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SHERWODOD 4-8173 PORTER 3-7329

J. R. CaNEe

ROOM 1706 - GREAT PLAINS LIFE BLDG. j i . ;2/2,—59
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LUBBOCK: TEXAS
March 21, 1961

011 Conservation Cormission

State of New Mexico

P, 0. Bax 871 "
Santa Pe, New Mexico -

Attention: Mr. A. L. M.r' Jrlg .
Secretary & Director _

Dear Mr, Porter:

Applicatien is made herewith byfﬁrim Cone & wﬂ( (J. R. Cone "
being the operating partner) fof authority to commingle aithout ° ]
separate measurement the liquid production from the rinhud 041,

'ﬁf _Blinebyy Jas and the Tukb Gas Pools on their Bubanks

The said leass comprises 160 acres, moré or less, béing the 94!/4

of Section 14, T-11-8, R-37-E, N.M,P.M., Lea County, New Mex1go:—
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The following statements are made in support of this application;
1. There are four producing wells on the Bubanks lease, to wit;

Well No. 1 was campleted originally April 17, 1949 in the Drinkard
01l Pool. On Jume 13, 1952 the well was recompleted as a Blinebty
Gas-drinkard Oil dual and has been so produced since that time.

Well No, 2 was ompleted originally May 30, 1949 in the Drinkard
041 Pool., On July 9, 1952 the well was recompleted as a Tubb Gas-
Driskard Oil dual and has been so produced sinoce that time,

Well No. 8 was ommpleted originally December 23, 1952 in the Wants
Abo Oil Poocl. On Decesmber 15, 1953 the well was recompleted in the
Drinkaxd Oil Pool and has been 80 produced since that time,

Well No. 4 was campleted January 16, 1960 in the Drinkard 0i1 Pool
and Jarmary 25, 1960 in the Blinebry Oil Pool as a parallel-string
dual and has been 30 produced since that time,

3. The current allowsble for the four Bubanks Drinkard wells totals
81 barrels per day., However, the angual required gms-oil ratio
survey now in progrees indicates there will be same dowrmard adjust-
ment in the per-well allowables.

During 1960, the high pseesure gus allowable allocated the Blinebry
Gas sone in Well Ko, 1 averaged 11,175 MCP per month whezreas actual
production avereged 11,011 MCP. Condensate recovery averaged 9§
barrels per month, or 3 barrels per day,
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The high pressure gas allowable aljocgted the Tubb Ggs zone in Well
No. 2 during 1960 averaged 9,850 MCF ermonth whereas actual produo-
ticn aversged 10,360 MCF. DMonthly condensate recovery averaged 72
barrels, or approximately 2.5 barrels per day.

In anticipation of adjusted T"rinkard allowables, it is likely that
the cambined commingled liquid production of Trinkard Oil and '
Blinebry and Tubb condensates will not exceed 70 barrels per day.

3, The “ubanks Drinkard Cil has been running to the ripe line at
gravities ranging fram 37.4 to 38.4 degrees Al for prices of $2.87
to %2.90 per barrel, respectively,

Under Conservation Com-dssion authority, the Eubanks Blinebry and
Tubb condensates are massed from their respective high vressure
separators to a cuammorn luw vressure semarator and thence to common
storage. This comringled condensate has been run:inyg to the pipe
line at cravities ranging from 61 to 66 degrees A1l for a price of
£2.73 rer barrel (which price applies to all ligquids of gravities
above 55 degrees).

The three limuids together should provide a blemded crude with average
gravity ahove 40 degrees Al ] which would command top crude price of
$3.39% per barrel. The calculated gross revenue from the commingled
01l would bé higher than the revenue received from separate sales,
Furthermore, cummingling of the ocndensstes with ¢il should reduce
the evaporaticn loss that the high gravity condensates are subject

tc when saved in serarate storage and thus result in a higher net
reccvery,

4, The lease facilities will permit periodic testing of each well
to determine the resnective liquid recovery rates, Should any of
the 0il wells become capakle of tup allowable production, they could
be directed into separate storage 1f necessary.

5. In suprort of this ammlication attached hereto is a sc ematica
sketch showing all wells on the Eubanks lease and the pools frém

which each nuw is producing; all lease battery facilities; and, how
the pruixsed comingling would be handled,

We shall aprreciate this Application being set for hearing on the
next available docket.

Respectfully yours,
MARKTAM, CONE & REDFERN

ILLEGIBLE » 7.

L. C, Sto rm, [gent




LAND COMMISSIONER
E. 5. JOHNNY WALKER

MEMBER

GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

Stute of Netw Mexico
@il Eonserbation Commiggion

STATE GEOLOGIST
A, L. PORTER, JR.
SECRETARY - DIRECTOR

SANTA FE

April 28, 1961

Mr. Charlie White Re: Case No. 2258
Gilbert, White & Gilbert Order No. HN-=1955
P. 0. Box 787 -
Santa Pe, New Mexico

Applicant:
Markham, Cone & Redfern

Dear Sir: v “

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:
Hobbs 0OCC x

Artesia OCC
Aztec OCC

OTHER




