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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
February 19, 1964 

EXAMINER HEARING 

IN THE MATTER OF: 
Case No. 2742 being reopened pursuant to th^ 
provisions of Order No. R-2424, Lea County, 
New Mexico; and 
Case No. 2743 being reopened pursuant to th£ 
provisions of Order No. R-2425, Lea County, 
New Mexico; and 
Case No. 2744 being reopened pursuant to th^ 
provisions of Order No. R-2426, Lea 
County, New Mexico. 

Case No. 2742, 27ft3 
and 2744 

BEFORE: ELVIS A. UTZ, EXAMINER 

TRANSCRIPT OF HEARING 
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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
February 19, 1964. 

EXAMINER HEARING 

CASE NOS. 2742, 274; 

and 2744 

IN THE MATTER OF: 

Case No. 2742 being reopened pursuant 
to the provisions of Order No. R-2424, 
Lea County, New Mexico; and 
Case No. 2743 being reopened pursuant 
to the provisions of Order No. R-2425, 
Lea County, New Mexico; and 
Case No. 2744 being reopened pursuant 
to the provisions of Order No. R-2426, 
Lea County, New Mexico. 

BEFORE: ELVIS A. UTZ: EXAMINER 

TRANSCRIPT OF HEARING 

MR. UTZ: Case 2742. 

MR. DURRETT: I n the matter of Case No. 2742 being 

reopened pursuant to the provisions of Order No. R-2424, which 

order established temporary 80-acre o i l proration units f o r the 

Fowler-Blinebry Oil Pool, Lea County, New Mexico, for a period of 

one year. 

MR. COOTER: Paul Cooter of Atwood and Malone, appearing 

for Pan American. Mr. Examiner, for the taking of testimony, we 

would a s k t h a t C a s e s 2742. 4^ and hh be consolidated. They were 
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i n the o r i g i n a l hearing. 

MR. UTZ: Cases 2742, 43 and 44 are a l l pertaining to 

the Fowler-Blinebry, Tubb and Paddock area and w i l l be consolidated 

fo r the purposes of testimony and separate orders w i l l be wr i t t e n . 

MR. COOTER: We have one witness, Mr. Rogers. 

(Witness sworn) 

MR. UTZ: Are there other appearances i n t h i s case? 

MR. JACOBS: Ronald Jacobs for Skelly Oil Company. 

MR. UTZ: Are there other appearances i n these cases? 

JAMES T. ROGERS, 

called as a witness herein, having been f i r s t duly sworn on oath, 

was examined and t e s t i f i e d as follows: 

DIRECT EXAMINATION 

BY MR. COOTER: 

Q Would you state your name, please? 

A James Turner Rogers. 

Q And by whom are you employed and i n what capacity? 

A I am employed by Pan American Petroleum Corporation as 

Petroleum Engineer i n the Lubbock D i s t r i c t Office. 

Q Mr. Rogers, have you previously t e s t i f i e d before the Oil 

Conservation Commission? 

A Yes, s i r . 

Q F i r s t , I w i l l direct your attention to what has been 

marked as - -
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MR. COOTER: Before proceeding, may I f i r s t state the 

position of Pan American i n a l l three cases? I t might be a help. 

In Case Number 2743, the Fowler-Tubb Gas Pool, Pan 

American is asking that the temporary rules be continued. In 

ON 
NO Cases 2742 and 2744, Pan American is requesting that the temporary 
Ô 
^ rules be made permanent, 
oj 

| MR. UTZ: A l l right, sir, 

if! 
^ Q (By Mr. Cooter) Now, Mr. Rogers, directing your attention 

,5 to Exhibit Number One, would you please t e l l the Examiner what 

j | that is? 
a 

,§ A Exhibit Number One - - I would like to add here that I 
j»" have got these Number 1-R to distinquish them from the numbering 
§ system we used at the i n i t i a l cases. We had some 15 exhibits, and 
ta-

they are numbered numerically. I have got six and a l l of these 

have an "R" after thera to stand for "reopen", I suppose. Exhibit 

.5 Number One-R i s a base map of the Fowler area. The dark blue line 

^ represents the boundary of the South Mattix Unit, which i s 

operated by Pan American. We have shown on here a l l the wells 

^ completed i n the various formations i n this area. They are 
oj 

^ color coded to indicate the zone or zones of completion. The 
-8 

zones of interest here, of course, are the Paddock, Blinebry and 

Tubb. The Paddock is colored li g h t blue, the Blinebry i n orange 

and the Tubb is colored i n brown. Also on this exhibit, we have 

a trace of a cross section which w i l l be introduced as a later 

exhibit. 
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Q I next direct your attention to Exhibit Two-R and ask 

you to discuss that with the Examiner? 

A Exhibit 2-R i s a tabulation of the production data 

showing the production of a l l the water and gas for the month of 

vo November, 1963* for a l l of the wells completed i n the subject 

^ formation. Also, we have shown on here the status of the wells 

a and the accumulative recovery of either o i l or gas,depending on 
o 

^ the w e l l , as of December 1, 1963 

Q Would you please relate and discuss Exhibit 3-R? 

« A Exhibit 3-R Is a cross section, AA prime, the trace of 

| which i s shown on Exhibit One. This cross section runs from the 

tf South Mattix Unit Well Number Six through a number of key wells i n 

f 
I the u n i t , ending with the Gulf Plains Knight Well Number Two, 
is* 
s 
sS located down i n Section 23. 

Q Has t h i s exhibit been previously presented to the Oil 

.s Conrervation Commission? 

^ A Yes, s i r , t h i s exhibit was presented i n t h i s i d e n t i c a l 

form at the NNOCC Case 2974, whichwas held l a s t month, which was 

.§ 
^ actually on January 22nd. That was the case of the approval of 
oj 

£J a t r i p l e completion of the South Mattix Unit Number 16. 

S In addition, t h i s cross section i s almost i d e n t i c a l as 

presented I n the i n i t i a l subject hearing as Exhibit Number Three, 

except that we have added the South Mattix Number 16 well to the 

cross section. I t was completed since the p r i o r hearing. This 

Number 16 i s only - - the only new well d r i l l e d i n the subject 
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formations. 

Q The o r i g i n a l hearing to which you refer i s January 23, 

1963, which established the temporary rules? 

A That's correct, 
<»H 

^ Q A l l r i g h t . Mr. Rogers, would you please next turn your 

^ attention to Exhibit Pour-R and discuss that with the Examiner? 

I A Exhibit Pour-R i s very similar to the Exhibit Number 1-R 

"H I t i s the same base map, except on t h i s e x h i b i t , we have shown the 

pertinent bottom hole pressure data obtained on the wells i n t h i s 

§ area, completed i n the subject formations. Again, t h i s i s color 

8 coded using the same coloring system as i n Exhibit One, with the 

i 
tf Paddock shown to be l i g h t blue, the Blinebry as orange and the 
8 

? 
<» Tubb i n brown. The pressures are underlined by a colored li n e to s 

a5 indicate which zone or which formation they represent i n the subjet^t 

wells. 

a Q Now, your attention i s directed next to Exhibit Pive-R, 

is 
would you please discuss that with the Examiner? 

5 A Exhibit 5-R i s a supplemental exhibit to the hearing 

^ l a s t year that we have shown here pertinent data on the wells 

CM 

£j completed i n these formations since the last hearing. This same 

S data was given on each of the completions las t year, and as I 

said, t h i s j u s t supplements that data. The pertinent data on the 

wells are shown i n the order that we w i l l discuss them, as we go 

through the case 

Q Mr. Rogers, Pan American i s requesting a continuation of 
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the temporary rules i n the Fowler-Tubb Gas Pool. For how long a 

period does Pan American request the continuation of this and why 

is a continuation asked for? 

A We are asking for a continuation in the Tubb, or Fowler 

^ Tubb Gas Pool, due to the fact that we have only three months 

^ production from this f i e l d , and only one bottom hole pressure 

^ obtained to date. We were delayed In getting a gas connection, 

Ds and essentially, we are at a stage of production of sales you 

might cal l i t , we expected to be at eight to ten months ago. 
o 
•se 
§ For that reason, we feel that we do not have enough data and we 
| would like to have i t continued for a period of one year to 18 
5? 

months. We are giving a range here because we are coming back 
s 
? 
<» next month. We have scheduled a hearing, or requested a hearing «s 

•Ji be docketed, for temporary f i e l d rules for the Lower Paddock Gas, 

which i s a separate one from being heard here today. I f granted, 

s1 we would like to have the.;Fowler-Tubb reopened at the same time 

is 
"a as the Fowler-Lower Paddock, so anywhere i n the range of a year 
DQ 
| and a year and a half, we feel that we would have sufficient data 
.S 
^ to support the other requests, 
o 
CM 

Q How many wells have been completed i n this pool since the 
0) 

a previous hearing? 

A Since the previous hearing, we have completed the South 

Mattix Unit Wells Numbers 3 and 16, or two wells i n the Tubb 

formation. 
Q. A l l right. Refer to the exhibits and discuss the data 
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thus f a r obtained on the Fowler-Tubb Gas Pool. 

A As shown by our Exhibit Number 2-R, the tabulation of 

production, we have had produced,as of the f i r s t of December, only 

approximately 25 m i l l i o n cubic feet of gas. You can also note here 
*-«< 

that the f i r s t month on production was November of '63, and that • 
^ the November production i s the accumulative recovery to December 
CM 

s f i r s t . Since that time, we have produced two or three times that 
o 

much gas, which i s s t i l l a very small volume of gas. We have only 

obtained one bottom pressure i n the Tubb. I t i s shown on Exhibit 
o 
H 

« Number 4-R, the pressure map. That pressure i s i n i t i a l pressure 

| obtained on the discovery well i n the Fowler-Tubb Pool, South 

tf Mattix Unit Number 14, located i n the Northeast Quarter of the 

S> Southwest Quarter of Section 15, and the pressure i s 26l8 PSI, 

s£ obtained on October 2, 1962. After completing Number 14 i n the 

Tubb, i t was shut i n . We have subsequently completed the South 

s Mattix Unit Well Number Three. Number Three i s located down i n 

js 
5 the Northwest of the Northeast of Section 22, and also have com-
DQ 
5 pieted the South Mattix Number 16, which i s located i n the South-
.§ 
^ west of the Southeast of 15, i n the Tubb. This Number 16 i s s t i l l 
O 
eg 

shut i n awaiting a pipeline connection. Number Three was placed 

'S on production and produced only a small amount of gas, as shown 

by Exhibit 2-R, produced only 2,000 MCF during November of '63. 

This well i s currently shut i n and equipment has been pulled for 

repairs, and expected to be back on the li n e shortly. 

wp plan to obtain bottom hole pressure on the South Mattix 
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Wells Three and lb as soon as we can oot am zneva. The PSSePVeS 

or economics of development i n the Tubb were presented at the 

hearings las t year and the reserves were shown as Exhibit Number 

Ten i n the previous hearing, whereby we showed that on 160 acre 

^ spacing, we could expect a pay out of 35 months and return on 

2 the investment of 1.2. On 320 acre spacing, we would expect pay 
OQ 

jS out of 17 and a half months and return on the investment of 
o 
OH 3.66. These reserves and economics now appear to us to be some­

what optimistic due to the apparent low capacity of the South 

§ Mattix Unit Number Three well i n the Tubb. This well did not 

3 perform as well as we expected i t to and we are somewhat concerned 

tf now about our economics. Even under the reserves as presented 
s 
? 
<s with our poor volume, i t i s essentially unchanged t h i s year. The 
2 
0* 

minimum reserves f o r Pan American to develope were not met by the 

160 acre economics presented. I might add here that one reason we 

were delayed i n obtaining a gas sales contract, we had a contract, 

'S or have one i n existence, for the east half of Section 15, which i£ 

| New Mexico Federal Unit acreage. That was under a general contract 
CQ that would apply to the Tubb. Our discovery w e l l , the Number 14 
O 
OQ 

w e l l , was located i n the West Half, and that section did not f a l l 
>2 
'2 I n that contract. We negotiated for some months to obtain a 
CQ 

contract on the Number 14 with the same minimum take clause I n the 

contract we had i n the East Half of 15. The only thing we could 

get was a ratable clause, and i n some cases, a lessofavorable 

minimum take. So, we decided we would wait u n t i l we completed 
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Number lb i n the Tubb and i t would f a l l under the minimum take 

clause of the current contract, the ratable take clause would 

force the remaining minimum takes i n the f i e l d to be equal to the 

one i n the East Half of 15. This minimum take clause we have is 

based s t r i c t l y on acreage, and the minimum take i s 550 MCP per 

day on 160 acres as opposed to 1100 MCF on 320, so that the d r i l l i 4 g 

of additional wells, or you might say wells, on 160 acre spacing 

would not result i n any increase i n gas sales from the f i e l d . 

