BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

APPLICATION PF -STANDARD OIL COMPANY OF o
TEXAS, A DIVISION OF CALIFORNIA OIL COMPANY, o X 9
FOR AN ORDER ESTABLISHING 80-ACRE PRORATION Case No. /¢
UNITS FOR THE LA PLATA-GALLUP POOL,
SAN JUAN COUNTY, NEW MEXICO

i
i

APPLICATION

Comes now Standard 0il Company of Texas, a Division of California 0il Company,
and applies to the 0il Conservation Commission of the State of New Mexico for an
order to provide for the establishment of 80-acre proration units to consist of
adjacent quarter-quarter sections of a single governmental quarter section, with
wells to be located within 200 feet of the center of either quarter-quarter section
of the unit, and for such other and further orders as the Commission may deem proper.

In support of this application, the applicant would show the Commission:

1. That applicant has oil and gas leases in Sections 5, 7, and 8 in Township
31 North, Range 13 West, Rio Arriba County, within the designated boundaries of
the La Plata Pool.

2. Trat applicant has completed its Federal 12-5 Well No. 1 in the Tocito-
Gallup formation, located in the SW/4 of SW/4 of Section 5, Township 31 North.
Range 13 West. San Juan County. The subject well is the only producing well and
there have been four unsuccessful tests of the Tocito-Gallup formation in nearby
dry holes.

3. That on the basis of inTormation presently available it is believed that
an 80-acre proration unit can be efficiently and economically drained and developed
by one well and the establishment of 80-acre proration units is in the interest of
conservation, would prevent economic loss caused by the drilling of unnecessary
wells, would prevent waste, would avoid risks arising from the drilling of an
excesslve number of wells. and would protect correlative rights.

WHEREFORE, applicant requests that this application be set for hearing and
that. after notice and hearing as provided by law, the Commission enter its order
establishing 80-acre proration units for the La Plata-Gallup Pool and such other
and further orders as may be proper.

Respectfully submitted.

STANDARD OIL COMPANY OF TEXAS
A DIVISION OF CALIFORNIA OIL COMPANY

By, / %W%f@umvx

R. L. yﬁﬁﬁhnon, Attorney
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RULE 1. Eacn well compieced in tre ila Fletm-Ballun Fool or in fths Calluy
formation within cne mile of the Ia Flgta-8allun Po2l ana nct nesrery 1o ner within

the 1limits of another designazted Gailur poci shzall be spacea, driiled, cverated,

m

nd precrated in accordance Wit the rales nereinafter set ferth.
RULE 2. Each well compleied or recompiecza in the La Ilsia-'z
be located on a unit centaining 80 acres, acrs or less, which

ccntigucus quaryt g gingle goverrmenual

videa, however,

Lt

the driil

ing of 2 w2li on each of th2 Juarter-guasrter sections in ~hne vni-.

RULE 3. Al. wellzs prciscted oo c¢r compretzd in the La Plats-lallur Fo

be located within 200 feet of the cenwzr <f eitnsr Juarier.dquar-er sechtisn in the
e 1

unit
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RULE 4. Feor good cause shown, the Secrengrly-Jlrecior may grant an exceintion
e Rule 2 without notice and nearing where an spplicaticn nas heen 1ilsd in du-
fcrm and where:

1. The non-stardayrd unii consi
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or ict.
2. 'The non-standari unit may L& reascnatly presumed preductive.

3. 'me applicant presents weivers from all offset operstors, or preor

of notification of offset cperalors (in which case 20 dsys delay
required).

RULE 5. For topographic reasnns, the Secretary-Directcr may grant an exceytion
to rule 3 without notice and hearing upcn pres=ntgtion of waivers or procf of
nctification (after 20 days delay).

RULE 6. The alicwable assigned to any non-standard prors=i.n unitv shail hear
the same ratio to & standard allowable in the La Fiata-Jaliup Feol as the zcreage
in the non-standard unit bears to 80 acres.

RULE 7. An 80-acre proration unit {79 tarougn 81 asres) shall be assigned an
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£0-acre proportional factar of 2.33 for allcwails purpeses, and :n the event there

is more than one well on an 80-acre proration unii, the operatcr may Droduce tne
alloweble assigned to the unit from szid wells in any proportic:.

RULE

time this




