BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF REW NEXICO

iN 'fBE MATTER OF THR HEARING
BY THER OIL COMBERVATION
COMSSI@ OF REW MEXICO FOR
THE PURPOSE OF COMBIDERING:

CASE No. 2690
Order No. R-2362

APPLICATION OF PHILLIPS PETROLEUM
COMPANY FOR A SPECIAL ALIOWABLE,
LEA COUNTY, NEW MEBXICO.

This cause came on for hearing at 9 o'clock a.m. on

Examiner duly sppointed by the Oil Conservation Commission of New
Mexico, hersinaftey referred to as the “Commission,” in accordance
with Rule 1214 of the Commission Rules and Regulations.

HOW, on this__l4th _day of November, 1962, the Commission,
a quorum being present, having comsidered the application, the
evideace adduced, and the recommendations of the Examiner,
Daniel $. Butter, and being fully advised in the premises,

EINDGs

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thersof,

{(2) %hat the applicant, Phillips Pstroleum Company, is the
owner and operator of the Mexco "A" Well Fo. 2, located im Unit I
of Section 2, Towaship 17 South, Range 32 East, NMPM, Maljamar
Pool, Lea County, NRew Maxico.

(3) That the applicant seeks assignment of special allow-
able t: the subject mll authorizing said well to produce at its
capacity.

(4) 7That the Mexco "A" Well No. 2 is adjacent to the Boller:
Nichols Watexflood Project and has received a responge from the
injection of water into said waterfloed project.

(5) That the Mexco "A" Well No. 2 is now capable of produc-
ing in excess of its presently assigned allowable.

(6) That the applicant should be allowed to produce its
Mexco “"A" Well No. 2 at its maximum capacity for a temporary
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60~day period in order to avert the possibility of unrecoverable
loss of oil presently being swept toward the subject well by the
Boller-Nichols Waterficod Project.

{(7) Yhat unitization of the NE/4 38/4 of Section 2, Town-
ship 17 South, Range 32 East, NMPM, ILea County, New Mexico, with
acreage lying directly south thereof and in the Boller-Nickols
waterflood Project Area would tend to protect correlative rights
and to eliminate the possibility of waste as the subject well
would then be eligible to share im the Boller~Nichols Waterflood
Project allowable.

(8) That the applicant should investigate the feasibility
of restoring the Melaughlin Well No. 1, located in Unit M of Baec~
tion 1, Township 17 sSouth, Range 32 East, NMPM, lea County, New
Mexico, to production and converxting the Mexco “A" Well NHo. 3,
located im ¥nit ¥ of said Section ]l to water injection in order
to achieve greater ultimate recovery of oil underlying the sW/4
of Swtfm 1, Township 17 South, Range 32 East, HMPM, Lea County,
Hew MHaxico.

{1) That the applicant, Phillips Petroleus Company, is
hereby authorized to produce its Mexco "A* Well Ho. 2, located
in Unit X of Section 2, Township 17 South, Range 32 Rast, NMPM,
Maljamar Pool, Iea County, New Mexico, at its maximum capacity
fg a temporary period not to exceed 60 days from the date of
this orxder.

(2) That the Mexco “A" Well No. 2 shall be eligible to
share in the Boller~Nichols Waterflood Project allowable at the
termination of the temporary 60-day maximum capacity production
pexiod authorized in this order, provided the NB/4 SE/4 of Sec~-
tion 2, Township 17 South, Range 32 Bast, NMPM, Lea County, New
Mexico, has bean unitized with acreage lying directly south
thexeof and in the Boller-Nichols Waterflood Project Area, and
provided that said unitization agreememt has baen approved by
the Commission.

] (3) 9%hat jurisdictiom of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at 3amta Pe, Mew Mexico, on the day and year herein-~
above designated.
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