SCHEDULF SHOWING THE PERCENTACGE AND KIND

EXHIBIT ""B"

OF OWNERSHIP OF ALIi. LANDS IN THE
INDIAN HYLLS UNIT AREA, EDDY COUNIY, NEW MEXICO

Serial No. Basic
Tract Description No. of and Expiration  Royalty & Overviding Royalty Working Interest
Number of Tand Acres Date of lease __ Fercentage  lessee of Record and Percentage and Perventage
FEDERAL. LANDS
T-21S, R-24-E, NMPM:
1 NW%, S%NE%, NM 06293 Marathon 0il Company -
NW%NE% Sec. 28 280 11-30-63 Us 123% Marathon Oil Compary  Rena Shugart - 3% All
2 NE%LNE% Sec. 28 40 NM 06293-A Rena Shugart - 3% Ralph Lowe -
11-30-63 Us 12%% Ralph Lowe 1.. C. Harris -~ 2% All
3 A*l Sec. 21; JoAnna Wills Light
S%, NW%, SALNEY, NM 07260 Obligation $750.00 Marathon 0il Company -
NW%LNE% Sec. 33 1,240 2-29-64 Us 12%% Marathon 0il Company per acre out of 3% All
4 S% Sec. 28 320 NM 030482 Charles B. Sun 0il Company -
10-1-67 Us 12%% Sun 0il GCompany Gonzales - 3% All
5 SE%SE% Sec. 29 40 NM 0330449 Us 12%% Robert G. Hanagan None Robert G. Hanagan
Effective All
2-1-63
6 S%, N5NE% Sec. 17 400 LC 064243-A Us 12%% International 0il Zola Zock Garrett - International 0il
2-28-63 & Gas Corporation 2% & Gas Corporation -
All
7 NELNWY, Sec., 17 40 1LC 064243-D Us 12%% Marion E, Spitler Zola Zook Garrett - Marion E. Spitler -
2% All
8 All Sec. 20; LC 064391—8 US 12%% Ralph Lowe* Bonnie H. Matlock
N%, SW;, N5SE%, 1,240 10-31-64 Morrison - 2k% Ralph Lowe - All
SW%SE% Sec. 29 Paul Pugh - 1/2 of 1%
9 NE%LNEY Sec. 33 40 LC 067649-A Us 12%% Ralph Lowe Roswell Museum - 2%%  Ralph Lowe ~ All

2-29-64

D. E. Gillespie,
Jr., - 2%

Sarah Louise
Harrington - 1/2%

NINE (9) FEDERAL TRACTS COMPRISING 3,640 ACRES OR 81.2% OF UNIT AREA.



Tract Description of No, of Expiration
o Number  Tand . Acres Date_of Lease
STATE I.ANDS
T--21--S, R-24-E. NMIM:
10 SELNWYL Sec. 17 40 K 2959
12-18-72
11 S4Sw%, SE4LNEL,
NW%LSEYL, SELSEY; 240 0¢ 6063
Sec. 16; 10-20-69
SE%LNE%, Sec. 17.
12 NW%;, W5NE%, NEYZNEY,
NE%SWY%, NE%SE% 480 E 7437
Sec. 16; WiNW%, 9-15-63
SWENE% Sec. 17.
13 NW%SWE, SWhSE%L 80 E 10169
Sec. 16 6-19-66

anWmH!wmu and

Basic

Royalty &
Percentage

Lessee of Record

State 12%%

State 12%%

State 12%%

State 12%%

Max H., Christenson

Marathon 0il Company

Marathon O0il Company

Monsanto Chemical
Company

Overriding Royalty
and Percentage

None

None

None

None

~Page 2 Schedule "B"

Working Tuaterest
and Percentage

Max H. Christenson

Marathon 0il Company -
All

Marathon 0il Company -
All

Monsanto Chemical
Company - All

FOUR (4) STATE TRACIS COMPRISING 840 ACRES OR 18.87 OF UNIT AREA.

TOTAL: THIRTEEN (13) TRACTS COMPRISING 4,480 ACRES IN ENTIRE UNIT AREA.

#Subject to an overriding royalty payable to DeKalb Agricultural Association, Inc.
payable out of the working interest of Ralph Lowe in and to certain tracts in which

Ralph Lowe has a working interest.



BV ORE THE 01, COMBORVATION 0PI IO
B THE 3TATE OF XK M®{Iin

IN TEE #&TTHRA OF THE DSAAING
CALLED BY THE OIL COMEBAVAT IO
COMMIBEBION OF ANEBWN MEXICO POR
THR RUPGEL F COMNBIDEUNG:

CAs® o, 2748
Drdas I, =-2420

FOR APPWOVAL OF Trs LBDIAK
MILAS UiiXT AGRBEMAY, 2DDY
<OAMY, NEW MEX1CO,

PRD&E] OF THS coHMiusioy

EX_FHR COMPISSION:
This causs cema o for hearing at 9 c'2lock a.m. Ou
Fabruary 6, 1963, at anta Pe, Hew Maxiceo, l»:fore Panfel 5. wNutt.-o,

Saminer daly a ted by the 0il Commervation Commission of wouw
Mnico, hereina refazred to as the "Comelssio., ™ 4in acuordanc.
with fmis 1214 of ths Cammissie: 2ulszs and legulatioms.

i

HO%, on this_ ary of Fsbruasy, 1963, the Commission,
2 quorum Wm; considarsd the applicatiom, the
eviGancao , and the vcommendations ©f the Sxaminer,
oealiel 3. Butter, and being fully adviscé in the pramises,

{i) That Jdue public notic: having duon given as required by
law, the Cossdseion haz jurisdictiom of this causc aid the subjact
matter tharecf.

