Commission, Commissioner of Public Lands, State of New Mexico, and the 
Supervisor of the United States Geological Survey i s respectfully requested. 

Yours very t r u l y , 

GULF OIL CORPORATION 

Dist r i c t Manager 
CW :sz 

EXTENSION TO DECEMBER 31, 1967 APPROVED 

Date: 
Oil and Gas Supervisor 

United States Geological Survey 

Date: 
Commissioner of Public Lands for the 

_ State of New Mexico 

Oil Conservation Commission for the 
State of New Mexico 

cc: Cities Service Oil Company 
Cities Service Building 
Bartlesville, Oklahoma 7^003 

Cities Service Oil Company 
Post Office Box 760 
Roswell, New Mexico 88201 
Attention: Mr. James Holcomb 

Phillips Petroleum Company 
Post Office Box 791 
Midland, Texas 79701 

Pan American Petroleum Corporation 
Post Office Box 1410 
Fort Worth, Texas 76IOI 

Yates Petroleum Corporation 
309 Carper Building 
Artesia, New Mexico 88210 
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(HCHQ{? <2D8Q (S<S3[?[iP©Gr><2'0'3<S>K> 

E X P L O R A T I O N A N D P R O D U C T I O N D E P A R T M E N T — U . S . O P E R A T I O N S 
R O S W E L L D I S T R I C T 

T . W . K i d d P . O . D r a w e r 1 9 3 8 

i.i ' .,,MICT MENACED R o s w e l l . N e w M e x i c o 8 8 2 0 1 

M . i . T a y l o r 

March 5, 1968 
F . O . M o r t l o c k 

H * N A C , r » 

H . A . R a n k i n 
l i K T P I C I S f ' B V i r f S MANAGER 

Regional O i l & Gas Supervisor 
United States Geological Survey 
P. 0. Box 1857 
Roswell, New Mexico 88201 

Re: Plan of Development - Springs Unit 
Eddy County, New Mexico 

Gentlemen: 

During the year 1967, the No. 2 Springs Unit, located i n the NE/4 SE/4 
of Section 27, Township 20 South, Range 26 East, was plugged and aban­
doned March 15 a f t e r f a i l i n g to y i e l d hydrocarbons from the Cisco Reef 
section. 

Subsequently, the No. 3 w e l l , located i n the NW/4 SW/4 of Section 34, 
Township 20 South, Range 26 East was d r i l l e d and completed from the 
Cisco formation July 6 for a CAOF of 174,465 MCFPD based on a 4-point 
back pressure t e s t . On a 14-3/4 hour flow test through a 19/64" choke 
the w e l l produced gas at a rate of 4,021 MCFPD wi t h 34 barrels con­
densate per MMCF and water at the rate of 234 BPD. 

In view of the fact that the 2 ex i s t i n g wells are currently under­
produced w i t h respect to the contract coupled w i t h the amount of water 
being produced, p a r t i c u l a r l y from the No. 3 w e l l , Gulf O i l Corporation 
requests your approval of a Plan for the calendar year of 1968 c a l l i n g 
fo r no additional development. 

In order to allow s u f f i c i e n t time to determine whether t h i s reservoir 
i s of a l i m i t e d nature or whether water coning problems could re­
s t r i c t ultimate recovery a delay i n further d r i l l i n g for the calendar 
year of 1968 would be very b e n e f i c i a l to a l l . Therefore your approval 
of the Plan of Development i s r e s p e c t f u l l y requested. 

Yours very t r u l y , 

JLH:ej i 

APPROVED: 
O i l and Gas Supervisor 
United States Geological Survey 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

Drawer 1857 
Roswell, New Mexico 88201 

August 25, 1967 

Gulf O i l Corporation 
P. 0. Drawer 1938 
Roswell, New Mexico 88201 

Attention: Mr. M. I . Taylor 

Gentlemen: 

The i n i t i a l and the f i r s t revision of the Cisco p a r t i c i p a t i n g area, 
Springs u n i t , Eddy County, New Mexico, were approved on August 18, 
1967, by the Acting Director, Geological Survey, effective as of 
December 10, 1966, and March 1, 1967, respectively. 

One approved copy of each application i s enclosed. I t i s assumed 
you w i l l furnish a l l interested parties with appropriate evidence 
of the approvals. 

Sincerely yours, 

A. ANDERSON 
Regional O i l and Gas Supervisor 

Enclosures 
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R O S W E L L P R O D U C T I O N D I S T R I C T 4 U / * ' ' < 
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W . B . H o p k i n s P - ° D r a w e r 1 9 3 8 

[,,0'mri M . N A C C B T n C . R o s w e l l , N « w M e x i c o 6 S 2 0 1 
M . (. T a y l o r 

Oir.tW'(.f PHOOUCTtOH 

F , O . M o r t l o c k 

DiMinr.r e*PLOf»*rioH 

M . A . R a n k i n 
OiSIWICT S f V t C f S M A N 4 C E 9 p E'fi E! I" E jj) 

AUG 2 3 19S7 . 

' The Director * u.° b 

United States Geological Survey 
Washington, D.C. 20000 

ROSWELL. NfW MtXttO 

v i a 

The Regional Oil & Ges Supervisor 
United States Geological Survey 
Post Office Box 1857 
Roswell, Nev Mexico 88201 

Re: Springs Unit Area No. 14-08-001 8817 
Eddy County, New Mexico 

APPLICATION FOR REVISION OF INITIAL PARTICIPATING AREA 
FOR THE CISCO FORMATION OF PENNSYLVANIAN AGE 

Gulf Oil Corporation, the Unit Operator of the Springs Unit Agreement, 
approved effective October 26, 1°66, submits the following proposal to revise the 
i n i t i a l participating area for the Cisco Formation of Pennsylvanian Age. 

Heretofore by application dated January 17, 1967> Unit Operator proposed 
an i n i t i a l participating area comprising a l l of Section 34, Township 20 South, 
Range 36 East, containing 640 acres, more or less. 

Subsequent to said filing Unit Operator drilled and completed as a dry 
hole Springs Unit Well No. 2 situated in the NW/4 SE/4 of Section 27, Township 20 
South, Range 26 East. As more fully explained in the attached geological report 
the log of Well No. 2, when considered in conjunction vith the log of Well No. 1, 
provides a reasonable basis for concluding that the S/2 S/2 of said Section 27 i s 
capable of production from the Cisco formation and that the said S/2 S/2 of said 
Section 27 constitutes the same drainage area for Well No. 1 as the lands comprising 
a l l of Section 34. As shown in the geological report which accompanied the in i t i a l 
proposal of the Springs Unit and also in the geological report which accompanied 
the proposal of the i n i t i a l 640 acre participating area, there has been - and there 
s t i l l exists - an absence of information as to the producing character of the 
Cisco formation under Sections 26 and 35- However, i f a reasonable construction 
of the data now available would expand the proposed 640 acre participating area 
northward to include the S/2 S/2 of Section 27, thus comprising an 800 acre partici­
pating area, a further projection of the participating area into a 1,000 acre square 
should, be made for the reason that in the absence of any evidence to the contrary 



o Tr'.e Director 
vxn 
The Regional O i l & Gas Supervisor 

o 
Jure n , 19^7 

Pap.e 2 

i t would appear to be a l o g i c a l and reasonable presumption that Unit Well Ko. i 
drains lands i n a l l directions equally on the basis of t h e i r proximity to the w e l l . 

