BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF HEW MEBXICO

IN THE MATTER OF THE HEARIKG
CALLED BY THE OIL COMSRERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONBIDERING:

CA8E No. 2678
Order No. R-2359

APPLICATION OF KBRN COUNTY LARD COMPANY
FOR AN ORDER ESTABLISHING SPECIAL RULES
AND REGULATIONS FOR THE EAST SAUNDERS
PERMO~PENBSYLVANIAN FOOL, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
October 24, 1962, at sSanta Fe, New Memico, before EZElvis A. Utg,
Examiner duly appointed by the 0il Conservation Commission of Hew
Mexico, hereinafter reforred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, om this_6th _ day of November, 1962, the Commission,
2 quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
BElvis A. Utz, and being fully advised in the premises,

EINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Kerm County Land Company, is the

|| owner and operator of wells in the East Saunders Permo~Pennsylvanian

Pool, Lea County, MNew Mexico.

(3) That the applicant seeks estsblishment of special rules
and regulations for tke East Saunders Permo-~Pennsylvanian Pool,
Lea County, New Mexico, including provisions for l60-acre drilling

i| and proration units.

(4) That the evidence indicates that the Sast Saunders

Permo-Pennsylvanian Pool can presently be efficiently and

economically drained on 160-acre proration units.

{(3) That the evidence concerning the reservoir character-
igtics of the East saunders Permo-Pennsylvanian Pool justifies
the establishment of 1l60-acre proration units in said pool for
a temporary one-year period.
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{6) That during the one~year period in which this order
will be in effect, the opaerstors im the subject pool should gather
all available infornntiom ralative te drainage and recoverable
resexves. '

(7) That this case should be reopened at an examiner hear-
ing in October, 1963, at which time the operators in the subject
pool should be prepared to appear and show by a preponderanca
of the evidence why the East Saunders Permo-Pennsylvanian Pool
should not be developed on 40~acre proration units.

RE_ORDERED:

(1) That 3pecial Rules and Regulations for the BRast
Saunders Permo-Pemnsylvanian Pool, Lea County, New Mexico, are
hareby promulgated as follows:

SPECIAL RULES AND REGULATIORS
ron rax

; . Each well completed or recompleted in the Bast
Saunders Pe:manPanasylvcnian Pool or in the Pennsylvanian forma-
tion within one nmile of the Bast Saunders Permo-Pennsylvanian
Pool, and not nearer to or within the limits of another desig-
nated Pennsylvanian pool, shall be spaced, drilled, operated,
and prorated in accordance with the 3pecial Rules and Regula-~
tions hereinafter set forth.

2. Each well completed or recomplated in the East
Saunders Permo-Pemrnsylvanian Pool shall be located on a standard
proration unit containing 158 through 162 acres substantially in
the form of a square, which is a govermmental quarter section.

3. Bach wall completed ox recompleted in said pool

RULE 3
! gshall be located within 150 feet of the center of gither the

northeast quarter or the southwest quarter of the governmental
quartexy section on which the well is located.

RULE 4. Por good cause shown, the Secretary-Director of

| the Commission may grant an exception to the requirements of

Rule 2 without notice and hearing when an application is filed
in due form and the non-standard umit comprises less than 160
acres or the unorthodox size ox shape of the tract is due to a
variation in the legal subdivision of the United States Public
land surveys. All operators ocffaetting the proposed non-standard
unit szhall be notified of the application by registered or certi-
fied mail, and the application shall astate that such notice has
been furnished. The Secretary-Director of the Commission may
approve the application if, after a period of 30 days, no offset
operator has entexved an objection to the formation of such non-
standard unit.
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The allowable assigned to any such non-standaxd
unit shall bear the same ratio to a standard allowable in the
East 3aunders Permo~Pennsylvanian Pool as the acreage in such
non~-standard unit bears to 160 acres.

RULE 8. A standard proration unit in the Zast saunderxs
Permo-FPennsylvanian Pool shall be assigned a 1l60-acre propor-
ticnal factor of 7.67 for allowable purposes, and in the event

| there is more than one well on a lé0-acre proration unit, the

operator may produce the allowable asaigned to the unit in any
proportion.

{(2) That this case shall be reopened at an examiner hearing
in October, 1963, at which time the opsrators in the subject pool
may appear and show cause why the East Saunders Permo~Pennsylvanial
Pool should not be developed on 40-acye proration units.

