R REPORTING SERVICE, Inc.

Al
I
4

W
1,

DEARNLEY-MI

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-669

PAGE 2

BEFORE THE
0IZ COWSERVATION COMMISSION
SANTA FE, NEW MEXICO
MAY L, 1961

EXAMIVER HEARTYG

I THs MATTER OF:

CASE 2263 Application of Humble 011 & Refining Company :
for an exception to Rule 303 (a). Applicant,:
in the asbove-gstyled cause, seeks an exception:
to Rule 303 (a) to permit commingling,without:
geparate measurement, of the production from
the Paddock, Penrose-Skelly and Drinkard :
Pools on the J. L. Greenwood Lease, compris- :
ing the S$/2 of Section G, Township 22 South,

.e

Range 37 Bast, Lea County, “Tew Mexico. :
BEFORE
Daniel S. Yutter, Examiner. {

— — e e e = mmm e awes — e e o e T e e E— e e

MR. WUTTER: The hearing will come to order, vnlease.
The next case will be Cage 22483.

MR. MORRIS: Case 2243. Spnlication of Humble 0il &
Refining Company for an exception to Rule 303 (a).

MR, CHRISTY: Sim Christy, Hervey, Dow & Hinkle, for the

applicant, Humble 011 & Refining Company. We have one witnesgs,

(“7itness sworn)

LEE ¥, PERRY, J3.
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called as 2 witness, having been first duly sworn, testified as
follows:

DIRECT ZXAMIVATIONW

BY IR. CERISTY:

L I am Lee Y, Perry, Jr. from Hobbg, ¥ew Mexico. I work

for Humble 0il & Refining Company as a senior engineer.

miggion 25 an engineer and hacd your qualifications accepted?

il Yes, gir, 1 have,

Ty

Are you familiar with the matters sought in the applica-

tion in this case, Vo. 2263, before the Commiasion?

T

o Yes, I am.

. Lre you familiar with the wells in the ares

‘_.h

nvolved 1n

the application?

>

Yes,

iir. Perry, have you previously testified before this Comd

o Would you please state your name, address and occuvation?
{

i

IR. CHRISTY: Does the Commigsion have any questions con-

cerning the gualificetions of the witness?
MR, WTTER: Yo, sir. Please oroceed.
(By ¥r. Christy) +ill you please tell us what the pur-
noge of the application is, 2nd what iz sought by it?

2 Humble wishes to obtain an exception to 211 Conservation
Commission's Rule 305 (a) to allow us to commingle the oroduction
from all vresent and future wells in the Drinkard, Penrose-Skelly

and Paddock Poolg on our J. L. Greenwood Lease. These wells sre
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i 211 non-ton 2llowable wells at vresent, and we wish to prorate the
commineled ovroduction back to the indivicdual wellg on the basis

of well tests. Ve realize that ot any time we obtain a top allow-

able well from these pools on the Greenwood Lesge, further arrange-

ments would have to be made to the Commigsion to handle this nro-

duction.

(Thereupon, Humble!sg
was marked for ident

b 1]
ol
iy

o

» oo

fi

neferring you to what has been narked 28 Exhibit Yo. 1,
would you nleacse locate this Leage and discugs the »nroduction

of the wells?

-t

Y Zxhibit 1 shows the 32C-acre Leasgse involved, the J. L.

Greenwood Leage, which 1s the south half of Section ¢, Townshin 22

]

South, 2ance 37 eagt, Lea County, Yew nexico, about three miles

south of =Zunice, ew lMexlico. The wells 2re shown by varying sym-

bols indiceted in the lecend. Sweet crude from the EBrunson Pool

and Elinebry condensate are not involved in this recuest due to

the vipeline! jeglire.

