BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE BHo. 4089
Order No. R-3737

APPLICATION OF PAUL M. MERSHON, Jr.,
FOR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

CRDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 27, 19469,
at Santa Fe, New Mexico, before Examiner Elvig A. Utz.

NOW, on thie__220d  day of April, 1969, the Commiss.on, a
quorum being present, having congidered the testimony, the record,
an¢ the recommendations of the Examiner, and being fully advised
in the premises,

FIRDS s

(1} That due public notice having been given as required by
law. the Commigsion has jurisdiction of thies cause and the subijecy
matter thereof,

{2) That the applicant, Paul M. Mershcn, Jr., seeiz author-
ity to drill a g¢gae well at an unorthodox gasg well location in the
Indian Bagin-Upper FPennsylvanian Gas Fool 990 feet from the North
line and 9%C feet from the East line of Secticn 21, Township 22
South, Range 23 East, NMPM, Eddy County, New Mexico.

(3) That a standard locaticn for the subject well would
require the well to be lucated no nearer than 1650 feet to the
outer boundary of the section and no nearer than 330 feet to
any governmental quarter-quarter section line.

{4) That the evidence indicates that approximately 280
acres in the 8§/2 §/2, the 8/2 N/2 §/2, and the §/2 R/2 N/2 S/2
of said Section 21 is not productive of gas from the Upper
Pennsvlvanian formaticn,
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(3) That the evidence indicates that approximately 360
acres in the N/2 and the N/2 N/2 N/2 8/2 of said Section 21 is
prcbably productive of gas from the Upper Pennsylvanian forma-
tion.

{5} That the evidence indicates that a well at the proposed
uncrthodex location in said Section 21 should recover more gas
than a well at an orthodox location.

{(7) That the correlative rights of some offset operators
willi be impaired if the entire Section 21 is dedicated tc the
subject well.,

(8] That to cffset the advantage to be gained over offset
operatcrs by the drilling of a well at the proposed unorthodox
location only that acreage in said Section 21 found to be reason-
ably productive of gas from the Upper Pennsylvanian formation
should be dedicated to the subject well,

{4} That approval of the proposed unorthodex location will
not viclate correlative rights and will afford the applicant the
oppurtunity to produce his just and equitable share of the gas
in the Indian Bagin-Upper Pennsylvanian Gas Pool, will prevent
the econcmic loss caused by the drilling of unnecessary wells,
avoid the augmentation of rigk arising from the drilling of an
exceeggive number of wells, and otherwise prevent waste, provided
no more than 360 acres is dedicated to the subject well.

IT IS THEREFORE ORDERED 3

{1) That the applicant, Paul M. Mershon, Jr., is hereby
authorized to drill a gas well at an unorthodox gae well location
in the Indian Basin-Upper Pennsylvanian Gas Pool 990 feet from
the North line and 990 feet from the East line of Section 21,
Township 22 South, Range 23 East, NMPM, Eddy County, New
Mexico;

PROVIDED HOWEVER, that no more than 360 acres shall be
dedicated to said well, beinyg the N/2 and the N/2 N/2 N/2 §/2
of gaid Section 21.

{2) That juriediction of this cause is retained for the
entry ¢f such further orders as the Commigsion may deem necessarv.
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DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

5

DAVID F. CARGO, Chairman

-7
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ALﬁx 7. Am.fo Meuber

J B

. PORTER, Jr¢, Member & Secretary




BEFORE THE OIL CONSERVATION COMMISSIOHN
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARIKG
CALLED 3Y THE OIL CUNSERVATION
COMMISSION CF NEW MEXICO FCR
THE PURPOSE OF CONEIDERING:

CASE No. 4083

Crder ¥o. R-373¢

APFLICATION OF PAUL M., MERSHON, Jr..
FOR COMFULSORY POOLING, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This causee came on for hearing at 9 a.m. on March 26, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__22nd day of April, 1969, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FIRDS s

(1) That due public notice having been given as regquired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Paul M. Mershon, Jr., see.s an crde-.
pooiing all mineral interests in the Upper Pennsylvanian formatior
underlying Section 21, Township 22 South, Range ¢3 East, NMEM,
Eddy County, New Mexico,

(2) That the applicant has the right to drill and proposes
to drill a well at an unorthodox location 990 feet from the Ncrth
line and 920 feet from the East line of said Section 21 o the
Indiarn Basin-Upper Pennsylvanian Gas Pool.

