BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

1IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIOH
COMMISSION OF HEW MEXICO FOR
THZ PURPOSE OF CONSIDERING:

CASE to, 2694
Order HNo. R-2404-2

IAPPLICATION OF SOUTHERN UNIOW PRODUCTIOCH
COMPANY POR AN AMENDMENT TO THE HORTHWEST
HEW MEXICO GAS PRORATIOH RULES AND REGULA=-
TIOKNS .

5 ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing de novo at 9 o'clock a.u. o
February 14, 1963, at santa Fe, New hexico, before the oil Conser-
vation Commission of New Mexico, hereinafter referred to as tihe
"Comnigssion."”

NOW, on this__1]lth day of March, 1963, the Comuission,
a quorum being present, having considered the testirmouy praseunted
and the exhibits received at said hearing, and being fully advised
in the premises,

FINDS:
(1) That due public notice having been give. as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Southersn Union Production Company,
seceks an amendment to the Northwest New Mexico Gas Proration Rules
and Regulations te permit walls that hawve been shut in for over-
production to produce up to 500 MCF of gas each month during such
shut-in periods.

(3) That in some cases requiring complete shut in of gas
wells in order to balance overproduction imposes undue hardship
upor: the operators of such wells.

(4) That approval of the subject application will tend to
prevent premature abandonmaent of wells that have been ordered
shut in because of overproduction, thereby preventing waste.

(5) That appr.val of the subject appliication will not
cause wagte. .
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IT I3 THERBFORE ORDERED:

(1) That Rule 15{aA), Rule 15(B}), and Rule 15(D) of the
General Rules and Regulations for the pProrated Gas rools of
Horthwest New Mexice, as promulgated by Order Mo. R-1670, as
anendad, are hareby amended to read as follows:

RULE 15(A). Overproduction: Any well which has an
overproduced status as of the end of a gas proration
period shall carry such overproduction forward into
the next gas proration pexiod. Said overproduction
shall be made up during the succeeding gas proration
pericd. Any well which has not made up the over-
production carried into a gas proration period by the
end of said prorationr: period shail be shut in until
such overproduction is nade up. Providad, however,
that special authority to produce up to 500 MCF per
month may be assigned any such shut-in well upon
proper showing to the Secretary-Director of the
Commission that such authority is neceasary to awoid
undue hardship; provided further, that any well
produced in excess of the monthly rate of produc-
tion autherized by the 3ecretary-Director shall be
shut in until all overproduction is made up.

RULE 15(B). 1If, at any time, a well is overproduced
an amount egualing six times its current monthly allow-
able, it shall be shut in during that mouth and each
succeading month until the well is overproduced less
than six times its current monthly allowable. Provided,
however, that special authority to produce up to 500
MCF per month may be assigned any such shut-in well
upon proper showing to the sSecretary-Director of the
Commission that such authority is necessary to avoid
undue hardship; provided further, that any well
produced in excess of the monthly rate of production
authoriged by the Secretary~-Directer shall be shut in
until all overproduction is made up.

RULE 15(D). The Commigsion may allow overproduction
to be made up at a lesser rate than permitted under
Ruale 15{A) or 15(B) upon a showing &t public hearing
that shut in under Rule 15(A) or 15(B) would result
in material damage to the well.

IT i8S FURTHER CORDERED:

That Rule 15(B} of the sSpecial Rules and Regulations goveri-
ing the Tapacito~-Pictured Cliffs Gas Pool, as promulgatad by Orden
No. #~1670, as amended, is hereby amended to read as follows:
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RULE 15(B). 1I£f, at any time, a well is overproducad

in an amount eqgualing six times its average mouthly
alliowable for the last aix months, it shall be shut in
during that month and sach succeeding month until it

is overproduced less than six times its average monthly
allowable. Provided, however, that special authority
to produce up to 500 MCF per month wmay be assigned any
such shut~in well upon proper showing to the Secretary-
Director of the Commission that such authority is neces-
sary to avoid undue hardship; provided further, that
any well produced in excess of the monthly rate of
production authorized by the Secretary-Director shall
be ahut in until all overproduction is made up.

IT IS FURTHER ORDERED:

(1) That Order No. R-2404, entered by the Commission on
Dacember 31, 1962, is hereby superseded.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at santa Fe, New Mexilco, on the day and year herein-
above designated.
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