Gluld @il Corvoratiomn
LAW DEPARTMENT

Edwin S. Hurst f-tpril FS N 19&8 P.O. Box 1938

SiVIS ONAL ATTORNEY
MIBLAND, TEXAS Roswell, N. M. 88201

ATTORNEY, ROSWELL

William V. Kastler

The New Mexico 01l Conservation Commission
P. 0. Box 2083 SN TR
Santa Fe, New Mexico 87501 o fipr € G

Attention: Mr. J. E. Kapteina
Re: Springs Unit, £ddy County, WNew Mexico

Gentlemen:

Pursuant to a recent request I am enclosing herewith for your unit files
nunerous photocopies of instruments pertaining to the Springs Unit which
is an exploratory unit in Eddy County, New Mexico, on which production
has been established. The instruments transmitted are more fully identi-
fied as follows:

(1) Certificate of Effectiveness, approval of the U. S, Geological
Survey, approval of the New Mexico 011 Conservation Commission,
a recorded copy of the Certificate of Effectiveness, Certifi-
cation -~ Determination executed by the Director of the U, 5.
Geological Survey, the Unit Agreement, Ratifications by all
Working Interest Owners in the Unit Area with the exception of
Continental 0{1 Company and Exhibits "A" & “B".

(2) Unit Operating Agreement (Working Interest Owners' approvals
attached to the Unit Agreement simultgneouqu approve the
Unit Operating Agreement.} Exhibits “C'", "D" and "E".

(3) Subsequent Joinders of Royalty Owners with transmittal letter
from Billy J. Shoger, Acting 0il & Gas Supervisor of the U. §.
Geological Survey dated February 16, 1967.

(4) Royalty Owners' Subsequent Joinders filing of which is acknow-

ledged in a transmittal letter from Carl C. Traywick, Acting
011 & Gas Supervisor of the U. S. Geological Survey dated

August 15, 1967.

{5) Correspondence periaining to the 1967 Plan of Development con-
gisting of State Land Office Letter dated June 9, 19567, U, S,
Geological Survey letter dated June 9, 1967 approving the
attached Plan of Development and 01l Conservation Commission
letter dated August 30, 1967 approving the same.

(6) Copy of Plan of Development dated March 5, 1968 submitted to
U. S. Geological Survey which ie yet unapproved.
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(7) Correspondence pertaining to the Initial and First Revision
of the Participating Area consisting of (a) Gulf's Applica-
tion dated January 17, 1967 for the approval of the Initial
Participating Area, (b) Gulf's Application for the First
Revision of the Initial Participsat Area dated June 15,
1967 attached to (c) U. S. Geological Survey's letter dated
August 25, 1967 approving the Initial Participating Area
as of December 10, 1966 end approving the First Revised
Participating Area as of March 1, 1967.

(8) Gulf's Application for the Second Revision of the Partici-
pating Area dated February 29, 1963 attached to U. S. Geologi~-
cal Survey's letter dated March 29, 1968 approving the Second
Reviged Participating Area effective as of June 1, 1967,

(9) Copy of Revised Exhibit "B" to the Unit Agreement, revised
effactive October 1, 1967. [The revision was made necesgary
by the assi t of various working interests as a result
of the working interest owners' apportionment of drilling
costs covering the initial test well, and also cleaning up
various and sundry clerical errors.]

I trust these instruments will satisfy the purposes of complet our
files and I regret that I have not kept you currently supplied w t{
coples of these instruments. I am taking procedural steps to insure
that in the future as to this and all other Gulf units under your juris-
diction you will be supplied with all pertinent informition, requests,
etc. which are required.

Very truly yours,

m.;/ﬂ\/

William V. Kastler
WVK:eji

Enclosures



Qulf ©Oil Ceorperatieom

ROSWELL PRODUCTION DISTRICT

P. O. Drawer 1938

W. B. Hopkins

M.

F.

DISTRICT MANAGER Roswell, New Mexico 88201
|. Taylor June 7’ 1967

DISTRICT PRODUCTION

MANAGER

O. Mortlock

DISTRICT EXPLORAT!ON
MANAGER

. A. Rankin

DISTRICT SERVICES MANAGER

Inited States Geological Survey
Post Office Drawer 1857
Roswell, New Mexico 88201

Commissioner of Public Lands
Post Office Box 1148
Santa Fe, New Mexico 87501

“"Tecretary-Director

New Mexico 0il Conservation Commission
Post Office Box 2088
Santa Fe, New Mexico 87501

Re: Plan of Development
Springs Unit
Eddy County, New Mexico
Gentlemen:

Gulf 0il Corporation, the Unit Operator of the Springs Unit, herewith files
for approval the following Plan of Development for the entire calendar year 1967:

By way of history, the Springs Unit No. 1 well, located 1980 feet from the
north line and 1980 feet from the east line of Section 3%, T-20-S, R-26-E, Eddy Couaty,
New Mexico, was spudded October 27, 1966, and completed December 10, 1966. The well
was drilled to a total depth of 8800 feet beneath the surface and completed as a
%ell capable of preducing in paying quantities through perforations 8004 - 8062 feet.

Tke Springs Unit No. 2 well, located 1650 feet from the south line and 754
feet from the east line of Section 27, T-20-S, R-26-E, Eddy County, New Mexico, was
spudded February 10, 1967, and plugged and abandoned on March 15, 1967, after being
drilled as a dry hole to a total depth of 8800 feet beneath the surface.

The Springs Unit No. 3 well, located 1980 feet from the south line and 660
feet from the west line of Section 3%, T-20-S, R-26-E, Eddy County, New Mexico, was
gpudded May T, 1967, and is currently drilling with the objective in the Pennsylvanian
formation, being the producing formaticn in the Springs Unit No. 1 well mentioned sbove.

This is to request that the drilling of the Springs Unit No. 2 and No. 3
wells be full compliance with the drilling requirements under the Unit for 1967.
Further time i1s needed to organize and evaluate the information obtained from driiling
the Springs Unit No. 2 and No. 3 wells.




United States Geological Survey
Commissioner of Public Lands
New Mexico 0il Conservation Commission

June 7, 1967
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Approval of this Plan of Development by the Secretary-Director of the 0il
Conservation Commission, Commissioner of Public Lands, State of New Mexico, and the
Supervisor of the United States Geological Survey is respectfully requested.

CW:.sz

EXTENSION TO DECEMBER 31, 1967 APPROVED

0il and Gas Supervisor
United States Geological Survey

Commissioner of Public Lands for the
State of New Mexico

e o,

[

0il Conservation Commission For the
State of New Mexico

ce; Cities Service 0il Company
Cities Service Building
Bartlesville, Oklahoma T4003

Cities Service (0il Company
Post Office Box T60

Roswell, New Mexico 88201
Attention: Mr. James Holcomb

Pan American Petroleum Corporation
Post Office Box 1410
Fort Worth, Texas 76101

Yours very truly,
GULF OIL CORPORATION

RN

District Manager

Date:

Date:

Date: /’ -;a' {?

Phillips Petroleum Comparny
Post Office Box 791
Midland, Texas 79701

Yates Petroleum Corporation
309 Carper Building
Artesia, New Mexico 88210



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR ‘
GEOLOGICAL SURVEY oo

Drawver 1857
koswell, New ilexico 88201

June $, 13567

Gulf 0il Corporation
P. 0. Drawexr 193%&
hoswell, New Mexico 35201

Attentions 3Mr, W. B. Hopkinsg
Gent iemen:

Your 1667 plan of development daied June 7, 1967, for the Springs
unit agreement, Eddy Couaty, Hew lexico, proposing the drilling

of two Pennsylvanian wells, lias been approved on this date, subject
to like approval by the appropriate State officials. One of the
two wells was spudded on February 1¢ and abandoned as a dry hole
on Harch 15, 1967,

Two approved copies of the piapn are eunclosed,

Sincerely yours

(ORIG. SGD.) BLLY J. SHOGER

BILLY J, SHOGEER
Aciing 011 and Gas Supexrvisox

ce:
Washington (w/cy of plan)
Artesia (w/cy of plan)

wg—ﬂ N.M.0.C.C., Santa Fe, (ltr. only)

Wduw 12 jng o
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE. NEW MEXICO P /

August 30, 1967

Gulf 0il Corporation
P. O. Drawer 1938
Roswell, New Mexico 88201

ATTENTION: Mr. W. B. Hopkins

Re: 1967 Plan of Development
Springs Unit

Eddy County,
New Mexico

Gentlemen:

This is to advise that the New Mexico 0il Conservation
Commission has this date approved the 1967 Plan of Development
dated June 7, 1967 for the Springs Unit, Eddy County, New
Mexico, subject to like approval by the United States Geo-
logical Survey and the Commissioner of Public Lands of the
S8tate of New Mexico.

Two approved copies of the plan are returned herewith.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director
ALP/JER/br
cc: Commissioner of Public Lands
Santa Fe, New Mexico

United States Geological Survey
P. O, Drawer 1857
Roswell, New Mexico 88201



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR .
GEOLOGICAL SURVEY - J

Proua: 1857
Bosuell, Hew Mexico B520!

August 15 1967

Qulf 0i! Corporaticm
2. 0. Box 13938
Roswell. New Mexicoe B8201

Avtention: Mr. Willia=m ¥. Rastler
GCeatlenens

The {ollowing descrided ratifications and joinders velating to
the Springs wait agreesent, No. 14-08-001-8817, Rddy Coumty, Kew
Hexico, were filed with this office on Augest 1. 1967, by Gulf
041 Corporationt

FYedearal Land Uit
Tract Nomber

Eugene B. Nestburg 3.4§.56.7.8, 9 snd 10
E. B, Ward, Executor snd Testssen-

tary Trustee under the Will of Julia

Brainard, Deceased 3.4,56,7,8,72 amd 10

Coples of the ratifications and joinders are being distributed to
the sppropriste Federel offices. All swrplus coples ave retursed
kevewith.

Sincerely yours.

(ORIG. SGD.} CARL C. TRAYWICK

CAKL C, TRAYWICK
Actiag 0Ll and Gas Supervisoer

ces

Vashingtom (w/cy. joinders)

BIM, Santa Pe {w/cy. Jjoinders)
Artesia {w/cy. jci.ndeﬂ) /
MMOCC, Semts Fe (Ltr. omly)

o1 Bug 17 S



Drawver 1857
Boseell, New lMexico 88201

September 22, 1969

Gulf 0il Company
P. 0. Box 1938
Boswell, New Hexico 88201

Attention: Mr, William V. Kastler
Gentlenan:

The third revision of the Cisco porticipating ares for the Springs
uait agreement, Eddy County, Hew Mexico, msmber 14-08-0001-5817,
was approved on Septamber 22, 1969 by the Regiongl 0il and Gas
Supervisor, U. S. Geological Survey. effectiwe as of December 1,
1968.

By the third revision, the perticipeating eres is enlarged froa
1.404.87 scres to 1,764.87 acres based on the cuapletion of well

Ho. 1 Levers ou noncosmitted land in lot S sec. 2, T. 21 S.. R. 25 E..
with aun initiel potential of 4,400 MCF of gas sad 264 berrels of
condensata per day on December 19, 1568, from the Cisco Canyonm,

8,083 to 8,104 feet.

Copies of the approved application are being distributed tc the
appropriate Yederal offices and one approved copy is returned
herewith. Yomw are requested to inform 2ll interested parties wich
appropriate evidence of this approval.

Sincerely yours.

oG, AR
JOHN A. ANDERSOM
Regi-nal 01l and Gss Supervisor

cCs

Washington (w/cy of appln.)
Artesia (w/cy of appln.)
NMOCC, Santa Fe (itr, only)|
Accownts
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Julf ©Oil Corpeoraition
=leadu

LAW DEPARTMENT

Edwin S. Hurst P O Box 038
DIVISIONAL ATTORNEY

‘.1 .- Roswell.N M 8820
oD 1A February 29, 1968 oo e

ATTORNEY, ROSWELL

i
Willism V. Kastler L

;fi;‘.“ ‘4. ;( P
Mr. John A. Anderson \ el (AISAL SUVET
Regional 0il & Gas Supervisor Q.}Es:ﬁ:?LOE;‘,}“,,’:3,1\&:3
United States Geological Survey Toaitly Lo b

P. 0. Box 1857

Roswell, New Mexico 88201

Re: " Application for Second Revision of
Initial Participating Area for the
Cisco Formation of Pennsylvanian Age --
Springs Unit Area No. 14-08-001 8817,
Eddy County, New Mexico.

Dear Mr. Anderson:

Pursuant to a conference in your office on January 12, 1968, Gulf
0il Corporation, as Unit Operator, submits this application for

the Second Revision of the Initial Participating Area, Cisco Forma-
tion, Springs Unit Area.

As supporting data for this application also enclosed herewith is
the following:

(1) Exhibit "A'" Ownership Map showing the revised partici-
pating area.

(2) Exhibit "B" Schedule of Ownership drawn for the proposed
revised participating area.

(3) Exhibit '"'C'" Geological Report setting out various data
pertaining to Unit Well No. 3, the successful comple-
tion of which is the cause for the submittal of this
application.

(4) Exhibit "D" Geological Structure Plat contoured on top
of the Cisco Reef Dolomite, showing gas water contact
and other data based upon our latest revision as a re-
sult of the successful completion of Unit Well No. 3.

Gulf submits that the additional land reasonably proved to be produc-
tive in paying quantities as a result of drilling Unit Well No. 3 may
be described as the E/2 of Section 33, Township 20 South, Range 26 East,
Lot 1 of Section 3 and Lots 3 and 4 of Section 2, Township 21 South,
Range 25 East. Inasmuch as more than 50% of the SE/4 SE/4 of Section
28, Township 20 South, Range 26 East appears to be below the gas water
contact line we have not proposed to include this acreage in the revised



Mr. John A. Anderson

Regional 0il & Gas Supervisor
United States Geological Survey
February 29, 1968

Page 2

participating area. Lots 3 and 4 of Section 2, Township 21 South,
Range 25 East are a portion of Tract 18 (which are owned by Continental
0il Company as lessee of record) are not committed to the Unit Agree-
ment. The second revised participating area as proposed herein en-
larges the participating area from 1,000 acres to 1404.87 acres. How-
ever, inasmuch as Lots 3 and 4 of Section 2, Township 21 South, Range
25 East are not committed to the Unit, the allocation of interests is
based upon the 1,348.47 acres which are entitled to a participation
factor.

The second revision of the participating area will be effcctive June 1,
1967, pursuant to Section 11 of the Unit Agreement.

Very truly yours,
William V. Kastler
WVK:eji

£IAR 2 0 1968

Date Approved

Atting Director, U. S. Geclogical Survey,
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CERTIFICATE OF EFFECTIVENESS
SPRINGS UNIT
EDDY COUNTY, NEW MEXICO
EFFECTIVE DATE: OCTOBER 26, 1966

WHEREAS, a Unilt Agreement for the development and bperation
of the Springs Unit Area was heretofore approved by the New Mexico 0il
Conservation Commission in Order No. R-3128 dated October 4, 1966, and
by the Director of the United States Geological Survey on October 26,
1966; and

WHEREAS, Tract No. 18 owned by Continental 011 & Gas Company
was not committed to said Unit Agreement on the effective date; and

WEEREAS, it is desirable that this certificate be executed
as notice of the effectiveness of the Springs Unit.

NOW, THEREFORE, Gulf 011l Corporation as Unlit Operator does
hereby declare and certify that said Unit shall be and 1s effective,
wikh the effective date of QOctober 26, 1966, and that a description
of the lands as to which said Unit 1s 1in effect is as follows:

Township 20 South, Range 26 East, N,M.,P,M,
Section 21: E/2
Section 22: All
Section 23: S§/2
Section 26: All
Secticon 27: All
- Section 28: '
Section 33: E/2
Section 34: All
Section 35: All

Township 21 South, Range 25 East, N.M.P.M,

Section 2: A1l
Section 3: Lots 1, 8, 9 and 16

Tract 18 which 1s not committed to the Unit Agreement covers all of
Section 2, Township 21 South, Range 25 East, N.M,P.M,, Eddy County,
New Mexico. The entire Unit covers a total of 5,138.59 acres, more
or less.

;IN~WITNESS WHEREQOF, this certificate is executed this 3I1st
day of Octobef zﬁ966
2 7

W T e e
‘<27 ST E N GULF OIL CORPORATION Lo M
ATTEST: N
AV Z A e :
A551stagt Sﬁene ary o Attorney-in-Fact
STATE OF NEW MEXICO I
COUNTY OF CHAVES I W AR 8 MG o7
Tne foregoing instrument was acknowledged before me this 3lst day
of October , 1966, by F. 0. MORTLOCK

Attorrey-in-Fact for GULF OIL CORPORATION, a Pennsylvania corporatlon,
on befa;f«gf,,ald corporation.

- WL PRl
ST RCIC: -
SO e N / L
;_. T ~NT A o~ ’-.r,,“) < \.L T h "’( “ﬂ’? Ai -
i e /

SAY R Notary Publlc

v

o

My Gomm1381opwExpxres:

'A"gus% 1920 3




UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

Gulf O0il Corporation T
Post Office Box 1938 T
Roswell, New Mexico 88201

/

Gentlemen: B
On October 26, 1966, W. T. Pecora, Director of the Geologlcal g;@;;é
Survey, approved the Springs unit agreement, Eddy County, g

New Mexico, filed by your company as unit operator. This
agreement has been designated No. 14-08-0001-8817, and is
effective as of the date of approval.

Enclosed is one copy of the approved unit agreement for your
records. We request that you furnish all interested principals
with whatever evidence of this approval is deemed appropriate.

Sincerely yours,
. R
NN

i
(J.,

“TFor the Dlre//f S
- ‘,’
- !
Enclosure
S /o= v o
f"] Ly . s '
J L o1 3
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AV .
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e " ' ' .
T i ., D GOVERNOR
. ' JACK M, CAMPBELL

CHAIRMAN

- | State of Nefn Lexico
®il Conservation Cammission
- STATE GEOLOGIST

A. L. PORTER, JA.
SBECRETARY « DIRECTOR

LAND COMMISSIONER
GUYTON B. HAYS

MEMBER
P, O, BOX 2088
SANTA FE
October 4, 1966
Mr. Bill Kastler Re: Case No. 3469
Gulf Oil Corporation ~ order No. R-3128
Post Office Box 1938 ‘ ' Applicant:

‘Roswell, New Mexico
Gulf Oil Corporation

Dear Sir:

Enclosed herewith are two copies of the above-~referenced Com-
mission order recently entered in the subject case.

Very truly yours,

O A Az,

A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon éopy of order also sent to:

Hobbs OCC X
Artesia O0CC X

Aztec OCC
OTHER

ety e e .
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER Or THE HEARING

.CALLED BY THE OIL CONSERVATION

- COMMISSION OF NEW MEXICO FOR

TIE PURPOSE OF CONSIDERING:

" CASE No. 3469
Order No. R-3128

APPLICATION OF GULF OIL CORPORATION
FOR APPRCVAL OF THE SPRINGS UNIT AGREE-

. MENT, . EDDY COUNTY,. NEW MEXICO.

. ORDER _OF THE COMMISSION

'BY THE COMMISSION: . y ; - \

_This cause came on for hearing at 9 a.m. on September 28, 1966,
.at Banta Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__4th day of October, 1966, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, - and belng fully advised
ln the premises,

FINDS =

(1) That due public notice having been given as required by
law, the Commission has Jurlsdlctlon of this cause and the subject

, ‘matter thereof.

(2) That the applicant, Gulf 0il Corporation, seeks approval
of the Springs Unit Agreement covering 5138.59 acres, more or less,
of Federal and Fee lands described as follows:

EDDY COUNTY, NEW MEXICO
CTOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM

) Section 21: E/2 Section 28: E/2
’ Section 22: All Section 33: E/2
 Section 23: S/2 - Section 34: All
Section 26: All Section 35: All

. . Section 27: All

. TOWNSHIP:21 SOUTH, RANGE 25 EAST, NMPM
Section 2: Lots 1 through 16
;o Section  3: Lots l1,.8, 9, and 16

(3) 'That approval of the prdposed unit agreement ‘should
‘promote the prevention of waste and the protectlon of correlatxve
rights thhxn the unit area.




"

{ N
N

" relinguishing, in any manner, any right, duty, or obligation which

. ratified.

"cal Survey; that this order shall terminate ipso facto upon the

. tor shall notify the Commission immediately in writing of such
termination. ‘

entry of such.further orders as the Commission may deem necessary.

'within 30 days after the effective date thereof; that in the event
.of subsequent joinder by any party or expansion or contraction of

-2-
CASE No. 3469
Order No. R=3128

~'IT IS THEREFORE ORDERED:

(1) That the Springs Unit Agreement is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle ‘as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or

is now, or may hereafter be, vested in the Commission to supervise

ari control operations for the exploration and development of any

lands committed to the unit and production of oil or gas therefrom.
(3) . That the unit operator shall file with the Commission

an executed original or executed counterpart of the unit agreement

the unit area,. the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or

(4) That this order shall become effective upon the approval
of gaid unit agreement by the Director of the United States Geologi-

termination of said unit agreement; and that the last unit opera-

(5) That jurisdiction of this cause is retained for the

" .DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

e el me e e s e i e m s e i e b

| .
| STATE OF NEW MEXICO

|, OIL CONSERVATION COMMISSION
| ‘.

JACK M. CAMPBELL, Chairman
GUYTON B. HAYS, Member

SEAL

.ot

esz/ " A. L. PORTER, Jr., Member & Seéretary

e eemames s b e e ead e ® R e e i 4 men 4 wsiid A e W aee et Epwabe e M es e os aeaas L L




CERTIFICATE OF EFFECTIVENESS
SPRINGS UNIT
EDDY COUNTY, NEW MEXICO
EFFECTIVE DATE: OCTOBER 26, 1966

WHEREAS, a Unilt Agreement for the development and'operation
of the Springs Unit Area was heretofore approved by the New Mexlico 01l
Conservation Commission in Order No. R-3128 dated October 4, 1966, and
by the Director of the United States Geological Survey on October 26,
1966; and

WHEREAS, Tract No. 18 owned by Continental 01l & Gas Company
was not committed to said Unit Agreement on the effective date; and

WHEREAS, 1t is desirable that this certificate bhe executed
as notice ol the effectiveness of the Springs Unit.

NOW, THEREFORE, Gulf 0il Corporation as Unit Operator does
hereby declare and certify that said Unit shall be and 1is effective,
with the effective date of October 26, 1966, and that a description
of the lands as to which sald Unit 1s in effect is as follows: :

Township 20 South, Range 26 East, N.M,P.M,

Section 21: E/2
Section 22: All
Section 23: S/2
Section 26: All
Section 27: All
Section 28: E/2
Sectlon 33: E/2
Section 34: All
Section 35: All

Township 21 South, Range 25 East, N.M.P.M,

Section 2: All
Section 3: Lots 1, 8, 9 and 16

Tract 18 which is not committed to the Unit Agreement covers all of
Section 2, Township 21 South, Range 25 East, N,M.P.,M., Eddy County,
New Mexico. The entire Unit covers a total of 5,138.59 acres, more
or less.

IN WITNESS WHEREOF, this certificate is executed this 31st
day of October, 1966,

bl

o e v GULF OIL CORPORATION : AZbﬁ?

ATTEST: & .- L P
Aés;stén%’ué0r¢§ary Attorney-in-Fact

STATE OF NEW MEXICO ]
COUNTY OF CHAVES I

The foregoling instrument was acknowledged before me this 3Ist day
of October , 1966, by F. 0. MORTLOCK s

Attorney-in-Fact for GULF OIL CORPORATION, a Pennsylvania corporation,
on behalfl.otf sdid corporation. —
o st L ]
g . /oy i
//Zi.{f: C AR

e SI23e)
Notary PubZic

<z N
PR A LR

4

TER

My ‘Commfssiont Expires s
August 15, 1970
oY 77:'.‘" .

N
AR SEN
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CERTIFICATION =-- DETERMINATION e NEW wExog

14-08-000L 8817

Pursuant to the authority vested in the Secretary of
Interior, under the»act approved February 25, 1920, 41 Stat. 437,
as amended, 30 U. S. C. Secs. 181, et seq., and delegated to the
Director of the Geologlcal Survey pursuant to Departmental Order
No. 2365 of October 8, 1947, I do hereby:

A. Approve the attached agreemént for the development
and operation of the Springs Unit Area, State of New Mexico.

B. Certify and determine that the unit blan of develop-
méﬁt and operation contemplated in the attached agreement 1s
necessary and advisable in the public interest for the purpose of
more properly conserving the natural resources.

C. Certify and determine that the drilling, producing,

rental, minimum royalty, and royalty requirements of all Federal

leases committed to 'sald agreement are hereby establlshed, altered,

changed, or revoked to conform with the terms and conditions of

thils agreement.

e o "AORGS
Dated TR NS

)

LA

NG Director, Unlted STates Geological sSurvey

™ @ ™
!lt;_;.f;} \:‘ \
AR
0CT 15775
s ;&L".\j\~.':£'.~‘:‘
U S G rvl"f\

ROSW:LL, .N'M -----
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20
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22
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26
27
28
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30
31
32

UNIT AGREEMENT 1

FOR THE DEVELOPMENT AND OPERATION 2

OF THE 3

SPRINGS UNIT AREA 4.

COUNTY OF EDDY 5

STATE OF NEW MEXICO 6

NO. 7

THIS AGREEMENT, entered into as of the JHJD day of 8

(DI Boa) s 1966, by and between the partiles subscribing,
ratlifying, or consenting hereto, and herein referred to as the 10
"partles hereto," : 11
WITNESSETH: 12

WHEREAS the parties hereto are the owners of working, royalty, 13

or other olil and gas interests in the unit area subJect to thls agree-~ 14

ment; and 15

WHEREAS the Mineral Leasing Act of February 25, 1920, 41 Stat. 16

437, as amended, 30 U, S. C. Secs, 181 et'seq., authorizes Federal 17
lessees and thelr representatives to unite witn each other, or 18
jointly or separately with others, in collectively adopting and 16
operating a cooperatlive or unit plan of development or operation 20
of any oil or gas pool, fileld, or like area, or any part thereof 21
for the purpose of more properly conserving the natural resources 22
thereof whenever determined and certifled by the Secretary of the 23
Interior to be necessary or advisable in tnhe publlic interest; and 24
WHEREAS the partles hereto hold sufficlent interests 1in the 25
Springs Unit Area covering the land hereinafter 26
described to glve reasonably effectlive control of operations there- 27
in; and 28

WHEREAS, 1t is the purpose of the parties hereto to conserve 29

natural resources, prevent waste, and secure other benefits ob- 3C
talnable through development and operation of the area subjJect to 31
this agreement under the terms, conditlons, and limitation herein 3e
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NOW, THEREFORE, in consideration of the premises and {he
promiges herein contained, the parties hereto commit to this agree-
ment thelr respective interests in the below-Gefined unlt area, and
agree severally among themselves as foilows:

1. ENAELING'ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valld pertinent
regulations, Including operating and unit plan regulations, hereto-
fore issued thereunder or valid, pertinent, and reasonable regula;
tions hereafter issued thereunder are accepted and made a part of
thls agreement as to Federal lands, provided such regulations are
not inconsistent with the termé of this agreement; and as to non-
Federal lands, the oil and gas operating regulations in effect as
of the effectlive date hereof governing drilling and producing opera-
tions, not inconsiétent with the terms hereof or the laws of the
State in which the non-Federal land i1s located, are hereby accepted
and made a part of this agreement.

2. UNIT AREA. The area specified on the map attached hereto
marked exhiblit A is hereby deslgnated and recognized as constltu-
ting the unit area, containing 5,138.59 acres, more or less.

Exhibit A shows, in addition to the boundary of the unit a?ea,
the boundaries and ldentity of tracts and leases in said areé to
the extent known to the Unit Operator. Exhibit B éttached hereto
is a schedule showling to the extent known to the Unlt Operator
the aéreage, percentage, and kind of ownership of oil and gas in-
terests in all land in the unlit area. However, nothing herein

or in said schedule or map shall be construed as a representation

by any party hereto as_to the ownership of any interest other than

such Interest cr interests as are shown 1n sald map or schedule as
owned by such party. Exhibits A and B'shall be revised by the
Unit Operator whénever changes in the unit area render such re-
vislon necessary, or when requested by the 0il and Gas Supervisor,
hereinafter referred to as "Supervisor" and not less than six
coples of the revised exhiblts shall be filed with the Supervisor.

The eabove=-described unit area shall when practicable be
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éxpanded to 1include thereln any additional tract or tracts regarded
as reasonably necessary or advlisable for the purposes of this agree-
ment, or shall be contracted to exclude lands not within any par-
ticilpating area whenever such expansion or contraction 1s necessary

or advisable to conform with the purposes of thils agreement. Such

expansion or contraction shall be effected in the following manner:

_(a) Unit Operator, on its own motion or on demand of the
Director of the Geological Survey, hereilnafter referred to as
"Director," after preliminary concurrence by the Director, shall
prepare a notlce of proposed expansion or contractlon describving
the contemplated changes in the boundaries of the unit area, the
reasons therefor, and the proposed effective date thereof, pre-
ferably the first day of a month subsequent to the date of notice.

(b) Sald notice shall be dellvered to the Supervisor, and
coples thereof malled to the last known address of each working
interest owner, lessee, and lessor whose 1nterests are affected,
advising that 30 days will be allowed for submission to the Unilt
Operator of any objections.

(¢) Upon expiration of the 30-day period provided in the
preceding item (b) hereof, Unit Operator shall file with the
Supervisor evidence of mailing of the notlice of expansion or con-
traction and a copy of.any obJjections thereto whilich have been
filed with the Unit Opefator, together with an application In suf-
ficient number, for approval of such expansion or contraction and
with appropriate joinders.

(d) After due consideration of all pertinent information,
the expansion or contraction shall, upon approval by the Director,
become effective as of the date prescribed in the notice thereof.

(e) All legal subdivisions of unitized lands (i.e., 40 acres
by Government survey or 1ts nearest lot or tract equivalent in
instances of irregular surveys, however, unusually large lots or
tracts shall be considered in multiples of 40 acres, or the nearest
aliquot equivalent thereof, for the purpose of elimination under
tnis subsectlon), no parts of which are entitled to be in a par-
ticlpating area within 5 years after the first day of the month

following the effective date of the first iniltlal participating
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area estabvlished under thilis unit agreement, shall be eliminated

automatically from this agreement, effective as of the first day
tnereafter, and such lands shall no longer be a part of the unit
area and snall no longer be subject to thils agreement, unless at

the expiration of sald S5-year period diligent drilling operations

are In progress on unitized lands not entitled to particilpation,
in which event all such lands shall remain subject hereto for so
long as such drilling operations are continued diligently, with
not more than 90 days' time elapsing between the completion of one
such well and the commencement of the next such well, except that
the time allowed between such wells shall not expire earlier than
30 days after the expiration of any period of time during which
drilling operations are prévented by a matter beyond the reasonable
control of unit operator as set forth 1in the section hereof entitled
"Unavoldable Delay"; provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating
under the applicable provisions of this agreement within 10 years
after sald first day of the month following the effective date of
sald first initial participating area shall be eliminated as above
specified. Determination of'creditable "Unavoidable Delay" time
shall be made by unit operator and subject to approval of the
Director. The unit operator shall, within 90 days after the effec-
tive date of any elimination nereunder, describe the area so
eliminated to the satisfaction of the Director and promptly notify
all parties Iin interest.

If conditions warrant extension of the 1l0-year period speci-
fled in this subsection 2(e), a single extension of not to exceed
2 years may be accomplished by consent of the owners of 90% of the
current unitized working interests and 60% of the current uniltized
basic royalty interests (exclusive of the basic royalty interests
of the United States), on a total-nonparticipating-acreage basils, .
respectively, with approval of the Director, provided such exten-
slon application is submitted to the Director not later than 60
days prior to the explration of said 10-year period.

Any expansion of the unit area pursuant to this sectioﬁ which

embraces lands theretofore eliminated pursuant to thils subsection
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2(e) shall not be considered automatic commitment or recommitment
of sucn lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land commltted
to this agreement shall constitute land referred to hereln as
"unitized land" or "land subject to this agreement." All oil and
gas in any and all formations bf the unitized land are unitized
under the terms of this agreement and herein are call "unitized
substances,"

4, UNIT OPERATOR. Gulf 0il Corporation is hereby designated
as Unit Operator and by signature hereté as Unlt Operator agrees
and consents to accept the duties and obligatiohs of Unit Operator
for the discovery, development, and productlion of unitized sub-
stances as herein provided. Whenever reference 1s made herein to
the Unit Operator, such reference means the Unlt Operator acting
in that capacity and not as an owner of interest in uniltlzed sub-
stances, and the term-"working interest owner" when used herein
shall include or refer to Unit Operator as the owner of a working
interest when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator
shall have the right to resign at any time prior to the estéblish—

ment of a participating area or areas hereunder, but such resigna-

tion shall not become effective so as to release Unit Operator from

the dutles and obligations of Unilt Operator and terminate Unit Opera-

tor's rights as such for a period of 6 months after notice of in-
tentlon to resign has been served by Unit Operator on all working
Interest owners and the Director, and untll all wells then drilled
hereunder are placed in a satisfactory condition for suspension or
abandonment whichever 1s required by the Supervisor, unless a new
Unit Operator shall have been selected and approved and shall have
taken over and assumed the dutles and obligations of Unit Operator
prior to the expiration of sald period.

Unlt Operator shall have the right to reslign in like manner
and subject to like limitations as above provided at any time a
participating area established hereunder 1s 1n existence, but, in
all instances of resignation or removal, until a successor unit

operator is selected and approved as hereinafter provided, the
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'working interest owners shall be jointly responsible for performance
of the dutiles of unit operator, and snall not later than 30 days
before such resignation or removal becomes effective appoint a
common agent to represent tnem in any action to be taken hereunder.

The resignation of Unit Operator'shall not release Unit QOpera-
Tor from any llablllity for any default by 1t hereunder occurring
prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the per-
formance of 1ts duties or obligations hereunder, be subject to re-
moval by the same percentage vote of the owners of working interests
cetermined in like manner as herein provided for the selection of
a new Unit Operator. Such removal shall be effectlve upon notice
thereof to the Director.

The resgignation or remcval of Unlt Operator under this agree-
ment shall not termlnate 1ts right, title, or interest as the
owner of a working interest or other interest in unitized sub-
stances, but upon the resignation or removal of Unit Operator be-
coming effective, such Unit Operator shall deliver possession of
all equipment, materials, and appurtenances used 1in conducting
the unit operations and owned by the working interest owners to
the new duly qualified successor Unit Operator or to the owners
thereof if no such new Unilt Operator 1s elected, to be used for the
purpose of conducting unit operations hereunder. Nothing herein
shall be construed as authorlzing removal of any material, equilp-
ment and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unlt Operator shall
tender his or its resignation as Unit Operator or shall be removed
as hereinabove provided, or a change of Unit Operator 1s negotia—'
ted by working interest owners, the owners of tThe worklng Iinterests
in the participating area or areas according to their respective
acreage interests in such participating area or areas, or, unt.l
a participating area shall have been established, the owners of
the working interests accordlng to thelr respective acreage in-
terests in all unitized land, shall by majority vote select a suc-
cessor Unlt Operator: Provided, That, 1f a majorlity but less than

75 per cent of the working Interests qualifiled to vote are owned
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oy one party to this agreement, a concurring vote of one or more ad-
Giticnal working interest owners snall be required to select a new
cperator., Such selectlon shall not become effective until
(a) & Unilt Operator so selected shall accept in writing the
duties and responsibillities of Unit Operator, and

(v) the selection shall have been filed with the Supervisor
and approved by the Commissioner. If no successor Unit Operatof is
selected and qualified as herein provided, the Director at hils elec-
tion may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the
Unit Operator i1s not the sole owner of workirg in =2rests, ccsts
and expenses 1ncurred by Unit Operator in conducting unit opera-
tions hereunder shall be pald and apportioned among and borne by the
owners of working interests, all in accordance with the agreement

or agreements entered into by and between the Unit Operator and

the owners of worklng interests, whether one or more, separately

or collectively. Any agreement or agreements entered into between
the working interest owners and the Unlt Operator as provided in
thls section, whether one or more, are herein referred to as the
"unit operating agreement," Such unit operating agreement shall
also provide the manner in which the working interest owners shall
be entlitled to receive theilr respective proportionate and alloccated
share of the benefits accrulng hereto in conformity with their
underlylng operating agreements, leases, or other independent con-
tracts, and such other rights and obligations as between Unlt Opera-
tor and the working interest owners as may be agreed upon dy Unit
Operator and the workilng interest owners; however, no such unit
operating agreement shall be deemed elther to modify any of the
terms and conditions of this unilit agreement or to relieve the Unit
Operator of any right or obligation established under thilis unit
agreement, and in case of any inconsistency or conflict between the
unlt agreement and the unilit operating agreement, this unit agree-
ment shall prevall, Three true coples of any unlt operating agree-
ment executed pursuant to this section should be filed with the
Supervisor, prior to approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATCR. Except as
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Thervise specifically ovrovided horein, the exciuslve righit, privi-

o

ze, and duty of exercising any and all righ*s c¢f the parties nere-
to walch are necessary or convenlent for progpecting ror, produclag,
sooring, allocating, and dist?ibuting the unitized substances are
nereby delegated to and shall be exerclsed by the Unlt Operator as
nerein provided. Acceptable evidence of title to said rignts shall
be deposited with saild Unlt Operator and, together with tnis agree-
ment, shall constitute and define the rights, privileges, and obli-
gations of Unit Operator. Nothing herein, however, snall be con-
strued to transfer title fto any land or to any lease or operating
agreement, 1t being understood that under this agreement the Unit
Operator, in 1te capaclty as Unit Operator, shall exerclse the
rights of possession and use vested 1n the parties neretc only

for the purposes herein specifiled.

9, DRILLING TO DISCOVERY. Within 6 months after the effective
date hereof, the Unlt Operator shall begin tc drill an adequate test
well at a location approved by the Supervisor, unless on such ef-
fective date a well is bvelng drilled conformably with the terms
hereof, and thereafter continue such drilling diligently until the

.
+ 3

Cisce formaticn of Perngylvanlian age has been teszted or urtil atv a

lesszer depth unitlzed subztances shall be discoverad which can be pre-

duced in paying quantities (to wit: quantities sufficlent to

repay the costs of drilling, and produclng dperations, with a
reasonable profit) or the Unit Operator shall at any time establish
to the satisfaction of the Supervisor that further drilling of

said well would be unwarranted or impracticable, provided, how-
ever, tnat Unit Operator shall not in any event be regulred to

rill said well to a depth in excess of 9,000 feet. Until the
discovery of a deposit of unitized substances capable of being pro-
duced in paying guantities, the Unit Operator shali continue
drilling giligently one well at a time, allowing not more than 6
months between the completion of one well and the beginning of the
next well, until a well capable of producing unitized substances

in paying quantities i1s completed to the satisfacticn of said
Supervisor or until 1t 1s reasonably proved that The unitized land

1s incapable of producing unitized substances in paying gquantities
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‘in the formations drilled hereunder. Notning in thls sectlion shall

pe deemed to 1imit the right of the Unit Operator to resign as pro-
vided in Section 5 hereof, or as requiring Unit Operator to com-
mence or continue any drilling during the period pending such
resigriation becoming effective in order to comply with the requlre-
ments of thils section. The Director may modify the drilling re-
gulrements of this section by granting reasonable extensions of
time when, 1n hils opinion, such action 1s warranted.

Upon fallure to comply with the drilling provislons of this
section, the Dlrector may, after reasonable notice to the Unilt
Operator, and each worklng interest owner, lesse«, and lessor at
thelr last known addresses, declare this unit agreement terminated

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months
after completion of a well capable of producing unitized substances
in payilng quantities, the Unit Operator shall submlt for the ap-
proval of the Supervisor an acceptable plan of development and
operation for the unitlized land which, when approved by the Super-
visor, shall constitute the further drilling and operating obli-
gations of the Unlt Operator under this agreement for the period
specified therein. Thereafter, from time to time before the ex-
pilration of any existing plan, the Unit Operator shall submit for
the approval of the Supervisor a plan for an additional specified
perlod for the development and operation of the unitized land.

Any plan submitted pursuant to thils section shall provide
for the exploration of the unltized area and for the diligent
drilling necessary for determination of the area or areas thereof
capable of producing unltized substances in payling quantities in
each and every productlive formation and shall be as complete and
adequate ag the Supervisor may determine to be necessary for timely
development and proper conservatlon of the oil and gas resources
of the unitized area and shall

(a) specify the number and locations of any wells to be
drilled and the proposed order and time for such drilling; and

(b) to the extent practicable specify the operating prac-
tices regarded as necessary and advisable for proper Cbnservation

of natural resources.
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Separate plans may be sudmitied for separate productlve zones, sub-

proval of the Supervisor.
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Plans snhall be modified or supplemented wnen necessary to meet
cranged conditions or to protect the interests of all parties to tnis
agreement. Reasonable dlligence shall 5e exercised in complying
with the obligations of the approved plan of development., The Super-
visor is authorized to grant a reasonable extension of the 6-month
perlod hereiln prescribed for submission of an initial plan of

development where such actlion is justified because of unusual con-

«@

cditlons or cilrcumstances. After completion hereunder of a well
capadle of producing any unitized substance in paying gquantitles,
no further wells, except such as may be necessary to afford pro-
tection against operations not under thils agreement or such as may
be specifically approved by the Supervisor, shall be drilled except
in accordance with a plan of development approved as hereln provided.
.ll. PARTICIPATION AFPTER DISCOVERY. Upon completion of a well
capable of produclng unitized substances in paying quantltles or
as soon thereafter as requlred by the Supervisor, the Unit Operator
shall submit»for approval by the Director a schedule, based on sub-
divisions of the public-land survey or aliquot parts thereof, of all
unitized land then regarded as reasonably proved to be productive of
unitized substances in paying gquantities; all lands in saild schedﬁle

on approval of the Director to constitute a participating area, ef-

fective as of the date of completlon of such well or the effective

date of the unit agreement, whichever is later. The acreages of both

Federal and non-Federal lands shall be based upon appropriate com-
putations from the courses and distances shown on the last approved
public-land or other federal survey as of the effectlive date of the
initial participating area. Saild schedule also shall set forth

the percentage bf unitized sﬁbstances to be allocated as herein pro-

vided to each unitized tract in the participating area so establlshed,

and shall. govern the allocation of production from and after the date

the participating area becomes effectlve. A separate partlcipating
area shall be established in like manner for each separate'pool"or
deposit of unitized substances or for any group thereof prodﬁced as

& single pool or zone, and any two or more particilipating areas so
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¢stablished may te combined into one with the consent of the owners
of 21l working interests in the lands within the participating areas

S0 To be comblned, on approval of the Director. The participating

area or areas so establlshed shall be revised from time to time, sub-

Ject to lilke approval, whenever such actlon appears proper as a
result of further drililling operations or otherwise to include ad-
ditional land then regarded as reasonably proved to be productiveA
in paying quantities, or to exclude land then regarded as rea-
sonably proved not to be productive in paylng quantities and the
percentage of allocation shall also be revised accordingly. The
effective date of any revision shall be the first of the month in
whicn 1s obtained the knowledge or information on which such re-
vislon 1s predicated, provided, however, that a more approprilate
effective date may be used 1f justified by the Unilt Operator and
approved by the Director. No land shalllbe excluded from & par-
ticipating area on account of depletion of the unitized substances.

