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July 1, 1963

Iarvay,Dow, and Hinkle
P. D¢ 25% 10
Rogwell, ¥Yew Maxico

Re: Proposcd Custer Mountain
Unit Area,. Lca County,
¥ew Mexico :

Dear Hr, Ilinkles
wals office has approved the Cuiter Mountain Unit
AZgroertat az o form and content., Miy we apologize for

rnst having advised you of this approval at an earlier
date,

- WVery truly yours,.

2. 8, JTEIRY HAIJ{BR

COMAIGSEIXIER OF PURLIC LAXDS

HY's

{#¥rs,) Marian M. Rhea, Suparvisor
Unit Division

e
&

UA

J¥/war/m

LLEGIBLE *
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December 3, 1964

Midwesgt 0il Corporation
150C Wilco Building
Midland, Texas

Re: <Custer Mountain Unit
Lea County, Kew Mexico

Attention: Mr. Don F. Dow

Gentlemen:

Your undated ‘lan of Further Development and Operation
for the Custer Mountain Unit was received November 17, 1964.

This application covers a six month period from Novembar
7, 1964 to May 17, 1965. During this period applicant proposes
to construct or cause to be constructed approximately eight and
one-half miles of gas transmission line.

The Commissioner approves this application subject to like
approval by the United States Geological Survey.

This approval is given with the understanding that the
Cperator will submit a Plan of Development for the six month
period from May 17, 1965 to November 17, 1965, which shall
provide for the drilling of a development well,



Midwest 011 Corporation
Attention: Mr. Don F., Dow
December 3, 1964

- page 2 -

We are returning four (4) approved copies of this
Application,

Very truly yours,

. . JOHNNY MLKER
COMMISSIONER OF PUBLIC LANDS

BY:
Ted Bilberxry, Director
0il & Gas Department

ESW/amr/v

cc:
United States Geolog <2l tugvey
P. ©. Drawer 1l8&57
Roswell, New Mexico

il Conservation Comnumission
Santa Fe, New Mexico
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Midwest 01l Corporation
Attention: Mr, Don F. Dow
rovember I, 19f4

-~ page 7 -

Aag we o not pelieve suCh an exiension iz reasohable or
‘ustiled thereiore we will expect to have a Plan of
evelopment submittec nricr to the 17th »f November or
rongider 2t in defaulr,

¥Veary Lroy -6uTs,
Eo o # "7 WABRLKER

TTe 3R TURTR OOF PURIIU L ANDS

Te Bi.=2o "=y, Directos
GO s s mrartment

EI TSN
L offs ERAMICE RETE 3 =
" > T £ -
. =5

53 FRRE TR 5 B L. Laon
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Y HINKLE, BONDURANT & DHRISTY
C O P ROSWELL. NEW MEXICO

irs. Marian ¥, Rhea
sapervisor, Unit Division
state Land Cffice

Zox L1455

sarnta Fe, New Mexico

e
1)

Contraction of Custer Mountain
Unit, Lea County, New Mexico

Jear Mrs. o<,

~e have no7 received frow [he Superior Cil Company
their consent to the contraction of the Tuster Mountain
Unit Area and enclose for your information a Xerox copy
<0 be atizciec te the instruments in your file. e will
actach tie originals to those which are co be filed with
the U,5.6.5, when they have been returned from the Oil
Conservetion Commigsion.

Yours very truliy,

HINKLE, BOWDURANT & CHRISTY

CEH:<s
&nc.

cc: My, &, L. Porter, Jr.
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Lt Agreement for tiae Development
Opekau¢on of the Custer Mountain
t Area, No. 14-08-C0C1-8530

Re:

L

ot

H-mrn

ol
=
Un

ACKNCWLEDGMENT CF REIZT=ZT ¢ 2
PROPOSED CONTRACTIUN OF W.E CUSTER MOUN
UNIT AREA AND CONSEXNT 70 APPROVAL THERECOF

5
.

P
O
]
b4
9]

owaing leasehold interests committed to the Custer Mougt §n Tnit

P 1 PN
Azreement, does hereby acknowledge receipt from Mi Doxr
tion, the Unit Operator, of notice of the proposad contraction oi
the Custer Mountain Unit Area so as to eliminate all acreage

therefrom except Section 9, Towashis 24 South, Range 35 East,

ct
ct
O
w
o
H
[a N

N.M.2.M., Lea County, New’ Mexico and does nereby coasen

contraction and requests that the same be approved by the New

n

[ 5

Mexico Oil Conservation Commission, the Commissioner of Public

3

Lands of the Stace of New Mexico and the

Ha

irector of the Uanited

o

States Geolozical Suxvey.
g y

DATED tois 29th day of _August, 16¢66.

