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CERTIFICATION - DETERMINATION 

Pursuant to the authority vested i n the Secretary of I n t e r i o r , under 

the act approved February 25, 1920, 41 Stat. 437, as amended, 30 U. S. C. 

sees. 181, et seq., and delegated to the O i l and Gas Supervisor of the Geo­

log i c a l Survey (33 F.R. 5812), I do hereby: 

A. Approve the attached agreement for the development and operation 

of the BLACK RIVER UNIT AREA, State of New Mexico. 

B. Ce r t i f y and determine that the un i t plan of development and op­

eration contemplated i n the attached agreement is necessary and advisable i n 

the public interest for the purpose of more properly conserving the natural 

resources. 

minimum royalty, and royalty requirements of a l l Federal leases committed to 

said agreement are hereby established, altered, changed, or revoked to con­

form with the terms and conditions of th i s agreement. 

C. Certify and determine that the d r i l l i n g , producing, r e n t a l , 
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UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

BLACK RIVER UNIT AREA, EDDY COUNTY, NEW MEXICO 

NO. ifr-0C"->v<j*~r:57i 

THIS AGREEMENT entered into as of the 15th day of January, 1969, by 

and between the parties subscribing, r a t i f y i n g , or consenting hereto, and 

herein referred to as the "parties hereto", 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, royalty, or 

other o i l and gas interests i n the u n i t area subject to thi s agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, 

as amended, 30 U.S.C. Sees. 181 et seq., authorizes Federal lessees and th e i r 

representatives to unite with each other, or j o i n t l y or separately with others, 

i n c o l l e c t i v e l y adopting and operating a cooperative or u n i t plan of develop­

ment or operation of any o i l or gas pool, f i e l d , or l i k e area, or any part 

thereof for the purpose of more properly conserving the natural resources 

thereof whenever determined and c e r t i f i e d by the Secretary of the I n t e r i o r to 

be necessary or advisable i n the public in t e r e s t ; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico 

i s authorized by an Act of the Legislature (Sec. 7-11-39 N.M. Statutes 1953 

Annotated) to consent to or approve t h i s agreement on behalf of the State of 

New Mexico, insofar as i t covers and includes lands and mineral interests of 

the State of New Mexico; and 

WHEREAS, the Oil Conservation Commission of the State of New Mexico 

is authorized by an Act of the Legislature ( A r t i c l e 3, Chapter 65, Vol. 9, 

Part 2, 1953 Statutes), to approve this agreement and the conservation pro­

visions hereof; and 

WHEREAS, the parties hereto hold s u f f i c i e n t interests i n the BLACK 

RIVER UNIT AREA covering the land hereinafter described to give reasonably 

eff e c t i v e control of operations therein; and 

WHEREAS, i t i s the purpose of the parties hereto to conserve natural 

resources, prevent waste, and secure other benefits obtainable through devel­

opment and operation of the area subject to t h i s agreement under the terms, 

conditions and li m i t a t i o n s herein set f o r t h : 



NOW, THEREFORE, i n consideration of the premises and the promises 

herein contained, the parties hereto commit to thi s agreement t h e i r respective 

interests i n the below defined u n i t area, and agree severally among themselves 

as follows: 

1. ENABLING ACT AND REGULATIONS: The Mineral Leasing Act of 

February 25, 1920, as amended, supra, and a l l v a l i d pertinent regulations, i n ­

cluding operating and unit plan regulations, heretofore issued thereunder or 

v a l i d , pertinent and reasonable regulations hereafter issued thereunder are 

accepted and made a part of th i s agreement as to Federal lands, provided such 

regulations are not inconsistent with the terms of thi s agreement; and as to 

State of New Mexico and pri v a t e l y owned lands, the o i l and gas operating reg­

ulations i n effect as of the eff e c t i v e date hereof governing d r i l l i n g and 

producing operations, not inconsistent with the terms hereof or the laws of 

the State of New Mexico are hereby accepted and made a part of thi s agreement. 

2. UNIT AREA: The following described land is hereby designated 

and recognized as constituting the unit area: 

Township 25 South, Range 23 East, N.M.P.M. 
Section 34 - S% and NE% 
Section 35 - A l l 
Section 36 - A l l 

Township 25 South, Range 24 East, N.M.P.M. 
Section 31 - A l l 

Township 26 South, Range 23 East, N.M.P.M. 
Section 1 - A l l 
Section 2 - A l l 
Section 3 - A l l 
Section 4 - A l l 
Section 5 - A l l 
Section 6 - E% and SW% 
Section 7 - A l l 
Section 8 - A l l 
Section 9 - A l l 
Section 10 - A l l 
Section 11 - A l l 
Section 12 - A l l 
Section 13 - A l l 
Section 14 - A l l 
Section 15 - A l l 
Section 16 - A l l 

Township 26 South, Range 24 East, N.M.P.M. 
Section 6 - A l l 
Section 7 - A l l 

Section 18 - A l l 

Containing 15,292.85 acres, more or less. 

EXHIBIT "A" attached hereto i s a map showing the u n i t area and 

the boundaries and i d e n t i t y of tracts and leases i n said area to the extent 

known to the Unit Operator. EXHIBIT "B" attached hereto i s a schedule 



showing to the extent known to the Unit Operator the acreage, percentage and 

kind of ownership of o i l and gas interests i n a l l land i n the u n i t area. 

However, nothing herein or i n said schedule or map shall be construed as a 

representation by any party hereto as to the ownership of any interest other 

than such interest or interests as are shown i n said map or schedule as owned 

by such party. Exhibits "A" and "B" shall be revised by the Unit Operator 

whenever changes i n the u n i t area render such revision necessary, or when 

requested by the Oil and Gas Supervisor, hereinafter referred to as "Super­

visor", or when requested by the Commissioner of Public Lands of the State of 

New Mexico, hereinafter referred to as "Commissioner", and not less than 

seven copies of the revised exhibits shall be f i l e d with the Supervisor, and 

two copies thereof shall be f i l e d with the Commissioner, and one copy with 

the New Mexico Oi l Conservation Commission, hereinafter referred to as 

"Commission". 

The above described unit area s h a l l , when practicable, be expanded to 

include therein any additional t r a c t or tracts regarded as reasonably neces­

sary or advisable for the purposes of t h i s agreement, or shall be contracted 

to exclude lands not within any p a r t i c i p a t i n g area whenever such expansion 

or contraction is necessary or advisable to conform with the purposes of t h i s 

agreement. Such expansion or contraction shall be effected i n the following 

manner: 

(a) Unit Operator, on i t s own motion or on demand of the Direc­

tor of the Geological Survey, hereinafter referred to as "Director", or on de­

mand of the Commissioner, after preliminary concurrence by the Director, shall 

prepare a notice of proposed expansion or contraction describing the contem­

plated changes in the boundaries of the u n i t area, the reasons therefor, and 

the proposed e f f e c t i v e date thereof, preferably the f i r s t day of a month sub­

sequent to the date of notice. 

(b) Said notice shall be delivered to the Supervisor, the Com­

missioner and the Commission and copies thereof mailed to the l a s t known ad­

dress of each working interest owner, lessee and lessor whose interests are 

affected, advising that 30 days w i l l be allowed for submission to the Unit 

Operator of any objections. 

fc) UDon expiration of the 30-dav period provided i n the ore-



ceding item (b) hereof, Unit Operator shall f i l e with the Supervisor, the 

Commissioner and the Commission evidence of mailing of the notice of expan­

sion or contraction and a copy of any objections thereto which have been 

f i l e d with the Unit Operator, together with an application i n s u f f i c i e n t 

number, for approval of such expansion or contraction and with appropriate 

joinders. 

(d) After due consideration of a l l pertinent information, the 

expansion or contraction s h a l l , upon approval by the Supervisor, the Commis­

sioner and the Commission, become effe c t i v e as of the date prescribed i n the 

notice thereof. 

(e) A l l legal subdivisions of lands ( i . e . 40 acres by Govern­

ment survey or i t s nearest l o t or t r a c t equivalent i n instances of irregular 

surveys; however, unusually large lots or tracts shall be considered i n 

multiples of 40 acres, or the nearest aliquot equivalent thereof), no parts 

of which are e n t i t l e d to be i n a p a r t i c i p a t i n g area on or before the f i f t h 

anniversary of the effe c t i v e date of the f i r s t i n i t i a l p a r t i c i p a t i n g area 

established under th i s u n i t agreement, shall be eliminated automatically from 

t h i s agreement, e f f e c t i v e as of said f i f t h anniversary. Such lands shall no 

longer be subject to th i s agreement, unless d i l i g e n t d r i l l i n g operations are 

i n progress on unitized lands not e n t i t l e d to p a r t i c i p a t i o n on said f i f t h 

anniversary, i n which event a l l such lands shall remain subject hereto for 

so long as such d r i l l i n g operations are continued d i l i g e n t l y , with not more 

than 90 days time elapsing between the completion of one such well and the 

commencement of the next such well. The time allowed for the commencement 

of the wells required by th i s section 2(e) shall expire 30 days after the ex­

p i r a t i o n of any period of time during which d r i l l i n g operations are prevented 

by a matter beyond the reasonable control of un i t operator as set f o r t h i n 

the section hereof e n t i t l e d "Unavoidable Delay". Determination of creditable 

"Unavoidable Delay" time shall be made by un i t operator and subject to ap­

proval of the Supervisor and Commissioner. A l l legal subdivisions of lands 

not e n t i t l e d to be i n a p a r t i c i p a t i n g area within 10 years after the ef f e c t i v e 

date of the f i r s t i n i t i a l p a r t i c i p a t i n g area approved under th i s agreement 

shall be automatically eliminated from t h i s agreement as of said tenth anni­

versary. A l l lands proved productive by d i l i g e n t d r i l l i n g operations af t e r 
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the aforesaid 5-year period shall become p a r t i c i p a t i n g i n the same manner as 

during said 5-year period. However, when such d i l i g e n t d r i l l i n g operations 

cease, a l l nonparticipating lands shall be automatically eliminated e f f e c t i v e 

as of the 91st day thereafter. The unit operator shall within 90 days aft e r 

the e f f e c t i v e date of any elimination hereunder, describe the area so e l i m i ­

nated to the s a t i s f a c t i o n of the Supervisor and Commissioner and promptly 

n o t i f y a l l parties i n i n t e r e s t . The Supervisor and Commissioner may modify 

the d r i l l i n g requirements of thi s section by granting reasonable extensions 

of time when such action is warranted; however, such extensions of time shall 

be limited to a single extension. 

I f conditions warrant extension of the 10-year period spec­

i f i e d i n t h i s subsection 2(e), a single extension of not to exceed 2 years may 

be accomplished by consent of the owners of 90 percent of working interests i n 

the current nonparticipating unitized lands and the owners of 60 percent of 

basic royalty interests (exclusive of the basic royalty interests of the 

United States) of the nonparticipating unitized lands with approval of the 

Director and Commissioner, provided such extension application is submitted 

to the Director and Commissioner not l a t e r than 60 days p r i o r to the expira­

t i o n of said 10-year period. 

Any expansion of the unit area pursuant to thi s section 

which embraces lands theretofore eliminated pursuant to thi s subsection 2(e) 

shall not be considered automatic commitment or recommitment of such lands. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES: A l l land committed to 

thi s agreement shall constitute land referred to herein as "unitized land" or 

"land subject to this agreement". A l l o i l and gas i n any and a l l formations 

of the unitized land are unitized under the terms of thi s agreement and herein 

are called "unitized substances". 

4. UNIT OPERATOR: Monsanto Company with offices at Midland, Texas, 

is hereby designated as Unit Operator and by signature hereto as Unit Operator 

commits to thi s agreement a l l interests i n unitized substances vested i n i t 

and agrees and consents to accept the duties and obligations of Unit Operator 

for the discovery, development and production of unitized substances as here­

i n provided. Whenever reference is made herein to the Unit Operator, such 

reference means the Unit Operator acting i n that capacity and not as owner of 



an interest i n unitized substances, and the term "working interest owner" 

when used herein shall include or refer to Unit Operator as the owner of a 

working interest when such an interest is owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Operator shall 

have the r i g h t to resign at any time p r i o r to the establishment of a p a r t i c i ­

pating area or areas hereunder, but such resignation shall not become ef f e c t i v e 

so as to release Unit Operator from the duties and obligations of Unit Operator 

and terminate Unit Operator's rights as such for a period of six months aft e r 

notice of intent i o n to resign has been served by Unit Operator on a l l working 

interest owners and the Supervisor, the Commissioner and Commission and u n t i l 

a l l wells then d r i l l e d hereunder are placed i n a satisfactory condition for 

suspension or abandonment, whichever is required by the Supervisor as to 

Federal lands and by the Commission as to State and pri v a t e l y owned lands, 

unless a new uni t operator shall have been selected and approved and shall 

have taken over and assumed the duties and obligations of Unit Operator p r i o r 

to the expiration of said period. 

Unit Operator shall have the r i g h t to resign i n l i k e manner and 

subject to l i k e l i m i t a t i o n s , as above provided, at any time a p a r t i c i p a t i n g 

area established hereunder is i n existence, but i n a l l instances of resigna­

t i o n or removal, u n t i l a successor u n i t operator is selected and approved as 

hereinafter provided, the working interest owners shall be j o i n t l y responsible 

for performance of the duties of un i t operator, and shall not l a t e r than 30 

days before such resignation or removal become ef f e c t i v e appoint a common 

agent to represent them i n any action to be taken hereunder. 

The resignation of Unit Operator shall not release Unit Operator 

from any l i a b i l i t y for any default by i t hereunder occurring p r i o r to the ef­

fective date of i t s resignation. 

The Unit Operator may, upon default or f a i l u r e i n the performance 

of i t s duties or obligations hereunder, be subject to removal by the same per­

centage vote of the owners of working interests determined i n l i k e manner as 

herein provided for the selection of a new Unit Operator. Such removal shall 

be effective upon notice thereof to the Supervisor and the Commissioner. 

The resignation or removal of Unit Operator under th i s agreement 

shall not terminate i t s r i g h t , t i t l e or interest as the owner of a working 
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interest or other interest i n unitized substances, but upon the resignation 

or removal of Unit Operator becoming e f f e c t i v e , such Unit Operator shall de­

l i v e r possession of a l l equipment, materials and appurtenances used i n con­

ducting the unit operations and owned by the working interest owners to the 

new duly q u a l i f i e d successor Unit Operator or to the owners thereof i f no 

such new Unit Operator i s elected, to be used for the purpose of conducting 

u n i t operations hereunder. Nothing herein shall be construed as authorizing 

removal of any material, equipment and appurtenances needed for the preser­

vation of any wells. 

6. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator shall 

tender his or i t s resignation as Unit Operator or shall be removed as herein­

above provided, or a change of Unit Operator is negotiated by working interest 

owners, the owners of the working interests i n the p a r t i c i p a t i n g area or areas 

according to t h e i r respective acreage interests i n such p a r t i c i p a t i n g area or 

areas, or, u n t i l a p a r t i c i p a t i n g area shall have been established, the owners 

of the working interests according to t h e i r respective acreage interests i n 

a l l unitized land, shall by majority vote select a successor Unit Operator. 

Provided, that, i f a majority but less than 75 percent of the working i n ­

terests q u a l i f i e d to vote are owned by one party to t h i s agreement, a concur­

ring vote of one or more additional working interest owners sh a l l be required 

to select a new operator. Such selection shall not become ef f e c t i v e u n t i l : 

(a) a Unit Operator so selected shall accept i n w r i t i n g the 

duties and r e s p o n s i b i l i t i e s of Unit Operator, and 

(b) the selection shall have been f i l e d with the Supervisor 

and approved by the Commissioner. I f no successor Unit Operator i s selected 

and q u a l i f i e d as herein provided, the Director and Commissioner at t h e i r 

election may declare t h i s unit agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT: I f the 

Unit Operator is not the sole owner of working interests, costs and expenses 

incurred by Unit Operator i n conducting u n i t operations hereunder shall be 

paid and apportioned among and borne by the owners of working interests, a l l 

i n accordance with the agreement or agreements entered into by and between 

the Unit Operator and the owners of working interests, whether one or more, 

separately or c o l l e c t i v e l y . Any agreement or agreements entered into between 
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the working interest owners and the Unit Operator as provided i n t h i s section, 

whether one or more, are herein referred to as the "unit operating agreement". 

Such un i t operating agreement shall also provide the manner i n which the 

working interest owners shall be e n t i t l e d to receive t h e i r respective propor­

tionate and allocated share of the benefits accruing hereto i n conformity 

with t h e i r underlying operating agreements, leases or other independent con­

t r a c t s , and such other rights and obligations as between Unit Operator and 

the working interest owners as may be agreed upon by Unit Operator and the 

working interest owners; however, no such u n i t operating agreement shall be 

deemed either to modify any of the terms and conditions of t h i s u n i t agree­

ment or to relieve the Unit Operator of any r i g h t or obligation established 

under t h i s unit agreement, and i n case of any inconsistency or c o n f l i c t be­

tween the unit agreement and the u n i t operating agreement t h i s u n i t agreement 

shall p r e v a i l . Three (3) true copies of any u n i t operating agreement executed 

pursuant to t h i s section should be f i l e d with the Supervisor and one (1) true 

copy with the Commissioner, p r i o r to approval of t h i s u n i t agreement by the 

Director. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise 

s p e c i f i c a l l y provided herein, the exclusive r i g h t , p r i v i l e g e and duty of exer­

cising any and a l l rights of the parties hereto which are necessary or conve­

nient for prospecting f o r , producing, storing, allocating and d i s t r i b u t i n g the 

unitized substances are hereby delegated to and shall be exercised by the Unit 

Operator as herein provided. Acceptable evidence of t i t l e to said rights 

shall be deposited with said Unit Operator and, together with t h i s agreement, 

shall constitute and define the r i g h t s , privileges and obligations of Unit 

Operator. Nothing herein, however, shall be construed to transfer t i t l e to 

any land or to any lease or operating agreement, i t being understood that under 

th i s agreement the Unit Operator, i n i t s capacity as Unit Operator, shall exer­

cise the rights of possession and use vested i n the parties hereto only for the 

purposes herein specified. 