It 1s the Intent of thils sectlon that a participating area
shall represent the area known or reasonably estimated to be pro-
ductive in paying quantitiles; but, regardless of any revision of
the partlcipating area, nothing herein contairied shall be construed
as requiring any retroactilive adjustment for productlon obtalned
prior to the effective date of the revision of the participating
area.

In the absence of agreement at any tlime between the Unit
Operator and the Director as to the proper definition or re-
definition of a particlpating area, or until a particilpatlng area
has, or areas have, been established as provided herein, the por-
tlon of all payments affected thereby may be impounded 1n a manner
mutually acceptable to the owners of working interests, except
royalties due the United States, which shall be determined by the
Supervisor and the amount thereof deposited, as directed by the
Supervisor, to be held as unearned money untll a partlcipating
area 1s finally approved and then applied as earned or returned

in accordance with a determination of the sum due as Federal

royalty on the basls of such approved particlpatling area.

Whenever 1t 1s determined, subject to the approval of the
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Supervisor, tnat a well drilled under this agreement 1is not capable

of production in paying quantitles and inclusion of the land on
whicn 1t 1s situated in a participating area 1s unwarranted, pro-
duction from sucn well shall, for thne purjoses of settlement among
all parties ofther than working interest owners, be allocated to the
land on wnich the well is located so long as such land is not with-

in a participating area established for the pool or deposit from

-which such production is obtained. Settlement for working interest

benefits from such a well shall be made as provided in the unit

operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances produced

from each participating area established under thls agreement, ex-
cept any part thereof used in conformity with good operating prac-
tices within the unitized area for drilling, operating, camp and
other production or development purposes, for repressuring or re-
cyecling in accordance with a plan of development approved by the
Supervisor, or unavoidably lost, shall be deemed to be produced
equally on an acreage basis from the several tracts of unitized
land of the participating area establisned for such production and,
for the purpose of determining any beneflts accruing under this
agreement, each sucn tract of unitized land shall have allocated
to 1T such percentage of sald production as the number of acres

of sucn tractincluded in said participating area bea§g to the total

acres of unitized land in saild participating area, except that allo-

cation of production hereunder for purposes other than for settle-
ment of the royalty, overriding royalty, or payment out of produc-
tlon obligations of the respective working interest owners, shall
be on the basls prescribed in the unit operating agreement whether
in conformity with the basls of allocation hereln set forth or
otherwise. It 1s hereby agreed that production of uniltized sub-
stances from a partlcipating area shall be allocated as provided
nerein regardless of whether any wells are drilled on any particu-
lar part or tract of said participating area. If any gas produced
from one partlcipating area is used for repressurlng or recycling

purposes 1n another particilpating area, the first gas withdrawn

from such last-mentioned participating area for sale durlng the life
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of this agreement snall be considered tc be the gas so transferred
until an amount equal to that transferred shall be so produced for
sale and such gas shall be allocated to the participating area from
wnicn - initially produced as constituted at the time of such final
production,

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR
FORMATIONS. Any party hereto owning or controlling the working in-
terest in any unitlzed land having thereon a regular well location
may wlth the approval of the Supervisor, at such party's sole risk,
costs, and expense, drill a well to test any formatlon for which a:
participating area has not been established or to test any forma-
tion for which a participating area has been established if such
location 1s not within said participating area, unless within 90
days of recelpt of notlice from sald party of his intention to drill
the well the Unit Operator elects and commences to drill such a
well in like manner as other wells are drilled by the Unit Opera-
tor under tnis agreement,

If any well drilled as aforesald by a working interest owner
results in production such that the land upon which 1t 1s situated
may properly be included in a participating area, such participa-
ting area shall be established or enlarged as provided in this
agreement and the well shall thereafter be operated by the Unit
Operator in accordance with the terms of thils agreement and the
unit operating agreement.

I any well drilled as aforesald by a working interest owner
obtains prcduction in quantities insufficient to Justify the in-
clusion in a participating area of the land upon wihich such well i1s
sltuated, such well may be operated and produced by tne party
drilling the same subject to the conservation requirements of this
agreement. The royalties in amount or value of production from any
such well shall be paild as specified in the underlying lease and
agreements affected.

14. ROYALTY SETTLEMENT. The United States and any State and
all royalty owners who, under existing contract, are entitled to
take In kind a share of the substances now unitized hereunder pro;

cuced from any tracf, shall hereafter be entitled to the right to
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taxe in kind their share of the unitized substances allocated to such
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tract, and Unit Operator, or in case of the operation of a well by

& workirg interest owner as nerein in speclal cases provided for,
sucn working interest owner, shall meke deliveries of such royalty
snare taken in kind in conformity wit: the applicable contracts,
laws, and regulations. Settlement for royalty interest not taken in
kind shall be made by working interest owners responsible therefor
under exlisting contracts, laws and regulations on or before the last
day of each month for unitized substaﬁces produced during the pre-
ceding calendar month; provided, however, that nothing herein con-
tained shall operate to relieve the lessees of any land from thelr
respective lease obligations for the payment of any‘royalties due
under their leases.

If gas obtained from lands not subject to tnis agreement 1is
introduced into any participating area hereunder, for use in re-
pressuring, stimulation of production, or increasing ultimate re-
covery, Which shallbe in conformity with a plan first approved
by the Supervisor, a like amount of gas, after settlement as herein
provided for any gas transferred from any other participating area
and with due allowance for loss or depletion from any cause, may
be withdrawn from the formation into which the gas was introduced,
royalty free as to drylgas, but not as to the products extracted
therefrom; provided that such withdrawal shall be at such time as
may be provided in the plan of operations or as may otherwlse be
consented to by the Supervisor as conforming to good petroleum
engineering practice; and provided further, that such right of
withdrawal shall terminate on the termination of this unit agree-
ment.

Royalty due the United States shall be computed as provided
in the operating regulations and paid in value or delivered in kind
as to all unitized substances on the basls of the amounts thereof
allocated to unitized Federal land as provided herein at the rates
specified 1in the respective Federal leases, or at such lower rate
or rates as may be authorized by law or regulation; provided, tnat
for leases on which the royalty rate depends on the dally average

production per well, said average production shall be determined in
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gccordance with tne operating regulations as though each partici-
pating area were a single consolidated lease.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on
leases committed hersto shall be pald b, working interest owners
responsible therefor under existing céntracts, laws, and regula-
tions, provided that nothing herein contained shall operate to re-
lieve the lessees of any land from thelr respective lease obliga-
tions for the payment of any rental or minimum royalty in lilieu
thereof due under their leases. Rental or minimum royalty for
lands of the United States subject to this agreement shall be paild
at the rate specified in the respective leases from the United
States unless such rental or minimum royalty 1s walved, suspended,
or reduced by law or by approval of the Secretary or his duly
authorized representative.

With respect to any lease on non-Federal land containing pro-
visions whiéh would terminate such lease unless drilling operations
were within the time therein specified commenced upon the land
covered thereby or rentals pald for the privilege of deferring such
drilling operations, the rentals required thereby shall, notwith-
standing any other provision of thls agreement, be deemed to accrue
ana become payable during the term thereof as extended by this
agreement and until the required drilling operations are commenced
upon the land covered thereby or some portion of sucn land is in-
cluded within a participating area.

16. CONSERVATION. Operations hereunder and production of
unitized substances shall be conducted to provide for the most
economical and efficient recovery of sald substances without waste,
as defilned by or pursuant to State or Federal law or regulation.

17. DRAINAGE. The Unit Operator shall take appropriate and
adeqguate measures té prevent drainage of unitized substances from
unitized land by wells on land not subject to this agreement, or,
with pricr consent of the Director, pursuant to appiicable regula-
Tions pay a falr and reasonable compensatory royalty as determined
by the Supervisor.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,

conditions, and provisions of all leases, subleases, and other
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expressly modifled and amended to the extent necessary to make the
same conform to the provisions nereof, but otherwise to remain in
full force and effect; and the parties hereto hereby consent that
the Secretary shall and oy his approval hereof, or by the approval
hereof Dby hls duly authorized representative, does hereby establish,
alter, change, or revoke the drilling, producing, rental, minimum
royalty, and royalty requirements of Federal leases committed hereto
and tne regulations in respect thereto to conform saild requlrements
to the provisions of this agreement, and, withouﬁ limiting the
generality of the foregoing, all leases, subleases, and contracts
are particularly modifled in accordance wilth the following:

(a) The development and operation of lands subject to this
agreement under the terms hereof shall be deemed full performance
of all obligations for development and operation with respect to
each and every part or separately owned tract subject to this agree-
ment, regardless of whether there 1s any development of any par-
ficular part or tract of the unlt area, notwilthstanding anything to
the contrary in any lease, operating agreement or other contract by
and between the partles hereto, or their respective predecessors in
interest, or any of them.

(b) Drilling and producing operations performed hereunder upon
any tract of unitized lands will be accepted and deemed to be per-
formed upon and for the beneflt of each and every tract of unitized
land, and no lease shall be deemed to explire by reason of fallure
to drill or produce wells situated on the land therein embraced.

(¢) Suspension of drilling or producing operations on all
unitized lands pursuant to directlon or consent of the Secretary
or hils duly authorized representative shall be deemed to constiltute
sucn suspenslon pursuant to such direction or consent as to each
and every tract of unitized land.

(d) Each lease, sublease or contract relating to the ex-
ploration, drilling, development or operation for oll or gas of
lands other than those of the United States committed to this

agreement, which, by 1ts terms might expire prior to the termination
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oI this agreement, is nereby extended veycnd any sucia term so pro-
vided therein so tnat it snall be continued in full force and effect
for and durlng the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which 1s made

subject to this agreement snhall continue in force beyond the term

proviced therein until the termination hereof. Any other Federal

lease committed hereto shall continue in force beyond the term so
provided therein or by law as to the land committed so long as such
lease remains subject heretoc, provided that production Is had in paying
guantities under thils unit agreement prior to the expiration date
of the term of such lease, or in the event actual drilling operations
are commenced on unitized land, in accordance with the provisions
of tnis agreement, prior to the end of the primary term of such
lease and are being diiigently prosecuted at that time, such lease
shall be extended for two years and so long thereafter as oil or
gas 1s produced 1n paying quantities in accordance with the pro-
visions of the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States
commltted To this agreement, whicn by 1ts terms would expire prior
to the time at which the underlying lease, as extended by the im-
mediately preceding paragraph, will expire, 1s hereby extended be-
yond any such term so provided tnerein so that it shall be con-
finued in full force and effect for and during the term of the
underlying lease as such term is herein extended.

(g) The segregation of any Fecderal lease committed to this
agreement is governed by the following provision in the fourth
paragraph of Section 17(j) of the Mineral Leasing Act, as amended

by the Act of September 2, 1960 (74 Stat. 781-784): "Any [Federal]

lease neretofore or hereafter commltted to any sucn funit/ plan
embracing lands that are 1in part wilithin and in part outside of the
area covered by any such plan shall be segregated Into separate
leases as to the lands committed and the lands not committed as of

the effective date of unitizatiop: Provided, however, That any

sueh lease as to the nonunltlzed| portion shall contilnue in force

-17k
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and effec
The date of such segregation and so long thereafter as oil or gas is
prceduced 1n paying quantities."”

(n) Any 1ease,.other than a Federal lease, having only a por-
tion of 1ts lands commltted hereto shall be segregated as to the
portion committed and the portion not committed, and the provisions
of such lease shall apply separately to such segregated portions
commencing as of the effective date hereof. In the event any such
lease provides for a lump-sum rental payment, sueh payment shall be
prorated between the portlons so segregated in proportion to the
acreage of the respective tracts.

19. COVENANTS RUN WITH LAND. The covenants herein shall be
construed to be covenants running with the land with respect to the
interest of the parties hereto and their successors in interest
untill this agreement terminates, and any grant, transfer,or con-
veyance, of interest in land or leases subject hereto shall be and
nereby is condltioned upon the assumption of all privileges and
obligations hereunder by the grantee, transferee, or other successor
in interest. No assignment or transfer of any working interest,
royalty, or other interest subJect hereto shall be bindingbupon
Unit Operator until the filrst day of the calendar month after Unit
Operator is furnished with the original, photostatic, or certified
copy of the instrument of transfer.

20, EFFECTIVE DATE AND TERM. The agreement shall become effec-

tive upon approval by the Secretary or hls duly authorized repre-

sentative and shall terminate filve (5) years from said effective date

unless

(a) sucn date of expiratidn 1s extended by the Director, or

(v) 1t it reasonably determined prior to the expiration of
the fixed term of any extension thereof that the unitized land is
incapable of production of unitized substances in paying quantl- .
ties in the formations tested hereunder énd after notice of inten-
tion to terminate the agreement on such ground is glven by the Unit
Operator to all parties in interest at thelr last known addresses,
the agreement is termlinated with the approval of the Director, or

(c) a valuable discovery of unitized substances has been made
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5? accepted on unitized land during said initial term or any exten-
sion thereof, In which event the agreement shall remain in effect
for sucn term and s¢ long as unitized substances can be produced in
quantitieé sufficient = pay for the cost of producing same from
wells on unltlzed land within any participating area established
nereunder and, should production cease, so long thereafter as dili-
gent operations are in progress for the restoration of productilion or
discovery of new production and so long thereafter s the unitized
substances so diliscovered can be produced as aforeéaid, or

(d) 1t 1s terminated as heretofore provided in this agreement,
This agreement may be terminated at any fime by not less than 75 per
centum, on an acreage basis, of the owners of working interests
signatory hereto, with the approval of the Director; notice of any
such approval to be gilven by the Unit Operator to all parties here-
to.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The
Director is hereby vested with authority to alter or modify from
time to time In his discretion the quantity and rate of production
under thils agreement when such gquantity and rate is not fixed pur-
suant to Federal or State law or does not conform to any state-wide -
voluntafy conservation or allocation program, which 1s established,
recognized, and genérally adhered to by the majority of operators
in such State, such authority beling hereby limited to alteration or
modification in the public interest, the purpose thereof and the
public interest to be served thereby to be stated in the order of
alteration or modification. Without regard to the foregoilng, the
Director 1s also hereby vested with authority to alter or modify

from time to time in his discretlon the rate of prospecting and

development and the quantity and rate of production under this agree-

ment when such alteration or modification is in the interest of
attalining the conservation obJectives stated in thls agreement and
is not in violatlon of any applicable Federal or State law.

Powers in this section vested in the Director shall only Dbe
exerclsed after notice to Unit Operator and opportunity for hearing
toc be held not less than 15 days from notice.

22. APPEARANCES. Unit Operator shall, after notice to other
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anC all interests affected heredy before tne Department of the
~ateriocr and to appeal from orders issued under the regulations of

TLCAS

w

sald Department or to apply for relief from any of sald regul

0=

or iIn any proceedings relative to operations before the Department
ol the Interlor or any other legalily constituted authority; provided,

nowever, that any other interested party shall also have tne right

&t nis own expense to be heard in any such proceeding.

23. NOTICES. All notices, demands or statements required here-
under to be glven or rendered to the partlies hereto shall be ceemed
Tully given if given in writing and personally delivered to tne
varty or sent by postpald registered mail, addressed to such party
or parties at their respective addresses set forth in connection
with the signatures hereto or to the ratification or consent hereof
or to sucn other address as any such party may have furnished in
writing to party sendihg the notice, demand or statement.

24, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement
contained shall be construed as a wailver by any party hereto of the
rignt to assert any legal or constitutilional right or defense as to
the validity or invalldity of any law of the State wherein said
unitized lands are located, or of the United States, or regulations
issued thereunder in any way affecting such party, or as a wailver
by any such party of any right beyond nis or its authority to walve.

25. UNAVOIDABLE DELAY, All cbligations under this agreement
requiring tne Unilt Operator to commence or continue drilling or to
operate on or produce unitized substances from any of the lands
covered by tnls agreement shall be suspended while, but only so long
as, tne Unlt Operator desplte tne exerclse of due care and dili-
gence 1s prevented from complying with such obligations, In whole
or in part, by strikes, acts of God, PFederal, State »r municipal
law or agencies, unavoldable accldents, uncontrolladle delays in

ortation, 1lnablllity to obtain necessary materials in open

.

rans

'O

3

market, or other matters beyond the reasonable control ol tne Unit
Operator wnether similar to matters herein enumerated or not.
26. NONDISCRIMINATION. In connection with the performance

cf work under this agreement, the Unit Operator agrees to comply
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wilth all of the provisions of Section 202 (1) to (7) inclusive, of

Executive Order 11246, (30 F.R. 12319), which are hereby incorporated

by reference in this agreement.

27. LOSS OF TITLE. In the event title to any tract of uniti-
zed land shall fail and the true owner cannot be induced to Jjoin in
this unit agreement, such tract shall be autcmatically regarded as

not committed hereto and there shall be such readjustment of future

costs and benefits as may be required on account of the loss of such

title. In the event of a dispute as to title as to any royalty,
working interest, or other. interests subject thereto, payment or
deliverj on account thereof may be withheld without llability for
interest untll the dispute is finally settled; provilded, that, as
to Federal land or leases, no payments of funds due the United
States should be withheld, but such funds shall be deposited as
directed by the Supervisor to be held as unéarned money pending
final settlement of the title dispute, and then applied as earned
or returned in accordance with such final settlement.

Unit Operator as such 1s relieved from any responsibility
for any defect or fallure of any title hereunder.

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any
substantial interest in a tract within the unit area fails or re-
fuses to subscribe or consent to this agreement, the owner of the
working interest in that tract may withdraw sald tract from this
agreement by wrltten notlce to the Dilirector and the Unit Operator
prior to the approval of this agreement by the Director. Any oil
or gas interests in lands within the unit area not committed here-
to prior to submission of thils agreement for final approval may
therealter be committed hereto by the owner or owners thereof subf
scribing or consenting to this agreement, and, i1f the interest is
& working interest, by the owner of such interest also subscribing
to the unit operating»agreement. After operations are commenced

nereunder, the right of subsequent joinder, as provided in this

section, by a working interest owner 1s subject to such reguirements

or approvals, 1f any, pertaining to such joinder, as may be pro-
vided for in the unit operating agreement. After final approval

nereof jolnder by a non-working interest owner must be consented
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responsible for the payment of any benefits that may accrue nereunder
in benalf of such non-working interest. Joinder by any owner of a
non-working interest, at any time, must be accompanied by appro-
priate Joinder by the cwner of the corresponding working interest

in order for the interest to be regarded as committed hereto.

Joinder to the unit agreement by a working-interest owner, at any
time, must be accompanied by appropriate joinder_to the unit opera-
ting agreement, if more than one committed working—interest ownef

1s inveolved, in order for the interest fo be regarded as committed

to this unit agreement. Except as may otherwlse herein be provided sub-~

sequent Jjoinders to this agreement shall be effectlve as of the first

day of the month following the filing with the Supervisor of dulj
executed counterparts of all or any papers necessary to establish
effective commitment of any tract to this agreement unless objec-
tion to such Jjoinder is duly made within 60 days by the Director.
29. COUNTERPARTS. This agreement may be executed 1in any number
of counterparts no one of which needs to be executed by all parties
or may be ratifled or consented to by separate instrument in writing
specifically referring hereto and shall be binding upon all those
parties who have executed such a counterpart, ratification, or con-
sent hereto with the same force and effect as 1f all such parties
had signed the same document and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the
lands within the above-descrived unit area.
30. NO PARTNERSHIP. It is expressly agreed that the relation
of the parties hereto is that of independent contractors and
nothing in this agreement contained, expressed or implilied, nor
any operations conducted hereunder, shall create or be deemed
to have created a partnership or associlation between the partiles

hereto or any of them.
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31, RECLAMATION LANDS. Nothing in thls agreement shall

modify the specl al Federal-lease stipulations applicable to 2
lands under the Jjurlsdiction of the Bureau of Reclamatilon, 3
IN WITNESS WHE.:CF, the parties hereto have caused thils 4
agreement to be executed and have set opposite thelr respective 5
names the date of execution. 6
s,
RO GULF OIL CORPORATION
" g N ’ < -" ﬂ"‘,
ATTEST: - L E N
K“ML@VW « ' e
Assi .tanf\éfcretary Attorney in~- Fuct -&W ;?%Z_\
Date:l' ””7ﬁ"\ﬁL~ 31366 .
S UNIT OPERATOR o
STATE OF NEW MEXICO §
COUNTY OF CHAVES {
The foregcecling instrument was acknowledged before me this
228 day of  (Ceffien , 1966, Dby
"B A RAADT] AL , Attorney-in-Fact for GULF OIL

CORPORATION, a Pennsgylvanla corporation, on behalf of sald corpora-
tion.

/ﬁ{]ﬁ, %ﬂa—t 6?7@(_/

‘Notary Pu¥lic

-----
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WORKING INTEREST OWNER'S JOINDER
IN THE UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

SPRINGS UNIT
EDDY COUNTY, NEW MEXICO

WHEREAS, the undersigned has recelved a counterpart of an instru-~
ment entitled "Unit Agreement, Springs Unit, Eddy County, New Mexico", pro-
viding for the development and operation of scome 5,138.59 acres, more or
less, 1n Townships 20 and 21 South, Ranges 26 and 25 East, N.M,P,M.,, Eddy
County, New Mexico, and a counterpart of an instrument entitled "Unit Opera-
ting Agreement, Springs Unlt Area, Eddy County, New Mexlco", both of which
were executed by Gulf 01l Corporation as the Unlt Operator and as a working
interest owner, to provide for the development and operatlon of said lands;
and

WHEREAS, saild Unit and Unlt Operating Agreements each provide for
counterpart executicn or execution by other instrument in which a party in
interest agrees to be bound by the provisions thereof; and

WHEREAS, the undersigned working interest owner (whether one or
more) whose interests are defined in sald instruments and exhiblts there-
to, desire to ratify and consent to said Unit Agreement and Unlt Operating
Agreement by the executlion of this instrument, agreeing to be bound by the
provisions thereof.

NOW, THEREFCRE, 1in consideration of the premises and of the mutual
advantages to be secured by all who have become partlies toc saild instrument,
the undersigned working interest owner does by these presents agree to be
bound by and does expressly ratify and consent to all of said terms and pro-
visions of the aforesald Unlit Agreement and Unit Operating Agreement.

EXECUTED this 42§§é<jay of (0 Torer , 1966.

CLESrS SRUVISE 0TS Cmrny

even ks~ . 4.1#-1...: ol fmp - ek

.

- /A\,vz( O it

4
Yiloy Ce 21, AtborpeyeineFoch

TEE STATE OF _ oxlahoma I
COUNTY OF asbington §
The foregoing instrument was acknowledged before me this Z%ﬁz day of
N E SN NN, , 1966, by Wiley C. Hill
‘j' !‘ > LUiﬂbvn’ln_bBCT of CITIES SERVICE D _ppyeoaune 3
a - /’ C,lesd,g&,/— corporation, on behalf of said corporation.

N ._»*,i (¢ 3

t

‘ qrwgliéf 3 . e o7 eaiia I/ Jd s s

Sh A gsyéry Public ™~
My CémmlsQicn\Explres : 7

WY ominitsion nxp«rm July 2, 197

THE STATE OF ]
COUNTY OF §
The foregoing instrument was acknowledged before me this day of
s, 1966, by

Notary Public
My Commission Expires:
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WORKING INTEREST QWNZIR'S JOINDER

I THEE RITT AORIZTVUTIT LD TTIIT ADISLTIN LamTTiTT
EDDY COUNTY, NzW YZXICO
WHEREAS, the :ndersigred has recelved a counterpar t of ar insuiru-
: 3 "y Pl e e - N t
ment entitled unit Loozement, Springs Unit, Eddy CouWuy, New Mex.i s Dro-

viding fcor the development and operation of some 5,138.59 acres, more or
less, in Townships 20 and 21 South, Ranges 26 and 25 East, N.M,P,M,, Eddy
County, New Mexico, and a counterpart of an instrument entitled nit Opera-
tlng Agreement, Springs Unit Area, Eddy County, New Mexico", both of which
were executed by Gulf 01l Corporation as the Unit Operator and as a working
interest owner, to provide for the development and operation of sald lands;
and

WHEREAS, said Unit and Unit Operating Agreements each provide for
counterpart execution or execution by other instrument in which a party in
interest agrees to be bound by the provisions thereof; and

WHEREAS, the undersigned working interest owner (whether one or
more) whose interests are defined in said instruments and exhibits there-
©o, desire to ratify and ccnsent to said Unit Agreement and Unit Operating
Agreement by thne execution of thils Instrument, agreeing to be bound by the
provisions thereof.

NOW, THEREFORE, in consideration of the premilses and of the mutual
advantages to be secured by all who have become parties to sald instrument,
the undersigned working interest owner does by these presents agree to be
bound by and does expressly ratify and consent to all of sald terms and pro-
visions of the aforesald Unit Agreement and Unit Operating Agreement.

. v s Lo
e E;EXECUTED this R day of /{/ e , 1966,

PAN AMERICAN PETROLEUM CORPORATION

S o
eie // / Igmmoii%
‘By- " o
e Attorney in Fact
TEE STATE OF TEXAS I
COUNTY OF TARRANT ¥
/';\/
The foregoing instrument was acknowledged beforeyme this /77 day of
( , 1966, by D. B. -
Attorney in Fact PAN AFERICAN PETROTEUM CORPOR
a2 - Delaware - corporation on behalf of sald corporation.
S /7/ o /(f /./: } )
Cr/u,/_/ A \// I ,/:,‘,/
S . . Notary PUBlic //
My Commissicn-~Expires: ;
" June' 1, 1967 VELMA B. CRAFT
THE STATE OF X
COUNTY OF I
The foregoing instrument was acknowledged before me this day of
s, 1966, by

Notary Public
My Commission Expires:
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WORKING INTERZST CWNEIR'S JOINDER E
I¥ THE UNIT AGREEVENT AXD UNIT OPERATING AGREZMENT
SPRINGS UNIT
~ EDDY COUNTY, NEW MEXICO

WHEREAS, the undersignsd has received a counterpart of an instru-
ment entitled "Unit Agreement, Springs Unit, Eddy County, New Mexico", pro-
viding for the development and operation of some 5,138.59 acres, more or
less, 1n Townships 20 and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy
County, New Mexico, and a counterpart of an instrument entitled "Unit Opera-
ting Agreement, Springs Unit Area, Eddy County, New Mexico", both of which
were executed by Gulf 01l Corporation as the Unit Operator and as a working
interest owner, to provide for the development and operation of said lands;
and

WHEREAS, sald Unilt and Unit Operating Agreements each provide for
counterpart execution or execution by other instrument in which a party in
interest agrees to be bound by the provisions thereof; and

WHEREAS, the undersigned working interest owner (whether one or
more) whose interests are deflned 1n saild instruments and exhlbits there-
to, desire to ratify and ccnsent to sald Unit Agreement and Unlt Operating
Agreement by the execution of thils instrument, agreeing to be bound by the

provisions thereof.

NOW, THEREFORE, in consideration of the premises and of the mutual
advantages to be secured by all who have become parties tc sald instrument,
the undersigned working interest owner does by these presents agree to be
bound by and does expressly ratify and consent to all of said terms and pro-
visions of the aforesald Unlt Agreement and Unit Operating Agreement.

EXECUTED this _ gtp day of October , 1966,

PHILLIPS PETROLEUM _COMPANY fm“.‘. "k;* o
=7 Jeeop g
/// g fjﬁ ’ : S :

Fred Fdrward FiElon
Attorney-in-Fact

THE STATE OF _ TEXAS |
COUNTY OF MIDLAND i
The foregoing instrument was acknowledged before me this g4y day of
October , 1966, by Fred Forward ,
. Attorney-in-Fact of PHILLIPS PETROLEUM COMPANY s
‘a: Délaware’ corporation, on behalf of said corporation.

;o

AR - Notary Public
My Commlsﬂlon Expires: e

o R :”"Eé, ;§<ﬁg/7/z414,;<;2_.522’,642%; e 2

Sy Y
THE STATE OF {
COUNTY OF {
The foregoing instrument was acknowledged before me this day of
, 1966, by
Ry T con T NOtalﬁf Public

My Commission Expires:

)
YA
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' | WORKING INTEREST OWNER'S JoINDER OCT 1L =% )
IN THE UNIT AGREEMENT AND UNIT OPERATINQ.@QREEMENTpﬁia
SFRINGS UNIT UEBSWELLFﬁmPMLXUJ

EDDY COUNTY, NEW MEXICO

WHEREAS, the undersigned has recelved a counterpart of an instru-
ment entitled "Unit Agreement, Springs Unit, Eddy County, New Mexico", pro-
viding for the development and operation of some 5,138.59 acres, more or
less, in Townships 20 and 21 South, Ranges 26 and 25 East, N.M,P.M., Eddy
County, New Mexlico, and a counterpart of an instrument entitled "Unit Opera-
ting Agreement, Springs Unit Area, Eddy County, New Mexico", both of which
were executed by Gulf 011 Corporation as the Unit Operator and as a working
interest owner, to provide for the development and operation of sald lands;
and

WHEREAS, sald Unit and Unit Operating Agreements each provide for
counterpart execution or execution by other instrument in which a party in
interest agrees to be bound by the provisions thereof; and

WHEREAS, the undersigned working interest owner (whether one or
more) whose interests are defined in said instruments and exhibits there-
to, desire to ratify and ccnsent to said Unit Agreement and Unit Operating
Agreement by the execution of this instrument, agreeing to be bound by the
provisions thereof,

NOW, THEREFORE, in consideration of the premlses and of the mutual
C:ldvantages to be secured by all who have become parties to said instrument,
the undersigned working interest owner does by these presents agree to be
bound by and does expressly ratify and consent to all of sald terms and pro-

vislons of the aforesald Unit Agreement and Unit Operatling Agreement.

Ll ' ' 7 / N
o EXECUTED this /Y74 day of LT Ao » 1966. o
ATTEST f@)(j7
P A SINCLAIR OIL & GAS COMPANY 7
S LTI L BT gt e = o S L
- ASRT. SECRETARY Loz AT il el
R s VICE PRESIDENT ;o
N A
Ay
(OEE STATE OF =i i
COUNTY OF __ .y . .un ]
‘\#ﬁﬁjTﬁé"foregoing instrument was acknowledged before me this .- day of
b‘\\\.‘;,‘_‘_“‘;ng~v°_:“'1‘=:?< (o e s 1966, by e = G T e :
Sy s Pl of = i ins s s
Fda e corporation, on behalf of said corporation.
LR D A - Y
’L_ RN ;\,2:’ ~ eﬁ'éi(‘,u":ﬁ{-/ % ’\\j),u/wu/\,/
e, . ) Notary Publicfﬁ%“ﬂa?v Tase)
. MysComiission Expires: AR S
O P S e
THE STATE OF i
COUNTY OF ]
The foregoling instrument was acknowledged before me this day of

» 1966, by

Notary Public
My Commission Expires:
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WORKING INTEREST OWNER'S JOINDZER
IN TEHE UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
SFRINGS UNIT
EDDY COUNTY, NEW MEXICO

WHEREAS, fthe undersigned has received - counterpart of an instru-
ment entitled "Unit Agreement, Springs Unit, Ed., County, New Mexico", pro-
viding for the development and cperation of some 5,138.59 acres, more or
less, 1in Townships 20 and 21 South, Ranges 26 and 25 East, N,M.P,M,, Eddy
County, New Mexico, and a counterpart of an instrument entitled "Unit Opera-
ting Agreement, Springs Unit Area, Eddy County, New Mexico", both of which
were executed by Gulf 01l Corporation as the Unit Operator and as a working
interest owner, to provide for the development and operation of said lands;
and

WHEREAS, sald Unit and Unit Operating Agreements each provide for
counterpart execution or executicn by other instrument in which a party in
interest agrees to be bound by the provisions thereof; and

WHEREAS, the undersigned working interest owner (whether one or
more) whose interests are defined in saild instruments and exhlbits there-
to, desire to ratify and ccnsent to said Unit Agreement and Unit Operating
Agreement by the execution of thils instrument, agreeing to be bound by the
provisions thereof,

NOW, THEREFORE, in consideration of the premilises and of the mutual
advantages to be secured by all who have become parties to sald instrument,
the undersigned working interest owner does by these presents agree to be
bound by and does expressly ratify and consent to all of said terms and pro-
visions of the aforesaid Unit Agreement and Unit Operating Agreement.

_____
"

< \BXECUTED, this 1lth day of Getobexr » 1966.
e R I

IATES PLINOLIUNE CORPCRATION

R
AV 4 L )
: P B N o Ty e
//<;ASSiS:*“?gS??f?;a;y BY: .\{7* ()/‘<;</;/
SR 8. P. Yatecg-President
THE STATE OF IN? MITIICO §
COUNTY OF EDDY ¥
The foregoing instrument was acknowledged before me this 1lth day of
Qctolcy , 1966, Dby 8. P. Yates ,
- okIcBieent of YATIS PLICOLLGY CORDORATLION ,
cas hew exico corporation, on behalf of saild cg;poration.
g J\ N . iy
T ',-‘) . \c\, /%/411 e oy ,5";3‘77?":3_,}/;/ e’
I TRV Notary PGblic
- My- Commisegicn Expires:

L T e e IO o Yedln
‘;Loumngr‘luuV
i

THE STATE OF i
COUNTY OF ]
The foregoling instrument was acknowledged before me this day of
, 1966, by
£ ‘ . Notary Public

My Commission Expires#}
L
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CONSENT AND RATIFICATION OF SPRINGS UNIT AGREFMENT
EDDY COUNTY, NEW MEXIC
BY LESSEE OF RECORD

The undersligned lessee of record hereby ackncwledges reo-
celpt of a ccpy cof the Unit Agreement for the development and orera-
tion of the Springs Unit Area embracing 5,138.59 acres, mcre or less,
cf land in Townships 20 and 21 Scuth, Ranges 26 and 25 East, N.M.P.M.,
Eddy County, New Mexico, which said agreement is dated the 3rd day of
Cctober, 1966, and states that it has caused saild agreement to be
read and the undersigned 1s familiar with all of the terms and cordi-
tions thereof.

The undersigned lesczee of record 1s nct the cwner of any
royalty, overriding royalty, production payment Iinterests or wcrking
irterest in the lands o» minerals embraced in fhe said unift area as
the result of various and sundry previous agreements and assigrments
¢t 0il and gas operating rights in the lease cr leases mere fully shown
in Exhibit "B" to the said Springs Unit Agreement. At the express re-
quest of the Workilng Interest Owners, the undersigned lessee of record
dces hereby consgent to and ratify sald Springs Unlt Agreement, agreeing
that all of its oill and gas leasehold estates as shown in Exhitir "R"
may be ccmmltted to thils Unit Agreement and that as leszee ¢f record
the uncdersigned will be bourid to saild Unit Agreement, the same as iU
it had execut@d the original of sald Unit Agreement or a ccunferrart
fhereof.

IN WITNESS WHEREOF, this instrument 1s executed by the under-
signed as of the date get forth in thils acknowledgment,

P
J

e Iy
e i‘//:_jjl X
// /ﬁﬂfa.é/éﬁf/ «A2§2;ﬂ417
TUE STATE OF . .., /. §
[ I/( k P
r«OL\!-v-\ OF // i §
. g
The foregocing instrument was acklowledged befor .me this - aay
Of ./"' L /7”///' i . 3 1966 by - e - // " . "77«'/‘»/‘ =T ]
/’j o, L e S ,/;/:,—‘ Qf / Lo TS . P . . a
R corpcration, on oeual* cf ,Pla cov powa"'v,

Va

Lo T T T A

- Notary Publiic

My Commission Expilres:
, : S

- . >
— ~
N ! 4y
K /cv\ ¢ A {"’Il
O SAPIE "o
N
Sy . . O
SN AT A T e
> AT ’\/1 / . T
PecsoWw Lot
: : PR vl P
FR I ~ :
T I /r"/"""\‘\\‘.Q:
~ [N J [ R s
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BOYALTY OVEGR'S CONSERT fD RATIFICATION OF
SPRINGS UWIT ACRERNGET
Y COUNTY, IBY MEXICO

The wndersigned, Chevron 0il Coupany, hereby acknowledses receipt of o copy
of the Unit Agreement for the development and operation of the Springs Unit Area
embracing $,1358,59 acres, more or lzss, of iend in Townships 20 and 21 South,
Renges 26 and 25 Esst, N.M.P.M., Eddy Counly, Wew Mexico, which said Agreement
is dated the 3rd dey of October, 1966, mnd cistes that it has cauveed soid Agree-
rent to be read and the undersignsd ie familisr with all the terms and conditions
thereof.

Although Exhidit "B" to said Unit Asrecment ghows the undersigned as Issses
of Record, the record title has been assigred to Gulf 01l Corporation subject to
8 12.5% overriding royalty excepted and reserved by Chevron Oil Company. At the
express reguest of Culf Oil Corporation, the uadersigned does hereby consent to
god ratify the said Springs Unit Agreement 28 o royalty owner snd as the lessee
of record.

T WITWESS WEEREOF this instrument is executed by the undersigned as of the
dote set forth in its acknoviedgorent hereinsflter writien.

CHEVROE OIL COMPANY

U NA gl

By:
AT ey in Fact c

By: Mf mAw_
A%

torpey in Fact

STATR OF TEXAS ¢

CcougTy OF HARRIS g

The foregoing instrument was ackunowledged belore me this _/_Zgé_ dzy of _QQQ&A
1944, vy _ H H KUESTER and H. L. SMITH , Attorneys in

Pact for Chevron Cil Company, & Callformis corpcration, om behsli of szid corporationm.

LT Totary Pubiic =

BN

2@- Cozmission Expires

BARBARA SOBIRISON

Notary Public in and for Harris County, Texas
My Commission Expires June 1, 1967
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges. receilpt. of .
copy of the Unit Agreement for the development and operation of the Springs
Unit Area embracing 5,138.59 acres, more or less, of land in Townships 20
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexlco,
which said Agreement is dated the day of October, 1966, and state
that they have read the same and are familiar with the terms and conditions
thereof.

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said
Unit Area do hereby commit all of their said interest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by
all of the terms and provisions thereof, exactly the same as if the under-
signed had executed the original of Sald Unit Agreement or a counterpart
thereof.

IN WITNESS WHEREQF this instrument is executed by fthe undersigned as
of the date set forth in this acknowledgment.

_47/) "). A / ‘//’ ’

/ %;/// ///7 ’”;:/¢// /4i,/¢/

THE STATE OF TEXAS §

COUNTY OF MIDLAND §

The fo“eg01ng instrument was acknowledged before me this 6th day of
October} S . , 1966, by Tracy P. Clark and his wife
e Mary Jane Clark

T RN Notary Public .

My Commissionh Expires:
June 1, 11967 ‘

LS
/’
75
i
o

THE STATE OF §
COUNTY OF ]
The foregoing instrument was acknowledged before me this day of
» 1966, by s
of ’
a corporation, on behalf of sald corporation.

Notary Public
My Commission Expires:




CYALTY OWNER'S CONSENT AND RATIFICATION OF
'SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW 15.0..1CO

ed (wnzther one cr mo“e) nereby acknowledges. receint.of .

Tre urndersign
copy c©i tae Unit Agreement Tor the development and oper atio of the Sorings
Unit Area embracing 5,138.59 acres, more or less, of land in Townsnips 20

and 21 Scuth, Ranges 46 and 25 East, N.M.P.M., ady County, New Mexico,

which said Agreeme“t is dated the day of October, 1966, and state
rtions

nau toey nave read the same and are familiar with the terms and cond

The urdersigned also being the owners of royalty, overriding rcyalzy
cr vroduction dayment interests in the lands or minerals embraced 1. sad
Unit Area co ncereby commit all of theilr saild interest to the Springs Unizt
izreement and Jo hereby consent thereto and ratify and agree to be oouno Dy
all ¢ tne terms and provislons thereof, exactly the same as if the under~
signed hal executed the original of baid Unit Agreement or a counterpart
SneTeol.

IN WITNESS WHEREQF thils instrument is executed by the undersigned as
of tne catz set forth in this acknowledgment.

1 Al ~
, \ < -
\‘; //’\Jf,/ )
‘ ;
A v ' ‘
/ B ’-——" ] . ;
\_ / ;o P ‘,__.7/‘,'__/'/ //
T
- A\, Ty )
CLT SVATE OF 4 fea T s 2 i
COUNTY Or /“/ : /_v.:-.:?,.—gr_/ §
,@&f2§éwigregcing instrument was acknowledged before me this 7/ day af
oy o HE Ly, , 1966, by R P A N A RO
R R I v W v - s
e - L .
Pieta . ; - /o
) < e Ll S {z»-—/'\/
Notary 2ubli
5.
THE S8Ti7Z OF Q
COUNTY OF i

Tne foregoing irstrument was acknowledged before me this ‘day of
, 1966, by ___ s

of s
a corporation, on behalf of sald corporation.