“Z. SUPERIOR OIL COMPANY

L eet ~'.~( . %2%_/

President




Law OFFICES

et o
P HERYE Ry 18741953 HERVEY, DOW & HINKLE IS Y N
LES FFOE pog
CLARENCE E. HINKLE HINKLE BUILDING

W.E.BONDURANT, JR.

GEORGE H. HUNKER, JR. 1 -

WARD C.BRATTON ROSWELL,NEW MEXIiCO £33 G;-‘-‘;ELE‘?:—!ONE 622-6510
%,cuﬁ\s-rvl i Aéé,JCoq#fOS.\ . o
pAuLS\;?Ei?éN,JR, PosT OFFICE Box tDB 8J
CONRAD E. COFFIELD
HAROLD L.HENSLEY.JR.

MICHAEL R.WALLER October 9 3 1963

Mr. A. L. Porter, Jr.
Secretary-Director

New Mexico 0il Conservation Commission
Box 871
Santa Fe, New Mexico

Re: Custer Mountain Unit Area, Lea County, New Mexico

Dear Mr. Porter:

We enclose approved copy of the Custer Mountain
Unit Agreement which was approved by the Director of the
United States Geological Survey on September 25, 1963, and
which became effective as of that date.

This copy is being filed in conformity with the
order of the Commission approving the Unit, on July 30,
1963.

Yours very truly,

HERVEY, DOW & HINKLE

CEH: ev
Encl.

cc: Mr. J. R. Rowan
Midwest 0il Corporation
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August 4, 1964

Mr. Clarence bB. Hinkle
Hinkle, Bondurant & Christy
¥. 0. Box 14

Aoswell, New Mexico

Re: Custer Mountain Unit Agreement
Lea County, New Mexico
I..itial Perticipating Area

Oeer Mr., Hinkle:s

[

The Commissioner of Public Lands approved as of this dats
the application of Midwest Cil Corporation for the designation
of the initial participating area, for the Custer Mountain Urnit
fgreement, Laa County, New Mexico,

This participating &rea is for all of Section 9, Township
245, Renge 358, and is for the Morrow formation. The effective
date to be May 17, 1964, which is predicated upon the completion
date of the Custer Mcantain Unit w~ell No, 1.

#“e are returniny five approvec copires of this application.
very truly yours,

B, 5, JOHNNY WALKER
COMMIBSIONER OF PUBLIC LANDS

BY:
{Mrs.) Marian M. Rhea, Supervisor
Usit Division

ESIW/mar/mim

Enclosures - 6

cc: United Statea Geological Survey - Roswell
Uil Conservation Commission ~ Santa Fe



Seniember 25, 1864

Hidwesl (il Jorperation

c/o Hinkle, Bowiurtaunt and Christy
o U, dom 10

“ogrell, Jew lexico

Atcantion: u. Clarence I, Hinkle
Gentlamen:

he initrial horrow narticipation area for the Custer Hountain umi:
agreement, Lea County, New Kexico, was apnroved on September 1§,
1964, by the Acting Director, JGeologieal Survey, effective as of
ay 17, 1564,

{ne ¢ py of the approved application {8 enclosed. You are racussted
io furnish the State of Newv Maxico and any other interesred sarty
with approprizce evidence of this annrowsl.

Sincarely vours,

Tt 5] Ly 1 sHoGR

BLILY J, BBCCER
Acting Cil % (3o Superviser

cc:

Waghington (iir. only)

BLM - Sarta Fe (w/cy of approved appln.)
Hobbs (w/cy of approved applm.)

Com. of Pub. Lands - Santa Fe (ltr. only)
MHOCC - Ssnta Fe (ltx. omly),”



CLARENCE E.HINKLE

W. €. BONDURANT, JR.

5. B.CHRISTY IV
LEWIS C.COX,JR.
PAUL W. EATON,JR.
CONRAD £.COFFIELD

HAROLD L.HENSLEY, JR.

MICHAEL R.WALLER
W. R.HUGHES, JR.

