REGIDENCE PHONE OFFICE PHONE

SHERWDOOD 4-8173 PORTER 3-7329
J. R. CONE P
ROOM 1706 - GREAT PLAINS LIFE BLDG. /{f/ﬁ/é
LUBBOCK; TEXAS - _/,3;7/.6 7

March 18, 1961

041 Conservation Comission
State of New Mexioo

P. O, Bex 871

Santa Fe, New Mexico

Attention: Mr, A, L, pOft.r, Jrop
Secretary & Director

Dear Hl’. Porter:

Application is made hexewith by Cone for authority to oammingle
without seperate mesasurement the liquid p¥cdection from the Blinebry
011, Drinkasd 0i1 and Tulb Gas Pools on his Anderscn lease. The said °
lun oamprises 40 acres, more or less, being the NE/4 SE/4 Sootioa 31
T-21-3, R-87-E, ll.l! PM., Lea County, New Mexico, —~ -

——

'rh. tollduim ctatomnta are made in support of this applioation:

1, ‘n\oro ayve two producing wells located on' the Come Anderson lease.
Well No, 1 was eémpleted originally April 28, 1948 in the Drinkard 04l
Pool. On Nowember 14, 1951 the well was recampleted as a Drinkard Oil-
Tubb Gas dual and has been sc produced since that time,

Well No. 2 was completed originally Angust 14, 1949 as a Hare Poel
producer. This well was recampleted in the Wants Abo Pool May 26, ‘
1954; and again recompleted as a Blimebry 0il Pool produser Febwuary 8,
1961, Until recompletion in the Blinebry 0il Pool, Anderson No, 2 was

wpro&noodn l;ym 1ift, the lift gas being supplied by the Tubb mone in
esll No, 1.

3. The present capacity of the Driakard sone in Well ¥o, 1 is 12 bayrels
per day which would properly classify the well as margimal, The curvest

n-oil ratio for the Prinkard sone is approximately 4100 owbic feet per
barrel,

During 1960 the high pswesure gms allowable allocated the Tubb sone ia
Anderson No, 1 averaged 3,167 MCP per month whereas actual productiom
aforugedil, 486 MCP per month, Inasmuch asthe 1lift gas was not processed
thyough a separator, redent liquid recovery ratee for the Tubb some are
not available. However, under the proposed ommmingling, all Tuhd gas
will be pessed through a high pressure separator whereby it s estimated
approximately 10 barrels of 70-degree API gruvity comdensate will be
reocvered per million cubic feet of gas. Thms, Tukb cendensate yecovery

ohmﬁmnacbmt”hmh per month based on the 1960 allomable
Too0ra, -
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Page 2: J. R. Cone - Anderson lease camuingling cont’d:

"n 24-hour test March 3, 1361, Andersun No, 2 flowed 40 barrels of
4]1,5-degree ATI gravity oil with a gas-oil ratio of 21,825 cubilo feet
per bartrel. Inaarmch as the limiting ratio for the Blinebry (il Pool
is 6300, Anderson No, 2 will have a penaliged daily allowable of
aprroximately 13 barrels,

Therefore, comingling of the Blinebry, Drinkard and Tukb liquids
would be a composite production of approximately 26 barrels per day.

3. The inderson lease Blinebry oil commands the top pire line prioce /
of 33.01 per barrel for gravities ranging from 40.0 to 44.9 degrees.

The Anderson Drinkard oil has been running to the pipe line recently /
at an average gravity of 36 degrees APl for a price of $2,99 per bbl,

The Tubb condensate would bring $2.79 per barrel which price applies —
to liquids with gravities of 55 degrees API and above.

The three liquids together should provide a blended crude with average
gravity of 40 to 41 degrees which will oarmand top crude price. The
caloulated gross revenue from the cammingled c¢il would be higher than
the revenue received from separate sales. rurthermore, camingling of
the Tubb condensate should reduce the evaporation loss that the high
gravity condensates are subject to when saved in separate storage.

4, The lease facilities will permit periodic testing of each zone to
determine the respec:ive liquid recovery rates. Should any of the oil
zones become capable of top allowable production, said zones will be
saved and measured in separate storage.

5. In suprort of this aprlication attached here to is a schematic
sketch showing all wells on the Anderson lease and the pools from
which each ncw is producing; all lease battery facilities; and, how
the proposed commingling would be handled.

We shall aprreciate this appliocation being set for hearing on the
next available docket.

Respectfully yours,
J. R. CONE

ILLEGIBLE ~__x2.4%:
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GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Nefo Wexico
® il Eonsgerbation Commigsion

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

LAND COMMISSIONER
E. S. JOMNNY WALKER
MEMBER

SANTA FE

April 28, 1961

Re: Case No. 2257
Mr. Charlie White Order No. R-1953
Gilbert, White & Gilbert Applicant:
Box 787 J. R. Cone

Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A e,

A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:
Hobbs OCC X

Artesia OCC
Aztec OCC
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