{4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

{5) That the evidence indicates that approximately 280
acres i the &§/2 €/2. +*he £/72 N/2 £/2. arnd the &/2 N/2 N/2 8/2
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of said Section 21 is not productive of gas from the Upper
Pennsylvanian formation.

(¢} That the evidence indicates that approximately 3&0 acres
in the K/2 and the N/2 N/2 N/2 S/2 of said Section 21 is probably
productive of gas from the Upper Pennsylvanian formation.

{7} That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interast in the N/2 and the N/2 N/2 N/2 8§/2 of said Section 21
the opportunity to recover or receive without unnecessary
expense hie just and fair share of the gas in said pocl, all
mineral interests, whatever they may be in the Indian Basin-
Upper Pennsylvanian Gas Pool, underlying the N/2 and the N/2
N/2 N/2 8/2 uf said Section 21 should be pooled.

{8) That the applicant should be designated the operator
of the subject well and unit,

(9} That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share ©of reasonable
well coste cut of production.

{1¢) That any non-congenting woriing interest owner that
does not pay his share of estimated well costs should have with-
held from production his share cf the reasonable well costs plus
an additional 25% thereof as a reascnable charge for the ris:
invcived in the drilling of the well.

{il) That any non-consenting interest owner shouléd be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

{i2) That following determination of reascnable well costs,
any nun-consenting worihing interest owner that has paid his share
of estimated costs should pay to the cperator any amocunt that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costg exceed reasonable weil costs.

(13) That $100 per month should be fixed as a reasonable
charge for supervieion for the subject well; that the orerator
should be authorized to withhold from production the !rorortionate
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ghare of such supervisicn charge attributable to each non-cconsenting
woriing interest, and in addition thereto, the operator should be
authorized to withhold from production the proportionate share

of actual expenditures required for operating the subject well,
not in excess of what are reasonable, attributable to each non-
congenting working interest,

(14) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and procf
cf ownership.

IT I& THEREFORE ORDERED :

{1} That all mineral interests, whatever they may be, in
the Indian Basin-Upper Pennsylvanian Gas Pool underlying the
N/2 and the N/2 N/2 N/2 S/2 of Section 21, Township 22 South,
Range 23 East, NMPM, Eddy County, New Mexico, are hereby pooled
to form a 360-acre gag proration unit to be dedicated tuv a well
to be drilled at an unorthodox gas well location 99C feet from
the North line and 990 feet from the East line of said Section
21,

(2) That Paul M. Mershon, Jr., is hereby designated the
operator of the subject well and unit.

{3) That the operator shall furnish the Commission and each
known wori ing interest ocwner in the subject unit an itemized
schedule of estimated well costs within 30 days feollowing the
date of this order.

{4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
workxing interest owner shall have the right to pay hig share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs asg provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

{3} That the operatcr shall furnish the Commission and each
knowr wor.ing interest owner in the subject unit an itemized
gchedule of actual well coste within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission, and the Commission has not cbliected
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within ¢0 days following completion <f the well, the actual well

costsg shall be the reasonable well costs; provided however, that

if there is an objection to actual well costs within said 6C-day

pericd, the Commigsion will determine reasonable well costs after
public nctice and hearing,

(¢) That within 30 days following determination «f reason-
able well costs, any non-consenting working interest owner that
has paid hisz share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs,

{(7) That the operator is hereby authorized to withhold the
following costs and charges from production:

{(A) The pro rata share of reasonable well costs
attributable to each non-consenting woriing
interest owner whc has not paid his share of
estimated well costs within 3C days from the
date the schedule of estimated well cousts is
furnished to him,

(8) As a charge for the risk involved in the drill~
ing of the well, 25% of the prc rata share
of reasonable well ccsts attributable to each
non-consenting working interest owner whc has
not paid his share of estimated well costs
within 30 days from the date the schedule of
estimated well costs ig furnished to him.

{(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

{3) That $10C per month is hereby fixed as a reascnable
charge for supervision for the subject well; that the operator
is hereby authorized to withhold from production the proportionat
share of such supervision charge attributable to each non-consenti
working interest, and in addition thereto, the operator is hereby
authcorized to withhold from production the proportionate share
of actual expenditures required for operating the subiject well,
not in excess of what are reasonable, attributable to each non-

ng

cmnwaTd i e woarking intereaat
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{12) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costes and charges undelr
the terms of this order.

