SKELLY OIL COMPANY

WEST JAL STRAWN GAS POOL

ECONOMICS

ANNUAL PRODUCTION G.W.I.I. AFTER

YEAR GROSS PRODUCTION GROSS WORKING INTEREST INCOME TAXES PRODUCTTION TAXES

GAS COND. GAS COND., *% TOTAL TOTAL %%
MMSCF BBLS. $ /MCF $ $ $ $ $

1962 0 0 0 0 0 0 0 0
1963 223 5000 0.13563 30200 11700 41900 3100 38800
1964 1396 27600 0.13563 189300 64300 253600 18700 234900
1965 1400 25400 0.16438 202100 59200 261300 18300 243000
1966 1400 25000 0.14438 202100 58300 260400 18300 242100
1967 1400 24000 0.14438 202100 55900 258000 18100 239900
1968 1400 22000 0.14438 202100 51300 253400 17700 235700
1969 1400 20000 0.14438 202100 46600 248700 17400 231300
1970 1400 18000 0.15313 214400 41900 256300 17100 239200
1971 1400 18000 0.15313 214400 41900 256300 17100 239200
1972 1400 17000 0.15313 214400 39600 254000 16900 237100
1973 1400 17000 0.15313 214400 39600 254000 16900 237100
1974 1400 16000 0.15313 214400 37300 251700 16700 235000
1975 1400 16000 0.16188 226600 37300 263900 16700 247200
1976 1400 16000 0.16188 226600 37300 263900 16700 247200
1977 1400 15000 0.16188 226600 35000 261600 16600 245000
1978 1400 15000 0.16188 226600 35000 261600 16600 245000
1979 1400 15000 0.16188 226600 35000 261600 16600 245000
1980 1400 14000 0.17063 238900 32600 271500 16400 255100
1981 1400 14000 0.17063 238900 32600 271500 16400 255100
1982 1400 14000 0.17063 238900 32600 271500 16400 255100
1983 268 __ 3700 0.17063 __ 45700 8600 54300 3300 ___ 51000
TOTAL 27087 357700 - - - - 4197400 833600 5031000 333000 /899000

% 2.33 Months
%%  $2.33/G.W.I. BBL.

*%%  $0,01/MSCF and $0.17/BBL. Wm—nozm MX)Z—ZM—N
JTC/bh OIL CONSERVATION COMMISZICN
“ebruary 1965 EXHIBIT NO. _/I_ 4~ |
CASE NO. 44




SKELLY OIL COMPANY

WEST JAL STRAWN GAS POOL

ECONOMICS ~ 320 ACRE SPACING

DIRECT :
YEAR G.W.I.I. AFTER OPERATING OPERATING CAPITAL DISCOUNTED
PRODUCTION TAXES EXPENSES %% INCOME EXPENDITURES CASH FLOW CASH FLOW %k
$ $ $ $ $ $

1962 0 0 0 1517800 (1517800) (1474200)
1963 38800 2800 36000 36000 33000
1964 234900 8400 226500 373600 (147100) (127200)
1965 243000 12600 230400 747100 (516700) (421400)
1966 242100 16800 225300 225300 173400
1967 239900 16800 223100 223100 161900
1968 235700 16800 218900 218900 149900
1969 231300 16800 214500 214500 138600
1970 239200 16800 222400 222400 135500
1971 239200 16800 222400 222400 127900
1972 237100 16800 220300 220300 119500
1973 237100 16800 220300 220300 112700
1974 235000 16800 218200 218200 105300
1975 247200 16800 230400 230400 104900
1976 247200 16300 230400 230400 99000
1977 245000 16800 228200 228200 92500
1978 245000 16800 228200 228200 87300
1979 245000 16800 228200 228200 82300
1980 255100 16300 238300 238300 81100
1981 255100 16800 238300 238300 76500
1982 255100 16800 238300 238300 72200
1983 51000 _ 4700 46300 - 46300 13800
TOTAL 4699000 314100 4384900 2638500 1746400 (55500)

* 2.33 Months
*% $350.00/Well/Month - (4 Wells)
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SKELLY OIL CCMPANY
WEST JAL STRAWN GAS POOL

ECONOMICS - 640 ACRE SPACING

DIRECT
YEAR G.W.I.I. AFTER OPERATING OPERATING CAPITAL DISCOUNTED
PRODUCTION TAXES EXPENSES %% INCOME EXPENDITURES CASH FLOW CASH FLOW %%
$ $ $ $ $ $
1962 0 0 @w‘, . 0 1517800 (1517800) (1474200)
1963 38800 2800 &o .:, 36000 36000 33000
1964 234900 8400 226500 373600 (147100) (127200)
1965 243000 8400 234600 234600 191300
1966 242100 8400 ; 233700 233700 179800
1967 239900 8400 ; 231500 231500 168000
1968 235700 8400 227300 227300 155600
1969 231300 8400 222900 222900 144000
1970 239200 8400 230800 230800 140600
1971 239200 8400 230800 230800 132700
1972 237100 8400 228700 228700 124000
1973 237100 8400 228700 228700 117000
1974 235000 3400 226600 226600 109400
1975 247200 8400 238800 238800 108700
1976 247200 8400 238800 238800 102600
1977 245000 8400 236600 236600 95900
1978 245000 8400 236600 236600 90500
1979 245000 8400 236600 236600 85400
1980 255100 8400 246700 246700 84000
1981 255100 8400 245700 246700 79200
1932 255100 8400 246700 246700 74700
1983 * 51000 2300 48700 48700 __ 14500
TOTAL 4699000 164700 4534300 wmw«boo 2642900 Hnmmmmmm
®* 2.33 Months .
*%  $350.00/Well/Month- (2 Wells) ’ , .
%% 6 Per Cent Per Annum mmﬂoﬂum ﬂuvfp?ﬁz.m” Ute
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BEFORE THE OIL COISERVATION COMMISSION
OF THE 37TATER OF #HBW MEXICO