Tn support of t h i s application the following items are attached hereto 
and made a part hereof. 

(1) Exhibit "A", an ownership map showing the pertinent portions of the un i t area 
and the boundaries thereof, i n i t i a l u n i t w e l l , the second u n i t w e l l , ard the 
proposed revised p a r t i c i p a t i n g area. 

(2) A proposed schedule showing the lands e n t i t l e d t o pa r t i c i p a t e i n the unitized 
substances produced from the Cisco formation w i t h the percentage of p a r t i c i p a t i o n 
f o r each lease or t r a c t indicated thereon, said schedule i s marked Exhibit "B". 

(3) Geological Report marked Exhibit "C" tabulating, among other things, the tops of 
formations encountered i n the f i r s t and second wells, d r i l l stem tests, results 
of the p o t e n t i a l tests i n Wells No. 1 and 2 and a contour map incorporated herein 
as Exhibit "D" in d i c a t i n g the reasonableness of a presumption of productive lands 
to warrant the expansion of the i n i t i a l p a r t i c i p a t i n g area i n t o a 1000 acre square. 

(4) A map contoured on top of the Cisco Reef dolomite, said map i s marked Exhibit "D". 

In addition t o the foregoing and attached geological reasons f o r expanding 
the i n i t i a l p a r t i c i p a t i n g area there i s a geographical reason. Mr. C. L. Thacker, a 
royalty owner i n the SW/4 SW/U Section 26 and W/2 w/2 Section 35, whose interests are 
f u l l y committed t o the u n i t , has (both i n person and by a l e t t e r addressed to the 
Director dated February 21, I967) pointed out a possible inequity i n the i n i t i a l pro­
posed p a r t i c i p a t i n g area whereby his acreage, which i s situated as w a r to the producing 
we l l as an equal number of acres i n the v i c i n i t y of the SW corner of Section 3^ i s 
l e g a l l y prevented from p a r t i c i p a t i o n . The Working Inte r e s t Owners have not previously 
been sensitive t o t h i s s i t u a t i o n because t h e i r p a r t i c i p a t i o n i s under the Vnit Operating 
Agreement based upon t h e i r respective acreage ownerships. 

Wherefore, Applicant respectfully requests that the Director of the United 
States Geological Survey approve the above selection of land t o constitute the revieed 
i n i t i a l p a r t i c i p a t i n g area f o r the Cisco formation of the Pennsylvanian ajre, the same 
to be e f f e c t i v e as of March 1, 1967 which i s the date of completion of said Well No. 2. 

AUG 1 8 1967 Yours very t r u l y , 
Daifc Approved 

M. I . Taylor 

Attachments 
WVK:dch 
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L A W D E P A R T M E N T 

E d w i n S H u r s t P O B o x I Q 3 8 
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M l D L AH D. U XAS 

A T T O P N F V R O S W E L L 

W i l l i a m V . K a s t l e r 

July 17, 1967 

Mr. John A. Anderson 
Regional O i l and Gas Supervisor 
United States Geological Survey 
Post Office Box 1357 
Roswell, New Mexico 88201 

Re: Application of June 15, 1967, f o r Revision of I n i t i a l P a r t i c i p a t i n g 
Area for the Cisco Formation of Pennsylvanian Age - Springs Unit 
Area No. 14-08-001 8817 
Eddy County, New Mexico 

Dear Mr. Anderson: 

Pursuant to our conference i n your o f f i c e on July 11, 1967, concerning 
our June 15 application f o r Revision of the I n i t i a l P a r t i c i p a t i n g Area 
i n the above-listed u n i t , I am resubmitting the same i n quintuplicate 
i n the enclosed envelope. Exhibits "A" and MB" have been s l i g h t l y 
changed, as more f u l l y hereinafter explained. 

As you know, Gulf, as Unit Operator, o r i g i n a l l y submitted an Application 
f o r the I n i t i a l P a r t i c i p a t i n g Area i n t h i s u n i t on January 17, 1967, 
following a discussion i n your o f f i c e , i n which you did not personally 
p a r t i c i p a t e . Following t h i s submittal, Mr. and Mrs. C. L. Thacker, 
whose ro y a l t y i n t e r e s t s i n Tract No. 26 had been committed to the Unit 
Agreement, had protested the fa c t that t h e i r t r a c t was excluded from 
the I n i t i a l P a r t i c i p a t i n g Area and had pointed out that i t s exclusion 
was an inequitable s i t u a t i o n . Following t h i s protest, Mr. E. M. 
P i l k i n t o n was advised by you, and l a t e r by us (and also by Mr. Thacker), 
and requested to hold the approval of the I n i t i a l P a r t i c i p a t i n g Area i n 
abeyance u n t i l the working i n t e r e s t ovmers could be polled on the question 
of whether they desired to withdraw the i n i t i a l application and substitute 
i t w i t h an application including a larger area, based upon proximity 
considerations. Subsequently, a majority of more than seventy percent 
of the working i n t e r e s t owners, as required by the Unit Operating 
Agreement, elected to withdraw the o r i g i n a l Application f o r the I n i t i a l 
P a r t i c i p a t i n g Area and submit a Revised Application f o r the I n i t i a l 
P a r t i c i p a t i n g Area, comprising 1,000 acres, more or less, being composed 
of a l l of Section 34, the S/2 S/2 of Section 27, the SW/4 SW/4 of 

JUL 1 0 :PS7 
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Mr. John A. Anderson 
Page 2 
July 17, 1967 

Section 26, and the W/2 W/2 of Section 35, a l l i n Township 20 South, 
Range 26 East. 

Unfortunately, by the time we had received the e f f e c t i v e consent of the 
working i n t e r e s t owners, the second Unit Well i n the NU/4 SE/4 of Section 
27 had reached t o t a l depth and f a i l e d to establish production i n the 
Cisco formation. I n discussing the proposed strategy of submitting the 
Revised Application f o r P a r t i c i p a t i n g Area w i t h Mr. E. M. P i l k i n t o n , he 
stated that because of the non-productiveness of Unit Well No. 2, he 
did not believe that the o r i g i n a l application could be withdrawn, i n 
order that a substituted application f o r a larger area could be sub­
mitted as the o r i g i n a l application. Instead, he proposed that Gulf 
submit an app l i c a t i o n to bring a d d i t i o n a l acreage i n by means of a 
Revision of the I n i t i a l P a r t i c i p a t i n g Area. This explains why t h i s 
procedure has been resorted to. 

At our conference i n your o f f i c e on July 11, 1967, you called to our 
a t t e n t i o n that we had shown Tract 22 to contain somewhat more than the 
65.50 acres described i n the lease, and accordingly suggested that we 
revise t h i s i n a manner most compatible w i t h the Plat currently i n use 
by the U. S. Bureau of Reclamation. This explains the reason for 
changing Exhibits "A" and "B". Exhibit "A" has been revised to show 
the inclusion i n the proposed Revised I n i t i a l P a r ticipating Area of a 
p o r t i o n of Tract No. 17. Exhibit "B" has, to some, extent, redefined 
the lands covered by Tracts 17, 22, and 26. A l l these matters were 
more f u l l y discussed i n our conference and are based pr i m a r i l y upon 
the calculations f o r Section 35 of Township 20 South, Range 26 East, 
based on the Bureau of Reclamation Plat, which i s i n accordance w i t h 
the provisions contained i n Section 11 of the Springs Unit Agreement. 