Law OFFICES

HINKLE, BONDURANT & CHRISTY MIDLAND. TEXAS OFFICE
521 MIDLAND TOWER
800 HINKLE BUILDING .. (@15) MU 3-a601
ROSWELL,NEW MEXICO 88201 73 OF COUNSEL:HIRAM M.DOW
November 7, 1966 TeLerHONE 622-6510

Area CoODE 505
PosT OFFICE Box IO

A. L. Porter, Jr.

0il Conservation Commission
Box 2088

Santa Fe, New Mexico

Re: Contraction of Custer
Mountain Unit Agreement
Dear Mr. Porter:

We enclose herewith copy of letter from the
United States Geological Survey, together with copy of
the approval of the contraction of the captioned unit
to be filed with the notice heretofore furnished you.
We are sending a copy of these instruments to Mrs. Rhea
of the State Land Office for her records.

Yours very truly,

HINKLE, BONDURANT & CHRISTY

s
) L'\/’/ " K:Jl( i

A
IRV

By f_:,r'/» d_4 2 R (PO

O

T

CEH:cs
Enc.



UNITED STATES

EGEIVE n

DEPARTMENT OF THE INTERIOR NOV 7 1965
GEOLOGICAL SURVEY
WASHINGTON. D.C. 20242 HINKLE, BONDURANT & CiRISTY

ROSWELL, NEW MEXICO

NOV 3 1966

Hinkle, Bondurant & Christy
600 Hinkle Building
Roswell, New Mexico 838201

Gentlemen:

On October 31, 1966, effective as of the date of approval, R. H. Lyddan,
Acting Director of the Geological Survey, approved the application for
contraction of the Custer Mountain unit area, Lea County, New Mexico,
No. 14-08-0001-8550. The contraction reduces the unit area to a

total of 640.00 acres.

Enclosed is one copy of the approved application for your records.
We request that you furnish the State of New Mexico, and any other

interested principal with whatever evidence of this approval is
deemed appropriaste. -

S8incerely yours,

Baclosure



CERTIFI PPROVAL OF CONTRACTION OF CUSTER MOUNTAIN UNIT AREA BY
COMMISSIONER OF PUBLIC LANDS OF THE STATE OF NEW MEXICO, NEW MEXICO OIL
CONSERVATION COMMISSION AND DIRECTOR OF UNITED STATES GEOLOGICAL SURVEY

Approval by Commissioner of Public Lands:

The undersigned Commissioner of Public Lands of the State of
New Mexico does hereby approve the contraction of the Custer Mountain
Unit Area embracing lands situated in Lea County, New Mexico so as to
eliminate all acreage therefrom except Section 9, Township 24 South,
Range 35 East, N.M.P.M.

DATED this % day of September, 1966.

COMMISSIONER OF PUBLIC LANDS 77 &
,Zﬂé, = -1 ,\4«}&

Approval by New Mexico 0il Conservation Commission:

The undersigned do hereby approve the contraction of the Custer
Mountain Unit Area embracing lands situated in Lea County, New Mexico
so as to eliminate all acreage therefrom except Section 9, Township 24
South, Range 35 East, N.M.P.M.

DATED this &éMday of September, 1966.

A Fz= ).

Secretary-Directot

Approval by Director, United States Geological Survey:

The undersigned does hereby approve the contraction of the
Custer Mountain Unit Area embracing lands situated in Lea County, New
Mexico so as to eliminate all acreage therefrom except Section 9, Town-
ship 24 South, Range 35 East, N.M.P.M,

ACHNG Director, United ‘States Geoiggical Survey

REGEIVE]) 3

SEP 26 1966 G

T a

U.S. GEOLOGICAL SURVEY & & &
ROSWELL, NEW MEXICO ™ oF




Law OFFICES
CLARENCE E.HINKLE HINKLE, BONDURANT & CHRISTY .

W.E.BONDURANT,JR.
S.B.CHRISTY IV

LEWIS C. COX, JR. R NEW M
PAUL W. EATON, JR. OSWELL ,NE EXICO 88201

CONRAD E.COFF!ELD

HAROLD L.HENSLEY, JR, September 22, ]-966

MICHAEL R. WALLER
W. R HUGHES, JR.