9. DRILLING TO DISCOVERY: Within six months after the e f f e c t i v e 

date hereof, the Unit Operator shall begin to d r i l l an adequate test well at 

a location approved by the Supervisor, i f on Federal land, or by the Commis­

sioner i f on State land, unless on such eff e c t i v e date a well i s being d r i l l e d 



conformably with the terms hereof, and thereafter continue such d r i l l i n g d i l i ­

gently u n t i l the Morrow formation has been tested or u n t i l at a lesser depth 

unitized substances shall be discovered which can be produced i n paying quan­

t i t i e s ( t o - w i t : quantities s u f f i c i e n t to repay the costs of d r i l l i n g and pro­

ducing operations, with a reasonable p r o f i t ) or the Unit Operator shall at 

any time establish to the s a t i s f a c t i o n of the Supervisor i f located on Federal 

lands, the Commissioner i f located on State lands, or the Commission i f l o ­

cated on fee lands, that further d r i l l i n g of said well would be unwarranted or 

impracticable; provided, however, that Unit Operator shall not i n any event be 

required to d r i l l said well to a depth i n excess of 7,900 feet. U n t i l the di s ­

covery of a deposit of unitized substances capable of being produced i n paying 

quantities, the Unit Operator shall continue d r i l l i n g d i l i g e n t l y one well at a 

time, allowing not more than six months between the completion of one well and 

the beginning of the next w e l l , u n t i l a well capable of producing unitized sub­

stances i n paying quantities is completed to the s a t i s f a c t i o n of the Supervisor 

i f on Federal lands, or the Commissioner i f on State lands, or u n t i l i t is rea­

sonably proved that the unitized land is incapable of producing unitized sub­

stances i n paying quantities i n the formations d r i l l e d hereunder. Nothing i n 

th i s section shall be deemed to l i m i t the r i g h t of the Unit Operator to resign 

as provided i n Section 5 hereof, or as requiring Unit Operator to commence or 

continue any d r i l l i n g during the period pending such resignation becoming ef­

fective i n order to comply with the requirements of thi s section. The Super­

visor and Commissioner may modify the d r i l l i n g requirements of this section by 

granting reasonable extensions of time when, i n t h e i r opinion, such action is 

warranted. 

Upon f a i l u r e to commence any well provided for i n t h i s section 

within the time allowed, including any extension of time granted by the Super­

visor and Commissioner, t h i s agreement w i l l automatically terminate; upon 

f a i l u r e to continue d r i l l i n g d i l i g e n t l y any well commenced hereunder, the 

Supervisor and Commissioner may, af t e r 15 days notice to the Unit Operator, 

declare t h i s u n i t agreement terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION: Within six months 

afte r completion of a well capable of producing unitized substances i n paying 

quantities, the Unit Operator shall submit for the approval of the Supervisor 

and the Commissioner an acceptable plan of development and operation for the 



unitized land which, when approved by the Supervisor and the Commissioner, 

shall constitute the further d r i l l i n g and operating obligations of the Unit 

Operator under th i s agreement for the period specified herein. Thereafter, 

from time to time before the expiration of any existing plan, the Unit Operator 

shall submit for the approval of the Supervisor, Commissioner, and the Commis­

sion a plan for an additional specified period for the development and opera­

t i o n of the unitized land. 

Any plan submitted pursuant to thi s section shall provide for the 

exploration of the unitized area and for the d i l i g e n t d r i l l i n g necessary for 

determination of the area or areas thereof capable of producing unitized sub­

stances i n paying quantities i n each and every productive formation and shall 

be as complete and adequate as the Supervisor and the Commissioner may deter­

mine to be necessary for timely development and proper conservation of the o i l 

and gas resources of the unitized area and sh a l l : 

(a) specify the number and location of wells to be d r i l l e d and 

the proposed order and time for such d r i l l i n g ; and 

(b) to the extent practicable, specify the operating practices 

regarded as necessary and advisable for proper conservation of natural resources. 

Separate plans may be submitted for separate productive zones, sub­

je c t to the approval of the Supervisor, Commissioner, and the Commission. 

Plans shall be modified or supplemented when necessary to meet 

changed conditions or to protect the interests of a l l parties to thi s agreement. 

Reasonable diligence shall be exercised i n complying with the obligations of the 

approved plan of development. The Supervisor and Commissioner are authorized to 

grant a reasonable extension of the six month period herein prescribed for sub­

mission of an i n i t i a l plan of development where such action i s j u s t i f i e d because 

of unusual conditions or circumstances. After completion hereunder of a well 

capable of producing unitized substances i n paying quantities, no further wells, 

except such as may be necessary to afford protection against operations not un­

der t h i s agreement or such as may be s p e c i f i c a l l y approved by the Supervisor and 

the Commissioner shall be d r i l l e d except i n accordance with a plan of develop­

ment approved as herein provided. 

11. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable 

of producing unitized substances i n paying quantities, the Unit Operator s h a l l , 

w i t h i n the month of such completion, i f practicable, or as soon thereafter as 
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required by the Supervisor or the Commissioner submit for approval by the Su­

pervisor, Commissioner, and the Commission, a schedule, based on subdivisions 

of the public land survey or aliquot parts thereof, of a l l unitized land then 

regarded as reasonably proved to be productive of unitized substances i n pay­

ing quantities; a l l lands i n said schedule on approval of the Supervisor, 

Commissioner, and the Commission to constitute a p a r t i c i p a t i n g area, ef f e c t i v e 

as of the date of completion of such well or the ef f e c t i v e date of the u n i t 

agreement, whichever is l a t e r . The acreages of both Federal and non-Federal 

lands shall be based upon appropriate computations from the courses and dis­

tances shown on the last approved public land survey as of the e f f e c t i v e date 

of each i n i t i a l p a r t i c i p a t i n g area. Said schedule shall also set f o r t h the 

percentage of unitized substances to be allocated as herein provided to each 

unitized t r a c t i n the p a r t i c i p a t i n g area so established, and shall govern the 

al l o c a t i o n of production from and af t e r the date the p a r t i c i p a t i n g area becomes 

ef f e c t i v e . A separate p a r t i c i p a t i n g area shall be established i n l i k e manner 

for each separate pool or deposit of unitized substances or for any group thereof 

produced as a single pool or zone, and any two or more p a r t i c i p a t i n g areas so es­

tablished may be combined into one with the consent of the owners of a l l working 

interests i n the lands within the p a r t i c i p a t i n g areas so to be combined, on ap­

proval of the Director, Commissioner, and the Commission. The p a r t i c i p a t i n g area 

or areas so established shall be revised from time to time, subject to l i k e ap­

proval, whenever such action appears proper as a result of further d r i l l i n g oper­

ations or otherwise, to include additional land then regarded as reasonably 

proved to be productive i n paying quantities, or to exclude land then regarded as 

reasonably proved not to be productive i n paying quantities and the schedule of 

allocation percentages shall be revised accordingly. The e f f e c t i v e date of any 

revision shall be the f i r s t of the month i n which is obtained the knowledge or 

information on which such revision i s predicated; provided, however, that a 

more appropriate ef f e c t i v e date may be used i f j u s t i f i e d by the Unit Operator 

and approved by the Supervisor, Commissioner, and the Commission. No land shall 

be excluded from a p a r t i c i p a t i n g area on account of depletion of the unitized 

substances. 

I t is the intent of this section that a p a r t i c i p a t i n g area shall 

represent the area known or reasonably estimated to be productive i n paying 

quantities; but, regardless of any revision of the p a r t i c i p a t i n g area, nothing 
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herein contained shall be construed as requiring any retroactive adjustment 

for production obtained p r i o r to the effe c t i v e date of the revision of the par­

t i c i p a t i n g area. 

In the absence of agreement at any time between the Unit Operator 

and the Supervisor, Commissioner, and the Commission as to the proper d e f i n i t i o n 

or r e - d e f i n i t i o n of a p a r t i c i p a t i n g area, or u n t i l a p a r t i c i p a t i n g area has, or 

areas have, been established as provided herein, the portion of a l l payments 

affected thereby may be impounded i n a manner mutually acceptable to the owners 

of working interests, the Supervisor and the Commissioner. Royalties due the 

United States and the State of New Mexico, which shall be determined by the Su­

pervisor for Federal land and the Commissioner for State land and the amount 

thereof shall be deposited, as directed by the Supervisor and the Commissioner 

respectively, to be held as unearned money u n t i l a p a r t i c i p a t i n g area is f i n a l l y 

approved and then applied as earned or returned i n accordance with a determina­

t i o n of the sum due as Federal and State royalty on the basis of such approved 

p a r t i c i p a t i n g area. 

Whenever i t is determined, subject to the approval of the Supervi­

sor as to wells d r i l l e d on Federal land, the Commissioner as to wells d r i l l e d on 

State land, and the Commission as to wells d r i l l e d on fee land, that a well 

d r i l l e d under th i s agreement i s not capable of production i n paying quantities 

and inclusion of the land on which i t i s situated i n a p a r t i c i p a t i n g area is un­

warranted, production from such well s h a l l , for the purposes of settlement among 

a l l parties other than working interest owners, be allocated to the spacing u n i t 

on which the well is located, unless such spacing is within the p a r t i c i p a t i n g 

area established for the pool or deposit from which such production is obtained. 

Settlement for working interest benefits from such a well shall be made as pro­

vided i n the un i t operating agreement. 

12. ALLOCATION OF PRODUCTION: A l l unitized substances produced from 

each p a r t i c i p a t i n g area established under th i s agreement, except any part thereof 

used i n conformity with good operating practices w i t h i n the unitized area for 

d r i l l i n g , operating, camp and other production or development purposes, for re­

pressuring or recycling i n accordance with a plan of development approved by 

the Supervisor, Commissioner, and Commission, or unavoidably l o s t , shall be 

deemed to be produced equally on an acreage basis from the several tracts of 

unitized land of the p a r t i c i p a t i n g area established for such production and, 



f o r the purpose of determining any benefits accruing under th i s agreement, 

each such t r a c t of unitized land shall have allocated to i t such percentage of 

said production as the number of acres of such t r a c t included i n said p a r t i c i ­

pating area bears to the t o t a l acres of unitized land i n said p a r t i c i p a t i n g 

area, except that allocation of production hereunder for purposes other than 

for settlement of the royalty, overriding royalty, or payment out of production 

obligations of the respective working interest owners, shall be on the basis 

prescribed i n the un i t operating agreement whether i n conformity with the basis 

of allocation herein set f o r t h or otherwise. I t is hereby agreed that produc­

t i o n of unitized substances from a p a r t i c i p a t i n g area shall be allocated as 

provided herein regardless of whether any wells are d r i l l e d on any pa r t i c u l a r 

part or tr a c t of said p a r t i c i p a t i n g area. I f any gas produced from one p a r t i c ­

ipating area is used for repressuring or recycling purposes i n another p a r t i c i ­

pating area, the f i r s t gas withdrawn from such last mentioned p a r t i c i p a t i n g 

area for sale during the l i f e of t h i s agreement shall be considered to be the 

gas so transferred u n t i l an amount equal to that transferred shall be so pro­

duced for sale and such gas shall be allocated to the p a r t i c i p a t i n g area from 

which i n i t i a l l y produced as constituted at the time of such f i n a l production. 

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS: 

Any party hereto owning or c o n t r o l l i n g the working interest i n any unitized 

land having thereon a regular well location may, with the approval of the Super­

visor as to Federal land, the Commissioner as to State land, or the Commission 

as to pri v a t e l y owned land, at such party's sole r i s k , cost and expense, d r i l l 

a well to test any formation for which a p a r t i c i p a t i n g area has not been estab­

lished or to test any formation for which a p a r t i c i p a t i n g area has been estab­

lished i f such location is not within said p a r t i c i p a t i n g area, unless within 

90 days of receipt of notice from said party of his in t e n t i o n to d r i l l the well 

the Unit Operator elects and commences to d r i l l such a well i n l i k e manner as 

other wells are d r i l l e d by the Unit Operator under t h i s agreement. 

I f any well d r i l l e d as aforesaid by a working interest owner re­

sults i n production such that the land upon which i t is situated may properly 

be included i n a p a r t i c i p a t i n g area, such p a r t i c i p a t i n g area shall be estab­

lished or enlarged as provided i n th i s agreement and the well shall thereafter 

be operated by the Unit Operator i n accordance with the terms of thi s agree­

ment and the unit operating agreement. 



I f any well d r i l l e d as aforesaid by a working interest owner ob­

tains production i n quantities i n s u f f i c i e n t to j u s t i f y the inclusion i n a par­

t i c i p a t i n g area of the land upon which such well is situated, such well may be 

operated and produced by the party d r i l l i n g the same subject to the conserva­

t i o n requirements of thi s agreement. The royalties i n amount or value of pro­

duction from any such well shall be paid as specified i n the underlying lease 

and agreements affected. 

14. ROYALTY SETTLEMENT: The United States and any State and a l l 

royalty owners who, under existing contracts, are e n t i t l e d to take i n kind a 

share of the substances now unitized hereunder produced from any t r a c t , shall 

hereafter be e n t i t l e d to the r i g h t to take i n kind t h e i r share of the unitized 

substances allocated to such t r a c t , and Unit Operator, or i n the case of the 

operation of a well by a working interest owner as herein i n special cases pro­

vided f o r , such working interest owner, shall make deliveries of such royalty 

share taken i n kind i n conformity with the applicable contracts, laws and reg­

ulations. Settlement for royalty interest not taken i n kind shall be made by 

working interest owners responsible therefor under existing contracts, laws 

and regulations on or before the last day of each month for unitized substances 

produced during the preceding calendar month; provided, however, that nothing 

herein contained shall operate to relieve the lessees of any land from t h e i r 

respective lease obligations for the payment of any royalties due under t h e i r 

leases. 

I f gas obtained from lands not subject to t h i s agreement is i n t r o ­

duced into any p a r t i c i p a t i n g area hereunder, for use i n repressuring, stimula­

t i o n of production, or increasing ultimate recovery, which shall be i n conform­

i t y with a plan f i r s t approved by the Supervisor and the Commissioner, a l i k e 

amount of gas, after settlement as herein provided for any gas transferred from 

any other p a r t i c i p a t i n g area and with due allowance for loss or depletion from 

any cause, may be withdrawn from the formation into which the gas was introduced, 

royalty free as to dry gas, but not as to the products extracted therefrom; pro­

vided that such withdrawal shall be at such time as may be provided i n the plan 

of operations or as may otherwise be consented to by the Supervisor, the Com­

missioner, and the Commission as conforming to good petroleum engineering 
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practice; and provided further that such r i g h t of withdrawal shall terminate 

on the termination of t h i s unit agreement. 

Royalty due the United States shall be computed as provided i n 

the operating regulations and paid i n value or delivered i n kind as to a l l 

unitized substances on the basis of the amounts thereof allocated to unitized 

Federal land as provided herein at the rates specified i n the respective 

Federal leases, or at such lower rate or rates as may be authorized by law or 

regulation; provided, that for leases on which the royalty rate depends on 

the daily average production per well, said average production shall be de­

termined i n accordance with the operating regulations as though each p a r t i c i ­

pating area were a single consolidated lease. 

Royalty due on account of State lands shall be computed and paid 

on the basis of a l l unitized substances allocated to such lands. 

15. RENTAL SETTLEMENT: Rental or minimum royalties due on leases 

committed hereto shall be paid by working interest owners responsible therefor 

under existing contracts, laws and regulations, provided that nothing herein 

contained shall operate to relieve the lessees of any land from t h e i r respec­

t i v e lease obligations for the payment of any rental or minimum royalty i n 

l i e u thereof due under t h e i r leases. Rental or minimum royalty for lands of 

the United States subject to thi s agreement shall be paid at the rate speci­

fi e d i n the respective leases from the United States unless such rental or 

minimum royalty is waived, suspended or reduced by law or by approval of the 

Secretary or his duly authorized representative. 

Rentals on State of New Mexico lands subject to t h i s agreement 

sha l l be paid at the rates specified i n the respective leases. 

With respect to any lease on other than Federal or State land 

containing provisions which would terminate such lease unless d r i l l i n g opera­

tions were within the time therein specified commenced upon the land covered 

thereby or rentals paid for the pri v i l e g e of deferring such d r i l l i n g opera­

tions, the rentals required thereby s h a l l , notwithstanding any other provisions 

of this agreement, be deemed to accrue and become payable during the term 

thereof as extended by thi s agreement and u n t i l the required d r i l l i n g opera­

tions are commenced upon the land covered thereby or some portion of such 

land is included within a p a r t i c i p a t i n g area. 

16. CONSERVATION: Operations hereunder and production of unitized 

substances shall be conducted to provide for the most economical and e f f i c i e n t 



recovery of said substances without waste, as defined by or pursuant to State 

or Federal law or regulation. 

