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BEFORE THE 
OIL CONSERVATION COMMISSION 

SA^TA PE, NEW MEXICO 
APRIL 1 ° , l c 6 l 

EXAMINER HEARING 

r 

X 

I N THE MATTER OF: 

CASE 22k 6 

CASE 22k7 

A p p l i c a t i o n of S i n c l a i r O i l & Gas Company f o r 
an exception to Rule 303 (a) and Rule 309 ( a ) . 
A p p l i c a n t , i n the above-styled cause, seeks 
permission t o commingle, w i thou t separate mea­
surement, the o i l p roduc t ion f rom the Tubb Gas 
Pool , the o i l p roduc t ion f rom the B l i n e b r y Gas 
Pool and the o i l p roduc t ion f rom the Drinkard 
Pool f rom a l l we l l s p re sen t ly completed on i t s 
J . R. Cone "A" lease, comprising the w/2 SW/k 
of Sect ion 26, Township 21 South, Range 37 East 
Lea County, New Mexico, and on i t s J . R. Cone 
"B" lease comprising the SE/k SW/k and the SW/k 
SE/k of said Sect ion 2~. 

A p p l i c a t i o n of S i n c l a i r O i l & Gas Company f o r 
an except ion t o Rule 303 ( a ) . A p p l i c a n t , i n 
the above-styled cause, seeks permission t o 
commingle, wi thou t separate measurement, the 
d i s t i l l a t e p roduc t ion f rom the Tubb Gas Pool, 
the d i s t i l l a t e p roduc t ion f rom the B l ineb ry Gas 
Pool , the o i l p roduc t ion f rom the Drinkard Pool 
and the o i l p roduc t ion f r o m the Wantz Abo Pool 
f rom a l l w e l l s p resen t ly completed on the S.J. 
Sarkeys lease, comprising the SE/k of Sect ion 

Township 21 South, Range 37 East, Lea 
County, New Mexico. 

CASE 22k3 A p p l i c a t i o n of S i n c l a i r O i l & Gas Company f o r 
an except ion to Rule 303 ( a ) . A p p l i c a n t , i n 
the above-styled cause, seeks permission to 
commingle, wi thou t separate measurement, the 
o i l p roduc t ion f rom the Drinkard Pool w i t h the 
o i l p roduc t ion f rom the Tubb Gas Pool f rom a l l 
we l l s p resen t ly completed on i t s A.M.York "B" 
lease, comprising the NE/k NE/k of Sect ion 20, 
Township 21 South, Range 37 East, Lea County, 

_ _ _ _ _ _NgW_Mex_co._ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 



PAGE 2 

BEFORE: j 

A. L. Porter, Examiner. 1 

i 

T R A N S C R I P T OF P R O C E E D I N G S 

MR. PORTER: The hear ing w i l l come t o order , please. 

W e ' l l take Case 22k6. 

MR. MORRIS: Case 22k6. A p p l i c a t i o n of S i n c l a i r O i l £• 

Gas Company f o r an except ion to Rule 303 (a) and Rule 309 ( a ) . 

MR. WHITE: Charles White of G i l b e r t , White & G i l b e r t , 

appearing on behal f of the a p p l i c a n t . I f the Examiner please, we 

would l i k e , f o r the purpose of the hea r ing , to consol idate Cases 

22k6, 22k7 and 22k3 so we can save some t ime . 

MR. PORTER: I f no o b j e c t i o n to the counsel 's mot ion, 

Cases 22k6, 22k7 and 22k8 w i l l be consol ida ted , f o r the purpose of 

t a k i n g tes t imony. E x h i b i t s 1 through 3 marked f o r a l l cases. 

(Whereupon, S i n c l a i r ' s E x h i b i t s 1 
through 3 were marked f o r i d e n t i ­
f i c a t i o n ) 

MR. WHITE: We have one witness t o be sworn. 

MR. PORTER: W i l l the witness stand and be sworn, pleasef 

(Witness sworn) 

R. M. ANDERSON, 

called as a witness, having been f i r s t duly sworn, t e s t i f i e d as 

follows: 

DIRECT EXAMINATION 

BY MR. WEITE: 



PAGE 3 

C; W i l l you state your name, fo r the record, please? 

A R. M. Anderson. 

Q By whom are you employed and i n what capacity? 

A Sinclair Oil & Gas Company, senior engineer i n t h e i r Kid-c 

land, Texas Division Office. 

C Have you previously t e s t i f i e d before the Commission or , 

Examiner as an engineer? 