Q Mr. Rogers, being i n the i n i t i a l phases of production, 

do you believe additional time i s needed to support any request 

for permanent rules? 

A Yes, s i r , I do. 

Q Mr. Examiner, this completes our testimony on this phase, 

this particular case, 27^3. Do you have any questions before 

proceeding? 

MR. UTZ: Do you intend to run any interference tests i n 

this Tubb zone i n this f i e l d , or what type of data do you intend 

to gather within the next 12 or 18 months that you are requesting? 

A We don't intend to run any interference tests as you 

normally think of a normal, or prolonged test. We intend to 

periodic bottom hole pressure and compare with that accumulative 

recoveries from the well. Essentially, the same day - -

MR. UTZ: Then, you would base your rate of recovery 

on calculation? 

A Yes, s i r . 
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MR. UTZ: Are there any other questions? You may 

proceed. 

Q (By Mr. Cooter) Mr. Rogers, Pan American i s requesting 

that the temporary rules i n the Fowler-Paddock Gas Pool, being 

\Q Case Number 2744, be adopted as the permanent rules. What is Pan 

^ American offering i n support of this request? 

s A I would like to again refer to Exhibit 4-R, the pressure 

^ map, on which we show the pertinent bottom hole pressure data 

0 obtained i n the Paddock Gas zone. These pressures are a l l under-

^ lined by light blue, as presented at last year's hearing. The 

| i n i t i a l pressure i n the Paddock has been taken to be 2,000 PSI, 

tf as determined on drillstem test run i n 194-9 i n the South Mattix 

? 
§ Unit Well Number One. This well is located In the Northwest of 
o* s 
c§ the Southeast of Section 15. 

The f i r s t completion i n the Paddock was i n South Mattix 
Oj 

s Number 10 i n the Southeast Quarter of the Northeast Quarter of 

Section 15- On i n i t i a l completion i n this well, we recorded an 
1 i n i t i a l bottom hole pressure of 1930 PSI. This 1930 Is less 
5 
^ than the i n i t i a l f i e l d pressure that we have taken as 2,000, as 
O 
<M 

£J obtained on DST. The reason we f e l t that the 2,000 was more 

representative, as we stated last year, i n the d i f f i c u l t y i n 

completing Number Ten, and the fact that Number Ten, or i n Well 

Number Ten, we were unsuccessful i n obtaining b u i l t up or static 

pressures within reasonable shut In times. This is further shown 

hy tha Inw pracsnna n f t h i ia w a l l I n tngpist n f *fS>s anH ^ 
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January of 'b4, or fourteen two PSI ana tnir-teen ana rour f m 

respectively. 

In completing Number Ten, as we stated last year, we 

perforated at the, or near the water-oil contact or gas-water 

contact i n the Paddock and the well made- - : : waterlogged up, and 

«i> required swabbing several times to get i t flowing back and f i n a l l y 

» went and squeezed i t off and reperforated at the top of the 
o 
Ci, original perforated interval, but stayed as far from the water as 

we f e l t we could. After that, we could not get good pressure 

§ data. We were afraid to stimulate the well with any large volume 

3 treatment because of communicating again with the water. So, i n 

^ effect, this well, we don't consider i t representative. As a 
s 
P* 
« matter of fact, we have d r i l l e d and completed the South Mattix 
s 
o* 

j j Unit Number 16, located also i n the East Half of 15, to be a 

replacement well for Number Ten. We feel we are going to dis-

connect Number Ten after - - from the Paddock and connect Number 
"a 16 and assign the East Half of Section 15 to 16. 
CQ 
| Going on down chronologically, we completed the South 
.5 
to Mattix Unit Number 11 as a second well, and 5-l8-6l, a l i t t l e over 
O 

£2 a year after completing Number Ten, we recorded i n i t i a l pressure 

.2 
of 1876 PSI i n 11. This pressure i s 124 pounds less than the 

CQ 

original pool pressure of 2,000 PSI. This i n i t i a l pressure recorded 

i n Number 11 is subject to question. As You can see i n August of 

'62, we got a bomb pressure of this well of 1925 PSI, which 

Indicates a pressure build up. Obviously one of these pressures 
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are i n error. We, of course, reviewed our bottom hole pressure 

data obtained from the f i e l d and can f i n d nothing wrong as far 

as arithmatic i s concerned or calculations, so anything we did to 

t r y to j u s t i f y one or the other of the pressures would be speculat: 

The l a t e s t pressure obtained i n t h i s well Number 11 was on January 

23, of '64, measured a pressure of 1821 PSI. The distance from 

Well Number Ten to Well Number Eleven i s some f i v e thousand, six 

hundred feet. The low pressure measured i n Number 11- - by low, 

I mean less than the o r i g i n a l pool pressure, indicates that Number 

I I had been drained to some extent by production from Number Ten. 

I f we assume that well could drain a radius of 56OO feet, I t would 

drain 3*200 acres. 

Going to the next completion, the South Mattix Number 

14, which i s i n the Northeast of the Southwest Quarter of Section 

15 l n the Paddock and recorded on October J , 1962 a pressure of 

1876 PSI. This pressure i s again some 120 or 24 pounds less 

than the o r i g i n a l pool pressure, and indicated drainage at t h i s , 

or i n t h i s v i c i n i t y by production from both wells, Number Ten and 

Number 11. L i t t l e over a year l a t e r , then, we completed the 

South Mattix 16 i n the Paddock. This well also had a pressure of 

124 pounds less than the i n i t i a l pool pressure. A l l of these 

pressures are bomb pressure, bomb measured bottom hole pressures, 

with the exception of those shown for Well Number 14. These 

are extrapolated surface pressures, as we have discussed l a s t year 

We have p l a s t i c coated tubing i n the Paddock, as Paddock gas i s 

on. 
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sour. We have preferred thus far not to run Instruments l n tnat 

tubing and chance damage to the internal l i n i n g . This i s a dry-

gas. We have l i t t l e or no d i s t i l l a t e production. Consequently, 

extrapolation or extrapolating the surface shut i n pressures would 
•*»< 

^ be expected to yield f a i r l y reasonable value 

E2 MR. UTZ: You have no liquids i n the hole? 
NT 

CM 
jjj A No, s i r . On a l l of these bomb pressures, we have never 
o 

°H obtained a liquid level. We have always had gas to the bottom 

depth. 

.1 
S Going further with th i s , i f you w i l l refer back to 
S Exhibit Number Two, we have had a considerable amount of production 
w- from the Paddock, relatively speaking. We have, as you can see 
s 
g* 
ot here, three wells or four wells that have actually produced from 
IS a* 

«J the Paddock, three of them within the South Mattix Unit area, 10, 

11 and 14 and also Gulf has the Gulf Plains Knight Number Three 

g completed as a Paddock gas well 

is 
'5 Q (By Mr. Cooter) Okay. Would you now state what is 

shown by Pan American's Exhibit Number 6-R? 

tQ A Exhibit 6-R is a calculation of the ultimate gas 
O 
CM 

recovery anticipated or expected or shown to be present i n the 
0) 

a Paddock based on pressure accumulative performance to today, 
CQ 

u t i l i z i n g three pressures i n the calculation, 2,000 PSI, the 

pressure on January 1, 1964 of l8l8 PSI, and this l8l8 is an 

average of three wells completed i n the Paddock i n the South 
Mattix Unit, wells Numbers 11, 14 and 16. I did not use the 
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pressure on South Mattix Number Ten. They are not representative. 

Using a gas material balance, which i s the equation essentially 

of a straight li n e p l o t of gas accumulative versus pressures over 

permeability factor, we come up with an ultimate gas recovery 

^ factor of twelve b i l l i o n eight hundred m i l l i o n cubic feet, 
1 

^ On Exhibit 14 of the case las t year, we presented pool 
CM 

* volume reserves, which are unchanged. They were based on log 
0 

calculations of 8.75 m i l l i o n cubic feet per acre, u t i l i z i n g t h i s 

pool- volume reserve number and dividing i t int o the ultimate pool 
o 

•a 
§ gas recovery as shown as the material gas balance, we have a t o t a l 
3 acreage represented of 1460 acres with four completions, a l l on 
tf 320 acre spacing. This includes the Gulf w e l l . This results i n 
s 
2" 

« an average acreage per well of 365 acres, which indicates 

;J p o s i t i v e l y that the current completions i n t h i s Paddock zone are 

capable of draining at least 320 acres. 

s The reserves shown by the pressure accumulative data are 

very nearly the same as calculated by pool volume. I f they had 

I been exactly the same, the acres per well wuld have come out to 

CQ be exactly 320. Either the ultimate gas recovery of twelve b i l l i o n 

CM 
eight hundred m i l l i o n or our value of 8.75 MCF per acre as 

"5 determined by pool volume i s s l i g h t l y i n error. We have an increasle 
CO 

actually shown i n reserves by pressure performance of about 14$ 

over the reserves that we have previously shown by pool volume. 

This s l i g h t increase does not essentially change our economics 

of development i n t h i s zone 
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Q What are the economics of development on 150 acres versus 1 

320 acre spacing f o r t h i s pool? 

A We presented the economics of the Paddock development 

on 160 vefcsus 320 as Exhibit 15 I n our previous hearing las t 

^ year and as I have stated, they are essentially unchanged from 

2 our comments then, 
NT 

CM 
1 Q Well, i n addition to the border l i n e reserves for 
0 

-a 
OH economic development on 160 acre spacing, what i s the primary 

reason Pan American prefers the development on 320 acre pool basis 
0 
•a 
S A Again, i n the Fowler-Paddock as i n the Fowler-Tubb we 
2 discussed a few minutes ago, we have a gas contract with minimum 

tf take rate based on acreage, 5̂ ?0 MCF minimum take per day per well 
s 
S* 
w of 160 acre spacing and 1100 MCF per day for each well for 320 
o* 

-J acre spacing. H i s t o r i c a l l y , from the Paddock, we have sold gas 

at a minimum take rate, and unless there was some change or 

Increase i n the demands i n the future, development on 160 acre 

*S spacing would not result i n any increased gas sales. Based on 

t h i s , our economics on 160 versus 320, you might say r e a l l y i s 

t*5 outdated, that essentially there i s no pay out on wells on 160. 

CM 

^ We can't increase the gas rate, 

•fi 
'a C Do you have any further testimony to of f e r on the Fowler 
tQ 

Paddock Gas Pool? 

A No, s i r . 

MR. COOTER: That completes our testimony on t h i s case 

MR. UTZ: Are there questions of the witness? 
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CROSS EXAMINATION 

BY MR. DURRETT: 

13 
o> Q Mr. Rogers, the minimum take contract that you are 

1 

2 speaking of or contracts that you are speaking of, were entered 

« i n t o v o l u n t a r i l y by the operators, were they not? 

Cu, A Yes, s i r , they were 
Q So, I f you cannot Increase your gas sales by d r i l l i n g 

g additional wells, I t i s s t r i c t l y because i t i s the way the 

S operators contracted to do business? 

^ A Yes, s i r , that i s r i g h t , 
s 
5* 
a Q Also, along that same l i n e , don't you feel that the 
s 
5* 

^ Commission should be extremely cautious i n l e t t i n g i t s decision 

be influenced by whether, or not there i s a certain type of a 

contract i n the area on gas takes;in connection with that, don't 

'a y° u think that the Commission should be much more concerned with 

the area that can be e f f i c i e n t l y and economically drained and 
tQ very l i t t l e concerned with the contracts that have been made i n 
O 
22 the area f o r takes of gas 9 

s A Yes, s i r , I do. We of f e r t h i s knowledge, you might 
CQ 

say, the fact of t h i s minimum take s t r i c t l y as a supplemental to 

economic data. We certainly consider our pressure data as proof 

of the communication would be much more important from the stand­

point of the Commission's decision. 
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MR. DURRETT: Thank you. 
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CROSS EXAMINATION 

BY MR. UTZ: 

Q Do you know when the Gulf Plains Knight Number Three 

was completed? 

A Yes, s i r , I can get i t here. I t was- - There i s a 

pertinent data sheet on that well attached to Exhibit Number 13 of 

the i n i t i a l hearing. The completion date on that well was 4-24-62, 

and i t was connected to sales i n December of '62, so i t was shut 

i n f o r eight months p r i o r to being connected. I have no pressure 

data on that well at a l l . 

Q When was your Number 11 connected? 

A Again, re f e r r i n g to the same e x h i b i t , 11 was connected 

i n March of ' 6 l . 

