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' 2-3-54 OIL AND GAS LEASE
K AGREEMENT, Made and entered into this. 17 th day of. February , 19 59 ,

* by and between. QM. To White, a widow; J. P. White, Jr., and Mary B, White, his
. wife; Tom D. White and Gretchen S. White, his wife; and H. H. McGee, and

Zoa White McGee, his wife, parties

IPAY of the first part, hereinafter called lessor (whether one or more) and

et e G ilbeItBri&ht et eeeee e oo seee e eeeee e Party of the second part, hereinafter called lessee.

) WITNESSETH, That the said lestor, for and in consideration ofTen and NO/ 100 LS DOLLARS
cash in hand paid, receipt of which is hereby acknowledged and of the covenants and agreements hercinafter contained on the part of lessee to be paid, kept
and performed, as granted, demised, leased, and let and by these presents does grant, demise, lease and let unto the said lessce, for the sole and only purpose

~,  of mining and operating for oil and gas, and laying pipe lincs, and building tanks, powers, stations and structures thereon to produce, save and take care of said

products, all that certain tract of land situate in the County of Chaves , State of New Mcxico,. described as follows, to-wit:

EX Section 13, Twp. 10S, Rge, 27E
and W% Section 18, Twp. lﬁﬁk Rge, 28E

’A-ori-h-k-a-p.--..--..--....J‘Aﬂm&hi.p.—-.------.—- AN and cont'aining ....... 640'38 ............. acres, more or less.

. . .. ve - . . .

It is agreed that this lease shall remain in force for a term ¢ l]éa years from date, ani; long thereafter as oil or gas, or either of them, is produced
from said land by the lessee.

In consideration of the premises the said lessce covenants and agrees: ﬁ

FirsT. The lessce shall deliver to the credit of lessor as royalty, free of cost in the pipe line to which lessce may connect its wells, the equal ons-eighth
(34) part of all oil produced and saved from the leased premises, or, at lessec’s option, may buy or sell such onc-cighth (34) royalty and pay lessor the
market price for oil of like grade and gravity prevailing in the field on the day such oil is run into pipe lines or into storage tanks.

Seconp. To pay lessor for gas from each well where gas only is found, the equal one-cighth (18) of the gross proceeds at the prevailing market rate,
for all gas uscd off the premises, said payments to be made quarterly and lnssor to have gas free of cost from any such well for all stoves and all inside lights
in the principal dwelling house on sai.l land during the same time by making his own connections with the weil at his own risk and expense.

Tuiro. To pay lessor for gas produced from any oil well and used off the premises, or for the manufacture of casing-head gasoline or dry commercial
gas, one-cighth (14) of the gross procecds at the prevailing market rate for the gas during which time such gas shall be used, said payments to be made quarterly.

If no well be commenced on said land on or before the........ l.]th ........ day of Febl‘.’.uary e , 1960,
this lease shall terminate as to both parties, unless the lessee on or before that date shall pay or tender to the lessor or to the lessor’s credit in the
First National Bank at ... B,OSWE].].,NEWM.;‘X:LCO ...........................................

or its successor or successors, or any bank with which it may be merged, or consolidated, or which succeeds to its business or assets or any pait
thercof, by purchase or otherwise, which shall continue as the depository regardless of changes in the ownership of the said land, the sum of

Six hundred forty dollars and 38/100 - = = = = = - = = ($5640,38) DOLLARS,

which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve months from said date. In like manner and
upon like payments or tenders the commencement of a well may b further deferred for like periods of the same number of months successively. And it is
understood and agreed that the consideration first recited therein, the down payment, covers not only the privileges granted to date when said first rental
is payable as aforesaid, but also the lessce’s option of extending that period as aforesaid and any and a!l other rights conferred. Delay rentals and tenders
and all other payments or tenders hercin authorized or required may be made in currency, by check or draft of lessee payable to lessor by depositing such
currency, check or draft in any postoffice on or before the duc date, in an cuvelope with sufficient postage thereon, addressed to lessor or the depository
bank. Notwithstanding the death of the lessor, or his successor in interest, the payment or tender of renials in the manner provided above shall be binding
on the heirs, devisees, executors and administrators of such person.

Should the first well drilled on the above described land be a dry hole or cease to produce, then and in that event, if a second well is not commenced
on said land within twelve months from the expiration of the last rental pericd which rental has been paid, this lcase thali terminate as to bath partics, unless
the lessce on or hefore the expiration of said twelve months shall resumc the payment of rentals in the same amount and in the same nanner as hereintefore
H provided. And it is agreed that upon the resumption of the payment of reantals, as before provided, that the last preceding paragrath hercof, governing
the payment of rentals and the effect thercof, shall continue in force as though there had been no interruption in the rental payments.