A I have. 

C And have your qualifications been accepted? j 

A Yes, they have. ' 

C. Are you f a m i l i a r with Cases 22k6, k7 and k3? 1 

A I am. 

C; Would you state the purpose of each application? 

A The purpose of these applications i s to permit the com­

mingling of the crude from several pools i n order to effect economic 

savings on the lease and to enable us to continue to operate these 

leases i n an economic manner. My testimony w i l l show that the 

leases have declined down to marginal status, and they are a l l pro­

ducing; what we are asking to commingle i s very small amounts of o i l . 

r- Hr. Anderson, w i l l you refer to Exhibit No. 1 i n each of 

the respective cases and explain those Exhibits? 

A Exhibit No. 1 i s only an ownership map of the area sur- ! 

rounding each of the leases. The f i r s t case concerns our J. R. I 

Cone "A" and "B" lease. On Exhibit 1 with that case we have I 

i 
colored the Cone "A" and "B" leases yellow on the Exhibit. We have! 
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shown the ownership i n a l l d i r e c t i o n s , and f o r some distance around 

the lease, and we have shown the we l l s t h a t e x i s t on the lease. 

The "A" lease i s an 80-acre lease and contains two Drinkard we l l s i 

which are d u a l l y completed i n the Tubb and i n the B l i n e b r y . The ; 

"B" lease contains two Drinkard w e l l s . Wi th respect to the Tubb 

and B l i n e b r y zones, the "A" and the "B" leases are operated under 

a poo l ing agreement; those zones have been pooled i n the Tubb and 

B l i n e b r y . 

I n the case of our Sarkeys lease, which i s the second case on 

the docket, 22k7, I s i m i l a r l y colored t h a t lease ye l low on E x h i b i t 

1 . I t r e f l e c t s three w e l l s . There 's a Wantz-Abo w e l l , a Drinkard 

w e l l , which i s dualed i n the Tubb and a B l ineb ry w e l l , and t h i s 

i n f o r m a t i o n i s a lso r e f l e c t e d on my E x h i b i t 3, which I ' l l come to 

i n a mi nute . 

I n the case of our York "B" l e a s e , I have s i m i l a r l y colored i t 

y e l l o w . I t contains one dua l l y completed w e l l , which i s an o i l 

w e l l i n the Tubb Gas Pool , and an o i l w e l l i n the Drinkard O i l 

Pool . 

Q Mr. Anderson, w i l l you s i m i l a r l y exp l a in E x h i b i t 2 i n 

each case? 

A E x h i b i t 2 i s a diagrammatic sketch of the lease and leases 
i 

I n the case of the Gone "A" and "B" leases, i t r e f l e c t s the present 

tank battery i n s t a l l a t i o n s anc r e f l e c t s the present flow lines and! 

the tanks and equipment that we propose to recover,as a result of ; 

t h i s application, as so labeled on t h i s Exhibit. On Exhibit 2 
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for the Cone leases, I have indicated that we w i l l recover two 
I 

pOO-barrel tanks and a 280-bar re l s e t t l i n g tank . 280 i s recover­

able at t h i s t ime , whether you grant the a p p l i c a t i o n or no t , so I 

have not inc luded i t i n any economies, but i t w i l l be removed 

f rom the premises. I have i n d i c a t e d the changed f l o w l i n e condi ­

t i o n by p u t t i n g a dashed l i n e on the E x h i b i t , and i n t h i s case i t 

i nd i ca t e s tha t the p roduc t ion f rom the Cone "B" Wells 1 and 2 w i l l ; 

go through the separator , and w i l l then go t o the ^00-bar re l s tock; 

tanks on a lease s i m i l a r l y t o the way i t ' s depicted on the E x h i b i t j 

Over on the "A" lease, we f i n d we s t i l l w i l l be using the D r i n k a r d j 

the separator f o r the two Drinkard w e l l s , and tha t p roduc t ion w i l l 

go t o the 5CC-barrel tanks as w i l l the d i s t i l l a t e p roduc t ion f rom 

the Tubb and B l ineb ry We l l s . I n the case of the Sarkeys, which i s 

the next case my E x h i b i t 2 r e f l e c t s , the w e l l s and the present 

equipment i n s t a l l e d at the tank b a t t e r y and the f a c t t h a t three 

210-bar re l tanks w i l l be recovered, and s i m i a r l y , I have shown 

minor changes tha t w i l l take place as a r e s u l t of the g ran t ing of 

t h i s a p p l i c a t i o n . 

