BEFORE THE CIL CONRSERVATION COMMISSION
OF THE STATE OF HWEW MEXICO

IN THE MATIER OF THE HEARING
CALLED BY THE OIL CONIERVATION
COMMISSION CF NEW MEXICO FOR
THE PURPCSE OF COHSIDERING:

CB3K ko, 2742
Order No, X=-2424

APPLICATIOHN OF PAN AMERICAN PETROLEUM
CORPORATIOUH FOR TEMPORARY SPECIAL POOL
RVCLES FOR THE FOWLER-BLINZSERY 2IL POOL,
LEA COUNTY, NEW MIXIZO0.

ORDER OF THE COMMISSICNM

2Y TH: COMMISSION:

“his cause cane on for hearing at S o'clock a.m. on
January 23, 1963, at 3anta Pz, ew Mexico, befors Zlvis A. Utg,
Gxaminar duly appointed by the 0il Conservation Commission of nuw
moxico, horeinaftay referred to as the "Commission, ® in accordanca
with zule 1214 cof the Jommission Rales and Regulations.

NOw, om thiz 13th  day of rFebruary, 1963, the Commissiocn,
a guorum boing present, having considered the application, the
avidence adduced, and the recommendaticon: of the Examincr,
- Elvis &, Utz, and being fully advised in the prorises,

FINDG:s

(1) That due public notice having boeesn given as requirad i
lavi, the Commission has jurlzdiction of this cause and the aubjegg
metter thereof.

(2) 7hat the applicant, van American Petroleum Corporation,
is the owmer and operator of a well in the Fowler-3linebry 0il
#001, Le ZCounty, New Mexico.

(37 “hat the applicant soeeks the ustablishment of tumpoxary
zpecial rules, including a2 provision for El-acrs proration units
in th: Fowler-Blinchbry 0Oil pPool, Lea County, kew Moexico.

{£) That the avidencs presently available astablishes thot
ona wall in the Fowlsr-blinebry Uil Poocl can efficiently and
eaconomically drain 80 acres.

{5) That the =zvidence pragented concarning the reservoirx
characteriztics of the Fowlcr-8linebry 0il Pool justifics the
asatablishment of 2d-acre o0il proration units for a temporary
one=ycear paeriod in order to snable the opurators in the subjoct
ool to gather additional information concerning recoverable
resarvas end raesarvoir characteristics of the npeol.
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; (6) That during the onc-year period in which this order
i will be in effect, all operators im the subject pool should ;
» gather all available information relative to drainage and ;
: recoverable reserves in the pool.

i (7) That this case shall be reopened at an examiner hoax- |
¢ ing in February, 1964, at which time the operators in the subject
¢ pool should be prepared to appear and show cause why the Powlar- f
i Blinebry 0il Pool should not be developed cn 40-acre oil p&cratiom
cunits.,

l

IT I5 THEREFORE ORDERED:

: (1) That special rules and regulations for the Fowler-
 Blinebry Oil Pocl are hereby promulgated as follows, effective
! Maxrch 1, 1963.

SPECIAL RULES AND REGUIATIONS
FOR THE
FOWLER-BLINEBRY OIL POOL

| l. Bach wall completad or recompleted in the Fowler-
i Blinebry 0il Pool or in the Blinebry formation within one mile
‘of the Fowler-Blinebry 0il Pool, and not nearer to or within
the limits of another designated Blinebry oil pool, shall be

| spaced, drilled, operated, and produced in accordance with the

: Special Rules and Regulations hereinafter set forth.

RULE 2. BEach well completed or recompleted in the Fowlar-
i Blinebry Oil Pool shall be located on a standard unit containing
' 80 acres, more or less, consisting of the N/2, 3/2, E/2, or W/2
'of a single governmental quarter section; provided, however,

. that nothing contained heresin zhall be construed as prohibiting
‘the drilling of a well on each of the gquarter-quarter sections
dn the unit.

) RULE 3. The Secretary-Director may grant an exception to
i the requirements of Rule 2 without notice and hearing when an
%app&ication has been filed for a noa-standard unit comprising

; a single quarter-quarter section or lot. All operators offsetting
the proposed non-gstandard unit shall be notified of the applica-
wtion by registered or certified mail, and the application shall
;state that such notice has been furnished. The Secretary- |
i Director may approve the application upon receipt of written !
awaivers from all cffset operators or 1f no offset opexator has
i entered an objection to the formation of the non-standard unit
*within 30 days after the Secretary-Director has received the
.npplication.

i RULE 4., Each well completed or recompleted in the Fowler- |
Blznebry 0il Pool shall be located within 150 feet of the center |
xof aither cuarter~guarter scection in the 80-acre unit.
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; RULE 5. The Secretary~Dirsctor may grant an excsption to

i the requirements of Rule 4 without notice and hearing when an i
| application has been filed for an unorthodox location nacessitated
i by topographical conditions or the recompletion of a well previ- |
! ously drilled to another horizon. All operators offsetting the
i proposed unorthodox location shall be notified of the application |
| by registered or certified mail, and the application shall state |
. that such notice has been furnished. The Secrctary-Director may
! approve the application upon receipt of written waivers from all |
i offget cperators or if no offset operator has eantered an objection
! to the unorthodox location within 20 days after the Secretary- ,
. DAirector has received the application. ;

L RULE 6. A standard proration unit ( 79 through 81 acres) in
! the Fowler~Blinebry 04l Pool shall be assigned an G0-acre propor-~ !
" tional factor of 2.33 for allowable purposes, and in the event §
; there is more than one well on an 80-acre proration unit, the ;
¢ operator may produce the allowabla assigned to the unit from the !
i wells on the unit in any proportion.

i The allowable assigned to a non-standard proration !
| unit shall bear the same ratio to a standard allowable in the |
i Powler-Blinebry Oil Pocl as the acreage in such non-standard unit
" bears to 80 acres.

i IT IS FURTHER ORDERED:

: {1) That any well presently drilling to or completed in the
i Blinebry formation within the rFowler-Blinebry 0il Pool or within

. one mile of the Fowler-Blinebry 0il Pool that will not comply wztﬂ
i the well location requirements of Rule 4 is hereby granted an ;
I excaption to the requirements of Rule 4. The operator shall {
i notify the Hobbs District Office in writing of the name and i
Y location of the well on or before March 1, 1963. i

(2) That any operator dssiripng to dedicate 80 acres to a

i well presently drilling or complsted in the Fowler-Blinebry 0il
Pool shall f£ile a new Porm C-128 with the Commission on or before
March 1, 1963.

(3) That this case shall be reopened at an examiner hear-
ing in February, 1964, at which time the operators in the subject
| pool may appear and show cause why the Fowler-Blinebry Oil Pool
; should not be developed on 40-acre proration units.

f (4) That jurisdiction of this ceuse is retained for the |
i eptry of such further orders as the Commission may deem necessary.
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DONE at santa Fe, New Mexico, on the day and year herein-
| above designated.

oTATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
\

/ A ’;,, \/3 )
; JACK M. CAMPBELL, 'cChairman

E. 8. WALKER, Hember

{4 ez, )

A. L. PORTER, Jr., ré&

s
1y

aratary
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