
BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 
A p r i l 19,.1961 

IN THE MATTER OF: 

Ap p l i c a t i o n of S i n c l a i r O i l & Gas 
Company f o r an exception t o Rule Case 2246 
303 (a) and Rule 309 ( a ) . 

A p p l i c a t i o n of S i n c l a i r O i l & Gas 
Company f o r an exception t o Rule Case 2247 
303 (a) . 

Ap p l i c a t i o n of S i n c l a i r O i l & Gas 
Company f o r an exception t o Rule 303 
(a) . 

Case 2248 



Page 1 

NEW MEXICO OIL CONSERVATION COMMISSION 

Examiner Hearing - A. L. Porter, Jr. 

Santa Fe , NEW MEXICO-

REGISTER 

HEARING DATE April 19, 1961 TIME: 9 a.m. 

NAME: 

/ J W iv.itl' 

%0 

REPRESENTING: 

/ - / / 

£4 

LOCATION: 

n 



Page 2 

NEW MEXICO OIL CONSERVATION COMMISSION 

Examiner Hearing - A. L. Porter, Jr. 

Santa Fe , NEW MEXICO 

REGISTER 

HEARING DATE A p r i l 19, 1961 TIME: 9 a.m. 

NAME: 

to tie •: J, 

c, GJ. J W 

REPRESENTING: 

/ yi€ I' 0 @ > I ^ 0 • 

LJO VT ' *>1 

LOCATION: 



PAGE 1 

BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA F E , NEW MEXICO 
APRIL 19, 1961 

EXAMINER HEARING 

IN THE MATTER OP: 

CASE 22ip Application of S i n c l a i r O i l & Gas Company for 
an exception to Rule 303 (a) and Rule 309 ( a ) . 
Applicant, i n the above-styled cause, seeks 
permission to commingle, without separate mea­
surement, the o i l production from the Tubb Gas 
Pool, tbe o i l production from the Blinebry Gas 
Pool and the o i l production from the Drinkard 
Pool from a l l wells presently completed on i t s 
J . R. Gone "A" lease , comprising the W/2 SWA 
of Section 2S, Township 21 South, Range 37 East 
Lea County, New Mexico, and on i t s J . R . Cone 
"B" lease comprising the SE/I4. SWA and the SWA 
S E A of said Section 26. 

CASE 22l|7 Application of S i n c l a i r O i l & Gas Company f o r 
an exception to Rule 303 ( a ) . Applicant, i n 
the above-styled cause, seeks permission to 
commingle, without separate measurement, the 
d i s t i l l a t e production from the Tubb Gas Pool, 
the d i s t i l l a t e production from tbe Blinebry Gas 
Pool, the o i l production from the Drinkard Pool 
and the o i l production from the tfantz Abo Pool 
from a l l wells presently completed on the S . J . 
Sarkeys lease, comprising tbe S E A of Section 
23, Township 21 South, Range 37 E a s t , Lea 
County, New Mexico. 

CASE 2248 Application of S i n c l a i r O i l & Gas Company for 
an exception to Rule 303 ( a ) . Applicant, i n 
tiie above-styled cause, seeks permission to 
commingle, without separate measurement, the 
o i l production from the Drinkard Pool with the 
o i l production from the Tubb Gas Pool from a l l 
wel ls presently completed on i t s A.M.York WB" 
lease , comprising the NEA NEA of Section 20, 
Township 21 South, Range 37 E a s t , Lea County, 

t 
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BEFORE: 

A. L . Porter*, Examiner. 

1 S A I S C R I P T OP I I 0 C E E D H G S 

MR. PORTER: The hearing w i l l come to order, please. 

We»ll take Case 2246. 

MR. MORRIS: Case 2246. Application of Sinclair Oil & 

Gas Company for an exception to Rule 303 (a) and Rule 309 (a) . 