Q What i s the i n i t i a l potential or a b i l i t y to produce of 

the Number 11 and the Number Three, Plains Knight Number Three; 

are they about the same size well? 

A A l l r i g h t . The South Mattix 11 had a calculated absolute 

open flow of two m i l l i o n one hundred thousand. The South Mattix 

14 had a calculated absolute open flow of eight m i l l i o n . I don't 

have a calculated open flow on the Gulf w e l l . However, I have a 

test on i t , indicating that i t flowed 366 MCF per day on a 15/64ths 

inch choke, with a flowing tubing pressure of 360 PSI. I am not 
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fam i l i a r with what Gulf has done to that well recently, however, 

I have noticed i n the last couple of months there production has 

jumped up over a m i l l i o n a day. So, apparently, they are making 

close to 11 MCF. I would assume they have performed some work on 

th i s w e l l , because i t was low capacity. 
1 

^ Q They have the same purchaser as you? 

K A Yes, s i r . Referring to t h i s minimum take, I don't know 
0 

cf 

that they have t h i s minimum take i n t h i s contract, but I am sure 

they have a ratable take, which would essentially put them i n the 

§ same place or on the same basis. 

I Q This newer well has produced more than any other Paddock 
tf well i n the f i e l d , correct? 
s 
2* 
5 A The Gulf well? 
0* s 

Q Yes, s i r . 
A No, s i r . Referring to Exhibit Two-R, last column on 

Os 

s accumulative,to December i t has produced less than any other well 

largest i s our Number ten and our Number- -

.S 
°3 Q This i s just for one month? 
O 
CM 

^ A You might notice i n that month there they average about 

a m i l l i o n and a half a day out of that Gulf w e l l . Obviously, i t 

i s a better well than that test I gave you awhile ago. 

Q Yes, s i r . And then, the sum and substance of your 

testimony here regarding the radius of drainage i s pressure drop 

versus reserves i n production calculated: l a that correct? 

The largest production has been from our Number 11. The second 
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A That and the fact that as we subsequently completed wellji 

i n the Paddock, we had pressures less than I n i t i a l indicating that 

those,vicinity of those wells had been drained previously. 

Q Except for one pressure which you were not able to 

^ explain? 
i 

^ A Yes, s i r . Either one of those pressures are less than 
CM 

| i n i t i a l pool pressure, so i f we average them or take either one 
o 

«H of them, we s t i l l possibly indicate, or do indicate that some 

drainage had occurred. The 1925 Is s t i l l 75 pounds less than 
o 
§ o r i g i n a l because- - of course, i t was also taken a year lat e r , 
| Q This i n i t i a l pool pressure was taken on DST i n 1949? 

tf A Yes, s i r . 
s 
2* 
S> Q Do you have any opinion as to how accurate that pressure s 
a 

ag might have been? 

A No, s i r , I don't. In answer to that, I would say that 

a the i n i t i a l pressure could be somewhere between 1930 and 2,000, 

s actually. On Number Ten we produced that well and tested i t 
5 p r i o r to obtaining that i n i t i a l pressure and then, the subsequent 
.5 
**5 history on the f a i l u r e to get a bu i l d up, we just f e e l the 1930 
© 
CM 

was too low. We had nothing else to go on. Even with the one 
'a d r i l l s t e m t e s t , even i f we use 1930 as the i n i t i a l pressure, that 
oa 

i s the second highest pressure we have recorded. So, as you can 

see, that every pressure af t e r that was s t i l l less than that, woulc 

s t i l l indicate the same thing that the 2,000 does, but not quite as 

large a magnitude 
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"Q Would you agree that many DST pressures are not within 

the realm of accuracy? 

A Yes, s i r . 

Q For this type of study? 

§ A Yes, s i r . 

^ MR. UTZ: Are there other questions of the witness? 

| You may proceed, 
o 

S 
REDIRECT EXAMINATION 

.§ BY MR. COOTER: 

.8 
Q Mr. Rogers, Pan American is requesting permanent f i e l d 

^ rules i n the Fowler-Blinebry Oil Pool identical to the temporary 
ttv 

Q. rules. What data do you have i n support of this request? 

o* A I don't want to wear you out on Exhibit 4-R, but I 
s 

w i l l refer back to i t . I have the pressure shown on here also 

for the Blinebry. They are again essentially showing the same 

thing here as we have completed a couple of wells i n this f i e l d . 

We have recorded lower pressures. The i n i t i a l completion i n the 

Fowler-Blinebry Pool was the Gulf Plains Knight Well Number Two, 

<3 
^ which is located down i n Section 23. We have no pressure infor-
>—i 
« matlon on i t . And as stated last year, i t i s a low capacity 
* 
3 

^ marginal producer. Referring to Exhibit Number 2-R, the Gulf 

well has accumulative recovery of only 30,000 barrels. That well 

is approximately ten years old. Whereas, our Number 14 in the 

neighborhood of two years old has recovered 32,000 barrels. So, 

S 

3 
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with no other Information than t h i s , j u s t - -

Our f i r s t completion was the Number 14 well i n the 

Northeast Quarter of the Southwest Quarter of Section 15. In t h i s 

w e l l , we recorded an i n i t i a l pressure of 2241 PSI, on October 4, 

1962. After producing t h i s well for - - w e l l , to the day, one 

year,we completed the South Mattix Unit Number Three well i n the 

Blinebry. This Number Three i s located i n the Northwest Quarter 

of the Northeast Quarter of Section 22. This i n i t i a l pressure 

i n the South Mattix Number Three, on October 4, 1963 was recorded 

as 1996 PSI. This i s some 245 pounds less than the i n i t i a l pressure 

recorded i n Number 14. As a matter of in t e r e s t , a l l of these 

pressures are at a common datum fo r each formation. The distance 

from Number 14 to Number Three i s about 3,000 feet, and with a 

c i r c l e with a radius of 3*000 feet, 650 acres certainly i s i n 

excess of 80 acres for drainage. 

The next completion i n the Blinebry was our South 

Mattix Number 11. This was an existing Ellenburger well i n the- -

that we dualed i n the Blinebry, located i n the Northwest Quarter 

of the Southeast Quarter of Section 15. We have a pressure 

anomaly here that a l l we can do i s speculate. The i n i t i a l pressure 

i n t h i s well i s 2295 PSI, on November 7, 1963. This i s 54 pounds 

greater than what we previously thought was i n i t i a l pressure of 

the reservoir. I f we refer back to our Exhibit Number Three, 

a cross section through t h i s area, the t h i r d well from the l e f t 

on the cross section i s the South Mattix Unit Number One w e l l , whiclh 
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recorded the high pressure. The Blinebry zone Is essentially i n 

the center of the cross section there. I f you notice right 

immediately below the top of the Blinebry pay, we have a section 

of ten to eleven feet i n thickness indicating very good porosity. 

©> This was what we had i n i t i a l l y considered the main Blinebry pay 

^ zone. I t was essentially to lead us to perforate Number 14 i n 
CM 
« the Blinebry. The log to the l e f t of the Number One well i s the 
o 

tX, Number 14 well. This well is completed i n that upper, or high 

porosity Blinebry pay, along with other lower intervals. When we 
o 
•a 
§ got to the number One, we didn't perforate that top, higher pay 
3 zone, and by that time, we were getting concerned about high GORs 

-̂ and subsequent allowable penalties i n the Fowler-Blinebry Pool, 
s 
5* 
S and we hesitated to perforate at the top. We don't know i f this 
s 

J§ has anything to do with our pressure recorded i n Number One being 

higher. We feel that Number 14 is probably drained, or has 

received a large percentage of i t s production from that upper 

'S zone, we didn't complete i n the Number One. We think we would hâ  

| possibly recorded a low pressure i n Number One had we been perforat 
.§ 
tQ ing i n this zone. As I said, this i s s t r i c t l y speculation. I 
© 
^ would like to ca l l your attention to the 4th well from your 

a- right , South Mattix Unit Number 16. We attempted a Blinebry 
to 

completion i n this well. This well i s one of the highest 

structural wells In the area. We certainly anticipated a good 

Blinebry completion and we got a dry hole. I f you notice on that 

log,upper pay interval i s not present i n that well. This i s a 
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sonic log, whereas the other logs are nuetron, which has lead us 

to believe- - But, nevertheless, we could not make a well on 

Number 16. 

Referring back now to Exhibit 4-R, the pressure map, 

ON 

NO there I s another interesting observation we can make on these 
i 

fn, 
pressures were respect to Well Number One and Well Number 14 i n 

CM 

a t h i s so-called anomaly. We are concerned about that pressure i n 

^ Number One and two months l a t e r , on January 13, 1964, we bombed 

0 again and got a pressure of 2065 PSI. This i s a decrease i n a 
•a 
^ two month period of 230 PSI. During that period of time, production 

1 from Number One was approximately 4,000 barrels of o i l , so that we 

^ had a production during that period, that two months, from that 
2* 
§ well of about 17 and a half percent PSI drop i n pressure. We go 
0* 
s 

~S r i g h t to the direct o f f s e t , Number 14, we have a drop i n pressure 

over almost two years, October '62 to January of '64, l i t t l e 

•S i n excess of one year, 2241 down to 1735* or 506 PSI. During that 

rjj period of time, t h i s well produced i n excess of 30,000 barrels of 
S o i l and recovered about 69 barrels of o i l per PSI drop i n pressure. 
S 

We have recovered 69 barrels of o i l f or every pound. I n the 

' Number One we have a recovery of 17 barrels of o i l . This leads 

^ me to suspect that the pressure i n Number One, re f e r r i n g to t h i s 

i n i t i a l pressure of 2295* was probably an erroneous pressure 

Unfortunately, the well was placed back on production before the 

chart was interpreted on the bomb and we couldn't rebomb i t to 

check i t . That. Is aU WR p.an offer In explanation f o r t h i s . 
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In summing t h i s pressure data then, the rapid decrease 

i n one during that two months period of time, and even more 

important the low pressure, or lower than i n i t i a l pressure, 

recorded on i n i t i a l completion of the South Mattix Unit Number 

°> Three, indicates that we are e f f e c t i v e l y draining that Blinebry 
1 

2 zone. 
NT 

§ The economics of development i n the Blinebry were very 

-* 

Qs poor as presented i n Exhibit Six la s t year f o r 40 acres. We had a 

25 month pay out and return on investment of only 0.62. This i s 
o 
•a 
§ far from meeting Pan American's minimum requirement. Our 
3 economics now are apparently much worse than t h i s , as evidenced by 
tf f a i l u r e to complete Number 16. I t was high s t r u c t u r a l l y , and 
s 
2* « as I had said, we anticipated a completion there and we couldn't s 

ag make a w e l l . We now feel that the Blinebry w i l l be economical 

only as a zone for dual or multiple completion, or salvage zone 

s i n a well that i s currently completed at a greater depth. We 

5 doubt very seriously we w i l l be d r i l l i n g to the Blinebry. We 
CQ 

5 have only d r i l l e d one new well i n the area since last year. That 

OQ was Number 16, and i t was a t r i p l e completion. 
© 

£j Q Does that complete your testimony on the Fowler-Blinebry 

-8 

'a or do you have other evidence to offer? 

A Tes, sir, that completes my testimony. 

Q Were a l l of these exhibits, being marked One through 

Six, either prepared by you or at your direction and request? 

A Yes, s i r , they were. 
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MR. COOTER:We offer Exhibits One through Six i n t o 

evidence, Mr. Examiner, and that completes our direct testimony on 

th i s case. 

MR. UTZ: Without objection, Exhibits One through Six, 

that i s , 1-R through 6-R, w i l l be accepted into the record of t h i s 

sase. Are there questions of the witness? 

RECROSS EXAMINATION 

BY MR. UTZ: 

Q In the Paddock zone as i n the Blinebry zone, you have 

resorted to time pressure points- - Well, you didn't actually 

calculate your reserves versus pressure drop on t h i s radius of 

drainage ? 

A No, s i r . This being o i l reserves, we didn't have the 

necessary data to perform that type of calculation. 

Q Just your pressure drop versus production i s basically 

your proof of drainage? 

A Yes, s i r , plus the lower pressure on Number Three, i n d i ­

cating drainage at that location. 

Q Now, the Tubb zone i s a gas zone, i s i t not? 

A Yes, i r . 

Q The other two are o i l zones? 

A No, s i r , the Paddock i s a gas, also. 

Q The Paddock i s also a gas? 

A Tubb and Paddock are both gas. 
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MR. UTZ: Any further questions of the witness? The 

witness may be excused. Statements to be made i n t h i s case? 

