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1 BEFORE THE OIL CQHSERVATIOH COMMISSION 
1 OF THE STATE OF HEW MEXICO 

ilN THE MATTER OF THE HEARIIIG 
j CALLED BY THE Oil* COlSSSRVATIOlf 
COMMISSION OF SEW MEXICO FOR 
THE PURPOSE OP CQHSIDSRIElGt 

t 

j CASE Ho, 2694 
[ Order Ko. R-2404-A 

I APPLICATION OF SOUTHERN UNION PRODUCTION 
! COMPANY FOR AN AMENDMENT! TO THE NORTHWEST 
jHEW &IJ2XICO GAS PRORATION RULES AKD REGULA­
TIONS. 

ORDER QF THE COBMI3SIOM 

BY THE COMMISSION* 

This cause came on f o r hearing de novo at 9 o 1 clock a.i-.. o*i 
February 14, 1963, at Santa Fe, New Maxico, before the o i l Conser­
vation Conanlssion of Hew Mexico, hereinafter referred t o as the 
"Coanfiisaion." 

j MM, on t h i s . l l t h day of March, 1963, 'the Commission, 
ja quorum being present, having considered the testimony presented 
i aad the exhibits received at said hearing, and being f u l l y advised 
|i n the premises, 

j FINDS; 
I 
j (1) That due public notice having been given as required by 
law, the COHSGission has j u r i s d i c t i o n of t h i s cause and the subject 
matter thereof. 

(2) That the applicant, southern Union Production Company, 
seeks an amendment t o the northwest Mew Mexico Gas Proration Rules 
and Regulations t o permit wells t h a t have been shut i n f o r over­
production t o produce up t o 500 MCF of gas each month during auch 
shut-in periods. 

I 
| (3) That i n some cases requi r i n g complete shut i n of gas 
jwells i n order t o balance overproduction imposes undue hardship 
j upon the operators of such wel l s . 

! (4) That approval of the subject application w i l l tend t o 
j prevent premature abandonment of wells that have been ordered 
|shut i n because o f overproduction, thereby preventing waste. 

(5) That approval of the subject application w i l l not 
cause waste. 
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I IT IS THSRBjFORl ORDERED; 

(1) That Rule 15(A), Rule 15(B), and Rule 15(0) of the 
General Rules and Regulations for the Prorated Gas Pools of 
Northwest Hew Mexico, as promulgated hy Order Mo. R-1670, as 
amended, are hereby amended to read as follows: 

RULE 15(A) . Overproduction* Any well which has an 
overproduced status as of the end of a gas proration 

j period shall carry such overproduction forward into 
j the next gas proration period, said overproduction 
! shall be made up during the succeeding gas proration 
j period. Any well which has not made up th© over-
I production carried into a gaa proration period by the 
| end of said proration period shall be shut in until 
| such overproduction is rcade up. Provided, however, 
| that special authority to produce up to 500 MCF per 
| month may be assigned any such shut-in well upon 
j proper showing to th© Secretary-Director of the 
j commission that such authority i s necessary to avoid 
| undue hardship! provided further, that any well 
I produced in excess of the monthly rat® of produc-
| tion authorised by the Secretary-Director shall be 
| shut in until a l l overproduction is made up. 

| RULE 15(B). I f , at any time, a well is overproduced 
| an amount equaling six tiroes its current monthly allow­

able, i t shall be shut in during that month and each 
succeeding month until the well is overproduced less 
than six times i t s current monthly allowable. Provided, 
however, that special authority to produce up to 500 
MCF per month may be assigned any such shut-in well 

j upon proper showing to the Secretary-Director of the 
| Commission that such authority is necessary to avoid 
j undue hardship? provided further, that any well 
I produced in excess of the monthly rate of production 

authorised by the secretary-Director shall be shut in 
until a l l overproduction i s made up. 

RULE 15(D). The Commission may allow overproduction 
to be made up at a lesser rate than permitted under 
Rule 15(A) or 15(B) upon a showing at public hearing 

| that shut in under Rule 15(A) or 15(B) would result 
in material damage to the well. 

IT IS FURTHER ORDEREDi 
I 

That Rule 15(E) of the Special Rules and Regulations govern­
ing the Tapacito-Pictured Cliffs Gas Pool, as promulgated by Order 
No. R-1670, as amended, is hereby amended to read as followss 
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RULE XS(B). I f , at any time, a well i s overproduced 
in an amount equaling six times its average monthly 
allowable for the last six months, i t shall be shut in 
during that month and each succeeding month until i t 
is overproduced less than six tlires its average monthly 
allowable. Provided, however, that special authority 

j to produce up to 500 MCF per coonth may be assigned any 
j such shut-in well upon proper showing to the Secretary-
I Director of the Commission that such authority is aeces-
i sary to avoid undue hardship* provided furthar, that 
|| any well produced in excess of the monthly rate of 
|| production authorized by the Secretary-Director shall 
|| be shut in until a l l overproduction ia made up. 
i 

IT IS FURTHER ORDERED» 

(1) That Order Ho. R-2404, entered by the Commission on 
j December 31, 1962, is hereby superseded. 

(2) That Jurisdiction of this cause is retained for the 
entry of such further orders as the Commission may deem necessary. 

DONE at santa Fe, New Mexico, on the day and year herein-
|above designated. 

STATE OF HEW MEXICO 
OIL CONSERVATION COMMISSION 
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