Notary Public
My Commisslon EXpilires

ROSYELL, i '

2SS /7

\
L
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SUYALTY QWNER'DL SONSENT AND RATIFICATION OF
SPRINGS UNIT AGREZMENT
EDDY COUNTY, NEW MEXICO

Too ondevrzigned (whether one or more) hereby ackrowledzes recelpt. of
5T tne Unlt fgreement for tne development znd operatvion ¢l the Springs
TV e R

5z embracing 5,138.89 acres, more or less, ol land in Townships 20
Socuvh, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico,

el Ag“ccme“o iz dated the égd day of October, 1566, and state
rave rzad the same and are 7Tamiliar with tne terms and conditions

The undersizneld also being tne owners of royal:ty, over riding royallty
or production vayment interests in the lands or minerals emvréced in said
nit Area o reveby commit all of thelr sald 1nterest to the Sorinzs Unit
Agreement &and ¢ herety con sent thereto and ratify and agree to be zound by
a‘l cf trz terws and orovisions thereof, exactly the same as if the under-
signec -zl exec.ted the original of said Unit Agreement or a countergart

tnerco?f.,

I8 WITNESES WZEREORF this instrument is executed by tne undersizned &as
et sec forth 1In this acknowledgment.

BN

///’/ o~ s
. Vi, o
7 = SR

“"“DAVID M. EVANS e

” o
5'»5 - r4<»!"xff (Ym s
MILDRED G. EVANS
ERCRN - COLORADO -;
SUUNTY (T DENVER = ) i
T» Coregoing instrument was acknowledged before me this ________day of

. ‘ , 1966, by _DAVID M. EVANS AND MTILDRED G. EVANS,
... . HUSBAND AND WIFE

N v'.:/j:\ .. T-
4 “
B T Notary Public
My, Comm;%v*on Expires:
fiy Commissiou. expires July 20, 1959

THE STATE OF {
COUNTL §

Y Joregoing inctrument was acknowledged before me this ’ éay or

. > 1966 k] by 2

or s

a corporatlon, on behalf of szid corporation.

Notary 2Zublic

Lommission DXDLITER:

ILLEGIBLE o
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ROYALTY OWNERfS-CONSENT AND RATIFICATION OF
SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges recelpt ol
copy of the Unit Agreement for the development and operation of tne Springs
Unit Area embracing 5,138.59 acres, more or less, of land in Townshipé 20
and 21 South, Ranges 26 and 25 East, N.,M.P.M., Eddy County, New Mexico,
which said Agreement is dated the day of October, 1966, and state
that they have read the same and are famillar with the terms and conditions

thereof.

The undersigned also being the owners of royalty, overrlding royalty
or production payment interests in the lands or minerals embraced 1n said
Unit Area do hereby commit all of thelr sald 1lnterest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by
all of the terms and provisions thereof, exactly the same as if the under-
signed had executed the original of said Unit Agreement or a counterpart
thereof. A

, IN WITNESS WHEREOF thils Instrument is executed by the undersigned as
of the date set forth in this acknowledgment. '

-~

/73/54./ﬁ74
A married woman dealing in her separate property

THE STATE OF . .. §
W SLBXICD
COUNTY OF {
Lddy _
The foregeing instrument was acknowledged before me this . day of
Cotooer » 1966, Dby Peuline—f—Sald

=
‘

FER \j< i

A XY Notary Public

~

Explres:

My'COmﬁiséigﬁﬁ
5=22=70
THE STATE OF §
COUNTY OF §
The foregoling instrument was acknowledged before me this day of
) 1966 3 by E
of R
a corporation, on behalf of saild corporation.

Notary Public
My Commission Expires: e

E

iy -
VA




< : > <::\,17
ROYALTY OWNER'S CONSENT AND RATITFICATION OF
SPRINGS UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of copy of
the Unit Agreement for the development and operation of the Springs Unit Area
embracing 5,138.59 acres, more or less, of land in Townships 20 and 21 South,
Ranges 26 and 25 East, N.M.P.M,, Eddy County, New Mexico, which said Agreement
is dated the day of October, 1966, and state that they have read the same and
are familiar with the terms and conditions thereof.

The undersigned also being the owners of royalty, overriding rovalty or production
payment interests in the lands or minerals embraced in said Unit Area do hereby
commit all of their said interest to the Springs Unit Agreement and do hereby consent
thereto and ratify and agree to be bound by all of the.terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement of a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the undersigned as of the

date set forth in this acknowledgment.
3 : zﬁ2322:;4£é;;

THE STATE OF WL
COUNTY OF, J // % L/
S ay ot LA

(I

Thetforeg01ng instrument was acknowlgdged before me day of
1966, by//// M//Z/ il A A /4(//1/,49/5/’@/ L.///zu

Yot (e

.1331am ExplreS'

s

\\
S

/"/"K"rT }7

I

S L (268 “xe swidi&*e&%“/Z peer zﬁx/@ LA



ROYALTY OWNER'S CONSENT AND RATIFICATION OF
SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges. receipt of
copy of the Unit Agreement for the development and operation of the Springs
Unit Area embracing 5,138.59 acres, more or less, of land in Townships 20
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico,
which sald Agreement 1ls dated the : day of Octoher, 1966, and state
that they have read the same and are familiar with the terms and conditions
thereof. '

The undersigned also being the owners of royalty, overrlding royalty
or production payment interests in the lands or minerals embraced in said
Unit Area do hereby commit all of their sald interest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by
all of the terms and provisions thereof, exactly the same as 1f the under-
signed had executed the original of said Unit Agreement or a counterpart
thereof.

- IN WITNESS WHEREOF this instrument 1s executed by the undersigned as
of the date set forth in thils acknowledgment.

. (/" N
- s s -
The Masi Company; By: /Z{bw)f/firw“w S A

(Sole Proprietorship)

Post Office Box 705, Santa Fe, New Mexico 87501

THE STATE OF NEW MEXICO §
COUNTY OF SANTA FE _ {
The foregoing instrument was acknowledged before me this 12th day of
October , 1966, by Mortimer Barton for The Masi Company™
'. . , 411:: ) :‘ - ‘/' N
= Lo r //. . < P

o b E Notary PUblic
My Commission Expires:

_ £ = S
THE STATE OF I
COUNTY OF ]
The foregoing instrument was acknowledged before me this day of
, 1966, by s
of s
a corporaftion, on behalf of sald corporatilen,

Notary Public
My Commission Expires:
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
"SPRINGCS UnIT AGRZEMENT
Z3OY QUUNTY, NEJ L JIXICO
Tne wnderzizned Jwh “rnéer one or mor e) nereby acknowledgzges receipt. of
copy o. %, mee .for tne developmenu &nc operation of the Springs
Unizc A'”> e 138.59 acres, more or less, of land in Townships 20
and z. 523 20 and 25 East, N.M.P.M., Edcy County, New Mexico,
wnicn seld AgLa,matt is dated the day of Octover, 1966, and state
that =ney nave read the same and are ramiliar wilith the terms and conditions
thereol

Tre wndersigned also being the owners of royalty, overriding royal ty
tion cayment interests in the lands or minerals embraced in sal

Lregé oo reredy commit all of thelr saild interest to the Springs Un¢u
sovans and Lo aerely consent therevo and ratify and agree to be bound by

Lats d
. o the term: and provislons tnereof, exactly the same as 1f the under-
IoTLL C .. eXxeca.wel the original of said Unit Agreement or a counterpart
WLONESS WHEREOR tris Instrument 1s executed by the undersigned as
¢l U Lauee s8el Torth in this acknowledgment,

~ - F s 13}/\."‘ . L N VO

-t

- -7 J
SpA g )
//' O ) r/"‘///‘/" —'"// '/L’l/lf"-,c{/

- 7/
L

THD L1070 R oy i
PR N 4
s O [T N Q“LL‘} Z.[‘Lb_;, z
e oregelng instrument was acknowledged sefcse me thils /¢4 day of
Crdenbee s 1885, by = ) (o obice Sl

‘Bod Ernacdoabeiey i /{Z‘ﬁ‘ il
/ U

T )
\‘1 Mq-ex\ )

‘ Notary Pubiiy
Ly ocomilazion ERLires: ~¢'

TEL OLTAlZ OF i
COUNTY OF : §
The foregoing Znstrument was acknowledged baefcre me this day of
, 1966, by ;
of R
a corporation, on venalf of sald corporation.
_ Notary Public
Yoo Lonmission Zanires:

LLEGIBLE B
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
- SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
copy of the Unit Agreement for the development and operation of the Springs
Unit Area embracing 5,138.59 acres, more or less, of land in Townships 20
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico,
which said Agreement 1s dated the 3 rd day of October, 1966, and state
that they have read the same and are famlliar with the terms and conditlons
thereof,

The undersigned also belng the owners of royalty, overriding royalty
or production payment interests In the lands or minerals embraced in said
Unit Area do hereby commit all of theilr said interest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by
all of the terms and provisions thereof, exactly the same as 1f the under-
signed had executed the orlglnal of said Unit Agreement or a counterpart
thereof,

IN WITNESS WHEREQOF this instrument is executed by the undersigned as
of the date set forth in thils acknowledgment.

\_”Cpaﬁﬂ*‘l % ZW(

THE STATE OF NEW MEXICO Q
COUNTY OF CHAVES )
The foregoing instrument was acknowledged before me this 10 th- day of
October , 1966, by Foster Morrell and Edna E. Morrell, hlS w1fe o
ﬁ// / N
\i" z‘“iﬂ( /m~>f;LV’”“5“-*
“Notaty bliC/‘eéq;. ....... N
My Commission Expires: May 14, 1970 <ii\,// Jn AN
THE STATE OF Q
COUNTY OF i
The foregoing instrument was acknowledged before me this day of
, 1966, by ;
of s
a corporation, on behalf of said corporation,

Notary Public
My Commission Expires:

0CT i 1005
U. S. QEOL00inaL SURVEY
< AATA
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
" SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The underslgned (whether one or more) hereby acknowledges receipt of

copy of the Unit Agreement for the development and operation of the Springs
Unit Area embracing 5,138.59 acres, more or less, of land in Townshilps 20
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexico,
which sald Agreement is dated the /s74 day of October, 1966, and state
that they have read the same and are famlliar with the terms and conditions
thereof.

The undersigned also being the owners of royalty, overriding royalty

or production payment interests in the lands or minerals embraced in said
Unit Area do hereby commit all of their said .interest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by
all of the terms and provisions thereof, exactly the same as 1f the under-
signed had executed the original of said Unit Agreement or a counterpart
thereof,

IN WITNESS WHEREOF this instrument is executed by the undersigned as

of the date set forth in this acknowledgment.

Y j,wzy\

. I Sy
g . o, Vo e T

A A e -

THE STATE OF 7,0/ Thedle s o ]
COUNTY OF /. s npe i
_The foregoing instrument was acknowledged before me this .5 day of
/\//” AR ) ’1966; by . ,(f)"";". %/"/&/‘/% s 2 N //—_-:?.//4 - T,'/ .,<'. \/_4:'7,«,.7‘7"—;

A . o :/ “’/L,/H/ v

My Comuissioh ‘Expires:

\ o e 1//: KloAly L (o el e e
= Notary Public

/j{/ A LS ‘7( ‘o /n 7 j/

R ¥ RS S
THE STATE OF .- < J
AU
COUNTY Or " §
The foregoing instrument was acknowledged before me this day of
, 1966, by s
of s

corporation, on behalf of said corporation.

Notary Public

My Commission Expires:

e @ ——— PR et e
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF

- SPRINGS UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of copy of
the Unit Agreement for the development and operation of the Springs Unit Area
embracing 5,138.59 acres, more or less, of land in Townships 20 and 21 South,
Ranges 26 and 25 East, N,M.,P.M., Eddy County, New Mexico, which said Agreement
is dated the day of October, 1966, and state that they have read the same and
are familiar with the terms and conditions thereof.

he undersigned also being the owners orf royalty, overriding rovalty or production
payment interests in the lands or minerals embraced in said Unit Area do hereby
commit all of their said interest to the Springs Unit Agreement and do hereby consent
thereto and ratify and agree to be bound by all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit
Agreement of a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the undersigned as of the

date set forth in this acknowledgment, .
A S /Lfog

/ oo \//

wt . A
——"a " c // o -
it ot e

/L 4

THE STATE OF %%0// )
COUNTY OF%Z/X/,/ZQ )

The f//ggg g instrument was acknowledged before me this /C/ day oféj7iz¢ e
1966, by_ A 72 4%(§/gvij?ﬂﬂ?7b{é /0/7’/T;Z\ (5;,41// s ezt ,Z@7L;:§ ‘ij}éw/

} / ’
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
'~ SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges.receipt of .
copy of the Unit Agreement for the development and operation of the Springs
Unit Area embracing 5,138.59 acres, more or less, of land in Townships 20
and 21 South, Ranges 26 and 25 East, N, w P.M,, Eddy County, New Mexico,
which said Agreement is dated the ﬁz,, { day of October, 1966, and state
that they have read the same and dre famliliar wlth the terms and conditilons
thereof.

The undersigned also belng the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said
Unit Area do hereby commit all of thelr sald interest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by
all of the terms and provisions thereof, exactly the same as 1f the under-
signed had executed the original of sald Unit Agreement or a counterpart
thereof,

IN WITNESS WHEREOF this instrument is executed by the undersigned as
- of the date set forth in this acknowledgment.

C. L Pl S

THE STATE OF [/1 \T&QALZIL/’ i
COUNTY OF ,»;fé?,éZ;élay {

The fgregoing igzé;ument was ycknez}@dged beffore this //57:29§a€\0f
/B/j\ %6, by g : %2/( 5 o
/L/?"l/llx/!/ A ‘ . A//MA/ [\14»4'\3 L) %WJ [4,444& ~

&7

A

— T

Notary Publlc N

My Commiss] on Expires

Y
’//’)/ ./'//\, pa ./ //7 . LA ! i B -
7 ’, { :. ¥ .:,‘-\ 7
THE STATE OF 270 ./ Jogstiee, | B
COUNTY OF %ic(;-( ¥
The foregoling instrument was acknowledged before me this day of
, 1966, by )
of R
a corporation, on behalf of said corporatlon

Notary Public
My Commission Expilres:




ROYALTY OWNER‘S CONSENT AND
SPRINGS UNIT AGRE
EDDY COUNTY, NEW MEXICO

RATIFICATION OF

The undersigred (wnather one oy more) hereby acknowledzes receipt. of

copy of zhe Unit Agreement for the deveiopment and operation of the Springs
Urnit Area embracing .*38 £9 acres, more or less, of land in Townsnips 20
and zZ. South, Ra“oes 26 and 25 East, N.M.P.M., Eddy County, New Mexico,

wnlch said Agreement iz dated the day of Cctober, 1966, and state

trhat whey nave read the same and are Tamillar with tne terms and conditions
tnereor.

Trne undersigned also being the owners of royalty, overricing rcyzltiy
or prciuction payment interests in the lands or minerals embraced irn szid
Unit iree do hereby commit all of their sald interest to the Syrirgs Unit
Agreenent and do hereby consent thereto and ratify and agree tc be Lound vy
all of tnz terms and provislions wnereof, exactly the same as 1 the under-
sio..28 red execurted the original of said Unit Agreement or a counterpart

N WITNESS WHEREOFR this instrument is executed by the undersignel as

oT tne cate set Torth in this ackno C/dgment //////
a4
. . b K
| Y P

/§;<,Q, :94)1/%§?7T’

Trz Toregoling inztrument was ig? owle %2/a‘before me ta;
s , 1966, by I Ao saa §Fi2§£%§Z§7

%y/ﬂ Gl
_/ Notary P%B;i

g
COUNTY OF : §
Trhe Toregoing instrument was acknowledged before me this day of
s 1966 by K
of . ’
a corporation, on behalf of said corporation.
Notary Public
Sy hommission Exnlires:

—rt

"™
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UNIT OPERATING AGREEMENT
-FOR THE SPRINGS UNIT AREA
EDDY COUNTY, NEW MEXICO
THIS AGREEMENT, made and entered into as of theEZ:fgday of
October, 1966, by and between GULF OIL CORPORATION, a Pennsylvania cor-
poration with offices in Roswell, New Mexico, hereinafter referred to as
"Unlt Operator", and such other working interest owners who subscribe to
this agreement elther by executing an original copy, separate counterparté
or who execute separate instruments in writing specifically ratifying and
confirming this agreement end_agreeing to be bound thereby, which said
parties shall have working Interests subJect to the Unit Agreement for
the operation and development of the Springs Unit Area, which sald parties
are hereilnafter referred to as "Working Interest Owners" or as "Non-
Operators". It 1s expressly agreed by and between the Unit Operator and
the Working Interest Owners subscribing hereto that this agreement shall
supersede and replace the Adams Bend Operating Agreement previbusly‘
entered into by and between the partles hereto or any of them in conjunc-

tion with the Adams Bend Unit which unit was’terminated effective as of

November 1, 1964,

WITNESSETH:

WHEREAS, the parties hereto have concurrently herewith as of the
date hereof, entered into a certalin Unilt Agreement for the development
and operation of the Springs Unit Area, which 1s hereinafter referred‘to
as "Unit Agreement", embracing lands situated in Eddy County, State of
New Mexlco, described in Section 1 hereof; and

WHEREAS, Gulf 01l Corporation has been designated as the Unit
Operator under the terms of said Unit Agreement and 1s also a Working In-
terest Owner under saild Unit Agreement and enters into this agreement in
both capacities; and

WHEREAS, the undersigned Worklng Interest Owners have committed
certain oll and gas leasehold interests to sald Unit Agreement which are

to. be subject to the terms and conditions thereof; and




WHEREAS, the parties hereto enter into this agreement pursuant
to Sectlion 7 of the Unit Agreement;
NOW, THEREFORE, 1t 1s mutually agreecd between the parties hereto

as follows:

1. DESCRIPTION OF UNIT AREA. The term "Unilt Area" as used herein

shall mean and 1nclude the following described land:

T, 20 S., R. 26 E., N,M.P.M, T. 21 S.,. R. 25 E., N,M,P.M,
Section 21: E/2 Section 2: Lots 1 through 16
Section 22: All Inclusive
Section 23: 5/2 Seetion 3: Lots 1, 8, 9 and
Section 26: All 16

Section 27: All

Section 28: E/2

Section 33: E/2

Section 34: All

Section 35: All
containing 5,138.59 acres, more or less, Eddy County, New Mexico.

For the purposes.of this agreement the acreages of both Federal

and non~Federal lands shall be based upon appropriate computatlons from
the courses and distances shown on the last approved public land or other

Federal survey as of the effective date of fthe initial participating area

created under the Unlit Agreement.

2. UNIT OPERATOR AND EMPLOYEES, Gulf 01l Corporation, a corpora-

tion, the party hereto named as Unit Operator of the Unit Area under thé
provisions of the Unit Agreement, or its duly appointed successor Unit
Operator, shall have the exclusive right to develop and operate the Unit
Area subjecﬁ to the provisions of this agreement and the Unlt Agreement,

Ail individuals employed by Unlt Operator in the conduct of operations here-
under shall be the employees of Unit Operator alone and thelr working hours,
rates of coﬁpensation and all other matters relating to their employment

shall be determlined solely by Unit Operator.

3. UNIT OPERATOR_- DUTIES. Unit Operator shall in the conduct

of operations hereunder:

(a) Consult freely with Working Interest Owners concerning

unit operations, and keep Working Interest Owners informed of all matters



arising during the operations of the Unit Area which Unit Operator, in the
exerclise of 1ts best Judgmeht, consilders important;

(b) Keep full and accurate records of all costs incurred,
rentals and royalties paid, and controllable materials and egquipment,
which records, recelpts and vouchefs in support thereof shall be avallable
for inspection by authorized representatives of the Wofking Interest Owners
at reasonable intervals during usual business hours, at the office of the
Unit Operator;

(c) Permit each of the Working Interest Owners, through its
duly authorlzed representatives, but at 1lts sole risk and expense, to have
access to the Unlt Area at all times and to the derrick floor of each well
drilled or being drilled hereunder, for the purpose of observing operations
conducted hereunder and lnspecting jointly owned materials, equipment and
other property, and to have access at reasonable times to informatlion and
data in the possession of Unit Operator concernlng the Unlt Area;

| (d) Furnish to each of the other parties who make timely
written request therefor, coples of Unit Operator's authorization for ex-
penditures or itemilzations thereof in excess of Five Thousand ($5,000.00)
Dollars, and coples of all drilling reports, well logs, basic engineering
data, tank tables, gauge reports and run tickets, and reports of stock on
hand at the first of each month, if available, and samples of cores or
cuttings taken from wells drilled hereunder, containers therefor to be
furnished by the party requgsting such samples;

(e) Comply with the terms and conditions of the Unit Agree-
ment and all valld applicable Federal and State laws and regulations;

(f) Keep the land in the Unit Area free from liens and en-
cumbrances occasioned by its operations except such liens as the Working
Interest Owners elect to contest, and save only the lien granted the Unit
Operator under this agreement.

(g) Operator shall dispose of major items of surplus equip-

ment by soliciting sealed bids therefor from all Working Interest Owners




and at least three (3) reputable purchasers of secondhand equipment, there-

after disposing of such éurplus equlipment to the hlghest bildder.

4, UNIT OPERATOR = RESTRICTIONS. The Unit Operator shall not do
any of the following things without the consent of the Working Interest
Owners obtalned as herein prowvided:

(a) Locate, drill, deepen or plug back any well or let any
contract therefor, except as otherwlse permitted under thils agreement.

The approval of the drilling, deepening or plugging back of any well shall
be construed to mean and include the approval of any reasonably necessary
expenditures for the approved operation, including the completing and
equipping of all wells except the initial test well, and the necessary
linés, separators and necessary tankage if a producer, and 1f a dry hole,
the plugging and abandonment thereof, except as otherwise provided hereiln;

(b) Make any other expenditures in excess of Five Thousand
($5,000.00) Dollars for any one single item;

(c) Make any partial relinquishment of the rights of the
Unit Operator;

(d) Abandon any well or wells;

(e) Enter iInto any plans for development of the Unit Area
or any participating area or amendment thereof, or any expansion or con-
traction of the Unit Area or any designation or enlargement of a par-
ticlpating area;

(f) Drill or abandon any injectilon wells or convert any
well into an injectlion well;

(g) Determine whether to drill a demanded offset well or
pay compensatory royalty;

(h) Make any arrangement for repressuring, cyeling or
pressure maintenance, or approve or disapprove any change in the exlsting
method of operation;

(1) Contest any encumbrance or lien.
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In case of blowout, explosion, fire, flood or other sudden emer-
gency, Unit Operator may take such steps and incur such expense as, in
its opinion, are required to deal with the emergency and to safeguard life
and property; provided that Unit Operator shall, as promptly as reasonably
possible, report the emergency to the other parties and shall endeavor to
gamipre any aancliion that might otherwisce have been required.

Subject Tvo the provisions nersc?, Unlt Operator shall have fulil
control of the premlses subJected hereto and shall conduet and manage he
development and operation of unitized lands for the production of unitized

substances therefrom for the account of the parties hereto.

5. CONSENT OF WORKING INTEREST OWNERS. In connection with opera-

tions conducted by Unit Operator for which consent of Non-Operators 1s re-
quired under this agreement, the Working Interest Owners shall have the
right to vote thereon 1n proportion to thelr respective participation per-
centages under this agreement, except that with respect to such operations
as are belng conducted at the cost of less than all of the Worklng Interest
Owners those Working Interest Owners bearing the cost of such opérations
shall have the right to vote whenever their consent is required in the pro-
portion that theilr respective participation percentages under thils agree-
ment bear to the total of such percentages of such Working Interest Owners.
Except as otherwlse specified hereln or in the Unlt Agreement where unanimity
18 necessary to authorize expenditures to be charged to the Joint account,
to surrender or terminate interests, etc., a decision concerning any matter
which 1s concurred in by any two or more of the Working Interest Owners,
each owning at least one (1%) per cent and in the aggregate at least seventy
(70%) per cent of the total of all Working Interests shall constitute the
decision of the Working Interest Owners, which decision shall be blnding
upon all; provided, however, that 1f any party owns fifty (50%) per cent

or more voting interest, but less than one hundred (100%) per: cent, the vote
of such party shall not serve to defeat or disapprove any matters unless

supported by at least two additional Working Interest Owners.




O

The Working Interest Owners shall meet in regular or specilal
meetings for the purpose.of dlscussing unit business and of voting on
matters in connection therewlith, and of exercising any other powers by
this agreement or by the Unlt Agreement committed to the Working Interest
Owners. A speclal meeting may be called by Operator at any time and shall
be called by Operator promptly upon the request of any three (3) Working
Interest Owners,_or any Working Interest Owner or Owners whose partici-
pation percentage total twenty (20%) per cent or more. Each Working
Interest Owner shall designate a representaﬁive and an alternate to repre-
sent it at such meeting, who shall have such powers as are conferred on
them by fthelr principal, which powers shall be sufficiently broad to en-
able the representative to vote on matters coming before said meeting.
Notlce of meetings and place of holding same shéll be served on such
representative by the Unlt Operator. The representative of the Unit Opera-
tor shall act as Chairman at all meetings. Each WOrkihg Interest Owner
shall have the right, from time to time, on notice to the Unit Operator,
to change the representative or the alternate designated by it. It shall
be sufficlent for the Unit Operator to poll all of the affected Working
Interest Owners on alltsuch matters without calling a meeting and any
vote so taken pursuant to such polllshall be as binding on the Working
Interest Owners as 1f done at a regular or specilal meeting at which}a
quorum was present, Unlt Operator shall advise all Working Interest Owners

the results of any poll so taken.

6. UNIT OPERATOR - LIABILITIES. In the conduct of operations
hereunder Unit Operator shall be obligated to use onlj the care and dilli-
gence customarily exercised by a prudent operator in-the area 1in which’
saild lands are located, and Unlt Operator shall not be liable for the re-
sult of any error of judgment or for the loss of or damage to any joint
property not resulting from the gross negligence or willful misconduct of

Unit Operator or 1ts employees. Unlt Operator shall not be responsible
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for the neglect or default of any drilling contractor or other contractor

engaged by Unilt Operator 1n operations hereunder.

7. ALLOCATION OF UNITiZED SUBSTA..czS. Upon completion of a well
capable of producing unitized substances in paying quantities, a parpici—
pating area or areas shall be designated as‘provided by Section 11 of the
Unit Agreement. For the purpose of determining and-pa&ing or delivering
in kind all royaltles, overriding royalties, and obligations payable out
of production due on account of the unitized substances produced from such
participating area, all unitized substances produced and saved from each
participating area, except any part thereof used in conformity with good
operating practices withiﬁ the unitized area for drilling, operatlng, camp
and other production‘oy development purposes or for repressuring or re-
cycling in accordance with an approved plan of development, or unavoldably
lost, shall be allocated on an acreage basis to_the respective tracts of
unitized land within the particlpating area establlished for such produc-
tlon, in accordance with Section 12 of the Unit Agreement.

Unit Operator pursuant to properly executed division orders, or
otherwlse, shall first pay out of the unit substances so allocated, all
royalties payable thereon which are reserved to Lessor in the lease or leases
covering the lands to whilch sald allocation is made. Each such payment
shall be made for and on behalf of the Workling Interest Owner or Owners of
the committed land covered by the lease under which the payment 1s made;
however, Operator shall not be lliable as a result of any error or mistake
made 1in good falth in connection with any such payment. If the royalties
required under any such lease are in excess of 1/8th of the oll or gas pro-
duced and saved from or allocated to the land covered thereby, that portion
of such royalties in excess of 1/8th of such production shall be charged to
and borne by the Working Interest Owner or Owners of the committed land
covered by such lease. In addition, each Working Interest Owner shall bear
and pay all overriding royalties payable out of production other than the

usual 1/8th royalty which are chargeable against production from or allocated




to land committed by such Working Interest Owner.

Regardless of such allocatlon for the purposes mentioned above,
7/8ths of all unitized substances produced and saved shall be apportioned
among the Workiling Interest Owners in proportion to thelr respectlve working
interests committed to the Unit Agreement on an acreage basls. The per-
centage of unitized substances so allocated to each Working Interest Owner
shall be the participation percentage of such owner under this agreement
as to all future costs and benefits as well as to the unitized substances
- produced immediately subsequent to the drilling of the initlal test well.

The participation percentages in unitized substances, benefits,
and costs so established among the Working Interest Owners as shown in
Exhibit "D" hereof shall remain fixed regardless of any contraction of the
Unit Area, but shall be revised upon commitment of any uncommitted acreage
within the Unit Area, upon expansion of the Unit Area, upon loss or fallure
of title to any tract within the Unlt Area, upon transfer of title to
working interests subject to thils agreement, or as provided in Section 18
upon assignment of leases 1n lieu of rentals payments or loss of a lease
for failure to pay rental. Each such revision shall result in the then
Working Interest Owners having participation percentages in proportion to
thelr then respective working Iinterests on an acreage basis 1in all unitized
acreage within the Unlt Area except that the acreage once committed by a
Working Interest Owner shall not be reduced for purposes of determining

participation percentages solely as a result of any contraction of the

Unit Area.

8. COST OF OPERATIONS AND PRIORITY OF UNIT AGREEMENT. The actual

cost of the Unit Operator of performing its obligations as Unlt Operator
hereunder shall be apportioned among the Worklng Interest Owners in pro-
portion to thelr participation percentages under this agreement and shall
be pald by the several Working Interest Owners as hereinafter provided.
The cost of each operation not participated in by all Working Interest
Owners shall be separately kept and charged to the Working Interest Owners

affected in the proportions required by other applicable provisions of this
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agreement or in such other manner as such owners may agree. All materilals,
equipment and other property, whether real or personal, charged as a part of
the cost of operations héreunder shalivbe owned by the Working Interest
Owners in the same proportion that tﬁéy were charged therefor. All such
costs, expenses, credits and related matters and the method of handling

the accounting with respect thereto shall be in accordance with the provi-
sions of the Accoun;ing Procedure attached hereto, made a part hereof and
marked Exhibit "C".

In the event of any conflict between the provlisions contained
either in the body of this instrument or in the Unit Agreement or in the
Accounting Procedure, the provisions of the Unit Agreement shall govern to
the extent of such conflict. In the event of any confllct between the
provisions contained in the body of thils instrument and those contained
in the Accounting Procedure, the provisions in the body of this instru-
ment shall govern. The term "Operator" as used in Exhibit "C" shall be
deemed to refer to the Unit Operator, and the term "Non-Operators" as used

in Exhibit "C" shall be deemed to refer to the Working Interest Owners here-

in,

9. OPERATOR'S LIEN. Unit Operator 1s hereby granted a prior

lien on the rights and Interest of each Working Interest Owner in the Unit
Area and the unitlzed substances allocated to each such Working Interest
Owner, and the material and equipment thereon, to secure the payment of its’
proportionate part of the sald costs and expenses. Should any Working
Interest Owner fail to pay 1ts proportionate part of sald costs and ex-
penses within thirty (30) days after being billed therefor as provided in
the referred to Accounting Procedure, Exhibit "C", Unilit Operator shall

have the right at its option at any time thereafter, such default con-
tinuing, to foreclose sald lien on the respectlve Interests of such Working
Interest Owners. In lieu of or 1n addition to such remedy, the parties
hereto agree that in the event of default, except in cases of a bona filde
dispute, the Unit Operator may notify the purchaser of the defaulting

party's share of unitized substances (the purchaser not to be bound by
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the provisions hereof unless so notified) and such purchaser shall, without
liability to the defaulting party, pay all proceeds accrulng on account
thereof to Unit Operator untll said obligation 1s extinguished. In lleu
of or in addition to the remedy above specified for such default, Unilt
Operator may have any other remedy afforded by law or equlty against the
defaulting party for such default.

Likewlse, Non-Operators are hereby granted a prior llen on the
rights and interests of the Unit Operator as a Working Interest Owner
in the Unit Area and unitized substances and upon the interest of the Unit
Operator in all materials and equipment to secure the payment of any
amounts wﬁich may become due and owing from Unit Operator to any of the
Non-Operators, which lien shall be subject to all of the terms and condi-

tions provided for in the preceding paragraph.

10, ADVANCES. Unit Operator, at its election, may require each
Working Interest Owner hereto to advance its respective portion of develop-
ment costs hereunder 1iIn accordance with an estimate by Unit Operator to be
made not less than fifteen (15) days in advance of the month in which the
costs and expenses are to be Incurred. Thils right may be exercised only
by submission to ‘each Working Interest Owner of an 1temized statement of
such estimated costs together with an involce for 1ts share thereof. If
any party fails to pay 1its share of sald estimate within sald time, the
amount due shall bear interest at the rate of elght (8%) per cent per annum
from the date of expenditure until paild. AdJjustment between estimates
and actual costs shall be made by the Unit Operator at the close of each
calendar month and the accounts of the Working Intérest Owners adjusted

accordingly.

11. TAXES. Unilt Operator shall render for ad valorem taxes
all jointly owned personal property acquired for or used in operatlons
under this agreement. Such taxes shall be initially paid by Unit Opera-
tor and charged to the Joint aécount for payment by the parties who own

the taxed property.

-10-
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12. INSURANCE AND SETTLEMENTS. At all times while operations are

conducted hereunder, Unlt Operator shall comply with the Workmen's Compen-
sation Law of the State where the operations are being conducted. Unit
Operator shall also carry or provide 1nsurénce for the benefit of the Jjoint
account of the partles as may be outlined in Exhibit "E" attached to and
made a part hereof. Operator shall require all contractors engaged in work
on or for the Unit Area to compl& with the Workmen's Compensation Law'of
the State where the operations are beling conducted and to maintain such
other insurance as Operator may require, All settlements involving an
expenditure in excess of Twenty Five Hundred ($2,500.00) Dollars must be

approved by the Working Interest Owners.

13. TEST WELL. On or before October 31, 1966 Unit Operator shall

commence the drilling of a well for oll and gas at the followihg location:

1980 feet from the North and East Lines of Section 34,
Townshilp 20 South, Range 26 East, Eddy County, New Mexico,

and shall thereafter continue the drilling of the well with due diligence
untll the Cisco formation of'Pennsylvanian age has been tested or to a
depth of 9,000 feet beneath the surface, whichever first occurs. In the
event sald well proves to be a dry hole or a well not capable of producing
unitized substances in paying quantities the same shall be plugged and
abandoned in accordance with the applicable rules and regulations, and: in
such event Unit Operator shall make a diligent effort to salvage as much
of the casing, equlipment and other materials ﬁsed In the drillling of such
well as may prove economically feasible. The Working Interest Owners
shall be responsible for the cost of drilling, completing and plugging
saild well 1in proportion to thelr respective particilpation percentages under
this agreement, except as otherwise required by the provisions of Section
35 of thls agreement, and, subject to the provisilons of said Section. 35,
it 1s agreed that in the event said well 1s not completed as a producer
the Working Interest Owners'who have participated in the cost of drilling
the same shall own all casing, materials and other equlipment which may be
salvaged in connection therewith in the same proportion that they particl-

pated in the cost of drilling such well.

-11-
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14, WELL CONTRACTS. All wells drilled in the Unit Area shall be

drilled on a competitlve contract basls at the usual rates prevailing in
the area. Unilt Operator, 1f 1t so desires, may employ 1ts own tools and
equipment in the drilling of wells, but its charges therefor shall not ex-
ceed the prevailing rates 1n the fleld, and the rate of such charges shall
be agreed upon by the parties in wrilting before drililling operations are
commenced, and such work shall be performed by Unlit Operator under the same
terms and conditions as shall be customary and usual 1n the fileld in

contracts of independenﬂ contractors who are doing work of a similar nature.

15. OPERATIONS BY LESS THAN ALL PARTIES. If all the parties can-

not mutually agree upon the drilling of any well on the Unit Area other

than drilling the test well provided for in Sectlon 13 above to the casilng
point as thereafter defined 1in Article 35, or upon the re-working, deepening
or plugging back of a dry hole drilled at the Jolnt expense of all parties
or a well jointly 6wned by all the parties and not then producing in paying
quantities (i.e., in quantities sufficlent to pay the cost of producing
same) on the Unit Area, any party or parties wishing to complete the initial
test well, drill, re-work, deepen or plug back such a well may give the
other parties written notice of the proposed operation, specifylng the work
to be performed, the location, proposed depth, objective formation and the
estimated cost of the operation. The parties recelving such a notice shall
have thirty (30) days except as to completion of the initial test well be-
yond the casing ' polnt, the re-working, plugging back or drilling deeper,
where a drllling rig is on location, in which event the notice shall be
given by telegram, and the period shall be limited to forty-eight (48) hours
(exclusive of Saturdays, Sundays, or Holidays) after receipt of the notice
within which to notify the parties wilshing to do the work whether they

elect to participate in the cost of the proposed operation. Failure of a
party recelving such a notice to so reply to it within the period above
fixed shall constitute an election by that party not to participate in the

cost of the proposed operation.

~12-
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If any party receiving such a notice elects not to participate
in the proposed operationl(such party or partles belng hereafter referred
to as "Non-Consenting Party"), then in order to be entitled to the bene-
fits of this Section, the party or parties giving the notlice and such other
parties as shall elect to participate in the operation (all such parties
being hereafter referred to as the "Consenting Parties") shall, within
sixty (60) days after the expiration of the notice period of thirty (30)
days (or as promptly as possible after the expiration of the forty-eight
(48) hour period where the drilling rig is on locatlon, as the case may be),

actually commence work on the proposed operation and complete 1t with due

diligence.
The entire cost and risk of conducting such operations shall be

borne by the Consenting Parties in the proportions that thelr respective in-
terests shown in Column II of Exhibit "D" bears to the total interest of all
Consenting Parties. Consenting Parties shall keep the leasehold estates in-
volved in such operations free and clear of all liens and encumbrances of
every kind created by or arising from the operations of the Consenting
Parties. If such an operation results 1in a dry hole, the Consenting
Partles shall plug and abandon the well at thelr sole cost, risk and ex-
pense. If any well drilled, re-worked, deepended or plugged back under

the provisions of this Section results in a producer of oil and/or gas in
pajing quantitlies (i.e., in quantities sufficient to pay the cost of pro-
ducing same), the Consenting Partilies may complete and equlp the well to
produce at their sole cost and risk, and the well shall then be turned

over to Unit Operator and shall be operatedvby 1t at the expense and for
the account of the Consenting Parties. Upon commencement of operations

for the drilling, re-working, deepening or plugging back of any such well
by Consenting Partles in accordance with the provisions.of this Section,
each Non-Consenting Party shall be deemed to have relinquished to Consenting
Parties, and the Consenting Parties shall own and be entitled to receive,
in proportion to their respectiVé interests, all of such Non-Consenting
Party's 1interest 1n the well, its leasehold operating rights, and share of

production therefrom untll the proceeds or market value thereof (after:

-13-
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deducting production taxes, royalty, overriding royalty and other interests
payable out of or measured by the production from such well accruing with
respect to such 1ﬁterest'until~it reverts) shall equal the total of the fol-
lowing:
(a2) One hundred (100%) per cent of such Non-Consenting .
Party's share of the cost of any newly acquired surface equipment beyond
the wellhead connectlons (including, but not limited to, stock tanks,
separators, treaters, pumpling equipment and pipiﬁé), plus one hundred
(100%) per cent of each such Non-Consenting Party's share of the cost of =
operation of the well commencing'with first production.continuing until
each such Non-Consenting Party's relinquished interest shall revert to it
under the provisions of this Section, it being agreed that each Non-
Consenting Party's share of such cost and equipment will be that interest
which would have been chargeable to each Non-Consenting Party had all par-
ticipated in the well from the beginning of the dperation; and
(b) Two hundred (200%) per cent of that portion of the costs

and expenses of drilling, re-worklng, deepending or plugging back, testing
and completing, after deducting any cash contributions received, and ‘two
hundred (200% per cent of that portion of the cost of newly acquired equip-
. ment in the well (to and including the wellhead connections) wﬁich would
have been chargeable to such Non-Consenting Party 1f all had particlpated
therein. _

Before any re-working, plugging back or deeper drilling operation
i1s undertaken on any well which has been completed as a producer the Con-
senting Party shall first obtain the permission of all parties then owning
an Interest in said well to carry on such opefation and the Consenting
Party shall then be éntitled to purchase each Non-Consenting Party's share
of the value of the well's salvable material and equlipment, determined in
accordance with the provisions of Exhibit "C"; less the estimated cost of
salvaging and the estimated cost of plugging and abandoning. The material
and equipment shall thereafter, for the purposes of this Section 15, be

deemed newly acquired materlal and equipment of the Consenting Parties and
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the Consenting Parties shall 1In a successful operation be entitled to re-
celve one hundred (100%) or two hundred (200%) per cent as the case may be
(depending upon whether fhe material and equipment 1s before or beyond the
wellhead connection), of the entire net salvége value of sald material and
equipment before the reversion of the interest in the well, the material
and equipment thereon to any Non-Consenting Party as hereinafter in this
Sectlon 15 provided.