MIDLAND TEXAS QOFFICE
521 MIDLAND TOWER

600 HINKLE BUILDING '918) MU 3-469I

OF COUNSEL:HIRAM M, DOW

TELEPHONE 622-65i0
ArRea CODE SOS
PosT OFFICE Box 10

‘ob Sep 24 it vow

Mr. A. L. Porter, Jr.
0il Conservation Commission

Box 2088
Santa Fe, New Mexico

Re: Contraction of Custer Mountain
Unit Area, Lea County, New Mexico

Dear Mr. Porter:

Under date of August 31, we forwarded to the Commissioner
of Public Lands application for contraction of the unit area of
the Custer Mountain Unit and requested that upon approval by
the Commissioner Mrs. Rhea hand the instruments to you for approval,
and we sent you a copy of our letter to her. In checking this
matter, we find that we have not yet received approval of the
Commission, although Mrs. Rhea has advised us that the Commissioner

has approved the same.

We would appreciate your checking on this matter and advising
the present status and if there is any additional information which
you need, we shall be glad to supply the same.

With best regards, 1 am
Yours sincerely,

HINKLE, BONDURANT & CHRISTY

By @/(/,& 2l A ér %é/ £

CEH:cs .S



LAW OFFICES

J M _HERVEY 1874-1953 HERVEY, Dow & HINKLE

HIRAM M, DOW

CLARENCE E. HINKLE HiNKLE BUILDING

W.E. BONDURANT, JUR.

GEQORGE H.HUNKER, JR.

HOWARD C.BRATTON ROSWELL,NEW MEXICO B TELEPHONE 622-6510
S5.B.CHRRISTY IV P o

LEWIS C.COX,JR. . Area CODE 505
PAUL W.EATON,JR. PosT OFFICE Box IO
CONRAD E.COFFIELD . “l

HAROLD L.HENSLEY, JR. J y 2, 1963

The New Mexico 0il Conservation Commission
State Land Office Building
Sants Fe, New Mexico

RE: Custer Mountain Unit
Agreement

Gentlemen:

We enclose herewith original and three copies of application
of the Midwest Cil Corporation for approval of the Custer Mountain
Agreement, covering 11,523.68 acres situated in Township 2L South,
Range 35 East, Lea County, New Mexico. We also enclose three copies
of the proposed form of unit agreement.

I talked with Mr. Dan Nutter over the telephone and gave him
the information in regard to this unit and he stated that it would
be included in the docket for the examiner's hearing to be held on
July 24, 1963.

Yours very truly,

CEH/bb
Enclosures: 2
cc: Mr. Dick Rowan
Midwest Oil Corporation

1500 Wileo Building
Midland, Texas

DOCKET MANLED
Date //47 égr%?

A



BEFORE THE OTL CONSERVATION COMMISSION

STATE OF NEW MEXICO

APPLICATION FOR APPROVAL OF
THE CUSTER MOUNTAIN UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

New Mexico 0il Conservation Commission
Santa Fe, New Mexico
Comes MIDWEST OIL CORPORATION, acting by and through the

undersigned attorneys, Hervey, Dow & Hinkle of Roswell, New Mexico,
and files herewith three copies of the proposed Unit Agreement for
the development and operation of the Custer Mountain Unit Area,
Lea County, New Mexico, and hereby makes application for approval
of said Unit Agreement as provided by law and the rules and regu-
lations of the New Mexico 0il Conservation Commission, and in sup-
port thereof shows:

1. That the proposed unit area covered by said agreement
embraces 11,523, 68 acres situated in Township 24 South, Range 35

East, N.M.P.M., more particularly described as follows:

Township 24 South, Range 35 East

Section 3: All Section 16: All
Section 4: All Section 17: All
Section 5: All Section 18: All
Section 7: All Section 20: All
Section 8: All Section 21: All
Section 9: All Section 22: All
Section 10: All Section 23: All
Section 14: All Section 26: All
Section 15 All Section 27 All



2. That the lands embraced in the proposed unit area

consist of 8,205.46 acres of Federal lands constituting 71.19117
of the unit area; 1,920 acres of lands of the State of New Mexico
constituting 16.65807% of the unit area, and 1,400.49 acres of fee
or p 1vate1y owned lands constituting 12.1507% of the unit area.
2 That the proposed unit area has heretofore been
¢ fpd by the Director of the United States Geological Survey
/f;ZPg ai?Zrea logically subject to unitization, and such area has

been approved by the Commissioner of Public Lands, subject to the

approval of the New Mexico 0il Conservation Commission.