(o7
[¢7]

economics an
There are four Drinkard wells with L~ barrels of oil ver day
production, three Penrose-Skelly wells with 3 barrels of oil per
day, and one Paddock with 26 barrels of oil per day. The total
commingled nroduction, 31 barrels of oll pver day. These wells
are sll non-top allowable, 2g¢ I mentionec before, and there is no

foreseeable chance except a slight downward trend or decreasing

trend.

ct

‘s

A
D

}_J

i
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o Tow about the mineral ownership, 1s 1t common in these

pools?
4 Yeg, sir.
<. 3oth royalty, overriding, and worlking interest?
Yegs.

. How do you proposge to commingle the nrocduction?

i ell, let's refer to thie Zxhibit 1. There are five

tank batteries ghown there, one for easch of the pools on the lease,

) . 2

cutiined in red, and there is g treater for the Drinkard and the

Brunson production. The labels underlined in red are the existine

batteries and existing nools. ‘e intend to commingle the Drinkard,

Penroge-Stelly andé Padcdock into the most westerly battery, the Pacd

dock battery, and by rearranging the Brunson »oroduction, we can

abandon the existing bhattery, Brunson battery, ané the Drinkard

ot

treater. This ecduivment will likely reculre some extensive re-

airs or replacement 1n the nesr future.

"3

green here on Exhibit 17

A Yes. ‘e would wind up with three batteries and one

You would wind u»n with your batterieg, as shown in solid

treater. The Penrose-Skelly battery could be salvaged. This con-

solidetion would pnroduce money acvantace *to Humble of about

ninety-gseven hundred cdollars immediately. Thigs includes the credi

for the cost of equivment replacement 2nd repalre to continue with

our existing facilities, salvage, and the cost to consolidate.
3 P |

i3

woulé »nrobably zet, or we'd undoubtedly get come additional gssv

i

n

el

]
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i
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é from reduced weathering loss, since we're putting more vroduction

i

ver day into each tank, and there would be less maintenance, and
there would be some advantage due to the overator end nipeline
maugze cost.
“ow about the orice of the commingled crude? Will
there be 2ny difference between that and the present orice?
Yo, Tt figures out to be identical. TUnlikely thing,
but thett's what we caslculated it.
How will you account for this commincled production?
(Wnereupon, Humble's Exhibit “o.
2 was marked for identification)
ki If you would refer to Exhibit 2, this 1s & schematic dis
gram of the provoged comningling facllitles and the bhattery. Pro-
Cuction from the eight wells in the three pools to be commingled
would come into the common header, cown at the bottom of the vace
here., Provisions are madé, ag you see, to route sny of these
wells through the test separator on the left, and into a separate

tank for testinz. Production from the wells not on test would co

throuzh the »roduction separator, the volume heater, if necessary,:

and into the gun barrel, and then to a storage tank. Total pro-
duction would be measured by tank gauce andé prorated back to the
individual wells on the basis of pericdic well tegsts. "o auto-
matic or metering equipment is involved.

" Whot! e purchasing the oduction in this area?

o]
3

A Shell Pipeline.

!
|
{
|

-
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reoly whether or not they will asccepnt it?
it They have approved 1t by letter.
They nave?

Yes,

it

~. Do you see where this might -- the installation,

oropose 1t, might violate

]_Jo

interested minersl owners in this area, lMr. Perry?

Eave you submitted this proposal to them and had any
y’ - L%

ag you

the correlative richts of any of the

A o, I certainly can't.
8 “s I understood you, it would result in 2 substantial
gaving of money to the operator?
fulte a subsgstantial savings.
= Jere Exhibits 1 and 2 prepared by you or under your

direction?

A Yes, they were.

£

. CHRISTY: %e have no further cquestions.

NUTTER:

bt
(@i
o)
L]

Anyone have any questiong?

o)
o
.

MORRIS: Yes.

CROSS=-ZXAMIMATION

You stated that you are going to allocate the production

32
!

back to the wells on the basgis of periodic tests.
be montaly, cuarterly, or what?