Within sixty (60) days after the completion of any operation under
this Sectlon, the party conducting the operations for the Consenting Partles
shall furnish each Non-Consenting Party with an inventory of the equipment
In and connected to the well, and an itemized statement of the cost of
dfilling, deepening, plugglng back, testing, completing and equipping the
well for production; or, at itg opticn, the operating party, in lieu of an
itemized statement of such cost of operation, may submit a detailed state-
ment of monthly billings. Each month thereafter, during the time the Con-
senting Parties are belng reimbursed as provided above, the Consenting
Parties shall furnish the Non-Congenting Partlies with an itemized state-
ment of all cost and liabilities incurred in the operation of the well,
together with the statement of quantity of oll and gas produced from it
and the amount of proceeds realized from the sale of the well's working
interest production durilng the preceding menth. Any amount realized frcm
the sale or other disposition of equipment newly acquired in connection with
any such operation whilch would have been owned by a Non-Consenting Party
had it participated therein shall be credited against the total unreturned
costs of the work done and of the equipment purchased, in determining when
the interest of such Non-Consenting Party shall revert to it as above pro-
vided; if there 1s a credlt balance it shall be paid to such Non-Consenting
Party.

| If and when the Consenting Parties recover from a Non-Consenting
Party's relinquished interest the amounts provided for above, the relin-
quished interest of such Non-Consenting Party shall automatically revert

to 1t and from and after such reversion such Non-Consenting Party shall own
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the'same interest 1in such well, the operating rights and working interest
therein, the materlal and equlpment in or pertaining thereto, and the pro-
duction therefrom as sucﬁ Non-Consenting Party would have owned had 1t
particpated in the drilling;“re—working, deepending or plugglng back of sald
well. Thereafter, such Non-Consenting Party shall be charged with and shall
pay 1lts proportionate part of the further cost of the ‘operation of said well
in accordance with the terms of this agreement and the Accounting Procedure
Schedule, Exhibit "C", attached hereto.

Notwithstanding the provisions of this Section 15, 1t is agreed
that without the mutual consent of all parties, no wells shall be completed
in or produced from a source of supply from which a well located elsewhere
on the Unlt Area 1s producing, unless such well conforms to the then-
existing well spacing pattern for such source of supply.

The provisions of this Section shall have no applilication whatso-
ever to the drilling of the initlal test well on the Unit Area to the
casling point, but éhall apply to the completion, re-workihg, deepening, or
plugging back of the initial test well after it has been drilled to the
depth specifled in Section 13, 1f it 1s, or thereafter shall prove to be,

a dry hole or non-commercial well, and to all other wells drilled, re-
worked, deepened, or plugged back, upon the Unit Area subsequent to the
drilling of the initlal test well.

16. FORCED WELLS. 1In the event Unit Operator 1s required to drill

any well ﬁpon the Unit Area by governmental order or demand (including any
Federal or State Agency), the cost of drilling and completing saild well if a
producer, and of plugging and abandoning the well if a dry hole, shall ex-
cept as otherwlse hereln provided be borne by all of the Working Interest
Owners as though -they had all agreed to thedrilling of the well pursuant to
this agreement. The foregoing shall Include, without limitatlon, an explora-
tory well or an extension well to determine the limits of any producing for-
mation, or a well to meet any offset well drillled on lands contiguous to the
Unit Area whlch are required to be drililled by such gcvernmental order or

demand.
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As in the case of any well to be drilled pursuant to this agree-
ment, a vote shall be taken on whether the parties desire to drill any well
s0 required by governmental order or demand., qu any party votes against
drilling the well, it shall not be drilled at the cost of &ll Working In-
terest Owners unless and until the govérnmental order or demand bhecomes
final, and any party or partles voting against drilling such well shall have
the right, at 1ts or their sole cost, risk and expense, to prosecute an
appeal from such order or demand. If less than all of the partles consent
to the drilling of the well, said well shall be commenced when said order
or demand becomes final and shall thereafter be drilled to the required
depth at the sole cost, risk and expense of the Consenting Parties in con-
sideration for which the Non-Consenting Parties shall each assign to the
Consenting Parties invproportion to thelr respective Interests and wilithout
warranty of title all of Non-Consenting Partles respective interests in and
under the drillsite, the area of which shall be the same as the spaclng unit

to be dedicated to sald required well.

17, ABANDONMENT OF PRODUCING WELLS, If some but not all of the |

affected Working Interest Owners -determine to abandon any well or wells com-
pleted as a producer but any other party or parties having an interest
therein object thereto, then such party or parties not desiring to abandon
the same shall, within ten (10) days after receipt of written notice of the
proposed abandonment, notify the other parties of thelr deslre to take over
and operate sald well and shall tender to such other affected Working In-
terest Owner or Owners a sum equal to the value of the last named parties'
proportionate share of the salvable material and equipment in said well or
wells determined in accordance with the Accounting Procedure Exhibit "cC"
attached hereto less the reasonable cost of éalvaging the material and
equipment and plugging and abandoning the well, and 6n_feceipt’of said sum
the sald parties having any Interest in the well and'wishing to abandon said
well shall within twenty;five (25) days thereafter assign without warrénty
to the other Working Interest Ownerg, in the proporfion that such Owners'

respective participation percentages under this agreement bear to the total
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of such percentages of such Owners, the rights of tﬁe abandoning pafties in
the well and well property as‘to the producing formation only and any in-
tercst they have In the iand on whicr. salid well 1s sltuated, and 1n the
leasehold estate in a tract surroundcding said well of an area equal to that
prescfibed by the applicable spacing rule of State or Federal authority,

but if there is no sﬁch established rule, then said asslgnment shall covér
the working interest and leasehold estate in the produclng formation only

in 40 acres surrounding the well, or 160 acres if a gés well. Said well

may thereafter be operated by the Unit Operator for the separate accéunt of
the Working Interest Owners‘retaining interests in the'well; however, nothing
done pursuant to this Section shali otherwise at any fime affect the partici-
pation percentages of the parties under thils agreemeht. Proper blills of

sale and division orders shall be executed by the assigning partles to

accomplish the purposes hereof.

18. RENTALS AND SHUT-IN WELL PAYMENTS. The Working Interest

Owners 1in each tract shall pay all rentals, énd shut-in well payments which
may become due under the lease thereon and shall, at 1éast ten (10) days
prlor to the due date thereof, notify the Unlt Operator of such payment.
Evidence of such payment shall be submitted to Unit Operator promptly affer
payment is made, .If the Working Interest Owners in any tract determine not
to pay any such rental or shut-in well payment, they shall notify Unit
Operator at least sixty (60) days before the due date and they shall, upon
request, thereupon assign to all other Working Interest Owners (in the pro-
pértion that such owners' respective particlipatlon percentages under this
agreement bear to ﬁhe total of such percentages of such owners) all of their
right, title and interest under saild lease; provided, however, all such
éssignments shall be subject to all obligations with respect to reassign-
ments, if any, of the parties making such assignments theretofore created

in favor of persons, firms or corporations who are not parties to this agree-
ment. As of the effectlive date of each such assignment, the particlpation

percentages of the parties under this agreement shall be revised to reflect

the change in working Interest ownership on a acreage basis. In the event
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of failure of any Working Interest Owner to ﬁake proper payment of any delay
rental or shut-in well payment through mistake or oversight where such rental
or payment 1s requlred te continue the lease in force, there shall be no
money liabllity on the part of the party failing to pay such rental or pay-
ment, but such party shall make a bona fide effort to secure a new lease
covering the same interest and coﬁmit such lease to the Unit Agreement and
this agreement, and in the event of failure to secure a new lease wilthin a
reasonable time, the participation percentages of the partlies hereto shall
Be revised to reflect the change in working interest ownershlp on an acreage
basis and the party falling to pay any such rental or shut-in well payment
shall not be credited with the ownership of any lease on which rental or
payment was required but was not pald. 1In fhe event of loss of title to

a lease for fallure to pay rental, all loss occasloned thereby shall be

that of the Working Interest Owners who should have paild the same,

If any well 1s completed as a gas well capable of producing in
paying quantities, but 1s shut-in, Unit Operator will use its best efforts
in good falth to immedlately notify all Worklng Interest Owners of the
status of such well; provided, however, Unit Operator will suffer no
liability because of failure through mistake, inadvertance or oversight

80 to notify any other Working Interest Owner,

19. DISPOSAL OF PRODUCTION. Each of the partiles hereto shall own

and, at its own expense, shall take in kind and separately dilspose of 1ts
proportionate part of all the unitized substances produeed and saved from
the lease acreage covered hereby, excluslive of the production that the
Unit Operator may use in developling and producing operations and 1n pre-
paring and treating oll for market purposes and of production unavoidably
'1ost; provided, that each party shall pay or secure the payment of the
royalty interests payable by or chargeable to such party under the provi-
sions of this agreement. At such time or times as a Working Interest
Owner shall fall or refuse to take 1n kind or separately dlspose of 1its
proportionate part of saild productlon, Unit Operator shall have the
authority, revocable by Working Interest Owner at will, to sell all or

part of such production to others or to purchase same for its own account.

-19-



Any such purchase by Unit Operator shall be for a price at not less than the
prevalling market price 1n the area., All such sales or purchases by Unit
Operator of Working Interest Owner's production shall Ee only for such rea-
sonable periods of time as are consistent wilth the minimum needs of the 1n- -
dqstry under the circumstances, but in no event shall any such sale be for

a period in excess of one (1) year, Notwithstanding the foregoing, Unit
Operator shall not make a sale Into interstate commerce of any other Working
Interest Owners' share of gas productlon without first giving such Working
Interest Owner sixty (60) days notice of such intended sale. Thls Agreement
shall not be construed to mean that any party or parties are obllgated to

represent any other party or parties hereto before the Federal Power Com-

milssion.

20, EXAMINATION AND LOSS OF TITLE,.

(a) Title Examination. There shall be no examinatlon of title

to leases, or to oll and gas interests, except that title to the drilling
unlt on which the initial teét well is to be drilled in accordance wilth Sec-
tion 13 shall be examined by a reputable attorney, using any available title
opinion previously prepared by a reputable attorney, such abstracts of title
las the examining attorney deems necessary, and any title_papers in posses-
sion of the Working Interest Owner committing the land on which the drill-
's8lte 1s located. A copy of the examining attorney's opinion shall be sent
to eéch party and, also, each party shall be given a copy of all subsequent
supplemental attorney's reports. A good falth effort to satisfy any title
requirements shall be made and the cost of any curative work and any neces-
sary title examination shall be charged to the Jjoint account.

If title to the proposed drillsite or the lease 1s not acceptable
for a material reason, and all the parties do not accept the title, the
parties shall by vote select a new drillsite for the initial test well, sub-
ject to approval of the supervisor, United States Geologlcal Survey,
Roswell, New Mexico; proVided, if the parties are unable to select another
drillsite, such drillsite may be selected by said Supervisor at the request

of any party hereto. When a new drillsite is selected, title to the oil
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and gas lease covering 1t and to the fee title of the lessor shall be ex-
amined, and title shall be accepted or rejected 1n llke manner as providéd
above concerning theidrillsite first selected. If title to the oll and gas
lease covering the second cholce drillsite 1s not accepted, other drillsites
shall be successively selected and tltle examined as in the case of the
first drillsite until a drillsite 1s chosen'to which title is accepted.

No well other than the first.test well shall be drilled in the
Unit Area until after (1) the title to the proposed drillsite has been . .
examinedt by an attéorney, and’.(2) the title has .been accepted by all of the
parties who are to participate in the drilling of the well. The Working
interest Owner committing the land on which such drilliﬁg unit is located
- shall furnish such abstracts of tltle thereon as are 1ln such party's pos-
session, with any title opinion and other title papers in such party's
possession. Any furthér title examinatlon, curative work or abstracts shall
be at the expense of parties who are to participate in the drilling of the
well.,

(b) Failure of Title. Should any oll and gas lease, or in-

terest therein be lost through failure of title, thils agreement shall,
nevertheless, continue in force as to all remaining leases and 1nterests,
and
(1) The party whose title or interest 1is affected by
the title failure shall bear alone the entire loss and it shall
not be entitled to recover from Operator or the other parties any
development or operating costs which 1t may have theretofore
pald,. but there shall be no monetary 11ability on 1lts part to the
other.parties hereto by reason of such title fallure; and
(2) Thefe shall be no»rgtroactive adjustment of expenses
incurred or revenues recelved from the operation of ﬁhe interest
which has been lost, but as of the time it 1g determined finally
that titie fallure has occurred the interests of the partiles
shall be revised to reflect the change in working lnterest owner-

ship and the party whose title or interest 1s lost by the title
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failure will not be credited with ownership of that to which title
1s lost; aﬁd )

(3) If the proportionate interests of the other parties
hereto in anymproducing well theretofore drilled on the Unit Area
are lncreased by reason of the title fallure, the party whose title
has failed shall receive the proceeds attributable to the increase
in such interests (less operating costs attributable thereto) un-
til 1t has been relmbursed for any unrecovered costs paid by 1t
In connection wilth such well; and

(4) Should any person not a party to this agreement, who
1s determined to be the oﬁner of any interest in the title which
has falled, pay in any manner any part of the cost of cperation,
development, or equipment previously pald under this agreement,
such amount shall be proportionately pald to thé party or partles
hereto who 1in the first instance paid the costs which are so re-
funded; and

(5) Any llability to account to a third party fér prior
production of oil and gas which arises by reason of title failure
shall be borne by the-parties in the same proportions in which they
shared in sucﬁ prior production. Each party whose title faills
shall hold other parties harmless from loss resulting from payment -
of proceeds of production to the losing party.

(6) The expilration of any lease because of the failure
of the parties to extend same, 1n accordance with the pfovisions

thereof, beyond its primary term shall not be considered as a loss

or failure of title withln the meaning of this Article 20. Any
loss of a lease becaﬁse of 1ts explration under 1ts own terms at
or after the expiration of i1ts primary term shall be a common
loss of the partles. Llkewise, where all of the parties consent
to a surrender of a lease (whether during or after its primary
term) such loss shall be a common loss of the parties. "Primafy
- term", as used herein, shall mean the term a lease may be held by

paylng rentals or by other means in absence‘of-production.
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21. PREFERENTIAL RIGHT TO PURCHASE AND MAINTENANCE OF UNIT OWNER-

SHIP. Should any party desire to sell all or any part of its interests
under thils contract, or 1ts rights and Interest in the Unit Area, 1t shall
promptly give written notice to the other parties, with full informatlion con-
cerning its proposed séle, which shall include the name and address of the
prospective purchaser (who must be ready, willing and able to purchaée), the
purchase price, and all other terms of the offer. The other partles shall
then have an optional prior right, for a period of ten (10) days after re-
celpt of the notice, to purchase on the same terms aﬁd condltions the in-
terest which the party giving the notice proposes tc sell; and if thils optional
right 1s exercised, the purchasing partles shall share the purchased interest
in the proportions that the interest of each bears to the total interest of
all purchasing parties. However, there shall be no preferentlal right to
purchase 1n those caseé where any party wishes to mortgage 1lts iﬁterest, or
to dispose of 1ts Interests by merger, reorganization, consolidation, or

sale of all 1ts assets_or a sale or transfer of.its interests to a subsidilary
or parent comapny, or subsldiary of a parent”company, or to any company iﬁ
which any one party owns a majority of the stock.

Should a sale be made by Unilt Operator of its rights and interests,
the other parties shall have the right within sixty (60) days after the date
of such sale, by majority vote 1n interest, to select a new Operator. If a
new Operator is not so selected, the transferee of the present Operator shall
assume the duties of and act as Operator. In elther case, the retiring Opera-
tor shall contlnue to serve as Operator, and discharge its dutles 1n that
capacity under thils agreement, until 1ts successor Operator 1ls selected and
begins to function, but the present Operator shall not be obligated to con-
tinue the performance of i1ts dutles for more than one hundred twenty (120)
days afﬁer the sale of its rights and interests has been completed.

For the purpose of maintaining uniformity of ownership in the oil
and gas leasehold interest covered by this contract, and notwilithstanding any
other provisions of the contrary, no party shall.sell, encumber, transfer
or make any other disposition of 1ts interest in the leases embraced within
the Unit Area and in wells, equipment and broduction unless such disposition

covers eilther:
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(a) The_entire interest of the party in all leases and equilp-
ment and production; or
(b) An eqﬁal undivided interest in all leases and equipment
and production in the Unit Area.
Every such sale, encumbrance, transfer or other dlsposition made
by any party shall be made expressly subject to thls agreement, and shall
be made without prejudice to the rights of the other parties.
If at any time the interest of any party 1s divided among and
owned by four or more co-owners, Unit QOperator may, at 1ts discretion, re-
quire such co—ownersbto appoint a single trustee or agent with full authority
to recelve notices, approve expendltures, receive billings for and approve
and pay such party's share of the joint éxpenses, and to deal'generally with
-- with bower to bind -- the co-owners of such party'!s interests within the
scope of the operatlions embraced in this éontract; however, all such co-
owners shall enter into and execute all contracts or agreements for the dis-
position of their respectlve shares of the o0ll and gas produced from the Unit
Aréa and they shall have the right to receive, separately, payment of the
sale of “proceeds thereof.

22. COVENANTS RUNNING WITH THE LAND. This agreement shall be

deemed a covenant running with the leases and the lands subJect hereto and
shall be binding upon and inure to the benefit of the helrs, personal repre-
sentatives, successors and assigns cf the partlies respectively.

23, SUBSEQUENT JOINDER. Prior tc commencement of operationz under

the Unit Agreement, all owners of working lnterests in the Unlt Area whe
have not Jjoined in the Unit Agreement shall be privileged to Join in this
agreement by subscriblng to the Unit Agreement and thls agreement. After
commencement of operations under the Unit Agreement, however, subsequent
Joinder in the Unit Agreement and in this agreement by any party owning a
working interest in the Unit Area shall be on such reasonable terms and con-
dltions as the parties who are then committed to this agreement may require
iIn view of the circumstances existing at the time such subsequent Jjolnder

1s sought.
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24, SURRENDER OR TERMINATION OF INTERESTS. No lease committed

to the Unit Agreement shall be surrendered in whole or in part, unless the
partles hereto mutually bonsent thereto. Should any party at any time de-
siré to surrender any lease committed to the Unit Agreement insofar as 1t
applies to the lands covered by sald Unit Agreement and therother parties
should not agree or consent to such surrender, the party desiring so to
surrender shall assign, without express or implied warranty of title, sub-
Ject to the approval of the Director of the Bureau of Land Management,
Department of the Interlor or the Commlssioner of Public Lands as the case
may be, if Federal or State lands are invclved, all of such party's in-
terest in such lease to the other partles hereto 1In proportion to the par-
ticipation percentages of such parties under this agreement. If all of the
parties are not willling to accept the assignment of such interest, the
assignment shall be made to those willing to accept such interest in the
proportions that thelr respective participation percentages under this
agreement bear to the aggregate of such percentages of such parties. Such
assignment shall be free and clear of all liens and encumbrances and upon
dellvery thereof the assigning party shall be relieved of all further obli-
gations with respect to the lease or leases so assigned, but such assign-
ment shall not relieve the assigning party of any obligation or liability
approved, accrued or lncurred with respect to such lease or leases or the
interest referable thereto prior tc the assignment thereof.

If any party hereto so deslres, it may withdraw from this agree-
ment by conveying, assigning and transferring, without warranty, either
express or implied, to the other partles hereto who do not desire to with-
draw, all of its right, title and interest in and under the leases included
in the Unit Area, together with the withdrawing party's interest 1n all
wells, casing, materlal, equlpment, fixtures and other personal property
acqulred for or used in operations under thils agreement, but such conveyance
or assignment shall not relleve sald party from any obligation or liability
in connection with a drilling or re-working operation theretofore approved
or from any obligation or liability accrued or incurred prior to the date

of such assignment. The interest so conveyed and assigned shall be held
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and owned by the Assignee§ in proportion to their participation percentages
under thls agreement, and thereupon the withdrawing party shall be relleved
from all obligations and liabilities thereafter to acerue under this agree-
~ ment except as above provided and the right of such party to any benefits
subsequently accruing hereunder shall cease; but Assignees shall pay Assignor
for its interest in all casing, material, equipment, fixtures and other per=
sonal property assigned to them at the salvage value thereof computed in
accordance with the Accéunting Procedure, Exhibit‘"c", hereto attached, If
all of the parties are not willing to accept the assignment from the with-
drawing party, the assignment shall be made fo those partles wllling to
accept such assignment in the proportions that their respective participa-

tion percentages under this agreement bear to the aggregate of such per-

centages of such parties.

25. NOTICES. Except as herein otherwise expressly provided, all

notices, reports or other communlications required or permitted hereunder
shall be deemed to have beenlproperly glven or dellvered when sent by
first class mall or telegraph with all postage or charges fully prepald,
and addressed to the parties hereto, at the addresses set opposite thelr
respectivé names, in Exhibit "D" hereof or at -such other address as may be
thereafter furnished to.Unit Operator in writing by the respective party.
The date of service by mall shall be the date on which such written notilce

or other communication 1s'deposited in the United States Post Office,

addressed as above provided.

26. RELATION OF PARTIES. The rights, duties; obligations and

liabllities of the partles hereto under this agreement and the Unit Agree-
ment shall be several and not Jjoint or collective, i1t being the express
purpose and intention of the parties hereto that nothing contained in thils
agreement or the Unlt Agreement or any operation under either agreement
shall ever be construed as creating a partnership of any kind, Joint venture,
an assoclation or a trust, or any legal entity for any purpose, or as im-
posing upon any one or more of the parties hereto any partnership duty,
obligation or llability. Each party hereto shall be individually respon-

slible only for its obligations as set out in this'agreemént and in the
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and in the Unit Agreement.

27. INTERNAL REVENUE CODE ELECTION, While each of the parties

hereto recogn;zes and intends that its rights'and liabilities under this
‘agreement and the Unlt Agreement are several and not Joint or collective,
1f, for income tax purposes, the parties should be regarded as partners or
Joint ventures, or if this agreement, the Unit Agreement, or any cperations
carried on under elther agreement be treated as a partnership for ilncome
tax purposes, each and all of the parties hereto do hereby fully and finally
elect to .exclude themselves, this agreement, the Unit Agreement and all
such operations from the application of all of Subchapter K of Chapter 1,
of Subtlitle A, of the Internal-Revenue Code of 1954 as provided in Section
761 (a) thereof. Unit Operator is hereby authorized and directed to file
such election. Eachbparty hereto further agrees not to'give any notlces

or take any other action lnconsistent with the election made hereby. If
any present or future income tax laws of the State in which the property
covéred by this agreement 1s located, or any future 1income tax laws of the
Unlited States, contain, or shall hereafter contain, any other provisions
under which an election similar to that provided by Section 761 (a) of saild
Subchapter K 1s permitted, each of the parties hereto hereby makes such
election with the same purpose and effect.as the election made above and
each party agrees to take such action as may be necessary to make such

election as may be premitted by such laws,

28. FORCE MAJEURE. In the event any party hereto 1s rendered

unable, wholly or in part, by force majeure to carry'out 1ts obligations
under this contract other than the obligation to make payments of amounts
due hereunder, it 1s agreed that upon such party's giving notice and rea-
sonably full particulars of force majeure in writing or by telegraph to
the other parties hereto within a reasonable time after the occurrence

of the cause relied upon, then the obligations of the party giving the
notice, so far as they are affected by force majeure, shall be suspended
during the continuance of any lnability so caused, but for no longer

perliod; and the cause of the force majeure shall, so far as possible, be
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remedied with all reasonable dispatch. The term "force majeure" as em-
ployed herein shall mean delay or loss resulting from fire, flood, action
of the elements, strikes or other labor: difficulties, acts or orders of
c¢ivil or military authorltlies, restrictions or restraints imposed by law
or ordinance, or by order or regulatlon of public authority, whéther
Federal, State or local, inability to procure necessary materials or labor
in the open market aﬁd on usual and lawful terms, or any other cause rea-
sonably beyond the control of the barty claiming suspensilon.

The settlement of strikes and lockouts shall be entirely within
the'discretion of the party having the difficulty and the above mentloned
requirement that any force majeure shall be remedled with all reasonable
dispatch shall not require the settlement of strikes and lockouts by
acceding to the demands of opposing party when such course 1s inadvisable

in the discretion of %he party having the difficulty.

29. ASSIGﬁMENTS OF PARTIAL INTERESTS. Under various provisions
of this agreement, a;party hereto 1s permitted, or may be obligated, to
asslign to another pérty or parties hereto, all of a part of such party's
interest in 1ts oilgand gas leases subJect to fhilis agreement. In»the event
assignment of record title is not permitted under the rules and regulatlions
of the Bureau of Laéd Management or of the Commlssioner of Publlic Lands of
the State of New Meiico, as the case may be, then the 1lnterest to be as-
signed shall be conéeyed by appropriate operating agreements or by any
other valld instrument that will carry out the intention of such provision
or provisions or in case of a State lease or leases where undivided in-
terests are to be assigned, the same may be assigned to the Unit Operator

to be held 1n trust for the parties entitled to participation therein in

proportion to thelr respective interests.

30. PROVISIONS CONFORMED WITH LAWS AND REGULATIONS. All of the

provisions of thls agreement are hereby expressly made subject to all ap-
plicable Federal or State laws, orders, rules and regulations, and 1n the
event thls contract or any provision hereof 1is found to be inconsistent

with or contrary to any such law, order, rule or regulation, the latter
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shall be deemed to control and this contract shall be regarded as modified

accordingly and as so modified shall continue in full force and effect.

31. EFFECTIVE DATE AND- TERM.' This agreementEshall become effec;
tive as of the effective date_of the Unlit Agreement and shall remain 1in
full force and effect during the term of salid Unlt Agreement and any and
all extenslons or renewals thereof, and, in the event of the termination
of the Unlt Agreement for any reason as to all or any part of the land now
or hereafter included 1in the Unlt Area, this agreement shall contlnue in.
full force and effecﬁ wlth respect to any land as to which the Unlt Agree-
ment termlnates which is included in any drilling unit or proration unit for
any unabandoned well which has been drilled or commeﬁced’pursuant to.this
agreement, After such termination the royaities reserved in the lease
covering any such drilling or proration unit and thé Q&erriding royaltles
specified in Exhibit "B" which are applicable to production from such unit
shall be paid and safisfied from the actual productién.from such unit by
the owner of the lease covering such unit, and thevremaining production
therefrom and the cost of all subsequent operatiors thereon shall be allo-
cated among the parties to this agreement 1n accordance with the other pro-
visions of this agreemgnt; such remaining'production belng in 1ieu of any
other workling interest production from or allocated to such unit to which
any working interest owner or owners might otherwise be entitled under this
agreement, Any additional overriding royaltles or burdens on production
from such drilling or proration unit shall be pald and satisfied by the
owner of the lease covering such unit and such owner shall hold the other
parties harmless from any such additional overridling royaltles and burdens
6n production. The rights and interests of the parties hereto in such
drllling or proratlon units, the wells thereon and thelr partlclpation in
the production therefrom and in the cost of operatlons ‘thereon, shall be
governed by the provisions hereof and this agreement with respect to each
such well and 1ts drilling unif or proration unit shall remain in full
force and effect sb long as any well thereon 1s belng drilled or re-worked

or 1s capable of produclng oil or gas in paylng quantities and until same
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is plugged and abandoned and the accounts of all parties hereto are settled.

Notwithstanding the foregoing and 1in the absence of unanimous
consent of the Working Interest Owners to further exténsion, it i1s under-
stood and agreed tﬁat in the event this agreement and the Unlt Agreement
have not become effective on or before November 1, 1966 then both this agree-
ment and said Unit Agreement and all rights and obligations thereunder shall
become absolutely null and void and of no further force or effect, and all
Working Interest Owners hereby agree to take all action reasonably neces-
sary to effect such terminaﬁion.

No termination of the Unilt Agreement as to any land (&xcept as a
fesult of loss or fallure of tltle or loss of a lease through failure to
pay rental) shall cause a revisioh of the participation percentages of the

parties under thls agreement.

32. EXHIBITS. Exhibit "A" (map of the Unit Area) and Exhibit "B"
(schedule_of ownershilp of oll and gas interests in the Unit Aréa) whieh are
attached to said Unit Agreement, are héreby conflrmed and by reference made
'a part of this agreement as exhibits heretb. Exhibit "C" (Accounting Pro-
cedure), Exhibit "D" (names aﬁé addresses of Working Interest Owners and
thelr respective interests in costs and 1n the proceeds of production) and
Exhibit "E"/(insurance provisions) are attached hereto and made a part here-

of by reference.

33. COUNTERPARTS. This agreement may be executed in any number

of counterparts, no one of which needs to be executed by the other parties
hereto, and the same shall be binding upon all those parties who have exe-
cuted such a counterpart, regardless of whether the same shall have been
executed by all of the partles owning oll and gas leasehold interests with-
in the Unit Area, and such counterpart shall have the same force and effect
as if all parties signing such counterparts had signed the same document;
or this agreement may be ratified with like force and effect by a separate

Instrument in writing specifically referring hereto.

34. HEADINGS AND SUBHEADINGS. The headlngs and .subheadings used

in this agreement are lnserted for convenience only and shall be disregarded
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in consﬁruing this“agreement.

35. SPECIAL AGREEMENTS CONCERNING DRILLING AND COMPLETING THE

TEST WELL,

(a) Rights to be Earned. It is understood and agreed be-

tween the respectlve partles named in this Sectlon 35 that, subject only
to the provisions of this Secticon, Gulf 0il Corporation and Yates Petroleum
Corporation, hereinafter referred to as the "Acqulring Parties" shall have
and are hereby granted the right to acquire the followlng described lease-
hold interests from the respective parties hereinafter designated "Carried
Parties" named below:

(1) From Pan American Petroleum Corporation, an un-

divided one-half (1/2) of all of its leasehold interests as

they appear in Exhibit "B" to the Unit Agreement frcm the sur-

face to a depth 100 feet below the deepest depth drilled in the

test well described in Section 13 of this Agreement. Such in-
terests appear in Exhibit "B" as being outstanding in Tract

Nog. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 14, 15, 16, 17, 20,

21, 23, 24, 25, 26, 28 and 29, which together are shown in said

exhibit to contaln a total of 2,282.57 net leasehold acres,

more or less. :

(2) From Cities Service 0il Company, an undivided
one-half (1/2 of all of its leasehold interests as they appear

in Exhibit "B" to the Unit Agreement from the surface to a

depth 100 feet below the deepest depth drilled in the test well

described in Section 13 of this Agreement. Such interests ap-

pear in Exhibit "B" as being outstanding in Tract Nos. 3, 4, 5,

6, 7, 8, 9, 10, 11 and 20 which together are shown in said =x-

hibilt to contaln a total of 113.37 net leasehold acres, mcre

or less.

The Acquiring Parties shall each bear and pay in direct propor-
tion to thelr respective acreage interests as shown irn Exhibit "B" on the
effective date of the Unlt Agreement all costs and expenses which as a re-
sult of the Carrled Partles' respective interests in the tracts identified
above would otherwlse be chargeable to said parties under this agreement
in connection with drilling the initial test well tc the depth required by
Section 13 of this agreement which said depth 1s herein referred to as the
"casing point", and, 1f no completion attempt 1s made by any party after
reaching said polnt, the plugging and abandoning of said well.

When the test well has been drilled to the depth required by Sec-
tion 13 herein referred to as the casing point and, under the conditions
outlined below, elther completed as a producer or plugged and abandoned, the
Carrlied Partles shall promptly execute and deliver to the Acquiring Parties
a good and valid aéSignment, wilthout warranty of title, vesting in said

Acquiring Parties, in the same proportions in which the costs of the initial
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test well attributable to the Carried Parties were borne, the legal title
to the interests above provided for in the tracts of the respective Carried
Parties as shown above. After the assignments by Carrievaarties as hereiln
provided for have been made Unit Operator shall revise Exhibit "B" to the
Unit Agreement to reflect the then true status of leasehold ownerships;
The proportionate shares of costs of drilling the initlal test well to the
casing point which are to be borne by all parties hereto are more clearly
shown in Column I of Exhibit "D" hereinabove referred to.

In addition to the o0ill and gas leasehold rights of the Carrled
Partles which are to be earned hereunder, Gulf 01l Corporation shall be en-
titled to earn and retaln as the sole owner certaln other leasehold rights
from Continental 01l Ccmpany, Chevron 011 Company and Sinclair 011 & Gas
Company by fulfilling the particular terms and conditions heretofcre separately
agreed upon by and between said ccmpaniles, all of which agreements are wholly
outside of, separate and apart from thls agreement and the Springs Unit Agree-
ment. Gulf hereby warrants that sald outside agreements, and each of them,
shall be separately binding upon Gulf 0il Corporation individually and not

as Unit Operator.

(b) Completion of Test Well. When the initial well has been

drilled to the depth required by Section 13 of thils agreement, Unit Opera-
tor shall promptly give notice by'telegram of that fact to all parties to
this agreement stating whether it recommends an attempt be made to complete
the well as a producer of o0ll or gas, or to plug and abandon same. Within
forty-eight (48) hours (exclusive of Saturdays, Sundays or Holildays) after
such notice has been given by Unit Operator, each party to this agreement
shall notify Unit Operator whether such party elects to participate in fthe
cost of attempting to completethe well, including the cost of the produc-
tion string of caslng, the running and cementing thereof, and all costs and
expenses thereafter incurred on or in connection with the well. Any party
who does not give Unit Operator notice of such election within saild forty-
eight (48) hour period shall be presumed to have elected not to participtate
in the completion of the well. If one or more, but less fhan all, of thé

parties elect to attempt completion of the well, TUnit Operator shall attempt
such completion at the cost of the party or partiles who have elected to

make such attempt and as of the time of such election the provisions of Sec-
tion 15 of this agreement shall become applicable to the well, tc operations
subsequently conducted on or in connectiocn with the well, to the cost and

expense of such operations and to the production subsequently cbtalned from
-32- :




the well. If all pafties elect toattempt to complete the well or to plug
" and abandon same, UnitAOperator shall proceed with éuch-operation. In
such event, all costs and expenses incurred for or in connection witn the
well after such electlon shell'be borne and the production from the well
shall be allocated Just as though all parties had participated fully in

drilling the well under this agreement.

IN WITNESS WHEREQOF thils Agreement was executed by the undersiligned
parties hereto on the respective dates herelnafter shown with the effective
date to be the day and year first hereinabove written or as otherwise con-
trolled by Section 31 hereof; providen, howe&ef, that each party executing
this Agreement expressly agrees to remain bound to any authority for ex-
penditure or separate agreement concerning the initlal test well which may
have been executed or entered into previous to sald effective date to the:
extent that authorized costs incurred prior to the effectlve date hereof

shall be deemed to have acerued under the terms and provisions of this

Operating Agreement,

GULF OIL CORPORATION

(’.

e

By-

Attorney -in-Fact

THE STATE OF NEW MEXICO 1
" COUNTY OF CHAVES I

Thg.,foregoing instrument was acknowledged before me this J?‘467
day of (@é: 1966, by E O Moom ooy
Attorney-in-Fact for GULF OIL CORPORATION, a Pennsylvanla corporation, on

behalf of -serid- corporation.
K\IL 7!
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ACCOUNTING PROCEDURE

(JOINT OPERATIONS)

I. GENERAL PROVISIONS

Definitions

“Joint Property"” shall mean the'real and personal property subject to the agreement to which this “Accounting Pro-
cedure” is attached, '

“Joint Operations” shall mean all operations necessary or proper for the development, operation, protection and
maintendnce of the Joint Property.

“Operator” shall mean the party designated to conduct the Joint Operations.

“Non-Operators” shall mean the nonoperating parties, whether one or more,

“Joint Account” shall mean the account showing the charges and credits aceruing because of the Joint Operations
and which are to be shared by the Parties,

“Parties” shall mean Operator and Non-Operators.

“Material” shall mean personal property, equipment or supplies acquired or held for use on the Joint Property.
“Controllable Material” shall mean material which at the time is so classified in the Material Classitication Manual
as most recently recommended by the Council of Petroleum Accountants Societies of North America.

Conflict with Agreement
In the event of a conilict between the provisions of this Accounting Procedure and the provisions of the agree-

ment to which this Accounting Procedure is attached, the provisions of the agreement shall control.

Collective Action by Non-Operators

Where an agreement or other action of Non-Operators is expressly required under this Accounting Procedure

and if the agreement to which this Accounting Procedure is attached contains no contrary provisions in regard

thereto, the agreement or action of a majority in interest of the Non-Operators shall be controlling on all Non-

Operators.

Statements and Billings

Operator shall bill Non-QOperators on or before the last day of each month for their proportionate share of costs and

expenses, for the preceding month. Such bills will be accompanied by statements reflecting the total charges

and credits as set forth under Subparagraph ... C....... ..below:

A, Statement in detail of all charges and credxts to the Joint Account.

B. Statement of all charges and credits to the Joint Account, summarized by appropriate classiﬂcations lndicatlve
of the nature thereof,

C. Statement of all charges and credits to the Joint Account summarized by appropriate classifications indicative
of the nature thereof, except that items of Controllable Material and unusual charges and credits shall be detailed.

Payment and Advances by Non-Operators
Each Non-Operator shall pay its preortion of all such bills within fifteen (15) days after receipt thereof. If pay-

ment is not made within such time, the unpaid balance shall bear interest at the rate of ejght percent (8%) per

annum until paid.

Adjustments

Payment of any such bills shall not prejudice the right of any Non-Operators to protest or question the correctness
thereof; provided however, all bills and statements rendered to Non-Operators by Operator during any calendar
year shall conclusively be presumed to be true and correct after twenty-four (24) months following the end of any
such calendar year, unless within the said twenty-four (24) month period a Non-Operator takes written excep-
tion thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall be made
unless jt is made within the same prescribed period. The provisions of this paragraph shall not prevent adjust-
ments resulting from a physical inventory of the Joint Property as provided for in Section VII.

Audits

A Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit
Operator’s accounts and records relating to the accounting hereunder for any calendar year within the twenty-four
(24) month period following the end of such calendar year; provided however, the making of an audit shall not ex-
tend the time for the taking of written exception to and the adjustment of accounts as provided for in Paragraph
6 of this Section I. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable
effort to conduct joint or simultaneous audits in a manner which will result in a minimum of inconvenience to

the Operator.

II. DIRECT CHARGES
Subject to limitations hereinafter prescribed, Operator shall charge the Joint Account with the following items:

Rentals and Royalties
Delay or .other rentals and royalties when such rentals and royalties are paid by Operator for the Joint Account

of the Parties.

Labor

A. Salaries and wages of Operator's employees directly engaged on the Joint Property in the conduct of the Joint
Operations, and salaries or wages of technical employees who are temporarily assigned to and directly -
employed on the Joint Property.

B. Operator’s cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to the
emplayees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section II
and Paragraph 1 of Section III; except that in the case of those employees only a pro rata portion of whose
salaries and wages are chargeable to the Joint Account’under Paragraph 1 of Section III, not more than the same
pro rata portion of the benefits and allowances herein provided for shall be charged to the Joint Account. Cost
under this Paragraph 2B may be charged on a “when and as paid basis” or by “percentage assessment” on the
amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this Section II and Para-
graph 1 of Section IIL. If percentage assessment is used, the rate shall be based on the Operator’s cost experience.

C. Expenditures or coniributions made pursuant to assessments imposed by governmental authority which are ap-

plicable to Operator's labor cost of salaries and wages chargeable to the Joint Account under Paragraphs 2A

and 2B of this Scction II and Paragraph 1 of Section III,

Reasonable personal cxpenses of those employees whose salaries and wages are chargeable to the Joint Account

under Paragraph 2A of thls Section II and for which expenses the employees are reimbursed under Operator's

usual practice.
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Operator's current cost of established plans for employees' group life insurance, hospitalization, pension, retire-

ment, stock purchase, thrift, bonus, and other tenefit plans of a like nature, applicahle to Operator’s labor cost; pro-

vided however. the total of such charges shall not exceed ten percent {1077) of Qperator's labor costs chargeable

to the Joint Account under Paragraphs 24 andg 2B of ihis Section II and Paragraph’l of Section 11l

Riaterial :

Material purchased or fumished by Operator for use on the Joint Property. So far as it is reasonably practi-

cal and consistent with efficient and economical operation, only such Material shall be purchased for or transferred

to the Joint Property as may be required for immediate use: and the accumulation of surplus stocks shall be avoided.

Tzansportaticn

Txa-xspo ‘tation ¢f employees a..d Material necessary for the Joint Oneratmns but subject to the following limitations:

A, If Material is moved to the Joint Property from the Operator’s warehouse or other properties, no charge shall
be made to the Joint Account for a distance greater than the distance from the nearest reliable supply store or
railway receiving pomt where like material is available, except by agreement with Non-Operators.

B. If surplus Material is moved to. Opeorator’s warehouse or other storage point, no charge shall be made to the
Joint Account for a distance greater than the distance to the nearest reliable supply store or railway receiving
voint, except by agreement with Nqn-Operators. No charge shall be made to Joint Account for moving Material
{0 other properties belonging to Opérator, except by agreement with Non-Operators.

C. In the application of subparagraphs A and B above. there shall be no equalization of actual gross trucking costs
of $100 or less,

Services

A. The cost of contract services and utilities procured from outside sources other than services covered by Para-
graph 8 of this Section Il and Paragraph 2 of Section IIL

B. Use and service of equipment and facilities furnished by Operator as provided in Paragraph 5 of Section IV,
Damages and Losses to Joint Property
All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of damages
or losses incurred by fire, flood, storm, theft, accident, or any other cause, except to the extent that tne damage or
loss could have been avoided through the exercise of reasonabie diligence on the part of Operator. Operator shall
furnish Non-Operators written notice of damages or losses incurred as soon as practicable after a report thereof.
has been received by Operator. -
Legal Bxpense . .
All costs and expenses of handling, investigating and seitling litigation or claims arising by reason of the Joint
Operations or nccessary to protect or rvecover the Joint Property, mc‘udmg. but not limited to, attorneys' fees,
court costs, cost of investigation or procuring evidence and amounts paid in settlement or sahsfacnon of any
such litigation or claims: provided, {a) no charge shall be made for the services of Operator's legal staff or other reg-
ularly employed personnel (such services being considered to be Administrative Overhead under Section III), ex-
cept by agrecraent with Non-Operators, and (b) no charge shall be made for the fees and expenses of outside at-
torneys unless the employment of such attorneys is agreed to by Operator and Non-Operators.

Taxes :

All taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the operation

thereof, or the production therefrom, and which taxcs have been paid by the Cperator for the benefit of the Parties.

