BEFORE TBE OIL COMSERVATION COMMISSION
OF THE STATE OF HEW MEXICO

i IN THE MATTER OF THE HBARING

. CALLED BY THE OIL COMSERVATIONM
' COMMISSION OF NEwW MEXICO FOR

. THR PURPOSE OF CORSIDERING:

CASE No. 2761
Oxder No. R-2462
NOMENCLATURE

APPLICATION OF COMPASS BAPLORATION, INC.,

' FOR THE CREATION OF A GALLUP GAS POOL,
" RIQO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

' BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

- Maxch 20, 1963, at Santa Fe, New Mexico, before Elvis A. Utz,
- Examiner duly appointed by the 0il Conservation Commission of
; Bew Mexico, hereinafter referred to as the "Commission," in

- accordance with Ruls 1214 of the Commission Rules and

i Regulations.

NOW, on this__5th day of April, 1963, the Commission,

;a quorum being present, having considered the application, the
; evidence adduced, and the recommendations of the Bxaminer,
| Elvia A. Utz, and being fully advised in the premises,

EINDS3 .
(1) That due public notice having been given as rvequired byi

. law, the Commission has jurisdiction of this cause and the subjecti
:mattex thereof.

(2} That the applicant, Compass Exploration, Inc., seeks E

‘an order deleting Sections 1, 2, and 3, Township 26 North, Range

17 West, NMPM, from the South Blanec-?ecite pool and redesignating

- portions of said acreage to comprize a new Gallup gas pool in

t3ections 3 and 4, Township 26 North, Range 7 West, NMPM, Rio
Arriba County, New Mexico.

{3) That by Order Ko. R~2265, entered by the Commission on

‘Juma 15, 1962, the South Blanco-Tocito 0il Pool was extended to
' include the following-described acreage:

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM
Jection 1: 3/2
Section 21 §/2
Section 3: 35/2
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. and that by Order No. R-2428 entered by the Commission on Pebrua
- 21, 1963, the South Blanco-Tocito Pool was further extanded by th

addition of all of Section 4, Township 26 North, Range 7 West,
MMPM, Rio Arriba County, New Mexico.

(4) That all wells completed in the Gallup formation in :
Sections 3 and 4, Township 26 Horth, Range 7 West, NMPM, Rio :
Arriba County, New Mexico, are completed in and producing from a |
common source of supply that is not a part of ths South Blanco~

; Tocito 0il Pool.

(5) That Sectioms 1, 2, 3, and 4, Township 26 North, Range

. 7 West, NMPM, Rio Axriba County, New Mexico, should not be includdd

within the horizontal limits of the South Blanco~Tocito Oi1l Pool,-

i and that Order Ro. R-2265 should be amended by deleting Paragraph |
¢ {(d) therefrom and Order No. R-2428 should be azmended by deleting |
. Paragraph (1) therefrom. ;

(6) That a new Gallup gas pool should be created couprisinq

' the following-described areas:

TOWNMSHIP 26 NORTH, RANGE 7 WEST, NMPM
saction 3: 3/2

Section 41 All

{(7) That in view of the history of the Gallup formation

' there is a reasonable probability that gas production from the
: Gallup formation in Sections 3 and 4, Township 26 North, Range
;7 West, NMPM, Rio Arriba County, Rew Mexico, is origimaking from

" a gas cap overlying an undesignated Gallup oil pool; that with-

drawals from the gas pool created by this order should therefore

' pa restricted in order to prevent undue dissipation of gas which |
; may be the drive mechanism for an oil pocl and in order to assure |
. the protection of corrxelative rights.

1

(8) That this case should be reopened upon further develop+

" ment of the Gallup formation in this area in order to determine

" whether the pool should remain clasaified as a gas pool or be
- reclassified as an oil pool.

1S QRE ORDERED:
{1) That Order No. R-2265 is hereby amended by deleting
Paragraph (d) therefrom and Order No. R-2428 is hereby amended
by deleting Paragraph (i) therefrom.

(2) That a new pool in Rio Arriba County, New Mexico,

- classified as a gas pool for Gallup production is hereby created

» and designated the Largo-Gallup Gas Pocl consisting of the
. following~descxibed area:
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TO P 26 NOBRTE, RANGE 7 WES
Section 3: 3/2
section 4: All
(3) That the daily gas production from a 160-acre spacing
-unit in the Largo-Gallup Gas Pool shall not exceed 500 MCF¥ of
gas per day.

(4) That this case shall be reopened upon furthsr develop- .

%mnnt of the Gallup fozmation in this azea in order to determine

' whether the pool should remain classified as a gas pool or be

{ reclassified as an oil pool.

(S5) 7That jurisdiction of this cause is retained for the

eatry of such further orders as the Commisaion may deem aecessary..

: DONE at sSanta Fe, New Mexico, on the day and year herxrein-
above designated.

STATE OF MEW MEXICO
Ia CONSERVATION COMMISSION

JRCK M. CAMPBELL,'Chairman

A. L. PORTER, Jr., Member & Saecretary

esx/



