BEFORE THE OIL COMNSERVATION COMMISSIOM
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
|| COMMISSION OF REW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2691
Order Ho, R=-2373

APPLICATION OF EL PASO NATURAL GAS
COMPANY FOR THE CRERATION OF A NEBW

GAS POOL AND ESTABLISHMERT OF SPECIAL
RULES AND REGULATIONS, LER COUNTY,
NEW MEXICO.,

ORDER OF THE COMMISSION

BY THE COMMISSION:

Thig cause csme on for hearing at 9 o'clock a.m. on
November 8, 1862, at Santa Fe, New Mexico, before Daniel 8. Nutter|
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the “Commission,"” in accordance
with Rule 1214 of the Commission Rulss and Regulations.

i NOW, on this_ 21st day of Novembex, 1962, the Commission,
a quorum being present, having comsidered the application, the

evidence adduced, and the recommendations of the Examiner,

Daniel 8. Hutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having bheen given as required by,
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

. {(2) That a new gas pool for Morrow production should be
created and designated the Lusk-Morrow Gas Pool.

(3) That since March, 1961, the date cof the first comple-
tion in the Morrow formation in the proposed pool, several wells
have subsequently been completed in the Morrow formation and are
capable of producing gas therefrom.

(4) That El Paso Natural Gas Company secks the promulgation
of temporary special rules and regulations for the Lusk-Morrow Gas
Pool to provide for 640-acre gmas proration unita and the allocutioL
of allowables to non-marginal wells in the proportion that each
well's acreage factor bears to the total of the acreage factors
for all non-marginal wells in the subject pool.

(3) That the evidence presented concerning the economic
loss that will occur as a result of drilling of unnecessary wells
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justifies the establishment of 640-acre gas proration units in
the subject pool for a temporary periocd of 18 months.

(6) That during the 18~-month period in which this order
will be in effect, all operators in the subject pool should gather
all available informtion relative to drainage and recoverable
resexrves in said pool.

{7) That this case should be reopened at an examiner hear-
ing in May, 1964, at which time the operators in the subject pool
should be prepared to appear and show cause why the Lusk-Morrow
Gas Pool should not be developed on 160-acre gas proration units.

(1) That a new pool in lLea County, New Mexico, classified
as a gas pool for Morrow production is hereby created and desig-
nated as the Iask-~Morrow Gas Pool consisting of the following~
described areas

seatioakkas All
Section 193 AlLl
Section 20: All
section 29: A1l

{2) That 3pecial Pules and Regulations for the Lusk-Morrow
Gas Popl are hexeby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
)3 K- MORROW oL

, . Bach well complated or recompleted in the Lusk~-
Moxrzrow Ga; Pool or in the Morrow formation within one mile of the
Lusk=Morrow Gas Pool, and not nearer to or within the limits of
another designataed Morrow pool, shall be spaced, drilled, opsra~
ted, and produced in accordance with the Special Rules and
Regulations herxeinafter set foxth.

RULE 2. Bach well completed or recompleted in the Lusk-
Morrow Gas Pool shall be located on a standard proration unit
consisting of approximately 640 contiguous surface acres
subatantially in the form of a squars which is a legal section
of the United States Public Lands Survey. For purposes of these
rules, a unit containing 632 through 648 acres shall be considered
a standard unit.

RULE 3. Each well completad or recompleted in said pool
shall located not closer than 330 feet to the outer boundary
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of the 8W/4 MRBR/4, NW/4 $E/4, WER/4 SW/4, or 3E/4 NW/4 of the gec-
tion. Any well drilling to or completed in the Strawn or Morrow
formations on the date of this orxder is hereby granted an excep-
tion to the well location requirements of this rule.

RULE 4. Fox good cause shown, the Secretary-Director of
the Commission may grant an exception to the reguirements of
Rule 2 without notice and hearing when the application is for
a non-standard unit comprising lesa than 640 acres. All oper-
ators offsetting the proposed non-standard unit shall be
notified of the application by registered or certified mail, and
the application shall state that such notice has been furmished.
The Secretary-~Pirector of the Commission may approve the applica-
tion if, after a period of 30 days, no offset operator has
entered an objection to the formation of such non-standard unit.

The acreage factor assigned to any such non-
standaxd unit shall bear the game ratio to a standard acreage
factor in the Lusk-Morrow Gas Pool as the acreage in such non-
standard unit beaxs to 640 acres.

+« In the event of subsegquent prorationing of the
Lusk-Morrow Gas Pool, the allowable assigned to a non-marginal
well shall be in the same ratio that its acreage factor bears
to the total of the acreage factors for all non-marginal wells
in the pool.

The vertical limits of the Lusk-~Morrow Gas Pool
shall be the Morrow formation.