MR. WHITE: Charles White of Gilbert, White & Gilbert, 

appearing on behalf of the applicant. I f the Examiner please, we 

would l ike , for the purpose of the hearing, to consolidate Cases 

2246, 2247 and 2248 so we can save some time. 

MR. PORTER: If no objection to the counsel*s motion, 

Cases 2246, 2247 and 2248 w i l l be consolidated, for the purpose of 

taking testimony. Exhibits 1 through 3 marked for a l l cases. 

(Whereupon, S inc la ir ' s Exhibits 1 
through 3 were marked for identi­
f ication) 

MR. WHITE: We have one witness to be sworn. 

MR. PORTER: Will the witness stand and be sworn, please 

(witness sworn) 

R. M. ANDERSON, 

called as a witness, having been f i r s t duly sworn, test if ied as 

follows: 

DIRECT EXAMINATION 

BY MR. vvHITE: 
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Q Will you state your name, for the record, please? 

A R. M. Anderson. 

Q By whom are you employed and in what capacity? 

A Sinclair Oil & Gas Company, senior engineer in their Midf 

land, Texas division off ice. 

Q Have you previously test i f ied before the Commission or 

Examiner as an engineer? 

A I have. 

Q And have your qualifications been accepted? 

A Yes, they have. 

Q Are you familiar with Cases 2246, 47 and 48? 

A I am. 

Q Would you state the purpose of each application? 

A The purpose of these applications is to permit the com­

mingling of the crude from several pools in order to effect economic 

savings on the lease and to enable us to continue to operate these 

leases in an economic manner. My testimony will show that the 

leases have declined down to marginal status, and they are a l l proj-

ducing; what we are asking to commingle is very small amounts of oil. 

Q Mr. Anderson, will you refer to Exhibit No. 1 in each of 

the respective cases and explain those Exhibits? 

A Exhibit No. 1 is only an ownership map of the area sur­

rounding each of the leases. The first case concerns our J. R. 

Cone "A!t and "B" lease. On Exhibit 1 with that case we have 

colored the Cone "A" and !,B" leases yellow on the Exhibit. We hav^ 
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shown the ownership in a l l directions, and for some distance around 

the lease, and we have shown the wells that exist on the lease. 

The "A" lease i s an 80-acre lease and contains two Drinkard wells 

which are dually completed ln the Tubb and in the Blinebry. The 

"B" lease contains two Drinkard wells. With respect to the Tubb 

and Blinebry zones, the "A" and the "B , f leases are operated under 

a pooling agreement; those zones have been pooled in the Tubb and 

Blinebry. 

In the case of our Sarkeys lease, which i s the second case on 

the docket, 22l±7, I similarly colored that lease yellow on Exhibit 

1. I t reflects three wells. There's a Jantz-Abo well, a Drinkard 

well, which i s dualed in the Tubb and a Blinebry well , and this 

information i s also reflected on my Exhibit 3» which I ' l l come to 

in a minute. 

Tn the case of our York "3" lease,I have similarly colored i t 

yellow. I t contains one dually completed well , which i s an o i l 

well in the Tubb Gas Pool, and an o i l well in the Drinkard Oil 

Pool. 

Q Mr. Anderson, w i l l you similarly explain Exhibit 2 in 

each case? 

A Exhibit 2 i s a diagrammatic sketch of the lease and leases 

In the case of tbe Cone "A" and "B" leases, i t ref lects the present 

tank battery installations and reflects the present flow lines and 

the tanks and equipment that we propose to recover,as a result of 

this application, as so labeled on this Exhibit. On Exhibit 2 
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for the Cone leases, I have indicated that we wi l l recover two 