I t r u s t you w i l l f i n d t h i s explanation h e l p f u l . I f any further ques­
tions should occur, please do not hesitate to contact me again. 

Very t r u l y yours 

William V. Kastler 

WVK:dc 

Enclosures 



o o 
rTJ^.)).r;( 

ft."? •>',\ 

yy^/yr/y1^/1/ 

© C © I © !V:vV;:V.,̂*̂) 

© 

33-

- / 
/ 
/ 
/ 
/ 
/ 
/ 
V 
/ 
/ 
/ 
/ 
/ 
/ 

© 

35 © 

Kaa) 

19 16 

.12 

EXHIBIT "A" 

ATTACHED TO THE APPLICATION FOR APPROVAL 
OF INITIAL PARTICIPATING AREA FOR Tlii. 

CISCO FORMATION 

SPRINGS UNIT 

EDDY COUNTY, NEW MEXICO 

(OWNERSHIP MAP) 

Revised July 12, 1967 
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EXHIBIT "B" 

Attached to the Application f o r Revision of I n i t i a l P a r t i c i p a t i n g Area 
for the Cisco Formation - Springs Unit, Ednv County, New Mexico (Schedule 
Showing P a r t i c i p a t i o n ) . 

Tract No.. & Description: 
S t: i' i a i No . : 

Lessee of Record: 

Royalty Owners: 

Working Interest Owners: 
Participation Acreage & Percent: 

Portion of 5 [SW/4 SW/4 Sec. 27-20S-26E] 
NM-03215 
Gulf O i l Corporation, et a l [approved 
Assignment e f f e c t i v e 4-1-67] 

United States of America 
Childress Royalty Co., E. E. 
Nearburg, Tom Ingram, Fred 
Brainard 

Foster Morrel 
Tracy Clark & Robert Boling 
(See l i s t below) 
40/1000 4.0007, 

12.57o (RI) 

5% (PP) 
2% (ORI) 
0.25%(ORI) 

Tract No. 6c Description: 
Serial. No. : 
Lessee of Record: 

Royalty Owners: 

Working Interest Owners: 
Participation Acreage 6c Percent: 

13 [W/2 SE/4 Sec. 34-20S-26E] 
NM-0225012 
Gulf O i l Corporation [Assignment ap­
proved 10-1-66] 

United States of America 12.5% (RT) 
Chevron O i l Company 12.57o (ORI) 
(See l i s t below) 
80/1000 8.000% 

Tract No. &• Description: 

Se r i a l No.: 
Lessee of Record: 
Royalty Owners: 

Working Interest Owners: 
Participation Acreage & Percent: 

14 [SE/4 SW/4 & SW/4 SE/4 Sec 
20S-26E] 

NM-0228979 
Gulf O i l Corporation 
United States of America 
The Masi Company 
(See l i s t below) 
80/1000 

27-

12.5% 
5% 

(RI) 

8.000% 

Tract No. 6c Description: 
Se r i a l No.: 
Lessee of Record: 
Royalty Owners: 

Working Interest Owners: 
Participation Acreage 6c Percent: 

16 [W/2 & NW/4 NE/4 Sec. 34-20S-26E] 
NM-0338754 
Gulf O i l Corporation 
United States of America 
Henry D. Galvin 
(See l i s t below) 
360/1000 

12,5% (RI) 
5% (PP) 

36. Q.00% 
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EXHIBIT ,rB" - Page 2 

Tract No. & Description: 

Serial No.; 
Lessee of Record: 
Royalty Owners: 

Working Interest Owners: 
P a r t i c i p a t i o n Acreage & Percent: 

O 

Portion of 17 [E/2 E/2 6c SW/4 NE/4 
Sec. 34; also an unsurveyed part of 
Tract 17 which i s w i t h i n the SW 
40 acres of the SW/4 of Sec. 26, and 
that portion of Tract 17 which i s 
w i t h i n the West 160 acres of Sec. 35 
20S-26E] 

NM-0338758 
Gulf Oil Corporation 
United States of America 
Pauline Gait 
(See l i s t below) 
276.33/1000 27.633% 

12.5% (RI) 
5% (PP) 

Tract No. & Description: 

Seri al No.: 
Lessee of Record: 
Royalty Owners: 

Working In t e r e s t Owners: 
P a r t i c i p a t i o n Acreage & Percent; 

Portion of 22 [an unsurveyed part of the 
SW/4 SW/4 Sec. 26, and W/2 W/2 Sec. 35-
20S-26E lying,East of Pecos River] 
BLM-A-032236-B 
Gulf O i l Corporation 
United States of America 12.5% (RI) 
Elk O i l Company 2% (ORI) 
(See l i s t below) 
28.25/1000 2.825% 

Tract & Description: 

Date of Lease;: 
Lessee of Record: 
Royalty Owners: 
Working I n t e r e s t Owners: 
P a r t i c i p a t i o n Acreage 6c Percent: 

Portion of 26 [SW/4 SW/4 Sec. 26 6c 
W/2 W/2 Sec. 35-20S-26E SAVE AND EXCEPT 
a l l that part of each of the abcve-
described t r a c t s l y i n g and being on 
the l e f t or east bank of the Pecos 
River and SAVE AND EXCEPT Lots 28 and 29 
of the Thacker Subdivision. 

June 27, 1963 
Pan American Petroleum Corporation, et a l 
C. L. Thacker 12.5% (RI) 
(See l i s t below) 
91.26/1000 9.126% 

Tract No. 6c Description: 
Date of Lease: 
Lessee of Record: 
Royalty Owners: 

Working I n t e r e s t Owners: 
Pa r t i c i p a t i o n Acreage & Percent; 

Portion of 24 [S e/4 SE/4 Sec, 27-20S-26E] 
June 25, 1963 
Pan American Petroleum Corporation, et a l 
T. D. Hardesty 12.5% 
[not committed] 

(See l i s t below) 
40/1000 [see remarks] 4.000% 
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•EXKIFiLT & - Page 3 

Trac t No. & D e s c r i p t i o n : 

Date, o f Lease: 
Lessee o f Record: 
Roya l ty Own e r s : 
Working Interest Owners: 
Participation Acreage & Percent: 

O 

28 [Lot 26 of Thacker Subdivision located 
in W/2 W/2 Sec. 35-20S-26E] 

July 9, 1963 
Pan American Petroleum Corporation, et al 
H. D. Scott 12.5% (RI) 
(See l i s t below) 
2/1000 0.200% 

Tract No. 6c Description: 

Date cf Lease: 
Lessee of Record: 
Royalty Owners: 
Working Interest Owners: 
Participation Acreage & Percent. 