Iasurance Premiums

Premiums paid for insurance required to be cax'mcd on the Joint Property for the protection of the Parties.

Other Expenditures

Any other expenditure not coverad or dealt with in the foregoing provisions of this Section II, or in Section III

and which is incurred by the Operator for the necessary and proper conduct of the Joint Operations.

IfE, INDIRECT CHARGES

Operator may charge the Joint Account for indiract costs either by use of an allocation of district expense items plus a
fixed rate for administrative overhead, and plus the warehousing charges, all as provided for in Paragraphs I, 2, and 3 of
this Section III OR by combining all three of said items under the fixed rate provided for in Paragraph 4 of this Section

11,

as indicated next below:

OPZRATOR SHALL CHARGE THE JOINT ACCOUNT UNDER THE TERMS OF:
[ Paragraphs 1, 2 and 3 (Allocation of district expense plus fixed rate for administrative overhead plus
warehousing. )

{0 Paragraph 4. (Combined fixed ra te)
Distcict Exponse
Operator shall charge the Joint Account with a pro rata portion of the salaries, wages and expenses of Operator's
production superintendent and other employees serving the Joint Property and other properties of the Operator in
the same operating area, whose time is not allocated directly to the properties, and a pro rata pcrtion of the cost of
maintaining and operating a production office known as Operator's ... Hobbs..Area
office located at or near Hobbs, New Mexico .. . .(ora comparable office if location changed), and neces-
sary sub-offices (if any). maintained for.the convenience of the above-described office, and all necessary camps,
including housing facilities for employees if required. used in connection with the operations of the Joint Property
and other properties in the same operaiing area. The expense of, less any revenue from, such facilities may, at the
option of Operator, include depreciation of investment or a fair monthly rental in lieu of depreciation. Such
charges shall be apportioned to all properties served on some equitable basis consistent with Operator’s accounting
practice.

Administrative Overkesd

Ogerator shall charge administrative overhead to the Joint Account at the follewing rates, which charge shall be in
licu of the cost and expense of all offices of the Cperator not covered by Paragraph 1 of this Section III, including
salaries. wazes and expenses of personnel assigned to such oifices. Such charges shall be in addition to the salaries,
wages and czcoﬂnges of employees of Operator authorized to be charged s direct charges as provided in Paragraphs
2 and 8 of Section il

WELL BASIES (RATE PER WILL PER MMONTI)

PRODUCING WELL RATE
ORILLING WELL RATE {Une Cucsant Froducing Dopth)
(Uao Vetad Dapih} . All Walla
et B Tach Vol ) Flrss Flva Naat Pive Ovar Ton

CATT Dep RS DU =Y 1 0 DO $.75.00 . $-65.00 $--55..00m e

The

.......

ceot and oxpense of services from outside sources in connection with matters of taxation, traffie, accounting, or

raatters before ov involying governmental agencies shall be considered as included in the overhead rates provided for in
thic Paragraph 2 of Section III, unless such cost and expense are agreed upon between Operator and Non-Operators
as a direct charge to the Joint Account. :
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¢ Comuinad Tixed Rates
Operator shall charge the Joint Account for the aervices covered by Paragreph 1, 2 and 3 of this Section III, the

following fixed per well rates: . ’

. WILL BASIS (RATE PER WILL PER MONTID

PRODUCING WILL RAYY

DRILLING WELL RATE {Uzo Curront Producing Doplh)
(Yo Tetal Sooth) i Al Walls
\Vail Panth 5 M Pire? Plve Naxt Flve . Ovar Ten

Said fixed rate (shall) (shall not) include salarxes and expenses of production foremen,

8. Applisztion of Administrative Overhead or Combined Fixed Rates
The following limitations, instructions and charges shall apply in the application of the per well rates as provided
under either Paragraph 2 or Paragraph 4 of this Section III: ’

A. Charges for drilling wells shall begin on the date each well is spudded and terminate on the date the drilling or
completion rig is released, whichever is later, except that no charge shall be made during the suspension of
drilling qperations for fifteen (15) or more consecutive days.

B. The status of wells shall be as follows:

(1) Producing gas wells, injection wells for recovery operations, water supply wells utilized for water flooding

’ operations and salt water disposal wells shall be considered the same as producing wells.

(2) Welis permanently shut down but on which plugging operations are deferred shall be dropped from the
well schedule at the time the shutdown is eifected. When such a well is plugged a charge shall be made
at the producing well rates. .

(3) Wells being plugged back, drilled deeper, converted to a source or input wel}, or whlch are undergoing any
type of workover that requires the use of a drilling or workover rig shall be considered the same as drilling
wells.

(4) Temporarily shut-down wells, which are not produced or worked upon for a period of a full calendar rnonth,
shall not be included in the well schedule, provided however, wells shut in by governmental regulatory
body shall beincluded in the well schedule only in the event the allowable production is transferred to some
other well or wells on the Joint Property. In the event of a unit allowable, all wells capable of producing
will be counted in determmmg the charge.

(5) Gas ‘wells shall be included in the well schedule if directly connected to a permanent sales outlet even:
though temporarily shut in due to overpreduction or failure of purchaser to take the allowed production.

(8) Wells completed in multiple horizons, in which the production is not commingled down hole, shall be con-
sidered as a producing well for each separately producing horizon.

C. The well rates shall apply to the total number of wells being drilled or operated under the agreement to which
this Accounting Procedure is attached, irrespective of individual leases.

D. The well rates shall be adjusted on the first day of April of each year following the effective date of the agree-
ment to which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the
rate currently in use by the percentage increase or decrease in the average weekly earnings of Crude Patroleum
and Gas Production Workers for the last calendar year compared to the preceding calendar year as shown by
“The Index of Average Weekly Earnings of Crude Petroleum and Gas Production Workers"” as published by the
United States Department of Labor, Bureau of Labor Statistics. The adjusted rates shall be the rates currently
in use, plus or minus the co'nputed adjustment.

8. For the construction of compressor plants, water stations, secondary recovery systems, salt water disposal facili-
ties, and other such projects, as distinguished from the more usual drilling and producmg operations, Operator
in addition to the Administrative Overhead or Combined Fixed Rates provided for in Paragraph 2 and 4 of this
Section III, shall charge the Joint Account with an additional overhead charge as follows:

A. Total cost less than $25,000, no charge. _

B. Total cost more than $25,000 bug less than $100,000, % of total cost.

C. Total cost of $100,000 or more,_2__% of the first $100,000 plus % of all over $100,000 of total cost.

Total cost shall mean the total gross cost of any one project. For the purpose of this Paragraph the component parts

of a single project shall not be treated separately and the cost of drilling wells shall be excluded.

7. The specific rates prowded for in this Section III may be amended from time to time by mutual agreement between
the Parties hereto if, in practice, the rates are found to be insufficient or excessive.

' IV, BASIS OF CHARGES TO JOINT ACCOUNT
Subject to the further provisions of this Section IV, Operator will procure all Material and services for the Joint Prop-
erty. At the Opcrator’s option, Non-Operator may supply Material or services for the Joint Property.
1. Purchase
Mozaterial nurchared and service procured shall be charged at the price paid by Operator after deduction of gll dis-
counts actually received.
2. Yaterinl furnished from Operator's Warehouco or Othor Propertics
A. New Material (Condition “A™)

. (1) Tubular goods, two inch (2”) and over, shall be priced on Eastern Mill base (i. e. Youngstown, Ohio; Loz"am,
Orkio; and Indiana Harbor, Indiana) on a minizum carload basis effective at date of movement and £, 0. b.
reilwey receiving point nearest the Joint Property, reﬂardless of quantity. In equalized hauling charges,
Operator is permitted to include ten cents (10c¢) per hundred-weight on all tubular goods furnished from

- his stocks in lieu of loading and unlozding costs sustained.

(2} Other Material shall be priced at the current replacement cost of the same kind of Material, effective at date
of raovement and 1. o. b. the supply store or railway receiving point nearest the Joint Property where
Material of the sarme kind is available.

(2) The Joint Account shall not be credited with cash discounts applicable to prices provided for in this Para-

- . - greph 2 cf Section IV,

3. Used. ifaterial (Condition “B” and “C™)

(1) Meterial in sound and serviceable condition and suitable for reuse without reconditioning, shall be classified
as Condlition “B” and priced at seventy-five per cent (75% ) of the current price of new Material.

(2) Material which cannot be classified s Condition “B" but which,

(a) Alter reconditioning will be further serviceable for original function as good secondhand Material
{Condition “B"), or
(b) Is serviceable for original function but substantially not suitable for reconditiomng, shall be cla..siﬂ-
 ed as Condition “C" and priced at fifty per ceat (509 ) of current new price.

{3) Cbsclecte Material or Material which cannot be classified as Condition “B" or Condition “C" shall be priced

at & value commensurate with its use. Material no longer suitable for its original purpose but usable for
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sorac oiher purpoce, shall be priced on a basis comparable with that of items normally used for such otheg
DurpsIa,

(4) IZlaterizl involving erection costs shall bz charzed at applicable percentage of the current knocked-down
nrice of new Materiail.

Wheneover Material is not readily obtainable at prices specified in Paragraphs 1 and 2 of this Section IV because of

national emergencies, strikes or other unusual causes over which the Operator hag no control, the Operator mcy

caarge the Joint Account for the required Material at the Operator's actual cost incyrred in procuring such Materizl,

in making it suiteble for use, and in moving it to the Joint Property, p"ovlded that notice In writing i’

furnished toc Non-Operators of the proposed charge prior to billing Non-Operators for such Material. Each Non-

Operator shall have the right, by so electing and notifying Operator within 10 days after recelving notice from

Coerator, to furnish in kind all or part of his share of such Material suitable for use and acceptable to Operator.

Warranty of Materlal Furaiched by Operator

Operator does not warrant the Materlal furnished. In case of defective Material, credit shall not be passed to the

Joint Account until adjustment has been received by Operator from the manufacturers or their agents. :

Dquipment arnd Facillitles Furnlshed by Operator

A. Operator shall charge the Joint Account for use of equipment and facilities at rates commensurate with cost of
ownership and operation. Such rates shail include cost of maintenance, repairs, other operating expense, in-
surance, taxes, depreciation and interest on investment not to exceed six per cent (6%) per annum, provided
such rates shall not exceed those currently prevailing in the immediate area within which the Joint Property is
located. Rates for automotive equipment shall generally be in line with the schedule of rates adopted by the
Petroleum Motor Transport Association, or some other recognized orgsnization. as recommeded uniform charges
against Joint Property operations. Rates for laboratory services shall not exceed those currently prevailing if
performed by outside service laboratories. Rates for trucks, tractors and well service units may include wages
and expenses of operator,

B. Whenever requested, Operator shall inform Non-Operators in advance of the rates it proposes to charge,

C. Rates shall be revised and adjusied from time to time when found to be either excessive or insuilicient.

V. DISPCSAL OF MATERIAL

The Operator may purchase, but shall be under no obligation to purchase, interest of Non-Operators in surplus Condi-
tion “A” or “B" Malerial, The disposition of surplus Controllable Material, not purchased by Operator, shall be subject
to agreement between Operator and Non-Operators, provided Operator shall dispose of normal accumulations of junk
and scrap Material either by transfer or sale from the Joint Property.

1.

2.

1

3.

4.

¢.

1.

The
1.

2

Materlal Purchased by the Operator or Non-Operators

Material purchaoed by either the Operator or Non-Operators shall be credited by the Operator to the Joint Account
for the month in which the Material is removed by the purchaser. .

Division in Kind

Division of Material in kind, if made between Operator and Non-Operators, shall be in proportion to the respective
interests in such Material. The Parties will thereupon be charged individually with the value of the Material re-
ceived or receivable, Proper credits shall be made by the Operator in the monthly statement of operations.

Scles to Outsiders '

Sales to outsiders of Materizl from the Joint Property shall be credited by Operator to the Joint Account at the net
amount collected by Operater from vendee. Any claim by vendee related to such sale shall be charged back to the
Joint Account if and when paid by Operator.

Vi. BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOUNT
Material purchased by either Operator or \Ton-Operators or oivided in kind, unless otherwise pgreed to between
Operator and Non-Operators shall be priced on the following basis:
New Price Deiined
New price as used in this Section VI shall bz the price specified for New Material in Section IV.
New Material
New Material (Condition “A™), bemg new Materizl procured for the Joint Property but never used, at one hundred
per cent (100%) of current new price (plus sales tax if any).
Good Used Material
Good used Material (Condition “B"), being used Material in sound and serviceable condition, suitable for rause
without reconditioning:
A. At seventy-five per cent (75%) of current new price if Material was c¢harged to Joint Account as new, or
B. At sixty-five per cent (65%) of current new price if Material was originally charged to the Joint Account aa
secondhand at seventy-~five percent (75%) of new price.
Other Used Material
Used Material (Condition “C”), at fifty per cent {50% ) of current new price, being used Material which:
A. Is not in sound and serviceable condition but suitable for reuse after reconditioning, or ’
B. Is serviceable for original function but not suitable for reconditioning.

' Bad-0Crder Material

Material (Condition “D”), no longer suitable for its original purpose without excessive repair cost but usable for
some other purpose at a price comparable with that of items normally used for such other purpose.

Junk Materlal

Junk Material (Condmon “E"), being obsolete and scrap Material, at prevnmno prices.

Temporarily Used Material

When the use of Materia! is temporary and its service to the Joint Property does not justify the reduction in price as
provided for in Paragraph 3 B of this Section VI, such Material shall be priced on a basis that will Jeave a net charge
to the Joint Account consistent with the value of the service rendered.

. Vi, INVENTCRIES
Operator shall maintain detailed records of Mcterial generally considered controjlable by the Industry.
Periodic Inventories, Notico and Representation
At reasonable intervals, inventories shall be {aken by Operator of the Joint Account Material, which shall include
all such Material as is ordinarily considered controllable. Written notice of intention to take inventory shall be
glven by Ogerator at least thirty (30) days before any inventory is to begin so that Non-Operators may be repre-
sented when any inventory is taken. Failure of Non-Orerators to be represented at an inventory shall bind Non-
Operators to accept the inventory taken by Operzior, who shall in that event furnish Non-Operators with a copy
thereot. .
Reconeiiniion and Adjustment of Inventorics
Reconciliction of inventory with charges to the Joint Account shall be made, and a list of overages and shortages
shall be jointly determined by Operator and Non-Operators. Inventory adjustments shall be made by Operator
with the Jeint Account for overages and shortages, but Operator shall be held accountabic to Non-Operator only

- for shortages que to lack of reasonable diligence.

Soeelal Inventories

secial inventories may be taken whenever there is any sale or change of interest in the Joint Property It shall be
the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes
place. In such cases, both the seller and the purchaser shall be governed by such inventory.
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EXHIBIT "D"

NAMES AND ADDRESSES OF WORKING INTEREST OWNERS AND
THEIR COST PARTICIPATIONS AND RESPECTIVE INTERESTS
IN THE PROCEEDS OF PRODUCTION IN THE SPRINGS UNIT AREA,
EDDY COUNTY, NEW MEXICO

I“

The names and addresses of Working Interest Owners for the purpose of giving any
notice provided for in the Unit Agreement or in the ‘Uit 0perat1ng Agreement shall be as
follows:

Gulf 0i1 Corporation Pan American Petroleum Corporation

Post Office Box 1938 Post Office Box 1410
Roswell, New Mexico 88201 Fort Worth, Texas 76101
Cities Service 0il Company Yates Petroleum Corporation
Cities Service Building 309 Carper Building
Bartlesville, Oklahoma 74004 Artesia, New Mexico 88210

Phillips Petroleum Company
Post Office Box 791 )
Midland, Texas 79701

In the event of any change of address the Unit Operator upon being notified shall revise
this Exhibit "D" and furnish three copies of said revision to ali parties.

IT.

Column I. Each Working Interest Owner's proportionate share of the expense of

- drilling the initial test well described in Section 13 to the casing point, as referred to
~in Section 35 (a) of the Unit 0perat1ng Agreement, and plugging and abandoning said well

in the event a comp]et1on attempt is not made after reaching the casing point, shall be the
percentages set forth in Column I hereof.

Column I1. The respectxve cost participation pe'centages of the WOrk1ng Interest
Owners in operations hereunder from the surface to a depth 100 feet below the deepest depth
drilled in the initial test well described in Section 13 after the performance of the
special agreements concerning drilling the test well to the casing point as provided in
Section 35 (a) of the Unit Operating Agreement, shall be the percentages set forth in
Column II. The respective participations in the oil and gas produced or the proceeds of
such production after payment of the 1/8th basic royalty shall also be as set forth in
Column II.

Column III. The respective cost participation percentages of the Working Interest
Owners in operations hereunder between a depth 100 feet below the deepest depth drilled in
the initial test well described in Section 13 and the base of the Pennsylvanian formation
shall be the percentages set forth in Column III. The respective participations in the oil
and gas produced or the proceeds of such production after payment of the 1/8th basic royalty
shall also be as set forth in Column III.

Column IV. The respective cost participation percentages of the Working [nterest
Owners 1in operations hereunder below the base of the Pennsylvanian formation shall be the
percentages set forth in Column IV. The respective participations in the oil and gas pro-
duced or the proceeds of such production after payment of the 1/8th basic royalty shall also
be as set forth in Column IV.

COLUMN T  COLUMN IT  COLUMN IIT  COLUMN TV

Cities Service 01 Company 0.000% 1.247% 2.522% 1.456%
Gulf 0i1 Corporation 91.543% 66.213% 40.883% -~  59.069%
Pan American Petroleum Corporation ‘0.000% 25.102% 50.175% 35.296%
Phillips Petroleum Company 4.776% 4,776% 4.776% 2.475%
Yates Petroleum Corporation 3.681% 2.662% 1.644% 1.704%

100.000% 100..000% 100.000% 100 000%




%ip EXHIBIT “g ® ‘ €:> |

Attached to and made a part of _ SPRINGS UNIT AREA»OPERATINGA

AGREEMENT, EDDY COUNTY, NEW MEXICO

INSURANCE

In the development and operation of the subject properties, Operator
shall carry the foliowing insurance: |
(A)  Workmen's Compensation Insurance in accordance with the Laws of

the State of New Mexico , and Employer's Liability Insurance
in a minimum amount of $100,000.00. :

(B) Comprehensive General Public Liability Insurance: In minimum
amounts of $150,000.00 for injuries to each person and $300,000.00
for each accident, and Property Damage Insurance in the minimum
amounts of $100,000.00 for each accident with the exception of
the first $5,000.00 of loss, which is self-insured by the parties
hereto, and $200,000.00 in the aggregate.

(C) Automobile Liability Insurance in minimum amounts of $150,000.00
for each person and $300,000.00 for each accident, and Property
Damage in the minimum amount of $100,000.00 for each accident.

Unit Operator shall require its contractors and subcontractors per-
forming work in and on the Unit Area to carry insurance of the types specified

above and in such amounts &s the Unit Operator deems necessary;

Each of Operator's aforesaid policies are written to automatically
include all Non-Operators, under properties operated by Operator, as additional

insured, whether or not such Non-Operators are specifically named.

Thevse1f¥insured property damage loss incident to each accident shall

be charged to the joint account.

No other insurance shall be carried by the Operator Tor the benefit

of the joint account.




CERTIFICATION -- DETERMINATION

Pursuant to the authority vested in the Secretary of
Interiof, under the act approved February 25, 1920, 41 Stat. 437,
as amended, 30 U, 8. C. Secs. 181, et seq., and delegated td the
Director of the.Geolosical Survey pursuant to Departmental Order
No. 2365 of October 8, 1947, I do hereby:

A. Approve the attached agreement for the development
and operation of the Springs Unit Area, State of New Mexico.

| B. Certify and determine that the unit blan of develop-
ment and operation contemplated in the attached agreement 18
necessary and advisable in the public interest for the purpose of
vmore prbperly conaerving'the natural resources.

C. Certify and determine that the drilling, producing,
rental, minimum royalty, and royalty requiremgnts of all Federal
leases committed to sald agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of
this agreement.

Dated

Director, United States Geological Survey .

BEFORE EXAMINER UTZ

OIL CONSERVATION COMMISSION
EXHIBIT NO.___ 9 _
'CASE NO. I He3
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
SPRINGS UNIT AREA
' COUNTY OF EDDY
STATE OF  NEW MEXICO
NO.
THIS AGREEMENT, entered into as of the day of

, 1966, by and between the parties subscribing,

ratifying, or consenting hereto, and herein referred to as the

"parties hereto,"
WITNESSETH:

WHEREAS the parties hereto are the owners of working, royalty,

@

10
11

12

13

or other oil and gas interests in the unit area subject to this agree- 14

ment; and

WHEREAS the Mineral Leasing Act of February 25, 1920, 41 Stat.
437, as amended, 30 U, 8. C. Secs. 181 et seq., authorizes Federal
lessees and their representatives to unite with each other, or
Jointly or separately with others, in collectively adopting and
operating a cooperative or unit plan of development or opergtion
of any o0ll or gas pool, fleld, or like area, or any part thereof
for the purpose of more properly conserving the natural resources
thereof whenever determlned and certified by the Secretary of the
Interior to be necessary or advisable in the publlic interest; and

WHEREAS the partles hereto hold sufficlent interests in the

Springs Unit Area covering the land hereinafter

described to give reasonably effective control of operations there=
in; and

WHEREAS, 1t 1is the purpose of the parties hereto to conserve
natural resources, prevent waste, and secure other benefits ob-
tainable through development and operation of the area subject to

thls agreement under the terms, conditlons, and limitation herein

15
16
17
18
19
20
21 .
22
23
24
25
26
a7
28
29
30
31
32



W 0 3 6 U &= w p

W oW wWwww P N N P NN DN R i
U = W D P O W O~ 600Vt = W n 8 Vo) 53 E; 5; G: ;; C; E; E S

set forth;

NOW, THEREFORE, in conslderation of the premises and the
promlses herein contained, the parties hereto commlt to this agree-
ment their respective interests in the below-defined unit area, and
agree severally among themselves as foilows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all vallid pertinent
regulations, including operating and unit plan regulations, hereto~-
fore issued thereunder or valid, ﬁertinent, and reasonable regula-
tions hereafter issued thereunder are accepted and made a part of
this agreemeﬁt as to Federal lands, provided such regulations are
not inconsistent with the terms of this agreement; and as to non-
Federal lands, the oll and gas operating regulations in effect as
of the effective date hereof governing drilling and producing opera-
tions, not 1noonsi§tent with the terms hereof or the laws of the
State in which the non-Federal land is located, are hereby accepted
and made a part of this agreement.

2. UNIT AREA. The area specified on the map attached hereto
marked exhlbit A is hereby designated and recognized as constltu-
ting the unit.area, containing EL138.59 acres, more or less.

Exhibit A showa, in addition to the boundary of the unit area,
the boundarles and ldentity of tracts and leases in saild areé to
the extent known to the Unit Operator. Exhlibit B attached hereto
is a schedule showlng to the extent known to the Unit Operator
the aéreage, percentage, and kind of ownership of oil and gas In-
terests in all land in the unit area. However, nothing herein

or in said schedule or map shall be construed as a representation

by any party hereto as to the ownership of any interest other than

such 1interest cor 1nterests’as are shown 1n sald map or schedule as
owned by.such party. Exhibits A and B shall be revised by the
Unit Operator whénevgr‘changes in the unlt area render such re-
vision necessary, or when_requested by the 0il and Gas Supervilsor,
hereinafter referred to .&s "Supervisor" and not less than six
coples of the revisgd exhiblts shall be flled wlth the Supervisor.

The abo#eédésoribed unit area shall when practicable be
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expanded to include therein any additional tract or tracts regarded

as reasonably necessary or advisable for the purposes of thls agree-

ment, or shall be contracted to exclude lands not wlthin any par-

ticipating area whenever such expansion or contraction 1s necessary
or advisable to conform with the purpoées of thils agreement. Such
expansion or contraction shall be effected in the following manners

(a) Unit Operator, on its own motion or on demand of the
Director of the Geological Survey, herelnafter referred to as
"Director," after preliminary concurrence by the Director, shall
prepare a notlce of proposed expansion or contraction describing
the contemplated changes in the boundaries of the unit area, the
reasons therefor, and the proposed effective date thereof, pre-
ferably the first day of a month subsequent to the date of notilce.

(b) Said notice shall be delivered to the Supervisor, and
copies thereéf méiled to the last known address of each working
interest owner, lessee, and lessor whose interests are affected,
advising that 30 days will be allowed for submission to the Unit
Operator of any objectlons.

(¢) Upon expiration of the 30-day perilod provided in the
preceding item (v) hereof, Unit Operator shall file with the
Supervisor.e#idence of malling of the notice of expansion or con-
traction and a copy of any objections thereto which have been
filed with the Unit Operator, together with an application in suf-
ficlent number, for approval of such expanslon or contraction and
wilth appropriate Jjoinders.

(d) After due consideration of all pertinent information,
the expansion or contraction shall, upon approval by the Director,
become effective as of the date prescribed in the notlce thereof.

(e) All legal subdivisions of unitized lands (i.e., 40 acres
by Government survey or 1ts nearest lot or tract equivalent in

instances of irregular surveys, however, unusually large lots or

tracts shall be considered in multiples of 40 acres, or the nearest

aliquot equlvalent thereof, for the purpose of elimination under

this subsection), no parts of which are entitled to be in a par-

ticlpating area within 5 years after the first day of the month
following the effective date of the first initilal participating

-3~
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area established under thils unit agreement, shall be eliminated
automatically from this agreement, effective as of the first day
thereafter, and such lands shéll no longer be a part of the unit
area and shall no longer'be subject to this agreement, unless at
the explration of sald S5~year period diligent drllling operations
are in progress on unitized lands not entitled to participation,
in which event all such lands shall remain subJect hereto for so
long as such drllling operatlions are continued diligently, with
not more than 90 days' time elapsing between the completion of one
such well and the commencement of the next such well, except that
the time allowed between such wells shall not expire earlier than
30 days after the exﬁiration of any perlod of time during which
drilling operations are prevented by a matter beyond the reasonable
control of unit operator as set forth in the section hereof entitled
"Unavoidable Delay"; provided that all legal subdivisions of lands
not 1n a participating area and not entitled to become participating
under the applicable provisions of this agreement within 10 years
after said first day of the month following the effectlve date of
sald flrst initilal participating area shall be eliminated as above
specified., Determination of creditable "Unavoidable Delay" time
shall be made by unit operator and subject to approval of the
Director. The unit operator shall, within 96 days after the effec-
tive date of any elimination hereunder, describe the area so
eliminated to the satiafaction of the Director and promptly notify
all partles in interest.

If conditipns warrant extension of the 10-year period speci-
fied in this subsection 2(e), a single extension of not to exceed
2 years may be accomplished by consent of the owners of 90% of the
current unitized working interests and 60% of the current unitized
basic royalty interests (excluSive of the basic royalty interests
of the Unlted States), on a total-nonparticipating-acreage basis,
respectively, with approval of the Director, provided such exten-
slon applicatlion is submitted to the Director not later than 60
days prior to the expiration of éaid 10-year perlod.

Any expansién of the unit area pursugnt-to this sectioﬂ which

embraces lands theretofore eliminated pursuant to this subsection

-
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2(e) shall not'be considered automatic commltment or recommitment
of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed
to this agreement shall constitute land referred to herein as
"unitized land" or "land subject to this agreement." All o1l and
gas in any and all formations of the unitizéd land are unitized
under the terms of this agreement and herein are call "unitized
substances,"

4, UNIT OPERATOR. Gulf 01l Corporation is hereby designated
as Unlt Operator and by signature hereto as Unit Operator agrees
and consents-to‘accept the dutlies and obligations of Unit Operator
for the discovery, development, and productlion of unitized sub-
stances as herein'provided. Whenever reference l1s made hereln to
the Unit Operator, such reference means thé Unit Operator acting
in that capacity and not as an owner of interest in unitized sub-
stances, and the term "wofking interest owner" when used herein
shall include or refer to Unit Operator aé the owner of a working
interest when such an interest is owned by 1t.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR, Unit Operator
shall have thé r1ght to resign at any time prior to the estéblish-

ment of a participafing area or areas hereunder, but such resigna-

tion shall not become effective so as to release Unit Operator from
the dutiles ahd obligations of Unit Operator and terminate Unit Opera-

- tor's rights as such for a perliod of 6 months after notice of in-

tention to reslgn has been served by Unit Operator on all working
interest owners and the Director, and untll all wells then drilled
hereunder are placed in a satisfactory conditlon for suspension or
abandonment whichever 18 required by the Supervlisor, unless a new
Unlt Operator shall have been selected and &approved and shall have
taken over and assumed the duties and obligations of Unit Operator
prior to the expiration of sald perilod.

Unit Operator shall have the right to resign in like manner
and subject to like limitations as above provided at any time a
participating area eéttbliahed hereunder is in existence, but, in
all instances of'résisnttion or removal, until a successor unit

operator is selected and approved a&s hereinafter provided, the
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working interest owners shall be Jointly responsible for performance
of the duties of unit operator, and shall not later than 30 days
before such resignation or removal becomes effective appoint a
common agent to represent them in any action to be taken hereunder.

The resignatlon of Unit Operator'shall not release Unit Opera-
tor from any liability for any default by it hereunder occurring
prior to the effective date of 1its resignation.

The Unit Operator may, upon'default or failure in the per-
formance of its dutles or obligations hereunder, be subjJect to re-
moval by the same percentage vote of the owners of working interests
determined 1n like manner as herein provided for the selection of
a new Unit Operator, Such removal shall be effective upon notice
thereof to the Director.

The reslignation or removal of Unit Operator under thils agree-
ment shall not terminate its right, title, or interest as the
owner of a working interest or other interest in unitized sub-
stances, but upon the reslgnation or removal of Unit Operator be-
coming effective, such Unit Operator shall deliver possession of
all equipment, materlals, and appurtenances used in conduct;ng
the unit operations and owned by the working interest owners to
the new du;y qualified successor Unit Operator or to the owners
thereof i1f no such new Unit Operator 1s elected, to be used for the
purpose of conductling unlit operations hereunder. Nothing hereln
shall be construed as authorizing removal of any materlal, eQuip-
ment and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever fhe Unit Operator shall
tender his or 1ts resignation as Unit Operator or shall be removed
as hereinabove provided, or a change of Unit Operator 1s negotia-
ted by working interest owners, the owners of the worklng lnterests
in the participating area or areas according to thelr respective
acreage interests .in such participating area or areas, or, until
a participating area shall have been established, the owners of
the working interests gccording to thelr respective acreage 1n-
terests in all unitized land, shall by majority vote select a suc-
cessor Unit Operatofszrovided, That,.ifla'majority but less than

75 per cent of the working interests qualified to vote are owned
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by one party to this agreement, a concurring vote of one or more ad-
ditional working interest owners shall be required to select a new
operator., Such selection shall not become effective until

(a) a Unit Opefaforfso éelected shall accept in writing the

duties and responsibilities of Unit Operator, and
(v) the selectibn ghall have been flled with the Supervisor

and approved by the Commissioner. If no successor Unit Operator is

selected and'quélified as herein provided, the Director at his elec-

tion may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the

- Unit Operator is not the sole owner of workirg inverests, costs

and expenses incurred by Unit Operator in conducting unit opera-
tions hereunder shall be paid and apportioned among and borne by the
owners of working_intereaté, all in accordance wlith the agreement

or agreemerits entered into by and between the Unlt Operator and

the owners of working interests, whether one or more, separately

or collectively. Any agreement or agreements entered into between
the working interest owners énd the Unit Operator as provided in
this sectibn, whether one or more, are herein referred to as the
"unit operating agreement,'" Such unit operating agreement shall’
also provide the manner in which the working interest owners shall

be entitled to receive their respective proportionate and allocated

share of the benefits aceruing hereto in conformity with their

underlying operating agreements, leases, or other independent con-

tracts, and such other:rights and obligations as between Unit Opera-

tor and the working 1ntereat owners as may be agreed upon by Unit
Operator and the working interest owners; however, no such unit
operating agréement shall be deemed either to modify any of the
terms and conditions of this unit agreement or to relieve the Unit
Operator of any right or obligation established under this unit
agreement, and in case of any inconsistency or conflict between the

unit agreement and the unit operating agreement, this unit agree-

‘ment shall prev&il.' Three true coplies of any unlt operating agree-

ment executed’pursuant to,this section should be flled with the

Supervisor, prior to approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as
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otherwise specifically provided herein, the exclusive right, privi-
lege, and duty of exercising any and all rights of the parties here-
to which are necessafy or convenlent forfproepecting for, producilng,
storing, allocating, Snd distributing the unitized subgtances are
hereby delegated to and shall be exercised by the Unit Operator as
herein provided. Acceptable evidence of title to said rights shall
be deposited wlth gald Unit Operator and, together with this agree-
ment, shall constitute and define the rights, privileges, and obli-
gatlions of Unit Operator, Nothing herein, However, shall be con-
strued to transfer title to any land or to any lease or operating
agreement, 1t belng understood that under this agreement the Unit
Operator, in its capaclty as Unlt Operator, shall exerclse the
rights of possession and use vested 1n the parties hereto only

for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within 6 months after the effective
date hereof, the Unit-Operator shall begin to drill an adequate test
well at a location.approyed by the Supervisor, unless on such ef-
fectlive date a well Is belng drilled conformably with the terms
hereof, and thefeafter continue such drilling diligently until the

Clscce formaticon of Pennsylvanlan age has been tested or until at a

lesser depth unitlzed substances shall be dlsccvered which can be pro-

duced 1n paying quantities (to wit: quantities sufficient to

repay the costs of drilling, and producing operations, with a
reasonable profit) or the Unit Operator shall at any time establish
to the satisfaction of the Supervisor that further drilling of

sald well would be unwarranted or impracticable, provided, how-
ever, that Unit Operator shall not in any event be required to
drill sald well to a depth in excess of 9,000 feet. Untill the
dlscovery of a deposit of unitized substances capable of being pro-
duced 1n paying quantities, the Unit Operator shall continue
drilling diligently one well at a time, allowing not more than 6
months between the completlon of one well and the beginning of the
next well, until a well capable of producing unitized substances

in payling quantltles ié completed to the satlsfaction of sald
Supervisor or until 1t 1s reasonably proved that the unitized land

is incapable of producing unlitized substances 1n paylng quantitiles
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in the formations drilled hereunder. Nothing in this section shall
be deemed to limit the right of the Unit Operator to resign &s pro-
vided 1n Section 5 hereof, or as requiring Unit Operator to com-
mence or continue any 4drilling during the period pending such
reslgnation beeeﬁins effective 1n>order to comply with the require-
ments of this section, The Director may modify the drilling re-
quireménts of this section by granting reasonable extensions of
time when, in his opinion, such actlon 1is warranfed.

Upon fallure to comply with the drilling provisions of this
section, the Director Ry, after reasonable notlce to the Unilt
Operator, and each working interest owner, lesses, and lessor at
their last known addresses, declare this unit agreement termlnated

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months
after completion of a well'capable of producing unltized substances
in paying quantities, the Unit Operator shall submit for the ap-
proval of the Supervisor an acceptable plan of development and
operation for the unitized land which, when approved by the Super-
visor, shall constitute the further dr}lling and operating obll-
gatlions of the Unit Operator under thi§ agreement for the period
specified therein, Thereafter, from time to time before the ex-
piration of any existing plan, the Unlt Operator shall submlt for
the approval of the Supervisor a plan for a&an additional specifled
period for the development and operation of the unitlzed land.

Any plan submitted pursuant to thils sectlion shall provide
for the exploration of the unitized area and for the diligent
drilling necessary for determination of the area or areas thereof
capable of producing unitized substances 1in paying quantitles in
each and every produstive formation and shall be as complete and
adequate as the Supervisor may determlne to be necessary for timely
development and proﬁer'conservation of the oil and gas resources
of the unitized area and shall

(a) specify the number and locations of any wells to be
drilled and the proposed order and time for such drilling; and

(p) to the extent practicable speclfy the operating prac-
tices regarded as necessary and advisable for proper conservation

of natural resources.
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as soon there&fée: as raquired by the'Supervisor, the Unit Operator
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Separate plans may be submitted for separate productive zones, sube
vjeot to the approval of the Supervisor.

Plans shall be modified or supplehented when necessary to meet
changed conditions or to protectvthe 1otereets of all parties to this
agfeement 'Reesoneble diligence shall pe exerclsed in complylng
with the obligations of the approved plan of development. The Super-
visor is authorized to. grant a reasonable extension of the 6-month
period herein preseribed‘for submission of an initial .plan of
deﬁelopment whefe’eueh‘eetion iQ'Juetified because of unusual con-
ditions or circumstances., After completion hereunder of a well
capable of produoing any unitized substance in paying quantities,
no further wells, exoept such as may be necessary to afford pro-
tection againet operations not under this agreement or such as may

be specifically approved by the Superviaor, shall be drililled except

in- aocordance with e plan of development approved as herein provided.

11 PARTIGIPATION AFTER DISCOVERY. Upon completion of & well
capable of produoing unitized substances in peying quantities or |

shall submit for approvel by the Director a schedule, based on sub-
divisions of the public-land survey or allquot perts thereof, of all

unitized‘land theﬁ_regarded as reasonably proved to be productive of

unitized substances in paying quantities; all lands in said schedule

on approval of the Director to constitute a participating area, ef-

‘fective as of thée date of completion of such well or the effective
 date of the unitfagreement, whichever 1is later. The acreages_of both

Federal and non-Federal lands shall be based upon appropriate com~

putations from the courses and distances shown on the last approved
public-~land or'otherlfederal survey as of the effective date of the
initial participating area, Said schedule also shall met forth

‘the percentage‘of'unitized substances to be allocated as herein pro-
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vided to each unitized tract in the participating .area so established, 31

and shall. govérn the allocation of production from and after the date 32

the participating area;becomée effective. A separate participating
area shall be‘éstabliShed in ‘1like manner. for each eeparate‘pool or
deposit of unitized,subatences or for any group thereof produced as

& slngle pool or zone, tnd any two or mere perticipating areas 80
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established may be combined into one with the consent of the owners

of all working interests in the lands within the participating areas

80 to be combined, on approval of the Director. The participating

ares or areas 80 estipli;hed shall be revised from time to time, sub-

Jeet to like apprévﬁi;'ﬁhenever such action appears proper as a
result of further drilli#g‘operations or otherwise to include ad-
ditional land thén'ragarded as reasonably proved to be productive
in paying quantities, or to exclude land then regarded as rea-
sonably proved'ngt to be productive in p&ying quantities and the
percentage of allocation shall also be revised accordingly. The
effective date of aﬁ& revision shall be the first of the month in
which is obtéined>thé'knowledge or information on which such re-
vision 1s predicaﬁed;'pr§v1ded, however, that a more approprilate
effective date may be ﬁéed if justified by the Unit Operator and
approved by thé Director. . No land shall be excluded from a par-
ticipating area on &éeéunt of depletion of therunitized substances.

It 1s the 1nteﬁt of this section that a participating area
shall represent fhe area known or reasonably estimated to be pro-
ductive in paying qﬁ&nﬁiﬁies; but, regardless of any revision of
the participatins aread, nothing herein contained shall be construed
as requiring any retro&etive adjustment for production obtained
prior to the effective date of the revision of the participating
area.

In the absence of agreement at any time between the Unit
Operator and the Director as to the proper definition or re-
definition of'a participating area, or.until a participating area
has, or areas h&ve,'beén/established as provided herein, the por-
tion of all payments affected thereby ma& be impounded in & manner
mutually acceptable to the owners of working interests, except
royalties due the Unlted States, which shall be determined by the
Superviéor and the-gmpuﬁ§ thereof deposited, as directed by the
Supervisor, to Bé héla &8 unearned money untii a participating
area 1is finally ap#féveé!and then applied as earned or returned
in aocordance'ﬁiﬁﬁiiiaéﬁéfﬁination of the sum due as Federal
royalty on thérﬁtiié?;f*sﬁoh approved pa#ﬁicipating area.

Whenéver”1§ji;f&§t§fm1ned, subjectiﬁc»the approval of the

-ll-
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Supervisor, that a ﬁeii?&éilled under this agreement is not capable
of production in p§g£ﬁ§j§n&ntities and 1ﬁc1usion of the land on
which it is situﬁt§& §ﬁ;i{participating area is unwarranted, pro-
duction from such*w&ii sﬁsll, for the purposes of settlement among
all parties other th&n working interest owners, be allocated to the
land on which the wéll:isrlocated so long as such land 1s not with-‘
in & participating area established for the pool or deposit from
which such productiéﬁ.is'ébtained. Settiement for working interest
benefits from sugh a well shall be made as provided in the unit
operating agreemént.

12, ALLOCATION OF PRODUCTION. All unitized substances produced
from each particiﬁating sfea established under this agreement,'ex-
cept any part thereof used in conformity with good operating prac-
tices within the unitizsd area for drilling, operating, camp and
other production orréévnzapment purposes; for repressuring or re-
cyeling in accordance wiﬁh & plan of development approved by the
Supervisor, or'unavcidabiy,loét, shall be deemed to be produced
equally on an acreage basis from the several tracts of unitized
land of the participating area established for such production and,
for the purpose of deteréining any benefits accerulng under this
agreement, each such traect of unitized land shall have allocated
to 1t such percentage of sald production as the numbeﬁ of acres
of such tractinecluded in said participating area beaS; to the total
acres of unitized land in said participating area, except that allo-
cation of production hereunder for purposes other than for settle-
ment of the royalty, ovnfriding royalty, or payment out of produc-
tion obligations ofrthe respective working interest owners, shall
be on the basls preséribed in the unit operating agreement whether
in conformity with the basis of allocatlon hereln set forth or
otherwise., It 18 héreb&'agreed that producetion of unitized sub-
stances from a partiéip&ting area shall be allocated as provided
herein regardless of'ﬂhefher any wells are drilled on any particu-
lar part or tract of s&iﬂvparticipating,area. If any gas produced
from one paftiuipatiﬁs,iiea is used for repressuring or recycling
purposes in andthérwﬁertieipating area,'éherfirst gas withdrawn

from such last-mentioned participating area for sale during the life
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of this agreement éh&llrbe considered to be the gas so transferred
until an amount equal to that transferred shall be so produced for
sale and such gas gh@li be allocated to the participating area from
which initially pro&uced as constituted at the time of such final
production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR
FORMATIONS. Any party hereto owning or controlling the working in-
terest in any unitized land having thereon a regulay well locatlon
may with the approval of the Supervisor, at such party's sole risk,
costs, and expense, drill a well to test any formation for which a‘
participating area has not been established or to test any forma-
tion for which a participating area has been established if such
location is not within sald participating area, unless wlthin 90
days of receipt of notice from saild party of his intention to drill
the well the Unit Operator elects and commences to drill such a
well in like manner as other wells are drilled by the Unit Opera-
tor under this agreement.