Likewise , on our York "B" lease, the same type diagram w i t h 

the same type of i n f o r m a t i o n shown. 

Q Mr. Anderson, w i l l you now r e f e r t o E x h i b i t 3, which i s 

the same E x h i b i t i n each of the three cases? 

A A l l three cases are reported on t h i s s ing le sheet here , j 

which i s labeled E x h i b i t 3 i n each case. The top t h i r d r e f e r s t o 

the Cone lease, and i t shows the we l l s on the lease and the var ious 
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pools t h a t t h e y ' r e completed i n , and i t shows the a l lowable on the j 

cur ren t a l lowable schedule. i 

The Tubb and B l ineb ry Wells do not r e f l e c t an a l l owab le . How-* 

5 ever, they have a gas a l l owab le . They do not have a d i s t i l l a t e 

x a l l owab le . Then, under the o i l column tha t i s the current d a i l y 

z 

• j ? ; average p roduc t ion tha t we're making f rom those w e l l s p r e sen t l y , 

and we say tha t i t i s a r a the r small amount i n the Drinkard zone. 

^ One w e l l i s making two b a r r e l s , one f o u r b a r r e l s a day, and one 

2£ ten,and one t h i r t e e n . The top a l lowable i n t h i s zone i s S2 b a r r e l s , 

so t h e y ' r e qu i t e a ways below t h a t . A l so , we see tha t j u s t small 

amounts of d i s t i l l a t e are involved. The Tubb zone makes 6 b a r r e l s a 

day, and l i k e w i s e , the B l ineb ry zone makes 6 b a r r e l s of d i s t i l l a t e 

a day. 

I have shown the g r a v i t i e s of these o i l s and d i s t i l l a t e s . I 

have shown the water p roduc t ion which i s min imal , and I have showni 

the g a s - o i l r a t i o of the o i l w e l l s . L ikewise , i n f o r m a t i o n i s j 

shown f o r the Sarkeys lease, the second case. We see tha t the 

p roduc t ion f rom those we l l s i s k b a r r e l s of B l i n e b r y d i s t i l l a t e o 

| from one,Well Wo. 1, 8 barrels of Drinkard o i l a day from Well 2, 

and 3 barrels of Tubb d i s t i l l a t e from the dually completed wellj 
i 

and 3 b a r r e l s of Wantz-Abo o i l . L ikewise , shown, the g r a v i t i e s j 

?nd the water p roduc t ion and the g a s - o i l r a t i o of the o i l w e l l s . I 

Case A. K. York "B" 2 we show the Drinkard zone making 17 bar­

r e l s of o i l a day, i n the Tubb zone, 10 b a r r e l s , and we're making \ 

a l i t t l e water on tha t lease, a b a r r e l a day i n the D r i n k a r d , and 
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10 b a r r e l s a day i n t h e Tubb. The g a s - o i l r a t i o s are a lso r e ­

f l e c t e d t h e r e . 

Q. What does t h i s E x h i b i t r e f l e c t ? ; 

A W e l l , I be l i eve t h i s E x h i b i t r e f l e c t s the marginal nature 
•o 

_ of these leases, and we are asking t o commingle a l l of the o i l and 
o 

I d i s t i l l a t e produced on the Cone lease, which i s a t o t a l of k l bar -
a. j 

r e l s a day, and i n the next case we're a sic i n g t o commingle the mar4 
| 

g i n a l p roduc t ion t o t a l i n g 18 b a r r e l s a day of both o i l and d i s t i l - ! 
i 

late on the Sarkeys lease, and i n the case of the York lease, 27 i 
j 

b a r r e l s of o i l per day, we're asking to commingle and we are ask- I 

i n g to commingle t h i s wi thou t separately measuring any of the 

s t r i n g s . 

We propose t o a l l o c a t e the o i l and d i s t i l l a t e p roduc t ion on 

the basis of p e r i o d i c t e s t s , and we do not desire t o set meters, 

and i n the case of water p roduc t ion , the accompanying necessary 

hea t ing and t r e a t i n g equipment, and so f o r t h , i n order t o r e a l i z e 

the saving tha t we w i l l get f r o m recover ing lease equipment, and 

a lso the saving we w i l l r e a l i z e as a r e s u l t of min imiz ing the 

lease personnel ' s work. 

x 
i 

C z Q, What economic savings w i l l be accomplished by th i s com-

3 

mingling? 