29 [Lot 29 of Thacker Subdivision located 
in W/2 W/2 Sec. 35-20S-26E] 

July 2, 1963 
Pan American Petroleum Corporation, et a l 
George A. Holman 12.5% (Rl) 
(See l i s t below) 
2.16/1000 0.216% 

Totals of Acreages 6c Percentages: 1.000/1000 100.000% 

Working Interest Owners and Percentage Ownership in each Tract listed in 
the foregoing schedule (as provided by the Springs Unit Operating Agree­
ment) : 

Cities Service Oil Company 1.247% 
Gulf Oil Corporation 66.213% 
Pan American Petroleum Corporation 25.102% 
Phillips Petroleum Company 4.7 76% 
Yates Petroleum Corporation 2.662% 

J*!?in^!siL! The interest of T. D. Hardesty, as Royalty Owner above, in the 
absence of his commitment to the Unit Agreement w i l l not be paid. Proceeds 
attributable to this interest w i l l instead be paid to the lessee of record. 
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EXHIBIT "C" 

ATTACHED TO THE APPLICATION FOR RiWISION OF THE INITIAL PARTICIPATING 
AREA FOR THE CISCO FORMATION - SPRINGS UNIT, EDDY COUNTY, NEW MEXICO 

(GEOLOGICAL REPORT) 

The Gulf Oil Corporation No. 1 Springs Unit-Federal was completed as 
a gas well from the Cisco Reef dolomite on December 10, 1966. 

The stratigraphic section penetrated was very similar to that antici­
pated; however, the Cisco Reef was not as high as proposed in the original 
Geological Report dated August 30, I966. 

The tabulation below shows the geological formations, their depth and 
sea level datum as encountered i n this well. 

Format!on Depth Sea Level Datum 

Queen 695 / 2,541 
Delaware Sand Facies 1,654 / 1,502 
Bone Spring 2,403 / 033 
Fir3t Bone Spring Sand 5,020 - 1,784 
Second Bone Spring Sand 5,784 - 2,548 
Third Bone Spring Sand 7,151 - 3,915 
Wolfcamp 7,515 - 4,279 
Ci sco 7,996 - 4,760 
Lower Strawn 8,703 - 5,467 

Four d r i l l stem tests were run while d r i l l i n g this well, three of which 
were i n the Cisco Reef section and the lowermost i n the lower Strawn formation. 
They were as follows: 

1 hr 22 mins DST #1 7985-8005 
GTS 1-1/2 mins Max gas volume 5.3 MMCFPD recovered 5 bbls. mud plus 
7 bbls condensate - Rec. 120' gas cut mud below circ sub 
1 Hr ISIP 3341 psi FP l6o4-2151 psi 1 Hr FSIP 33^1 psi 

1 hr 42 mins DST //2 8022-65 
GTS 1-1/2 mins Max gas volume 6.2 MMCFPD recovered l6 bbls 
condensate, plus 90 feet gas cut mud below circulating sub 
2 Hr 30 Min ISIP 334l psi FP 2388-2981 psi 1 Hr FSIP 334l pst, 

42 Min DST #3 8o8l-8l25 
GTS 1-1/2 Mins Max gas volume 500 MCF Spray of wtr after 40 mins. 
Rec. 1953 feet sulfur water containing est 6$ condensate at top, 
grading to 1$ at bottom 

30 Min ISIP 3341 psi FP 841-1152 psi 30 Min FSIP 334l psi 

54 Min DST #4 8680-8800 
GTS 2 mins Gas volume 145 MCF decreasing to 72 MCF. Water to surface 
after 48 Min Rec. 1209 feet fluid, top 609 feet consisted of condensate, 
mud and salt water - lower 600 feet Baity sulfur water. 
30 Min ISIP 3664 psi FP 632-1054 psi 30 Min FSIP 36OO psi 

T 
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E E C i ™ "C" (Continued) 

A:", cr pn r fo ra t inc , 80O4-S0i4 and S0'-8 62, t r e a t i n g w/l500 £ a i s acid fhe 
pott/it:.- r.j.».d i c r a calculated open f low of 12.292 I-frCCF/Bay. 

C'.-.e Culf C i l Corporation So. 2 Springs chit-7c..-;eral vas spudded February 10, 
-xc.d was piuraod ar.d abandoned March 15, 19*7• l - i b e l o w are 'che geological f c r -

aativas, t h e i r eJpV). ar.a ~ea l e v e l datum. 
?••<•:'r -t„t rr: Pe-"' ' i Sea 'Level Datum 

Queen 563. / 2,653 
I-,.,no Spring 2,3^5 / 891 
7 i_r.it Lone spring Sand 5,09S - 1,862 
Second Lone Spring Sand 5,850 2,594 
•Third Bene Spring Sand 7,195 - 3,959 
Wolf c:amp 7,605 - 4,369 
Cisco 8,114 

8,7^0 
- 4,878 

Lower Strawn 
8,114 
8,7^0 - 5,504 

•ihe only d r i l l stem t e s t run i n the No. 2 w e l l was i n the Upper Cisco 
formation. I t was as f o l l o w s : 

l^oJi^l.^^r^L? 0! 
Good, blow decreasing to weak i n 1 hour. Recovered 20 feet mud -
no shew. 
I lie ISIP 640 psi FP 30-30 psi 1 Hr FSIP 854 psi 

One may note from the geological formation tabulation i n the tvo veils, 
that a top of the Delaware sand facies was not l i s t e d for the No. 2 well. This v-,5 
causoo cy the lack of sand deposition as one moves shelfward i n the direction cf the 
second well. 

"The Ciscso reef was encountered. I l 8 feet lower in the No. 2 Springs Unit -
Federal than i n the discovery well; however, the top of the lower Strawn formation vas 
only 37 feet lower. By examining electrical surveys one can note the uppermost Cisco 
section productive i n the lib. 1 well i s absent i n the second test. This was probably 
caused either by the lack of reef growth or subsequent erosion. 

An estimated gas-water contact was established on the discovery v e i l from 
DST _>>.'. 3, when both gas and water were recovered from that interval. This datum vas 
determined to be at 4865 feet subsea and only 13 feet above the top of the Cisco on 
the second v e i l . From these data one would postulate the l i m i t of the reservoir 
bet.ween these veils to be very near the No. 2 Springs Unit-Federal. 

Exhibit "D" i s a map on top of the Cisco Reef. The dashed line depicts + he 
gas-vater contact. .From thi s rather sparse control one can postulate the l i m i t s of the 
gas reservoir. Tne Gulf Oil Corporation No. 3 Springs Unit, located in the IvVl/4 SW/4 
Section 2k, currently d r i l l i n g , along v i t h subsequent d r i l l i n g w i l l add to and more 
clearly define these l i m i t s . I t i s respectfully submitted that the Unit which has 
reasonably been proven t o be productive be included i n the revised participating area. 

.X7F< Xxtxi<>~. 