MR. JACOBS: Skelly Oil Company, as an interest owner 

i n the area concurs i n the recommendations of Pan American for 

SQ permanent 80 acre spacing f o r the Blinebry, temporary320 for the 
i 

^ Tubb and permanent 320 for the Paddock. 
CM 

s MR. UTZ: Are there other statements? 
o 

MR. DURRETT: I f the Examine r please, the Commission 

has received telegrams from Delhi-Taylor, Atlantic Refining 

J Company and Continental Oil Company stating that they support 

5; 
1 Pan American's application and requests i n these cases. 
tf MR. UTZ: Other statements? The case w i l l be taken under 
a 
? 
| advisement. 
o* 
a 

~£l * * * * 

STATE OF NEW" MEXICO { 

2 COUNTY OF BERNALILLO { 

^ i, ROY D. WILKINS, Notary Public i n and for the County 

of B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y that the 
^ foregoing and attached Transcript of Hearing before the New 
© 
CM 

Mexico O i l Conservation Commission was reported by me, and that 

."§• 
a the same i s a true and correct record of the said proceedings, to 

CQ 

the best of my knowledge, s k i l l , and a b i l i t y . 

WITNESS my Hand and Seal of Office, this 28th day of 

February, 1964. j d o w t l f y t h a t t h e t m m M j f i M 

My Commission 
September 6 

„ t CJ pU'.a reaurd of the proceedj/arf'in j f ~ ) -\ » / ] ' 
on Expire s i .̂ „ ^ y u & < k ^ l L ^ ^ V l J < ~ ^ > 

PZ3*£**C*X(^ EaraBine* 
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BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
January 23, 1963 

EXAMINER HEARING 

IN THE MATTER OFt 

Application of Fan American Petroleum 
Corporation for special temporary pool 
rules. Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks the estab­
lishment of temporary pool rules for the 
Fowler-Blinebry Oil Fool, Lea County, New 
Maxico, including a provision for 80-acre 
proration units. 

Application of Pan American Petroleum 
Corporation for the creation of a Tubb Gas 
Pool, for approval of a non-standard gas 
unit, and for special temporary pool rules. 
Applicant, in the above-styled cause, seeks 
tha creation of a new Tubb gas pool, and the 
establishment of temporary special pool 
rules therefor, Lea County, New Mexico, i n ­
cluding a provision for 320-acre spacing 
units. Applicant further seeks establish­
ment of a non-standard unit in said pool, 
comprising the NE/4, E/2 NW/4, and the N/2 
SE/4 of Section 22, Township 24 South, 
Range 37, East. 

Application of Fan American Petroleum 
Corporation for special pool rules and « 
approval of a non-standard gas unit. Lea 
County, New Mexico. Applicant, in the 
above-styled cause, seeks the establishment 
of temporary special pool rules for the 
Fowler-Paddock Gas Pool, Lea County, New 
Mexico, including a provision for 320-acre 
spacing units. Applicant further seeks 
establishment of a non-standard unit in 
aaid pool, comprising the NE/4, E/2 NW/4, 
and the N/2 SE/4 of Section 22, Township 
24 South, Range 37 East. 

Case 2742 

Case 2743 

Case 2744 
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BEFORE: 

Elvis A. Utz, Examiner. 

TRANSCRIPT OF HEARING 

MR. UTZ: The hearing w i l l come to order, please. Be-

• h . '-J 

fore proceeding with the docket there has been some changes. I 

wi l l c a l l the docket for you i f you want to make notes of i t . 

We w i l l take Case 2742, 2743, 2744 f i r s t , and then Case 2734 

fourth. We w i l l take Case 2742. 

MR. DURRETTi Application of Pan American Petroleum 

Corporation for special temporary pool rules, Lea County, New 

Mexico. 

MR. BUELLi May i t please the Examiner, for Pan America^ 

Corporation, Guy Buell. With the Examiner's permission I would 

like to consolidate, only for purposes of testimony and the record, 

Cases 2742 and 2743 and 2744. All three of these cases relate 

to a formation that i s on a common structural feature. They have 

other items in common, and I believe that we can save time by 

consolidating these three cases. 

MR. UTZ» There w i l l be some testimony in a l l three 

cases that w i l l be common to a l l three? 

MR. BUELL: Yes, that i s true, and some exhibits that 

i s common to a l l three cases. 

MR. UTZt For the purposes of testimony only. Cases 

2742, 43, 44 w i l l be consolidated. However, there w i l l be 
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separate orders written on each case* 

MR. BUELLi Alao, Mr. Examiner, with your permission we 

would like to, in our testimony, cover them in the order that the^ 

are numbered, 2742 relating to Blinebry; 2743 relating to the 

Tubb* and 2744 relatlag to the Padlock formation. 

MR. UTZt That wiil be a l l right. 

MR. BUELLt We have one witness, Mr. Rogers, who has 

not been sworn. 

(Witness sworn.) 

MR. UTZi Are there any other appearances to appear in 

any of these three cases? 

J A M B S T U R N E R R O G E R S 

called as a witness, having been first duly sworn, testified as 

foilowst 

DIRECT EXAMINATION 

BY MR. BUELL« 

Q Will you state your complete nana, by whom you are 

employed, in what capacity and at what location, please? 

A James Turner Rogers; employed by Pan American Petroleum 

Corporation in Lubbock as a reservoir engineer. 

Q You testified at a prior Commission hearing and your 

qualifications as a petroleum engineer are a matter of record, 

are they not? 

A Yes, s i r . 
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MR. BDBLLi As our Exhibit Humber 1, Mr. Examiner, i t 

ia a brochure containing pertinent factual data on the Blinebry 

formation. Alao included ln thia brochure are pertinent complet­

ion data on the wells completed in this formation, tfo won't 

attempt to cover each sad every item in this brochure in our 

testimony, but we will cover the mora important phases. 

(whereupon. Applicant's Exhibits 1 
and I ware marked for identifica­
tion.) 

Q (By Mr. Buell) In connection with the Blinebry fo 

tion, I wish you would look at what has bsen marked Pan American'^ 

Exhibit Number 2, and state for the record what that exhibit re­

flects . 

A I t la a structural map, contoured on top of tha Blinebry 

marker. I t reflects a asymmetrical anticlinal structure with a 

northwest-southeast trend and a pay closure of approximately 

ISO feet. 

Q At the present time how many wells are completed in and 

producing from the Blinebry Oil Pool? 

A There are two walls completed in this pool now. 

Q Bow have you designated them on Inhibit 2? 

A These are designated by the orange triangles. 

Q What is tha significance of the area on Exhibit 2 that' 

outlined in tha solid blue line? 

A That's the unit boundary of the South Mattix Dnit 
Operated by Pan Amart«f,n 
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Q This formation and the other formations which are the 

subject matter of this consolidated hearing, they're a l l ln a 

multi-pay area, are they not? 

A Y«s, s i r . 

Q Tke conventional blue dots that show up on this exhibi tj, 

as well as others, simply relate to walls that are completed in 

other formations on this same structural feature, is that correct}? 

A Yes, sir, that'a right. 

(Whereupon, Applicant's Exhibit No. 
3 was marked for identification.) 

Q I wish you would look at Exhibit Number 3, it's the 

exhibit over here behind the Examiner, and state for the record 

what that exhibit reflects? 

A Exhibit 3 i s a cross section through six walla ln the 

Fowler area. We have shown on this the correlation of the top 

of each of the three subject formations here today, the Paddock, 

Blinebry and Tubb formations. This cross section runs from Pan 

American's South Mattix Well Number 6 to Gulf Plains Knight 

Number 2 Well. 

Q There's an insert and tha surface trace of the cross 

section i s shown on the insert? 

A Yes, sir, i t i s . 

Q with respect to the Blinebry formation, what does this 

cross section reveal, Mr. Rogers? 

A The main point of interest here in the Blinebry i s thii 
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upper perforated or pay interval in our South Mattix Unit 14. 

This interval i s what we consider our best pay, and i t i s corre­

lated through the South Mattix Unit Number 1, South Mattix Unit 

Number 3. We Losa i t to a certain extent in South Mattix Li, 

although we s t i l l have what appears to be a pay section. Very 

Li t t l e evidence of i t in Gulf PLains Knight WelL Number 2. 

Q With respect to the GuLf PLains Kinght Number 2 WeLl, 

actually that weLL i s located in the southeastern extremity of 

the reservoir, i s i t not? 

A Yes, s i r , i t i s . 

Q I t ' s on the edge, you would 3ay? 

A Ye3. 

Q Based on your subsurface evaluation of this formation, 

as refLected by your Exhibit 2 and Exhibit J, i s i t your opinion 

that the geologicaL opportunity exists for one weLL completed in 

this reservoir to drain in excess of 80 acres? 

A Yes, s i r , i t i s . I t appears here that we have favorabLe 

structure and a good continuity of correlation in our pay zones. 

The correlation offers no impediment to drainage in excess of 80 

acres and we have no apparent structural Limitations or barriers. 

(whereupon, Applicant's Exhibit No. 4 
wa3 marked for identification.) 

Q Would you Look now at what has been marked as our 

Exhibit Number 4, Mr. Rogers? What does that exhibit reflect? 

A Exhibit 4 i s a tabulation of the average production 
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from the wells in the subject fields, for the month of October, 

1962 and accumulative recovery for the same wells. In the Bline­

bry we have two wells presently completed and producing, the Gulf 

Plains Knight Number 2 and the South Mattix Unit Number 14. The 

Gulf Well had recovered a cumulative, as of November 1, 1962, of 

27,000 barrels. The South Mattix recovered approximately 3,000. 

Q For a total reservoir cumulative of approximately 

30,000 barrels? 

A Yea, air. 

Q When waa thia Blinebry Oil Pool first discovered, Mr. 

Rogers, do you recall? 

A Yes, sir, this field was discovered by Gulf with their 

Plain's Knight Numbar 2 in 1934. 

Q So we've known i t was there for about nine yeara, but 

as of this time there are only two wells completed in this reser­

voir? 

Yes, s i r . 

(Whereupon, Applicant'a Exhibit No. 
5 was marked for identification.) 

Q Would you look now at what has been marked aa our Exhibit 

Number 5 and state what that exhibit reflects for the record? 

A Exhibit 5 reports a reserve data summary of the values 

uaed to arrive at oore volume reserves for the Blinebry in 

the vicinity of our South Mattix Number 14. These data indicate 

an ultimate recovery of 1,375 barrels per acre, based on solution 
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gas drive:. 

Q Nr. Rogersi Z see we refsr to tine data on Exhibit S 

more or less as average data for the reservoir, but let me ash 

you this; from which well did you use data, principally, in maximf 

your pore volume calculation? 

A Prom tha South Mattix Weil Number 14, our present 

completion. 

Q Looking back at Exhibit 2, it's obvious that that wall 

is in the better portion of this Blinebry reservoir? 

A Yes, sir. 

Q S t i l l looking at that exhibit, Exhibit 2 and Jto tha Gui|f 

well down at the southeastern end which is on the edge of the 

field, do you feel that that Gulf well would have the same magni­

tude of reserves aa you show on your Exhibit 5? 

A No, the Gulf well, based on the current decline has an 

approximate recovery of 39,000 barrels. 

Q so its reserves in that portion of the pool are not any 

where near 1,375 barrela per acre? 

A No, sir. 

Q In looking at your reserves as set out on Exhibit 5 we 

could certainly say that they are optimistic reserves and that in 

a l l probabilities wells outside of the batter portion of the 

reservoir will not have that magnitude of reserve? 

A That's right. 
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(Whereupon, Applicant'• Exhibit Ko. 
6 waa narked for identification.) 

Q 60 now to your Exhibit 6 and state for the record what 

that exhibit reflects. 

A Exhibit 6 is an economic comparison of development on 

40 acres versus 80 acres, based on the reserve data presented in 

Exhibit 5. 

Q You have al l data on Exhibit 6 which are necessary to 

make a complete economic evaluation of 40's and 80's, but in the 

interest of time, and since the exhibit is more or less self 

explanatory, would you just briefly, for the record, summarise 

the comparison of 40-acre development versus 80-acre development? 

A Yes, sir. On 40 acres the profit per well la 

343,450.00, with an Investment of $70,000.00,pay out of 25 months 

and a return on investment of .62. For 80-acre development we 

would have a profit per well of $168,400.00, requiring a 13-month 

pay out, with 2.4 return on investment. 

Q Based on these data, ln your opinion would development 

to a density of 40 acres in this Blinebry formation be economic? 

A So, sir, i t would not. 

Q Do you feel that development on 80 acres would ba an 

economic venture? 

A Yes, sir. 

Q So then, solely from an economic standpoint, 80-acre 

development should be adopted for this Blinebry Oil Fool? 
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A Yea, sir, i t should. 

(Whereupon, Applicant's Exhibit Ho* 
7 was marked for idantification.) 

