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^ ^ Credit .for daily average net water injected into 
the pool throughanyInjection well lociatted wi«>In t6e project 
area may be converted to i t s gas equivalent and applied to any. 
well producing with a gas-oil ratio in excess of two thousand 
cubic feet of gas per barrel of o i l . Total credit for net water 
injected in the project area shall be the gas equivalent volume 
of -the daily average net water injected during a one~month period. 
The daily average gas equivalent of net water injected shall be 
computed in accordance with the following formula: 

E = (V - V ) x 5.61 x • P x 52CT 
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where: 
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= Average daily gas equivalent of net water 
injected, cubic feet 

= Average daily volume of water injected, 
barrels 

= Average daily volume of water produced, 
barrels 

= Cubic foot equivalent of one barrel of water 

= Average reservoir pressure at mid-point of 
the pay-zones of the pool in the project 
area, psig + 14.0, as determined from most 
recent survey 

15.025 » Pressure base, psi 

520° = Temperature base of 60°F expressed 
as absolute temperature 

T = Reservoir temperature of 115°F expressed 
r as absolute temperature (575°R) 

3r - i . *T Cjawpyegp^ility. /lector from analysis of ^P/<+fiw 
. dtAlf**<p. J.^y*pg "M" P-l' gaa at average 

.re^ervo?.^.pressure, P a, . interpolated from , 
compressibility tabulation below: 
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RULE 9. Each month the project operator shall, within three 
days after the normal unit allowable for <Boufeheaafc New Mexico has 
been established, submit to the Commission a Pressure Maintenance 
Project Operator's Report, on a form prescribed by the Commission, 
outlining thereon the data required, and requesting allowables 
for each of the several Wells in the Project as well as the total 
Project allowable. The aforesaid Pressure Maintenance Project 
Operator's Report shall be f i l e d in lieu of Form C-120 for the 
Project. , 

RULE 10. The Commission shall, upon review of the report and 
after any adjustments deemed necessary, calculate the allowable for ' 
each well in the Project for the next succeeding month in accor­
dance with these rules. The sum of the allowables so calculated 
shall be assigned to the Project and may be produced from the wells ' 
in the Project in any proportion except tnat no well in the Project 
which directly or diagonally offsets a well outside the Project 
producing from the same common source of supply shall produce in 
excess of two times top unit allowable for the pool. 

RULE 11. The conversion of producing wells to injection, the 
d r i l l i n g of additional wells for injection, and expansion of the 
project area shall be accomplished only after approval of the same 
by the Secretary-Director of the Commission. To obtain such 
approval, the project operator shall f i l e proper application with j 
the Commission, which application, i f i t seeks authorization to ! 
convert additional wells to injection or to d r i l l additional 
injection wells shall include the following: 

(1) A plat showing the location- of proposed injection ; 
well, a l l wells within the project area, and offset operators, ir+*i'iUf*-BeJ 

locating wells which offset the project area. 



RULE 7. The allowable 
the Project shall be equal 
to top unit allowable for 
that any producing well in 
diagonally offsets a well 
from the same common source o 

assigned to each producing well in 
e well's ability to produce or 

pool, whichever is less, provided 
project area which directly or 
ide the project area producing 

pply shall not produce in excess 

e 
the 

of two times top unit, allowable for the pool. Each producing well 
shall be subject to the limiting gis-oil ratio (2,000 to 1) for 
the pool, except that any well or/wells within the project area 
producing with a gas-oil ratio in excess of 2,000 cubic feet of 
gas per barrel of o i l may be produced on a "net" gas-oil ratio 
basis, which net gas-oil rajrlo shall be determined by applying 
credit for daily average gas injected, i f any, into the pool 
within the project area th such high gas-oil ratio well. The 
daily adjusted oil allowable for any well receiving gas injec­
tion credit shall be determined in accordance with the following 
formula: 

*adj 

where: 
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the well's dfily adjusted allowable 

« top unit allowable for the pool 

=» the well's acreage factor 

« average daily volume of/gas produced by the 
well during the preceding month, cubic feet 

= the well's allocated share of the daily 
average gas injected during the preceding 
month, cubicr feet 

and depth showing ^hat the injection of Jgas or water wi l l be 
cpnfined to the San Andres formation, / 

(3) A letter statingthat all offset operators to tfta 
proposed injection well have been furnished a complete copy of 
the application and the date/of notificationf 

The Secretary-Director day approve the proposed injection 
well i f , within 20 days after receding the application, no 
objection to the proposal is received. The Secretary-Director 
may grant immediate approval, provide)* waivers of objection are 
received from a l l offset operators. 

Expansion of the .project area may be approved by %ti& 
Secretary-Director of the Commission administratively when 
good cause is shown therefc 

(4) That jurisdiction of-^this cause is retained for the 
entry of such further orders as the^ Commission may deem neces­
sary. 

DONE at Santa Fe, New Mexico, opt' the day and year hereinabove 
designated. 

STATE OF̂ NEW MEXICO 
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