IN ThE MATTER OF THE LEARING
CaAaLLEnl 8Y THE O0IL CONSERVATIOH
. COMMISSION OF NEW MEXICO FOR
THE PUAPOSE OF CONSIDERING:

CASE Mo, 2784
Urder nNo. 22439
NOMENCLATURE

. APPLICATION OF SKELLY CIL COMPANY

T POR THE CREATION OF A 3TRAWN GAS

" POOL AND FORX TEMPORARY SPECIAL

- POOL RWLES, LEA COUNTY, HEW MEXICO.

OXDVER OF THS COMMISSION

BY Tio COMMISSICIH:

This cause cams on for hearing at 9 o'clock a.m. on
February 21, 1963, at santa F:, XNew Mexico, before Llvis A. Utz,
- mxaminer duly appointed by the 0il Conservation Commission of Hew
. Mexico, hersinafter referred to az the *Commission,” in acvoraanca
+ with Rule 1214 of the Commission Rules and Regulations.

: NGw, om this_ 28th day of rebruary, 1963, the Commission,
- a quorum being present, having considerazc the application, thae

. avidence adducad, and the racommendations of the zaminer

» 3lvis A. Utz, and being fully advised in the premises,

FINUS:

: (1) That due public notice having been givin as requirad dj
- law, the Commission has jurisaiction of this cause and the nubJ,ct
‘mattzr thereof.

i (2} That the applicant, ckelly 01l Company, scaks the

. creation of a new pool for strawn production and the promulga-
. tion of temporary special rules and regulations govorning said
- pool, including a provision for 640-acra spacing units.

3) That a new gas pool for strawn production should be

- ¢reated and designated the West Jal-utrawn Gas Pool. This pool
. was discoverad on January 22, 1963, by the West Jal Unit well
No. 1, located in Unit H of section 20, Township 25 south, Rangu
- 36 3Zast, HMPM, Lea County, New Mexico,

, (4) That temporary special rules and regulations egtabliui<
- ing 640-acre spacing should be promulgated for the subject pool i
- order to prevent the possibility of economic loss resulting from

- the drilling of unncecessary wells and in order to allow the opzsr-~-
. ators in the subject pocl to gathur information concerning the

- reservolr characteristics of the pool.
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(5) ‘that the temporary special rules aid regulations
- should provide for limited well locations in order to assure
order.y development of thz pool and protect correciative rights.

. {(6) That the temporary speciel rules and regulations

" should be @stablished for a two-yzar period and that during

- this two-year period all operators in the subject pool should
! gather all available information relative to drainage and

- racoverable raserves.

(7) That this case should be reopened at an axaminer hear-
. ing in February, 1965, at which time the operators in the subject
. pool zhould appear and show cause why the West Jal-ustrawn Gas

- pool should not be davaloped on 160-acre spacing units.

i1 I THEREFORZI ORDERED:

: (1) That a new pool in Lea County, New Mexico, classified
. as & gas pool for sStrawn production is hereby creatad and desig-
- nated the West Jal-strawn Gas Pool, consisting of the following~
. described area:

TOWNSHIP 25 sOUTH, RANGE 36 2AST, NHEY
section 205 All

, (2) That Special Rules and Regulations for the West Jal-
- otrawn Gas Poocl arz hereby promulgated as follows, affective
. March 1, 1963.

SPECIAL RULBS AND REGULATIONS
FOR THE
WEST JAL~STRAWN GAS POOL

; AULE 1. &Sach well completed or recompleted iun the West Jal=
. ostrawu Gas Pool or in the strawn formetion within one mile of the
¢ West Jal-strawn Gas Pool, and not nearer ©o or within the limits

; of another designated Strawn pool, shall be spaced, drilled,

" operated, and produced in accordance with the Special Rules and

. Regulations hereinafter set forth.

; RULE 2. ZEach well completed or recompletad in the West Ja14
strawn Gas Pool shall be located on a standard unit containing

. 640 acres, more or less, c¢onsisting of a single governmental

- gection.

; RULE 3., The secretary~Director may grant an exception to
. the requirements of Rule 2 without notice and hearing when an

+ application has been filed for a non-standard unit and the

- unorthodox size or shape of the unit is necescitated by a varia-
. tion 1. the legal subdivision of the United states Public Lands

» survey, or the following facts axist and the following prOVlSLOHb
. ars complizd with:
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{a) The non-standard unit consists of quarter-
guartaey gections or lois that are contiguous
by a common bordering side.