If said lessor owns a less interest in the above dexcribed land than the catire and undivided fee simple estate therein, then the royaltics and reatals
berein provided shall be paid the lessor only in proportion which his interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for its operation thereon, except water from weils of lessor.

When requested by the lessor, lessee shall bury his pipe lines below plow depth.

Neowell o820 U deitled oo o7 than 204 foet oo the heuse or barn now cn said premiccs, without the written consent of the lessor.

Lesse: shall pay for damages cansed by its operations to growing <rojs on said lands.

Lesses shall have the right at any time to remove all machinery anl {ixtures placed on said premises, including the rizhit to draw and remove casing.

If the lessee shall commence to drill a well within the term of thiz lease or any extension thereof, the lessee shall have the 1ight to drill sech well
to completion with reascnable diligence and dispatch, and if oil or gas, or cither of them, be found in paying quantities, this lease shall continue and be in
force with like effect as if such well had been completed within the term of rears herein, first mentioned.

If the estate of either party hereto is assigned, and the privilege of asizning in whole or in part is expressly allowed, the covenants hereof shall
externd to their heirs, exccutors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be
binding on the lestee until after the lessee has been furnished with a written transfer or assignment or a certified copy thzreof. In the event of the death of
lessor or his successor in title, any rental paymient which may be made hereunder shall be deposited in the depesitory bank to the credit of the estate of such
deceased lessor or his successor in title until lesiee shall have been furnizhed with certified copics of all muniments of title deraigning title from such deceased
lessor or successor in title to the person succe £ to such interest. And it is herchy agreed in the event this lease shall be assigned as to a part or parts of
the above descrited lands and the assignee or nees of such part or parts sha!! fail or maks defuult in the payvment of the propertionate part of the rents
due from Lim or them, euch default shall not operate to defeat or affect this lease in so far as it covers a part or parts of sald lands which the said lesser or
any assignre thereof shall maks due payment of said rentals. An ascignment of this Tease, in whole or in part, ¢l.08
and discharzs the lessce of all obligation hereunlder,

s to the extent of such assignment relizve

Complian. ¢ with any now or hereafter evisting act, Bl or <tetute purpuiting to be cracted hy avy Federal or State legistative authority, or with orders,
judgments, decrecs, rules, regulations made or rromulzatzd by State o1
to be made under authority of any such act, bill or statute, shall not con:
elav:e, obligution, covenunt, undertiking, con Btion or sty ion fon

lor

ral cousts, State or Fedeial offices, boards, commissions or comuaittees purperting
e a violation of any of the terms of this lcase or be considered a breach of any
Yercin, nor shall it be or constitute a cause for the termination, forfoiture, revision
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action for damages or suit for the forfeiture oi cancellasinn herenf; and while any such purport to be in force and effect they sV =" Ghen complied with by
lessee or assigns, to the extrnt of such compliznce opera s madificaticns of he o and conditions of this learr vhere 3o 20 srewith,
b Lessee may at any time surrender thic lozer in whole or in part, by livering or mailins a releaze to the loor, o a release of record in

SHEET CE

- - “Notwithstanding the provisiuns of the par graph ib s& pu toind
to the lesser interest clause, this lease shall cover no: only the

414 interest of the lessor but the interest of the grantee an. h’
successors in interest in that certain Mineral Deed dated (.ipt. wber
1, 1950 recorded in the office of the County Clerk of Chaves County,
New Mexico in Book 145 of Deed Records, Page 452 under the previsions
of which lessor herein reserved the right to lease for oil, gas and
"other minerals the interest coveyed by said deed, it being the in-

o

’ tention that this lease cover all of the oil, gas and other winerals
in and under and that may be produced from the above described land.
! .
_IN WITNESS WHEREOF, this instrument is executed the day and year
first j28ve written, '
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STATE OF NEW MEXICO )
: ss
COUNTY OF CHAVES ) '
The foregoing instrument was acknowledged before me this 17th day of .
February, 1959 by Lou T. White, a widow; J. P. White, Jr. and Mary B,
White, his wife; Tom D, White and Gretchen S. White, his wife; Zoa
i White McGee and H. H. McGee, her husband.
{
H ) 7
S e . Notary Public
T TH I SR S
&§:My;Commi§Sion Expires:

f % January 24, 1963
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