4 Jells of this type we usually test quarterly.
real

have a very

Would veriodic

e dontt

cefinite schedule, but we do try to get them
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§ quarterly. We'!ll normally get four tests on a well of this type
in & year.

. “Je have some difficulty in writing a definite order in
this regard. Yould you suggest quarterly as a standard?

Yes, I think that that would be -~ these wells are not

T

| as poor ag some that I've seen in situstions of this type. They

! dont't seem to vary a tremendous amount. They're very stable.
Just 2 very glight downwerc trend.

8 You 2lso said something about seeking authorization for

all future wellg that might be drilled. Do you contemplate future

wellg?
- i
A 0.
;
- Just in case you did? . |
{
. . . l
i3 Yes. I think that's just a precaution to keevn from hav-

ing to come back in case we drill another three or four barrel
i
well there. It sometimeg happens.

M

Al Tow, the Brunsgon Pool production is not going to be com-
ningled?

& o, It is sweet, a2nd Shell handleg it in a gevarste |
gystem.

Eandled separetely?

A Yes, as gweet.

i)

3} I missed the individual well oroductlon ficures that you

gave. 1 weondered if you have them available. Could you give them
|

gt -

in the order that they apvear on your Zxhibit Yo, 2, so I can write
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them dowun?

A Je gstart off with the Drinkerd. 1 is 11 barrelg, 11 isg

1g 10. Penroge-Skelly, 2 and L. are 8 |

[}
(RN

9 barrelsg, 13 ig 73,
barrelsg per day, 7 is L barrels per day, and the 1 Paddock well
is 26 barrels ver day. |
Has that Paddock ﬁell been marginal for quite some time?
A For quite some time, yes. It not only is incapsble, bug
it has also got 2 high gas-oil ratio. It's not hich, but itts

enoush where we couldn't get back to ton allowable.

I'R. 10RRIS: Thatts all I have.

3Y MR, "TUTTER:

On your Exhibit Yo. 2 you show Wos. 1, 11, 13, 1% beinc
Drinkerd; 2, L and 7 being Penrose-Skelly, and Yo. 1L Paddock, is
that correct?
A I believe thatts right.
That cdoesn't seem to correspond with the legend on ox-
hibit ™o, 1. *fouldn't Yo. 1, according to the 1éqend, be a Pen-
rose-Skelly well?

A Thet's what it shows here. These wellsg have heen re-

completed, kr, "atter.

) To. 13,from this lezend, appears to be 2 3runson well,
I didn't look at my plat very well, d4id I? Those wells
have apparvently been recompleted since this plat was made, and I

didn't checlz the legend.

n

a matter of fact, from the legend, it appears there
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evidence.

22637

Vetll talze the

LY. 3

(‘hereunon, Humble's Sxhiblts “Tos.

. .

1 and 2 were received in evi-
dence)

Thatt's all for the 2pplicent.
(“7itness excused)
Doeg anvone have anything to offer in Case

cage under advisement.

|
l

i

i
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OUMTY OF BERVMALILLO )

T AT
i Cady

Bernalillo,

soing and attached Transcript of Proceed

EAIC0 )

DEARVLEY, Cour

011 Cecngervaetion Cormmigeio

hand

and recuce

o}

that the game

of my ‘inowlecdge, gkill and

UITYESS ry Eand and

ico.
My Cormi
June 1%, 1¢

Sevporter, in and for the County

1

e of Mew lexico, do hereby certify that the

[N
(=5

ngs before the ey

of

fore-

n wag reported by me in machine short-

is 2 true and correct record to the best

ability.

Yy

N e
) . (\7 Y /(/1{2(:_&;/://41

Seal this, the 6th day of lay, 1951, in

County of Bernalillon, State of "ew ez~

Mexico

to tyvewritten transcrint under my personal suner-

OTARY PUBLIC

TxzamineT
-ission

--------------- ) * o DRSS
S Oaetvation Lule
011 Cousgriavdy