17. DRAINAGE: The Unit Operator shall take such measures as the 

Supervisor and Commissioner deem appropriate and adequate to prevent drainage 

of unitized substances from unitized land by wells on land not subject to 

th i s agreement, or, with p r i o r consent of the Director and the Commissioner, 

pursuant to applicable regulations pay a f a i r and reasonable compensatory 

royalty, as determined by the Supervisor as to Federal lands and by the Com­

missioner as to State lands. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED: The terms, condi­

tions and provisions of a l l leases, subleases and other contracts r e l a t i n g to 

exploration, d r i l l i n g , development or operation for o i l or gas on lands com­

mitted to t h i s agreement are hereby expressly modified and amended to the ex­

tent necessary to make the same conform to the provisions hereof, but other­

wise to remain i n f u l l force and e f f e c t ; and the parties hereto hereby con­

sent that the Secretary as to Federal leases and the Commissioner as to State 

leases shall and each by his approval hereof, or by the approval hereof by 

his duly authorized representative, does hereby establish, a l t e r , change, or 

revoke the d r i l l i n g , producing, r e n t a l , minimum royalty and royalty require­

ments of Federal and State leases committed hereto and the regulations i n 

respect thereto to conform said requirements to the provisions of t h i s agree­

ment, and, without l i m i t i n g the generality of the foregoing, a l l leases, sub­

leases and contracts are p a r t i c u l a r l y modified i n accordance with the following: 

(a) The development and operation of lands subject to t h i s agree­

ment under the terms hereof shall be deemed f u l l performance of a l l obligations 

for development and operation with respect to each and every separately owned 

tr a c t subject to t h i s agreement, regardless of whether there is any develop­

ment of any p a r t i c u l a r t r a c t of the unit area. 

(b) D r i l l i n g and producing operations performed hereunder upon 

any t r a c t of unitized land w i l l be accepted and deemed to be performed upon 

and for the benefit of each and every t r a c t of unitized land, and no lease 

shall be deemed to expire by reason of f a i l u r e to d r i l l or produce wells s i t ­

uated on the land therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l unitized 
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land pursuant to d i r e c t i o n or consent of the Secretary and the Commissioner, 

or t h e i r duly authorized representatives, shall be deemed to constitute such 

suspension pursuant to such d i r e c t i o n or consent as to each and every t r a c t 

of unitized land. A suspension of d r i l l i n g or producing operations on speci­

fied lands shall be applicable only to such lands. 

(d) Each lease, sublease or contract r e l a t i n g to the explora­

t i o n , d r i l l i n g , development or operation for o i l or gas of lands other than 

those of the United States or State of New Mexico committed to t h i s agreement, 

which, by i t s terms might expire p r i o r to the termination of t h i s agreement, 

is hereby extended beyond any such term so provided therein so that i t shall 

be continued i n f u l l force and effect for and during the term of this agree­

ment . 

(e) Any Federal lease for a fixed term of twenty (20) years or 

any renewal thereof or any part of such lease which is made subject to t h i s 

agreement shall continue i n force beyond the term provided therein u n t i l the 

termination hereof. Any other Federal lease committed hereto shall continue 

i n force beyond the term so provided therein or by law as to the land com­

mitted so long as such lease remains subject hereto, provided that production 

is had i n paying quantities under t h i s u n i t agreement p r i o r to the expiration 

date of the term of such lease, or i n the event actual d r i l l i n g operations 

are commenced on unitized land, i n accordance with the provisions of t h i s 

agreement, p r i o r to the end of the primary term of such lease and are being 

d i l i g e n t l y prosecuted at that time, such lease shall be extended for two years 

and so long thereafter as o i l or gas is produced i n paying quantities i n ac­

cordance with the provisions of the Mineral Leasing Act Revision of 1960. 

(f ) Each sublease or contract r e l a t i n g to the operation and 

development of unitized substances from lands of the United States committed 

to t h i s agreement, which by i t s terms would expire p r i o r to the time at which 

the underlying lease, as extended by the immediately preceding paragraph, w i l l 

expire, is hereby extended beyond any such term so provided therein so that i t 

shall be continued i n f u l l force and effect for and during the term of the 

underlying lease as such term is herein extended. 

(g) Any lease embracing lands of the State of New Mexico which 

i s made subject to t h i s agreement shall continue i n force bevond the term nrn-



vided therein as to the lands committed hereto u n t i l the termination hereof, 

subject to the provisions of subsection (e) of Section 2 and subsection ( i ) 

of t h i s Section 18. 

(h) The segregation of any Federal lease committed to th i s 

agreement is governed by the following provisions i n the fourth paragraph of 

Sec. 17(j) of the Mineral Leasing Act, as amended by the Act of September 2, 

1960 (74 Stat. 781-784): "Any (Federal) lease heretofore or hereafter com­

mitted to any such (unit) plan embracing lands that are i n part wit h i n and i n 

part outside of the area covered by any such plan shall be segregated into 

separate leases as to the lands committed and the lands not committed as of 

the e f f e c t i v e date of u n i t i z a t i o n : Provided, however, that any such lease as 

to the non-unitized portion shall continue i n force and effect for the term 

thereof but for not less than two years from the date of such segregation and 

so long thereafter as o i l or gas i s produced i n paying quantities". 

( i ) Any lease embracing lands of the State of New Mexico having 

only a portion of i t s lands committed hereto, shall be segregated as to the 

portion committed and the portion not committed, and the provisions of such 

lease shall apply separately to such segregated portions commencing as of the 

eff e c t i v e date hereof; provided, however, notwithstanding any of the provi­

sions of this agreement to the contrary any lease embracing lands of the State 

of New Mexico having only a portion of i t s lands committed hereto shall con­

tinue i n f u l l force and effect beyond the term provided therein as to a l l 

lands embraced i n such lease, i f o i l or gas is discovered and i s capable of 

being produced i n paying quantities from some part of the lands embraced i n 

such lease at the expiration of the secondary term of such lease; or i f , at 

the expiration of the secondary term, the Lessee or the Unit Operator is then 

engaged i n bona fide d r i l l i n g or reworking operations on some part of the 

lands embraced i n such lease, the same, as to a l l lands embraced therein, 

shall remain i n f u l l force and effect so long as such operations are being 

d i l i g e n t l y prosecuted, and i f they result i n the production of o i l or gas, 

said lease shall continue i n f u l l force and effect as to a l l of the lands em­

braced therein, so long thereafter as o i l or gas i n paying quantities is being 

produced from any portion of said lands. 

( i ) Any lease, other than a Federal or State lease, havine 



only a portion of i t s lands committed hereto shall be segregated as to the 

portion committed and the portion not committed, and the provisions of such 

lease shall apply separately to such segregated portions commencing as of the 

effec t i v e date hereof. I n the event any such lease provides for a lump-sum 

rental payment, such payment shall be prorated between the portions so segre­

gated i n proportion to the acreage of the respective t r a c t s . 

19. COVENANTS RUN WITH LAND. The covenants herein shall be con­

strued to be covenants running with the land with respect to the interest of 

the parties hereto and th e i r successors i n interest u n t i l t h i s agreement t e r ­

minates, and any grant, transfer, or conveyance of interest i n land or leases 

subject hereto shall be and hereby i s conditioned upon the assumption of a l l 

privileges and obligations hereunder by the grantee, transferee or other suc­

cessor i n in t e r e s t . No assignment or transfer of any working i n t e r e s t , roy­

a l t y , or other interest subject hereto shall be binding upon the Unit Operator 

u n t i l the f i r s t day of the calendar month aft e r Unit Operator is furnished 

with the o r i g i n a l , photostatic or c e r t i f i e d copy of the instrument of transfer. 

20. EFFECTIVE DATE AND TERM: This agreement shall become ef f e c t i v e 

upon approval by the Secretary and the Commissioner or t h e i r duly authorized 

representatives as of the date of approval by the Secretary and shall termi­

nate f i v e (5) years from said e f f e c t i v e date unless: 

(a) such date of expiration is extended by the Director and the 

Commissioner, or 

(b) i t is reasonably determined p r i o r to the expiration of the 

fixed term or any extension thereof that the unitized land is incapable of 

production of unitized substances i n paying quantities i n the formations tested 

hereunder and afte r notice of intention to terminate the agreement on such 

ground is given by the Unit Operator to a l l parties i n interest at t h e i r l a s t 

known addresses, the agreement i s terminated with the approval of the Super­

visor and Commissioner, or 

(c) a valuable discovery of unitized substances has been made 

or accepted on unitized land during said i n i t i a l term or any extension thereof, 

i n which event the agreement shall remain i n effect for such term and so long 

as unitized substances can be produced i n quantities s u f f i c i e n t to pay for the 

cost of producing same from wells on unitized land w i t h i n any p a r t i c i p a t i n g 



area established hereunder and, should production cease, so long thereafter 

as d i l i g e n t operations are i n progress for the restoration of production or 

discovery of new production and so long thereafter as the unitized substances 

so discovered can be produced as aforesaid, or 

(d) i t is terminated as heretofore provided i n t h i s agreement. 

This agreement may be terminated at any time by not less than 

75 per centum, on an acreage basis, of the owners of working interests signa­

tory hereto, with the approval of the Supervisor and Commissioner; notice of 

any such approval to be given by the Unit Operator to a l l parties hereto. 

21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION: The Director 

is hereby vested with authority to a l t e r or modify from time to time i n his 

dis c r e t i o n the quantity and rate of production under th i s agreement when such 

quantity and rate is not fixed pursuant to Federal or State law or does not 

conform to any statewide voluntary conservation or allo c a t i o n program, which 

is established, recognized and generally adhered to by the majority of opera­

tors i n such state, such authority being hereby li m i t e d to a l t e r a t i o n or mod­

i f i c a t i o n i n the public i n t e r e s t , the purpose thereof and the public interest 

to be served thereby to be stated i n the order of a l t e r a t i o n or modification. 

Without regard to the foregoing, the Director i s also hereby vested with 

authority to a l t e r or modify from time to time i n his di s c r e t i o n the rate of 

prospecting and development and the quantity and rate of production under th i s 

agreement when such a l t e r a t i o n or modification is i n the interest of att a i n i n g 

the conservation objectives stated i n t h i s agreement and i s not i n v i o l a t i o n 

of any applicable Federal or State law; provided, further, that no such a l t e r ­

ation or modification shall be ef f e c t i v e as to any land of the State of New 

Mexico, as to the rate of prospecting and developing i n the absence of the 

specific w r i t t e n approval thereof by the Commissioner and as to any lands of 

the State of New Mexico or pri v a t e l y owned lands subject to th i s agreement as 

to the quantity and rate of production i n the absence of specific w r i t t e n 

approval thereof by the Commission. 

Powers i n thi s section vested i n the Director shall only be exer­

cised a f t e r notice to Unit Operator and opportunity for hearing to be held not 

less than 15 days from notice. 

22. CONFLICT OF SUPERVISION: Neither the Unit Operator nor the 



working interest owners nor any of them shall be subject to any f o r f e i t u r e , 

termination or expiration of any rights hereunder or under any leases or con­

tracts subject hereto, or to any penalty or l i a b i l i t y on account of delay or 

f a i l u r e i n whole or i n part to comply with any applicable provision thereof to 

the extent that the Unit Operator, working interest owners or any of them are 

hindered, delayed or prevented from complying therewith by reason of f a i l u r e 

of the Unit Operator to obtain i n the exercise of due diligence, the concur­

rence of proper representatives of the United States and proper representatives 

of the State of New Mexico i n and about any matters or things concerning which 

i t i s required herein that such concurrence be obtained. The parties hereto, 

including the Commission, agree that a l l powers and authority vested i n the 

Commission i n and by any provisions of thi s agreement are vested i n the Com­

mission and shall be exercised by i t pursuant to the provisions of the laws of 

the State of New Mexico and subject i n any case to appeal or j u d i c i a l review 

as may now or hereafter be provided by the laws of the State of New Mexico. 

23. APPEARANCES: Unit Operator s h a l l , after notice to other parties 

affected, have the r i g h t to appear for and on behalf of any and a l l interests 

affected hereby before the Department of the I n t e r i o r , the Commissioner of 

Public Lands of the State of New Mexico and the New Mexico Oil Conservation 

Commission and to appeal from orders issued under the regulations of said De­

partment, the Commission or Commissioner or to apply for r e l i e f from any of 

said regulations or i n any proceedings r e l a t i v e to operations before the De­

partment of the I n t e r i o r , the Commissioner, or Commission, or any other l e g a l l y 

constituted authority; provided, however, that any other interested party 

shall also have the r i g h t at his own expense to be heard i n any such proceed­

ing. 

24. NOTICES: A l l notices, demands or statements required hereunder 

to be given or rendered to the parties hereto shall be deemed f u l l y given i f 

given i n w r i t i n g and personally delivered to the party or sent by postpaid 

registered or c e r t i f i e d mail, addressed to such party or parties at t h e i r 

respective addresses set f o r t h i n connection with the signature hereto or to 

the r a t i f i c a t i o n or consent hereof or to such other address as any such party 

may have furnished i n w r i t i n g to party sending the notice, demand or statement. 

25. NO WAIVER OF CERTAIN RIGHTS: Nothing i n this agreement contained 



shall be construed as a waiver by any party hereto of the r i g h t to assert 

any legal or con s t i t u t i o n a l r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y 

of any law of the state wherein said unitized lands are located, or of the 

United States, or regulations issued thereunder i n any way aff e c t i n g such 

party, or as a waiver by any such party of any r i g h t beyond his or i t s author­

i t y to waive. 

26. UNAVOIDABLE DELAY: A l l obligations under th i s agreement re­

quiring the Unit Operator to commence or continue d r i l l i n g or to operate on 

or produce unitized substances from any of the lands covered by t h i s agree­

ment shall be suspended while, but only so long as, the Unit Operator despite 

the exercise of due care and diligence i s prevented from complying with such 

obligations, i n whole or i n part, by st r i k e s , acts of God, Federal, State or 

municipal law or agencies, unavoidable accidents, uncontrollable delays i n 

transportation, i n a b i l i t y to obtain necessary materials i n open market, or 

other matters beyond the reasonable control of the Unit Operator whether similar 

to matters herein enumerated or not. 

27. NONDISCRIMINATION: In connection with the performance of work 

under th i s agreement, the operator agrees to comply with a l l of the provisions 

of Section 202 (1) to (7) inclusive, of Executive Order 11246, as amended 

(30 F.R. 12319), which are hereby incorporated by reference i n t h i s agreement. 

28. LOSS OF TITLE: I n the event t i t l e to any t r a c t of unitized land 

shall f a i l and the true owner cannot be induced to j o i n i n t h i s u n i t agreement, 

such t r a c t shall be automatically regarded as not committed hereto and there 

sh a l l be such readjustment of future costs and benefits as may be required on 

account of the loss of such t i t l e . In the event of a dispute as to t i t l e as 

to any royalty, working i n t e r e s t , or other interests subject thereto, payment 

or delivery on account thereof may be withheld without l i a b i l i t y for interest 

u n t i l the dispute is f i n a l l y settled; provided that, as to Federal and State 

land or leases, no payments of funds due the United States or the State of 

New Mexico should be withheld, but such funds of the United States shall be 

deposited as directed by the Supervisor and such funds of the State of New 

Mexico shall be deposited as directed by the Commissioner to be held as un­

earned money pending f i n a l settlement of the t i t l e dispute, and then applied 

as earned or returned i n accordance with such f i n a l settlement. 



Unit Operator as such is relieved from any r e s p o n s i b i l i t y for 

any defect or f a i l u r e of any t i t l e hereunder. 

29. NON-JOINDER AND SUBSEQUENT JOINDER: I f the owner of any sub­

s t a n t i a l interest i n a t r a c t w i t h i n the unit area f a i l s or refuses to subscribe 

or consent to t h i s agreement, the owner of the working interest i n that t r a c t 

may withdraw said t r a c t from t h i s agreement by w r i t t e n notice to the Director, 

the Commissioner, and the Unit Operator p r i o r to the approval of t h i s agree­

ment by the Director and Commissioner. Any o i l or gas interests i n lands 

wi t h i n the u n i t area not committed hereto p r i o r to submission of t h i s agreement 

for f i n a l approval may thereafter be committed hereto by the owner or owners 

thereof subscribing or consenting to thi s agreement and, i f the interest is a 

working i n t e r e s t , by the owner of such interest also subscribing to the u n i t 

operating agreement. After operations are commenced hereunder, the r i g h t of 

subsequent joinder, as provided i n t h i s section, by a working interest owner 

is subject to such requirements or approvals, i f any, pertaining to such 

joinder as may be provided for i n the unit operating agreement. After f i n a l 

approval hereof joinder by a non-working interest owner must be consented to 

i n w r i t i n g by the working interest owner committed hereto and responsible for 

the payment of any benefits that may accrue hereunder i n behalf of such non-

working i n t e r e s t . A non-working interest may not be committed to t h i s unit 

agreement unless the corresponding working interest i s committed hereto. 

Joinder to the u n i t agreement by a working interest owner, at any time, must 

be accompanied by appropriate joinder to the u n i t operating agreement, i f 

more than one committed working interest owner i s involved, i n order for the 

interest to be regarded as committed to thi s u n i t agreement. Except as may 

otherwise herein be provided, subsequent joinders to thi s agreement shall be 

effe c t i v e as of the f i r s t day of the month following the f i l i n g with the Super­

visor and the Commissioner of duly executed counterparts of a l l or any papers 

necessary to establish e f f e c t i v e commitment of any t r a c t to t h i s agreement 

unless objection to such joinder i s duly made wit h i n 60 days by the Supervisor, 

provided, however, that as to State land a l l subsequent joinders must be ap­

proved by the Commissioner. 

30. COUNTERPARTS: This agreement may be executed i n any number of 

counterparts, no one of which needs to be executed by a l l parties, or may be 
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r a t i f i e d or consented to by separate instrument i n w r i t i n g s p e c i f i c a l l y r efer­

ring hereto, and shall be binding upon a l l those parties who have executed 

such a counterpart, r a t i f i c a t i o n , or consent hereto with the same force and 

effe c t as i f a l l such parties had signed the same document and regardless of 

whether or not i t i s executed by a l l other parties owning or claiming an 

interest i n the lands w i t h i n the above described u n i t area. 