JLH.dch 

District' Production Geologist 
Gulf Oil Corporation 
Ro.wll, New Mexico 
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R O S W E L L P R O D U C T I O N D I S T R I C T 

P . O . D r a w e r 1 9 3 8 

R o s w e l l . N e w M e x i c o 8 8 2 0 1 

January 17, 1967 

i 
I 

The Director 
United States Geological Survey 
Washington, D. C. 20000 

vi a 

The Regional O i l and Gas Supervisor 
United States Geological Survey 
P. 0. Box 1857 
Roswell, New Mexico 88201 

Re: Springs Unit Area 
No. 14-08-001-8817 
Eddy County, New Mexico 

APPLICATION FOR APPROVAL OF INITIAL PARTICIPATING AREA 
FOR THE CISCO FORMATION OF PENNSYLVANIAN AGE 

W . B . H o p K i n s 

M . 1. T a y l o r 

F . O . M o r t l o c k 

I V , - ' - " T f X I ' , O W A T I 1 H 

H . A . R a n H t n 
f l i ' . 1 MM f M M l ' l ' . M * r 4 * ^ . r B 

w >••'• ,t 

/:°6> ^ •So 

Gulf O i l Corporation, the Unit Operator of the Springs Unit Agree­
ment, approved e f f e c t i v e October 26, 1966, re s p e c t f u l l y submits for 
approval, pursuant to the provisions of Section 11 of said Unit Agree­
ment, the following described lands which are regarded as reasonably 
productive of u n i t i z e d substances i n paying quantities to constitute 
the i n i t i a l p a r t i c i p a t i n g area f o r the Cisco formation of Pennsylvanian 
age, t o - w i t : 

T. 20 So, R. 26 E,, N.M.P.M. 
Section 34: A l l 

containing 640.00 acres, more or less. 

In support of t h i s application, the following numbered items are 
attached hereto and made a part hereof: 

(1) An ownership map showing the pertinent portion of the u n i t 
area and the boundaries thereof, the i n i t i a l u n i t w e l l 
i n the SW/4 of the NE/4 of Section 34, T. 20 S., R. 26 E., 
and showing i n hatched lines A l l of said Section 34 as 
the proposed i n i t i a l p a r t i c i p a t i n g area. Said map i s 
marked Exhibit "A". 



The Director 
United States Geological Survey 
vi a 
The Regional O i l and Gas Supervisor 
United States Geological Survey 
Roswell, New Mexico 
January 17 , 1967 
Page 2 

(2) A schedule showing the lands e n t i t l e d to p a r t i c i p a t e i n 
the u n i t i z e d substances produced from the Cisco forma­
t i o n w ith the percentage of p a r t i c i p a t i o n for each lease 
or t r a c t indicated thereon. Said Schedule i s marked 
Exhibit "B". 

(3) A geological report tabulating, among other things, the 
tops of formations encountered i n the i n i t i a l w e l l , the 
d r i l l stem test s , the re s u l t s of the p o t e n t i a l tests and 
r e f e r r i n g to a contour map incorporated herein as Ex­
h i b i t "D" in d i c a t i n g the reason f o r confining the area 
which i s reasonably proved to be productive to Section 34, 
To 20 So, R. 26 E„ Said report i s marked Exhibit "C". 

F!7> 

L, ̂  -

Li. r> •;. ;..£XIC0 

(4) A map contoured on top of the Cisco Reef dolomite., Said 
map i s marked Exhibit "D". 

Wherefore, Applicant r e s p e c t f u l l y requests that the Director of 
the United States Geological Survey approve the above selection of 
lands to constitute the i n i t i a l p a r t i c i p a t i o n area for the Cisco f o r ­
mation of Pennsylvanian age,the same to be e f f e c t i v e as of December 10, 
1966, which i s the date of completion of said Well No. 1. 

Very t r u l y yours, 

M. I . Taylor 

WVK.eji 

Enclosures 

Sate Approved AU.GJLL.!??Z 

ActingT)iactof7u. S. Geo!^icil'Sir«y~ 
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EXHIBIT "B" 

ATTACHED TO THE APPLICATION FOR APPROVAL OF THE INITIAL PARTICIPATING 
AREA FOR THE CISCO FORMATION - SPRINGS UNIT, EDDY COUNTY, NEW MEXICO 

(SCHEDULE SHOWING PARTICIPATION) 

Tract No. 
Lessee of Record: 
Working Interest Owners. 
Serial No.: 
Part i c i p a t i n g Acreage: 
Percent of P a r t i c i p a t i o n : 
Description: 

13 
Gulf O i l Corporation 
(See l i s t below) 
NM-0225012 
80 acres 
80/640 - 12.5% 
W/2 SE/4 Section 34, T, 
N.M.P.M. 

20 So, R. 26 

Tract No. 
Lessee of Record; 
Working Interest Owners: 
Serial No.: 
Par t i c i p a t i n g Acreage: 
Percent of P a r t i c i p a t i o n : 
Description: 

16 
Gulf O i l Corporation 
(See l i s t below) 
NM-0338754 
360 acres 
360/640 - 56.257, 
W/2 and NW/4 NE/4 Section 34, T, 
R 26 E., N.M.P.M. 

20 S 

Tract No. 
Lessee of Record: 
Working Interest Owners: 
Serial No„: 
Par t i c i p a t i n g Acreage: 
Percent of P a r t i c i p a t i o n : 
Description: 

17 
Gulf O i l Corporation 
(See l i s t below) 
NM-0338758 
200 acres 
200/640 - 31,25% 
E/2 E/2 and SW/4 NE/4 Section 34, 
T. 20 S., R. 26 E,, N.M.P.M, 

Working Interest Owners and Percentage Ownership i n each Tract l i s t e d i n 
the foregoing schedule (as provided by the Springs Unit Operating Agree­
ment) : 

Cit i e s Service O i l Company 
Gulf O i l Corporation 
Pan American Petroleum Corporation 
P h i l l i p s Petroleum Company 
Yates Petroleum Corporation 

1., 24770 

66.213% 
25.102% 
4,776% 
2.662% 
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EXHIBIT "C" 

ATTACHED TO THE APPLICATION FOR APPROVAL OF THE INITIAL PARTICIPATING 
AREA FOR THE CISCO FORMATION - SPRINGS UNIT, EDDY COUNTY, NEW MEXICO 

(GEOLOGICAL REPORT) 

The Gulf O i l Corporation No. 1 Springs Unit-Federal was completed as 
a gas well from the Cisco Reef dolomite on December 10, 1966, 

The strat i g r a p h i c section penetrated was very similar to that a n t i c i ­
pated; however, the Cisco Reef was not as high as proposed i n the o r i g i n a l 
Geological Report dated August 30, 1966. 

The tabulation below shows the geological formations, t h e i r depth and 
sea le v e l datum as encountered i n t h i s w e l l . 

Formation Depth Sea Leve 1 

Queen 695 + 2,541 
Delaware Sand Facies 1,654 + 1,582 
Bone Spring 2,403 + 833 
F i r s t Bone Spring Sand 5,020 - 1,784 
Second Bone Spring Sand 5,784 - 2,548 
Third Bone Spring Sand 7,151 - 3,915 
Wolfcamp 7,515 - 4,279 
Cisco . 7,996 - 4,760 
Lower Strawn 8,703 - 5,467 

Four d r i l l stem tests were run while d r i l l i n g t h i s w e l l , three of 
which were i n the Cisco Reef section and the lowermost i n the lower 
Strawn formation. They were as followss 

1 hr 22 mins D_ST_#1_7_98_5-8005 

GTS 1-1/2 mins Max gas volume 5.3 MMCFPD Recovered 5 bbls,, mud plus 
7 bbls condensate - Rec„ 120' gas cut mut below c i r c sub 
1 Hr ISIP 3341 p s i FP 1604-2151 p s i 1 Hr FSIP 3341 psi 

1 hr, 42 mins DST #2 8022-65 

GTS 1-1/2 mins Max gas volume 6,2 MMCFPD Recovered 16 bbls condensate, 
plus 90 feet gas cut mud below c i r c u l a t i n g sub 

2 Hr 30 Min ISIP 3341 psi FP 2388-2981 p si 1 Hr FSIP 3341 psi 

42 Min DST #3 3081-3125 

GTS 1-1/2 Mins Max gas volume 500 MCF Spray of wtr a f t e r 40 mins. 
Rec, 1953 feet s u l f u r water containing est 6% condensate at top, 
grading to 1% at bottom, 
30 Min ISIP 3341 psi FP 841-1152 psi 30 Min FSIP 3341 psi 
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54 Min DST #4 8680-8800 

GTS 2 mins Gas volume 145 MCF deceasing to 72 MCF. Water to sur­
face a f t e r 48 Min. Rec. 1209 feet f l u i d , top 609 feet consisted 
of condensate, mud and s a l t water - lower 600 feet salty sulfur 
water. 

