Docket No. 11-69

DOCKET: REGULAR HEARRING ~ WEDNESDAY - APRIL 16, 1969

OIL CONSERVATION COMMISSION - 9,A.M. THE HOLIDAY INN, 200 SOUTH LINAM,

HOBBS, NEW MEXICO

ALLOWABLE:

CASE 4099:

CASE 4100:

//g;;; 4101:

(1)
(2)

Consideration of the oil allowable for May, 1969.

Consideration of the allowable production of gas for May, 1969,
from thirteen prorated pools in Lea, Eddy, and Roosevelt Counties,
New Mexico. Consideration of the allowable production of gas
from nine prorated pools in San Juan, Rio Arriba and Sandoval
Counties, New Mexico, for May, 1969.

Application of Joseph L. Dunigan for an exception to Order No.
R-3221, as amended, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Order No. R-3221, as
amended, which corcer prohibits the disposal of water produced

in conjunction with the production of 0il on the surface of the
ground in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico,
after January 1, 1969. Said exception would be for the Sudderth
and Hicks Vickers Well No. 1 located in Unit A of Section 23,
Township 20 South, Range 28 East, Russell (Yates) Pool, Eddy
County, New Mexico. Applicant seeks authority to continue to
dispose of produced salt water in an unlined surface pit located
near said well.

Application of J. M. C. Ritchie for an exception to Order No.
R-3221, as amended, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Order No. R-3221, as
amended, which order prohibits the disposal of water produced

in conjunction with the production of o0il on the surface of the
ground in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico,
after January 1, 1969. Said exception would be for four wells
located in Sections 16, 20 and 21 of Township 26 South, Range

27 West, Welch-Delaware Pool, Eddy County, New Mexico. Applicant
seeks authority to continue to dispose of salt water produced by
the four wells in unlined surface pits.

Application of George H. Mitchell for an exception to Order No.
R-3221, as amended, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Order No. R-3221, as
amended, which order prohibits the disposal of water produced in
conjunction with the production of o0il or gas or both, on the
surface of the ground in Lea, Eddy, Chaves, and Rocosevelt Counties,
New Mexico, after January 1, 1969. Said exception would be for
all wells producing from the Pecos-Delaware Pool, Eddy County,
New Mexico. Applicant seeks authority for the operators of said
wells to continue to dispose of produced water in unlined surface
pits servicing said wells.



Regular Hearing - April 16, 1969 Docket No. 11-69

2

CASE 4102:

CASE 4103:

CASE 4104:

CASE 4105:

Application of W. H. McKinliey for an exception to Order No. R-3221,
as amended, Eddy County, New Mexico. Applicant, in the abowe-
styled cause, seeks an exception to Order No. R-3221, as aménded
which order prohibits the disposal of water produced in conjunction
with the production of oil or gas, or both, on the surface of the
ground in Lea, Eddy, Chaves, and Roosevelt (Counties, New Mexico,
after January 1, 1969. Said exception would be for the applicant's
lease covering the SE/4 of Section 1, Township 17 South, Range 30
East, Square Lake Grayburg-San Andres Pool, Eddy County, Néw Mexico.
Applicant seeks authority to continue to dispose of salt water
produced by the wells on said lease in unlined surface pits.

Application of New Mexico Salt Water Disposal Company, Inc., for
salt water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt
water into the Queen and Penrose formations in the perforated in-
terval from approximately 4823 feet to 5146 feet in the Charles B.
Read Atlantic Richfield Well No. 2 located 660 feet from the South
and West lines of Section 13, Township 19 South, Range 34 East,
Quail-Queen Poosl, Lea County, New Mexico.

In the matter of the hearing called by the 0il Conservation
Commission upon its own motion to consider the adoption of an adminis-
trative procedure whereby the Secretary-Director of the Commission
could grant exceptions to Rule 303 (a) of the Commission Rules and
Regulations and permit marginal zones in dually completed oil wells

to be commingled in the well-bore provided waste would not result
thereby, provided dual-flow down-hole choke assemblies or other
acceptable mechanical devices were installed, and provided that the
total production from both zones would not exceed top allowable for
the uppermost zone. Purther, to consider an administrative pro-
cedure to permit down-hole commingling of low marginal wells approach-
ing their econcmic limit without the installation of the above-
mentioned down-hole equipment. .

Southeastern nomenclature case calling for an order for the creation
and extension of certain pools in Lea, Eddy, Chaves and Roosevelt
Counties, New Mexico:

(a) Create a new pool in Lea County, New Mexico, classified as an
0il pool for San Andres production and designated as the Cormac-
San Andres Pool comprising the following:

TOWNSHIP 10 SOUTH, RANGE 33 EAST, NMPM
Section 17: NE/4

Further, for the assignment of approximately 22,040 barrels of oil
discovery allowable to the discovery well Corinne Grace's T. P.
State Well No. 1 located in Unit A of said Section 17.