Q Now, go to what has been narked as Exhibit Number 7. 

What is that exhibit? 

A Exhibit 7 is a l i s t , or group of rules, proposed rules 

for this pool. 

Q You are recommending at this time that only temporary 

rulea be adopted for the Fowler-Blinebry Oil Pool? 

A Yes, sir, I am. 

Q Now, with respect to these rules again in the interest 

of time, let's don't read them word for word, but would you just 

briefly summarise them? Would you summarise Rule 1? 

A Rule 1 defines the limits covered by these rules aa 

being wells completed ln the Fowler-Blinebry Pool, or within one 

mile of the pool, unless the well is in another deaignated field. 

Q Now, Rule 2? 

A Rule 2 defines a atandard proration unit aa being 

79-81 acres composed of either the north half, south half or 

aast half or west half of a single governmental quarter section. 

Q Now, with regard to your Rule 3, the well spacing or 

well location rule, are you making two recommendations to the 

Commission in that regard? 

A Yes, sir, we have two proposals for Rule 3. 

Q Would you summarize your first proposal? 
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A The first proposal provides for wells to be drilled or 

completed in tbe Fowler-Blinebry Fool within 150 feet of the center 

of a quarter-quarter section. I t grants an exception to this 

location for wells currently drilled to or through the subject 

formation or existing location or exiating well bores. 

Q Could we summarize that i t provides for rigid spacing 

with a "grandfather"clause that excepts wells now completed in, or 

wells that have penetrated the Blinebry and later on may be re­

completed in the Blinebry? 

A Yes, that's correct* 

Q What ia your alternative proposal? 

A The alternative proposal provides that any well projectjsd 

or completed in thia pool shall be located no nearer than 330 

feet from an outer boundary line. 

Q Could we summarize that is a flexible well apacing rule(? 

A Yes, s i r . 

Q This is a multi-pay area, Mr. Rogers, would you anti­

cipate that quite a few of the ultimate completions in this forma 

tion will be recompletions from wells that are now completed at 

a deeper depth? 

A Yes, s i r . 

Q Would you also anticipate that some new wells will have 

to be drilled to fully develop this Blinebry formation? 

A Yes, s i r . 

0 Do you feal that tho adoption of either of your propoeed 
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Roles 3, will avoid numerous unnecessary unorthodox wall loca­

tion hearings? 

A Yes, s i r r I do. 

Q What is your Rule 4, Mr. Rogers? 

A Rule 4 provides for administrative approval of non­

standard proration unite due to variation in legal sub-division 

with notice and waiver of offset operators, and alao provides for 

the allocation of allowables on an acreage basis. 

Q That's a rule that's common to many of the pools that 

the Commission has adopted rules for? 

A Yes. 

Q Again in the interest of saving unnecessary hearings,* 

What about Rule 5? 

A Rule 5 states that the proportional factor for allowabl4 

purposes shall be 2.33 for the 80-acre spacing and alao that i f 

an operator has more than one well on any 80-acre proration unit 

that he can produce his allowable in any proportion from the 

wells. 

Q Again that's a common ruia for oii pools where the 

Commission has adopted 80-acres. 

A Yes. 

Q Hasn't the Commission recently adopted 80-acre unit 

Rules for a Blinebry formation in the Southeast Mew Mexico? 

A Yes, sir, in the Oii Center Blinebry Pool. 

Bu you have anything else you would care to present at 
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this time with respect to the Blinebry portion of this consoli­

dated hearing? 

A No, s i r . 

MR. BUELLt Mr. Examiner, would you care to ask any 

questions now with regard to the Blinebry, or would you like for 

ua to go through a l l of them and then ask a l l questions? 

MR. UTZi I think i t might be well to have croaa exami­

nation after each pool. 

MR. BUELLt That'a a l l we have in the way of direct on 

the Blinebry. 

CROSS EXAMINATION 

BY MR. UTZt 

not? 

This i s a designated pool at the present time, i s i t 

A Yes, s i r . 

Q The discovery well was between five and six thousand 

feet? 

A Yes, s i r . 

Q Do you have any permeabilities on your South Mattix 

Number 14? 

A No, s i r , we do not have any core data at a l l . 

Q You didn't take a microlog either? 

A No, s i r . 

Q Do you have any idea what the permeabilities are? 

A No, air, I don't.—T might add on that that the i n i t i a l 
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potential on our Number 14 was 144 barrels per day, flowing with 

400 pound tubing pressure, which would indicate to me that we 

have good permeability. 

Q In regard to your Exhibit 6,this double asterisk on 

your net income column — 

A Yes, s i r . 

Q I note that you are charging off $125.00 a month per 

well for operating costs. 

A Yes, s i r . 

• Does that Include the estimated work-over, or not? 

A No, sir, i t does not. 

Q That's just for operating coats? 

A Just for operating costs. 

Q These are flowing wells? 

A Well, the Oulf wells on pump and our wells flow. 

a Is this an estimate for a flowing or a pump? 

A This i s estimated for the average between a flowing 

well and a pumping well over the respective life of the field, 

in order to arrive at economics baaed on ultimate recovery. I 

would say here we range from a hundred to one hundred fifty from 

flowing to pumping status. 

Q Do you have any idea how many wells are now drilled in 

the Fowler-Blinebry Fool that are aa cloae aa 330 feat from the 

proration boundary, 80-acre boundary? 

A Ho, air, I haven't counted them.—I believe we can 
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ar rive at a figure pretty quick. On 330 locations, we have two 

wells on the South Mattix Unit, and apparently duif has two wells 

on their acreage I'm assuming i t has thia because the nap shows 

a i l the wells in this field. 

Q That would be five weila to the best of your knowledge 

that would be drilled 330 on the 80-acre unit boundary? 

A Yes, air. 

U Under your first proposed Rule 3, these five wells would 

receive the so-called "grandfather" clause permit? 

A Yes, s i r . 

Q All other wells would be drilled then within 150 feet 

of the center of either 40-acre tract? 

A That'a right. 

Q Referring to your Exhibit 3, I note that this Number 14 

Well is the second well from the left, i s i t not? 

A Yes, s i r . 

O I note that you have perforations through the probably 

upper two-thirds of the Blinebry zone* no perforations in the 

lower third of the Blinebry zone. Is i t your opinion that thia 

zone below the perforations is impermeable enough to prevent 

vertical migration from the Tubb to the Blinebry? 

A Yes, s i r . I don't think we'll have any vertical migra­

tion. Our Tubb completion in that well is a gas well. Right now 

we have a thousand to one gas-oil ratio on that Blinebry well. I 

1—certainly don't anticipate any problems. 
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Q it ' s highly unlikely since the Tubb is a gas producer. 

A Right. 

MR. UTZi Any other questions of the witness? 

CROSS EXAMIRATIOS 

BY MR. KASTLERi 

Q I would like to ask Mr. Rogers to please read his 

proposed Rule Humber 3. 

A All right. 

Q Humber 3. 

A Do yon want both Humber 3s? 

Q Yes, the proposal as he has offered i t . 

A The fir s t one that was given awhile ago for Rule 3, eacji 

well projected to or completed in the Fowler-Blinebry Pool shall 

ba located within 150 feet of the canter of the quarter-quarter 

section in the 80-acre unit. Any well that was drilling or com­

pleted in the Fowler-Blinebry at the date of this order i s 

granted the — from a deeper formation, on the date of this 

order, is granted a similar exception when being completed int£ 

the Blinebry. 

Q How, your alternate? 

A Alternate, each well projected or completed in the 

Fowler-Blinebry shall be located no nearer than 330 feet to the 

outer boundary of tha proration unit, 

Q Are you offering either of these rules, or stating a 

preference of Pan American for either of these rules, or simply 
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offering i t to tne Commiesion to pick the rule thet i t finds most 

suitable? 

A we are offering i t to the Commission to pick the one 

most suitable. They are equally recommended. 

NR. BUELLi Let me say this on behalf of Pan American. 

Pan American would recommend the more flexible spacing rule which 

is the second Rule 3 in that exhibit, Mr, Examiner, as an enginaejr 

might have a different recommendation, but that is tiie one that 

Fan American would prefer. Do you agree with Fan American, Mr. 

Rogers? 

A Yes, I agree with Pan American. 

NR. UTZt Are you testifying that you agree with managef-

ment? 

A I am testifying that I would. 

MR. KASTLERi That's a l l . 

MR. BUELLt We feel that either rule will avoid a lot 

of unnecessary hearings. 

MR. UTZi Are there any other questions? You may pro­

ceed. i 

MR. BUELLi Nr. Examiner, Exhibit Number 8 is a brochurf 

on the Tubb formation, aim!lar to the brochure on the Blinebry, 

and we give i t to you simply as a codification of factual data. 

(Whereupon, Applicant'8 Exhibit 8 
was marked for identification.) 
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BY MR. BUELLi 

Q With regard to the Tubb formation now, Mr. Rogers, tha 

we're going into, i s that a gas pool currently designated by the 

Commission? 

A lio, s i r , i t ' s not. 

Q what i s your recommendation as to a pool name for this 

Tubb gas pooL? 

A We recommend that i t be classified as the Fowler-Tubb 

Gas Pool. 

Q That would correspond to the other pool designations 

on this common structure and avoid confusion as far as pool names 

are concerned? 

A Yes, s i r . 

(Whereupon, Applicant's Exhibit 
No. 9 was marked for identifi­
cation .) 

Q Would you look now at what has been marked as Exhibit 

Number 9 and state for the record what that exhibit reflects? 

A Exhibit Number 9 i s a structural map contoured on top 

of the Tubb in the Fowler area. Again this i s very similar to 

the one we were looking at in the Blinebry, i t ' s an assyraetrical 

anti-cline between the northwest-southeast. Again we have a pay 

closure within 150 feet. 

Q How many wells are currently located in the Tubb Gas 

Fool at this time? 
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A One well. 

Q How have you shown i t on this exhibit2 

A By the brown triangle. 

Q I s i t producing as of this minute? 

A No: s i r , i t ' s shut in. 

Q You expect a connection shortly, and tiie opportunity to 

produce, market and sqi1 gas from the Tubb formation? 

A Yes, s i r , we do. 

Q Again i s the South Mattix Unit designated by heavy blue 

checkered line to show the area of the unit? 

A Yes, s i r . 

Q Let's go back to Exhibit 3 now, Mr. Rogers, and descrlb^ 

for the record what that exhibit reveals with regard to this 

Tubb gas formation? 

A Again Exhibit 3 i s this cross section. As with the 

Blinebry we can correlate our pay intervals in the Tubb through 

the wells represented by this cross section. Again we get to the 

Gulf Plains Knight Number 2. We have what appears to be a poor 

development of pay. 

Q Again you are getting with that well on the southeaster^ 

extremity of the reservoir? 

A Yes, s i r . 

Q All right. Now, with regard to the Tubb, based on your 

sub-surface evaluation of this formation, do you feel that the 

geological opportunity exists for one well completed in t h i s — 
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reservoir to drain in excess of 320 acres? 

A Yes, s i r , structurally we have no apparent impediment. 

Again we have what appears to be good continuity of pay and we 

should be able to drain in excess of 320 acres. 

Q We have had no production of gas from this reservoir. 

Let me ask you this, do you recall the calculated absolute open-

flow of this one well that has been completed in the formation? 

A Yes, s i r , I believe the South Mattix Number 14 has a 

calculated open-flow of 2.9 million. 

(Whereupon, Applicant's Exhibit No. 10 
was marked for identification.) 

Q Look now at your next exhibit, which i s Exhibit Number 

10, and state for the record what that exhibit reflects. 

A Exhibit 10 i s a summary of data used to arrive at pore 

volume reserves for the Tubb. Using these data the ultimate gas 

reserves are 7.6 million cubic feet per acre, with an ultimate 

condensate reserve of 129 barrels per acre. 

(Whereupon, Applicant's Exhibit No. 11 
was marked for identification.) 

Q Now, go to Exhibit 11, what i s that exhibit? 

A Exhibit 11 i s a tabulation comparing the economics of 

development on 160 acres versus 320 acres. This i s again based 

on the reserves presented in the previous exhibit. 

A Again in the interest of saving time, you don't need to 

cover each and every detail on this economic comparison, but I 

wish you would summarise the result of 160-acre development as 
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compared to 320-acre development. 

A On 160-acre development we would have a profit per well 

of $96,300.00. Based on an investment of 80,000, we have a 35-

month pay out and 1.2 return on investment? for 320-acres, profit 

$292,600.00, pay out 17 and a half months, return on investment 

of 3.66. 

0 In your opinion, do these data reveal that i t would be 

uneconomical to develop this Tubb Gas Pool on 160-acre spacing? 