30 Min ISIP 3664 ps i FP 632-1054 psi 30 Min FSIP 3600 psi 

After perforating, 8004-8014 and 8048-62, tr e a t i n g w/ 1500 gals 
acid, the well potentialed f o r a calculated open flow of 12.292 MMCF/Day. 

Exhibit "D" i s a map contoured on top of the Cisco Reef dolomite. 
I t i s not considered to be a structure map, but rather a " r e l i e f map" 
on the reef growth. Better control has been established i n the southern 
portion of the Unit area and i t can be noted that the i n t e r p r e t a t i o n i s 
l i m i t e d to that portion. 

By using an estimated gas-water contact of 4865 feet subsea, 
determined from DST No. 3 and imposing t h i s datum on the r e l i e f map 
(shown as dotted l i n e on Exhibit "D') one can postulate l i m i t s i n t h i s 
southern portion. Subsequent development d r i l l i n g w i l l surely modify 
and supplement the current i n t e r p r e t a t i o n , but pending such further 
development i t i s r e s p e c t f u l l y submitted that the u n i t area which has 
reasonably been proven to be productive of u n i t i z e d substances i n 
paying quantities i n the Cisco formation of Pennsylvanian age by u n i t 
w e l l no. 1 i s a l l of Section 34, Township 20 South, Range 26 East. 

d i s t r i c t Production Geologist 
Gulf O i l Corporation 
Roswell, N,ew Mexico 

-2-
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UNITED STATES 

DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

Drawer 1857 
Roswell, New Mexico 88201 

March 29, 1968 

Gulf O i l Corporation 
P. 0. Box 1938 
Roswell, New Mexico 88201 

Attention: Mr. William V. Kastler 

Gentlemen: 

The second revision of the Cisco p a r t i c i p a t i n g area, Springs 
u n i t , Eddy County, New Mexico was approved ou March 20, 1968, 
by the Acting Director, Geological Survey, e f f e c t i v e as of 
June 1, 1967. 

Your approved copy of the application i s enclosed. You should 
furnish a l l interested parties with appropriate evidence of 
the approval. 

Sincerely yours, 

BILLY JL̂ SHOGER ^ 
Acting ^Oil & Gas Supervisor 
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EXHIBIT "B" 

Attached to the Application for the Second Revised P a r t i c i p a t i n g Area for 
the Cisco Canyon - Springs Unit, Eddy County, New Mexico. (Schedule Showing 
Part i c i p a t i o n ) 

Tract No, & Descriptions 
Serial No.: 
Lessee of Record: 
Royalty Owners: 
Working Interest Owners: 
Par t i c i p a t i o n Acreage & Percent: 

Tract No. & Description: 
Serial No.: 
Lessee of Record: 
Royalty Owners: 

Working Interest Owners: 
Pa r t i c i p a t i o n Acreage & Percent 

2 [NE/4 S©c. 33-20S-26E] 
LC-070498 
Si n c l a i r O i l & Gas Company 
United States of America 
(See l i s t below) 
160/1348.47 

12.5%'RI 

11.865% 

**** 

Portion of 5 [SW/4 SW/4 Sec. 27-20S-26E] 
NM-03215 
Gulf O i l Corporation, et a l . 
United States of America 12.5% RI 
Childress Royalty Co., E. E. 
Nearburg, Tom Ingram, Estate 
of Fred Brainard 5% PP 

Foster Morrel 2% ORI 
Tracy Clark & Robert Boling 0.25% ORI 
(See l i s t below) 
40/1348.47 2,966% 

**** 

Tract No. & Description: 
S e r i a l No.: 
Lessee of Record: 

Royalty Owners: 

Working Interest Owners: 
Pa r t i c i p a t i o n Acreage & Percent; 

Tract No. & Description: 
S e r i a l No.: 
Lessee of Record: 
Royalty Owners: 

Working Interest Owners: 
P a r t i c i p a t i o n Acreage & Percent: 

50% 
50% 
12.5% RI 

Portion of 6 [SE/4 Sec. 33-20S-26E] 
NM-03215-A 
Citie s Service O i l Company 
P h i l l i p s Petroleum Company 
United States of America 
Childress Royalty Co., E. E. 
Nearburg, Tom Ingram, Estate 
of Fred Brainard 

Foster Morrel 
Tracy Clark & Robert Boling 
(See l i s t below) 
160/1348.47 

**** 

13 [W/2 SE/4 Sec. 34-20S-26E] 
NM-0225012 
Gulf O i l Corporation 
United States of America 
Chevron O i l Company 
(See l i s t below) 
80/1348.47 

5% 
2% 

PP 
ORI 

0.25% ORI 

11.865% 

12.5% RI 
12.5% ORI 

5.933% 
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Tract No. & Description: 
Serial No.: 
Lessee of Record. 

Royalty Owners: 

Working Interest Owners: 
Pa r t i c i p a t i o n Acreage & Percent: 

Tract No. 6V Description: 
Se r i a l No.: 
Lessee of Record: 
Royalty Owners: 

Working In t e r e s t Owners: 
Pa r t i c i p a t i o n Acreage & Percent 

Tract No. & Description: 

Se r i a l No.: 
Lessee of Record: 
Royalty Owners: 

Working Interest Owners: 
Pa r t i c i p a t i o n Acreage & Percent 

Tract No. 6* Description: 

Serial No.: 
Lessee of Record: 
Royalty Owners: 

Working In t e r e s t Owners: 
Pa r t i c i p a t i o n Acreage & Percent: 

14 [SE/4 SW/4 & SW/4 SE/4 Sec. 27-20S-26E] 
NM-0228979 
Gulf O i l Corporation 

United States of America 
The Masi Company 
CSee l i s t below) 
80/1348.47 

12.5% RI 
5% ORI 

5.933% 

16 [W/2 & NW/4 NE/4 Sec. 34-20S-26E] 
NM-0338754 
Gulf O i l Corporation 
United States of America 12.5% RI 
Henry D. Galvin 5% PP 
(See l i s t below) 
360/1348.47 26.697% 

Portion of 17 [E/2 E/2 & SW/4 NE/4 
Sec. 34, also an unsurveyed part of 
Tract 17 which i s w i t h i n the SW 40 acres 
of the SW/4 of Sec. 26, and that portion 
of Tract 17 which i s w i t h i n the West 160 
acres of Sec. 35-20S-26E] 
NM-0338758 
Gulf O i l Corporation 
United States of America 
Pauline Gait 
(See l i s t below) 
276.33/1348.'47 

