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STATE OF NEW MFXICO é/;/&@ 29 g/

IN THE MATTER OF THE APPLICATION OF
CONTINENTAL OIL COMPANY FOR CANCELLATION A G0
g0

£

<

OF A 640~-ACRE STANDARD GAS PRORATION

UNIT CONSISTING OF SECTION 24, T-20S, R-37E,

AND CANCELIATION OF AN 80-ACRE NON-STANDARD —
GAS PRORATION UNIT CONSISTING OF THE S/2 OF 77
THE SE/L OF SECTION 13, T-20S, R=37E, AND

THE REASSIGMEENT OF THIS ACREAGE TO BE

INCLUDED IN TWO FRORATION UNITS TO CONSIST

OF THE S/2 AND NE/L OF SECTION 24 TO BE

ALIOCATED TO THE SEMU EUMONT 67 AND THE

NW/4 OF SECTION 24, AND THE SE/k, THE SW/4

OF THE NE/4, AND THE S/2 AND THE N/l OF

THE SW/h OF SECTION 13, T=205, R=37E, TO

BE ALLOCATED TO THE SEMU EUMONT 49, EUMONT

GAS POOL, NMPM, LEA COUNTY, NEW MEXICO.

APPLICATION

Comes now applicant, Continental 0il Company, and petitions the
Comnisaion for an order approving the cancellation of the 640-acre standard pro-
ration unit consisting of Section 24, T-205, R-37E, NMPM, Lea County, New Mexico,
assigred jointly to the SEMU ¥umont No. 67 and the SEMU Fumont No. 69 wells,
and the cancellation of an 80 acre non-standard gas proration unit consisting
of the 5/2 of the SE/4 of Section 13, T-20S, R-37W, WMIY, Lea County, lNew Mexico,
assigned to the SFMU Permian No, 41 well. Continental Oil Company requests
the reassignment of this acreage for the formetion of twe non=standard gas
proration units consisting of 480 acres in the $5/2 and the NE/i of Section 26,
T-205, [i=37E, to be allocated to the SEMU Sumont well No. 67lﬁlocated 19801
FSL and 1980° WL of said Section 24; and 430 acres consisting of the NW/4
of Section 24, T-20S, R=-37E and the SE/L, the SW/L of the NE/A, snd the 5/2 amd
NW/h of the SW/L of Section 13, T=20S, R=37F to be allocated to the SEMU Fumont
well No., 69, located 1980! FHL and 1980' FWL of Section 24, T~20S, R-37E, and
in support thereof would show:

1. That applicant is co-owner and operator of the SFMU Fumont lease
containing, among other lands, the SE/L, the SW/4 of the NE/A4 and the S/2 and
the M/L of the SW/4 of Section 13, and all of Section 24 in T=20S, R~37F,

P, Lea County, New lexico.

2. Thét appiicantts SEMU Eumont well No. 67 is capable of producing
gas in excess of a LBOw-acre unit gas zllowable for the Tumwoni Focl,

3. That applicant!s SIEMU Fumont well No. 69 is capable of producing

zas in cxcess of a 480-acre unit gas allowable for the Tumont Pool,
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L That no part of the acreage comprising the 5/2 and the ¥W/L of
the SW/L, the SW/h of the NE/4 and the N/2 of the SE/L of Section 13, T-20S,
R=37E is allocated to a gas well and that all said acreage may reasonably be
presuned to be productive of gas from the FPumont Pool and should be allocated
to a gas well in the interests of the prevention of waste and the protection
of correlative rights.

5 That the most practical end eccnomical method of allocating said
acreage for Fumont Pool gas production is by the cancellation of the standard
gas proration unit assigned jointly to the SFMU Eumont wells 67 and 69 and the
non=gtandard gas proration unit assigned to the SEMU Permian No. 41 well and the
reassigmment of acreage in said Section 13 and 24 as deseribed above.

Wherafore, applicant prays that the application be set for hearing
before the Commission’s duly appointed examiner, that appropriate notice thereof
be given and that upon hearing an order be entered granting applicant the can-
cellation of the standard gas proration unit assigned jointly to SIMU Eumont
wells 67 and 69 and the nonestandard gas proration unit assigned to the SEMU
Permian No. 41 well and an exception to Rule 5(a) of the General Rules and
Regulations for the prorated gas pools of Southeastern New Mexico contained
in Order No. R=1670 for the formation of two non-standard gas proration units

described above.

Respectfully submitted,

CONTINENTAL OIL COMPANY
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Division Superintendent
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