DRAFT

Elvis A. Utz

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4311

Order No. R-

APPLICATION OF €. E. LONG
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 oetckscsk a.m. on
February 25 , 1940 , at Santa Fe, New Mexico, before Examiner

NOW, on this day of _ March , 1940 , the Commission
a quorum being present, having considered the testimony, the recor
and the recommendations of the Examiner, and being fully advised
in the premises,
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FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.
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V{Q/ &) That to av01d the drilling of unnecessary wells, to
protect correlative ri z and to afford ?e owner of each
interest in the SE/4 of said Section the opportunity to

recover or receive witho unneges a € ?e“ eda}euagst and é@i
share of the oil in the Mb

iems, all mimeral inter whatever thexj y be in said
m’&‘ag within the SE/4 of said Section”# should be
pooled.

/‘?/ (¥ That to avoid the driiling of unnecessary wells, to

f each
protect correlatsvgi';lg?;g! and to afford the owner ol ¢

interest in the 5f said Section & the opportunity to
recover Or receive %}#g}v ;ﬁ& )i?friei 1§ilft .a;%;g%
share of the oil in niaxl P&gk-.

ns, all mlneral\15§9525§§ whatever they may be in said

within th of said Sectioff ; should be
!

pooled.

/er/ ¢ That the applicant# should be designated the operators
of the subject wells and units.
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(12) That any non-consentlng working interest owner that does
t }.s share of ted well costg, for the well to be
dagé‘& in the SE/4 of sald Sectior ® should have withheld
from production from said well his share of the reasonable well

~

costs of said well plus an additional'ZG% thereof as a reasonable
charge for the risk involved in the drilling of the well.

(13) That any non-consenting working interest owner that does

not pay his shanated well costs/ for the well to bem.ﬁ...(o.,
drilled in the of said Sectlon % should have withheld

from production from said well his sha of the reasonable well
costs of said well plus an additional thereof as a reasonable
charge for the risk involved in the drilling of the well.

(14) That any non-consenting interest owner should be
afforded the opportunity, as to each well, to object to the
actual well costs but that said actual well costs should be

adopted as the reasonable well costs in the absence of such
objection.

(15) That following determination of reasonable well costs,
as to each well, any non-consenting working interest owner that
has paid his share of estimated costs should pay, as to each well,
to the operator# any amount that reasonable well costs exceed
estimated well costs and should receive from the operators any

amount that paid estimated well costs exceed reasonable well
costs.

(16) That $50.00 per month for each completed productive zone
in each of the subject wells should be fixed as a reasonable charge
for supervision of each of the subject wells; that the operators
of the subject wells should be authorized to withhold from produc-
tion the proportionate share of such supervision charge attrib-
uUtable to each non-consenting working interest, and in addition
thereto, the operators shouid be authorized to withhold fromJJ

odyction portion agsughare of act alx 3:‘:6 o
§§?&224i§5 att i gfable té each non-conséﬁ

£Ing working intercét.

(17) That ali proceeds from production from the subject wells
which are not disbursed for any reason should be placed in escrow

to be paid to the true owner thereof upon demand and proocf of
ownership.

IT IS THEREFORE ORDERED:

gél) Jhat ;ll mi al ginferes ever they y be, in
the nde ying the of Sectlon

Township
South, Range 33 East, NMPM, Lea County, New Mexico, are hereby

pooled to form an 80-acre non-standard gas proration unit for