31. NO PARTNERSHIP: I t is expressly agreed that the relationship 

of the parties hereto i s that of independent contractors and nothing i n t h i s 

agreement contained, express or implied, nor any operations conducted hereunder 

sha l l create or be deemed to have created a partnership or association between 

the parties hereto or any of them. 

IN WITNESS WHEREOF, the parties hereto have caused t h i s agreement to be 

executed and have set opposite t h e i r respective names the date of execution. 

MONSANTO COMPANY, 

ATTEST: ^ / / < J By,^O t-g?>—^ / 
Attorne 

Address: 1301 Post Oak Tower 

Date: 
5051 Westheimer. Houston» Texas 77027 

UNIT OPERATOR AND 
WORKING INTEREST OWNER 

WORKING INTEREST OWNERS 

ATTEST: CRA, INC. 

By 

Date: Address: 

ATTEST: BEARD OIL COMPANY, 

By-

Date: Address: 

Page 24 of Unit Agreement, 
Black River Unit Area 
Eddy County, New Mexico 
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BRUCE ANDERSON 

Date: 

ATTEST: 

Date: 

ATTEST: 

Date: 

ATTEST: 

Date: 

ATTEST: 

Date: 

Address: 

GULF OIL CORPORATION, 

By 

Address: 

SUN OIL COMPANY, 

By 

Address: 

HUMBLE OIL & REFINING COMPANY, 

By 

Address: 

CITIES SERVICE OIL COMPANY, 

By 

Address: 

ATTEST: 

Date: 

Date: 

Date: 

CABOT CORPORATION, 

By 

Add re s s: 

CHARLES N. ALLEN 

Address: 

PERRY A. POOLE 

Add re s s: 
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STATE OF TEXAS X 

X ss 
COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me t h i s 

d a y o f A P r i l > 1 9 6 9 . b y Frank Richardson 

ATTORNEY-IN-FACT of MONSANTO COMPANY, a Delaware Corporation, on behalf of 

said corporation. 

Notary Public / / 

My Commission Expires: 

June 1. 1969 

Page 26 of Unit Agreement, 
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CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments 
CRA, Inc 

Address: 1410 Fourth National 
Bank Building 
Tulsa, Oklahoma 74103 

E. <T. Lindsey, President J. 
ATTEST: 

W. Gordon Leith, Secretary 

CORPORATE 

STATE OF MISSOURI 

COUNTY OF CLAY 

X 
X 
X 

of 

The foregoing instrument was acknowledged before me th i s 3rd 

March 
_day 

President 

1969, by 

of 

E. T» Lindsey 

CRA, Inc. 

corporation, for and on behalf of said corporation. 

My CommissioTi Expires: 

7-1-69 

who is 

a Kansas 
(State) 

Notary Public C. A. Stubbs 

INDIVIDUAL 

STATE OF _ 

COUNTY OF 

X 
X 
X 

of 

The foregoing instrument was acknowledged before me th i s 

, 1969, by 

day 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, thi s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

W. M. Beard Mrs. Jess McBee, John M. Beard, 
& Emily Jo Watts, d/b/a BEARD OIL COMPLY 

Address- ^ T U T ^ T ^ 
w , M . Board, Acting individually & as attoiney-in-fail 
for Mrs. Jess McBee, John M. Beard & Emily Jo Watts 2000 Classen Blvd. (Suite 200-South), Oklahoma City, Oklahoma 73106 

Power of Attorney previously filed in NM 0315901-Oklahoma & is still in effect 

CORPORATE ^ f. 

I 5 
STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day 
of , 1969, by who is 

of a 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF OKI«WcIGM& 
X 

COUNTY OF OKLAHOMA j 

The foregoing instrument was acknowledged before me th i s 26 day 

My Commission Expires: Nota-ry. J?ub 1 i c 

X-12-72 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fam i l i a r with the terms and conditions thereof, 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

'""") 
600 SOUTHWEST TOWER, HOUSTON, TEXAS 77002 y ^ ^ f ^ ^ ^ ^ 

Address: 

CORPORATE 6 ( 

STATE OF X 
V* 

k 
COUNTY OF X 

The foregoing instrument was acknowledged before me th i s day 

of , 1969, by who is 

of a 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF -~ j - p y ^ ^ X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day 

of 

My Commission Expires: Notary/Public 

JEAN UJNDIEN 
in aric to Harris U , , . , , e 

My Commission Expires June 1, 1969' 
Notary Pub i i c .n . r . c r , Harris County, Texas 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are f a m i l i a r with the terms and conditions thereof, 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set forth in their respective acknowledgments. 
ATTBSEi 

G U L F OIL CORPORATION 

Address 
i start* Ssorotary 

mwx HEW mim nm 
ATTORNEY IN FACT 

.."4 

CORPORATE 
10 11 13 

33 34 37 
STATE OF _ 

COUNTY OF 

NEW MEXieC 

CHAVES 

X 
X 
X 

of 

The^&s^regoing instrument was acknowledged before me th 

M M Z J P 1969, by ft K WYCHE 
i s / u day 

ATTORNEY % FACT 
who i s 

of GULF OIL CORPORATION 

corporation, for and on behalf of said corpora 

My Commission Exp i re s : 

My Cemmission Expires August 15, 1970 

a PENNSYLVANIA 
(S ta te ) 

Notary Public y 

INDIVIDUAL 

STATE OF _ 

COUNTY OF 

X 
X 
X 

of 

The foregoing instrument was acknowledged before me t h i s 

, 1969, by 

day 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

OIL COMPANY 

Address: P. 0. Box 2880 B y \ ^ A A ^ ^ 

Dal l a s , Texas 75221 Agent and A t t o r n e y - i n - f a c t 

CORPORATE g 

STATE OF TEXAS X 

X 
COUNTY OF DALLAS X 

The foregoing instrument was acknowledged before me th i s 4th day 

of March , 1969, by CECIL A. COLYILLE who is 

Agent and A t t o r n e y - i n - f a c t o f Sun Oi 1 Company a New Jersey 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: Notary P u ^ i c in and for Dallas Count 

June 1, 1969 A l f Burr 

INDIVIDUAL 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

HUMBLE OIL & REFINING COMPANY 
, / 7 /O FORM APVD. 
A W& + B Y Q ^ < £ 

agent and Attorney /in Fact 
Address: 

9 12 22 g i 25 
CORPORATE 

STATE OF TEXAS X 

X 
COUNTY OF MIDLAND x 

The foregoing instrument was acknowledged before me t h i s 13th day 

of May 1969, by Bill R. Payne who is 

Agent and Attorney in Fact of HUMBLE OIL & REFINING COMPANY a Delaware 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: Notary Public 

June 1, 1969 

INDIVIDUAL 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fami l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of th e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

Address: Cities Service Bunding 
i, ̂ iam*y~in-Faet 

BartXisville, Oklabaaa 7*»003 

18 
CORPORATE 

STATE OF (MLWWA X 
X 

COUNTY OF Wi&HIflBffQB X 

The foregoing instrument was acknowledged before me th i s 5tfo day 

of May , 1969, by Mask f « ftgfcOB who is 

Attorney-in-Fact o £ e m m SERVICE OIL COMPAW 

corporation, for and on behalf of said corporati 
a 

(State) 

My Commission Expires: NotarO- Public • 3uft) 0ffJGLXOU8y 

April 23* 1970 

INDIVIDUAL 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me th i s day 

of , 1969, by 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

Charles N. Allen, a single man 
Address: P.O. Box 3848 

Dallas, Texas 75208 

CORPORATE 2 6 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who i s 

of a 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF TEXAS X 

X 
COUNTY OF DALLAS X 

The foregoing instrument was acknowledged before me th i s 14thday 

of A p r i l 1969, by Raymond H. Baker 

My Commission Expires: Notary Public 
T , ir,/-*- Dallas County, Texas June 1, 1969 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

Address: 3 66 ^ ^t--c--<J v t3 • 

CORPORATE 

STATE OF X 
a 

COUNTY OF Y 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who i s 

of a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: Notary Public 

27 28 

INDIVIDUAL 

STATE OF f f y u j ^ X 

COUNTY OF '^PdrS X 

. The foregoing instrument was acknowledged before? me ^is/7 I d a y 

of >^d^Ua^y , 1969, by /^jAy ty-f/?*CL 

My Commission Expires: Notary Public 
-'T.'.Tr. •:: FLORIDA at LARGS 

- ' : ^.:n.- pec ao, ;qs9 
r S E D W . D I E S T E L H O R S T 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fam i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

STATE OF X 
a 

COUNTY OF J 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who is 

of a i 

(State) 
corporation, for and on behalf of said corporation. 

My Commission Expires; Notary Public 

INDIVIDUAL 

STATE OF v ^ 4 t A X 

COUNTY OF r k ^ ' X 

of (XA ^LL - , 1969, by //jiLy^L. /}jH^«^ii.ut. 7/(fijjjue. 

.-Th e foregoing instrument was a.cicnowledged_ before me tf t j L s J ? / ^ day 

My Commission Expires: Notary Public 
OTILtA HOLGUIN, Notary Public 
In and fnr ths County of El Paso, Tyxas 
My commission expires June U 19. 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

COUNTY OF J 

The foregoing instrument was acknowledged before me th i s day 

of , 1969, by who is 

of a i 

(State) 
corporation, for and on behalf of said corporation. 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF 6L.r?-X 
" X 

COUNTY OF L ^ ^ ^ s X 

The foregoing instrument was acknowledged before me t h i s day 

of 1969, by 

My Commission Expires: Notary Public 
M y Commission Expires Ja,y 21. 13/1 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY- NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

Address: ^T^g^T. 7?*&@&-4^*L 

Q Sst^tT^ y / l / / 2 t f / / C ' f < ? A / O O INDIVIDUALLY AND ON BEHALF OF 
g- fS -e J / SENEMEX, INC. 

CORPORATE 

STATE OF X 
t 

COUNTY OF J 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who is 

of a 

corporation, for and on behalf of said corporation. 
"(State) 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF * * *' x 

X 
COUNTY OF "'"'"** " X 

The foregoing instrument was acknowledged before me this day 

of^^^-^^-f 1969, by VcjU V. &iT*% 

My Commission Expires: / ^ i r o t a r y Public 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

WITNESS: 

Address _ -

CORPORATE 1 0 

STATE OF X 
3 

COUNTY OF 1 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who is 

of a 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF mrrsTATM X 
PARISH X 
fflfflf OF n-.EANB X 

The foregoing instrument was acknowledged before me t h i s 26th day 
of February 5 1969, by Edward 3. Benjamin, Jr. and W. Mente Benjamin 

rpfe It/** 
My Commission Exp i r e s : Notary P u b l i c 

COR'NNE LEE WIENER 
Oi PARISH 

MY CO^iSSlui iS FOR LIFB 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set fortbt^ in their respective acknowledgments. -

UXA>_ (LULU, CorAju*—. 
Address: . (Jk 7 j ^ 7 ~ ^ 

CORPORATE 1 1 

STATE OF X 
a 

COUNTY OF \ 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who is 

of a 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF LOUISIANA X 

COUNTY OF ORLEANS £ 

The foregoing instrument was acknowledged before me t h i s 24"bh day 
o f FEBRUARY > 1 9 6 9 ) b y S. Hazard, Bernice Howard, H.R. Corder 
and Mary Alien Corder. ' >s / ) ~ 

My Commission Expires: Notary Public \ 
i'.T KY DEATH jn^iU^y^ 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fam i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

12 

Address: tfo.jdt,* 93'7 

i//exrtt^ -fteXAt^ 7t'Q7 

CORPORATE 

STATE OF X 
V 

COUNTY OF \ 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who is 

of a 

corporat ion, f o r and on behalf of said corporat ion. 
(State) 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF ^ : 7 v \ ^ X 

COUNTY OF ^ v L \ j \ L f l l X 

.The foregoing instrument was acknowledged before me th 

°f ^ A i u U ^ 1969, by L k l M (L.^AflAfljft 
i l i s / 0 day 

My Commission Expires: Notary Public !J 

JOAN BAKER 
r;o::ry Public in snd for Terrent County, Texas 

t.'y Cornm^sio:! Lxci;c: >::ne 1, 1330 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fam i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

Address: 500 North Big Spring Street 

Midland, TKxaa 79701 

CORPORATE 13 
STATE OF _ 

COUNTY OF 

X 
X 
X 

The foregoing instrument was acknowledged before me t h i s 

of , 1969, by who is 

of a 

day 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

STATE OF TEXAS 

INDIVIDUAL 

X 
X 
X C 0 U N T Y 0 F M I D L A N D 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s 20 th day 

of February 

My Commission Expi res : 

S /1/6S 

1 9 6 9 ' by A. W.Rutter,and wife,Dorothy Tripp Ratter. 

Notary P u b l i c 7 7 7 



CONSENT AND RATIFICATION 
B1ACK RIVER UNIT AGREEMENT 

EMBRACING "LANDS IN EDDY COUNTY," NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement is dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fam i l i a r with the terms and conditions thereof, 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

W. Ho Brown 
Address: 512 Petroleum Building 

Casper, Wyoming 

14 
CORPORATE 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who is 

of a 

corporation, for and on behalf of said corporation.. 
(StateT 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF WYOMING X 

X 
COUNTY OF NATRONA X 

The f o r e g o i n g ins t rument v.'as acknowledged be fo r e me t h i s 11th day 

o f February , 1969, by W. H. Brown 

My C onvm|FsTp4^rH^pCff?'r 

> My .Commission Expires Dec. A, ; 72 1 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of th e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments, 

A d d r e s s : 6015 Pry t u l a a t . 601g Prytanla a t . 

New Q r l « a a a . L a . 70118 Haw O r l « a n » f L a . 70118 

CORPORATE 1 5 

STATE OF X 
X 

COUNTY OF X 

The f o r e g o i n g ins t rument was acknowledged be fo r e me t h i s day 

o f , 1969, by who i s 

o f a 

c o r p o r a t i o n , f o r and on beha l f o f sa id c o r p o r a t i o n . 
(S ta te ) 

My Commission Exp i r e s : Notary P u b l i c 

INDIVIDUAL 

STATE OF Louiaiana X 

8 S y S o F Qrlcana X 

The foregoing instrument was acknowledged before me t h i s Pltth day 

/ 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY- NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

A 
COUNTY OF I 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who is 

of a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF U / j t o # u ^ ^ * X 

COUNTY OF \ ^ A - A ^ J X 

The foregoing instrument was acknowledged before me t h i s day 

°f ^)UJ- , 1969, by (rZ^l£^ „ ^z^^j^^-^y 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY,, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fam i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by tlj^prfclersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments, 

Address: 30o Lincoln Tower Build I no, 

lenver, Colorado 802Q1 

CORPORATE 2 6 

STATE OF X 
A 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who is 

of a 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF COLORADO X 

X 
COUNTY OF r>c;VER X 

The foregoing instrument was acknowledged before me t h i s 13th day 

of February , 1969, by Ervinc Wolf, and JoycR Wolf, his wife. 

My Commission Expires: Not'ary Public 

November 2 "3. 1 ~i J'*-



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgment 

Address: 9m Patterson B u i l d i n g 

Denver, Colorado 80202 

CORPORATE 17 
STATE OF _ 

COUNTY OF 

The foregoing instrument was acknowledged before me th i s 

of , 1969, by who is 

of a 

day 

corporation, for and on behalf of said corporation. 
(S ta te ) 

My Commission Exp i r e s : Notary P u b l i c 

STATE OF COLORADO 

COUNTY OF DENVER 

INDIVIDUAL 

X 
X 
X 

of 

The foregoing instrument was acknowledged before me th i s 18th day 

March , 1969, by _ John L. O'Brien. 

My Commission Expires: 

Nov. 1, 1970 

) ^ 
_ 

Notary Public 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

Address: 318 west and Ave. ___________L̂  
Cheyenne, Wyoming 82001 

CORPORATE 

STATE OF _ 

COUNTY OF 

X 
Y 

18 

The foregoing instrument was acknowledged before me t h i s 

of , 1969, by 

of a 

corporation, for and on behalf of said corporation. 

who i s 

_day 

(State) 

My Commission Expires: Notary Public 

STATE OF WYOMING 

COUNTY OF 

INDIVIDUAL 

The foregoing instrument was acknowledged before me t h i s 1 2 t h _ ay 

,f February 

My Commission Expires : 3—6-72 

, 1969, by Harry P. Smith and Mildred A. Smith 
(husband and wife)///? - . r •> 

Notary Public 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY- NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

..si ( / 

Address: Bogr-faei ^ / J ^ C / ^ C t z A ^ t / , 

Ro—11, Hit Maxloo f c<^^f <^^. ^^ A ^ / - ^ ^ 

CORPORATE ' _ F - ̂  

STATE OF __n X 
V 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who is 

of a 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE 0F I 

COUNTY OF Ch-Ve» X 

The foregoing instrument was acknowledged before me t h i s IQfcftay 
o f February » 1 9 6 9' b y Yvv<m_ A -Staphana.Individually and 
Sxaeutrls of Eatata af J&aes R. Stepher- " / .. . 
My Commission Expires: Notary Public 

9/W69 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY. NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

Address 

CORPORATE 19 
STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by . who is 

of a 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF N? X 

X 
COUNTY OF CyA^OC-S X 

The foregoing instrument was acknowledged before me this "3* day 

f MAgjir* , 1969, by _^frA7*- C ?ou>gcc o 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

Address: 20 5 W. Wacker Drive 

Chicago, I l l i n o i s 60606 

CORPORATE _ 9 

STATE OF )' 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who i s 

of a 

corporation, for and on behalf of said corporation. 
"(State) 

My Commission E x p i r e s : Notary P u b l i c 

INDIVIDUAL 

STATE OF T l l i n n U X 

X 
COUNTY OF r .nnk X 

The f o r e g o i n g ins t rument was acknowledged be fo r e me t h i s 6 t h day 

of March , 1969, by JOSEPH HOMAN f, ALICE HOMAN, his w i f e 

My Commission E x p i r e s : Notary P u b l i c 

Dec. 4, 1972 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the d̂ r£ê set f o r t h i n t h e i r respective acknowledgments. 

