Docket No. 34-68

DOCKET: REGULAR HEARING - WEDNESDAY - NOVEMBER 13, 1968

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE
BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE: (1) Consideration of the oil allowable for December, 1968.

(2) Consideration of the aliowable production of gas for
December, 1968, from thirteen prorated pools in Lea,
Eddy and Roosevelt Counties, New Mexico, and also
presentation of purchaszsr's nominations for said pools
for the six-month period beginning January 1, 1969;
Consideration of the allowable production of gas £frcm
nine prorated pools in San Juan, Rio Arriba and Sandoval

’ Counties, New Mexico, for December, 1968.

CASE 3924: Application of Minerals, Inc., and R. F. Montgomery, et al.,
for an exception to Order No. R-3221, as amended, Lea County,
New Mexico. Applicants, in the abowve-styled cause, seek an
exception to Order No. R-3221, as amended, which order prohibits
the disposal of water produced in conjunction with the produc-
tion of o0il on the surface of the ground in Lea, Eddy, Chaves,
and Roosevelt Counties, New Mexico, after January 1, 1969.
Said exception would be for the applicants’ wells located in
Sections 7 and 18, Township 20 South, Range 33 East, Salt Lake
Pool, Lea County, New Mexico. Applicants seek authority to
continue to dispose of produced water in two unlined surface
pits located in Units N and C, respectively, of said Sections
7 and 18, 1In the alternative applicants seek authority to
dispose of said produced water into a dry lake bed, known as
Laguna Gatuna, located principally in said Section 18,

CASE 3925: Application of W. E. Jeffers for an excepticn to Order No.
R-3221, as amended, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an exception to Order No. R-3221,
as amended, which order prohibits the disposal of water
produced in conjuncticn with the production of o0il on the
surface of the ground in Lea, Eddy, Chaves, and Roosevelt
Counties, New Mexico, after January 1, 1969. Said exception
would be for the applicant‘s well loccated in the NW/4 NE/4 of
Section 36, Township 17 South, Range 27 East, Red Lake Pool,
Eddy County, New Mexico. Applicant seeks authority to continue
to dispose of produced water in an unlined surface pit located
in said quarter-quarter s=ction,
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Southeastern nomenclature case calling for an order for the
creation and extension of certain pools in Eddy, Lea, and
Roosevelt Counties, New Mexico.

(a) Create a new pool in Lea County, New Mexico, classified
as a gas pool for Morrow production and designated as the
Anderson Ranch-Morrow Gas Poocl., The discovery well is
Sunray DX 0il Company, State Land "76" Com No. 1 located in
Unit J of Section 2, Township 16 South, Range 32 East, NMPM.
Said pool described as:

TOWNSHIP 16 SOUTH, RANGE 32 EAST, NMPM
SECTION 2, Lots 9, 10, 15 and 16

(b) Create a new pool in Eddy County, New Mexico, classified
as an oil pool for Yeso production and designated as the

Five Mile-Yeso Pool. The discovery well is John A. Yates,
Ferguson No. 1 located in Unit L of Section 7, Township 18
South, Range 26 East, NMPM. Said pool described as:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
SECTION 7: NW/4 SW/4

(c) Create a new pool in Lea County, New Mexico, classified
as an oil pool for Devonian production and designated as the
West Lovington-Devonian Pocl. The discovery well is Jake L.
Hamon, State K-33 No. 1 located in Unit K of Section 30,
Township 16 South, Range 36 East, NMPM. Said pcol described
as:

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM
SECTION 20: SW/4

(d) Create a new pool in Lea County, New Mexico, classified
as-an oil pool for Cisco production and designated as the
North Mescalero-Cisco Poocl. The discovery well is Roger C.
Hanks, Ltd., Zapata State No. 1 located in Unit A of Section
10, Township 10 South, Range 32 East, NMPM. Said pool der
scribed as:

TOWNSHIP 10 SOUTH, RANGE 32 EAST, NMPM
SECTION 10: NE/4

(e) Create a new pool in Lea County, New Mexico, classified
as a gas pool for Yates production and designated as the
Quail Ridge-Yates Gas Pool. The discovery well is Sinclair
0il & Gas Company, Mescaleroc Ridge Unit MA No. 31 located in
Unit L of Section 21, Township 19 South, Range 34 East, NMPM,