A Yes, sir, they do. 

Q Do you feel that development on 320-acre spacing would 

be economical? 

A Yes, s i r . 

Q So, again, as was the casa with the Blinebry, from an 

economic standpoint, well, not the case with the Blinebry because 

that was oil on 80. Again from an economic standpoint this pool 

should be developed to a density of not greater than 320 acres? 

A Yes, s i r . 

(Whereupon, Applicant's Exhibit No. 12 
was marked for identification.) 

Q Would you look now at Exhibit 12? 

MR. BUELLt Let me state here, Exhibit 12 contains the 

pool rules that we are recommending for what we will call tha 

Fowler-Tubb Gas Pool. We will recommend identical rules for 

Fowler-Paddock Gaa Pool, since this Fowler Gas Pool was already 

designated by the Commission, we used that nomenclature in theaa 
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rules so that we could have a pool name in the rules, but we will 

recommend identical ruiea for the Tubb and the Paddock. 

Q (By Hr. Buell) What is your Rule I, on Exhibit 12? 

A Again Rule I defines the limits as covered by the rules 

as being wells completed in the sub-formation, or within one mile 

of the limits, i f not in another designated pool. 

Q All right. Rule 2? 

A Rule 2 defines a proration unit as being composed of 
i 

316 to 324 acres of any two contiguous quarter sections. 

Q With respect to Rule 3, the well location rule, or 

well spacing rule, are you making the identical recommendation 

for these two gas pools that you made for the Blinebry? 

A Yes. We have two proposals. 

Q One of your proposed Rule 3 is more or less rigid spacing 

with a grandfather clause, and your alternate rule is straight 

330 foot, or flexible well location? 

A Yes, s i r . 

0 Again, let me ask you this, with respect to both the 

Paddock and the Tubb, do you anticipate with regard to these two 

reservoirs, that many of the ultimata completions in these zones 

will be recompletions from deeper wells? 

A Yes, sir, we do. 

Q What is your Rule 4? 

A Rule 4 provides for administrative approval of non­

standard proration units, uuinpilsiag less than 320 acrest and alee 
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states that the acreage factor assigned to any such non-standard 

unit shall bear the,same ratio to a standard acreage factor in the 

Fowler-Paddock Gas Fool as the acreage ln such non-standard _ 

unit bears to the 320 acres. 

Q It's a common rule in gas pools that have rulea? 

w '• ••'.V* 

A Yes, s i r . 

Q What ia your recommended Rule 5? 

A Rule 5 states that in the event of subsequent proration, 

that the acreage factor, or allowable should be based on acreage 

factors. 

Q You are not recommending that this pool be prorated at 

this time, but in the event i t is ultimately prorated, you wiah 

to get on the record that you would recommend one hundred percent 

acreage allocation? 

A Yes, s i r . 

Q In addition to our pool designation request and our 

temporary request for pool rules, which you have just covered, 

we are also requesting at this hearing a non-standard Tubb gas 

unit, are we not? 

A Yes, sir, we are. 

Q would you go back to Exhibit Number 9, which ia your 

structure map of the Tubb, and would you state for the record the 

acreage that we are asking to be included in this non-standard 

unit? Come over here, and as you describe this acreage would 

you Qutitna in red on the Examiner'a copy of Exhibit 9 thia 
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proposed non-standard unit? 

A. We are proposing the 320-acre non-standard unit be 

comprised of the northeast quarter and the eaet — Excuse me, 

the north half of the southeast quarter, and the eaat half of the 

northwest quarter of Section 22. 

Q And you are now outlining on the official copy of 

Exhibit Number 9 the outline of this non-standard unit? 

A 

Q 

A 

Q 

shape? 

A 

Yea, s i r . 

I t has 320 acres in i t , does i t not? 

Yes, sir, i t does. 

So, it's non-standard solely from the standpoint of 

Yes. 

Q Why is Pan American requesting a non-standard unit for 

this particular area? 

A We are requesting this non-standard unit strictly as a 

matter of convenience and simplicity in accounting procedures for 

the operators in South Mattix Unit. By adopting this unit we can 

include 320 acres within the South Mattix Unit boundary. 

Q And to form a standard unit you would have to comingle 

South Mattix Unit acreage with acreage outside the South Mattix 

Unit? 

A Yes, sir, that's right*. 

Q Do you feel that the granting of the non-standard unit 

wuulJset off a chain reaction that might result in subsequent 
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requests for another non-standard unit? 

A No, s i r . 

Q I had in mind, when I asked that question I noticed 

immediately at the western boundary a tract owned by Sinclair, i t 

appears to be about 80 acres. What would happen i f Sinclair 

would d r i l l a Tubb gaa well on the 80-acre tract? 

A I doubt seriously that they would, considering the 

structural position of this acreage. I f they did we would negot­

iate with them on the two 80 acres,. 

Q Based on the information that you have now, you don't 

anticipate Sinclair drilling to the Tubb formation? 

A No, s i r . 

0 With the exception of the Sinclair tract, does a l l the 

other acreage that offsets the proposed non-standard unit, i s the 

ownership in that acreage common with the acreage immediately 

adjacent to i t in the unit? 

A Yes, s i r , i t i s . 

Q Do you see how, in any way, based on the reservoir condi­

tions that exist, coorelative rights could in any way be harmed by 

the approval of this non-standard unit? 

A No, s i r , I don't. 

Q Do you have anything else you care to add, at this time, 

with respect to any matters concerning the Tubb gas formation? 

A No, s i r . 

Mfti B U E L L 1 TTi»» '« M^^ wa >>»w» V>y way n f f l i r a f r « v » m 4 i i » -
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tion with regard to tha Tubb, Mr. Examiner. 

CROSS EXAMINATION 

BY MR. UTZ: 

Q Referring to your Exhibit Number 9, the well which waa 

drilled in the southeast, southeast of Section 22, waa that a dry 

hole in a l l formations, or how deep did i t go? 

A Are you referring here to this Well Number 12? 

Q Yes, I believe i t i s Number 12. 

A That well was drilled to the Ellenburger, and to my 

knowledge i t was not tested, or i f i t was tested then I am sura 

i t was dry in a l l formations. I know i t produced 100 percent 

water from the Ellenburger, and back at that time, I think that 

was in 1954, i f I'm not mistaken, at that time we were not look­

ing at these shallow pays, but offhand 1 can't say whether i t was 

tested or not. 

Q And the same question with reference to the well in the 

northwest of the northwest of the same section. 

A I'm not familiar with that well. From the total depth 

here, 1Q800 feet, i t was an Ellenburger projection, but as to 

what i t showed in their pays, I don't know. I might add here, i f 

we had run drillstem tests in this Tubb, I doubt seriously we woul< 

have obtained any conclusive data. The Tubb historically gives 

poor show on drillstem test. I t requires stimulation for produc­

tion. 

Q Tn ynnr npinlnn i t' si rniH-e rirmbtful aa tio whatQ-uar tVhafe 
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i s productive in the Tubb zone or not? 

A Yes, s i r . Strictly based on i t s structural location, I 

would doubt that i t would be. 

Q I believe you recommended that the pool be named the 

Fowler-Tubb Pool. Did you have i recommendation as to the hori­

zontal limits? 

A No, s i r , I didn't have one ready. 

0 Fi r s t let me ask, i s there a well drilled to the Tubb 

zone on the unit for which you are requesting a non-standard? 

A No, s i r . We anticipate recompleting the South Mattix 

Unit Well Number 3, which i s in Unit B of Section 22. That well 

i s presently completed in the upper Silurian, and has reached the 

economic limit, and upon obtaining partners, or approval, we plan 

to recomplete that in the Tubb. 

MR. BUELLJ With regard to horizontal limits, Mr. 

Examiner, this i s an unusual situation, in that we have one well 

completed in the formation, but due to the data available to us 

on the deeper tests, we have much more control and data than you 

normally have on a one well reservoir. 

Q (By Mr. Utz) The well on your Exhibit Number 3, which 

i s marked Pan American SMU Number 1, in your opinion i s the Tubb 

zone productive? 

A Yes, s i r . 

Q As judged from your log representation? 

a Yflfl, air, I would think ao. We didn't think ao 
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at the time we drilled that well, but based on the completion now 

we have in Number 14, I feel certain that i t would be productive 

from the Tubb. I think that's probably a, real good example there 

of the type of information we obtained on drillstem testing thia 

particular zone. . r 

Q With reference to your Exhibit Number 11, again I ask 

i f the operating costs of S100.00 include work-over costs? 

A No, s i r , i t doesn't. 

Q And $100.00, would i t bs the same i f i t were a single 

completion, or does that include the triple completion? 

A This 5100.00 applies to a single completion as to a l l 

of these economics. 

Q Then the Number 14 Well would be the discovery well on 

this pool that you are recommending? 

A Yes, s i r . 

Q Do you have available the top of the perforations? 

A They w i l l be on the pertinent well data sheet attached 

to the brochure, which i s Exhibit Number 8. The top of the per­

forations, are 5,936 feet. 

MR. UTZ: Are there other questions of the witness? 

MR. DURRETTt Yes, s i r , X have a question. 

BY MR. DURRETT: 

Q Mr. Rogers, on this discovery well, what day was that 

completed, do you have a day on that? 

A The completion date I have hare i s July 16 / 1962.—I 
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think i t was sometime after that; this i s a triple completion, by 

the way, the Number 14, and i t was sometime after that that we ran 

packer leakage, and actually put anything on production. 

Q But you think i t was July 16, 1962 for the actual com­

pletion day? 

A Yes. 

Q For the purpose of clarification, let me ask you this 

question,on the non-standard unit that you proposed, what was the 

name of the well that you intend to complete? 

A That's the South Mattix Unit Well Number 3. 

MR. DURRETTi That's a l l I have, thank you. 

MR. UTZ: Are there any other questions? You may proceed. 

MR. BUELLt We Will now go to the Paddock, the third and 

last formation involved in this consolidated hearing, and our 

Exhibit 13 again i s a brochure of pertinent factual data with the 

pertinent well completion information included. 

(Whereupon, Applicant's Exhibit 13, 
was marked for identification.) 

DIRECT EXAMINATION 

BY MR. BUELL: 

Q With respect to the Paddock, Mr. Rogers, I wiah you woull 

go now to the insert map on Exhibit Number 3, and state for the 

record what that insert map reflects. 

A The insert map on this exhibit i s a structure map, con­

toured on top of the Paddock. Again, as in the other two forma-
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tions, we have an assymetrical anti-cline with a northwest-

southeast trendm and approximately 150 feet pay closure. 

Q How have you designated the current completions in the 

Paddock Gas Pool? 

A These current completions are designated by red circles. 

Q At this time there are four wells completed in this 

reservoir? 

A Yes, s i r . 

Q Again the South Mattix Unit i s shown outlined with a 

dashed heavy blue line? 

A Yes, s i r . 

Q A l l right, s t i l l on Exhibit 3, would you go up to the 

cross section portion of this exhibit, and state for the record 

that this cross section reveals, with respect to the Paddock 

formation? 

A Again we have a similar correlation in the Paddock as 

we do in the other formations. Here are perforations in the 

South Mattix Unit Number 14, We have a correlation of the sirailai 

zones throughout this area. Again when we get to the Gulf 

Knight Number 2, we have indications of poor pay * development. 

Q I s there anything fron the standpoint of this cross 

section that's different on the Paddock as compared to the other 

two ? Does i t have a water-oil contact where the other two 

did not? 
A Yaa, air, we have on this, an indicated gas-water contact 
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at minus 1,67 3 feet. This was verified in the Pan American State 

"D" Tract 14 Well, located in Unit ?P" of Section 16, which pro­

duced watar from the Paddock and was not successfully completed. 

Q I t was a dry hole in that i t encountered the Paddock 

formation below the gasrwater contact? 

A Yes, s i r . 

Q With respect to the Paddock, from a sub-surface stand­

point, do you feel here that the geological opportunity exists 

for one well in this reservoir to drain in excess of 320 acres? 

A Yes, s i r . Again structurally we have no indications of 

barriers or anything else that would prohibit drainage ln excess 

of 320 acres. 

Q Would you go back to Exhibit Number 4 and state what 

that exhibit reflects production data-wise for the Paddock forma­

tion? 

A On Exhibit 4 we have listed two of the four completions 

in this field. This exhibit reports cumulative production and 

recovery, as of November 1, 1962, and at that time there were 

only two wells completed, the South Mattix Unit 14 and the Gulf Plains 

Knight Well Number 3, with both completed in the Paddock after 

November 1, 1962. At that time — You'll have to forgive me, 

I couldn't find my exhibit. 

Q Can you find Exhibit Number 4? 