{(3) That jurisdiction of this cause is retained for the
entyxy of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF MEW MEXICO
OIL CORSERVATION COMMISSION

S font—

EDWIN L. MECHEM, Chairman

Y tecQ Ll ec

E. 3. WALKER, Memberx

A. L. PORTER, Jr.,

er & Secretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN TEE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOBE OF CONSIDERING:

CASE No. 2678
Oxder ¥o. R-2359-A

APPLICATION OF KERN COUNTY LAND COMPANY
FOR AN ORDER ESTABLISHING SPECIAL RULES
AND REGULATIONS FOR THE EAST SAUNDERS
PERMO~PENNSYLVANIAN POOL, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THS ¢ SSION:

This cause came on for hearing at 9 o'clock a.m. on

Examiner duly appointed by the 01l Conservation Commission of New
Mexico, herelnafter referrad to as the "Commission,"” in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this__13th day of November, 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel 3. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause znd the subject
rmattar thereof.

(2) That Oxrder No. R~-2359 dated November 6, 1962, promulgat
Special Rules and Regulations for the East Saunders Permo-~Pennsyl-

pool.

(3) That this case was reopened pursuant to the provisions
of Order No. R-2359 to permit the applicant and all interested
parties to appear and show cause why the Bast saunders Permo-
Pennsylvanian Pool should not be developed on 40~acre proration
units.

{(4) That the temporary Special Rules and Regulations for
the East Saunders Permo-Pennsylvanlian Pool promulgated by Order
No. R-2359 should be continued in effect for an additional one-~
year period in order to allow the operators in the subject pool
sufficient time to gather additional information concerning the
reservolr characteristics of the pool.

October 30, 1963, at sSanta Pe, New Mexico, before Daniel S. Nutter],

vanian Pool establishing temporary l60-acre prorztion units in saigd

pd
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(5) That this case should be reopened at an examiner hear-
ing in October, 1964, at which time the applicant and 2ll inter-
ested parties should appear and show cause why the East saunders
Permo-Pennsylvanian Pocl should not be developed on 40-acre pro-
ration units.

IT 15 THEREFORE ORDERED:

(1) That the sSpecial Rules and Regulations for the East
Saunders Permo~Pemnsylvanian Pool promulgated by Order No. R-2359
shall be continued in full force and effect until further order
of the Commission.

{2) That this case szhall be reopened at an examiner hearing
in Octoberxr, 1964, at which time the applicant and all interested
parties may appear and show cause why the Bast Saunders Permo-
Pennsylvanian Pool should not be devaloped on 40-acre proration
units.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

{.z‘irl r‘fl _i\lulx
v oo
LI L/ L L
. B. L&E ;:5
A, L. POR&ER. Jr.. r & secretary

asy/




BEFORE THE OIL CONRSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF COMSIDERIRG:

CASE No. 2678
Order No. R-2359~B

APPLICATION OF KERN COUNTY LAND COMPANY
FOR AN ORDER RSTABLISHING SPECIAL RULES
AND REGULATIONE FOR THE EAST SAUNDERS
PERMO~PENNSYLVANIAN POOL, LEA COUNTY,
NEW MEXICO.

ORDER OF : E8I0N

BY THE COMMIGEION:

This cause came on for hearing at 9 o'clock a.m. on October
28, 1964, at Banta Fe, New Mexico, before Examiner Daniel 8. Nuttgr.

NOW, on this__10th gay of MNovember, 1964, the Commission, 4
guorum being present, having considered the testimony, the record)
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS 3

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
natter thereof.

(2) That by Order No. R-2359, dated November €, 1962, tem-
porary Special Rules and Regulations were promulgated for the
East Saunders Permo~Pennsylvanian Pool, Lea County, New Mexico.

(3) That by Order No. R-2359-A, dated November 13, 13€3,
caid temporary Special Rules and Regulations were continued in
full force and effect for an additional one-year pericd.

(4) That pursuant to the provisione of Order No. R-2359-A,
this case was reopened to allow the operators in the subject pool
to appear and show cause why the East Saunders Permo-Pennsylvanian
Pool should not be developed on 40-acre proration units.
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(5) That the evidence establishes that one well in the
East Saunders Permo-Pennsylvanian Pocl can efficiently and
economically drain and develop 160 acres.

{(6) That the Special Rules ané Regulations promulgated by
Order No. R-2359 have afforded and will afford to the owner of
each property in the pool the opportunity to produce his just
and eguitable share of the oil in the pool.

{(7) That to prevent the economic loss caused by the drill-
ing of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result from the drilling of
too few wells, and to otherwise prevent waste and protect cor-
relative rights, the Special Rules and Regulations promulgated
by Order No. R-2359 should be continued in full force and effect
until further order of the Commission.

IT IS THEREFORE ORDERED:

(1) fThat the EBpecial Rules and Regulations governing the
Bast Saunders Permo~Pennsylvanian Pool promulgated by Order
No. R-~2389 are hereby continued in full force and effect until
further order of the Commission.

{2) fThat jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

A

AMPBELLY Chairman

! ’% »:.’{/L:Z.;w»“, ) ;j

-,

;j‘l: . r ; e
A. L. PORTER, Jr., Member & Secretary

esr/