If any well drillgd as aforesald by a working interest owner
results 1in production such that the land upon which it is sltuated
may properly be included in a particlpating area, such participa-
ting area shall be established or enlarged as provided in this
agreement and the well shall thereafter be operated by the Unit
Operator in accordance with the terms of thls agreement and the
unit operating agreement.

If any well drilled as aforesaid by a working interest owner
obtains production in quantities insufficlent to Justify the in-
clusion in a participating area of the land upon which such well is
situated, such well may be operated and produced by the party
drilling the same subJjecet to the conservetlon requlrements of this
agreement. The royalties in amount or Value of production from any
such well shall be pald as specified in the underlying lease and
agreements affected. |

14, ROYALTY SETTLEMENT. The United States and any State and
all royalty owners w&o;'under existing cohtract, are entitled to
take in kind a share of the substances ncw unitiged hereunder pro-

duced from any trtct, sball hereafter bhe entitled to the right to
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take in kind their share of the unitized substances allocated to such 1

tract, and Unlt Operator, or in case of the operation of a well by

a working interest 6wner as herein in specilal cases provided for,
such worklng Interest owner, shall make deliveries of such royalty
share taken 1h kind in conformity with the applicable contracts,
laws, and regulatlions. Settlement for royalty interest not taken in
kind shall be made by working interest owners responsible therefor
under exlsting contracts, laws and regulations on or before the last
day of each month for unitized substances produced during the pre-
ceding calendar month; provided, however, that nothing herein con-
tained shall operate to relleve the lessees of any land from their
respective lease obligations for the payment of any royalties due
under their 1ea$es;

If gas obtained from lands not subject to this agreement is
introduced 1lnto any participating area hereunder, for use 1in re-
pressuring, stimulation of production, or increasing ultimate re-
covery, ﬁhich shallbejxx.confqrmity with a plan first approved
by the Supervisor, & like amount of gas, after settlement as herein
provided for any gas transferred from any other particlpating area
and with due allowance for loss or depletlon from any cause, may
be wlthdrawn from the formation into which the gas was introduced,
royalty free as to dry gas, but not as to the products extracted
therefrom; provided that such withdrawal shall be at such time as
may be provided in the plan of operatlons or as may otherwlse be
consented to by the Supervisor as conforming to good petroleum
engineering practlce; and provlided further, that such right of
withdrawal shall terminate on the termination of this unit agree-
ment.

Royalty due the Unlted States shall be computed as provided
in the operating regulations and paid in value or delivered in kind
as to all unitized substances on the basis of the amounts thereof
allocated to unitized Federal land as provided herein at the rates
speciflied 1in the respective Federal leases, or at such lower rate
or rates as may be authorized by law or regulation; provided, that
for leases on which the royalty rate depends on the dally average

production per well, sald average production shall be determined in
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accordance with the operating regulations as though each partlci-
pating area were a single consolldated lease.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on
leases committed hereto shall be pald by working interest owners
responsible therefor under existing cbntracts, laws, and regula-
tions, provided that nothing herein contalned shall operate to re-
lleve the lessees of any land from thelr respective lease obliga-
tions for the payment of any rental or minimum royalty in lleu
thereof due under thelr leases. Rental or minimum royalty for
lands of the United States subject to6 thls agreement shall be pald
at the rate specified iIn the respective leases from the United
States unless such renﬁal or minimum royalty 1s walved, suspended,
or reduced by law or by approval of the Secretary or his duly
authorized representative.

With respect to any lease on non-Federal land contailning pro~
visions whiéh would terminate such lease unless drilling operations
were within the time thereln specifled commenced upon the land
covered thereby or rentals pald for the privilege of deferring such
drilling operations, the rentals required thereby shall, notwith-
standing any other provision of thils agreement, be deemed to accrue
and become payable during the term thereof as extended by this
agreement and until the required drilllng operatlions are commenced
upon the land covered thereby or some portion of such land is in-
cluded within a partlclpating area.

16. CONSERVATION. Operations hereunder and production of
unitized substances shall be conducted to provide for the most
economlcal and efficlent recovery of said substances without waste,
as defined by or pursuant to State or Federal law or regulation.

17. DRAINAGE. The Unlt Operator shall take appropriate and
adequate measures to prevent drainage of unitlzed substances from
unltlized land by wells on land not subjJect to thls agreement, or,
wlith prior consent of the Director, pursuant to applicable regula-
tions pay a falr and reasonable compensatory royalty as determined
by the Supervisor,

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,

conditlons, and provisions of all leases, subleases, and other
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contracts relating to exploration, drilling, development, or opera-
tion for oll or gas of lands committed to this agreement are hereby
expressly modified and amended to the extent necessary to make the
same conform to the provisions'hereof, but otherwise to remain 1n
full force and effect; and the parties hereto hereby consent that
the Secretary shall and by his approval hereof, or by the approval
hereof by his duly authorilzed representative, does hereby establish,
alter, change, or revoke the drllling, produclng, rental, minimum
royalty, and royalty requirements of Federal leases committed hereto
and the regulations in respect thereto to conform said requirements
to the provisions of thls agreement, and, wlthout limiting the
generality of the foregolng, all leases, subleases, and contracts
are particularly modified 1n accordance with the following:

(a) The development and operation of lands subject to this
agreement under the terms hereof shall be deemed full performance
of all obligations for development and operation with respect to
each and every part or separately owned tract subject to this agree-
ment, regardless of whether there ls any development of any par-
ticular part or tract of the unit area, notwithstanding anything to
the contrary in any lease, operating agreement or other coﬁtract by
and between the partlies hereto, or thelr respective predecessors in
interest, of any of them.

(b) Drilling and producing operatlons performed hereunder upon
any tract of unitized lands will be accepted and deemed to be per-
formed upon and for the benefit of each and every tract of unitized
land, and no lease shall be deemed to explre by reason of failure
to drill or produce wells situated on the land thereln embraced.

(¢) Suspension of drilling or producing operations on all
unitized lands pursuant to direction or consent of the Secretary
or his duly authorilized representatlve shall be deemed to constltute
such suspenslon pursuant to such direction or consent as to each
and every tract of unitized land.

(d) Each lease, sublease or contract relating to the ex-
ploration, drilling, development or operation for oll or gas of
lands other than those of the Unlted States committed to this

agreement, whilch, bybits terms might explre prior to the termination
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of thils agreement, 1s nereby extended beyond any such term so pro-

vided therein so that 1t shall be continued 1n full force and effect

for and during the term of thils agreement.

(e) Any Federal lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which i1s made
subject to thls agreement shall continue in force beyond the term

provided therein until the termination hereof. Any other Federal

lease commlitted hereto shall contilnue in force beyond the term so

provided therein or by law as to the land committed so long as such

lease remains subject hereto, provided that production is had in paying

guantitles under this unit agreement prior to the explration date
of tle term of such lease, or 1n the event actual drilling operatibms
are commenced on unitized land, 1n accordance with the provisions
of this agreement, prior to the end of the primary term of such
lease and are belng diiigently prosecuted at that time, such lease
shall be extended for two years and so long thereafter as oil or
gas 1s produced 1n paylng quantities 1in accordance with the pro-
visions of the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States
committed to this agreement, which by its terms would expire prior
to the time at which the underlyling lease, as extended by the im-
medliately preceding paragraph, will expire, 1s hereby extended be-
yond any such term so provided therein so that it shall be con-
tinued in full force and effect for and during the term of the
underlying lease as such term 1s hereln extended.

(g) The segregation of any Federal lease committed to this
agreement 1s governed by the following provision in the fourth
paragraph of Section 17(J) of the Mineral Leasing Act, as amended
by the Act of September 2, 1960 (74 Stat. 781-784): "Any /Federal/

lease heretofore or hereafter committed to any such /unit/ plan
embracing lands that are 1in part within and in part outside of the
area covered by any such plan shall be segregated into separate
leases as to the lands committed and the lands not committed as of

the effective date of unitization: Provided, however, That any

such lease as to the nonunitized portion shall continue in force
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and effect for the term thereof but for not less than two years from
the date of such segregation and so long thereafter as oil or gas 1s
produced in paying quantities."

(n) Any lease, other than a Federal lease, having only a por-
tlon of its lands committed hereto shall be segregated as to the
portion committed and the portion not committed, and the provisions
of such lease, shall apply separately to such segregated portions
commenclng as of the effective date hereof. In the event any such
lease provides for. a lump-sum rental payment, sueh payment shall be
prorated between the portions so segregated in preportion to the
acreage of the respective tracts.

19. COVENANTS RUN WITH LAND. The covenants hereln shall be
construed to be covenants running with the land with respect to the
interest of the partles hereto and thelr successors 1in interest
until this'agreement terminates, and any grant, transfer,or con-
veyance, of interest in land or leases subJect hereto shall be and
hereby is conditlioned upon the assumption of all privileges and
obligations hereunder by the grantee, transferee, or other successor
in interest. No assignment or transfer of any working interest,
royalty, or other interest subject hereto shall be binding'upon
Unit Operator until the first day of the calendar month after Unit
Operator 1s furnished with the original, photostatic, or certified
copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. The agreement shall become effec-

tive upon approval by the Secretary or his duly authorized repre-
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sentative and shall terminate five (5) years from said effective date 26

unless
(a) such date of expiration 1s extended by the. Director, or
(b) 1t 1t reasonably determined prior to the expiration of
the fixed term of any extension thereof that the unitized land 1is
incapable of production of unitized substances in paying quanti-
ties in the formations tested hereunder and after notice of inten-

tion to terminate the agreement on such ground 1s gilven by the Unilt

- Operator to all parties in interest at thelr last known addresses,

the agreement is terminated with the approval of the Director, or

(c) a valuable discovery of unitized substances has been made
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or accepted on unitized land during said initial term or any exten-
sion thereof, 1n which event the agreement shall remain in effect
for such term and so long as unitized substances can be produced in
quantities sufficient to pay for the cost of producing same from
wells on unitized land within any participating area established
hereunder and, should production cease, 80 long thereafter as dili-
gent operations are in progress for the restorati@n of production or
discovery of new production and so long thereaftéil@s the unitized
substances so discovered can be producéd as aforﬁ&aid, or

(d) 1t is terminated as heretofore provided: in this agreement,
Thils agreement may be terminated at any time by not less than 75 pew»
centum, on an acreage basis, of the owners of working interests
signatory heréto, with the approval of the Director; notice of any
such approval to be given by the Unit Operator to all partles here-
to. |

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The
Director is hereby vested with authority to alter or modify from
time to time 1n hils discretion the quant;ty and rate of production
under thils agreement when such gquantity and rate is not fixed pur-
suant to Federal or State law or does not conform to any state-wide -
voluntary conservation or allocation program, which is established,
recognized, and générally adhered to by the majority of operators
in such State, such authority being hereby limited to alteration or
modification in the public interest, the purpose thereof and the
public interest to be served thereby to be stated in the order of
alteratlion or modificétion. Without regard to the foregoling, the
Director 1s also hereby vested wilth authority to alter or modify
from time to time 1n his discretion the rate of prospecting and
development and the quantity and rate of production under this agree-
ment when such alteration or modificatlion is in the interest of
attaining the conservation obJectives stated in thls agreement and
is not in violation of any applicable Federal or State law.

Powers in this'section vested in the Director shall only be
exerclsed after notice to Unit Operator and opportunilty for hearing
to be held not less than 15 days from notilce,

22. APPEARANCES. Unit Operator shall, after notice to other
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parties affe¢ted, have the right to appear for amlon behalf of any
and all interests affected hereby before the Department of the
Interior and to appeal from orders issued under the regulations of
saild Department or to apply for relief from any of sald regulations
or in any proceedings relatlve to operations before the Department
of the Intérior or any other legally constltuted authorlty; provided,
however, that any other I1nterested party shall also have the right
at his own expense to be heard in any such proceeding.

23. NOTICES. All notices, demands or statements required here-
under to be given or rendered to the partles hereto shall be deemed
fully given if given 1n writing and personally delivered to the
party or sent by poétpaid reglistered mall, addressed to such party
or partles at thelr respective addresses set forth in connection
with the slgnatures hereto or to the ratificatlion or consent hereof
or to such other address as any such party may have furnished in
wrlting to party sending the notice, demand or statement.

24, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement
contained shall be construed as a walver by any party hereto of the
right to assert any legal or constitutional right or defense as to
the valldity or invalldity of any law of the State wherein said
unitized lands are located, or of the Unlted States, or regulations
1ssued thereunder in any way affecting such party, or as a walver
by any such party of any right beyond his or 1ts authority to walve.

25. UNAVOIDABLE DELAY. All obligations under this agreement
requiring the Unit Operator to commence or continue drillling or to
operate on or produce unitlized substances from any of the lands
covered by this agreement shall be suspended while, but only so long
as, the Unit Operator despite;the exerclse of due care and dili-
gence 1s prevented from complying with such obligations, in whole
or in part, by strikes, acts of God, Federal, State or municipal
law or agencles, unavoidable:accidents, uncontrollable delays in
transportatlon, 1inabllity to obtain necessary materlals in open
market, or other mattefs beyond the reasonable control of the Unit
Operator whether similar to matters herein enumerated or not.

26. NONDISCRIMINATION. In connection with the performance

of work under this agreement, the Unit Operator agrees to comply
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with all of the provisions of Section 202 (1) to (7) inclusive, of
Executive Order 11246, (30 F.R. 12319), which are hereby incorporated
by reference in thilis agreement.

27. LOSS OF TITLE. In the event title to any tract of uniti-
zed land shall fall and the true owner cannot be induced to Join in
this unit agreement, such tract shall be automatically regarded as
not committed hereto and there shall be such readjustment of future
costs and benefits as may be required on account of the loss of such
title. In the event of a dispute as to title as to any royalty,
working interest, or other interests subject thereto, payment or
deliver& on account thereof may be withheld without liabllity for
interest untlil the dispute 1s finally settled; provided, that, as
to Federal land or leases, no payments of funds due the United
States should be withheld, but such funds shall be deposited as
directed by the Supervisor to be held as unearned money pending
final settlement of the title dispute, and then applied as earned
or returned in accordance with such final settlement.

Unit Operator as such 1s relleved from any responsibllity
for any defect or faillure of any title hereunder.

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any
substantial Interest in a tract within the unit area fails or re-
fuses to subscribe or consent to this agreement, the owner of the
working lnterest in that tract may withdraw sald tract from thils
agreement by written notice to the Director and the Unit Operator
prior to the approval of this agreement by the Director. Any oil
or gas Interests in lands within the unit area not committed here-
to prior to submlssion of thils agreement for final approval may
thereafter be commlitted hereto by the owner or owners thereof sub-
scribing or consenting to this agreement, and, if the interest is
a worklng interest, by the owner of such interest also subscribing
to the unit operating agreement. After operatlions are commenced
hereunder, the right of subsequent Joinder, as provided in this
section, by a working lnterest owner is subject to such requirements
or approvals, 1f any, pertaining to such Joinder, as may be pro-
vided for in the unit operating agreement. After final approval

hereof Joinder by a non-worklng interest owner must be consented
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31. RECLAMATION LANDS. Nothing in this agreement shall
modify the Special, Federal-lease stipulatlons applicable to
lands under the Jurisdiction of the Bureau of Reclamation.

IN WITNESS WHEREOF,_the partlies hereto have caused  thils
agreement to be executed and have set opposite thelr respective

names the date of execution.

GULF OIL CORPORATION

ATTEST:
By
Assistant Jecretary — Attorney~in-Fact
Date:
UNIT OPERATOR

STATE OF NEW MEXICO i

COUNTY OF CHAVES ‘ |

The foregolng instrument was acknowledged before me this
day of | , 1966, by

, Attorney-in-Fact for QULF OIL

CORPORATION, a Pennsylvanla corporation, on behalf of sald corpora-
tion, .

Notary Public

My Commisslon Expires:

23~
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T21S R25E [0 Fee
f : | Scale: 1" = 3000'
FEDERAL I FEE :

EAS B XP. ~ \TRACT # LEASE_ EXP.. DATE
[C-070032-B . 10-31-66 24 T. D. Hardesty 6-25-68
LC-070498 .  10-31-66 25 W. M. Truitt 6-26-68
LC-071847 10-31-66 26 C. L. Thacker  6-27-68 |
LC-071847-A.  10-31-66 27 C. C. Foster 6- 9-68 |
NM-03215  10-31-66 28 H. D. Scott 7- 9-68 )
NM-03215-A ' 10-31-66 29 Geo. A. Holman 7- 2-68
NM-03217 . 10-31-66 -~ S
NM-03217-A 10-31-66 - — r:;'é*f="k»
NM-03365 10-31-66 =
NM-03365-A 10-31-66
NM-038124 10-31-66

. NM-038124-A 10-31-66

" NM-0225012 3-31-72
NM-0228979 2-28-72
NM-0283953-A 6-30-72
NM-0338754 10-31-66
NM-0338758 10-31-66
NM-0454228-A  12-31-73 : R
NiM-0558961 1-31-76 FEDERAL  4,794.17 ACRES\ 93.29738% -
BLM-A-026872  10-31-66 ~ \
BLM-A-026872-A 10-31-66 FEE . 344.4 s \6.70262% \_
BLM-A-032236 7-31-67 RS - :
BLM-A-0426336 5,138.

59 ACRES: 100700000
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

February 16, 1967

Gulf 0il Corporation q/( 'L“ \\
P. 0. Box 1938 / Qr
Roswel!. New Mexico 88201 R R4
\\\ LAnD € nTicR
rtrention: Mr. William V. Kastler \Q\ vt
M crura
Gentlemen: =

The following described ratifications and joinders relating to the
Springs unit agreement No. 14-08-001-8817, Eddy County, New Mexico,
were filed by Gulf 0il Corporation on February 13 with the Regional
0il and Gas Supervisor, Roswell, New Mexico:

" Federal Land Unit

Overriding Royalty Owner Tract Number
Childress Royalty Company 3,4,5,6,7,8,9, and 10
Tom L. and Joan L. Ingram 3,4,5,6,7,8,9, and 10
Robert E. and Mary L. Boling 3,4,5,6,7,8,9, and 10
Pecter Q. Nyce, Jr. and Christine P. Nyce 11,12,20, and 21
Henry D. and Irene L, Galvin 16
Elk 0il Company 22

Basic Royalty Owner Fee Land Unit Tract Number
V. M. and Wilma D. Truitt 25
C. (. and Gladys Foster 27
George A, and Mabel C. Holman 29

. .t Nos. 16 and 22, Federal leases New Mexico 0338754 and BLM-A
032.36-B, respectively, and fee tracts 25, 27, and 29 are fully
committed by the attached joinders effective March 1, 1967.

Copies of the ratifications and joinders are being distributed to
the appropriate Federal offices. All surplus copies are returned
herewith,

Sincerely yours,

and Gas Supervisor
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Springs Unit Agreement
No.14-08-0001-8817

Eddy County, New Mexico
Effective Date: October 26, 1966

CONSENT TO SUBSEQUENT JOINDER

The undersigned Working Interest Owners pursuant to Section
28 of the Springs Unit Agreement hereby consent to the joinder of the
non-working interest owners hereinafter described insofar as it affects
tracts in which they have a working interest ownership. A copy of

the Joinders are attached hereto and made a part hereof.

Tract Nos. Affected Names of Ownersof Non-Working Interest
3, 4, 5, 6, 7, 8, Childress Royalty Company
9 and 10 Tom Ingram and wife

Robert E. Boling and wife.

IN WITNESS WHEREOF this instrument is executed by the under-

-
signed this __~ day of : 2,;,2' s 196

. 3ﬁﬁ.c i
RRELEEE o (/j;/ /// GULF OIL CORPORATION gt

\. Ny e 0
\/\\‘\ . ‘t\ ) o

Attorney-in-Fact

ATTEST:. "/ 'v:,z ve

By

PAN AMERICAN PETROLEUM CORPORATION

}\.ATTE;f;} ‘)“”;_ |

Assistan§ Secretary Attorney-in-Fact J

.\ PHILLIPS PETROLEUM COMPANY

Y

BM/,/ ‘“1(,_{,\ ////“w/é/

Attorney in-Fact

CITIES SERVICE OIL COMPANY

By [l Q[
Wiley C. Hill Atforney-in-Fact

T
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i{bf‘“” "Fahuary , 196_7__, by Fred Forward
é&Attorneyﬂln Fact for PHILLIPS PETROLEUM COMPANY, a Delaware corporation

STATE .OF NEW MEXICO {

COUNTY OF CHAVES X

The foregoing instrument was acknowledged before me this ”ﬁ//:day
of DI e , 196 Z’ by LT EnET O -

b

Attorney-in-Fact fp;/GULF OIL CORPORATION, a Pennsylvania corporation, on
r

behalf of sald cor ation.

L r‘-’ '. ) — ~
e A RO P - ——
AR 2 /N

fMy CommlSSlon Explres Notary Public

. "» 5
LT e A S

v

......... ’ d._

STATE ‘BF TEXAS X

COUNTY OF TARRANT ¥

The foregoing instrument was acknowledged before me this _ ’ day
of / Ll A ’ 196 / s by D. B. Mason, Jr.
Attorney—ln FacE/for PAN AMERICAN PETROLEUM CORPORATION, a Delaware
corporatlon, on behalf of said corporation.

/// N 2

/. \ Cor e

b

'My CqmmLSSLOn Explres. ' Notary Public Vi

r-i”f "«',;j'\ L ’/’7 VELMA B. CRAFT
STATW 'OF TEXAS X

llllllll

COUNTY OF MIDLAND i

The foregoing instrument was acknowledged before me this 27th day

.....

b

“lom behalf of said corporation.

o | oa//www ce /L ‘/Z

{MyﬁCQ 1ission Expiress Notary Public

'a»/~é(7
STATE OF OKLAHOMA I

COUNTY OF WASHINGTION =

The foregoing instrument was acknowledged before me this 7, day
0] Ak Q" N 1962 N by inley Co Hiiy

b

Attornéy-in-Fac®)for CITIES SERVICE OIL COMPANY, a Delaware corporation,
on behalf of said corporation.

....... <|4,

Notary Public ij
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges recelpt of
copy of the Unlt Agreement for the development and operation of the Springs
Unit Area embracing 5,138.29 acres, more or less, of land in Townships 20
and 21 South, Ranges 26 and 25 East, N,M.P.M.,, Eddy County, New Mexico,
which saild Agreement is dated the ~.- day of October, 1966, and state
that they have read the same and are familiar wlth the terms and conditions
tnereof,

The undersigned also being the owners of royalty, overriding royalty
or productlion payment interests 1in the lands or minerals embraced in saidg
Unit Area do hereby commit all of their said Interest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by
all of-the.terms and provislons thereof, exactly the same as if tihe under-
signeo)had ‘executed the original of said Unit Agreement or a counterpart
fnereof ”“qgﬁ'

i’ IN WlmNEbS WHEREOF this 1instrument is executed by the undersigned as
of": the gdate set forth in this acknowledgment.

R %{z:;p/, (/CHDUXESS:MWIHNKCGE“NY
ATTES’.‘C‘:, O ':T'J Lo B TS

oy Secrefary .~ President

<§\“ “‘\Qm¢gguﬂt“ <;‘<§iXJLk_&>‘Tfi“XC> /§~' =S

Paul Childress

THE STATE OF __iccnn §
COUNTY OF JASPER - ]

The foregoing instrument was acknowledged before me this 20th. day of
Or'i‘nhor_ SR ’ , 1966, by Paul Childress v

R ,5?5 | kszﬁgij\/éj;yow- gjiégnyz 7z
. T Notary Publ
My Commisslon . Expires: C;£>/

THE STATE OF MISSOURI !

COUNTY OF JASPER | |
The foregolng instrument was acknowledged before me tnis 20+h. day of
October » 1966, by Paul Childress )
B g i o of _ Childress Royalty Company ,
a R corporation, on hehalf of said corporation.
validwalro )

( /4/ /// — / /2¢/( . -5

‘*"Tfﬁ‘, Notary Public
My Commisslon Explres: ///

pril 16, 1970
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
copy of the Unit Agreement for the development and operation of the Springs
Unit Area embracing 5,138.59 acres, more or less, of land in Townships 20
and 21 South, Ranges 26 and 25 FEast, N.M.P.M., Eddy County, New Mexico,
which sald Agreement 1: dated the 3rd day of October, 1966, and state
that they have read the same and are famlliar with the terms and conditilons
thereof .

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced 1in said
Unit Area do hereby commit all of thelr said interest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by
all of the terms and provisions thereof, exactly the same as if the under-
signed had executed the original of said Unit Agreement or a counterpart
thereof.

IN WITNESS WEEREOF this instrument is executed by the undersigned as
of the date set forth in this acknowledgment.

7 ‘ r7 L )
\—/\/&L&“—’(j—v)’&b/‘ljf‘:” A

~ Sy Tl g
w4

i

THE STATE OF ) §

COUNTY OF {

foregoing instrument was gcknowledg before me this gz <Z,day of

4 o} , 1 66 by \ _
o : . LLA /
PR RN A /

et ey i <:;;127 sééZ;
j&ja sxﬁf;' Sz o

v Notary Public
My @émm ion Explres:

\zpé/ ¢z
THE STATE OF §

n

COUNTY OF I

The foregolng instrument was acknowledged before me this day of
, 1966, by
of
a corporation, on behalf of sald corporation,

Notary Public
My Commission Expires:

7:’;7 7 . 7\)f -j/ 9’ f _'5/} 7. (J’Z) '; , /':/)
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
SPRINGS UNIT AGREEMENT
EDDY COUNTY, MNiW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
copy of the Unlt Agreement for the development and operation of the Springs
Unit Area embracing 5,138.59 acres, more or less, of land in Townshilps 20
and 21 South, Ranges 26 and 25 East, N.M.P.M,, Eddy County, New Mexlco,
which said Agreement is dated the;u(lﬁth day of October, 1966, and state
that they have read the same and are famillar wilith the terms and condltions
thereof.

The undersigned also belng the owners of royalty, overriding royalty
or productlion payment Interests in the lands or minerals embraced in said
Unit Area do hereby commit all of thelr said interest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound vy
all of the terms and provisions thereof, exactly the same as if the under-
signed had executed the original of said Unit Agreement or a counterpart
thereof.

IN WITNESS WHEREOF this insftrument 1s executed by the undersigned as
of the date set forth in this acknowledgment.

/7
/ A—LL‘ Lfﬂi/ /Ldﬁ e Ly
Robert E. DBoling, Individunlly and oo
Attorney-In~-Fact for Ilary L. aolln~,
—his-wifo.

THE STATE OF _New Mexico I
COUNTY OF Eddy §

The foregoing instrument was acknowledged before me this 1oth day of
November , 1966, by Robert E. Boling, Individunlly ood

Ty
R
| S S

Attorney-In-Fact on behalf of Mary L, Doling, his wifc

.
. r.-"" e,
- K . ., .
’ . \ \ N S S .
s : IR P
2 fa i S Eq A : > - ! Lo

Notary Public =
My Commisslon Expires: T o
A ! R ~.
VSN N/ XA > o
‘7 l,T ' v f". -"l, . .

THE STATE OF i L
COUNTY OF : {
The foregoling instrument was acknowledged before me this day of
s 1966, by ;
of s
a corporation, on behalf of said corporation.

Notary Public
My Commission Explres:

STATE OF NEW MEXICO, County of Fddy, ss. T hereby certify that ithis ina t'xr‘r nlowas
filed for record on the &3 day of _72«9 sbogeg 1o 7 ot 2500 € gelock’ LA, and
uuly recorded in Book 74 pq"cjo (w(%‘;.o Tecords of /[/‘Lj i 4 A/
Mildred #Pate, County Clerk
R
By /”LL_4g i e A Deputy
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POWER OF ATTORNEY

We, ROBERT E, BOLING and MARY L. BOLING, husband and
wife, of Artesia, New Mexico, have made, constituted and ap-
pointed and by these presents do make, constitute and appoint
said ROBERT E, BOLING as our true and lawful attorney-in-
fact for us and in our names and on our behalf:

1. To make, execute and deliver any checks, drafts,

money orders, notes and renewals thereof, or other instruments -

or contracts, in our names and for our accounts to and for any
anmount which he may deem expedient.

2. To receive all and any sums of money or effects
due and payable which may at any time belong to us and to
give receipts, acquittances and discharges therefor.

3. To sell, assign, encumber and otherwise dispose
of any mineral interests, oil, gas and other mineral rights
of every kind and description, oil and gas leases and inter-
ests therein, oil and gas leases issued by the State of New
Mexico, oil and gas leases issued by the United States, upon
such terms, conditioms and agreements as our said attorney-
in~fact may deem proper and, for such purposes, to make,
execute, acknowledge and deliver oil and gas leases, assign-
ments of oil and gas leases, partial assignments of oil and
gas leases, mortgages and assignments of runs and renewals
thereof, assignments of overriding royalty and payments out
of production, operating agreements, unit operating agreements,
unit agreements, communitization agreements and subleases; and
to execute division orders in our behalf,

4., To make applications to the Bureau of Land Manage-
ment of the Department of the Interioxr of the United States
for approval of assignments and partial assignments of oil
and gas .leases, operating agreements, unit agreements, com-
munitization agreements and subleases, and to make applica-
tions to the Bureau of Land Management of the Department of _
the Interior of the United States for the extension or renewal
of 0il and gas leases issued by the United States and, gener-
ally, to do and perform all acts necessary, required or which
our said attorney-in-fact may deem proper in connection with
0oil and gas leases and interests therein issued by the United

States.

5. This power is general and we intend that our said
attorney-in-fact shall have authority to do and perform every
act and thing which. he shall deem advisable as fully to all-
intents and purposes as i1f we might or could do if personally
present.,

6. The enumeration of specific powers to our said
attorney~in~£fact shall not be construed to limit or restrict
in any manner the meaning of the general powers of cur said
attorney; nor shall the expression of one thing be deemed to

exclude another thing not expressed, although of a like
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We hereby ratify and confirm all that our said attorney
'shall lawfully do or cause to be done by virtue of these
{presents. C .

EXECUTED this 3/-«T day of January, 1966.

/{,Q/ié)ﬁl/i:/,f 7_4&/&‘-—%1&

Robert E. Boling &~

/72/?/‘ “ 4124§1
‘Mary L. Boling //

|
{
|
|
|
)
|
|
|
|

STATE OF NEW MEXICO
§s.

COUNTY OF EDDY

s s N

|
i
i
!
}
i
}
|
|

The foregoing instrument was acknowlédged before me
| lthis __3/.x -day of January, 1966, by ROBERT E, BOLING and
" - IMARY'L.-BOLING, his wife. :

Notary Public

P €y )
% STATE OF NEW MEXICO
A COUNTY OF LEA
T FILED
. | | ~ APR 1 9 1966
;’g . o "_L&'_o *clock _ &E Ml d
i}j . and Recorded in Book
vy : ) l’-zc__._zg
! : . _ JANEQ RICE, County Clork
| B-M%ﬂopuw
! ' ‘
i

; STATE OF NEW MEXICO, County of Eddy, 5. 1 aneby comr},' that thls instrwmnent wos Giled fog-,
' ) 1ds

“ record on the ).8 day of %‘/‘A{e/“... 19./\ .at ( Tm\mk EM(} éul)& S
-?j.. of the Records of A4 2‘7 : Al o

reconded in BOOK crarZememmy DUEE "‘"3 N /A B %
Geral aiiey, County Cler

|
t . o o ) v M—uj_/ DUCZ
|

| Suto of Ve Yiaxico, }ss SO
g' Ceunty of Cheves

| FILED FOR RECORD
i

~ ¥ -

N3 16 | |

i

;; 4. 2:40 .>'r(?‘c"4‘ + W und recordpdm?ga ret: RobertE. Boling - ’ .

f ;//{';*(r/:ﬁ D280 ...l 202 Carper Buildlng DT
;;562/# .,,;/;/f){, CountyClerk Attesia, N.M. 88210 L T
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Springs Unit Agreement

No. 14-08-0001-8817

Eddy County, New Mexico
Effective Date: October 26, 1966

RECEIVE]

CONSENT TO SUBSEQUENT JOINDER FEB 131967

oS0 GIeLonio N sUpvey

The undersigned Working Interest Owners pursuégti%bngeégigh
28 of the Springs Unit Agreement hereby consent to the joinder of the
non-working interest owners hereinafter named, a copy of which joinder
is attached hereto and made a part hereof.

Tract Nos. Affected . Names of Owners of Non-Working Interest

11, 12, 20 and 21 Christine P. Nyce and Peter Q. Nyce,Jr.

IN WITNESS WHEREOF this instrument is executed by the under-

e
- - A
RN AR

I's
S1gned Qn the date set opposite their names.

L \
v e . N
: E;fz ' GULF OIL CORPORATION Wil
ATTEST: 7, . ..i 7
Ve e gty o ~
. - \< i: : \/ s 4,}‘,,\\\.
Assistdnt-Sewnretary Attorney-in- Fact
Date: FEB 6 1967
U PAN AMERICAN PETROLEUM CORPORATION .
. \\ ATTEST: { ) ) . , /: ' "/’\_‘T \Lui
Ly Ly e
2 E ",‘ K "_/ ;oo . .-f-";/"."‘ y
o ﬂAssnmaﬁtf“ Secretary Attorney-in-Fact
Dateil V. = - ig-o7
CITIES SERVICE OIL COMPANY
Date: 2-2-&7 Wiley C, Bi11 Attdrney-in-Fact
STATE OF NEW MEXICO X
COUNTY OF CHAVES X
The foreg01ng instrument was acknowledged before me this fljf‘day of
i e, 1967, by Aoop. beonald T ,

Attorney in- Fact for GULF OIL CORPORATIOV a Pennsylvanla corporation, on

behalf of sa1d corporatlon.
<)

v S
I S L ///,
SULe S el S

)
. |

Notary Publlc

Sels .
ol A
LR *..’

My CommLSSLOn Explres.

Rt
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STATE OF TEXAS X
COUNTY OF TARRANT X

The foreg01ng instrument was acknowledged before me this ~ ~ day
of , 196 / 7/, by__D. B. Mason, Jr. ,
Attorney-in- Fact for PAN AMERICAN PETROLEUM CORPORATION, a Delaware
corporation, /on behalf of said corporation.

.;g..,, :7/ ) . (_)7 Ry e
: o Notary Public’
My Commission  Expires: VELMA B. CRAFT
- . . ¢ - G T S f 7
/ l' ,.;,'-_-,'. . ‘i)‘ yd /-
STATE OF OKLAHOMA X
COUNTY OF WASHINGTON X

The foregoing instrument was acknowledged before me this cék&él.day
of o Folioa, , 1967 _, by 1o Co &

Attorney-in-Faqt for CITIES SERVICE OIL COMPANY, a Delaware corporation,

Notary/ Public

on behalf of said corporation.
o@ix%z,%,, -

. K .
5 RIS B
SR N
o, '«_,',"f' by
P s L
‘?; ..... ok Ty
P AN
Ll .
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned (whnther one or more) hereby acknowledges recelpt of
copy of the Unlt Agreement for the development and operation of the Springs
Unit Area embracing 5,138.59 acres, more or less, of land in Townships 20
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexlico,
which said Agreement 1s dated tne _3r4  day of October, 1966, and state
that tney have read the same and are familiar with the terms and conditilons
thereof.

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said
Unit Area do hereby commlt all of thelr sald Interest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by
all of the terms and provislons thereof, exactly the same as if tne under-
signed had executed the origlnal of said Unit Agreement or a counterpart
thereof,.

IN WITNESS WHEREOF this instrument is executed by the undersigned as
of the date set forth in this acknowledgment.
e L

/”é/‘ @ \7f>
/)/z/ /7////«»//

U\ A ey T A /C

THE STATE OF b GINIs 6
COUNTY OF _ W IRFAK i
The foregoing instrument was acknowledged before me this 1oen say of
RGNS ,\Z‘J‘ ’ 19662 by Chploting LYO0 GUE LR U LTy

o Qoo 9 247

'*fan_ e Notary PubliC*~~:1““567
My Comniission Expires: Vincinio wb Lo
Sy Ao
THE STATE OF ’ §
COUNTY OF i
The foregolng instrument was acknowledged before me this day of
» 1966, by s
© of s
a corporation, on behalf of sald corporation.

Notary Public
My Commission Expires:

STATE OF NEW ME)gCO County of Eddy, ss. I hereby cerm’y that this 1nstrument was

filed for record on the 222 day of Zid— 19t 7 at 3 ° S o'clock M., and
duly recorded in Book .Llﬁ___, page Job of the Records of _“ - — -4 ..

fe y

e ~ i Dcputy

Mildre Z Pate, County Clerk,

o (o
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Springs Unit Agreement )
No. 14-08-0001-8817
Eddy County, New Mexico
Effective Date: October 26, 1966
CONSENT TO SUBSEQUENT JOINDER
The undersigned Working Interest Owners pursuant to Section
28 of the Springs Unit Agreement hereby consent to the joinder of the
non-working interest owner hereinafter named, a copy of which joinder
is attached hereto and made a part hereof.
Tract No., Affected Name of Owner of Non-Working Interest
16 Henry D. Galvin and wife
IN WITNESS WHEREOF this instrument is executed by the under-
signed on the date set opposite their names.
‘ Sl
)’yff? 5;nf{¢n: GULF OIL CORPORATION
ATTEST~ gQ: :f{z
ASSLSQant Séereta XY oo Attorney Tn-Fact e
. 05 ' g
Date: .- > :\ “¥EB VO vt

PAN AMERICAN PETROLEUM CORPORATION

Y

_ATTEST: /-

T v //
c - ! ,/ /n/// -‘/ W
< ,"I-‘ j ' N “

'_.Assumany Secretary Attorney in-Fact
'Date'~- / o e a7
" STATE OF NEW MEXICO X

COUNTY OF CHAVES i

The fo eg01ng instrument was acknowledged before me this £ °

day Qf_ CZ(atér » 196_/ , by We B, Fopw e >
Attorney;;n Fact for GULF OIL CORPO RATIQ a Pennsylvanla corporation, on
‘behalf of 'said corpo ’tlon /)

Notary Bébllc

My !Commission Expires:
" ”'; o : «:l“~(::‘ - : R Lo

S o 5 2 4 n i s e e e e e
‘»/}::E_‘,‘\:\:g\ .




STATE OF TEXAS X
COUNTY OF TARRANT X

The foregoing instrument was acknowledged before me this na day
of D , 196_2_, by D. B. Mason, Jr. - i
Attorney-in-Fact7/for PAN AMERICAN PETROLEUM CORPORATION, a Delaware
corporation, on”behalf of said corporation.

]

s Ve : /,//,f : (
Lo SRR SRR

S Notary Public

My Commission: Expires: VEI M .
S o VELMA B. CRAFT

. Ea; ) : /'I 4 /

’:/)I Yo ' el

. // . . L
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
copy of the Unlt Agreement for the development and operation of the Springs
Unit Area embracing 5,138.59 acres, more or less, of land in Townships 20
and 21 South, Rarges 26 and 25 East, N.M,P.M., Eddy County, New Mexico,
which saild Agreement 1z dated the 3rq day of October, 1966, and state
that they have read the same and are familiar with the terms and conditions
thereof.

The undersigned also beling the owners of royalty, overriding royalty
or productlion payment lInterests 1n the lands or minerals embraced in sald
Unit Area do hereby commit all of thelr saild interest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by
all of the terms and provisions thereof, exactly the same as if the under-
signed had executed the original of said Unit Agreement or a counterpart
thereof,

IN WITNESS WHEREOF this 1lnstrument 1s executed by the undersigned as
of the date set forth in this acknowlpdgment

//27{ e/ //9 ;4/// //? Y

A Lo
~ -
—~ "Z,é L _‘_/()/;/L/{L,( oL ___//{'7‘ ~L//' Ly A

THE STATE OF TFYAS 1
COUNTY OF _ COCHRAN i

The foregoing instrument was ac<now1e%ged before me thils 27+h day of
Qctoher , 1966, by Henrv D alvin and wife, Trﬁﬁ?*TT%pnbpp
Galvin

s

L / g
/,/ 221 P A Ve /

N S NGtary Public ~
T>My Commleoion Explres:
:June 1, 1367
'THW,STﬂﬂE F ]
COUN”Y oF §
The foregoling instrument was acknowledged before me this day of
E 1966’ by 3
of R
a corporatlion, on behalf of said corporation,

Notary Public
My Commission Expilres:

STATE OF NEW MEXICO, County, of Eddy, s. I hereby certify that this ins’t.rument was

tiled for record on the ;2..1 day of 1‘: A 19_&_7[ at 8-> ¢ o clock ,,,4_M . and

duly recorded in Book A page 3 of the Records ot o Wi
Mildred ate County Clerk e

By (/ LA ,/‘ A \/ S S Deputy
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Springs Unit Agreement

No. 14-08-0001-8817

Eddy County, New Mexico
Effective Date: October 26, 1966

CONSENT TO SUBSEQUENT JOINDER

The undersigned Working Interest Owner pursuant to Section
28 of the Springs Unit Agreement hereby consents to the joinder of the
non-working interest owner hereinafter named, a copy of which joinder
is attached hereto and made a part hereof.