A Well, I am looking for i t . I have i t clipped to 

another one* &a n f Mnwrnhar wa hart a nimiilattva recovery of 
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240,000 MCF from the South Mattix Number 2, and cumulative from 

Well Number 11 of 328,000 MCF. 

(Whereupon, Applicant's Exhibit No. 14 
was marked for identification.) 

Q Would you go now to Exhibit 14? What does i t reflect? 

A Exhibit 14 i s a tabulation summarizing reserve data for 

the Paddock, i t indicates an ultimate gas reserve of 8.75 million 

cubic feet per acre. The Paddock gas i s a dry gas and has no 

d i s t i l l a t e reserves. 

(Whereupon, Applicant's Exhibit No. 15 
was marked for identification.) 

0 Look now at what has been marked our Exhibit 15. What 

does that reflect? 

A Exhibit 15 i s a comparison of development on 160 acres 

versus 320 acres. As far as economics are concerned, for 160 

acres, development show a profit per well of$93,000.00; 31 month 

payout, 1.55 return on investment. On 320-acre spacing, 

$265,500.00 profit, 15% month payout and 4.43 return on investment 

0 With respect to the reserves you calculated and re­

flected on Exhibit 14 and were used on Exhibit 15, what did you 

contemplate as the ultimate producing mechanism in this Paddock 

gas formation when you arrived at your reserve calculation? 

A These calculations are based s t r i c t l y on a volumetric 

type reservoir. 

Q In the event thi3 water which we know underlies the 

Paddock becomes active anti wa have an active water-drive, your , 
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reserves would be substantially reduced, would they not? 

A Yes, s i r , they would. 

Q And similarly, i f your reserves would be reduced, i t 

would adversely effect your economics both with regard to 160s 

and 320s? 

A Yes, s i r . 

0 So can we say then in looking at Exhibit 14 and 15 that 

we may be looking at what are optimistic reserves and what are 

optimistic economics? 

A Yes, s i r , I think we are. 

Q Regardless of that, do these possibly optimistic re­

serves show that you can develop the Paddock to a density of 160 

on an economical basis? 

A No, s i r . 

Q What about 320s? 

A Yes, s i r . 

Q Now, with respect to the other formations, we've had 

few completions, two in one, one in the otheri not too much pro­

duction from the Blinebry and none from the Tubb. Have you had 

sufficient production from this reservoir that you have been 

able to obtain pressures that would show to you, as a reservdir 

engineer, that in addition to the geological opportunity for 

drainage, you have what might be considered as proof, physical 

proof of drainage? 

A Yes, eir, we do. 
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Q Would you briefly, very briefly state for the record 

what these pressure data reflect? 

A I ' l l refer back to Exhibit Number 13, the brochure on 

the Fowler-PaddocX, in the section entitledt Performance Data, 

original bottom hole pressure in the PaddocX of 2,000 PSI, as 

determined in drillstem testing the South Mattix Well Number 10. 

The roost recent pressure on the South Mattix Number 11 i s 1,925 

pounds. This well i s located down in Section 22. South Mattix 

Unit Well Number 10, the most recent pressure on i t i s 1,402 PSI. 

Now then, South Mattix 10 we have had considerable difficulty 

there in obtaining pressure build-up, due to wellbore damage 

associated with squeeze cementing the i n i t i a l perforations in that 

well. That well was perforated in a larger interval than the 

present interval, although i t included the present interval and we 

had water production; we squeezed the entire interval and re-

perforated in the same zone at the top, so we had wellbore damage 

that we can't correct by stimulation due to the possibility of 

again bringing in water. 

Q The pressures on that well are non-representative, you 

mentioned them because you got them and wanted to give the Commis­

sion everything you had? 

A That's right. Now, the most recent completion, the 

South Mattix Number 14, we had a shut-in surface pressure on that 

well, taXen in conjunction with our pacXage leaXage test, and by 

f*n---piint-ing t-h« anrfac* pressure to the datum point for the 
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reservoir we have a bottom noie pressure of 1,876 PSI. The 1,876 

compares with the i n i t i a l pressure in the Paddock of 2,000 and i s 

some 1_4 pounds Lass than the original pressure. 

Q At the time we ran this i n i t i a l pressure on that weli, 

at that time what wa3 the then nearest producing well? 

A Would you repeat that, please? 

Q Come over here to Exhibit 3 on the map. Point out to 

the Examiner, 3outh Mattix Unit Number 14, the well you were 

speaking of, the one you had initial, pressure below the discovery 

pressure. 

A The recent completion here, South Mattix Unit Number 14 

is the one we have. The surface 3hut-in pressures were extrapulatejd 

to a bottom-hole pressure of 1,864 pounds. This i s the Number 10, 

bottom-hoLe, 1,402 pounds. Here's Number 11, the most recent, i s 

1,92 5 pounds. 

Q Now, at the time the i n i t i a l pressure was run on South 

Mattix Unit Number 14 which showed over 100 pounds below virgin 

pressure, at that time what was the then nearest producing well 

to Number 14? 

A The nearest producing well to Number 14 at that time was 

Well Number 10. 

0 I t appears to be a half a mile away from Well Number 14? 

A Yes, s i r . 

0 Would that not indicate to you that in this reservoir 

w a h a v e p h y s i c a l — f l v i ^ m n r g r>f rir*in-g» i n c t v - o a a r»f a r ^ a q ? 
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h Yes, s i r . 

C You may 3tay there. We are going to talk about the non­

standard unit we're requesting fo the Paddock. Since i t ' s the 

same acreage as the Tubb, I won't ask you to explain i t again, 

but take your red pencil and outline on Exhibit 3 the outline of 

that. 

A (Witness complies.) 

Q Would you encircle in red the well that Pan American 

intends to complete in this unit? 

A This well i s currently completed — 

0 And colored in red? 

A —and colored in red. 

0 Just draw an arrow pointing to i t . 

A The South Mattix Unit Well Number 11. 

0 Does the same reason exist for the Pan American's re­

quest for this non-standard unit in the Paddock as existed in the 

Tubb? 

A Yes. 

0 With regard to a chain reaction, based on data available 

to you, do you think that Sinclair w i l l develop their 30-acre 

tract in this section with a Paddock well? 

A No, I think we have more reason to believe they w i l l 

not develop in the Paddock, due to the gas-water contact location, 

and the water production we got on the diagonal offset on that. 

0 Do you sea how the approval of this non-standard unit we 
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are requesting coulc in any way violate anyone's correlative 

rights? 

A No, s i r , I don't. 

Q Do you have anything else you can add, Mr. Rogers, with 

respect to the Paddock formation? 

A No, s i r . 

Q 1 think we have amply covered in the Tubb testimony the 

rules that we are recommending for the Paddock, and have covered 

that sufficiently, but anything else you care to add you can at 

this time. 

A No, s i r , I have nothing to add. 

MR. BUELL: That concludes a l l we have by way of direct 

testimony with regard to the consolidated hearing. I would like 

to, at this time, offer Pan American's Exhibits 1 through 15, in­

clusive. 

MR. UTZ: Without objection Exhibits 1 through 15 w i l l 

be entered into the record of these three cases. 

(Whereupon, Applicant's Exhibits I 
through 15, were received in evidence. 

GROSS EXAMINATION 

BY MR. UTZ: 

Q Mr. Rogers, I believe you stated that the lower part of 

the Paddock was water bearing? 

A Yes, s i r . 

Q Then you would believe then that there was no vertical 
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communication;- between the Paddock and the Blinebry pay? 

A Yes, s i r , I believe there waa none. 

Q That would be part of your reason for believing so, the 

fact that you had water in the lower Paddock would be part of your 

reason for believing so? 

A Yes, s i r . 

Q I believe you already have rules for the Fowler-Paddock, 

i f I remember correctly in that? 

A Yes, s i r . 

Q Those rules — 

A I beg your pardon, no rules on i t , i t ' s a designated — 

MR. BUELLt We are recommending the identical rules. 

I t ' s a designated gas pool, but i t has no rules. 

MR. UTZj Are there other questions of the witness? The 

witness may be excused. Are there any other statements in this 

case? 

MR. KASTLERs B i l l Kastler, appearing on behalf of Gulf 

Oil Corporation. Gulf Oil Corporation concurs with Pan American's 

application for 80-acre spacing in the Fowler-Blinebry Oil Pool, 

and for 320-acre spacing ln the Tubb and Paddock Gas Pools, and 

wish to state i t s preference for the more flexible spacing rules. 

I t i s Gulf's opinion that flexible well spacing rules enable an 

operator to make his well completion plans in the light of practi­

cal consideration rather than having to contend with needless 
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formalities, delays and uncertainties involved in seeXing acqui­

escence, or of competitors for administrative approval, or in 

formal hearings. We feel that fle x i b l e well spacing rules offer 

a better stimulus for development of o i l and gas; and that such 

complete, more rapid development w_Ll be of benefit to the State 

of New Mexico as w i l l as the individual operators. We believe 

that the experience has shown that the Oil Conservation Commission 

w i l l , at a l l times, continue to i n s i s t that a l l dedicated acreage 

in the spacing unit i s reasonably shown to be productive. 

MR. UTZ: Are there other statements? 

MR. BUELL: I would LiXe to say t h i s , Mr. Examiner, as 

hardship case Number 1, I sincerely appreciate going f i r s t and 

sincerely hope I haven't inconvenienced anyone. With regard to 

the fle x i b l e spacing, we recommend here, on behalf of Pan American 

I would l i k e to point out that these three reservoirs are extremelj 

unusual in that they have been penetrated by many wells whose 

basic objective was a deeper horizon, and for that reason, in 

order to eliminate many unorthodox well locations. Pan American 

feels that f l e x i b l e spacing 3hould be adopted. 

MR. DURRETT: The Commission has received several pieces 

of communication and I would l i k e to read them into the record at 

t h i s time. 

MR. UTZ: You may do so. 

MR. DURRETT: These telegrams and l e t t e r s apply to, some 

apply to a l l three of the cases, others apply to only one or two 

of the cases presented. I w i i l go through and read them into the 
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record now. 

The f i r s t i s a telegram received on January 21st. I t reads 

as follows: "Standard Oil Company of Texas, a Division of Ca l i ­

fornia Oil Company, concurs in Pan American Petroleum Corporation'11 

proposals in Case 2742, application for temporary special pool 

rules in the Fowler-Blinebry Pool, Lea County, New Mexico, aet 

for hearing January 2 3, 1963. As owner of leasehold interest in 

the area we respectfully recommend approval of this application." 

This i s indicated that i t was signed by C. N. Segner, Chief 

Engineer, Standard Oii Company of Texas. 

The second i s a letter from the Atlantic Refining Company, 

received by the Commission on January 16tht reads as follows: 

"Aa a working interest owner in the South Mattix Unit operated by 

Pan American, we urge the Commission to adopt the special rules 

proposed by Pan American for the Fowler-Blinebry Oii Pool. We 

have reviewed the proposed rules and believe they w i l l prevent 

waste and protect correlative rights for a i l parties concerned. 

This case i s scheduled for hearing on January 23, 1963 before a 

Commission Examiner." Signed by w. P. Tomiinson. 

We also have received a rather lengthy letter from Continental 

Oil Company. This was received on January 21st by the Commission, 

and i t reads as follows: "Continental Oil Company i s a working 

interest owner in the South Mattix Unit and as such i s interested 

in Cases Number 2742, 2743, 2744, which appear on the docket for 

hearing January 2 3,—1963.—Normally Continental 01,1 Company favors 
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uniform spacing between wells when field rules are concerned. In 

the present case, however, i t i s recognized that many locations 

in the Fowler area w i l l be developed by plugging back recomplet­

ions or dual completions of existing wells. Such a situation must 

invariably result in non-uniform locations, so that i f well loca­

tions are specified on a uniform pattern in the field rules, many 

exceptions requiring hearings would be required. In the light of 

this situation. Continental Oil Company urges the Commission to 

establish field rules, granting 80-acre spacing in the Blinebry; 

320-acre in the Tubb and Paddock, and allowing f l e x i b i l i t y of well 

locations so that existing wells can be utilized wherever possible 

ln developing these reservoirs. 

In regard to the non-standard gas proration units requested 

in Cases 2743 and 2744, Continental Oil Company urges that the 

proposed units be approved. The proposed units comprise the 

reasonably proven productive area of the Tubb and Paddock Gas Pooli 

underlying the South Mattix Unit in Section 22, Township 24 South, 

Range 37 East." This letter i s signed by W. A. Mead. 