{11} That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, anéd no costs or charges shall be withheld
from production attributable to royalty interests.

(12) That all proceede from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in Eddy County, New Mexico, tc be paid to the true owner thereof
upon demand and proof of ownership; that the operator shall
notify the Commission of the name and address of said escrow
agent within 90 days from the date of this order.

{13) That juriediction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
degignated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

W
s e

1 B 3

DAVID F. CARGO, Chairman
Sl U e T
" KLEX J. ARlee/yhﬁybez

A.'L. PORTER, Jr.. r & Secretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4088
Order No. R-3736-A

APPLICATION OF PAUL M, MERSHON, Jr.,
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE CUMMISSION:

This cause came on for hearing de novo at 8 a.m. on June 26,
196¢, at Santa Fe, New Mexico, before the 0il Conservation Commis-
sion of New Mexico, hereinafter referred to as the “"Commigsion.”

HCW, on this 15th day of July, 1969, the Commission, a
guorum peing present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the prerises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

{(2) ‘That the applicant, Paul M. Mershon, Jr., seeke an order
pooling all mineral interests in the Upper Pennsylvanian formaticn
underlying Section 21, Township 22 fouth, Range 23 East, NMPM,
Eddy County, New Mexico.

{(3) That the applicant has the right to drill and proposes
to drilli a well at an unorthodox location 990 feet from the North
line and 390 feet from the East line of said Section 21 to the
Indian Basin-Upper Pennsylvanian Gas Pool.

{4) That there are interegt owners in the proposed rroration
unit who have not agreed to pool their interests.

(3) That the evidence indicates that approximately 280
acres in che 572 8/2, the /2 N/2 /2, and the 8§/2 §/2 W/« &./2
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: of said Section 21 is not productive of gas from the Upper

Pennsylvanian formation.

(6) That the evidence indicates that approximately 360 acres
in the N/2 and the N/2 N/2 N/2 5/2 of said Section 21 is probably
productive of gas from the Upper Pennsylvanian formation.

(7) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
intereet in the N/2 and the N/2 N/2 N/2 S/2 of said Section 21
the opportunity to recover or receive without unnecessary
expense his just and fair share of the gas in said pool, all
mineral interests, whatever they may be in the Indian Basin-
Upper Pennsylvanian Gas Pool, underlying the N/2 and the N/2
N/2 N/2 5/2 of said Section 21 should be pooled.

(8) That the applicant should be designated the operator
of the subject well and unit.

(2) That any non~consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(10) That any non-consenting working interest owner that
does not pay his ghare of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(11) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(12) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costg eéxceed reasonable well costs,

(13) That $100 per wmonth should be fixed as a reasonable
charge for supervision for the subject well; that the operator
should be authorized to withhold from production the proportionate
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share of such supervision charge attributable to each non~consentipg

working interest, and in addition thereto, the operator should be
authorized to withhold from production the proportionate sghare

of actual expenditures required for operating the subject well,
not in excess of what are reasonable, attributable to each non-
consenting working interest.

(14) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Indian Basin-Upper Pennsylvanian Gas Pool underlying the
N/2 and the N/2 N/2 K/2 8/2 of Section 21, Township 22 South,
Range 23 East, NMPM, Eddy County, New Mexico, are hereby pooled
to form a 360-acre gas proration unit to be dedicated to a well
to be drilled at an unorthodox gas well location 990 feet from
the North line and 990 feet from the East line of said Section
21.

(2) That Paul M., Mershon, Jr., is hereby designated the
operator of the subject well and unit.

(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order,.

{4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-congenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share ¢f reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liablie for risk charges.

(5) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission, and the Commission has not obijected
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within 60 days following completion of the well, the actual well

costs shall be the reasonable well costs:; provided however, that

if there is an objection to actual well costs within said 60-day

period, the Commission will determine reasonable well costs after
public notice and hearing.

(6) That within 30 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized toc withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the drill-

ing of the well, 25% of the pro rata share i

of reasonable well costs attributable to each
non-consenting working interest owner whc has
not paid his share of estimated well costs
within 30 days from the date the schedule of
estimated well costs is furnished to him.

(8) That the operator shall distribute said costes and
charceg withheld from production to the parties who advanced
the well costs.