A Well, i n the Cone lease we w i l l recover two 210-barrel j 
! 
I 

tanks, two ! 500-barrel tanks, and based upon t h e i r second-hand va lu$ , 
I 

i t w i l l be a t o t a l of f i v e thousand one hundred dollars worth of I 

equipment that we w i l l recover and have available to use i n other 
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operations. VJe also w i l l save i n that we w i l l make i t possible | 

for the f i e l d personnel to more e f f i c i e n t l y handle t h i s lease J 

without having to gauge some tanks and make some calculations 

every day. ¥e w i l l be able to do i t on the basis of periodic 

tests. 

0, In regard to the Cone lease, are the royalty interests 

common as between the leases "A" and "B?" 

A Ho. With regard to the Drinkard zone, the royalty i n t e r ­

est i s d i f f e r e n t . The working interest i s common under the "A" 

and "B" leases, and i n the Drinkard zone the royalty interest i s 

di f f e r e n t . However, i n the Tubb and Blinebry zone, the royalty 

i n t e r e s t has been pooled and i t i s common. 

Q, Is i t your opinion you can satisfy the royalty owners? 

A I have been advised by our legal department that they 

can satisfy the royalty owners i n the event t h i s application i s 

granted. 

Q Are the royalty interests the same i n the Sarkey lease-

A Yes, they are common, i d e n t i c a l i n the Sarkey. 

Q, What about the York lease? 

A They are the same, both zones under the York lease. 

Q Are the working interests common throughout a l l leases? 

A Yes, they are. j 

Q W i l l the s e l l i n g price of the commingled crudes equal or| 

exceed the se l l i n g price of the separate crudes? 

A Yes, they w i l l equal or exceed i t i n a l l three cases. I 
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d i d n ' t f i n i s h answering your previous quest ion about the economic • 

savings; I answered i t w i t h regard to the York. Now, i n the case : 

of the Sarkeys lease, we w i l l recover three 210-bar re l tanks f o r 

an estimated value of t w e n t y - f o u r hundred d o l l a r s . I n the case of 

the York "3" lease, we w i l l recover two 210-bar re l tanks , and one 

heater t r e a t e r f o r an estimated t h i r t y - f o u r hundred. Now, the ! 

heater t r e a t e r on the York lease i s not the one t h a t ' s p r e sen t ly 

out there as shown on the E x h i b i t , but i t i s a second one tha t j 

w i l l have to be s e t , i n the event that t h i s a p p l i c a t i o n i s not j 
j 
i 

granted . We are now exper iencing a l i t t l e d i f f i c u l t y w i t h the ! 

Dr inkard crude, and i t ' s necess i t a t ing steaming and r o l l i n g the j 

tanks , the Drinkard tanks . So, i f t h i s a p p l i c a t i o n i s granted, we! 

can throw the Drinkard stream through the same heater t r e a t e r 

we have out there commingled w i t h the Tubb s t r i n g and save i n s t a l ­

l i n g another heater t r e a t e r ; so t h a t I am cons ider ing a saving 

here i n t h i s a p p l i c a t i o n . Tha t ' s t h i r t y - f o u r hundred d o l l a r s sav­

i n g on the York "B" lease . 

Ci Are these crudes sweet or sour? 

A They're sweet. They're a l l sweet crudes. 

C Were these E x h i b i t s prepared by you or under your d i r e c ­

t ion? 
A They were. j 

MR. WHITE: At this time we offer the Exhibits. ; 
i 
i 

MR. PORTER: Without objection, the Exhibits of Sinclair 

Oil & G-as Company w i l l be admitted to the record. 
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z 
. o 

w 5 

(Whereupon, S i n c l a i r ' s E x h i b i t s 1 
through 3 were received i n evidence 

MR. PORTER: Does anyone have a question? I 

MR. MORRIS: Yes. 

MR. PORTER: Mr. M o r r i s . 

CR OSS -EXAMI NATION 

BY MR. MORRIS: 

^ 0, You t e s t i f i e d tha t the p r i c e t o be paid f o r the commingled 

~£ f l u i d s would not be any less than i f they were produced on the 

f 

i n d i v i d u a l leases, but here on the Cone lease wouldn ' t your p r i c e 

_"*" per b a r r e l , j u s t l o o k i n g at the p roduc t ion f rom the Cone "A" be 

•Zc less than the p r i c e per b a r r e l f r om the Cone "3?" 