12.5% RI 
5% PP 

20.492% 

Portion of 18 [Lots 3 (28.10 acres) 
and 4 (28.30 acres) of Sec. 2-21S-25E. 
NM-0454228-A 
Continental O i l Company 
United States of America 12,5% RI 
Ervin J. Levers 3% PP 

-0- [ r o t committed 
Agreement] 

to the Unit 
0.000% 

Tract No. & Description: 

Serial No.: 
Lessee of Record: 
Royalty Owners: 

Working In t e r e s t Owners: 
Pa r t i c i p a t i o n Acreage & Percent: 

Portion of 19 [Lot 1 (28,47 acres) of 
Section 3-21S-25E 
NM-0558961 
Gulf O i l Corporation 
United States of America 
Max Wo Coll I I 
E. I . Vetter 
(See l i s t below) 
28.47/1348.47 

12.5% RI 
1.25% ORI 
5.00% ORI 

2.111% 
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Tract No. & Description: Portion of 22 L an unsurveyed part of the 

SW/4 SW/4 Sec. 26 , & W/2 W/2 Sec. 35-
20S-26E l y i n g East of Pecos River] 

Serial No.: BLM-A-032236-B 
Lessee of Record: Gulf O i l Corporation 
Royalty Owners: United States of America 12.5% RI 

Elk O i l Company 2% ORI 
U'.Miviae T.UcH-̂ U Owners: (See l i s t below) 
VaiLicipaLlon Aorea&e ̂  fcvocnt: 28.25/134S.47 2.095% 

**** 

Tract No. & Description: 

Date Of Lease: 
Lessee of Record: 

Royalty Owners: 
Working Interest Owners: 
Pa r t i c i p a t i o n Acreage & Percent: 

iv. L icn i.r x!fi |;;W/'i :;w/-i r;<>r. c- w, > \i, 
Sec. J5-20S-26E SAVE AND EXCEPT a l l that 
part of each of the above described 
tracts l y i n g and being on the l e f t or 
east bank of the Pecos River and SAVE 
AND EXCEPT Lots 28 and 29 of the 
Thacker Subdivision. 
June 27, 1963 
Pan American Petroleum Corporation, 
et a l . 
C. L. Thacker 12.5% RI 
(See l i s t below) 
91.26/1348.47 6.768% 

Tract No. &. Description: 
Date of Lease: 
Lessee of Record: 

Royalty Owners: 

Working Interest Owners: 
Pa r t i c i p a t i o n Acreage & Percent: 

Portion of 24 [SE/4 SE/4 Sec. 27-20S-26E] 
June 25, 1963 
Pan Am.eri.can Petroleum Corporation, et 
a l . 
T. D. Hardesty 12.5% RI 
(roy a l t y not committed) 
(See l i s t below) 
40/1348.47 [see remarks] 2.966% 

"iAi* TiAr 

Tract No. & Description: 

Date of Lease: 
Lessee of Record: 

Royalty Owners: 
Working Interest Owners: 
P a r t i c i p a t i o n Acreage & Percent: 

28 [Lot 26 of Thacker Subdivision l o ­
cated i n W/2 W/2 Sec. 35-20S-26E] 
July 9, 1963 
Pan American Petroleum Corporation, et 
a l . 
H. D, Scott 12.5% RI 
(See l i s t below) 
2/1348,47 0.149% 

**** 

Tract No. & Description: 

Date of Lease: 
Lessee of Record: 

Royalty Owners: 
Working Interest Owners: 
Pa r t i c i p a t i o n Acreage & Percent: 

TOTALS OF ACREAGES & PERCENTAGES: 

29 [Lot 29 of Thacker Subdivision l o ­
cated i n W/2 W/2 Sec. 35-20S-26E] 
July 2, 1963 
Pan American Petroleum Corporation, et 
a l . 
George A. Holman 12.5% RI 
(See l i s t below) 
2.16/1348.47 0.160% 

**** 

1348.47/1348.47 100.000% 
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Working Interest Owners and Percentage Ownership i n each Tract l i s t e d i n 
the foregoing schedule (as provided by the Springs Unit Operating Agree­
ment) : 

Cit i e s Service O i l Company 1.2477,, 
Gulf O i l Corporation 66.213% 
Pan American Petroleum Corporation 25.102%, 
P h i l l i p s Petroleum Company 4.776%, 
Yates Petroleum Corporation 2.662% 

Remarks: The i n t e r e s t of T. D. Hardesty, as Royalty Owner above, i n the 
absence of his commitment to the Unit Agreement w i l l not be paid. Proceeds 
a t t r i b u t a b l e to t h i s i n t e r e s t w i l l instead be paid to the lessee of record. 
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EXHIBIT "C" 

Attached to the Application f o r Revision of the 
I n i t i a l P a r t i c i p a t i n g Area for the Cisco Formation, 
Springs Unit, Eddy County, New Mexico. 

The Gulf O i l Corporation No. 3 Springs Unit was completed as a gas well 
from the Cisco formation June 26, 1967. 

The tabulation below shows the geological formations, t h e i r depth and 
sea l e v e l datum i n t h i s w e l l as determined from the Gamma Ray-Sonic Log. 

Formation Depth Sea Level Datum 

Queen 638 + 2648 

Bone Spring 2355 + 931 

F i r s t Bone Spring Sand 5000 - 1714 

Second Bone Spring Sand 5780 - 2494 

Third Bone Spring Sand 7088 - 3802 

Wolfcamp 7495 - 4209 

Cisco 8048 - 4762 

This we l l was d r i l l e d to a t o t a l depth of 8,140 feet without any d r i l l 
stem tests being run. Five and one-half inch casing was cemented on 
bottom. Subsequently, the casing was perforated from 8049-51', 8058-60', 
8070-72', 8080-82', 8095-97r and 8104-12'. 

After a 2000-gallon acid treatment and flowing to clean up the wel l 
tested as follows: 

Fluid Rec. 
Htr. Ck. Rate Time Tubing BHP Dist. Water 
12/64,T~ 1,741 1 hr -"2331T 3375 1 3 
17/64" 3,216 1 hr 2242 3373 6 4 
21/64" 4,654 1 hr 2200 3354 4 16 
30/64" 7,724 1 hr 1985 3333 12 16 
19/64" 4,021 14-3/4 2281 3356 84 144 

Cond. Rate 34 bbl/M 2; Water Rate 234 BPD based on 14-3/4 hr te s t . 