4. That applicant is informed and believes and upon
such information and belief states that the proposed unit area
contains all or substantially all of the geological or geophysical
feature involved and that in the event of the discovery of o0il or
gas thereon that said Unit Agreement will permit the producing area
to be developed and operated in the interest of conservation and
the prevention of waste of unitized substances.

5. That it is contemplated that applicant will be the
Operator of the Unit Agreement, and it is proposed to drill an
initial test well pursuant to the terms of the unit agreement to
be located in approximately the center of the NE%SW% of Section 9,
Township 24 South, Range 35 East, N.M.P.M., and that said well will
be drilled to a depth sufficient to test the Devonian formation;
however, the Unit Operator will not be obligated to drill said well
in any event to a depth in excess of 15,500 feet.

6. That applicant believes that in the event o0il or gas
in paying quantities is discovered on the lands within the unit

area, that the pool or field can be developed more economically



and efficiently under the terms of said Unit Agreement, to the end
that the maximum recovery of unitized substances will be obtained
and that said Unit Agreement is in the interest of conservation
and the prevention of waste as contemplated by the New Mexico 0il
Conservation Commission statutes and regulatioms.

7. That upon an order being entered by the New Mexico
0il Conservation Commission approving said Unit Agreement, and
after approval thereof by the Commissioner of Public Lands of the
State of New Mexico, an approved copy will be filed with the New
Mexico 0il Conservation Commission.

WHEREFORE, the undersigned applicant respectfully requests
that a hearing be held before an examiner on the matter of the
approval of said Unit Agreement and that upon said hearing, said
Unit Agreement be approved by the New Mexico 0il Conservation
Commission as being in the interest of conservation and the pre-

vention of waste.

DATED this 2 = day ofﬁgﬁ_, 1963.
Respectfully submitted,

MIDWEST OIL CORPORATION

Attorney

HERVEY, DOW & HINKLE

Attorneys for Midwest 0il Corporation
P. 0. Box 10
Roswell, New Mexico
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO ~

September 22, 15656

Hinkle, Bondurant & Christy
P. 0. Box 10
Roswell, New Mexico 88201

Attertion: Mr. Clarence E. Hinkle

Re: Contraction of the Custer Mourtain
Unit, Lea County, New Mexico

Gentlemen:

This is to advise that the New Mexico 0il Conservation
Commission has this date approved the contraction of the urnit
area to eliminate all lands committed, except Section 9, Township
24 South, Range 35 East, NMPM, from the Custer Mountain Unit, Lea
County, New Mexico, subject to like approval by the United States
Geological Survey and the Commissioner of Public Lands of the State
of New Mexico.

Three approved copies of the proposed contraction are re-
turned herewith.

Very truly yours,

A, L. PORTER, Jr.
Secretary-Director

ALP/JEK/og

cc: Commissioner of Public Lands - Santa Fe
United States Geclogical Survey - Roswell



diankle, 3ondurzant & Christy
Po L. Bun 10

L] - B PP Sy 250
Roswell, wWew daxico, 88301

Ra: Juster sdountain Unit
Iea County, New Mexico

mar Kr, Hinkle:

we nave receivec your laetter of August 31, 1966 and
Zour fully executed cuopies of notice of Proposed Contraction
2f the Custer Hountain Unit Area,

The Cowmmissioner of Pudblic Lauds finds this application
in order and nag indicated his approval on tae Certilicates
attached to the applications,

4@ are aanding three approved copiez to the 0il Con-
servation Commission for thelr approval and requesting them
1o forward to you at thaeir earlisst convenience.

Vary truly yoaurs,

SUYTON B, HAYS
COMMISEIONER OF PUBLIC LANDS

BY:
‘fod Biibervy, Director
GBI/ MR/ 8 5il and Gas Department

mos 0il Congervation Commission
Santa Fe, Mow Hdexico

United States deological Burvay
Roswell, Hew Mexicu

ILLEGIBLE



Law OFFIcES

CLARENCE E.HINKLE H|NKLE,BONDURANT & CH RISTY — MIDLAND,TEXAS OFFICE
W. E.BONDURANT, JR. 521 MIDLAND TOWER
S.B.CHRISTY IV 600 HINKLE BUILDING - (918) MU 3-4801
LEWIS C. COX,JR. :

PAUL W. EATON, JR. ROSWELL,NEW MEXICO 88201 . OF COUNSELIHIRAM M, DOW
CONRAD E.CQOFFIELD =

HAROLD L. HENSLEY, JR. AUgU.S t 31 s ]_966 el PHONE 622-6510
MICHAEL R.WALLER Area CoDpE 505

W. R.HUGHES, JR. PosT OFFICE Box 1O

Mr. A. L. Porter, Jr.