(b) The non-sgtandard unit iles wholly within a
single governmental seciion and contains less
acreage than a standard unit.

. {c) 7The appiicant presents writien consent iun the
; form of waivers from all offset operatoxs and
from alil operators owning interests in the
section in which the non-standard unit is
situated and which acreage is not included
in said non-standaxd unit.

{d) In lieu of Paragraph (c¢) of this rule, thLe
appiicant may furnish proof of the fact that
all of the aforesaid operators waere notified
by registered or certified mail of his intent
to form such non-standard uwnit. The secretary-
Director may approve the application if no such
operator has entered an objection to the formation
of such non-standard unit within 30 days after the
secretary-Director has received the application.

i RULE 4. Bach well completed or recompleted in the west Jeald
© strawn Gas Pool shall be located no nearer than 1650 feet to the
¢ boundary of the spacing unit and no nearsr than 330 feet to any

i governmental quarter-quarter section iine.

: RULE 5. 7The secretary-Director may grant an axception to
- the requirerents of Rule 4 without notice ard hearing when an

; application has been filed for an uncrthodox location necess;tated
by topographical conditions or the recompletion of a well previ- |
ously drilled to another horizon. All operators offsetting the i
proposad unorthodox location shalil be notifiad of the applicatlon
: by registered or certified maili, and the application shall state
. that such notice has been furnished. The Secretary-Director may

¢ approve the application upon receipt of written waivers from all |
? offset operators or if no offset operator has entered an objection
|

to the unorthodox location within 20 days afier the secretary- '
Director has received the application.

IT 15 FURTHER ORDEREDs

(1) That any well presently drilling to or completed in
the strawn formation within the West Jal-strawn Gas Pool or
within one mile of the West Jal-Strawn Gas Pool that will not
: comply with the well location raquirements of Rule 4 is heresby
+ granted ar exception to the requirements of Rule 4. The operator:
i of any such well shall notify the Hobbs District Office in :
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rwrlting of the nam: and location of the wall on or before April
‘1, 1963.

; (2} inhat any operator desiring to dedicate 640 acrss to
ta well presertly drilling or completed in the West Jalestrawn
‘Gas Pool shall £41lc a new Form C-128 with the Commission on or
‘bafor: Rpril 1, 1%63.

. (3) That this casz shall be rzopened at an examiner hoar-
;ing in Fsbruary, 1965, at which time the operators in the subject
I POOL my appear and show cause why the West Jal-utrawn Gas Pool
1should not be developed on 160-acre spacing units.

(4) That jurisdiction of this cause is rcetained for the
pertry ©f£ such further orders as the Commizsion may deem necessary.

DO at santa Fs, Hew Mexico, on the day and year herein-
designated.

+ abova

STATH OF HEW FHEXICO
OLL <COHSBRVATION JCCRMISSION

CE H, CAMPBRAELL] Chairman




BEFORE THE OIL CONSERVATION COMMISEION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONBIDERING:

CABE No., 2764
Order No. R-2439-A

APPLICATION OF SKELLY OIL COMPANY
FOR THE CREATION OF A STRAWN GAS
POOL AND FOR TEMPORARY SPECIAL
POOL RULES, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY COMMIBSION:

This cause came on for hearing at 92 o'clock a.m. on March 1(
1963, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.
| NOW, on this_2°th  day of March, 1965, the Cosmigsion, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the preumises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has juriediction of this cause and the subject
matter thereof.

(2) That by Order No. R-2439, dated February 28, 1963,
temporary Special Rules and Regulations were promulgated for the
West Jal-Strawn Gas Pool, Lea County, New Mexico.

(3) That pursuant to the provisions of Order No. R=2439,
this case was reopened to allow the operators in the subject pool
to appear and show cauge why the West Jal-Strawn Gas Pool should
not be developed on 1l60-acre spacing units.

(4) That the evidence establishes that one well in the
West Jal~-Strawn Gas Pool can efficiently and economically drain
and develop 640 acres,




-
CASE No. 2764
Order Ho. R-2439-3

(5) That the Special Rules and Regulations promulgated by
Order No. R=2439 have afforded and will afford to the owner of
each property in the pool the opportunity to preduce his just
and equitable share of the gas in the pool.

(6) That to prevent the economic loss caused by the drill-
inng of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced reccovery which might result from the drilling of
too few wells, and to otherwise prevent waste and protect cor-
relative rights, the Special Rules and Regulations promulgated
hy Order No. R-2439% should be continued in full force and effect
until further order of the Commission.

IT I8 TEHEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the
West Jal-Strawn Gas Pool promulgated by Order Ho. R-2439% are
hareby continued in full force and effect until further order of
the Commission,

(2) That jurisdiction of this cause is retained for the
entry of such further crders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

W

CK M. CAMPBELI], Chairman

e /’ﬂ‘/yéwﬂ

GUYT B&e
ﬁgéi & Secretary

A, L. PORTER Jr. .