Tract No., Affected Name of Owner of Non-Working Interest

22 Elk 0il Company

IN WITNESS WHEREOF this instrument is executed by the under-

signed this 6 ek day of ng&““‘"“/ , 196_;7__

4
‘ ‘ GULF OIL CORPORATION
ATTEST: |
| A/ NN o e
Asgistéﬁgi§§%§etary Attorney-in-Fact '\
e N
A
STATE OF NEW MEXICO X
COUNTY OF CHAVES |
The foregoing instrument was acknowledged before me this 5/nfday
of &w’ﬂaﬁ/h,, N 196 ;2 by W DB HOPRIIE N
Attorney-in-Fact GULF OIL CORPORATION a Pennsylvania corporation,

on behalf of said corporation.
.o [ Py . ’ /'{ ’
b : g
n'e,__"“r//_} B PR ///l
g .
Cm T vl Notary Publlc
My Comm1331on ExplreS°
iy Cnormsston Expires ALpusf 15, 1970
AT ~l N

) B
N
3
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ROYALTY CWXER'S CONSENT AND RATIFICATION OF
S3FIINGS UNIT AGREEMENT
EDDY COUNTY, NEW MZXICO

eby acknowledges. receipt. of

and operation of the Springs

s, of land 1in Townsnips 20

N.M.P.M,, EdcCy County, New Mexico,

3rd day of October, 1966, and state
Tamilliar with tne terws and conditions

L Cliih e w &

“7z Ldersizned (whether one or mor »
O vae UnLe Agreement for tone Gevel ynent
o < e

Al - vy eaa T AL N
POY21TY, overriliing royaliy

rg toe owners of
£s in the lands or mirncrels eunsraced in saild
o 1 of thelr sald interest to the Sorings Unilt
oy consent thereto and ratify and agree to be bdbound by
provisions thereof, exactly the same ag =T the under-
G the original of said Unit Agreement or a counterpart

IN WITNESS WEEREOF tris instrument 1s executed by the undersiysn as
o the d=i¢ set forth in tnis acknowiedgment,
ELK OIL COMPA

am . Jenningsy Presjaent

'm

RN SRS
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inztrument was acknow.edged before me tTnis o
, 1966, by

Notary Pruoiic

N . P Ty T
Moo Connasszlion Exnires:

THE STATE OF _ NEW MEXTCO !
CHAVES ?‘E

COUNTY OF

se this 8th gday of

Tre oregol irnecrument was acknowleo%ko oolgLre
ngs
November , 1966, by James Jenning ,
Pres;dent ot ETK 01l Company
a - T New. Mecho corporation, on benalf of said corporation,.
. -"’;c.,“"\.,)\ ._ ,‘-
~ 00 Vit =
B “ e
.. /'»-"/” P I P
LT AN i
Ny 'ﬁ;"fi:s;pﬁ Expires:

March~25; 1970

STATE OF NEW MEXICO, County of Eddy, ss. I hereb)r certify that this mstrument was
filed for record on thesRA3_ day of 7 A~ 199/ at A 80 orelock ._M and
duly recorded in Book /7 £ page 2 ] of the Records of / Db -

Mildr d Pate, County Clerk /)

0y - ' '
T SR O Y R e

ILLEGIBLE _ V

I
I



L8 P

Springs Unit Agreement Ul
No. 14-08-0001-8817

Eddy County, New Mexico

Effective Date: October 26, 1966

CONSENT TO SUBSEQUENT JOINDER

The undersigned Working Interest Owner pursuant to Section 28
of the Springs Unit Agreement hereby consents to the joinders of the non-
working interest owners hereinafter named, copies of which joinders are

attached hereto and made a part hereof.

Tract No. Affected Name of Owner of Non-Working Interest

25 W. M. Truitt and Wilma D. Truitt,
his wife.

29 George A. Holman and Mabel C. Holman,
his wife.

IN WITNESS WHEREOF this instrument is executed by the undersigned

on the dates set opposite their names.

PAN AMERICAN PETROLEUM CORPORATION

ATTEST: ,

-/"}/ // 3 '
A331stant Secretary Attorney-in-Fac€ i
Date.._:~»l* i°’L’” o7
S e ,'r-. 0'/‘ - : /
e s, ‘ .
S A GULF OIL CORPORATION s
T c ""‘21 P (_"_-,',; : h
ATTEST: . Y ©! 7 i0:0 .
: i By \ N\ - R
Assistant S’éxgtary T Attorney Tn-Fact
Date: 5
STATE OF . 4;z§f: X
COUNTY OF IR X
The foregoing instrument was acknowledged before me this ~“" day of
folf oL, , 1967, by D. B. Mason, Jr. :
Attorney in-Fact for PAN AMERICAN PETROLEUM CORPORATION, a ..0... .,
corporqt;on,fon behalf of said corporation.
S o 27 L ,
: ,.’/'(; (/ e ”/ -,-/) % e o
My Commlss1on Explres Notary Public
L o s T | VELKA B. CRAFI
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STATE OF NEW MEXICO X
COUNTY OF CHAVES X

The foreg01ng instrument was acknowledged before me this __ -~ '’ day of
SR , 1967, by ' , Attorney-in-Fact
for GULF OIL CORPORATION, a Pennsylvania corporation, on behalf of said
corporation. -

\ !‘:. ". L, ’I // . (’7 -

PSR A ] "Notary Public
My. Comm1351onfExp1res.

S
"""""""""
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
~ SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXI1CO

The undersigned (whether one or more) hereby acknowledges recelpt of .
copy of the Unit Agreement. for the development and operation of the Springs
Unit Area embracing 5,138.59 acres, more or less, of land in Townships 20
and 21 South, Ranges 26 and 25 East, N.M.P.M,, Eddy County, New Mexico,
which sald Agreement is dated the 3rd day of October, 1966, and state
that they have read the same and are famlllar with the terms and conditions

thereof.

Tne undersigned also beilng the owners of royalty, overrilding royalty
or production payment 1interests in the lands or minerals embraced in said
Unlt Area do hereby commit all of thelr saild interest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by
all of the terms and provislons thereof, exactly the same as if the under-
signed had executed the origlnal of saild Unlt Agreement or a counterpart

thereof,

IN WITNESS WHEREOF thils 1instrument 1s executed by the undersigned as
of the date set forth in thls acknowledgment,

NN

'THE STATE OF NEW MEXICO {

COUNTY OF EDDY ]

The foregoing lnstrument was acknowledged before me this Ukth day of
, 1967, by __W. M. Truitt and Wilma D. Truitt, his wife

.]'anuar_v

om
S 4 - ) —%4/ %&W

Notary Public

My~Coﬁmi ion'Expires:
'THE STATE GF. 1
COUNTY: OF ]
The foregolng instrument was acknowledged before me this day of
, 1966, by ' s
of ’
a corporatlon, on behalf of sald corporation,

Notary Publilc
My Commisslon Explres:




CYALTY uVN:R S CONSENT AND RATIFICATICN OF
SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

ed (whefh@r one or mcve) heredy azknowlo . jes recaint of .
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s 26 anﬂ 25 East, N,M.P.M., Eddy County, New Mexico,
t iz dated the 3rd day of October, 1966, and state
d the same and are familiar with the terms and condilitions

ct ot B¢
o)
Y
o

o
o

woder:izgned also being tne owners of royalty. overriding roya
zlion D& ayment interests Iin tne lands or minerals embdreaced L. o
Co nerevy commit all of their saild interest to the Spein
end GO neredy consent thereto and ratify anc agree ©
terms and provisions thereof, exactly the same as 2
xecuted the original of said Unlt Agreement or a ¢
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INOWTUNESS WHEREOF this instrument is executed Dy the undersig:ed as
c: :he date ses lorrn in this acknowledzgment. , i

\\/// 7 //I//f ,,, L4
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TR LTETE OF NEW MEXICO {

COUNTY OF EDDY 1

> Toregoling inztrument was acknowledged before me this  Sth cay of
January , 1967, by George A. Holman and Mabel C. Holman, nis wife

Vol .

:;‘V__,_ Notary Public

The Ioregcing instrument was acknowledged before me tais Loy of
, 1966, by ,
of ,
a corporation, on behalf of said corporation.

Notary Puoilc
My <. .oilss3ion Expires:

P
T
: \4’-" "
d ',nv-.o, ER N
ll . !
A (O e

STATE OF NEW MEXICO, County of Fi«id/v, ss. 1 hereby certﬂy that thxs !nstrument was
filed for record on the A3 ?ay of Pt 19. __,C at 2. o'clock Z:M., and

. duly recorded in Book , page _.él_é_ of the Records pt JJ LR
) _ Mil [y ate, County Clerk f. ) ‘J{. ' A .
‘_ e a’ ;c' ,..’ ) \',.". <
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Springs Unit Agreement

No. 14-08-0001-8817

Eddy County, New Mexico
Effective Date: October 26, 1966

CONSENT TO SUBSEQUENT JOINDER

The undersigned Working Interest Owner pursuant to Section
28 of the Springs Unit Agreement hereby consents to the joinder of the
non-working interest owner hereinafter named, a copy of which joinder

is. attached hereto and made a part hereof.

Tract No., Affected Name of Owner of Non-Working Interest

27 C. C. Foster, et ux.,

IN WITNESS WHEREOF this instrument is executed by the under-

signed on this 29th day of December , 196 6
T ' , YATES PETROLEUM CORPORATION

-
-
LS

4;i§FTEST P

S Assﬁs%ant Secretary /jife-Pf631den€//

STATE OF NEW MEXICO X
COUNTY OF EDDY X
The foregoing instrument was acknowledged before me this 29th  day
of Decembex , 196 6, by ___John A. Yates ,
Vice-President of YATES PETROLEUM CORPORATION, a
Mew Mexico corporation, on behalf of said corporation.

%—‘){ Sy r(l/{: { it e !

Notar§ Public

;My Comm1s51on Expires:
i Now.: 17, 1968

r ‘ ..
K] “l oY

- Sereantt oL
Cro T

sext!
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges recelpt of
copy of the Unit Agreement for the development and operation of the Springs
Unit Area embracing 5,138.59 acres, more or less, of land in Townships 20
and 21 South, Ranges 26 and 25 East. N.M,P.M,, Eddy County, New Mexico,
which sald Agreement is dated the - .i-d day of October, 1966, and state
that they have read the same and are iamiliar with the terms and conditions
thereof,

The undersigned also belng the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said
Unit Area do hereby commit all of their sald interest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by
all of the terms and provisions thereof, exactly the same as 1f the under-
slgned had executed the original of sald Unit Agreement or a counterpart
thereof.

IN WITNESS WHEREOF thils instrument 1s executed by the undersigned as
of the date set forth 1n this acknowledgment.

(/- 2.

o

\\

Qu

THE STATE OF KEW MEXICO §
COUNTY OF CHAVES i

The foregoing instrument was acknowledged before me this 19th day of
_Octsber iy, s 1966, by d ster, his wife

Sl
';ﬁ” AJEZ? /é(ﬁ?‘&fxra/

Notary Public

My Coﬁml%51mnw
August 15, 1970 ol

THE STATE OF {
COUNTY OF ]
The foregoing instrument was acknowledged before me this day of
, 1966, by p
' of s
a corporation, on behalf of said corporation.

Notary Public
My Commission Expilres:

STATE OF NEW MEXICO, County of Eddy, ss. I hereby certity that this lnstrument was
filed for record on the@ 3. day of _ AL F= ... mﬂmﬁ;immwmm

duly recorded in Book LZSL.ﬂ page _._?.J_(a_ of the Reginds"of R

te, (.*ounty‘Clerk" ,ﬁ
& -__—«,- . 'S_/' ) j .
gt e e . i/}./\,&/ £ 14 0 Deputy

)

v ( . ( -. -

Thd ‘V' - — 07. -
ey SNl ’
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\ﬁ %‘@ . Springs Unit Agreement

No. 14-08-0001 8817

@ 3 ol Eddy County, New Mexico
\%)
A 0 Effective Date: October 26, 1966
Ne e
NN
ol “ﬁ“‘&

- CONSENT TO SUBSEQUENT JOINDER

The undersigned Working Interest Owners pursuant to Section 28
4 of the Springs Unit Agreement hereby consent to the joinders of the non-

working interest owners hereinafter named, copies of which joinders are
————— A

S

D
’ UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

? Drawer 1857 é
‘Roswell, New Mexico 88201 f

August 15, 1967

CE/p
2 AN
AUGL 171967

Gulf 0il Corporation
P. 0. Box 1938
Roswell, New Mexico 88201

LAND SECTION
ROS¥EL)L
OFFICE

Attention: Mr. William V. Kastler

Gentlemen:

The following described ratifications and joinders relating to
the Springs unit'agreement, No. 14-08-001-8817, Eddy County, New
Mexico, were filed with this office on August 1, 1967, by Gulf
0il Corporation:

Federal Land Unit
Overriding Royalty Owner Tract Number

Eugene E. Nearburg 3,4,5,6,7,8, 9 and 10
E. H. Ward, Executor and Testamen-

tary Trustee under the Will of Julia

Brainard, Deceased 3,4,5,6,7,8,9 and 10

v Copies of the ratifications and joinders are being distributed to
the appropriate Federal offices, All surplus copies are returned
herewith,

Sincerely yours,

. T
22 s
C T e ' f

CARL C. TRAYWICK |
Acting 0il and Gas Supervisor
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STATE OF _MZW;(/ X
COUNTY OF Zy )20 4:2?@ , X
iz The foregoing ifgtrument waiifckeoq}igged before me thi 4sz/day of

, 1967, by , Attorney in-Fact

faf CIT\iEs SERVICE OIL COMPANY, 8 (Vo loarase. corporation, on

bghalffoﬁ_sai@ corporation.

A}

szCommiss{oﬁ;Expires: - Notary Public

STATE OF ﬁ(/&;p’ X
COUNTY OF N £lp e L X 7
The-foregoing instrument was acknowledged before me this - ¢ " day of
N /c-' /)f ’ 1967, by /'/’L S /c R g (‘/ , Attorney-in-Fact
for PHILLIPS PETROLEUM COMPANY, a VRN Y corporation, on
behalf of said corporation.
s S
:' ,"» - h ’;4 .: : P’ ety 7 S s L('(.xz‘-‘-/-/rt" /‘—/./
3 Notary Public
My CommlssionﬂEkpires'
ﬁ. é- A»§4 2
STATE OF ~~  NEW MEXICU Y
COUNTY OF CHAVES X ~
The goregoing instrument was acknowledged before me this ~g¢ ““day of
RV YRIN , 1967, by F. O. MORTLOGK , Attorney-in-Fact

for GULF”OIL/CORPORATION, a Penmnsylvania corporation, on behalf of said
corporation.

o .;;:. ......... {S")A./""/, /é("'( )/é LA " . :
i Wz Notary*Publlc
My Commiss%én Expires°

My é.qr“mr-smn cxp;m mwwﬂs- Jo70

ey "/',"-, 3 ‘: - !
e _\\. & :
o (. " n". 1 9\-\\‘

UTTTIRTTOA
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
SPRINGS UNIT AGREEMENT
- EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of .
copy of the Unlit Agreement for the development and operation of the Springs
Unit Area embracing 5,138.59 acres, more or less, of land in Townships 20
and 21 South, Ranges 26 and 25 East, N.M,P.M., Eddy County, New Mexico,
which sald Agreement is dated the 3rd day of October, 1966, and state
that they have read the same and are familiar with the terms and conditlons

thereof,

The undersigned also beling the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in saild
Unit Area do hereby commit all of theilr sald interest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by
all of the terms and provisions thereof, exactly the same as 1f the under-
signed had executed the original of said Unlt Agreement or a counterpart

thereof,

IN WITNESS WHEREQOF thls instrument 1s executed by the undersigned as
of the date set forth in this acknowledgment.

‘?ffi?\,\kgylcxsi§f7

Executor and Testam;ntary Trustoe under Lo
Will of Julia Brainard, deceased, pursuaat
to Order of the District Court of Eddy
County, New Mexico, in Case No. 22503

THE STATE OF NEW MEXICO i

COUNTY OF EDDY I

The foregning Instrument was acknowledg’zx before me this <2ad day of
May.ovivv, , 1966, by E. H, Ward ecutor and TestamImiTTy

Trusuee uvder the Will of Julia Brainard, dececased,

;o i‘ijﬁin Eiﬁé
iﬂ S N A NotarXy Public
My.* Commlssion Expires.

March 25 1969
THE STATE OF §
COUNTY OF {

The foregolng 1instrument was acknowledged before me this day of
» 1966, by P
of s

a corporation, on behalf of said corporatilon.

Notary Public
My Commisslon Expilres:

Ay d B
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt.of .

copy of the Unit Agreement for the development and operation of the Springs

Unit Area embracing 5,138.59 acres, more or less, of land in Townships 20
and 21 South, Ranges 26 and 25 East, N.M.P.M., Eddy County, New Mexilco,
which said Agreement 1s dated the 3rd day of October, 1966, and state

that they have read the same and are famillar wlth the terms and conditilons

thereof.

The undergigned also belng the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said
Unit Area do hereby commit all of their sald iInterest to the Springs Unit

Agreement and do hereby consent thereto and ratify and agree to be bound by

all of the terms and provisions thereof, exactly the same as if the under=-
signed had executed the original of saild Unit Agreement or a counterpart
thereof,

IN WITNESS WHEREOF this instrument is executed by the undersigned as
of the date set forth in thls acknowledgment, .

£ f ) /) Z&'ﬁ”’wéjlf{zﬂ,aa-m,.,-»-

is sole and separate property. Q

———

EUGENE 'E. NEARBUL ..
3303 LEE PARKWAY
DALLAS, TEXAS 7521¢

THE STATE OF Texas i

COUNTY 'OF. " " Dallas |

o The forégbing instrument was acknowledged before me this jo:p day of

May » 1967, by __ FUGENF E. NEARBURG :

12

2
0@%@/ 770 are o

Notary Publilc
My Commission Expilres:

f=1=67
THE STATE OF ]
COUNTY OF _ |
The foregoing 1lnstrument was acknowledged before me this day of
s 1967, by ] )
. of
a corporation, on behalf of sald corporation,

’

_ Notary Public
My Commission Expires:

STATE OF NEW MEXICO, County of Eddy, ss. I hercby certify that this instrumm‘\/t/ N7AS
tiled for record on tﬁ&/day of Z/(%gd< L1047 at 70 o'clock Z2M., and
duly recorded in Book =& , page _ RS R of the Records of = —Rerearg dlime timr !

Mildred Pate, County Clerk
’ = . —

By C/é/éﬂa:/'1/4 A Deputy

e
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ﬁ; Springs Unit Agreement
\53 No. 14-08-0001 8817
Qbﬁ; Eddy County, New Mexico
q?%fé A\yﬁﬂ Effective Date: October 26, 1966
\ WG s
' b\),c‘cj‘:;";‘ \it.‘r'o
w5 S - CONSENT TO SUBSEQUENT JOINDER

The undersigned Working Interest Owners pursuant to Section 28
of the Springs Unit Agreement hereby consent to the joinders of the non-

working interest owners hereinafter named, copies of which joinders are

attached hereto and made a part hereof.

Tract Nos. Affected Name of Owners of Non-Working Interest
3, 4, 5, 6, 7, 8, E. H. Ward, Executor and Testamentary
9 and 10, . Trustee under the Will of Julia Brainard,
Deceased.

Eugene E. Nearburg, dealing in his sole
and separate property.

IN WITNESS WHEREOF this instrument is executed by the undersigned

on the dates set opposite thelr names.

N AN

SR ' PAN AMERICAN PETROLEUM CORPORATION

i ATTEST \‘J i APPROVED
= —%”/ ‘l//
. / /l/LLL_gk By v —
T ASSISEént Secretafy Attorney-in-Fact /
'“’?Date: 7€ ’
IR, CITIES SERVICE OIL COMPANY
By (O Moo Cofles
Wiley C, Hill Attorney-in-Fact
Date:
PHILLIPS PETROLEUM COMPANY . _
j o p@mﬁﬁfd;,f[
A S e
By, .~/ Cf -7 el
‘ Attorney-in-Fact .

GULF OIL CORPORATION

. By 7. . /
A551stant4 ,’ Attorney-ln-Fact ~
' s foet
Date: "v,'-.' ;':I_‘ il Q 0o 3 ‘
e .") N
STATE OF * TEKaS X
COUNTY OF TARRANT I
The foregoing instrument was acknowledged before me this ;:L;;“day of
SO » 1967, by D. B. Mason, Jr. , Attorney-in-Fact
hfor PAN AMERICAN PETROLEUM CORPORATION, a Delaware __ corporation,
- on behalf of said corporationm. ///
: o L6 Com ) // / Vel L o
My Commissipn Expires: Notary Public

* Jure 1, 1969

f=====7======rA | U



T AR ERRNTIA |
COUNTY OF X RISE T
The foregoing i trumvnt was acknowledged before me this /Qéz/day of
, 1967, Wiley C, Hill , Attorney-in-Fact
fo/ CIYIES SERVICE OIL COMPANY a O lnvisae, corporation, on
behélf of sald corporation.
i : ,‘u\ toet .
3 My Commissxon Expires: Notary Public
.,j//%o/ 23, /770
STATE OF / A?Z,@.g' X
COUNTY OF DNt b b X o
The foregoing instrument was ac?nowledged before me this ™ . ~day of
T o ly , 1967, by f 1 E ¢ Lopionn A , Attorney-in-Fact
for PHILLIPS PETROLEUM COMPANY a A L s s corporation, on
_beha}f of said corporation. )
Sk wYae - 7 /, ; , .
4 ;k"""""?' /04 % }zu-// 1t | (/f % R
I Notary Public SRR
. My Commlséion Expires:
s‘A : 6,[, /.»é(/
2R S 7/
e e }» :
STATE OF NEW MEXICO X
COUNTY OF "HAVES : X
The oregoing instrument was acknowledged before me this :~g day of
L Gy , 1967, by F. O. MORTLOCK , Attorney-in-Fact

for GULF’OEE/CORPORATION a Pennsylvania corporation, on behalf of said
corporation.hc.

-~ -
S

RIS R ( ] ) -,

RIS . ‘ . / . K —

M L o ) > /,’ ™~ (—"‘ \<
it : ". "; . Eorr S oy Cap fo,

Notary Public

My CommiSSLOn Expires'
LIy Coin Seniety DX \xx‘;)xglﬁ
‘/’ ‘A.‘ . :‘ “‘
LA [ L WA ) \‘_\
‘“7-u\\‘.\\"\
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of
copy of the Unit Agreement for the development and operation of the Springs
Unit Area embracing 5,138.59 acres, more or less, of land in Townships 20
and 21 South, Ranges 26 and 25 East, N,M.P.M., Eddy County, New Mexlco,
which sald Agreement 1s dated the 3rd day of October, 1966, and state
that they have read the same and are famlliar wilth the terms and conditions
thereof.

The undersigned also being the owners of royalty, overriding royalty
or productlon payment interests in the lands or minerals embraced in sald
Unit Area do hereby commit all of their sald interest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by
all of the terms and provisions thereof, exactly the same as I1f the under-
signed had executed the orliginal of said Unlt Agreement or a counterpart
thereof. .

IN WITNESS WHEREOF this instrument is executed by the undersigned as
of the date set forth 1n this acknowledgment.

-?fiféi\xédxgau;>pa

Executor and Testamentary Trustee under tho
Will of Julia Brainard, deceased, pursuant
to Order of the District Court of Eddy
County, New Mexico, in Case No, 22509

THE STATE OF NEW MEXICO |
COUNTY OF EDDY I
The foregoing instrument was acknowledged before me this 2nd day of

May ™ , 1968, by E. H., Ward, Executor and Testamentary
Sristee irde 111 of Julia Brainard, deceased.

s ‘.. L '.'n 7, .l" TN

5 Ty v 4

S RN ¢>

BN NN
Oy _‘.~ Ry <
My- Commiss{on. Expires:

Mazch! 25, 1969

NotAry Public

THE STATE OF i
COUNTY OF §
The foregoing 1lnstrument was acknowledged before me this day of
s 1966, by s
of ,
a corporation, on behalf of sald corporation.

Notary Public
My Commission Expilres:
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ROYALTY OWNER'S CONSENT AND RATIFICATION OF
- SPRINGS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledges receipt of .
copy of the Unit Agreement for the development and operation of the Springs
Unit Area embracing 5,138.59 acres, more or less, of land in Townships. 20
and 21 South, Ranges 26 and 25 East, N,M.P.M., Eddy County, New Mexlco,
which said Agreement 1s dated the 3rd day of October, 1966, and state
that they have read the same and are famlliar with the terms and conditions

thereof.

The undersigned also beilng the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said
Unlt Area do hereby commit all of their sald interest to the Springs Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by
all of the terms and provislons thereof, exactly the same as 1if the under-
signed had executed the original of said Unit Agreement or a counterpart

thereof,

IN WITNESS WHEREOF this instrument is executed by the undersigned as
of the date set forth in this acknowledgment 7

Dealing Yis sole and separate prop{}y

EUGENE E. NEARBURCG
3303 LEE PARKWAY
DALLAS, TEXAS 75219

THE STATE OF _ Texas ]
COUNTY OF __ pallas ]
The foregoing lnstrument was acknowledged before me this 2ty day aof
_May » 1967, DY _ EUGENE E. NEARBURG :
B ) :"\.\_;/ Y . *
_/A)A' R v .'.‘:"_?:') i
FS PSR :
n "‘.I .ot '{‘t‘%.' : . n(O_,e,ZQ/ 774\/.}/ 2l A//
Lo : N TR Notary Public
My Commission Eipireq
e 1= 67 Y{- '
THE STATE OF §
COUNTY OF I
The foregoing instrument was acknowledged before me this day of
s 1967, by - ,
. of ’
a corporation, on behalf of sald corporation,

, Notary Public
My Commlssion Expires:
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GUYTON B. HAYS
COMMISSIONER

P, 0. BOX 1148
SANTA FE, NEW MEXICO

JUN 131867
LAND SECTION
RoSYELL
OFFICE

Gulf 0il Corporation
P. O. Box 1938
Roswell, New Mexico, 88201

Re: Plan of Development
Springs Unit-FEDERAL
Fddy County, New Mexico

ATTENTION: Mr. W. B. Hopkins
Gentlemen:

We are returning herewith the four covies of the Plan
of Development for the captioned unit. Since it is a Federal
unit and contains no state of New Mexico landq this office
has no jurisdiction in its regulation or operatlon.

Very truly vours,

GUYTON B. HAYS
COMMISSIONER OF PUBLIC LANDS

BY:fﬁeéc_g' % o
Eddie Lopez, Supervisor

Yy
GBH/TB/EL/s Unit Division bd Apg 8 AH G o
encls.
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UNITED STATES i
DEPARTMENT OF THE INTERIOR \'fl
GEOLOGICAL SURVEY \Z,j J
Drawer 1857 \JD)‘ o
Roswell, New Mexico 88201 \\\;i:ljjjfv’
June 9, 1967

Gulf 0il Coxporation
P. 0. Drawer 1938
Roswell, New Mexico 88201

(‘». — oS

Attention: Mr. W. B. Hopkins

Gentlemen:

Your 1967 plan of development dated June 7, 1967, for the Springs
unit agreement, Eddy County, New Mexico, proposing the drilling

of two Pennsylvanian wells, has been approved on this date, subject
to like approval by the appropriate State officials. One of the
two wells was spudded on February 10 and abandoned as a dry hole

on March 15, 1967.

Two approved copies of the plan are enclosed.

Sincerely yours
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ROSWELL PRODUCTION DISTRICT

W. 8. Hopking P. O. Drawer 1938
PIDTRITT MANAGER June 7, 1967 Roswell, New Mexico 88201

M. I, Taylor
L TR T PAGDUCTION
MANAGER

F. O. Mortiock
DIRTRICT £EXPIORATION
MANAGER

H. A. Rankin
CISTINGT WS HAGTS MANAGER

T7Inited States Geological Survey _ RE @ E ﬂ V E @ |

Post Office Drawer 1857

Roswell, New Mexico 88201 JUN G 1957

- 8. GEQL
Commissioner of Public Lands 0Gica
Post Office Box 1148 ROSWELL. NEw ﬁlgﬁz:&

Santa Fe, New Mexico 87501

Secretary-Director _ '
Neww Mexico 0il Conservation Commission

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Plan of Development
Springs Unit
Eddy County, New Mexico
Gentlemen:

Gulf 0il Corporation, the Unit Operator of the Springs Unilt, herewith files
for approval the following Plan of Development for the entire calendar year 1967:

By way of history, the Springs Unit No. 1 well, located 1980 feet from the
north line and 1980 feet from the east line of Section 34,,T-20-S, R-26-E, Eddy County,
New Mexico, was spudded October 27, 1966, and completed December 10, 1966. The well
was drilled to a total depth of 8800 feet beneath the surface and completed as a
well capable of producing in paying quantities through perforations 8004 - 8062 feet.

The Springs Unit No. 2 well, located 1650 feet from the south line and 75k
feet from the east line of Section 27, T-20-S, R-26-E, Eddy County, New Mexico, was
spudded February 10, 1967, and plugged and sbandoned on March 15, 1967, after being
drilled as a dry hole to a total depth of 8800 feet beneath the surface.

The Springs Unilt No. 3 well, located 1980 feet from the south line and 660
feet from the west line of Section 34, T-20-S, R-26-E, Eddy County, New Mexico, was
spudded May T, 1967, end is currently drilling with the objective in the Pennsylvanian
formation, being the producing formetion in the Springs Unit No. 1 well mentioned above.

This is to request that the drilling of the Springs Unit No. 2 and No. 3
wells be full compliance with the drilling requirements under the Unit for 1967.
FTurther time 1s needed to organize and evaluate the information obtained from drilling
the Springs Unit No. 2 and No. 3 wells.




“nited States Geologi€:2 Survey
Commissioner of Public Lands June T, 1967
New Mexico 0il Conservation Commission Page 2

Approval of this Plan of Development by the Secretary-Director of the 0il
Conservation Commission, Commissioner of Public Lands, State of New Mexico, and the
Supervisor of the United States Geological Survey is respectfully requested.

Yours very truly,
GULF QIL CORPORATION

‘_—b\_, . Q\ [N
Approved JUN - 1957 o \)\5 m\¢w¢>

<
u/ ,{ﬁéﬁ 4A 4//7%2zéﬂzt/ District Manager

CW:sz Ac‘fnz] Reglonxl %/xygd as-Suptrvigg’
GICAL SURVEY Subjeot to 1ike approval by the

appropriate State officials.
EXTENSION TO DECEMBER 31, 1967 APPROVED

Date:
0il and Gas Supervisor
United States Geologicsel Survey
Date;
Commissioner of Public Lands for the
State of New Mexico
Date:
0il Conservation Commission for the -
State of New Mexico
cc: Cities Service 0il Company
Cities Service Building
Bartlesville, Oklahoma TL4003
Cities Service 01l Company Phillips Petroleum Company
Post Office Box T60 Post Office Box 791
Roswell, New Mexico 88201 Midland, Texas T9T70L
Attention: Mr. James Holcomb
Pen American Petroleum Corporation Yates Petroleum Corporation
Post Office Box 1410 309 Carper Building

Fort Worth, Texas 76101 Artesia, New Mexico 88210
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SPRINGS UNIT
ADDRESS LIST

CITIES SERVICE OIL COMPANY PAN AMERICAN PETROLEUM CORPORATION
Cities Service Building Post Office Box 1410
Bartlesyille, Oklahoma 74003 Fort Worth, Texas 76101

Attention: Mr. N. S. Whitmore
Post Office Box 760 Post Office Box 68
Roswell, New Mexico 88201 Hobbs, New Mexico 88240

Attention: Mr. James Holcomb

YATES PETROLEUM CORPORATION

309 Carper Building
PHILLIPS PETROLEUM COMPANY Artesia, New Mexico 88210

Phillips Building Attention: Mr. S. P. Yates
Odessa, Texas 79761

Attention: Mr. M. H. McConnell

GULF OIL CORPQRATION

s Sy s Post Offi Box 67
440-A Frank Phillips Building Honts o Nee X o710 era
Bartlesville, Oklahoma 74003 Attention: -
Attention: Mr. R. H. Jukes ntion: Area Production Manager




GOVERNOR
DAVID F. CARGO

“‘ ,,/ e O CHAIRMAN O
/C’\% = State of Neto fHexico

®il @ tion Qommissi
T tl Qonservatiion Gommssion
(f\t“/ s
: ‘/CZJ PP \\.4’.
LAND COMMISSIONER - Lr,u‘\f TR R STATE GEOLOGIST
GUYTON B. HAYS | G ER A. L. PORTER, JR.
MEMBER - ¢ A K SECRETARY - DIRECTOR
WO et :‘fé/i‘ P. O ‘xz;;x 2088
[ H -7, . - .
! /'y:j) SANTA FE - A

August 30, 1967

Gulf 0il Corporation
P. O. Drawer 1938
Roswell, New Mexico 88201

ATTENTION: Mr. W, B, Hopkins

Re: 1967 Plan of Development
Springs Unit
Eddy County,
New Mexico

Centlemen:

This is to advise that tne New Mexico 0il Conservation
Commission has this date approved the 1967 Plan of Development
dated June 7, 1967 for the Springs Unit, Eddy County, New
Mexico, subject to like approval by the United States Geo-
logical Survey and the Commissioner of Public Lands of the
State of New Mexico.

Two approved copies of the plan are returned herewith,

Very truly you.:n:'s,:>

_/
} / M/ /
,1 vdh&’ /V .
A. L. PORTER, Jr.,
Secretary~-Director
ALP/JEK/br
cc: .Commissioner of Public Lands
Santa Fe, New Mexico

United States Geological Survey
P, O, Drawer 1857
Roswell, New Mexico 88201
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Qulf ©il Ceorpeoration

ROSWELL PRODUCTION DISTRICT

W. B. Hopkinsg P. O. Drawer 1938
pOTEIST MANAGER June 7, ]_967 Roswell, New Mexico 88201

M.t Taylor
IR PRGDUCTION
wariar (%2

P8
F. O. Mortiock

THLTH0 1 FXPLORATION
MANAGER

H. A. Rankin
OISTRICT GINVIEFS MANAGER

Inited States Geological Survey
Post Office Drawer 1857
Roswell, New Mexico 88201

Commissioner of Public Lands
Post Office Box 1148
Santa Fe, New Mexico 87501

" Becretary-Director

New Mexico 0il Conservafion Commission
Post Office Box 2088
Santa Fe, New Mexico 87501

Re: Plan of Development
Springs Unit
Eddy County, New Mexico

Gentlemen:

Gulf 0il Corporation, the Unit Operator of the Springs Unit, herewith files
for approval the following Flan of Development for the entire calendar year 1967:

By way of history, the Springs Unit No. 1 well, located 1980 feet from the
north line and 1980 feet from the east line of Section 34, T-20-S, R-26-E, Eddy County,
New Mexico, was spudded October 27, 1966, and completed December 10, 1966. The well
was drilled to a total depth of 8800 feet beneath the surface and completed as a
well capable of producing in paying quantities through perforations 8004 - 8062 feet.

The Springs Unit No. 2 well, located 1650 feet from the south line and 754
feet from the east line of Section 27, T-20-S, R-26-E, Eddy County, New Mexico, was
spudded February 10, 1967, and plugged and abandoned on March 15, 1967, after being
drilled as a dry hole to a total depth of 8800 feet beneath the surface.

The Springe Unit No. 3 well, located 1980 feet from the south line and 660
feet from the west line of Section 34, T-20-3, R-26-E, Eddy County, New Mexico, was
spudded May T, 1967, and is currently drilling with the objective in the Pennsylvanian
formation, being the producing formetion in the Springs Unit No. 1 well mentioned sabove,

This 1s to request that the drilling of the Springs Unit No. 2 and No. 3
wells be fuil compliance with the drilling requirements under the Unit for 1967.
further time is needed to organize and evaluate the information obtained from drilling
the Springs Unit No. 2 and No. 3 wells.
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" “nited States GeologicdY Survey
Commissioner of Public Lands
New Mexico 0il Conservation Commission

W

O

June T, 1967
Page 2

Approval of this Plan of Development by the Secretary-Director of the 01l
Conservation Commission, Commissioner of Public Lands, State of New Mexico, and the
Supervisor of the United States Geological Survey is respectfully requested.

.SZ

EXTENSION TO DECEMBER 31, 1967 APPROVED

0il and Gas Supervisor
United States Geological Survey

’
7
L

Commissioner of Public Lands for the
State of New Mexico

AT
et
ot

y /‘ ‘ / é—/ ;;;7

cC:

0il Conservation Commission for the
State of New Mexico

Cities Service Oil‘Company
Cities Service Building
Bertlesville, Oklahoma 74003

Cities Service 0il Company
Post Office Box T60

Roswell, New Mexico 88201
Attention: Mr. James Holcomb

Pan American Petroleum Corporation
Post Office Box 1410
Fort Worth, Texas T610L

Yours very truly,
GULF OIL CORPORATION

District Mansger

Date;

Date:

Date: fﬁ’or [7

Phillips Petroleum Company
Post Office Box 79l
Midland, Texas 79701

Yates Petroleum Corporation
309 Carper Building
Artesia, New Mexico 88210
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EXPLORATION AND PRODUCTION DEPARTMENT—U. S. OPERATIONS
ROSWELL DISTRICT

T.W. Kidd P. Q. Drawer 1938
OIGTHICT MANAGER Roswell, New Mexico 88201
M. | Taylor
MISTRVCT PRODIJCTION
manxcen March 5, 1968

F. O. Mortlock

DISTHICT EXPLORATION
MANAGE®R

H. A. Rankin
PISTRICT SEFRVICES MANAGER

Regional 0il & Gas Supervisor
United States Geological Survey
P. 0. Box 1857

Roswell, New Mexico 88201

Re: Plan of Development - Springs Unit
Eddy County, New Mexico

Gentlemen:

During the year 1967, the No. 2 Springs Unit, located in the NE/4 SE/4
of Section 27, Township 20 South, Range 26 East, was plugged and aban-
doned March 15 after failing to yield hydrocarbons from the Cisco Reef
section.

Subsequently, the No. 3 well, located in the NW/4 SW/4 of Section 34,
Township 20 South, Range 26 East was drilled and completed from the
Cisco formation July 6 for a CAOF of 174,465 MCFPD based on a &4-point
back pressure test. On a 14-3/4 hour flow test through a 19/64' choke
the well produced gas at a rate of 4,021 MCFPD with 34 barrels con-
densate per MMCF and water at the rate of 234 BPD.

In view of the fact that the 2 existing wells are currently under-
produced with respect to the contract coupled with the amount of water
being produced, particularly from the No. 3 well, Gulf 0il Corporation
requests your approval of a Plan for the calendar year of 1968 calling
for no additional development.

In order to allow sufficient time to determine whether this reservoir
is of a limited nature or whether water coning problems could re-
strict ultimate recovery a delay in further drilling for the calendar
year of 1968 would be very beneficial to all. Therefore your approval
of the Plan of Development is respectfully requested.

Yours very truly,

JLH:eji

APPROVED:

O0il and Gas Supervisor
United States Geological Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

August 25, 1967

/ \\\
‘A-? ’ : . \'..
Gulf 0il Corporation ;ﬂf?, “{.) \ \
P. 0. Drawer 1938 L S
Roswell, New Mexico 88201 \F\ s
'3>\ ) o/

Attention: Mr. M. I. Taylor //f"‘}Vwi7y/

SRR S
Gentlemen:

The initial and the first revision of the Cisco participating area,
Springs unit, Eddy County, New Mexico, were approved on August 18,
1967, by the Acting Director, Geological Survey, effective as of
December 10, 1966, and March 1, 1967, respectively.

One approved copy of each application is enclosed. It is assumed
you will furnish all interested parties with appropriate evidence

of the approvals.

Sincerely yours,

N WG =

JOHN A, ANDERSON
Regional 0il and Gas Supervisor

Enclosures
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P. O. Drawer 1938

I

W. B. Hopking

DI5TRICT MANAGER Roswell, New Mexico BB8201
M.i. Taylor JuneJS, 1967

OISTRILT PROOUCTION
MANAGER N
\

F. O. Mortiock

DISTHICTE EXPLORATION
MANAGER

M. A. Rankin
DISTAICT SENVICES MANAGER

AUG 2.5 1967
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ROSWELL, NEW FIZX

iyt
T T

Y

" The Director ﬁﬂ
United States Geologlcal Survey

Wachington, D.C. 20000
via

The Regional 0il & Gas Supervisor
United States Geological Survey
Post Office Box 1857

Roswell, New Mexico 88201

Re: Springs Unit Area No. 14-08-001 8817
Eddy County, New Mexico

APPLICATION FOR REVISION OF INITIAL PARTICIPATING AREA
FOR THE CISCO FORMATION OF PENNSYLVANIAN AGE

Gulf Oil Corporation, the Unit Operator of the Springs Unit Agreement,
approved effective October 26, 1966, submits the following proposal to revise the
initial participating area for the Cisco Formation of Pennsylvanian Age.

Heretofore by application dated January 17, 1967, Unit Operator proposed
an initial participating aree comprising all of Section 34, Township 20 South,
Range 36 East, containing 640 acres, more or less.

Subsequent to said filing Unit Operator drilled and completed as a dry
hole Springs Unit Well No. 2 situated in the NW/L SE/L of Section 27, Township 20
South, Range 26 East. As more fully explained in the attached geological report
the log of Well No. 2, when considered in conjunction with the 1og of Well No. 1,
provides a reasonable basis for concluding that the S/2 S/2 of said Section 27 is
capable of production from the Cisco formation and that the said S/2 S/2 of said
Section 27 constitutes the same drainage area for Well No. 1 as the lands comprising
all of Section 34. As shown in the geological report which accompanied the initial
proposal of the Springs Unit and also in the geological report which accompanied
the proposal of the initial 640 acre perticipating area, there hes been - and there
still exists - an absence of information as to the producing cheracter of the
Cisco formation under Sections 26 and 35. However, if a rcasonable construction
of the date now available would expand the proposed 640 acre participating area
northward to include the S/2 S/2 of Section 27, thus comprising an 800 acre partici-
pating area, a further projection of the participating area into a 1,000 acre square
should be made for the reason that in the absence of any evidence to the contrary

|




‘

PN

Tfe Director
via
~“he Regional 0il & Gas Supervisor

Jure 15, 1967
Page 2

it would appear to be a logical and reasonable presumption that {nit Well Xo. 1

drains lands in all directions equally on the basis of their proximity to the well.