500-barrel tanks and a 2Bo-barrel settling tank. 280 i s recoverf 

able at this time, whether you grant the application or not, so I 

have not included I t in any economics, but i t w i l l be removed 

from the premises. I have Indicated the changed flow line condi­

tion by putting a dashed line on the Exhibit , and in this case i t 

indicates that the production from the Cone "BM Wells 1 and 2 wi l l 

go through the separator, and wi l l then go to the ^00-barrel stock 

tanks on a lease similarly to the way i t ' s depicted on the Exhibit 

Over on the "A" lease, we find we s t i l l w i l l be using the Drinkard 

the separator for the two Drinkard wells, and that production wi l l 

go to the $00-barrel tanks as w i l l the d i s t i l la te production from 

the Tubb and Blinebry Wells. I n the case of the Sarkeys, which i s 

the next case my Exhibit 2 ref lects , the wells and the present 

equipment installed at the tank battery and the fact that three 

210-barrel tanks wi l l be recovered, and simiarly, I have shown 

minor changes that wi l l take place as a result of the granting of 

this application. 

Likewise, on our York "B" lease, the same type diagram with 

the same type of information shown. 

C; Mr. Anderson, w i l l you now refer to Exhibit 3» which i s 

the same Exhibit in each of the three cases? 

A A l l three cases are reported on this single sheet here, 

which i s labeled Exhibit 3 in each case. The top third refers to 

the Cone lease, and i t shows the wells on the lease and the variou(s 
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pools that they're completed i n , and i t shows the allowable on the 

current allowable schedule. 

The Tubb and Blinebry Wells do not ref lect an allowable. Howf 

ever, they have a gas allowable. They do not have a d i s t i l la te 

allowable. Then, under the o i l column that i s the current daily 

average production that we're making from those wells presently, 

and we say that i t i s a rather small amount in the Drinkard zone. 

One well i s making two barrels, one four barrels a day, and one 

ten,and one thirteen. The top allowable i n this zone i s 62 barrel 

so they're quite a ways below that. Also, we see that Just small 

amounts of d i s t i l la te are involved /The Tubb zone makes 6 barrels a 

day, and likewise, the Blinebry zone makes 6 barrels of d i s t i l la te 

a day. 

I have shown the gravities of these oi ls and d i s t i l l a te s . I 

have shown the water production which i s minimal, and I have shown 

the gas-oil ratio of the o i l wells. Likewise, information i s 

shown for the Sarkeys lease, the second case, we see that the 

production from those wells i s k barrels of Blinebry d i s t i l la te 

from one,Well No. 1, 8 barrels of Drinkard o i l a day from Well 2, 

and 3 barrels of Tubb d is t i l la te from the dually completed well 

and 3 barrels of ¥antz-Abo o i l . Likewise, shown, the gravities 

and the water production and the gas-oil ratio of the o i l wells. 

Case A. M. York "B" 2 we show the Drinkard zone making 17 bar­

rels of o i l a day, in the Tubb gone, 10 barrels , and we're making 

a l i t t l e water on that lease, a barrel a day in tbe Drinkard, and 
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10 barrels a day in the Tubb. The gas-oil ratios are also re­

flected there. 

Q What does this Exhibit reflect? 

A Well, I believe thia Exhibit ref lects the marginal natur^ 

of these leases, and we are asking to commingle a l l of tbe o i l and 

d i s t i l la te produced on the Cone lease, which i s a total of lj.1 bar­

rels a day, and in the next case we're asking to commingle the marf 

ginal production totaling 18 barrels a day of both o i l and d i s t i l ­

late on the Sarkeys lease, and in the case of the York lease, 27 

barrels of o i l per day, we're asking to commingle and we are ask­

ing to commingle this without separately measuring any of the 

strings. 

We propose to allocate the o i l and d i s t i l la te production on 

the basis of periodic tests, and we do not desire to set meters, 

and i n the case of water production, the accompanying necessary 

heating and treating equipment, and so forth, in order to realize 

the saving that we w i l l get from recovering lease equipment, and 

also the saving we w i l l realize as a result of minimizing the 

lease personnel's work. 

Q, What economic savings w i l l be accomplished by this com-

mlngling? 