{3) That this case shall be reopened at an examiner hearing
in May, 1964, at which time the operators in the subject pool may
appear and show cause why the luak-~Morrow Gas Pool should not be
developed on l6D-acre gas proration units.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, Mew Mexico, on the day and year herein-~
above designated.
Ll

STATE OF NBEW MEXICO
OIL CONBERVATION COMMISSION

S e

EDWIN L. MECHEM, Chairman

DT, )

A. L. PORTER, Jr., Heﬁﬁézféiéacretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE S8TATE OF NEW MEXICO

IN THE KATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEBW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2691
Order No. R-2373-3

APPLICATION OF EL PABO NATURAL GAS
COMPANY FOR THE CREATION OF A KEW

GAS POOL AND EBTABLISHMENT OF SPECIAL
RULES AND REGULATIONS, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on May 7,
1964, at Santa Fe,New Mewico, before Examiner Daniel S. Nutter.

NOW, on this__ 13th day of May, 1964, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

EINDS

(1) fThat due public notice having beern given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-2373, dated November 21, 1962,
temporary Special Rules and Regulations were promulgated for the
Iask-Morrow Gas Pool.

(3) That pursuant to the provisions of Order No. R-2373,
this case was reopened to allow the cperators in the subject pool
to appear and show cause why the lLask-Morrow Gas Pool should not
be developed on 160-acre proration units,

(4) That the temporary Special Rules and Regulations for
the Lusk-Morrow Gas Pool, promulgated by Order No. R-2373, should
be continued in effect for an additional one-year period in order
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to allow the operators in the subject pool sufficient time to
gather additional information concerning the reservoir character-
istice of the pool.

(5) That this case ghould be reopened at an examiner hear-
ing in May, 1965, at which time the applicant and all interested
partieg should appear and show cause why the Lusk-Morrow Gas Pool
should not be developed on 160-acre proration units.

IT I8 FORE ORDERED:

(1) That the temporary Special Rules and Regqulations for
the Lusk-Morrow Gas Pool promulgated by Order No. R-2373 shall
be continued in full force and effect for an additional one~year
period.

(2) That this case ghall be reopened at an examiner hear-
ing in May, 1965, at which time the applicant and all interested
parties may appear and show cause why the Lusk~Morrow Gas Pool
should not be developed on lé0-acre proration units.

{(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New M:xico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
GIL CO&SERVATIOH CQﬂHISSIQN

,\. v l‘xih\. i \v
‘V"i “h o f i l'
:." ’ (\"l ’-.\ /)(,\ \ g

&%fx M. CAMPBELL, Chairman

RPN A
ézj)sﬁéz%%gﬂﬁ Member,//j

A. L. PORTER, Jr., Member & Secretary

esr/




BEPORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

I¥ THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE FURPOSE OF CONSIDERING:

CASE No, 2691
Order No. R-2373-B

APPLICATION OF EL PASO NATURAL GAS
COMPANY FOR THE CREATION OF A NEW
GAS POOL AND ESTABLISHMENT OF SPECIAL
RULEE AND REGULATIONES, LEA COUNTY,

NEW MEXICO.
ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause cawe on for hearing at 2 o'clock a.m. on May i2,
1965, at Santa Fe, New Mexico, before Examiner Elvig A. Utz.

NOW, on this__ 19th day of May, 1965, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

PINDS;

{1) That due public notice having been given as required b
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That by Order No. R~-2373, dated November 21, 1962,
temporary Special Rules and Regulations were promulgated for
the Lusk-Morrow Gas Pool, Lea County, New Mexico.

(3) That by Order No. R-2373-A, dated May 13, 1964, said
temporary Special Rules and Regulations were continued in full
force and effect for an additional one-~year period.

(4) That pursuant to the provisions of Order No. R-2373-a,
this case was reopened to allow the operators in the subject pool
to appear and show cause why the Lusk-~Morrow Gas Pool should not
be developed on lé0-acre proration units.
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(5) That the svidence establishes that one well in the
Lugk-Morrow Gas Pool can efficiently and economically drain and
develop 540 acres.

(6) That the Special Rules and Regulations promuljatzed oy
Urders Nos. R-2373 and R-2373-A have afforded and will afford :o
the owner of each property in the pool the opporitunity to produce
his just and equitable share vf the gas in the pool.

(7) That to prevent the economic loss caused by the driil-
ing cf unnecessary wells, to avoid the augmentation of risgk
arising from the drilling of an excessive nusber of wealls, to
prevent reduced recovery which might result from the drilling of
too few wells, and to otherwige prevent waste and protect cor-
relative rights, the Special Rules and Regulations promulgated
by Orders Wos. R-2373 and R-2373-A should ba continued in full
force and effect until further order of the Commission.

iT I FORE ORDERED:

(1) That the Special Rules and Regulations gouverning the
Lugk-ilorrow Gas Pool promulgated by Orders Nos. R-2373 and R-23734
are hereby continued in full force and effect until further order
of the Commission,

(2) That jurisdiccion of this cause is retained for the
entry of such further crders as the Commission may Geem neces~
8ary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
"QIL CONSEBRVATION COMMISSION

il ww

J ck M. CAMPBELL

p %%{%ff:/f 4{(?

HAYS,

nalxman

. . i
. L. PORTER, Jr., Member & Sacretary
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