— A A c t u a l l y , the comparison between the "A" and "B" leases 

"""" w i t h the d i s t i l l a t e mixed in? 

Q R i g h t . 

A I d i d n ' t make tha t comparison because the d i s t i l l a t e tha t 

^ I have shown under Cone "A" i s a c t u a l l y h a l f of the d i s t i l l a t e by 
«<, v i r t u e of the poo l ing agreement belongs to the "3" lease . I t i s a 

8 
^ 

- a! pooled produc t . Although the Cone "A" 1 Wel l i s making 3 b a r r e l s 

of Tubb d i s t i l l a t e due t o the f a c t t ha t we have 160-acre p o o l i n g 

agreement on these two leases, why, 3 b a r r e l s of tha t a c t u a l l y be­

longs t o the "B" lease, and i f you were t o then c o n t r i b u t e h a l f of 

the d i s t i l l a t e t o the "B" as w e l l as t o the " A " , I be l i eve you 

would be accomplishing the same t h i n g . You have g r a v i t y improve­

ment i n bo th cases, but the t o t a l of the k l b a r r e l s of d i s t i l l a t e 

z 



PAGE 1 1 

does c a l c u l a t e , the s e l l i n g p r i c e does ca l cu l a t e t o be the same or 

more than i f you -were t o s e l l them separa te ly . 

Q I see. Now, Mr. Anderson, a l l these w e l l s are marg ina l . • 

» I don ' t suppose t h e r e ' s any great l i k e l i h o o d of t h e i r becoming top 

5 a l lowable w e l l s , at l eas t on pr imary p roduc t ion , i s there? 
Z 

-J _ A -To, s i r . I 

Q, I mean by workover? j 

A Ho, s i r . I t i s extremely unlikely, i n my opinion, that 

~" any of these o i l wells w i l l be returned to top allowable status, j 
' r l or that any additional top allowable o i l wells w i l l be d r i l l e d on ; 

^ these leases. I believe that the gas wells are top allowable in \ 

%Z the gas pool. 

Q, How about on secondary operations, i f any are contemplated 

"""" here? Of course, you might, i n that situation, i t might be pos-

_̂  ' sible that you would be producing a top allowable from one or more 

of these wells so i n the event that secondary recovery operations 

are i n s t i t u t e d , or i f the wells become otherwise capable of making 

<<. top allowable, w i l l you be w i l l i n g to n o t i f y the Commission of that 
a»t -
~ 1 fact? 

z 

3 

a 

A Yes, s i r . 

MR. MORRIS: Tha t ' s a l l I have. 

I R . PORTER: Mr. N u t t e r . 

BY MR. mJTTER: 

°. Mr. Anderson, you stated tha t the recovery of the tanks 

on the Sarkey lease would amount t o t w e n t y - f o u r hundred d o l l a r s . 



PAGE 12 

How much money do you expect t o recover on the Cone leases by the 

commingling p r o j e c t ? 

A On the Cone, i t t o t a l s f i f t y - o n e hundred. Tha t ' s two ! 

210's and two ^00's , and tha t i s based on second-hand value of tha t ' 

equipment. 

Q How much a c t u a l recovery w i l l you make on the York lease, 

not count ing the heater t r e a t e r tha t you w i l l not have t o i n s t a l l ? 

A Sixteen hundred do l la r s , twc 210 tanks . 

Q Then, i f you included the heater t r e a t e r ? 

A T h i r t y - f o u r hundred d o l l a r s . 

Q For the heater t r e a t e r or a l l to ld? 

A For a second-hand, eighteen hundred d o l l a r s I a l lowed, 

t h a t ' s about s even ty - f i ve percent of new p r i c e . 

0: I s t h i s a p p l i c a t i o n i n Case l lo . 22k6 f o r a u t h o r i t y t o 

commingle the leases as w e l l as commingle the pools — ! 

A Yes, s i r . | 

Q — as far as the Drinkard i s concerned? 

A Yes, s i r . 

Q You stated that you had a pooling agreement f o r the Tubb! 

and the Blinebry on the Cone "A" and Cone "B." Does that pooling 

agreement include royalties? 

A Yes, s i r . j 

Q, So, eve ry th ing i s pooled f o r those two formations? 

A Yes, s i r . 

Q What i s not pooled as f a r as the Drinkard i s concerned, 
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a f u l l e i gh th cf the e n t i r e r o y a l t y ownership? • 

A Yes, one-eighth i s not pooled w i t h the D r i n k a r d , or a l l 

other f o r m a t i o n s . 