Address: 2 Broadway 

New York, N.Y. 10004 New York, N.Y. 10004 

STATE OF _ 

COUNTY OF 

CORPORATE 

X 
X 
X 

20 

The foregoing instrument was acknowledged before me th i s 

of , 1969, by 

of a 

corporation, for and on behalf of said corporation. 

who is 

_day 

(State) 

My Commission Expires: Notary Public 

STATE OF / ( / . 

COUNTY OF 

y^c^_l X 
^AJ > ^ ^ L x 

INDIVIDUAL 

of 

The foregoing instrument was acknowledged before me th i s enyj day 

., 1969, by .<?^^J?A^ * ^ ^ L ^ ^ y / y y ^ s , 
yy 

My Commission Expires: Notary Public r j n . „ r m , „ . 
J C-WALTER J. PITULA 

NOTARY PUBLIC, State of New York 
No. 41-83SD073 

Qualified in Queens County 
Cert, filed in New York County 

Commission Expires March 30, 1970 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of th e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

POST OFFICE BOX 1618 
Address: LA JOLLA, CALIFORNIA 92037 

STATE OF _ 

COUNTY OF 

CORPORATE 21 
x 
x 
X 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who is 

of a 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF 

COUNTY OF 

X 
X 
X 

The foregoing instrument was acknowledged before me this day 

of y^/esr sJ?s , 1969, by £<L£^<-, 

My Commission Expires: 

i u n t 1 0 2 • L- Mia, Calif. 62037 

Notary Public 
( ">IMItm. | IM. | lM|HMI 

OFFICIAL SEAL = 
LOIS H. MIZE I 

NOTARY PUBLIC CALIFORNIA \ 
PRINCIPAL OFFICE IN -; 

SAN DIEGO COUNTY \ 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

CORPORATE 29 A.; 

STATE OF X 
COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 

, 1969, by 

day 

of who is 

of a 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

X 
X 
X 

INDIVIDUAL 

7 / f /X. /O-f^y 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

Address: '$C 1 C Cfii~iCy 

t t ^ i r A / C 111/ 

CORPORATE 2 3 
STATE OF _ 

COUNTY OF 

X 
A 
X 

The foregoing instrument was acknowledged before me t h i s 

of , 1969, by 

of a 

who i s 

_day 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

STATE OF 

COUNTY OF 

T, 

INDIVIDUAL 

of 

?ke" foregoing instrument was acknowledged before me th 

f , 1969, by A'< //M Perr,tftM ^' ^H/e^ 

My Commission Expires: Notary 

is j 3* day 

- .... , ( t ^ ' J 

ary P u b l i c / 

• -••c-v YotU 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

Address: *\ c 3 ) [Xcjc 

CORPORATE 

STATE OF X 
\* 
a 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who is 

of a 

24 

corporation, for and on behalf of said corporation. 
(S ta t e ) 

My Commission Exp i r e s : Notary P u b l i c 

INDIVIDUAL 

STATE OF ( l j VVuHA'V X 

X 
eet fN¥¥-£F X 

* 0 
The foregoing instrument was acknowledged before me this 3 VM , day 

of O-LjLV , 1969, by Cl>.~ Jl.- Si. V 4f«yt£,~ AMt\. ~ 

/:.,. dc ^,^1, 
My Commission Expires: Notary Public 

6 - //- 7^ 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fam i l i a r with the terms and conditions thereof 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

P. 0. Box 757/ - Oakland, Calif. 94604 p. 0. Box 1571 • Oakland, Calif. 94604 

CORPORATE 2 5 

STATE OF X 
X 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who is 

of a 
(State) 

corporation, for and on behalf of said corporation. 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF n w , n f n r n i R X 
X 

COUNTY OF Al^mPrtR X 

The f o r e g o i n g ins t rument was acknowledged be fo r e me t h i s 1 8 t h day 
o f M a r c h s 1969, by O t t o G . G r e e n and C r e t a M . G r e e n , h i s w 

My Commission Expires: 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are f a m i l i a r with the terms and conditions thereof 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments 
/ / // 

/u u 

Address: 

CORPORATE 

STATE OF _ 

COUNTY OF 

X 
X 
X 

f 29 

The foregoing instrument was acknowledged before me th i s day 

of , 1969, by who is 

of a 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

STATE OF TEXAS 

COUNTY OF MIDLAND 

INDIVIDUAL 

of 

The foregoing instrument was acknowledged before me t h i s 14th. day 

February , 1969, by Paul R. Wjright and Charles A. Wright 

My Commission Expires: 

June 1, 1969 

Notary Public 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned as 

of the date set isfxpcp i n t h e i r respective acknowledgments. 

G. W^Allen Iuanit# Allen 
Address: 326 Highland Village Dr. 
Mewpilre, Texas 75149 

CORPORATE 30 
STATE OF _ 

COUNTY OF 

X 
X 
X 

The foregoing instrument was acknowledged before me t h i s 

of , 1969, by who is 

of a 

day 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

STATE OF Texas 
COUNTY OF n a l 1 « a 

INDIVIDUAL 

X 
X 
X 

of 

The foregoing instrument was acknowledged before me th day 

My-^Commission Expires: 

1 9 6 9 ' b y G.W. Allen and hie wife, Juanita Allen 
y ^ 

Notary Public 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

BY: 42 
DEE ARROTT 

Address: P.O. Box 1231 

Roswell. iiew Mexico 8S201 

CORPORATE 31 
STATE OF _ 

COUNTY OF 

X 
X 
X 

The foregoing instrument was acknowledged before me t h i s 

of , 1969, by who is 

of a 

day 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

STATE OF New Mexico 

COUNTY OF Chaves 

INDIVIDUAL 

X 
X 
X 

The foregoing instrument was acknowledged before me this 22nd day 

of April 9 1969, by Pee Agjcptt 

My Commission Expires: c 'Notary Public 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

CENTRAL SOUTHWEST ML/7C0RP0RATI0N 

Address: P. 0. Box 2107 By: 

Roswell t New Mexico 88201 m Thomas Allen 

CORPORATE 31 
STATE OF NEW MEXICO X 

X s s i 
COUNTY OF CHAVES X 

The foregoing instrument was acknowledged before me t h i s 2 n d . day 

of A p r i l , 1969, by Thomas A l l e n who is 

President of C e n t r a l Southwest O i l C o r p o r a t i o n a Nsw M s x i m 
(State) • corporation, for and on behalf of said corporation. 

My Commission Expires: Notary Public 
(CC COMMISSION EXPIRES JULY 28, 1971 

INDIVIDUAL 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY- NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

3 2 

Addres^: 150&NortH " C " Street 

Midland, Texas 79701 

CORPORATE 

STATE OF X 

COUNTY OF V 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who is 

of a 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF TEXAS X 
X 

COUNTY OF M I D L A N D X 

The foregoing instrument was acknowledged before me this 20th day 
o f February , 1969, by A. W.Rut ter f J r . ,and wife, Virginia fi. Run**., 

My Commission Expires: Notary Public * r 

6/1/69 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of th e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

Address: , 4il ..->:"-• t^ff-^-Q--*^ 

CORPORATE 
37 

STATE OF _ 

COUNTY OF 

X 
X 
X 

The foregoing instrument was acknowledged before me t h i s 

of , 1969, by who is 

of a 

day 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF 

COUNTY OF 

7K 
The foregoing instrument was /acknowledged before me t h i s ' day 

of iTO?a^^^Cv 1969 

My Commission Expires: ^ifo'tary Public 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fam i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

Address: • - / fJ t •: -- - '. l< 

CORPORATE 3 7 
STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me th i s day 

of , 1969, by who is 

of a 

corporation, for and on behalf of said corporation. 
(S ta te) 

My Commission Exp i r e s : Notary P u b l i c 

INDIVIDUAL 

STATE 

COUNTY OF C V C X 

The f o r e g o i n g ins t rument was acknowledged be fo re ~~ *-i->-'- < ^ r 7 ' ^ -

o f - 7 n > J i , 1969, by Q . ^ ^ Q ^ 
e f o r e g o i n g ins t rument was acknowledged be fo re me t h i s ^ \ y r day 

>tary Public1 , J My Commission Exp i res : Notary 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are fam i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of th e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

Address: U p ' 4 ) ^ & - y ^ J l ^ • * L 0 Q i ^ m e < o J t ? -

CORPORATE ^ ^ 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me th i s day 

of , 1969, by who is 

of a 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

INDIVIDUAL 

STATE OF 7W, VXwjir, X 

COUNTY OF Qyj dLuy X 

The foregoing instrument was acknowledged before me th i s / o 
_ d a y 

of ^ThdLM r k > , 1969, by ( p , ^ ^ ^ < CJ/., c*i 'JXjtMMs C • %\, i 0r_^ 

My Commission Exp i re s : Notary Pub l i c M 



CONSENT AND RATIFICATION 
BLACK RIVER UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the BLACK 

RIVER UNIT AREA embracing lands situated i n Eddy County, New Mexico, which 

said Agreement i s dated the 15th day of January, 1969, and acknowledge that 

they have read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, royalty or other 

interests i n the lands or minerals embraced i n said Unit Area, as indicated 

on the schedule attached to the said Unit Agreement as EXHIBIT "B", do hereby 

commit a l l of t h e i r said interests to the Black River Unit Agreement and do 

hereby consent thereto and r a t i f y a l l of the terms and provisions thereof, 

exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit 

Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, thi s instrument is executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

Address:/? ^ ft tfl <X J J / 1 ' 

CORPORATE 7 
STATE OF _ 

COUNTY OF 

X 
X 
X 

The foregoing instrument was acknowledged before me t h i s day 

of , 1969, by who i s 

of a 

corporation, for and on behalf of said corporation. 
(State) 

My Commission Expires: Notary Public 

STATE OF Ar izona 

COUNTY OF ° o c o n i r o 

INDIVIDUAL 

X 
X 
X 

o f 

The f o r e g o i n g ins t rument was acknowledged be fo re me t h i s P l a t day 

M a r c h , 1969, by Ma h a , a Q a n d f h u m r , A M « y « s 

My Commission Exp i res : 

March 2 , 1973 
Notary Public 



CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 
BLACK RIVER UHIT 

EDSJY COUiiTVT, MEW MEXICO 

There having been presented to the undersigned Commissioner of Public 
Lands of the State of New Mexico for examination, the attached Agreement 
for the development and operation of acreage which i s described w i t h i n 
the attached Agreement, dated J t o W i y X 5 , W t which said 
Agreement has been executed by parties owning and holding o i l and gas 
leases and royalty interests i n and under the property described, and up­
on examination of said Agreement, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
i n place under i t s lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands w i t h i n the area. 

(d) That such agreement i s i n other respects for the best 
interests of the state, with respect to state lands. 

NOW, THEREFOREby v i r t u e of the authority conferred upon me under 
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico 
Statutes Annotated, 1953 Compilation, I , the undersigned Commissioner 
of Public Lands of the State of New Mexico, do hereby consent to and 
approve the said Agreement, however, such consent and approval being 
l i m i t e d and r e s t r i c t e d to such lands w i t h i n the Unit Area, which are 
ef f e c t i v e l y committed to the Unit Agreement as of t h i s date, and, further, 
that leases insofar as the lands covered thereby committed to t h i s Unit 
Agreement shall be and the same are hereby amended to conform with the terms 
of such Unit Agreement, and said leases shall remain i n f u l l force and ef­
fect i n accordance with the terms and conditions of said Agreement. This 
approval i s subject to a l l of the provisions and requirements of the afore­
said statutes. 

IN WITNESS WHEREG^j^his C e r t i f i c a t e of Approy^^is executed, with s£^L 
aff i x e d , t h i s * day of £ , 19 . 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION , 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 4080 
Order No. R-3715 

APPLICATION OF MONSANTO COMPANY 
FOR APPROVAL OF THE BLACK RIVER 
'UNIT AGREEMENT, EDDY COUNTY, NEW 
MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on March 26, 1969, 
at Santa Fe, New Mexico, before Examiner E l v i s A. Utz. 

NOW, on t h i s l s t day of A p r i l , 1969, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the subject 
matter thereof. 

(2) That the applicant, Monsanto Company, seeks approval of 
the Black River Unit Agreement covering 14,961.23 acres, more or 
less, of State, Federal, and Fee lands described as follows: 

EDDY COUNTY, NEW MEXICO 
TOWNSHIP 2 5 SOUTH, RANGE 23 EAST, NMPM 
Section 34: S/2 and NE/4 
Sections 35 and 36: A l l 

TOWNSHIP 25 SOUTH. RANGE 24 EAST, NMPM 
Section 31: A l l 
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CASE No. 4080 
Order No. R-3715 

TOWNSHIP 26 SOUTH-, RANGE 23 EAST, NMPM 
Sections 1 through 5: A l l 
Section 6: E/2 and SW/4 
Sections 7 through 16: A l l 

TOWNSHIP 26 SOUTH, RANGE 24 EAST,'NMPM 
Sections 6 and 7: A l l 
Section 18: A l l 

(3) That approval of the proposed u n i t agreement should 
promote the prevention of waste and the p r o t e c t i o n of c o r r e l a t i v e 
r i g h t s w i t h i n the u n i t area. 

IT IS THEREFORE ORDERED: 

(1) That the Black River Unit Agreement i s hereby approved. 

(2) That the plan contained i n said u n i t agreement f o r the 
development and operation of the u n i t area i s hereby approved i n 
p r i n c i p l e as a proper conservation measure; provided, however, 
t h a t notwithstanding any of the provisions contained i n said u n i t 
agreement, t h i s approval s h a l l not be considered as waiving or 
re l i n q u i s h i n g , i n any manner, any r i g h t , duty, or o b l i g a t i o n which 
i s now, or may hereafter be, vested i n the Commission t o supervise 
and c o n t r o l operations f o r the exploration and development of any 
lands committed t o the u n i t and production of o i l or gas therefrom. 

(3) That the u n i t operator s h a l l f i l e w i t h the Commission 
an executed o r i g i n a l or executed counterpart of the u n i t agreement • 
w i t h i n 30 days a f t e r the e f f e c t i v e date thereof; t h a t i n the event 
of subsequent joinder by any party or expansion or contraction of 
the u n i t area, the u n i t operator s h a l l f i l e w i t h the Commission 
w i t h i n 30 days t h e r e a f t e r counterparts of the u n i t agreement 
r e f l e c t i n g the subscription of those i n t e r e s t s having joined or 
r a t i f i e d . 

(4) That t h i s order s h a l l become e f f e c t i v e upon the approval 
of said u n i t agreement by the Commissioner of Public Lands f o r the 
State of New Mexico and the Director of the United States Geologi­
c a l Survey; t h a t t h i s order s h a l l terminate ipso facto upon the 
termination of said u n i t agreement; and t h a t the l a s t u n i t opera­
t o r s h a l l n o t i f y the Commission immediately i n w r i t i n g o f such 
termination. 

rf 
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(5) That jurisdiction of this cause i s retained for the 
entry of such further orders as the Commission may deem neces­
sary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

DAVID F. CARGO, Chairman 

ALEX J . ARMIJO, Member 

_ ' A. L. PORTER, Jr., Member & Secretary 
S £ A It 

esr/ 
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UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

BLACK RIVER UNIT AREA, EDDY COUNTY, NEW MEXICO 

NO. 

THIS AGREEMENT entered into as of the 15th day of January, 1969, by 

and between the parties subscribing, r a t i f y i n g , or consenting hereto, and 

herein referred to as the "parties hereto", 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, royalty, or 

other o i l and gas interests i n the u n i t area subject to this agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, 

as amended, 30 U.S.C. Sees. 181 et seq., authorizes Federal lessees and t h e i r 

representatives to unite with each other, or j o i n t l y or separately with others, 

i n c o l l e c t i v e l y adopting and operating a cooperative or u n i t plan of develop­

ment or operation of any o i l or gas pool, f i e l d , or l i k e area, or any part 

thereof for the purpose of more properly conserving the natural resources 

thereof whenever determined and c e r t i f i e d by the Secretary of the I n t e r i o r to 

be necessary or advisable i n the public i n t e r e s t ; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico 

is authorized by an Act of the Legislature (Sec. 7-11-39 N.M. Statutes 1953 

Annotated) to consent to or approve t h i s agreement on behalf of the State of 

New Mexico, insofar as i t covers and includes lands and mineral interests of 

the State of New Mexico; and 

WHEREAS, the Oil Conservation Commission of the State of New Mexico 

is authorized by an Act of the Legislature ( A r t i c l e 3, Chapter 65, Vol. 9, 

Part 2, 1953 Statutes), to approve this agreement and the conservation pro­

visions hereof; and 

WHEREAS, the parties hereto hold s u f f i c i e n t interests i n the BLACK 

RIVER UNIT AREA covering the land hereinafter described to give reasonably 

eff e c t i v e control of operations therein; and 

WHEREAS, i t i s the purpose of the parties hereto to conserve natural 

resources, prevent waste, and secure other benefits obtainable through devel­

opment and operation of the area subject to t h i s agreement under the terms, 

conditions and l i m i t a t i o n s herein set f o r t h ; 



NOW, THEREFORE, i n c o n s i d e r a t i o n of the premises and the promises 

h e r e i n contained, the p a r t i e s hereto commit to t h i s agreement t h e i r r e s p e c t i v e 

i n t e r e s t s i n the below defined u n i t area, and agree s e v e r a l l y among themselves 

as f o l l o w s : 

1. ENABLING ACT AND REGULATIONS: The Mineral Leasing Act of 

February 25, 1920, as amended, supra, and a l l v a l i d p e r t i n e n t r e g u l a t i o n s , i n ­

cl u d i n g operating and u n i t plan r e g u l a t i o n s , h e r e t o f o r e issued thereunder or 

v a l i d , p e r t i n e n t and reasonable r e g u l a t i o n s h e r e a f t e r issued thereunder are 

accepted and made a p a r t of t h i s agreement as t o Federal lands, provided such 

r e g u l a t i o n s are not i n c o n s i s t e n t w i t h the terms of t h i s agreement; and as t o 

State of New Mexico and p r i v a t e l y owned lands, the o i l and gas operating reg­

u l a t i o n s i n e f f e c t as of the e f f e c t i v e date hereof governing d r i l l i n g and 

producing operations, not i n c o n s i s t e n t w i t h the terms hereof or the laws of 

the State of New Mexico are hereby accepted and made a p a r t of t h i s agreement. 