A. Well, in the Cone lease we w i l l recover two 210-barrel 

tanks, two nOO-barrel tanks, and based upon their second-hand valuk 

i t w i l l be a total of f ive thousand one hundred dollars worth of 

equipment that we w i l l recover and have available to use in other 
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operations. We also w i l l save l n that we w i l l make i t possible 

for the f i e l d personnel to more ef f i c i e n t l y handle this lease 

without having to gauge some tanks and make some calculations 

every day. We w i l l be able to do-it on the basis of periodic 

tests. 

Q In regard to the Gone lease, are the royalty interests 

common as between the leases "AH and "B?" 

A TTo. With regard to the Drinkard zone, the royalty inter­

est i s different. The working interest i s common under the "A" 

and "B" leases, and i n the Drinkard zone the royalty interest i s 

different. However, i n the Tubb and Blinebry zone, the royalty 

interest has been pooled and i t i s common. 

Q Is i t your opinion you can satisfy the royalty owners? 

A I have been advised by our legal department that they 

can satisfy the royalty owners i n the event this application i s 

granted. 

Q Are the royalty interests the same i n the Sarkey lease-

A Yes, they are common, identical i n the Sarkey. 

Q What about tbe York lease? 

A They are the same, both zones under the York lease. 

0 Are the working interests common throughout a l l leases? 

A Yes, they are. 

Q Will the selling price of the commingled crudes equal or 

exceed the selling price of the separate crudes? 

A Yes, they w i l l equal or exceed i t i n a l l three cases. I 
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d i d n ' t f i n i s h answering your previous question about the economic 

savings; I answered i t w i t h regard to the York. Now, i n tbe case 

of the Sarkeys lease, we w i l l recover three 210-barrel tanks f o r 

an estimated value of twenty-four hundred d o l l a r s . I n the case of 

the York "B" lease, we w i l l recover two 210-barrel tanks, and one 

heater t rea ter f o r an estimated t h i r t y - f o u r hundred. Now, the 

heater t reater on the York lease i s not the one tha t ' s presently 

out there as shown on the Exh ib i t , but i t i s a second one that 

w i l l have to be s e t , i n the event that t h i s appl icat ion i s not 

granted. We are now experiencing a l i t t l e d i f f i c u l t y wi th the 

Drinkard crude, and i t ' s necessitating steaming and r o l l i n g the 

tanks, tbe Drinkard tanks. So, i f t h i s appl ica t ion i s granted, we 

can throw the Drinkard stream through the same heater t reater 

we have out there commingled wi th the Tubb s t r i n g and save i n s t a l ­

l i n g another heater t reater ; so that I arc considering a saving 

here i n t h i s appl ica t ion . That's t h i r t y - f o u r hundred dol lars sav­

ing on the York "B" lease. 

Q Are these crudes sweet or sour? 

A They're sweet. They're a l l sweet crudes. 

Q Were these Exhibits prepared by you or under your direc­

tion? 

A They were. 

MR. WHITEi At this time we offer tbe Exhibits. 

m . PORTER: Without objection, the Exhibits of Sinclair 

Oil & Gas Company w i l l be admitted to the record. 
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(Whereupon, S inc la ir ' s Exhibits 1 
through 3 ware received in evidence 

MR. PORTER: Does anyone have a Question? 

MR. MORRIS: Yes. 

MR. PORTER: Mr. Morris. 

CR OSS-EXAMIHA TION 

BY MR. MORRIS: 

Q You test if ied that the price to be paid for the commingled 

f luids would not be any less than i f they were produced on the 

individual leases, but here on the Cone lease wouldn't your price 

per barrel , just looking at the production from tbe Cone "A" be 

less than the price per barrel from the Cone "B?" 

A Actually, tbe comparison between the "A" and ttBn leases 

with tbe d is t i l la te mixed in? 

Q Right . 