Q, There 's no other p roduc t ion r i g h t at the present t ime 

except the Drinkard tha t i s n ' t pooled? 
i 

A That i s correct. Only the Drinkard production at the 

present time, or the Drinkard i s the only production at the present 

i 

time tha t i s not pooled . 

Q Hoxj do you expect t o a l l o c a t e the Drinkard p roduc t ion as 

f a r as r o y a l t y i s concerned to the two r o y a l t y owners? 
j 

A We propose each month when we f i l e our C - l l ^ ' s t o a l - \ 

loca te t h i s p roduc t ion to the "B" and "A" leases i n the manner 

t h a t ' s i n d i c a t e d as a r e s u l t of our p e r i o d i c t e s t s , and both the 

"B" and the "A" lease w i t h regard to Dr inkard f o r m a t i o n i s p ro­

ducing at capac i ty , and so we f e e l t ha t we now know exac t l y what 

to expect f rom these leases, and would be able to accura te ly de­

termine and est imate i t i n tha t manner. 

0, The Drinkard on the "A" i s making a t o t a l of 6 b a r r e l s , 

and the Drinkard on the "B" i s maiding 23 b a r r e l s , i s tha t correct? 

A Yes, s i r . 

MR. NUTTER: Thank you. j 

MR. PORTER: Does anyone else have a question of Mr. j 
; 

Anderson? ! 
BY MR. PORTER: j 

I 
£. Mr. Anderson, on your Exhibit 3, I notice you give the ! 



PAGE l i t 

amount of l i q u i d being produced by the Tubb and Blinebry gas zonesj 

I s that f o r one particular month, or i s that an average over a ! 
i 

zone, or what? j 

A That i s a six months' average. 

Q Six months' average? 

A Last six months. 

HR. PORTER: Does anyone else have a question? Mr. 

Nutter. 

BY MR. "TOTTER: 

•Z Have you already discussed commingling the Drinkard with 

the royalty owners? 

A N0, s i r . 

0, But your legal department assured you that they could 

satisfy them? 

A Yes. 

Q But you haven't discussed i t with them? 

A The legal department has assured me that under the law, 

as they see i t , they f e e l that they can adequately account to the 

royalty owners f o r the production, i f we are gran: ed t h i s applica­

t i o n . ; 

Q Have you given any thought to setting meters f o r the j 

Drinkard production on these two leases? j 
i 

A Yes, we have, and we f e e l tha t because they are both ! 
I 

operating marginally and at capacity, we f e e l that i t i s not nec- ; 

essary, and we note that there i s a small amount of water produced; 
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one barrel a day on an average from the "B" lease, and one barrel 

a day on an average from the "A" lease, and i n order to meter and 

measure t h i s stream, we w i l l have to set a separating equipment 

where at present we do not have heater treaters i n s t a l l e d on the 

leases, and we are able to bleed off a l i t t l e water off the bottom 
I 

of the stock tanks occasionally and handle our water problem with j 

I 
very l i t t l e extra t r e a t i n g . I f we were to meter, though, we would! 

j 

have to possibly set the heater treaters, and that, again, would 
i 

run the cost up considerably, 

Q, You could set a sampler, couldn't you, to determine the 

water production from each lease? j 

A Yea, s i r . 

0, There 's a p o s s i b i l i t y you may have t o go to t r e a t i n g the 

o i l on these two leases, anyway, i s there not? 

A I f we were t o have t o measure them p r i o r t o commingling, 

yes, we would have t o t r e a t them, poss ib ly i n the near f u t u r e . 

Q I mean i f they weren ' t be ing metered, t h e r e ' s s t i l l a 

p o s s i b i l i t y you might have to t r e a t the o i l ? ; 

A Yes, s i r . 

Q ,Jhat would i t cost, Mr. Anderson, to set a meter, to setj 
i 

one meter and a sampler on t h i s i n s t a l l a t i o n ? 

A The meter would cost approximately f i v e hundred dollars,j 
I 

the sampler, depending upon the power t h a t ' s a v a i l a b l e t o operate 

i t , would cost about, roughly , two hundred d o l l a r s f o r a sampler. 

MR. TTUTTER: Thank you . 
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I-R. PORTER: Any f u r t h e r questions of the witness? He 

nay be excused. 

(Witness excused) 

MR. PORTER: Does anyone else have anything to o f f e r i n 

ei ther of these three cases? I f not, t h e y ' l l be taken under ad­

visement . 
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