2. UNIT AREA: The f o l l o w i n g described land i s hereby designated 

and recognized as c o n s t i t u t i n g the u n i t area: 

Township 25 South, Range 23 East, N.M.P.M. 

Section 34 - S% and NE% 
Section 35 - A l l 
Section 36 - A l l 

Township 25 South, Range 24 East, N.M.P.M. 
Section 31 - A l l 

Township 26 South, Range 23 East, N.M.P.M. 
Section 1 - A l l 
Section 2 - A l l 
Section 3 - A l l 
Section 4 - A l l 
Section 5 - A l l 
Section 6 - E% and SW% 
Section 7 - A l l 
Section 8 - A l l 
Section 9 - A l l 
Section 10 - A l l 
Section 11 - A l l 
Section 12 - A l l 
Section 13 - A l l 
Section 14 - A l l 
Section 15 - A l l 
Section 16 - A l l 

Township 26 South, Range 24 East, N.M.P.M. 
Section 6 - A l l 
Section 7 - A l l 

Section 18 - A l l 

Containing 14,961.23 acres, more or le s s . 

EXHIBIT "A" attached hereto i s a map showing the u n i t area and 

the boundaries and i d e n t i t y of t r a c t s and leases i n said area t o the extent 

known t o the Unit Operator. EXHIBIT "B" attached hereto i s a schedule 
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showing to the extent known to the Unit Operator the acreage, percentage and 

kind of ownership of o i l and gas interests i n a l l land i n the u n i t area. 

However, nothing herein or i n said schedule or map shall be construed as a 

representation by any party hereto as to the ownership of any interest other 

than such interest or interests as are shown i n said map or schedule as owned 

by such party. Exhibits "A" and "B" shall be revised by the Unit Operator 

whenever changes i n the u n i t area render such revision necessary, or when 

requested by the Oil and Gas Supervisor, hereinafter referred to as "Super­

visor", or when requested by the Commissioner of Public Lands of the State of 

New Mexico, hereinafter referred to as "Commissioner", and not less than 

seven copies of the revised exhibits shall be f i l e d with the Supervisor, and 

two copies thereof shall be f i l e d with the Commissioner, and one copy with 

the New Mexico Oi l Conservation Commission, hereinafter referred to as 

"Commission". 

The above described unit area s h a l l , when practicable, be expanded to 

include therein any additional t r a c t or tracts regarded as reasonably neces­

sary or advisable for the purposes of t h i s agreement, or shall be contracted 

to exclude lands not within any p a r t i c i p a t i n g area whenever such expansion 

or contraction i s necessary or advisable to conform with the purposes of t h i s 

agreement. Such expansion or contraction shall be effected i n the following 

manner: 

(a) Unit Operator, on i t s own motion or on demand of the Direc­

tor of the Geological Survey, hereinafter referred to as "Director", or on de­

mand of the Commissioner, after preliminary concurrence by the Director, shall 

prepare a notice of proposed expansion or contraction describing the contem­

plated changes i n the boundaries of the u n i t area, the reasons therefor, and 

the proposed e f f e c t i v e date thereof, preferably the f i r s t day of a month sub­

sequent to the date of notice. 

(b) Said notice shall be delivered to the Supervisor, the Com­

missioner and the Commission and copies thereof mailed to the l a s t known ad­

dress of each working interest owner, lessee and lessor whose interests are 

affected, advising that 30 days w i l l be allowed for submission to the Unit 

Operator of any objections. 

(c) Upon expiration of the 30-day period provided i n the pre-
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ceding item (b) hereof, Unit Operator shall f i l e with the Supervisor, the 

Commissioner and the Commission evidence of mailing of the notice of expan­

sion or contraction and a copy of any objections thereto which have been 

f i l e d with the Unit Operator, together with an application i n s u f f i c i e n t 

number, for approval of such expansion or contraction and with appropriate 

joinders. 

(d) After due consideration of a l l pertinent information, the 

expansion or contraction s h a l l , upon approval by the Supervisor, the Commis­

sioner and the Commission, become effe c t i v e as of the date prescribed i n the 

notice thereof. 

(e) A l l legal subdivisions of lands ( i . e . 40 acres by Govern­

ment survey or i t s nearest l o t or t r a c t equivalent i n instances of irreg u l a r 

surveys; however, unusually large l o t s or tracts shall be considered i n 

multiples of 40 acres, or the nearest aliquot equivalent thereof), no parts 

of which are e n t i t l e d to be i n a p a r t i c i p a t i n g area on or before the f i f t h 

anniversary of the effective date of the f i r s t i n i t i a l p a r t i c i p a t i n g area 

established under t h i s u n i t agreement, shall be eliminated automatically from 

t h i s agreement, e f f e c t i v e as of said f i f t h anniversary. Such lands shall no 

longer be subject to th i s agreement, unless d i l i g e n t d r i l l i n g operations are 

i n progress on unitized lands not e n t i t l e d to p a r t i c i p a t i o n on said f i f t h 

anniversary, i n which event a l l such lands shall remain subject hereto for 

so long as such d r i l l i n g operations are continued d i l i g e n t l y , with not more 

than 90 days time elapsing between the completion of one such well and the 

commencement of the next such well. The time allowed for the commencement 

of the wells required by th i s section 2(e) shall expire 30 days after the ex­

p i r a t i o n of any period of time during which d r i l l i n g operations are prevented 

by a matter beyond the reasonable control of un i t operator as set f o r t h i n 

the section hereof e n t i t l e d "Unavoidable Delay". Determination of creditable 

"Unavoidable Delay" time shall be made by unit operator and subject to ap­

proval of the Supervisor and Commissioner. A l l legal subdivisions of lands 

not e n t i t l e d to be i n a p a r t i c i p a t i n g area within 10 years after the ef f e c t i v e 

date of the f i r s t i n i t i a l p a r t i c i p a t i n g area approved under th i s agreement 

shall be automatically eliminated from t h i s agreement as of said tenth anni­

versary. A l l lands proved productive by d i l i g e n t d r i l l i n g operations after 
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the aforesaid 5-year period shall become p a r t i c i p a t i n g i n the same manner as 

during said 5-year period. However, when such d i l i g e n t d r i l l i n g operations 

cease, a l l nonparticipating lands shall be automatically eliminated e f f e c t i v e 

as of the 91st day thereafter. The unit operator shall within 90 days aft e r 

the e f f e c t i v e date of any elimination hereunder, describe the area so e l i m i ­

nated to the s a t i s f a c t i o n of the Supervisor and Commissioner and promptly 

n o t i f y a l l parties i n in t e r e s t . The Supervisor and Commissioner may modify 

the d r i l l i n g requirements of thi s section by granting reasonable extensions 

of time when such action is warranted; however, such extensions of time shall 

be limited to a single extension. 

I f conditions warrant extension of the 10-year period spec­

i f i e d i n t h i s subsection 2(e), a single extension of not to exceed 2 years may 

be accomplished by consent of the owners of 90 percent of working interests i n 

the current nonparticipating unitized lands and the owners of 60 percent of 

basic royalty interests (exclusive of the basic royalty interests of the 

United States) of the nonparticipating unitized lands with approval of the 

Director and Commissioner, provided such extension application i s submitted 

to the Director and Commissioner not l a t e r than 60 days p r i o r to the expira­

t i o n of said 10-year period. 

Any expansion of the unit area pursuant to thi s section 

which embraces lands theretofore eliminated pursuant to thi s subsection 2(e) 

shall not be considered automatic commitment or recommitment of such lands. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES: A l l land committed to 

thi s agreement shall constitute land referred to herein as "unitized land" or 

"land subject to thi s agreement". A l l o i l and gas i n any and a l l formations 

of the unitized land are unitized under the terms of th i s agreement and herein 

are called "unitized substances". 

4. UNIT OPERATOR: Monsanto Company with offices at Midland, Texas, 

is hereby designated as Unit Operator and by signature hereto as Unit Operator 

commits to this agreement a l l interests i n unitized substances vested i n i t 

and agrees and consents to accept the duties and obligations of Unit Operator 

for the discovery, development and production of unitized substances as here­

i n provided. Whenever reference is made herein to the Unit Operator, such 

reference means the Unit Operator acting i n that capacity and not as owner of 



an interest i n unitized substances, and the term "working interest owner" 

when used herein shall include or refer to Unit Operator as the owner of a 

working interest when such an interest is owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Operator shall 

have the r i g h t to resign at any time p r i o r to the establishment of a p a r t i c i ­

pating area or areas hereunder, but such resignation shall not become ef f e c t i v e 

so as to release Unit Operator from the duties and obligations of Unit Operator 

and terminate Unit Operator's rights as such for a period of six months aft e r 

notice of intention to resign has been served by Unit Operator on a l l working 

interest owners and the Supervisor, the Commissioner and Commission and u n t i l 

a l l wells then d r i l l e d hereunder are placed i n a satisfactory condition for 

suspension or abandonment, whichever is required by the Supervisor as to 

Federal lands and by the Commission as to State and p r i v a t e l y owned lands, 

unless a new uni t operator shall have been selected and approved and shall 

have taken over and assumed the duties and obligations of Unit Operator p r i o r 

to the expiration of said period. 

Unit Operator shall have the r i g h t to resign i n l i k e manner and 

subject to l i k e l i m i t a t i o n s , as above provided, at any time a p a r t i c i p a t i n g 

area established hereunder is i n existence, but i n a l l instances of resigna­

t i o n or removal, u n t i l a successor u n i t operator i s selected and approved as 

hereinafter provided, the working interest owners shall be j o i n t l y responsible 

for performance of the duties of un i t operator, and shall not l a t e r than 30 

days before such resignation or removal become ef f e c t i v e appoint a common 

agent to represent them i n any action to be taken hereunder. 

The resignation of Unit Operator shall not release Unit Operator 

from any l i a b i l i t y for any default by i t hereunder occurring p r i o r to the ef­

fective date of i t s resignation. 

The Unit Operator may, upon default or f a i l u r e i n the performance 

of i t s duties or obligations hereunder, be subject to removal by the same per­

centage vote of the owners of working interests determined i n l i k e manner as 

herein provided for the selection of a new Unit Operator. Such removal shall 

be eff e c t i v e upon notice thereof to the Supervisor and the Commissioner. 

The resignation or removal of Unit Operator under th i s agreement 

shall not terminate i t s r i g h t , t i t l e or interest as the owner of a working 
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interest or other interest i n unitized substances, but upon the resignation 

or removal of Unit Operator becoming e f f e c t i v e , such Unit Operator shall de­

l i v e r possession of a l l equipment, materials and appurtenances used i n con­

ducting the u n i t operations and owned by the working interest owners to the 

new duly q u a l i f i e d successor Unit Operator or to the owners thereof i f no 

such new Unit Operator is elected, to be used for the purpose of conducting 

unit operations hereunder. Nothing herein shall be construed as authorizing 

removal of any material, equipment and appurtenances needed for the preser­

vation of any wells. 

6. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator shall 

tender his or i t s resignation as Unit Operator or shall be removed as herein­

above provided, or a change of Unit Operator is negotiated by working interest 

owners, the owners of the working interests i n the p a r t i c i p a t i n g area or areas 

according to t h e i r respective acreage interests i n such p a r t i c i p a t i n g area or 

areas, or, u n t i l a p a r t i c i p a t i n g area shall have been established, the owners 

of the working interests according to t h e i r respective acreage interests i n 

a l l unitized land, shall by majority vote select a successor Unit Operator. 

Provided, that, i f a majority but less than 75 percent of the working i n ­

terests q u a l i f i e d to vote are owned by one party to t h i s agreement, a concur­

ring vote of one or more additional working interest owners shall be required 

to select a new operator. Such selection shall not become ef f e c t i v e u n t i l : 

(a) a Unit Operator so selected shall accept i n w r i t i n g the 

duties and r e s p o n s i b i l i t i e s of Unit Operator, and 

(b) the selection shall have been f i l e d with the Supervisor 

and approved by the Commissioner. I f no successor Unit Operator i s selected 

and q u a l i f i e d as herein provided, the Director and Commissioner at t h e i r 

election may declare t h i s u n i t agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT: I f the 

Unit Operator is not the sole owner of working interests, costs and expenses 

incurred by Unit Operator i n conducting u n i t operations hereunder shall be 

paid and apportioned among and borne by the owners of working interests, a l l 

i n accordance with the agreement or agreements entered into by and between 

the Unit Operator and the owners of working interests, whether one or more, 

separately or c o l l e c t i v e l y . Any agreement or agreements entered into between 



the working interest owners and the Unit Operator as provided i n t h i s section, 

whether one or more, are herein referred to as the "unit operating agreement". 

Such un i t operating agreement shall also provide the manner i n which the 

working interest owners shall be e n t i t l e d to receive t h e i r respective propor­

tionate and allocated share of the benefits accruing hereto i n conformity 

with t h e i r underlying operating agreements, leases or other independent con­

t r a c t s , and such other rights and obligations as between Unit Operator and 

the working interest owners as may be agreed upon by Unit Operator and the 

working interest owners; however, no such unit operating agreement shall be 

deemed either to modify any of the terms and conditions of t h i s u n i t agree­

ment or to relieve the Unit Operator of any r i g h t or obligation established 

under t h i s u n i t agreement, and i n case of any inconsistency or c o n f l i c t be­

tween the unit agreement and the u n i t operating agreement t h i s u n i t agreement 

shall p r e v a i l . Three (3) true copies of any u n i t operating agreement executed 

pursuant to t h i s section should be f i l e d with the Supervisor and one (1) true 

copy with the Commissioner, p r i o r to approval of t h i s u n i t agreement by the 

Director. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise 

s p e c i f i c a l l y provided herein, the exclusive r i g h t , p r i v i l e g e and duty of exer­

cising any and a l l rights of the parties hereto which are necessary or conve­

nient for prospecting f o r , producing, storing, allocating and d i s t r i b u t i n g the 

unitized substances are hereby delegated to and shall be exercised by the Unit 

Operator as herein provided. Acceptable evidence of t i t l e to said rights 

shall be deposited with said Unit Operator and, together with t h i s agreement, 

sha l l constitute and define the r i g h t s , privileges and obligations of Unit 

Operator. Nothing herein, however, shall be construed to transfer t i t l e to 

any land or to any lease or operating agreement, i t being understood that under 

th i s agreement the Unit Operator, i n i t s capacity as Unit Operator, shall exer­

cise the rights of possession and use vested i n the parties hereto only for the 

purposes herein specified. 

9. DRILLING TO DISCOVERY: Within six months aft e r the e f f e c t i v e 

date hereof, the Unit Operator shall begin to d r i l l an adequate test well at 

a location approved by the Supervisor, i f on Federal land, or by the Commis­

sioner i f on State land, unless on such e f f e c t i v e date a well i s being d r i l l e d 
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conformably with the terms hereof, and thereafter continue such d r i l l i n g d i l i ­

gently u n t i l the Morrow formation has been tested or u n t i l at a lesser depth 

unitized substances shall be discovered which can be produced i n paying quan­

t i t i e s ( t o - w i t : quantities s u f f i c i e n t to repay the costs of d r i l l i n g and pro­

ducing operations, with a reasonable p r o f i t ) or the Unit Operator shall at 

any time establish to the s a t i s f a c t i o n of the Supervisor i f located on Federal 

lands, the Commissioner i f located on State lands, or the Commission i f l o ­

cated on fee lands, that further d r i l l i n g of said well would be unwarranted or 

impracticable; provided, however, that Unit Operator shall not i n any event be 

required to d r i l l said well to a depth i n excess of 7,900 feet. U n t i l the di s ­

covery of a deposit of unitized substances capable of being produced i n paying 

quantities, the Unit Operator shall continue d r i l l i n g d i l i g e n t l y one well at a 

time, allowing not more than six months between the completion of one well and 

the beginning of the next w e l l , u n t i l a well capable of producing unitized sub­

stances i n paying quantities is completed to the s a t i s f a c t i o n of the Supervisor 

i f on Federal lands, or the Commissioner i f on State lands, or u n t i l i t i s rea­

sonably proved that the unitized land is incapable of producing unitized sub­

stances i n paying quantities i n the formations d r i l l e d hereunder. Nothing i n 

t h i s section shall be deemed to l i m i t the r i g h t of the Unit Operator to resign 

as provided i n Section 5 hereof, or as requiring Unit Operator to commence or 

continue any d r i l l i n g during the period pending such resignation becoming ef­

fective i n order to comply with the requirements of thi s section. The Super­

visor and Commissioner may modify the d r i l l i n g requirements of thi s section by 

granting reasonable extensions of time when, i n t h e i r opinion, such action i s 

warranted. 