In support of this application the following items are attached hereto

- ard made a part hereof.

(1) Exhibit "A", an ownership map showing the pertinent portions of the unlit area
and the boundaries thereof, initial unit well, the second unit well, ard the

proposed revised participating area. .

(2) A proposed schedule showing the lands entitled to participate in the unitized
substances produced from the Cisco formation with the percentage of participation
for each lease or tract indicated thereon, said schedule is marked Exhibit "B".

(3) Geological Report marked Exhibit "C" tabulating, emong other things, the tops of
formations encountered in the first and second wells; drill stem tests, results
of the potentisl tests in Wells No. 1 and 2 and a contour map incorporated herein
8.8 Exhibit "D" indicating the reasonableness of a presumption of productive lands
to warrant the expansion of the initlal participating area into a 10C0 ascre aquare.

() A map contoured on top of the Cisco Reef dolomite, said map is marked Exhibit "D".

In addition to the foregoing and attached geological reaazons for expanding
the initial participating area there is a geographical reason. Mr. C. L. Thacker, a
royalty owner in the SW/4 SW/4 Section 26 and W/2 W/2 Section 35, whose interests are
fully committed to the unit, has (both in person and by a letter addressed to the
Director dated February 21, 1967) pointed out & possible inequity in the initial pro-
posed participating area whereby his acreage, which 1s situated as rear to the producing
well as an equal number of acres in the vicinity of the SW cormer of Section 34 is
legally prevented from participation. The Working Interest Owners have not previcusly
been sensitive to this situation because their participation is under the Ynit Operating
Agreement based upon their respective acreage ownerships.

Wherefore, Applicant respectfully requests that the Director of the United
States Geological Survey approve the above selection of land to corstitute the revised
initial participating area for the Cisco formatlion of the Pennsyivanian sze; the came
to be effective as of March 1, 1967 which is the date of completion of said Well No. 2.

AUG 18 1967 Yours very truly,

Dalr Approved

MM W GULF OTL CORPORATION
Acting Dizsctor, U. S. Geolagical Sxrvey 077 i/ 7%

M. I. Tsylor

Attachments
WVK:dch
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Al ©Of) Corpeoratieomn
LAW DEPARTMENT

Edwin S. Hurst P. O Box {838
:\’gc:‘»gx;:xrlgnuzv Roswelil, N. M. 88201
L .
ATTORNFY. ROSWELL

William V. Kastler

July 17, 1967 -

Mr. John A, Anderson JUL 1o oen
Regional 0il and Gas Supervisor ' N
United States Geological Survey uvsoo L RURYY
Post Office Box 1857 ROSVLLL, Wi pEgie
Roswell, New Mexico 88201

Re: Application of June 15, 1967, for Revision of Initial Participating
Area for the Cisco Formation of Pennsylvanian Age - Springs Unit
Area No. 14-08-001 8817
Eddy County, New Mexico

Dear Mr. Anderson:

Pursuant to our conference in your office on July 11, 1967, concerning
our June 15 application for Revision of the Initial Participating Area
in the above-listed unit, I am resubmitting the same in quintuplicate
in the enclosed envelope. Exhibits "A' and "B'" have been slightly
changed, as more fully hereinafter explained.

As you know, Gulf, as Unit Operator, originally submitted an Application
for the Initial Participating Area in this unit on January 17, 1967,
following a discussion in your office, in which you did not personally
participate. Following this submittal, Mr, and Mrs. C. L. Thacker,

whose royalty interests in Tract No. 26 had been committed to the Unit
Agreement, had protested the fact that their tract was excluded from

the Initial Participating Area and had pointed out that its exclusion

was an inequitable situation. Following this protest, Mr. E. M.

Pilkinton was advised by you, and later by us (and also by Mr. Thacker),
and requested to hold the approval of the Initial Participating Area in
abeyance until the working interest owners could be polled on the question
of whether they desired to withdraw the initial application and substitute
it with an application including a larger area, based upon proximity
considerations. Subsequently, a majority of more than seventy percent

of the working interest owners, as required by the Unit Operating
Agreement, elected to withdraw the original Application for the Initial
Participating Area and submit a Revised Application for the Initial
Participating Area, comprising 1,000 acres, more or less, being composed
of all of Section 34, the S/2 S/2 of Section 27, the SW/4 SW/4 of
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Mr. John A. Anderson
Page 2
July 17, 1967

Section 26, and the W/2 W/2 of Section 35, all in Township 20 South,
Range 26 East.

Unfortunately, by the time we had received the effective consent of the

working interest owners, the second Unit Well in the NW/4 SE/4 of Sectiom

27 had reached total depth and failed to establish production in the
Cisco formation. In discussing the proposed strategy of submitting the
Revised Application for Participating Area with Mr. E. M. Pilkinton, he
stated that because of the non-productiveness of Unit Well No. 2, he
did not believe that the original application could be withdrawn, in
order that a substituted application I[or a larger area could be sub-
mitted as the original application. Instead, he proposed that Gulf
submit an application to bring additional acreage in by means of a
Revisilon of the Initial Participating Area. This explains why this
procedure has been resorted to.

At our conference in your office on July 11, 1967, you called to our
attention that we had shown Tract 22 to contain somewhat more than the
65.50 acres described in the lease, and accordingly suggested that we
revise this in a manner most compatible with the Plat currently In use
by the U. £. Bureau of Reclamation. his explains the reason for
changing Exhibits "A" and '"B'". Exhibit "A" has been revised to show
the inclusion in the proposed Revised Initial Participating Area of a
portion of Tract No. 17. Exhibit "B" has, to sowme, extent, redefined
the lands covered by Tracts 17, 22, and 26. All these matters were
more fully discussed in our conference and are based primarily upon
the calculations for Section 35 of Township 20 South, Range 26 East,
based on the Bureau of Reclamation Plat, which is in accordance with
the provisions contained in Section 11 of the Springs Unit Agreement.

I trust you will find this explanation helpful. If any further ques-
tions should occur, please do not hesitate to contact me again.

Very truly yours,

£;Zy/ / <9§Féz;,/

William V. Kastler
WVK:dc

Enclosures




\

o ’J( [L z\ ) 2 ““y
-~ 3
-—«,\ }lS L \) kf_, (U {t,

B . T EXHIBIT "A"
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OF INITIAL PARTICIPATING AREA FOR Tii
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J P , SPRINGS UNIT
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EXHIBIT ''B"

Attached to the Application for Revision of Initial Participating Area
for the Cisco Formation = Springs Unit, Eddv County, New Mexico (Schedule

e

Showing Participation).

Tract No. & Description:
Serial No.:
iessee of Record:

Royalty Owners:

Working Interest- Owners:
Participation Acreage & Percent:

Tract No. & Description:
Serial No.:
Lessee of Record:

Royalty Owners:

Working Interest Owners:
Participation Acreage & Percent:

Tract No. & Description:
Serial No.:

Lessee of Record:
Royalty Owners:

Working Interest Owners:
Participation Acreage & Percent:

Tract No. & Description:
Serial No.:

Lessee of Record:
Royalty Owners:

Working Interest Owners:
Participation Acreage & Percent:

Portion of 5 [SW/4 SW/4 Sec. 27-20S-26E]

NM~-03215

Gulf 0il Corporation, et al [approved
Assignment effective 4-1-67]

United States of America
Childress Royalty Co., E. E.
Nearburg, Tom Ingram, Fred
Brainard

Foster Morrel

Tracy Clark & Robert Boling
(See list below)

40/1000

12.5% (RI)

5% (PP)
2% (ORI)
0.25%(O0RI)

4.,000%

13 [W/2 SE/4 Sec. 34-20S8-26E]

NM-0225012 ’

Gulf 0il Corporation [Assignment ap-
proved 10-1-66]

United States of America
Chevron 0il Company

(See list below)

80/1000

12.5% (RT)
12.5% (ORI)

8,000%

14 [SE/4 SW/4 & SW/4 SE/4 Sec. 27-
205-26LE]

NM-0228979

Gulf 0il Corporation

United States of America 12.5% (RT)

The Masi Company 5%
(See list below)
80/1000 8.000%

16 [W/2 & NW/4 NE/4 Sec. 34-20S-26E]
NM-0338754

Gulf 0il Corporation
United States of America
Henry D. Galvin

(See list below)
360/1000

12.5% (RI)
5% (PP)

36,000%
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EXHIBIT YB" - Page 2

Tract No. & Description:

Serial No.
Lessee of Record:
Royalty Owrers:

Working Interest Owners:
Participation Acreage & Percent:

Tract No. & Description:

Serial No.:
Lessee of Record:
Royalty Owners:

Working Interest Owners:
Participation Acreage & Percent'

Tract & Description:

Date of Lease:

Lessee of Record:

Royalty Owners:

Working Interest Owners:
Participation Acreage & Percent:

Tract No. & Description:
Date of Lease:

Lessee of Record:
Royalty Owners:

Working Interest Owners:
Participation Acreage & Percent:

‘ Q

Portion of 17 [E/2 E/2 & SW/4 NE/4
Sec. 34; also an unsurveyed part of
Tract 17 which is within the SW
40 acres of the SW/4 of Sec. 26, and
that portion of Tract 17 which is
within the West 160 acres of Sec. 35~
20S-26E]

NM~-0338758

Culf 0Oil Corporation

United States of America 12.5% (RI)

Pauline Galt 5% (PF)
(See list below)
276.33/1000 27.633Y%

Portion of 22 [an unsurveved part of the
SW/4 SW/4 Sec. 26, and W/2 W/2 Sec. 35-
20S-26E lying East of Pecos River]

BIM-A-032236-B

Gulf 0il Corporation

United States cof America 12.5% (RI)

. Elk 0il Company 2% (ORI)
(See list below)
28.25/1000 2.8257%
Portion of 26 [SW/4 SW/4 Sec. 26 &

W/2 W/2 Sec. 35-20S-26E SAVE AND EXCEPT
all that part of each of the abcve-
described tracts lying and being on

the left or east bank of the Pecos

River and SAVE AND EXCEFT Lots 28 and 29
of the Thacker Subdivision.
June 27, 1963
Pan American Petroleum Corporation, et al
C. L. Thacker 12.5% (RI)
(See list below) ‘

91.26/1000 9.126%

Portion of 24 [Se/4 SE/4 Sec., 27-20S-26E]

June 25, 1963

Pan American Petroleum Corporation, et al
T. D. Hardesty 12.57%
[not committed]
(See list below)
40/1000 [see remarks] 4 ,000%

|
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EXEIGIT "E" - Page 3

Tract No. & Description:

Date of Lease:

Lessee of Record:

Royalcty Owrers:

Working Interest Owners:
Farticipation Acreage & Percent:

Tract No. & Description:

Date cof lLease:

Lessee of Record:

Royalty Owners:

Working Interest Owners:
Farticipation Acreage & Percent:

.o o

28 [Lot 26 of Thacker Subdivision located
in W/2 W/2 Sec. 35-20S-26E]

July 9, 1963

Pan American Petroleum Corporation,

H. D. Scott

(See list below)

2/1000

et al
12.5% (R1I)

0.2007

29 [Lot 29 of Thacker Subdivision located
in W/2 W/2 Sec. 35-~20S-26E]

July 2, 1963

Pan American Petroleum Corporation, et al

George A. Holman 12.5% (R1)
(See list below)

2.16/1000 0.216%

Totals of Acreages & Percentages: 1.000/1000

100.000%

Working Interest Owners and Percentage Ownership in each Tract listed in

thie foregoing schedule (as provided by the Springs Unit Operating Agree-

ment):

Cities Service 0il Company 1.2477%

Gulf 0il Corporation 66.213%

Pan American Petroleum Corporation 25.102%

Phillips Petroleum Company 4.776%

Yates Petroleum Corporation 2.6627
Remarks: The interest of T. D. Hardesty, as Royalty Owner above, in the
absence of his commitment to the Unit Agreement will not be paid. Proceeds

attributable to this interest will instead be paid to the lessee of record.
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EXHIBIT "C"

ATTACHED TO THE APPLICATION FOR RFVISION OF THE INITIAL PARTICIPATING
AREA FOR THE CISCO FORMATION - SPRINGS UNIT, EDDY COUNTY, NIEW MEXICO
(GEOLOGICAL REPORT)

The Gulf 0il Corporation No. 1 Springs Unit-Federal was completed as
a gas well from the Cisco Reef dolomite on December 10, 1966.

The stratipgraphic secetion penctrated was very similar to that antici-
pated; however, the Cisco Reef was not as high as proposed in the original
Geologlical Report dated August 30, 1966.

The tebulation below shows the geological forpations, their depth and
sea level datum as encountered in this well.

Formation Depth Sea level Datum
Queen 695 ;o 2,5Mm
Delaware Sand Facles 1,654 F 1,582
Bone Spring 2,403 £ 833
First Bone Spring Sand 5,020 - 1,784
Second Bone Spring Sand 5,784 - 2,548
Third Bone Spring Sand 7,151 - 3,915
Wolfcamp 7,515 - 4,279
Cisco 7,996 - 4,760
Lower Strewn 8,703 - 5,467

Four drill stem tests were run while drilling this well, three of which
were in the Cisco Reef section and the lowermost in the lower Strawn formation.
They were as follovws:

1 hr 22 mins DST jA 7985-8005

GTS l—l/2 mins Max ges volume 5.3 MMCFPD recovered 5 bbls. mud plus .
7 bbls condensate - Rec. 120' gas cut mud below cire sub

1 Hr ISIP 3341 psi FP 1604-2151 psi 1 Hr FSIP 3341 psi

1 hr 42 mins DST 2 8022-65

GTS 1-1/2 mins Max gas volume 6.2 MMCFPD recovered 16 bbls

condensate, plus 90 feet gas cut mud below circulating sub

2 Hr 30 Min ISIP 3341 psi FP 2388-2981 psi 1 Hr FSIP 3341 psi,

42 Min DST #3 8081-8125

GTS 1-1/2 Mins Max gas volume 500 MCF Spray of wtr after 4O mins.

Rec. 1953 feet sulfur water containing est 6% condensate at top,

grading to 1% at bottom

30 Min ISIP 3341 psi FP 841-1152 psi 30 Min FSIP 3341 psi

sk Min DST #4 8680-8800

GTS 2 mins Gas volume 145 MCF decreasing to 72 MCF. Water to surface

after 48 Min Rec. 1209 feet fluid, top 609 feet consisted of condensate,
mud and salt water = lower 600 feet Balty sulfur water.

30 Min ISIP 3664 psi FP 632-1054 psi 30 Min FSIP 3600 psi

e Yy e oy
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Jovico merforating, #004-801L ame SOLE 42, treating w/1300 cais acid the
will DOLEALLALnG Lol & CaLuLated open fioy of 12.292 My CF/Day.
se Culf 01 Cororatien No. 2 Springs Thit-Woderal vas scpudded Tebruary 10,
2567 sed was paurocd and cbandened March 15, 19¢7. Lisded beleow ace the geclojgical feq-
Gations, Loeic copun ana Lea level datum.
HiBdoi b Xed e Sea_Level Lotum
Queen 583 . £ 2,653
T.oae Spring , 345 # 891 ‘
Tirst EBome Spring Sand 5,096 - 1,682
Seennd bone Spring Sand 5,830 ‘- 2,59k
Third Ecne Spring Sand 7,195 - 3,959
VoL s camp 7,505 - 4,369
Cisen 6,114 - 4,878
Lower Stioawa 8,7L0 - 5,50k
The cnly drill stem test run in the Nn. 2 well was in the Upper Cisco
forwation. b was as follows:

Grnd bLuW chrca51ng to weak in 1

no show.
1 Hr 1SIP 640 psi

hour. Rec

FF 30-30 psi

wvered 20 feet mud -~

1 Hr FSIP 854 psi

Cne may note from the geological furmation tabulation in the twe well

~that a
CAUSCU
second

wrp cf
Ly the
well.

Tne
Tedesral
only 37
sectivm

Jeet, lower.

the Delaware sand facies was not listed for the No.
lack of sand deposition as one moves shelfward in the directicn cf the

pruéuctive in the Wo. 1 well is absent in the second test.

2 well. This vas

Cisazo reef was encountered 118 feet lower in the No. 2 Springs Unit-
than in the discovery well; however, the tep of the lower Strawn rormaticn was
By examining electrical surveys one can nete the uppermcst Cisco

This was probably

Couszod either by the lack of reef growth or subsequent erosion.

An estimated pgas-water contact was es
ve 3, when both gas and water were reccovered from tvat interval.

LST I

tablished on the discevery well

from
This datum wvas

determined to be abt LBES feet subsea and only 13 feet cbove the top of the Ciscs on

the secnond weil.

between these wells to be very near the

w1

Exhioit, "D

gas«water contacs.
£Aa5 reservoir.
Section 34,
clearly cdefine these limits.

is a map on top of the Ciscw Reef.
From this rather sparse control one can postulate tne limits of the
The Gulf OLl Corporation No. 3 Springs Unit, located in the MW /L 3u/lL
currently drilling, along with subsequent drilling will add to and more

It is respectfully submitted that the Unit which has

Yeom these data one would postulate the limit of the rvreservcir
No. 2 Springs Unit-Federal.

The dashed 1line depicts the

reascnably been proven 1o be productive be included In the revised participating area.
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Gulf Oil Corporation
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Gl ©il Corpeoratieon

ROSWELL PRODUCTION DISTRICT

W. B. Hopkins P. O. Drawar 1938
T TEI T MANAGER Roswell, New Mexico 88201
M. i. Taylor
Gt RELGUNTION

‘;?:”ﬁf, January 17, 1967
e
The Director ZTD
United States Geological Survey 4ﬁff@ )
Washington, D. C. 20000 ~ éﬁﬁhq
/ /77
i ’ / v/ R Al/S
via \/. 9 4/V’ » N < /"
AQ: “ ¢ Q)/ﬂ« \j
The Regional 0il and Gas Supervisor A Ve
United States Geological Survey A SRNIN
P. O. Box 1857 'ézbg%?
Roswell, New Mexico 88201 3

Re: Springs Unit Area
No. 14-08-001-8817
Eddy County, New Mexico

APPLICATION FOR APPROVAL OF INITIAL PARTICIPATING AREA
FOR THE CISCO FORMATION OF PENNSYLVANIAN AGE

Gulf 0il Corporation, the Unit Operator of the Springs Unit Agree-
ment, approved effective October 26, 1966, respectfully submits for
approval, pursuant to the provisions of Section 11 of said Unit Agree-
ment, the following described lands which are regarded as reasonably
productive of unitized substances in paying quantities to constitute
the initial participating area for the Cisco formation of Pennsylvanian
age, to-wit:

T. 20 S., R, 26 E,, N.M.P.M.
Section 34: All
containing 640.00 acres, more or less.

In support of this application, the following numbered items are
attached hereto and made a part hereof:

(1) An ownership map showing the pertinent portion of the unit
area and the boundaries thereof, the initial unit well
in the SW/4 of the NE/4 of Section 34, T. 20 S., R. 26 E.,
and showing in hatched lines All of said Section 34 as
/N the proposed initial participating area. Said map is
Gulf marked Exhibit "A'",




Fro ;
S . ! a o T v T ‘—_\f
The Director N ~ ‘\":; 54 \’] : P .["‘1
United States Geological Survey V bfk’ i o)
via R AT SRS 1567
The Regional 0il and Gas Supervisor _ A LRV
United States Geological Survey ’ \LQTQQ(;QQ}EXQO

Roswell, New Mexico
January 17, 1967
Page 2

(2) A schedule showing the lands entitled to participate in
the unitized substances produced from the Cisco forma-
tion with the percentage of participation for each lease
or tract indicated thereon. Said Schedule is marked
Exhibit "B".

(3) A geological report tabulating, among other things, the
tops of formations encountered in the initial well, the
drill stem tests, the results of the potential tests and
referring to a contour map incorporated herein as Ex-
hibit '"D" indicating the reason for confining the area
which is reasonably proved to be productive to Section 34,
T. 20 S., R. 26 E. Said report is marked Exhibit ''C".

(4) A map contoured on top of the Cisco Reef dolomite. Said
map is marked Exhibit 'D".

Wherefore, Applicant respectfully requests that the Director of
the United States Geological Survey approve the above selection of
lands to constitute the initial participation area for the Cisco for-
mation of Pennsylvanian age, the same to be effective as of December 10,
1966, which is the date of completion of said Well No. 1.

Very truly yours,

//}77 & / /
M. I. Taylor
WVK:eji

Enclosures

oo en e et

(%ﬂzz“~“ /fo?ku&unf

Acting Dizact B'S_Geolqgw"éarvey




EXHIBIT ''B"

ATTACHED TO THE APPLICATION FOR APPROVAL OF THE INITIAL PARTICIPATING
AREA FOR THE CISCO FORMATION - SPRINGS UNIT, EDDY COUNTY, NEW MEXICO
(SCHEDULE SHOWING PARTICIPATION)

Tract No.

Lessee of Record:

Working Interest Owners:
Serial No.:

Participating Acreage:
Percent of Participation:
Description:

Tract No.

Lessee of Record:
Working Interest Owners:
Serial No.:
Participating Acreage:

Percent of Participation:

Description:

Tract No.

Lessee of Record:

Working Interest Owners:
Serial No.:

Participating Acreage:
Percent of Participation:
Description:

13

Gulf 0Oil Corporation

(See list below)

NM-0225012

80 acres

80/640 - 12.5%

W/2 SE/4 Section 34, T. 20 S., R. 26 E.,
N.M.P.M.

16

Gulf 0Oil Corporation

(See list below)

NM-0338754

360 acres

360/640 - 56.25%

W/2 and NW/4 NE/4 Section 34, T. 20 S.,
R 26 E., N.M.P.M.

17

Gulf 0il Corporation

(See list below)

NM-0338758

200 acres

200/640 - 31,25%

E/2 E/2 and SW/4 NE/4 Section 34,
T. 20 S., R. 26 E., N.M,P.M,

Working Interest Owners and Percentage Ownership in each Tract listed in
the foregoing schedule (as provided by the Springs Unit Operating Agree-

ment) :
Cities Service 0il Company 1.247%
Gulf 0Oil Corporation 66.213%
Pan American Petroleum Corporation 25.1027%
Phillips Petroleum Company 4,776%

Yates Petroleum Corporation 2.662%




EXHIBIT "'C"

ATTACHED TO THE APPLICATION FOR APPROVAL OF THE INITIAL PARTICIPATING
AREA FOR THE CISCO FORMATION - SPRINGS UNIT, EDDY COUNTY, NEW MEXICO
(GEOLOGICAL REPORT)

The Gulf 0il Corporation No. 1 Springs Unit-Federal was completed as
a gas well from the Cisco Reef dolomite on December 10, 1966.

The stratigraphic section penetrated was very similar to that antici-
pated; however, the Cisco Reef was not as high as proposed in the original
Geological Report dated August 30, 1966.

The tabulation below shows the geological formations, their depth and
sea level datum as encountered in this well.

Formation Depth Sea Level Datum
Queen 695 + 2,541
Delaware Sand Facies 1,654 + 1,582
Bone Spring 2,403 -+ 833
First Bone Spring Sand 5,020 - 1,784
Second Bone Spring Sand 5,784 - 2,548
Third Bone Spring Sand 7,151 - 3,915
Wolfcamp 7,515 - 4,279
Cisco . 7,996 ~ 4,760
Lower Strawn 8,703 - 5,467

Four drill stem tests were run while drilling this well, three of
which were in the Cisco Reef section and the lowermost in the lower
Strawn formation. They were as follows:

1 hr 22 mins DST #1 7985-8005

GTS 1-1/2 mins Max gas volume 5.3 MMCFPD Recovered 5 bbls. mud plus
7 bbls condensate - Rec. 120' gas cut mut below circ sub
1 Hr ISIP 3341 psi FP 1604-2151 psi 1 Hr FSIP 3341 psi

1 hr, 42 mins DST #2 8022-65

GTS 1-1/2 mins Max gas volume 6.2 MMCFPD Recovered 16 bbls condensate,

plus 90 feet gas cut mud below circulating sub
2 Hr 30 Min ISTP 3341 psi  FP 2388-2981 psi 1 Hr FSTP 3341 psi

42 Min DST #3 ¢031-3125

GTS 1-1/2 Mins Max gas volume 500 MCF Spray of wtr after 40 mins.
Rec. 1953 feet sulfur water containing est 6% condensate at top,
grading to 1% at bottom.

30 Min TISTIP 3341 psi FP 841-1152 psi 30 Min FSIP 3341 psi




o O

54 Min DST #4 8680-8800

GTS 2 mins Gas volume 145 MCF deceasing to 72 MCF. Water to sur-
face after 48 Min. Rec. 1209 feet fluid, top 609 feet consisted
of condensate, mud and salt water - lower 600 feet salty sulfur

water.
30 Min ISIP 3664 psi  FP 632-1054 psi 30 Min FSIP 3600 psi

After perforating, 8004-8014 and 8048-62, treating w/ 1500 gals

acid, the well potentialed for a calculated open flow of 12.292 MMCF/Day.

Exhibit '"D'" is a map contoured on top of the Cisco Reef dolomite.
It is not considered to be a structure map, but rather a '"relief map"
on the reef growth. Better control has been established in the southern
portion of the Unit area and it can be noted that the interpretation is
limited to that portion.

By using an estimated gas-water contact of 4865 feet subsea,
determined from DST No. 3 and imposing this datum on the relief map
(shown as dotted line on Exhibit "D') one can postulate limits in this
southern portion. Subsequent development drilling will surely modify
and supplement the current interpretation, but pending such further
development it is respectfully submitted that the unit area which has
reasonably been proven to be productive of unitized substances in
paying quantities in the Cisco formation of Pennsylvanian age by unit
well no. 1 is all of Section 34, Township 20 South, Range 26 East.

~
¢ o0

// Mistrict ‘Production Geologist
Gulf 0il Corporation
Roswell, New Mexico
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

March 29, 1968

Gulf 0il Corporation
P. O. Box 1938
Roswell, New Mexico 88201

Attention: Mr. William V. Kastler

Centlemen:

The second revision of the Cisco participating area, Springs
unit, Eddy County, New Mexico was approved on March 20, 1968,
by the Acting Director, Geological Survey, effective as of
June 1, 1967.

Your approved copy of the application is enclosed. You should
furnish all interested parties with appropriate evidence of
the approval.

Sincerely yours,

. Fas:
) Ve ,:;} - /,‘ .—-\A{/i/
7 =T [ G AT .
= T g T il

ol I
BILLY I.” SHOGER
Acting (0il & Gas Supervisor




EXHIBIT ''B"

Attached to the Application for the Second Revised Participating Area for
the Cisco Canyon - Springs Unit, Eddy County, New Mexico. (Schedule Showing

Participation)

Tract No. & Description:

Serial No.:

Lessee of Record:

Royalty Owners:

Working Interest Owners: :
Participation Acreage & Percent:

Tract No. & Description:
Serial No.:

Lessee of Record:
Royalty Owners:

Working Interest Owners:
Participation Acreage & Percent:

Tract No. & Description:
Serial No.:
Lessee of Record:

Royalty Owners:

Working Interest Owners: -
Participation Acreage & Percent:

Tract No. & Description:
Serial No.:

Lessee of Record:
Royalty Owners:

Working Interest Owners:
Participation Acreage & Percent:

2 [NE/4 Sec. 33-208-26E]
LC-070498
Sinclair 0il & Gas Company

United States of America 12.5% RI
(See list below)
160/1348.47 11.865%

kkkod

Portion of 5 [SW/4 SW/4 Sec. 27-20S-26E]
NM-03215
Gulf 0Oil Corporation, et al.

United States of America 12.5% RI
Childress Royalty Co., E. E.

Nearburg, Tom Ingram, Estate

of Fred Brainard 5% PP
Foster Morrel 2% ORI
Tracy Clark & Robert Boling 0.25% ORI
(See list below)
40/1348.47 2.966%

Fdekw :

Portion of 6 [SE/4 Sec. 33-20S-26E]
NM~-03215~A

Cities Service 0il Company 50%
Phillips Petroleum Company 50%
Urited States of America 12.5% RI
Childress Royalty Co., E. E.

Nearburg, Tom Ingram, Estate

of Fred Brainard 5% PP
Foster Morrel 2% ORI
Tracy Clark & Robert Boling 0.25% ORI
(See list below)

160/1348.47 11.865%

ks

13 [W/2 SE/4 Sec. 34-208-26E]
NM-0225012

Gulf 0il Corporation
United States of America 12.5% RI
Chevron 0il Company 12.5% ORI
(See list below)

80/1348.47 5.933%

kokkk
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Tract No. & Description:
Serial No.:

Lessee of Record:

Royalty Owners:

Working Interest Owners:

Participation Acreage & Percent:

Tract No. & Description:
Serial No.:

Lessee of Record:
Royalty Owners:

Working Interest Owners:

Participation Acreage & Percent:

Tract No. & Description:

Serial No.:
Lessee of Record:
Royalty Owners:

Working Interest Owners:

Participation Acreage & Percent:

Tract No. & Description:
Serial No.:

Lessee of Record:
Royalty Owners:

Working Interest Owners:

Participation Acreage & Percent:

Tract No. & Description:
Serial No.:

Lessee of Record:
Royalty Owners:

Working Interest Owners:

Participation Acreage & Percent:

O

14 [SE/4 SW/4 & SW/4 SE/4 Sec. 27-20S-26E]

NM-0228979

Gulf 0il Corporation

United States of America 12.5% RI
The Masi Company 5% ORI
(See list below)

80/1348.47 5.9337%

dkddk

16 [W/2 & NW/4 NE/4 Sec. 34-20S-26E]
NM-0338754

Gulf 0il Corporation

United States of America 12.5% RI
Henry D. Galvin 5% PP
(See list below)

360/1348.47 26.6977%

ks

Portion of 17 [E/2 E/2 & SW/4 NE/4

Sec. 34, also an unsurveyed part of
Tract 17 which is within the SW 40 acres
cf the SW/4 of Sec. 26, and that portion
of Tract 17 which is within the West 160

acres of Sec. 35-20S8~-26E]

NM-0338758

Gulf 0Oil Ccrporation

United States of America 12.5% RI
Pauline Galt 5% PP
(See list below)

276.33/1348.47 20.4927%

ek

Portion of 18 [Lots 3 (28.10 acres)
and 4 (28.30 acres) of Sec. 2-21S5-25E.
NM~0454228~A

Continental 0Oil Company

United States of America 12.5% RI
Ervin J. Levers 3% PP

-0- [rot committed to the Unit

Agreement] 0.0007%

sk

Fertion of 19 [Lot 1 (28.47 acres) of
Section 3-21S-25E

NM-0558961

Gulf O0il Corporation

United States of America 12.5% RI
Max W. Coll II 1.25% ORI
E. I. Vetter 5.00% ORI
(See list below)

28.47/1348.47 2.111%

Foiedkk
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Tract No. & Descriptig;z

Serial No.:
Lessee of Record:
Rovyalty Owners:

Working Tatevest Owners:
Taitticipation Acveage & Perceat:

Tract No. & Description:

Date Of Lease:
Lessee of Record:

Royalty Owners:
Working Interest Owners:
Participation Acreage & Percent:

Tract No. & Description:
Date of Lease:
Lessee of Record:

Royalty Owners:

Working Interest Owners:
Participation Acreage & Percent:

Tract No. & Description:

Date of Lease:
Lessee of Record:

Royalty Owners:
Working Interest Owners:
Participation Acreage & Percent:

Tract No. & Description:

Date of Lease:
Lessee of Record:

Royalty Owners:
Working Interest Owners:
Participation Acreage & Percent:

TOTALS OF ACREAGES & PERCENTAGES:

O

Portion of 22™{an unsurveyed part of the
SW/4 SW/4 Sec. 26 , & W/2 W/2 Sec. 35-
20S8-26E lying East of Pecos River]
BIM~-A-032236-B

Gulf 0il Corporation

United States of America 12.5% R1

Elk Oil Company 2% ORI

(See list below)

28,25/ 1348.47 2.095%
Kk

Portion of 20 [H5Wza U/ See s 2o o0 W0 Yy, 0

Sec. 35-20S5-26E SAVE AND EXCEPT all that

part of each of the above described
tracts lying and being on the left or
east bank of the Pecos River and SAVE
AND EXCEPT lLots 28 and 29 of the
Thacker Subdivision.

June 27, 1963

Pan American Petroleum Corporation,
et al.

C. L. Thacker 12.5% RI
(See list below)
91.26/1348.47 6.7687%

dedodede

Portion of 24 [SE/4 SE/4 Sec. 27-20S-26E]
June 25, 1963

Pan American Petroleum Corporation, et
al.

T. D. Hardesty 12.5% RI
(royalty not committed)

(See list below)

40/1348.47 [see remarks] 2.966%

*ksok

28 [Lot 26 of Thacker Subdivision lo-
cated in W/2 W/2 Sec. 35-20S-26E]

July 9, 1963

Pan American Petroleum Corporation, et
al.

H. D. Scott 12.5% R1

{See list below)

2/1348.47 0.1497
Fedeh ke

29 [Lot 29 of Thacker Subdivision lo-
cated in W/2 W/2 Sec. 35-20S8-26E]

July 2, 1963

Pan American Petroleum Corporation, et
al.

George A. Holman
(See list below)
%%16/1348.47

1348.47/1348.47

12.5% RI

0.160%
100.000%

k%
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Working Interest Owners and Percentage Ownership in each Tract listed in
the foregoing schedule (as provided by the Springs Unit Operating Agree-
ment) :

Cities Service 0il Company 1.2477%
Gulf Oil Corporation 66.213%
Pan American Petroleum Corporation 25.102%
Phillips Petroleum Company 4.776%
Yates Petroleum Corporation i 2.6627

Remarks: The interest of T. D. Hardesty, as Royalty Owner above, in the
absence of his commitment to the Unit Agreement will not be paid. Proceeds
attributable to this interest will instead be paid to the lessee of record.
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EXHIBIT ''c"

Attached to the Application for Revision of the
Initial Participating Area for the Cisco Formation,
Springs Unit, Eddy County, New Mexico.

The Gulf 0il Corporation No. 3 Springs Unit was completed as a gas well
from the Cisco formation June 26, 1967.

The tabulation below shows the geological formations, their depth and
sea level datum in this well as determined from the Gamma Ray-Sonic Log.

Formation Depth Sea Level Datum
Queen 638 + 2648
Bone Spring 2355 + 931

"~ First Bone Spring Sand 5000 - 1714
Second Bone Spring Sand 5780 - 2494
Third Bone Spring Sand 7088 - 3802
Wolfcamp 7495 | - 4209
Cisco 8048 - 4762

This well was drilled to a total depth of 8,140 feet without any drill
stem tests being run. Five and one-half inch casing was cemented on
bottom. Subsequently, the casing was perforated from 8049-51', 8058-60',
8070-72', 8080-82', 8095-97" and 8104-12".

After a 2000-gallon acid treatment and flowing to clean up the well
tested as follows:

Fluid Rec.
Htr. Ck, Rate Time Tubin RHP Dist. Water
1,741 T hr 27 3375 2 3
17/64" 3,216 1 hr 2242 3373 6 4
21/64" 4,654 1 hr 2200 3354 4 16
30/64" 7,724 1 hr 1985 3333 12 16
19/64" 4,021 14-3/4 2281 3356 84 144

Cond. Rate 34 bbl/MZ; Water Rate 234 BPD based on 14-~3/4 hr test.
SITP 2577. SIBHP 3381. CAOF = 174,465 MCFPD.

Based on first four tests. 1{7?%1:9
L;Vj‘v ¥, L. fiutchison
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EXHIBIT "D"

ATTACHED TO THE APPLICATION FOR THE SECOND
REVISION OF THE INITIAL PARTICIPATING AREA
FOR THE CISCO FORMATION

- SPRINGS UNIT
EDDY COUNTY, NEW MEXICO

(CONTOURED ON TOP OF CISCO REEF DOLOMITE)

INCN ] PRESENT PARTICIPATING AREA
/] PROPOSED ENLARGEMENT
CONTOUR INTERVAL - 100°
SCALE: 1" = 3000'

FEBRUARY 29, 1968
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Mr. ... L. Porter, Jr.
Secretary-Director

New Mexico 0il Conservation Commission
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: OSprings Unit Agreement, Covering All or Parts
of Sections 21, 22, 23, 26, 27, 28, 33, 3% and
35 of Township 20 South, Range 26 -Fast, and
Sections 2 and 3 of Township 21 South, Range 25
East, Eddy County, New Mexico -

Dear Mr. Porter:

Gulf 0il Corporation hereby requests the approval of an exploratory unit
in Eddy County, New Mexico, containing 5,138.59 acres, more or less. The approval
of this proposed unit plan will, in principle, tend to promote the conservation of
0il and gas and the prevention of waste.

A reasonable ipterpretation of subsurface and seismic information indicates
that a 9,000-foot test of the Cisco formation of the Pennsylvanian structure is
sufficient to warrant the approval of this proposed Unit. The proposed drillsite is
in the southwest quarter of the northeast gquarter of Section 34, Township 20 South,
Range 26 East.

Gulf 0il Corporation, as the proposed Unit Operator, sgrees to file with the
Commission an executed original of the proposed Unit Agreement within thirty days after
the effective date thereof, and to observe and obey all further rules and orders of
the 0il Conservation Commission.

The proposed Unit Area consists entirely of Federal and fee lands, all of
which are covered by oil and gas leases. All parties in‘'interest will be invited to
join the Unit and the Unit Agreement will be so drawn as to protect the correlative
rights of all concerned.

It is, therefore, respectfully requested that this matter be set for hearing
at some convenient date, possibly on September 28, 1966.

Yours very truly,

WVK:sz W.’_B.%ins E

DOCKET MAILED

T
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United States Department of the Interior

GEOLOGICAL SURVEY AN %/
Drawer 1857 ST e

Roswell, Wew Mexico 88201

Decenber 13, 1974

Guif Q0il Company - U.8.
Attention: Mr. J. L. Pike
P.0. Drawer 1150

Midland, Texas 79701

Gent lemens

Termination of the Springs unit agreement No. 14-08-0001-8817, Eddy
County, New Mexico, pursuant to Section 20 thereof, was approved on tchis
date effective as of Januwary 1, 1975,

Copies of the termination are being distributed to the appropriate
Federal offices and you are requested to furnish notice of this approvel
to each party im interest.

Sincereliy yours,

1, O, FREBERICK
Area Cil amd Gas Supervisor

cc:
BLM, Santa Fe (w/cy appln)
;. -NMOCC, Santa Fe (ltr only)
Bureau of Reclamation, Amarillc, Tx. (ltr only)
Area Geologist (ltr only)
Artesia (w/cy appln)
Accounts

JAGillham:ds



GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Netw Mexico
Dil Conservation Tommission

STATE GEOLOGIST
A. L. PORTER, JR,
SECRETARY - DIRECTOR

LAND COMMISSIONER
GUYTON B, HAYS
MEMBER

P. O, BOX 2088
SANTA FE

October 4, 1966

Mr. Bill Kastler Re: Case No. 3469
Gulf 0il Corporation Order No. R-3128
Post Office Box 1938 Applicant: T

Roswell, New ‘Mexico
Gulf 0il Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

0 £ ,Az;.,Q/

. L. PORTER, Jr.
Secretary-Director

ix/
Carbon copy of order also sent to:

Hobbs 0OCC x
Artesia OCC x

Aztec OCC
OTHER




IN REPLY REFER TO:

UNITED STATES oy
DEPARTMENT OF THE INTERIOR ~le
GEOLOGICAL SURVEY ¢

Dyawar 1857
Boswell, Bow Hexico 502010

Fabruavy 16, 1247

Gulfi 013 Corporatiom
P. O, Bex 1236
Boswell, Sew Mexico 58201

Attestion: Hr. Williewm V. Kastler l L L E G l B L E

Gentle=gn:

The following described vacificetions amd joinders relating 2o the
Springs wni: sgreemmni Mo, 14~00-001-8817, Eddy County. Jow Mexico,
ware filad by Gulf 0il Corporaticn on February 13 with the Regional
01l and Cas Sapervisor, Roswell, Hew Hexico:

Pederal Land Dnit

i, 1EEIIRY ey LA LN )
Childrese Boyalty Coupeny 3.4.5.6,7,8.5, s 15
Ton L. snd Joss L. Imgran 3,4.5,6,7.8,3, and 10
Bobart B, and Mexy L. Boling 3,4.%,6.7,8.%, and 10
Peter . Myce, Jr. and Christine P, MWyeo 11.12,20, snd 21
Benry B. end Irveme L. Gelvin 15
Elk 011 Compeny 22
Y., ¥. and Wilme D, Truise 25
C. C. and Gladys Foster 27
Ceorge A, and Habel €. Hoiuen 235

Tract Wos. 16 omd 22, Pederal leases Hew Mexmico 03387546 snd BlLi-A
032236-8, respectively, arncd fee tracts 25, 27, amd 29 gve fully
comaitted by the attached jninders effective HMevch 1. 1967,

Copies of the vetiffcations and joinders sve being Jdistributed to
the sppropriste Federal officea. 41l surplus copies are returned
harewith,

ces Sincevely yours,

Washington (w/cy jﬁitféﬁri)
2:3' s! '“:: jg ﬁ’:q; 3;’;"“‘) (OR1G. SED) BHLY ). SHOGER

WOCC, Ssate Yo (Ltr. only)s  BILLY J. SHOQER
Saats ¥e v) Acting 011 and Ges Supexvisor