(2) That the applicant, alph Lowe, secks approval of the
Indian Hille Unit Agreement covering 4,480 acras, more or less,
of Jtate ad Pedaral lands in Tocwnship 21 oouth, waoge 24 Best,
WM, By Comnty, kew Maxico.

(3) That approval of the propudsd Irdian 2ills PhRit Agrées-

mant will in primcipile tand to promote ths conservation 52 211 and
gas and the preventiocn cf waats.

A 18 TEAREYORE JENEARD:
{1} 7That the indian rills unit &goocoant is herely approvae.

(2) That tha plan under Which ths unit area shall be opoi-
atod shall bo smbweced in the form of a3 unat agrsamant for the
and opuraticon of s Indian Eills IIndt Axea, and such
Pl 11 Ba knows &5 the Indian ill= Unit “groemwent Flan.
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CASE BD. 2748
Oxdaz: Mo. A=2420

{3} That the Indian Hills Tnit Agreament rlan is heredy
approwad in primeiple ar 2 propsr conssvation monsure) peovided,
however, that notwitdataading a2ny ©i the ovisions contajined in
said wailt agraesent, this aspproval shall not e concifdered as
walving o relinquishing, in any sanner, any right, Aauty, or
abligstion Which is how, oY mey hersziftay be, vestad in the 04l
Comservation Commission of Mew Mexico by iaw ralative to the
supervision and ocontrol of operations for the wxplovation and
developmmat of any lands commitied o the Indian Hills U'mit, or
relative tc the production of oil or -8y therefrom.

Y {a; That the unit ayvoes ahiil Lo

WYL LAY,

AL f:é.,:;;,;__ji T, AR
auzceion 16 ALl
7

aattion L7 s
sytiom G0 14
SenyRAiw Joc a1
smrkion YR, AL
. Py o O

3’.{ oy

- -

coptaweng 6,48l sovig, ol op e

B Thad ThRw andv 2TCA WAY ik sbioYOoC O¥ LOOtLect -
am ppoviced i said ;lam; roviesd, hoewver, hat camindstrative
approvnl for oRpstalon oy cantrection of the wnit ares must anls:
e obrained froe i LHTTwL 2% ths Jommission,

'A
/pw

{5, That the mgat GpueTsisr 3nrlnl Zila witk the Jommizaion
an eameriutel 2riginal or macuted MunterX _:i‘ ~£ the Indian 2illa
galt Mirsumant within 30 d=ve aftsr the .e:“E&r‘tivre drte tharsol,
In the avess of &m&.gxgzszﬁ: A0indey 3y any Darty Oor sXuRRsion OF
comtrereaion of the unit zrza, the ;m.:t apwwato-* shall £ile witu
thae Commissicn =% ni}; 30 days th-raallor counterpRits oo tha ulav
Wsﬁt roflocting tha sa&se'sigi_h s f:zfr:f 2 intarRats havim

joined ov atiflied.

B That Lias oxdax shall Docosm. oo -,_-;\:::ivrg: s the approval
of asic unis sgreeswart by the Cowmmdaaione: 2% Sii Y tavwds fox the
sCatu ©f How Faxice and the Difectoy of Lha (1 é,.‘k atetas Geologli~
zal dwrvey, sad abhall isrwinsts {iso géc__:u ‘a}:&d‘. ti termination
of salc unic AGX IDBNT Tha .am:: whit ..}.5, notify the
Copmissicn idmmadipiely o writioe: o) ou PR

{7} Thes jurisddoticn oF hic odwes iz roviained for the
Akry of soach furthar ordere &y Lo Coemission &3y dusr. ROCESGATY.
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CASE No. 1748
Oxder #0. %-3420

DOME at santa re, Mow soxico, om the dmy and Yoar hareis-
above designated.

FIATK OF % MEXICO
OIL COMBERVATION JOMMISSIOR

JRCK M. CAMPBELL, Chairman

5. 3. WALEER, Peaaber

Ac L. POMTEL Jr., Membex i seeretary

8L/



CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

INDIAN HILLS UNIT
EDDY COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated January 23, 1963
which has been executed or is to be executed by parties owning and
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com=
missioner finds:

(a) That such agreement will tend to promote the
conservation of oil and gas and the better
utilization of reservoir energy in said area.

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable oil or gas in place under its
lands in the area.

(c) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable oll and gas
under 1ts lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11=41, 7-11-47, 7-11-}48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the sald Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of said Agreement. This approval Is subject to all of the provisions
of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed,
with seal affixed, this 15th  day of February 19 63,

of the State of New Mexico