Upon f a i l u r e to commence any well provided for i n t h i s section 

within the time allowed, including any extension of time granted by the Super­

visor and Commissioner, th i s agreement w i l l automatically terminate; upon 

f a i l u r e to continue d r i l l i n g d i l i g e n t l y any well commenced hereunder, the 

Supervisor and Commissioner may, a f t e r 15 days notice to the Unit Operator, 

declare this u n i t agreement terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION: Within six months 

afte r completion of a well capable of producing unitized substances i n paying 

quantities, the Unit Operator shall submit for the approval of the Supervisor 

and the Commissioner an acceptable plan of development and operation for the 
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unitized land which, when approved by the Supervisor and the Commissioner, 

shall constitute the further d r i l l i n g and operating obligations of the Unit 

Operator under t h i s agreement for the period specified herein. Thereafter, 

from time to time before the expiration of any existing plan, the Unit Operator 

shall submit for the approval of the Supervisor, Commissioner, and the Commis­

sion a plan for an additional specified period for the development and opera­

t i o n of the unitized land. 

Any plan submitted pursuant to this section shall provide for the 

exploration of the unitized area and for the d i l i g e n t d r i l l i n g necessary for 

determination of the area or areas thereof capable of producing unitized sub­

stances i n paying quantities i n each and every productive formation and shall 

be as complete and adequate as the Supervisor and the Commissioner may deter­

mine to be necessary for timely development and proper conservation of the o i l 

and gas resources of the unitized area and sh a l l : 

(a) specify the number and location of wells to be d r i l l e d and 

the proposed order and time for such d r i l l i n g ; and 

(b) to the extent practicable, specify the operating practices 

regarded as necessary and advisable for proper conservation of natural resources. 

Separate plans may be submitted for separate productive zones, sub­

je c t to the approval of the Supervisor, Commissioner, and the Commission. 

Plans shall be modified or supplemented when necessary to meet 

changed conditions or to protect the interests of a l l parties to thi s agreement. 

Reasonable diligence shall be exercised i n complying with the obligations of the 

approved plan of development. The Supervisor and Commissioner are authorized to 

grant a reasonable extension of the six month period herein prescribed for sub­

mission of an i n i t i a l plan of development where such action i s j u s t i f i e d because 

of unusual conditions or circumstances. After completion hereunder of a well 

capable of producing unitized substances i n paying quantities, no further wells, 

except such as may be necessary to afford protection against operations not un­

der t h i s agreement or such as may be s p e c i f i c a l l y approved by the Supervisor and 

the Commissioner shall be d r i l l e d except i n accordance with a plan of develop­

ment approved as herein provided. 

11. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable 

of producing unitized substances i n paying quantities, the Unit Operator s h a l l , 

within the month of such completion, i f practicable, or as soon thereafter as 
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r e q u i r e d by the Supervisor or the Commissioner submit f o r approval by the Su­

p e r v i s o r , Commissioner, and the Commission, a schedule, based on s u b d i v i s i o n s 

of the p u b l i c land survey or a l i q u o t p a r t s t h e r e o f , of a l l u n i t i z e d land then 

regarded as reasonably proved to be productive of u n i t i z e d substances i n pay­

ing q u a n t i t i e s ; a l l lands i n said schedule on approval of the Supervisor, 

Commissioner, and the Commission to c o n s t i t u t e a p a r t i c i p a t i n g area, e f f e c t i v e 

as of the date of completion of such w e l l or the e f f e c t i v e date of the u n i t 

agreement, whichever i s l a t e r . The acreages of both Federal and non-Federal 

lands s h a l l be based upon appropriate computations from the courses and d i s ­

tances shown on the l a s t approved p u b l i c land survey as of the e f f e c t i v e date 

of each i n i t i a l p a r t i c i p a t i n g area. Said schedule s h a l l also set f o r t h the 

percentage of u n i t i z e d substances to be a l l o c a t e d as h e r e i n provided t o each 

u n i t i z e d t r a c t i n the p a r t i c i p a t i n g area so e s t a b l i s h e d , and s h a l l govern the 

a l l o c a t i o n of production from and a f t e r the date the p a r t i c i p a t i n g area becomes 

e f f e c t i v e . A separate p a r t i c i p a t i n g area s h a l l be established i n l i k e manner 

f o r each separate pool or deposit of u n i t i z e d , substances or f o r any group t h e r e o f 

produced as a s i n g l e pool or zone, and any two or more p a r t i c i p a t i n g areas so es­

t a b l i s h e d may be combined i n t o one w i t h the consent of the owners of a l l working 

i n t e r e s t s i n the lands w i t h i n the p a r t i c i p a t i n g areas so to be combined, on ap­

p r o v a l of the D i r e c t o r , Commissioner, and the Commission. The p a r t i c i p a t i n g area 

or areas so e s t a b l i s h e d s h a l l be revised from time t o time, subject t o l i k e ap­

p r o v a l , whenever such a c t i o n appears proper as a r e s u l t of f u r t h e r d r i l l i n g oper­

a t i o n s or otherwise, t o include a d d i t i o n a l land then regarded as reasonably 

proved to be productive i n paying q u a n t i t i e s , or t o exclude land then regarded as 

reasonably proved not to be productive i n paying q u a n t i t i e s and the schedule of 

a l l o c a t i o n percentages s h a l l be revised a c cordingly. The e f f e c t i v e date of any 

r e v i s i o n s h a l l be the f i r s t of the month i n which i s obtained the knowledge or 

i n f o r m a t i o n on which such r e v i s i o n i s p r e d i c a t e d ; provided, however, t h a t a 

more appropriate e f f e c t i v e date may be used i f j u s t i f i e d by the U n i t Operator 

and approved by the Supervisor, Commissioner, and the Commission. No land s h a l l 

be excluded from a p a r t i c i p a t i n g area on account of d e p l e t i o n of the u n i t i z e d 

substances. 

I t i s the i n t e n t of t h i s s e c t i o n t h a t a p a r t i c i p a t i n g area s h a l l 

represent the area known or reasonably estimated to be productive i n paying 

nnant-i f i PS ; hut. rficrsrdlesfi of anv r e v i s i o n of the o a r t i c i D a t i n a area, nothing 



herein contained shall be construed as requiring any retroactive adjustment 

for production obtained p r i o r to the effective date of the revision of the par­

t i c i p a t i n g area. 

In the absence of agreement at any time between the Unit Operator 

and the Supervisor, Commissioner, and the Commission as to the proper d e f i n i t i o n 

or r e - d e f i n i t i o n of a pa r t i c i p a t i n g area, or u n t i l a p a r t i c i p a t i n g area has, or 

areas have, been established as provided herein, the portion of a l l payments 

affected thereby may be impounded i n a manner mutually acceptable to the owners 

of working interests, the Supervisor and the Commissioner. Royalties due the 

United States and the State of New Mexico, which shall be determined by the Su­

pervisor for Federal land and the Commissioner for State land and the amount 

thereof shall be deposited, as directed by the Supervisor and the Commissioner 

respectively, to be held as unearned money u n t i l a p a r t i c i p a t i n g area is f i n a l l y 

approved and then applied as earned or returned i n accordance with a determina­

t i o n of the sum due as Federal and State royalty on the basis of such approved 

p a r t i c i p a t i n g area. 

Whenever i t is determined, subject to the approval of the Supervi­

sor as to wells d r i l l e d on Federal land, the Commissioner as to wells d r i l l e d on 

State land, and the Commission as to wells d r i l l e d on fee land, that a well 

d r i l l e d under this agreement is not capable of production i n paying quantities 

and inclusion of the land on which i t is situated i n a p a r t i c i p a t i n g area is un­

warranted, production from such well s h a l l , for the purposes of settlement among 

a l l parties other than working interest owners, be allocated to the spacing unit 

on which the well is located, unless such spacing is within the p a r t i c i p a t i n g 

area established for the pool or deposit from which such production i s obtained. 

Settlement for working interest benefits from such a well shall be made as pro­

vided i n the u n i t operating agreement. 

12. ALLOCATION OF PRODUCTION: A l l unitized substances produced from 

each p a r t i c i p a t i n g area established under this agreement, except any part thereof 

used i n conformity with good operating practices within the unitized area for 

d r i l l i n g , operating, camp and other production or development purposes, for re­

pressuring or recycling i n accordance with a plan of development approved by 

the Supervisor, Commissioner, and Commission, or unavoidably l o s t , shall be 

deemed to be produced equally on an acreage basis from the several tracts of 

unitized land of the DarticiDatina area established for such production and. 



f o r the purpose of determining any benefits accruing under th i s agreement, 

each such t r a c t of unitized land shall have allocated to i t such percentage of 

said production as the number of acres of such t r a c t included i n said p a r t i c i ­

pating area bears to the t o t a l acres of unitized land i n said p a r t i c i p a t i n g 

area, except that a l l o c a t i o n of production hereunder for purposes other than 

for settlement of the royalty, overriding royalty, or payment out of production 

obligations of the respective working interest owners, shall be on the basis 

prescribed i n the u n i t operating agreement whether i n conformity with the basis 

of a l l o c a t i o n herein set f o r t h or otherwise. I t i s hereby agreed that produc­

t i o n of unitized substances from a p a r t i c i p a t i n g area shall be allocated as 

provided herein regardless of whether any wells are d r i l l e d on any pa r t i c u l a r 

part or tr a c t of said p a r t i c i p a t i n g area. I f any gas produced from one p a r t i c ­

ipating area i s used for repressuring or recycling purposes i n another p a r t i c i ­

pating area, the f i r s t gas withdrawn from such last mentioned p a r t i c i p a t i n g 

area for sale during the l i f e of t h i s agreement shall be considered to be the 

gas so transferred u n t i l an amount equal to that transferred shall be so pro­

duced for sale and such gas shall be allocated to the p a r t i c i p a t i n g area from 

which i n i t i a l l y produced as constituted at the time of such f i n a l production. 

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS: 

Any party hereto owning or co n t r o l l i n g the working interest i n any unitized 

land having thereon a regular well location may, with the approval of the Super­

visor as to Federal land, the Commissioner as to State land, or the Commission 

as to pri v a t e l y owned land, at such party's sole r i s k , cost and expense, d r i l l 

a well to test any formation for which a p a r t i c i p a t i n g area has not been estab­

lished or to test any formation for which a p a r t i c i p a t i n g area has been estab­

lished i f such location i s not within said p a r t i c i p a t i n g area, unless within 

90 days of receipt of notice from said party of his in t e n t i o n to d r i l l the well 

the Unit Operator elects and commences to d r i l l such a well i n l i k e manner as 

other wells are d r i l l e d by the Unit Operator under t h i s agreement. 

I f any well d r i l l e d as aforesaid by a working interest owner re­

sults i n production such that the land upon which i t is situated may properly 

be included i n a p a r t i c i p a t i n g area, such p a r t i c i p a t i n g area shall be estab­

lished or enlarged as provided i n t h i s agreement and the well shall thereafter 

be operated by the Unit Operator i n accordance with the terms of thi s agree­

ment and the unit operating agreement. 



I f any well d r i l l e d as aforesaid by a working interest owner ob­

tains production i n quantities i n s u f f i c i e n t to j u s t i f y the inclusion i n a par­

t i c i p a t i n g area of the land upon which such well is situated, such well may be 

operated and produced by the party d r i l l i n g the same subject to the conserva­

t i o n requirements of thi s agreement. The royalties i n amount or value of pro­

duction from any such well shall be paid as specified i n the underlying lease 

and agreements affected. 

14. ROYALTY SETTLEMENT: The United States and any State and a l l 

royalty owners who, under existing contracts, are e n t i t l e d to take i n kind a 

share of the substances now unitized hereunder produced from any t r a c t , shall 

hereafter be e n t i t l e d to the r i g h t to take i n kind t h e i r share of the unitized 

substances allocated to such t r a c t , and Unit Operator, or i n the case of the 

operation of a well by a working interest owner as herein i n special cases pro­

vided f o r , such working interest owner, shall make deliveries of such royalty 

share taken i n kind i n conformity with the applicable contracts, laws and reg­

ulations. Settlement for royalty interest not taken i n kind shall be made by 

working interest owners responsible therefor under existing contracts, laws 

and regulations on or before the last day of each month for unitized substances 

produced during the preceding calendar month; provided, however, that nothing 

herein contained shall operate to relieve the lessees of any land from t h e i r 

respective lease obligations for the payment of any royalties due under t h e i r 

leases. 

I f gas obtained from lands not subject to t h i s agreement is i n t r o ­

duced into any p a r t i c i p a t i n g area hereunder, for use i n repressuring, stimula­

t i o n of production, or increasing ultimate recovery, which shall be i n conform­

i t y with a plan f i r s t approved by the Supervisor and the Commissioner, a l i k e 

amount of gas, af t e r settlement as herein provided for any gas transferred from 

any other p a r t i c i p a t i n g area and with due allowance for loss or depletion from 

any cause, may be withdrawn from the formation into which the gas was introduced, 

royalty free as to dry gas, but not as to the products extracted therefrom; pro­

vided that such withdrawal shall be at such time as may be provided i n the plan 

of operations or as may otherwise be consented to by the Supervisor, the Com­

missioner, and the Commission as conforming to good petroleum engineering 
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practice; and provided further that such r i g h t of withdrawal shall terminate 

on the termination of t h i s u n i t agreement. 

Royalty due the United States shall be computed as provided i n 

the operating regulations and paid i n value or delivered i n kind as to a l l 

unitized substances on the basis of the amounts thereof allocated to unitized 

Federal land as provided herein at the rates specified i n the respective 

Federal leases, or at such lower rate or rates as may be authorized by law or 

regulation; provided, that for leases on which the royalty rate depends on 

the d a i l y average production per wel l , said average production shall be de­

termined i n accordance with the operating regulations as though each p a r t i c i ­

pating area were a single consolidated lease. 

Royalty due on account of State lands shall be computed and paid 

on the basis of a l l unitized substances allocated to such lands. 

15. RENTAL SETTLEMENT: Rental or minimum royalties due on leases 

committed hereto shall be paid by working interest owners responsible therefor 

under existing contracts, laws and regulations, provided that nothing herein 

contained shall operate to relieve the lessees of any land from t h e i r respec­

t i v e lease obligations for the payment of any rental or minimum royalty i n 

l i e u thereof due under t h e i r leases. Rental or minimum royalty for lands of 

the United States subject to thi s agreement shall be paid at the rate speci­

fi e d i n the respective leases from the United States unless such rental or 

minimum royalcy is waived, suspended or reduced by law or by approval of the 

Secretary or his duly authorized representative. 

Rentals on State of New Mexico lands subject to t h i s agreement 

sha l l be paid at the rates specified i n the respective leases. 

With respect to any lease on other than Federal or State land 

containing provisions which would terminate such lease unless d r i l l i n g opera­

tions were within the time therein specified commenced upon the land covered 

thereby or rentals paid for the pr i v i l e g e of deferring such d r i l l i n g opera­

tions, the rentals required thereby s h a l l , notwithstanding any other provisions 

of t h i s agreement, be deemed to accrue and become payable during the term 

thereof as extended by t h i s agreement and u n t i l the required d r i l l i n g opera­

tions are commenced upon the land covered thereby or some portion of such 

land is included within a p a r t i c i p a t i n g area. 

16. CONSERVATION: Operations hereunder and production of unitized 

substances shall be conducted to provide for the most economical and e f f i c i e n t 



recovery of said substances without waste, as defined by or pursuant to State 

or Federal law or regulation. 

17. DRAINAGE: The Unit Operator shall take such measures as the 

Supervisor and Commissioner deem appropriate and adequate to prevent drainage 

of unitized substances from unitized land by wells on land not subject to 

th i s agreement, or, with p r i o r consent of the Director and the Commissioner, 

pursuant to applicable regulations pay a f a i r and reasonable compensatory 

royalty, as determined by the Supervisor as to Federal lands and by the Com­

missioner as to State lands. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED: The terms, condi­

tions and provisions of a l l leases, subleases and other contracts r e l a t i n g to 

exploration, d r i l l i n g , development or operation for o i l or gas on lands com­

mitted to t h i s agreement are hereby expressly modified and amended to the ex­

tent necessary to make the same conform to the provisions hereof, but other­

wise to remain i n f u l l force and e f f e c t ; and the parties hereto hereby con­

sent that the Secretary as to Federal leases and the Commissioner as to State 

leases shall and each by his approval hereof, or by the approval hereof by 

his duly authorized representative, does hereby establish, a l t e r , change, or 

revoke the d r i l l i n g , producing, r e n t a l , minimum royalty and royalty require­

ments of Federal and State leases committed hereto and the regulations i n 

respect thereto to conform said requirements to the provisions of this agree­

ment, and, without l i m i t i n g the generality of the foregoing, a l l leases, sub­

leases and contracts are p a r t i c u l a r l y modified i n accordance with the following: 

(a) The development and operation of lands subject to t h i s agree­

ment under the terms hereof shall be deemed f u l l performance of a l l obligations 

for development and operation with respect to each and every separately owned 

tr a c t subject to t h i s agreement, regardless of whether there is any develop­

ment of any p a r t i c u l a r t r a c t of the u n i t area. 

(b) D r i l l i n g and producing operations performed hereunder upon 

any t r a c t of unitized land w i l l be accepted and deemed to be performed upon 

and for the benefit of each and every t r a c t of unitized land, and no lease 

shall be deemed to expire by reason of f a i l u r e to d r i l l or produce wells s i t ­

uated on the land therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l unitized 



land pursuant to d i r e c t i o n or consent of the Secretary and the Commissioner, 

or t h e i r duly authorized representatives, shall be deemed to constitute such 

suspension pursuant to such d i r e c t i o n or consent as to each and every t r a c t 

of unitized land. A suspension of d r i l l i n g or producing operations on speci­

fied lands shall be applicable only to such lands. 