A I didn't make that comparison because the d i s t i l la te tha-

I have shown under Cone "AH i a actually half of tbe d i s t i l l a te by 

virtue of the pooling agreement belongs to the n B M lease. I t i s a 

pooled product. Although the Cone "A" 1 Well i s making 6 barrels 

of Tubb d i s t i l l a te due to the fact that we have 160-acre pooling 

agreement on these two leases, why, 3 barrels of that actually be­

longs to the "B n lease, and i f you were to then contribute half of 

the d i s t i l la te to the H B H as well as to the "A t t, I believe you 

would be accomplishing the same thing. You have gravity improve­

ment in both cases, but the total of the barrels of d i s t i l la te 
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does calculate, the sel l ing price does calculate to be the same or 

more than i f you were to se l l them separately. 

Q I see. Now, Mr. Anderson, a l l these wells are marginal. 

I don't suppose there's any great likelihood of their becoming top 

allowable wells, at least on primary production, i s there? 

A No, s i r . 

Q I mean by workover? 

A No, a i r . I t i s extremely unlikely, in my opinion, that 

any of these o i l wells w i l l be returned to top allowable status, 

or that any additional top allowable o i l wells w i l l be dril led on 

these leases. I believe that the gas wells are top allowable in 

tbe gas pool. 

Q How about on secondary operations, i f any are contemplated 

here? Of course, you might, in that situation, i t might be pos­

sible that you would be producing a top allowable from one or more 

of these wells so in tbe event that secondary recovery operations 

are instituted, or i f the wells become otherwise capable of making 

top allowable, w i l l you be will ing to notify the Comraisalon of tha 

fact? 

A Yes, s i r . 

MR. MORRISi That's a l l I have. 

MR. PORTER: Mr. Nutter. 

BY MR. NUTTER: 

Q Mr. Anderson, you stated that the recovery of tbe tanks 

on the Sarkey lease would amount to twenty-four hundred dollars. 
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How much money do you expect to recover on the Cone leases by the 

commingling project? 

A On the Cone, i t totals fifty-one hundred. That's two 

210'a and two£00«a, and that i s based on second-hand value of that 

equipment. 

Q How much actual recovery w i l l you make on the York leaseL 

not counting the heater treater that you wi l l not have to ins ta l l? 

A Sixteen hundred dollars,two210 tanks. 

Q Then, I f you included the heater treater? 

A Thirty-four hundred dollars. 

Q For tiae heater treater or a l l told? 

A For a second-hand, eighteen hundred dollars I allowed, 

that's about seventy-five percent of new price . 

Q I s this application in Case No. 22i|.6 for authority to 

commingle the leases as well as commingle the pools — 

A Yes, s i r . 

Q — as far as the Drinkard i s concerned? 

A Yes, s i r . 

Q You stated that you had a pooling agreement for the Tubb 

and the Blinebry on tne Cone "A" and Cone "B." Does that pooling 

agreement include royalties? 

A Yes, s i r . 

Q So, everything i s pooled for those two formations? 

A Yes, s i r . 

Q What i s not pooled as far as the Drinkard i s concerned, 
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a f u l l eighth ofthe entire royalty ownership? 

A Yes, one-eighth l a not pooled with the Drinkard, or a l l 

other formations. 

C There's no other production light at the present time 

except the Drinkard that i sn ' t pooled? 

A That i s correct. Only the Drinkard production at the 

present time, or the Drinkard i s the only production at the present 

time that i s not pooled. 

C How do you expect to allocate the Drinkard production as 

far as royalty i s concerned to the two royalty owners? 

A We propose each month when we f i l e our C-115's to a l ­

locate this production to the nB" and nA" leases in the manner 

that's indicated as a result of our periodic tests, and both the 

"B" and the "A" lease with regard to Drinkard formation i s pro­

ducing at capacity, and so we fee l that we now know exactly what 

to expect from these leases, and would be able to accurately de-

termine and estimate i t in that manner. 