We have received a letter from Delhi-Taylor Oil Corporation, 

received on January 18th, i t reads as follows: "This i s to advise 

you of Delhi-Taylor'3 support of Pan American's request for estab­

lishment of temporary special rules in the Fowler-Blinebry, Fowler-

Tubb and Fowler-Paddock fields. I t i s our understanding that thess 

rules w i l l allow f l e x i b l e locations and permit u t i l i z i n g of e x i s t ­

ing wnllborwa tfor rarnrapl flt-lnn anri rwqnaar ftO-anra proration for 
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Blinebry o i l production, and 320-acre proration units for both 

Tubb and Paddock production. Further, we support the request to 

establish a non-standard gas unit comprised of the northeast 

quarter east half, northwest quarter and north half of the southeast 

quarter of Section 22, Township 24 South, Range 37 East." This 

letter i s signed by Mr. J . H. Douhman. 

MR. UTZ* Are there other statements? Referring to your 

Rule 3, which I believe you have spoken of that rule in the pro­

vision here as being a rigid spacing pattern, that would not be as 

rigid a spacing pattern as i f you were required to d r i l l in a 

certain quarter section, would i t ? In other words, you have an 

8,300 foot target area as in your so-called rigid spacing pattarn-

MR. BUELLi Yes, s i r , i t i s more rigid than the other 

recommended rule. 

MR. UTZ: But i t i s really not as rigid as some pool 

rules are? 

MR. BUELL: I t i s not. A more rigid rule can be designs 

ted. 

MR. UTZ: Has been? 

MR. BUELL: Has been designated. 

MR. UTZ: The same would hold true with the 80-acre 

rules for the Blinebry? 

MP.. BUELL: The proposed rule, as regards the Blinebry 

would require you to be within 150 feet of the center of either 

quart-AT--qnarrar a a c t l o n . 
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MR. UTZ: That is not as rigid as i f you were required 

to d r i l l 150 feet of a 40-acre tract. 

MR. BUELL: The center of a 40-acre tract? 

MR. UTZ: Yes. I just wanted to clear that up, get i t 

in the record. Any other statements? The case will be taken under 

advisement. 

STATE OF NEW MEXICO ) 
) SS 

COUNTY OF BERNALILLO ) 

I, ADA DEARNLEY, Court Reporter, do hereby certify that the 

foregoing and attached transcript of proceedings before the New 

Mexico Oil Conservation Commission at Santa Fe, New Mexico, is a 

true and correct record to the best of my knowledge, s k i l l and 

ability. 

IN WITNESS WHEREOF I have affixed my hand and notarial seal 

this 13th day of February, 1963. 

Notary Public - Court Reporter 

My Commission Expires: 
June 19, 1963 

I do hereby certify that tho foregoing Is 
a L .• i :::<! o ? proceedings in 
the _:_-.!.lr. or heii^Lns of Case Uo:%7 * £ J 
heard by 19...fe„3i.. 

New lexxco 
, Examiner 

O i l Conservatioil\;oi_ission 

*1 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF HEW MEXICO 

ItS THE MATTSR OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 2743 
Order No. R-2425 
NOMENCLATURE 

APPLICATION OF PAN AMERICAN PETROLEUM 
CORPORATION FOR THE CREATION OF A TUBB 
QAS POOL, FOR APPROVAL OF A NON-STANDARD 
GAS UNIT, AND FOR SPECIAL POOL RULES, 
LEA COUNTY, EFSW MEXICO. 

ORDER QF THS COMMISSION 

BY THE COMMISSION 

! This cause cane on for hearing at 9 o'clock a.a. on 
January 23, 1963, at oanta Fe, Mew Mexico, before Elvis A. Utz, 
Examiner duly appointed by the oi l conservation Commission of New 
Mexico, hereinafter referred to as the "Commission," in accordance 
with Rule 1214 of the commission Kules and Regulations. 

NOW, on this 13th day of February, 1963, the Commission, 
a quorum being present, having considered the application, the 
evidence adduced, and the recommendations of the Examiner, 
31vis A. utz, and being fully advised in the premises, 

FINDS; 

(1) That due public notice having been given as required by 
law, tha Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) Tbat the applicant. Pan American Petroleum Corporation, 
seeks the creation of a new pool for Tubb production and the 
promulgation of temporary special rules and regulations governing 
said pool, including a provision for 320-acre spacing units. 

(3) That a new gas pool for Tubb production should be 
created and designated the Fowler-Tubb Gas Pool. This pool was 
discovered by the Pan American south Mattix Unit Well No. 14, 
located 1980 feet from the South line and 1980 feet from the 
West line of Section 15, Township 24 South, Range 37 East, NMPM, 
Lea County, New Maxico. The well was completed July 16, 1962; 
the top of ths perforations is at 5936 feet. 

(4) That the applicant further seeks approval of a non­
standard unit comprising the m/4, E/2 NW/4, and the N/2 i3/4 of 
Section 22, Township 24 3outh, iiange 37 Bast, NMPM, Fowler- Aibb 
Gas Pool, Lea county, M«w Mexico. 
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(5) That temporary special rules and regulations establish­
ing 320-acre spacing units should be promulgated for the subject 
pool in order to prevent the possibility of economic loss resultincr 
from the drilling of unnecessary wells and in order to allow the 
operators in the subject pool to gather information concerning 
tha reservoir characteristics of the pool. 

(6) That the temporary special rules and regulations 
should provide for limited well locations i a order to assure 
orderly development of the pool and protect correlative rights. 

(7) That the temporary special rules and regulations 
should be established for a one-year period and that during 
this one-year period a l l operators in the subject pool should 
gather a l l available information relative to drainage and 
recoverable reserves. 

(3) That the proposed non-standard unit should be approved 
and dedicated to the pan American iouth Mattix Unit Well No. 3, 
located in Unit B of said Section 22. 

(9) That this case should be reopened at an examiner hear­
ing in February, 1964, at which time the operators in the subject 
pool should appear and show cause why the Fowlar-Tubb Gas pool 
should not ba developed on 160-acre spacing units. 

IT IS THEREFORE ORDERED: 

(1) That a new pool in Lea County, Mew Mexico, classified 
as a gas pool for Tubb production i s hereby created and designated 
the Fowler-Tubb Gas Pool, consisting of the following-described 
area: 

TOWHSEI? 24 dOUTH. RANGE 37 EAST, m m 
Section 15: A l l 

(2) That special rules and regulations for the Fowler-Tubb 
Gas Pool are hereby promulgated as follows, effective March 1, 
1963. 

SPECIAL RULES AKD REGULATIONS 
FOR Tm 

FOWLER-TUBB GAS POOL 

RULE 1. Each well completed or recompleted in the Fowler-
Tubb Gas pool or in the Tubb formation within one mile of the 
Fowler-Tubb Gas Pool, and not nearer to or within the limits of 
another designated Tubb pool, shall be spaced, drilled, operated, 
and produced in accordance with the Special Rules and Regulations 
harsi/nafter s e t f o r t h -
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RULE 2. Each well completed or recompleted iii the Fowler-
Tubb Gas Pool shall he located on a standard unit containing 320 
acres/ more or less, consisting of the &/2, s/2, E/2, or W/2 of 
a single governmental section. 

RULE 3. The secretary-Director may grant an exception to i 
tha requirements of Rule 2 without notice and hearing when an 
application has been filed for a non-standard unit and the 
unorthodox size or shape of the unit is necessitated by a 
variation in the legal subdivision of the United States Public 
Lands Survey, or the following facts exist and the following 
provisions are complied with: 

(a) The non-standard unit consists of quarter-
quarter sections or lots that are contiguous 
by a common bordering side. 

(b) The non-standard unit lies wholly within a 
single governmental section and contains less 
acreage than a standard unit. 

(c) The applicant presents written consent in the 
form of waivers from a l l offset operators and 
from a l l operators owning interests in the 
section in which any part of the non-standard 
unit is situated and which acreage is not 
included in said non-standard unit. 

(d) in lieu of paragraph (c) of this rule, the 
applicant may furnish proof of the fact that 
a l l of the aforesaid operators were notified 
by registered or certified mail of his intent 
to form such non-standard unit. The Secretary-
Director may approve the application i f , after 
a period of 30 days, no such operator has 
entered an objection to the formation of such 
non-standard unit. 

RULE 4. Each well completed or recompleted in ths Fowler-
Tubb Gas pool shall be located no nearer than 990 feet to the 
outer boundary of the quarter section and no nearer than 330 feet 
to any governmental quarter-quarter section line. 

RULE 5. The Secretary-Director may grant an exception to 
the requirements of Rule 4 without notice and hearing when an 
application has been filed for an unorthodox location necessitated 
by topographical conditions or the recompletion of a well previ­
ously drilled to another horizon. All operators offsetting the 
proposed unorthodox location shall be notified of the application 
by registered or certified mail, and the application shall state 
that such notice has been furnished. The secretary-Director may 
approve the application upon receipt of written waivers from a l l 
offset operators or i f no offset operator has entered an objection 
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to the unorthodox location within 20 days after the Secretary-
Director has received the application. 

IT IS FUiCTHBft ORDERED t 

(1) That a non-standard unit comprising the NE/4, 1/2 IW/4, 
and the £J/2 3E/4 of section 22, Township 24 south. Range 37 East, 
HMPM, Fowler-Tubb Qas Pool, Lea County, Hew Mexico, is hereby 
approved and dedicated to the pan American south Mattix Unit Well 
No. 3, located in Unit B of said Section 22. The operator shall 
f i l e a Form C-128 showing the dedication of acreage with the 
Hobbs District Office on or before March 1, 1963. 

(2) That any well presently drilling to or completed in 
the Tubb formation within the Fowler-Tubb Gas pool or within one 
mile of the Fowler-Tubb Gas Pool that w i i l not comply with the 
well location requirements of Rule 4 i s hereby granted an excep­
tion to the requirements of Rule 4. The operator shall notify 
the Bobbs District office in writing of the name and location 
of the woll on or before March 1, 1963. 

(3) That any operator desiring to dedicate 320-acres tc 
a well presently drilling or completed in the Fowler-Tubb Gas 
Pool shall f i l e a new Form C-128 with the commission on or 
before March 1, 1963. 

(4) That this case shall be reopened at an examiner hear­
ing in February, 1964, at which time the operators in the subject 
pool may appear and show cause why the Fowler-Tubb Gas pool should 
not be developed on 160-acre spacing units. 

(5) That jurisdiction of this cause i s retained for the 
entry of such further orders as the commission may deem necessary. 

DONE at Santa Fe, Hew Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

A. L. PORTER, Jr., Member & secretary 



BEFORE THB OIL CONSERVATION COMMISSION 
OF TKE STATE OF NSW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THB OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASS No. 2743 
Order No. R-2425-A 

APPLICATION OF PAN AMERICAN PETROLEUM 
CORPORATION FOR THE CREATION OF A TUBB 
GAS POOL, FOR APPROVAL OF A NON-STANDARD 
GAS UNIT, AND FOR SPECIAL POOL RULES, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSIONt 

This cause came on for hearing at 9 o'clock a.m. on 
February 19, 1964, at Santa Fe, New Mexico, before Examiner 
Elvis A. Utz. 

NOW, on this 13th day ©f March, 1964, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDS8 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That by Order No. R-2425 dated February 13, 1963, 
temporary special Rules and Regulations were promulgated for the 
Fowler-Tubb Gas Pool. 

(3) That pursuant to the provisions of order No. R-2425, 
this case was reopened to allow the operators in the subject pool 
to appear and show cause why the Fowler-Tubb Gas Pool should 
not be developed on 160-acre spacing units. 

(4) That the evidence establishes that one well in the 
Fowler-Tubb Gas Pool can efficiently and economically drain 
and develop 320 acres. 

(5) That to prevent the economic loss caused by the d r i l l ­
ing of unnecessary wells, to avoid the augmentation of risk 
arising from the drilling of an excessive number of wells, to 
prevent reduced recovery which might result from the drilling of 
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too few wells, and to otherwise prevent waste and protect cor­
relative rights, the Special Rules and Regulations promulgated 
hy order No. a-2425 should he continued in full force and effect 
until further order of the Commission. 

(6) That the special Rules and Regulations promulgated by 
order No. R-2425 have afforded and will afford to the owner of 
each property in the pool the opportunity to produce his just 
and equitable share of the gas in the pool. 

IT IS THEREFORE ORDEREDI 

(1) That the Special Rules and Regulations governing the 
Fowler-Tubb Gas Fool promulgated by order Ho. R-2425 are hereby 
continued in full force and effect until further order of the 
Commission. 

(2) That jurisdiction of this cause is retained for the 
entry of such further orders as the Commission may dees neces-

DONE at oanta Fe, New Maxico, on the day and year herein­
above designated. 

aary. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

A. L. PORTER, j r . , Member & secretary 