(d) Each lease, sublease or contract r e l a t i n g to the explora­

t i o n , d r i l l i n g , development or operation for o i l or gas of lands other than 

those of the United States or State of New Mexico committed to thi s agreement, 

which, by i t s terms might expire p r i o r to the termination of t h i s agreement, 

is hereby extended beyond any such term so provided therein so that i t shall 

be continued i n f u l l force and effect for and during the term of thi s agree­

ment . 

(e) Any Federal lease for a fixed term of twenty (20) years or 

any renewal thereof or any part of such lease which is made subject to t h i s 

agreement shall continue i n force beyond the term provided therein u n t i l the 

termination hereof. Any other Federal lease committed hereto shall continue 

i n force beyond the term so provided therein or by law as to the land com­

mitted so long as such lease remains subject hereto, provided that production 

is had i n paying quantities under t h i s u n i t agreement p r i o r to the expiration 

date of the term of such lease, or i n the event actual d r i l l i n g operations 

are commenced on unitized land, i n accordance with the provisions of t h i s 

agreement, p r i o r to the end of the primary term of such lease and are being 

d i l i g e n t l y prosecuted at that time, such lease shall be extended for two years 

and so long thereafter as o i l or gas is produced i n paying quantities i n ac­

cordance with the provisions of the Mineral Leasing Act Revision of 1960. 

(f ) Each sublease or contract r e l a t i n g to the operation and 

development of unitized substances from lands of the United States committed 

to t h i s agreement, which by i t s terms would expire p r i o r to the time at which 

the underlying lease, as extended by the immediately preceding paragraph, w i l l 

expire, is hereby extended beyond any such term so provided therein so that i t 

shall be continued i n f u l l force and effect for and during the term of the 

underlying lease as such term i s herein extended. 

(g) Any lease embracing lands of the State of New Mexico which 

is made subject to thi s agreement shall continue i n force beyond the term pro-



vided therein as to the lands committed hereto u n t i l the termination hereof, 

subject to the provisions of subsection (e) of Section 2 and subsection ( i ) 

of t h i s Section 18. 

(h) The segregation of any Federal lease committed to th i s 

agreement is governed by the following provisions i n the fourth paragraph of 

Sec. 17(j) of the Mineral Leasing Act, as amended by the Act of September 2, 

1960 (74 Stat. 781-784): "Any (Federal) lease heretofore or hereafter com­

mitted to any such (unit) plan embracing lands that are i n part within and i n 

part outside of the area covered by any such plan shall be segregated into 

separate leases as to the lands committed and the lands not committed as of 

the e ffective date of u n i t i z a t i o n : Provided, however, that any such lease as 

to the non-unitized portion shall continue i n force and effect for the term 

thereof but for not less than two years from the date of such segregation and 

so long thereafter as o i l or gas i s produced i n paying quantities". 

( i ) Any lease embracing lands of the State of New Mexico having 

only a portion of i t s lands committed hereto, shall be segregated as to the 

portion committed and the portion not committed, and the provisions of such 

lease shall apply separately to such segregated portions commencing as of the 

eff e c t i v e date hereof; provided, however, notwithstanding any of the provi­

sions of th i s agreement to the contrary any lease embracing lands of the State 

of New Mexico having only a portion of i t s lands committed hereto shall con­

tinue i n f u l l force and effect beyond the term provided therein as to a l l 

lands embraced i n such lease, i f o i l or gas is discovered and i s capable of 

being produced i n paying quantities from some part of the lands embraced i n 

such lease at the expiration of the secondary term of such lease; or i f , at 

the expiration of the secondary term, the Lessee or the Unit Operator i s then 

engaged i n bona fide d r i l l i n g or reworking operations on some part of the 

lands embraced i n such lease, the same, as to a l l lands embraced therein, 

shall remain i n f u l l force and effect so long as such operations are being 

d i l i g e n t l y prosecuted, and i f they result i n the production of o i l or gas, 

said lease shall continue i n f u l l force and effect as to a l l of the lands em­

braced therein, so long thereafter as o i l or gas i n paying quantities i s being 

produced from any portion of said lands. 

( i ) Any lease, other than a Federal or State lease, having 



only a portion of i t s lands committed hereto shall be segregated as to the 

portion committed and the portion not committed, and the provisions of such 

lease shall apply separately to such segregated portions commencing as of the 

effec t i v e date, hereof. In the event any such lease provides for a lump-sum 

rental payment, such payment shall be prorated between the portions so segre­

gated i n proportion to the acreage of the respective t r a c t s . 

19. COVENANTS RUN WITH LAND. The covenants herein shall be con­

strued to be covenants running with the land with respect to the interest of 

the parties hereto and t h e i r successors i n interest u n t i l t h i s agreement t e r ­

minates, and any grant, transfer, or conveyance of interest i n land or leases 

subject hereto shall be and hereby is conditioned upon the assumption of a l l 

privileges and obligations hereunder by the grantee, transferee or other suc­

cessor i n in t e r e s t . No assignment or transfer of any working i n t e r e s t , roy­

a l t y , or other interest subject hereto shall be binding upon the Unit Operator 

u n t i l the f i r s t day of the calendar month aft e r Unit Operator is furnished 

with the o r i g i n a l , photostatic or c e r t i f i e d copy of the instrument of transfer. 

20. EFFECTIVE DATE AND TERM: This agreement shall become ef f e c t i v e 

upon approval by the Secretary and the Commissioner or th e i r duly authorized 

representatives as of the date of approval by the Secretary and shall termi­

nate f i v e (5) years from said e f f e c t i v e date unless: 

(a) such date of expiration i s extended by the Director and the 

Commissioner, or 

(b) i t i s reasonably determined p r i o r to the expiration of the 

fixed term or any extension thereof that the unitized land is incapable of 

production of unitized substances i n paying quantities i n the formations tested 

hereunder and afte r notice of intention to terminate the agreement on such 

ground is given by the Unit Operator to a l l parties i n interest at t h e i r l a s t 

known addresses, the agreement i s terminated with the approval of the Super­

visor and Commissioner, or 

(c) a valuable discovery of unitized substances has been made 

or accepted on unitized land during said i n i t i a l term or any extension thereof, 

i n which event the agreement shall remain i n effect for such term and so long 

as unitized substances can be produced i n quantities s u f f i c i e n t to pay for the 

cost of producing same from wells on unitized land with i n any p a r t i c i p a t i n g 
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area established hereunder and, should production cease, so long thereafter 

as d i l i g e n t operations are i n progress for the restoration of production or 

discovery of new production and so long thereafter as the unitized substances 

so discovered can be produced as aforesaid, or 

(d) i t is terminated as heretofore provided i n t h i s agreement. 

This agreement may be terminated at any time by not less than 

75 per centum, on an acreage basis, of the owners of working interests signa­

tory hereto, with the approval of the Supervisor and Commissioner; notice of 

any such approval to be given by the Unit Operator to a l l parties hereto. 

21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION: The Director 

is hereby vested with authority to a l t e r or modify from time to time i n his 

dis c r e t i o n the quantity and rate of production under th i s agreement when such 

quantity and rate is not fixed pursuant to Federal or State law or does not 

conform to any statewide voluntary conservation or allo c a t i o n program, which 

is established, recognized and generally adhered to by the majority of opera­

tors i n such state, such authority being hereby li m i t e d to a l t e r a t i o n or mod­

i f i c a t i o n i n the public i n t e r e s t , the purpose thereof and the public interest 

to be served thereby to be stated i n the order of a l t e r a t i o n or modification. 

Without regard to the foregoing, the Director i s also hereby vested with 

authority to a l t e r or modify from time to time i n his di s c r e t i o n the rate of 

prospecting and development and the quantity and rate of production under t h i s 

agreement when such a l t e r a t i o n or modification i s i n the interest of att a i n i n g 

the conservation objectives stated i n th i s agreement and is not i n v i o l a t i o n 

of any applicable Federal or State law; provided, further, that no such a l t e r ­

ation or modification shall be ef f e c t i v e as to any land of the State of New 

Mexico, as to the rate of prospecting and developing i n the absence of the 

specific w r i t t e n approval thereof by the Commissioner and as to any lands of 

the State of New Mexico or pri v a t e l y owned lands subject to t h i s agreement as 

to the quantity and rate of production i n the absence of specific w r i t t e n 

approval thereof by the Commission. 

Powers i n this section vested i n the Director shall only be exer­

cised after notice to Unit Operator and opportunity for hearing to be held not 

less than 15 days from notice. 

22. CONFLICT OF SUPERVISION: Neither the Unit Operator nor the 
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working interest owners nor any of them shall be subject to any f o r f e i t u r e , 

termination or expiration of any rights hereunder or under any leases or con­

tracts subject hereto, or to any penalty or l i a b i l i t y on account of delay or 

f a i l u r e i n whole or i n part to comply with any applicable provision thereof to 

the extent that the Unit Operator, working interest owners or any of them are 

hindered, delayed or prevented from complying therewith by reason of f a i l u r e 

of the Unit Operator to obtain i n the exercise of due diligence, the concur­

rence of proper representatives of the United States and proper representatives 

of the State of New Mexico i n and about any matters or things concerning which 

i t i s required herein that such concurrence be obtained. The parties hereto, 

including the Commission, agree that a l l powers and authority vested i n the 

Commission i n and by any provisions of th i s agreement are vested i n the Com­

mission and shall be exercised by i t pursuant to the provisions of the laws of 

the State of New Mexico and subject i n any case to appeal or j u d i c i a l review 

as may now or hereafter be provided by the laws of the State of New Mexico. 

23. APPEARANCES: Unit Operator s h a l l , a f t e r notice to other parties 

affected, have the r i g h t to appear for and on behalf of any and a l l interests 

affected hereby before the Department of the I n t e r i o r , the Commissioner of 

Public Lands of the State of New Mexico and the New Mexico Oil Conservation 

Commission and to appeal from orders issued under the regulations of said De­

partment, the Commission or Commissioner or to apply for r e l i e f from any of 

said regulations or i n any proceedings r e l a t i v e to operations before the De­

partment of the I n t e r i o r , the Commissioner, or Commission, or any other l e g a l l y 

constituted authority; provided, however, that any other interested party 

shall also have the r i g h t at his own expense to be heard i n any such proceed­

ing. 

24. NOTICES: A l l notices, demands or statements required hereunder 

to be given or rendered to the parties hereto shall be deemed f u l l y given i f 

given i n w r i t i n g and personally delivered to the party or sent by postpaid 

registered or c e r t i f i e d mail, addressed to such party or parties at th e i r 

respective addresses set f o r t h i n connection with the signature hereto or to 

the r a t i f i c a t i o n or consent hereof or to such other address as any such party 

may have furnished i n w r i t i n g to party sending the notice, demand or statement. 

25. NO WAIVER OF CERTAIN RIGHTS: Nothing i n th i s agreement contained 



s h a l l be construed as a waiver by any party hereto of the r i g h t to assert 

any legal or co n s t i t u t i o n a l r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y 

of any law of the state wherein said unitized lands are located, or of the 

United States, or regulations issued thereunder i n any way aff e c t i n g such 

party, or as a waiver by any such party of any r i g h t beyond his or i t s author­

i t y to waive. 

26. UNAVOIDABLE DELAY: A l l obligations under th i s agreement re­

quiring the Unit Operator to commence or continue d r i l l i n g or to operate on 

or produce unitized substances from any of the lands covered by t h i s agree­

ment shall be suspended while, but only so long as, the Unit Operator despite 

the exercise of due care and diligence i s prevented from complying with such 

obligations, i n whole or i n part, by st r i k e s , acts of God, Federal, State or 

municipal law or agencies, unavoidable accidents, uncontrollable delays i n 

transportation, i n a b i l i t y to obtain necessary materials i n open market, or 

other matters beyond the reasonable control of the Unit Operator whether similar 

to matters herein enumerated or not. 

27. NONDISCRIMINATION: In connection with the performance of work 

under th i s agreement, the operator agrees to comply with a l l of the provisions 

of Section 202 (1) to (7) inclusive, of Executive Order 11246, as amended 

(30 F.R. 12319), which are hereby incorporated by reference i n th i s agreement. 

28. LOSS OF TITLE: I n the event t i t l e to any tr a c t of unitized land 

shall f a i l and the true owner cannot be induced to j o i n i n t h i s u n i t agreement, 

such t r a c t shall be automatically regarded as not committed hereto and there 

shall be such readjustment of future costs and benefits as may be required on 

account of the loss of such t i t l e . I n the event of a dispute as to t i t l e as 

to any royalty, working i n t e r e s t , or other interests subject thereto, payment 

or delivery on account thereof may be withheld without l i a b i l i t y for interest 

u n t i l the dispute is f i n a l l y s e t t l e d ; provided that, as to Federal and State 

land or leases, no payments of funds due the United States or the State of 

New Mexico should be withheld, but such funds of the United States shall be 

deposited as directed by the Supervisor and such funds of the State of New 

Mexico shall be deposited as directed by the Commissioner to be held as un­

earned money pending f i n a l settlement of the t i t l e dispute, and then applied 

as earned or returned i n accordance with such f i n a l settlement. 
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Unit Operator as such is relieved from any r e s p o n s i b i l i t y for 

any defect or f a i l u r e of any t i t l e hereunder. 

29. NON-JOINDER AND SUBSEQUENT JOINDER: I f the owner of any sub­

s t a n t i a l interest i n a t r a c t w i t h i n the unit area f a i l s or refuses to subscribe 

or consent to t h i s agreement, the owner of the working interest i n that t r a c t 

may withdraw said t r a c t from t h i s agreement by wr i t t e n notice to the Director, 

the Commissioner, and the Unit Operator p r i o r to the approval of t h i s agree­

ment by the Director and Commissioner. Any o i l or gas interests i n lands 

within the u n i t area not committed hereto p r i o r to submission of t h i s agreement 

for f i n a l approval may thereafter be committed hereto by the owner or owners 

thereof subscribing or consenting to thi s agreement and, i f the interest is a 

working i n t e r e s t , by the owner of such interest also subscribing to the u n i t 

operating agreement. After operations are commenced hereunder, the r i g h t of 

subsequent joinder, as provided i n this section, by a working interest owner 

is subject to such requirements or approvals, i f any, pertaining to such 

joinder as may be provided for i n the unit operating agreement. After f i n a l 

approval hereof joinder by a non-working interest owner must be consented to 

i n w r i t i n g by the working interest owner committed hereto and responsible for 

the payment of any benefits that may accrue hereunder i n behalf of such non-

working i n t e r e s t . A non-working interest may not be committed to t h i s unit 

agreement unless the corresponding working interest i s committed hereto. 

Joinder to the unit agreement by a working interest owner, at any time, must 

be accompanied by appropriate joinder to the u n i t operating agreement, i f 

more than one committed working interest owner i s involved, i n order for the 

interest to be regarded as committed to thi s u n i t agreement. Except as may 

otherwise herein be provided, subsequent joinders to thi s agreement shall be 

effe c t i v e as of the f i r s t day of the month following the f i l i n g with the Super­

visor and the Commissioner of duly executed counterparts of a l l or any papers 

necessary to establish e f f e c t i v e commitment of any t r a c t to t h i s agreement 

unless objection to such joinder is duly made within 60 days by the Supervisor, 

provided, however, that as to State land a l l subsequent joinders must be ap­

proved by the Commissioner. 

30. COUNTERPARTS: This agreement may be executed i n any number of 

counterparts, no one of which needs to be executed by a l l parties, or may be 
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r a t i f i e d or consented to by separate instrument i n w r i t i n g s p e c i f i c a l l y refer­

r i n g hereto, and sha l l be binding upon a l l those parties who have executed 

such a counterpart, r a t i f i c a t i o n , or consent hereto with the same force and 

effe c t as i f a l l such parties had signed the same document and regardless of 

whether or not: i t i s executed by a l l other parties owning or claiming an 

interest i n the lands within the above described u n i t area. 

31. NO PARTNERSHIP: I t is expressly agreed that the relationship 

of the parties hereto is that of independent contractors and nothing i n t h i s 

agreement contained, express or implied, nor any operations conducted hereunder, 

shall create or be deemed to have created a partnership or association between 

the parties hereto or any of them. 

IN WITNESS WHEREOF, the parties hereto have caused t h i s agreement to be 

executed and have set opposite t h e i r respective names the date of execution. 

MONSANTO COMPANY, 

ATTEST: By 

Address: 

Date: 

UNIT OPERATOR AND 
WORKING INTEREST OWNER 

WORKING INTEREST OWNERS 

ATTEST: CRA, INC. 

By. 

Date: Address: 

ATTEST: BEARD OIL COMPANY, 

By 

Date: Address: 
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BRUCE ANDERSON 

Date: 

Address: 

ATTEST: 

Date: 

ATTEST: 

Date: 

ATTEST: 

Date: 

ATTEST: 

Date: 

ATTEST: 

Date: 

Date: 

Date: 

GULF OIL CORPORATION, 

By 

Address: 

SUN OIL COMPANY, 

By 

Address: 

HUMBLE OIL & REFINING COMPANY, 

By 

Address: 

CITIES SERVICE OIL COMPANY, 

By 

Address: 

CABOT CORPORATION, 

By 

Add re s s: 

CHARLES N. ALLEN 

Address: 

PERRY A. POOLE 

Add re s s: 

-25-



STATE OF TEXAS X 
X SS 

COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me th i s 

day of , 1969, by 

ATTORNEY-IN-FACT of MONSANTO COMPANY, a Delaware Corporation, on behalf of 

said corporation. 

Notary Public 

My Commission Expires: 

-26-
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