(9) That $100 per month is hereby fixed as a reasonable
charge for superviesion for the subject well; that the operator
is hereby authorized to withhold from production the proportionatej

share of such supervision charge attributable to each non-consentihg

working interest, and in addition thereto, the operator is hereby
authorized to withhold from production the proportionate share
of actual expenditures required for operating the subject well,
not in excess of what are reasonable, attributable to each non-

congenting working interest.
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|
(10) That any unsevered mineral interest shall be considered |
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges under

the terms of this order.

(11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests®
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in Eddy County, New Mexico, to be paid to the true owner thereof
upon demand and proof of ownership; that the operator shall
notify the Commission of the name and address of said escrow
agent within 90 days from the date of this order,.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commigsion may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

.

¥

S @
DAVID,F. CARGO, Chairmgn
"'/‘ // (////ﬂ/ i
* ALEX'J. anyzfro “Memberx

4 S (..

A. L, PORTER, Jr., r & Secretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4089
Order No. R-3737-A

APPLICATION OF PAUL M. MERSHON, Jr.,.
FOR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing de novo at 8 a.m. on June 26,
1969, at Santa Fe, New Mexico, before the 0Oil Conservation Commis-
sion of New Mexico, hereinafter referred tc as the "Commigsion."

NOW, on this_15th day of July, 1969, the Commission, a
quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises,

PINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter tnereof.

{(2) That the applicant, Paul M. Mershon, Jr., seeks author-
ity to drill a gas well at an unorthodox gas well location in the
Indian Basin-Upper Pennsylvanian Gas Pool 990 feet from the North
line and 99C feet from the East line of Section 21, Township 22
South, Range 23 East, NMPM, Eddy County, New Mexico.

{3) That a standard location for the subject well would
require the well to be located no nearer than 1650 feet to the
outer boundary of the section and no nearer than 330 feet to
any governmental quarter-guarter section line.

{4) That the evidence indicates that approximately 230
acres in the 8/2 §/2, the 8/2 N/2 S/2, and the S/2 K/2 N/2 §/2
of said Section 21 is not productive of gas from the Upper
Pennsylvanian formation.
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(5) That the evidence indicates that approximately 360
acres in the N/2 and the N/2 N/2 N/2 8/2 of said Section 21 is
probably productive of gas from the Upper Pennsylvanian forma-
tior.

{6) That the evidence indicates that & well at the proposed
unorthodox location in said Section 21 should recover more gas
than & well at an orthodox location.

(7) That the correlative xrights of some offset operators
will be impaired if the entire Section 21 is dedicated to the
subject welil.

(3) That correlative rights will not be impaired by the
drilling of a well at the proposed unorthodox location if only
that acreage in said Section 21 found to be reasonably productive
of gas from the Upper Pennsylvanian formation is dedicated to the
subject well.

{2) That approval of the ;roposed unorthodox location will

i afford the applicant the opportunity to produce his just and
i equitable share of the gas in the Indian Basin-Upper Pennsylvanian

Gas Pool, will prevent the economic loss caused by the driliing

|l of unnecessary wells, avoid the augmentation of risk arising from

the drilling of an excessive number of wells, and otherwise prevent
waste, nrovided no more than 360 acres is dedicated to the subject
well.

IT I8 THEREFORE ORDERED:

(1} That the applicant, Paul M. Mershon, Jr., is hereby
authorized to drill a gas well at an unorthodox gas well location
in the Indian Basin-Upper Pennsylvanian Gas Pool 990 feet from
the North line and 99C feet from the East line of Section 21,
Township 22 Scouth, Range 23 East, NMPM, Eddy County, New
Mexico;

PROVIDED HOWEVER, that no more than 360 acres shall be
dedicated to said well, being the N/2 and the N/2 N/2 N/2 8/2
of said Section 21

PROVIDED FURTHER, that the maximum allowable assigned to
the subject well shall be in the same proportion to a standard

allowable for the Indian Basin-Upper Pennsylvanian Gas Pool that
AL BHoamre vy &A0Y
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{2) That jurisdiction of this cause is retained for the
entrxy of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

s STATE OF NEW MEXICO

| OLL CONSERVATION COMMISSION
g ;7 o '

! DAVID F. CARGO, Chairman

A. L. PORTER, Jr., mber & Secretary

esr,/