Q The Drinkard on the "A" i s making a total of 6 barrels, 

and the Drinkard on the "B" i s making 23 barrels , i s that correct? 

A Yea, s i r . 

MR. NUTTER: Thank you. 

MR. PORTER: Does anyone else have a question of Mr. 

Anderson? 

BY MR. PORTER: 

Q Mr. Anderson, on your Exhibit 3, I notice you give the 
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amount of liquid being produced by the Tubb and Blinebry gaa zones 

I s that for one particular month, or i s that an average over a 

zone, or what? 

A That i s a six months1 average. 

0 Six months* average? 

A Last six months. 

MR. PORTERS Does anyone else have a question? Mr. 

Nutter. 

BY MR. NUTTERt 

Q Have you already discussed commingling the Drinkard with 

the royalty owners? 

A No, s i r . 

0, But your legal department assured you that they could 

satisfy them? 

A Yes. 

Q But you haven't discussed i t with them? 

A The legal department has assured me that under the law, 

as they see i t , they fee l feat they can adequately account to the 

royalty owners for the production, i f we are granted this applica­

tion. 

Q Have you given any thought to setting meters for the 

Drinkard production on these two leases? 

A Yes, we have, and we fee l that because they are both 

operating marginally and at capacity, we fee l that i t i s not nec­

essary, and we note that there i s a email amount of water produced 
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one barrel a day on an average from the "B" lease, and one barrel 

a day on an average from the "A" lease, and in order to meter and 

measure thia stream, we w i l l have to set a separating equipment 

where at present we do not have heater treaters installed on the 

leases, and we are able to bleed off a l i t t l e water off the bottom 

of the stock tanks occasionally and handle our water problem with 

very l i t t l e extra treating. I f we were to meter, though, we would 

have to possibly set the heater treaters, and that, again, would 

run the cost up considerably. 

Q You could set a sampler, couldn't you, to determine the 

water production from each lease? 

A Yes, s i r . 

Q There's a possibi l i ty you may have to go to treating the 

o i l on these two leases, anyway, i s there not? 

A I f we were to have to measure them prior to commingling, 

yes, we would have to treat them, possibly in the near future. 

0, I mean i f they weren't being metered, there's s t i l l a 

j possibil i ty you might have to treat the oi l? 

A Yes, s i r . 

Q What would i t cost, Mr. Anderson, to set a meter, to set 

one meter and a sampler on this installation? 

A The meter would coat approximately f ive hundred dollars, 

the sampler, depending upon the power that's available to operate 

i t , would cost about, roughly, two hundred dollars for a sampler. 

MR. NUTTERs Thank you. 
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MR. PORTER: Any further questions of the witness? He 

may be excused. 

(Witness excused) 

MR. PORTER: Does anyone else have anything to offer in 

either of these three cases? If not, they'll be taken under ad-

vi aement. 
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STATE OP NEW MEXICO ) 
} ss 

COUNTY OP BERNALILLO ) 

I , ADA DEARNLEY, Court Reporter, in and for the County of 

Bernali l lo , State of Nev? Mexico, do hereby cert i fy that the fore­

going and attached Transcript of Proceedings before the New Mexico 

Oil Conservation Coramlasion waa reported by me in maonine short­

hand and reduced to typewritten transcript under ray personal auperf 

vision, and that the same i s a true and correct record to the best 

of my knowledge, s k i l l and abi l i ty . 

WITNESS my Hand and Seal this , the 20th_ day of April 

1961, in the City of Albuquerque, County of Bernali l lo , State of 

New Mexico. 

NOTARY PUBLIC 

My Commiaaion expires: 

June 19, 1963 

I do hereby certify that the 
a complex record of the proceedings in 
t*« Exaaine* bee** of/Ca** H o . ^ - . . . . , 

'i ) b l V i*exic;o Oil Conner** 

.. rrrr Examiner 
tĵ fon Commission, 
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