SITP 2577. SIBHP 3381. CAOF - 174,465 MCFPD. 
Based on f i r s t four tests. 
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ATTACHED TO THE APPLICATION FOR THE SECOND 
REVISION OF THE INITIAL PARTICIPATING AREA 

FOR THE CISCO FORMATION 

SPRINGS UNIT 
EDDY COUNTY, NEW MEXICO 

(CONTOURED ON TOP OF CISCO REEF DOLOMITE) 

PRESENT PARTICIPATING AREA 

PROPOSED ENLARGEMENT 

CONTOUR INTERVAL - 100' 

SCALE: 1" = 3000' 

FEBRUARY 29, 1968 
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R O S W E L L P R O D U C T I O N - - D I S T R I C T 
t 3 

W . B. H o p k i n s 
DISTRICT MANAGER 

M . I. T a y l o r 
DISTRICT PRODUCTION 

MANAGER 

F. O. M o r t l o c k 
DISTRICT EXPLORATION 

MANAGER 

H. A. R a n k i n 
DISTRICT SERVICES MANAGER 

August 29, 1 9 6 ^ (—o 
~ - 0 

P. O. D r a w e r 1 9 3 8 

R o s w e l l , N e w M e x i c o 8 8 2 0 1 

Mr. A. L. Porter, Jr. 
Secretary-Director 
New Mexico Oil Conservation Commission 
Post Office Box 2088 
Santa Fe, Hew Mexico 87501 

Re: Springs Unit Agreement, Covering A l l or Parts 
of Sections 21, 22, 23, 26, 27, 28, 33, 3̂  and 
35 of Township 20 South, Range ,£6—East, and 
Sections 2 and 3 of Township 21 South, Range 25 
East, Eddy County, Hew Mexico " 

Dear Mr. Porter: 

Gulf Oil Corporation hereby requests the approval of an exploratory unit 
i n Eddy County, Hew Mexico, containing 5,138-59 acres, more or less. The approval 
of this proposed unit plan w i l l , i n principle, tend to promote the conservation of 
o i l and gas and the prevention of waste. 

A reasonable interpretation of subsurface and seismic information indicates 
that a 9,000-foot test of the Cisco formation of the Pennsylvanian structure i s 
sufficient to warrant the approval of this proposed Unit. The proposed d r i l l s i t e is 
i n the southwest quarter of the northeast quarter of Section 3̂ , Township 20 South, 
Range 26 East. 

Gulf Oil Corporation, as the proposed Unit Operator, agrees to f i l e with the 
Commission an executed original of the proposed Unit Agreement within t h i r t y days after 
the effective date thereof, and to observe and obey a l l further rules and orders of 
the Oil Conservation Commission. 

The proposed Unit Area consists entirely of Federal and fee lands, a l l of 
which are covered by o i l and gas leases. A l l parties in'interest w i l l he invited to 
jo i n the Unit and the Unit Agreement w i l l be so drawn as to protect the correlative 
rights of a l l concerned. 

I t i s , therefore, respectfully requested that this matter be set for hearing 
at some convenient date, possibly on September 28, 1966. 

Yours very t r u l y , 

W. B. Hopxins \ 
DOCKET MAILED 

Dote 

WVK:sz 
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EXHIBIT "A" 

ATTACKED TO 'f l f f i APPLICATION FOR APPROVAL 

OF SECOiJD REVISION OF TB3 INITIAL 

PARTICIPATING AREA For, 'L'-.B 

CISCO F0»-'A7ICK 

SPRIHGS UNIT 

EDDY COUNTY, KEW I3XICO 

(OWrJERSHIr' 2IAP) 

FEBRUARY 29, 1968 

T 
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EXHIBIT "A" 

ATTACHED TO THE APPLICATION FOR APPROVAL 

OF INITIAL PARTICIPATING AREA FOR THE 

CISCO FORMATION 

SPRINGS UNIT 

EDDY COUNTY, NEW MEXICO 

(OWNERSHIP MAP) 
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United States Department of the Interior 

GEOLOGICAL SURVEY 

Drawer 1857 
Roswell, Sew Mexico 38201 

December 13, 1974 

Gulf Gil Company - U.S. 
Attention: Mr. J. L. Pike 
P.O. Drawer 1150 
Midland, Texas 79701 

Sent lemen: 

Termination of the Springs unit agreement Ho. 14-08-0001-8817, Eddy 
County, New Mexico, aureusnt to Section 20 thereof, was approved on this 
date effective aa of January 1, 1975. 

Copiea of the termination are being distributed to the appropriate 
Federal office* and you are requested to furnish notice of this approval 
to each party in intereet. 

Sincerely yours, 

H. 0. FREDERICK 
Area Oil and 3a s Supervisor 

cc: 
BLM, Santa Fe (w/cy appln) 

î NMOCC, Santa Fe (ltr only) 
Bureau of Reclamation, Amarillo, Tx. (ltr only) 
Area Geologist (ltr only) 
Artesia (w/cy appln) 
Accounts 

JAGillham:ds 



GOVERNOR 
JACK M. CAMPBELL 

CHAIRMAN 

j^tat* of Jfofo iMtxlto 

L A N D C O M M I S S I O N E R 
G U Y T O N B . H A Y S 

M E M B E R 

S T A T E G E O L O G I S T 

A . L . P O R T E R , J R . 

S E C R E T A R Y - D I R E C T O R 

P . O . B O X 2 0 8 8 

S A N T A F E 

October 4, 1966 

Mr. B i l l Kastler 
Gulf Oil Corporation 
Post Office Box 1938 
Roswell, New-Mexico 

Re: Case No. 3469 
Order No. R-3128 
Applicant: 

Gulf Oil Corporation 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced Com­
mission order recently entered in the subject case. 

Very truly yours, 

o JG£tz~ .0. 
A. L. PORTER, J r . r 
Secretary-Director 

i r / 

Carbon copy of order also sent to: 

Hobbs OCC x 

Artesia OCC x 

Aztec OCC 

OTHER 



IN REPUY R E F E R TO 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

©rawer 1857 
Boss***!!, Sew Mexico 30291 

Fabiuary 1&, Dstl 

Gulf #11 Corporation 
?. 0. Be* 1938 
BoeeeH, Sew Mexico 88201 

At test ions SEr, Sillies; ?. Kaetler 

Oeetleaeat 

Ihe following described ratification* ead joinders relating to the 
S^ri&ss eait e&eaeant *». l4-0£>C»l-6el7, £4% County, HextoJ, 
were filed hy Gulf Oil Corporaticsa ee February 13 with the Regional 
911 mi flee Seeertieor, f&evell, Sesr Mexico: 

ILLEGIBLE 

Federal Lead Bait 

Chlldreee Royalty Coapaay 3 4.5,6,7,8,9, *od 10 
tm t, eee* Jeee l« fflfreoi 3,4.5,^7,5,0, ant! 10 
Egbert f* ead ties? I» Boling 3,4*5,6.7,6,0, &nd 10 
Better q. flyee* Jr. ead Christine r. Slyee 11 12,20, and 21 
Bessy B. end Irene t, Gelvin 1$ 
Elk 011 ftxtpeay 22 

^ i ***** 

W. H. and Kites S. fsfeitt 
C. C. »nd Sledys Feetser 
George A, aad Mabel C. Iloj-ron 

25 
27 
29 

Tract See. 16 and 22, Federal leases Hew H&xieo 0333754 ami BLM-A 
G32236-8, respectively and fee tracts 25 27, a«d 29 ere fully 
coeaaitte*! ey the «tteefced joiaders effective Hfereh 1 19$?. 

Copiea ef the xetifles&leos and j»iwl*r» sv« being distributed to 
the appropriate Federal office*. All surplus copies are returned 
herewith* 

c c , Sincerely yours, 
hashing tea <i*/cy joinders) 
UK, Santa Fe Wcy joinders) I | 6 sitiY J. SHOGfR 
Arteeie <w/cy joiaders) 
SKDCC, Saata Fe (fcfcr. only)> S l l i l J . SH9«E 

Aetiafe Oil ttad Ga* Swoar̂ lao* 