0il Conservation Commission
Box 2088

Santa Fe, New Mexico

Dear Mr. Porter:

We enclose copy of our letter to Mrs. Marian Rhea, Super-
visor of the Unit Division of the State Land Office, transmitting
for approval of the Commissioner of Public Lands certain instruments
relative to the contraction of the Custer Mountain Unit Area so as
to eliminate all acreage from the unit except Section 9, Township
24 South, Range 35 East, N.M.P.M. A copy of the instruments for-
warded to Mrs. Rhea is enclosed herewith. You will note that we
have requested Mrs. Rhea upon approval of the instruments by the
Commissioner to deliver the same to you for approval by the Com-
mission. Upon approval by the Commission, we would appreciate
your returning all 3 executed copies to us to be filed with the
U.S. G.S. for approval by the Director. Upon final approval you
will be furnished with a copy of the approval for your files.

Thanking you for your cooperation in connection with this
matter, we are,

Yours sincerely,

HINKLE, BONDURANT & CHRISTY

By <zz¥£4(,1c-,vcx;/ é;f )<Z£i72:f{i/

CEH:cs
Enc.
cc: Don F. Dow



Y HINKLE, BONDURANT & CHRISTY
C O P ROSWELL, NEW MEXICD

Adugust 31, 1966

Mrs. Marian M. Rhea
Supervisor, Unit Division
State Land Office

Box 1148

Santa Fe, New Mexico 87501

Dear Mrsg. Rhea¢

We enclose three fully executed copies of notice of
Mldwest Oil Corporation, unit operator under the Custer Mountain
Unit Agreement, with respect to contracting the unit area to
eliminate all lands except Section 9, Township 24 South, Range
35 East, Lea County. You will also find attached to each notice
acknowledgment of receipt of the notice and consent to the con-
traction of the unit area by the following working interest owners:
Mobil 0il Corporation, Shell 0il Company, Olen F. Featherstone and
Martha Featherstone, his wife, Gulf 0il Corporation, Sinclair 0il
& Gas Company, Marathon Oil Company, Charles W, Hicks and Marzie H.
Hicks, his wife, and Skelly 0il Company.

These companies and individuals constitute all ofthe working
interest owners having leasehoid interesiscommitted to the unit
agreement except Superior 0il Company. Superior 0il Company has
indicated its approval of the contraction but there has been a delay
in executing the acknowledgment of receipt of the notice and consent
to the contraction because of the various channels which it has been
necessary for these instruments to go through. We have been assured
that this will be forwarded to us at an early date; however, we do
not see any necessity of delaying the final approval of the contrac-
tion by the Commissioner of Public Lands, the New Mexico 0il Consger-
vation Commission and the Director of the U.S.G.S. inasmuch as notice
has been given in conformity with the provisions of Section 2(b) of
the unit agreement. You will find attached to the notice and consants
a copy of return receipt signed by Superior Oil Company showing that
they were furnished a copy of the notice of the proposed contraction.



Mrs. Marian M. Rhea -2- August 31, 1966

We enclose a Xerox copy of the notice and consents for
your file. You will also note that we have attached a form of
certificate of approval to each of the 3 original copies which
includes places for approval by the Commissioner, the 0il Con-
servation Commission and the Director of the U.S.G.S. Ve would
apprecilate your placing all 3 copies of the notice and acknow-
ledgments in line for approval by the Commissioner and upon
approval by the Commissioner, we would appreciate your handing
all 3 executed copies to Mr., Porter of the 0il Conservation Com-
mission. Ve are sending Mr. Porter a copy of this letter with
the request that upon approval by the Commission they be returned
to us to be filed with the U.S5.G.5. for approval by the Director.
You will be furnished with copies showing approval by the Commission
and by the Director.

Thanking you for your cooperation in connection with this
matter, we are

Yours sincerely,

HINKLE, BONDURANT & CHRISTY

By @wwu g %@/é&,

CEH:cs

Enc.

ce: A. L. Porter, Jr.
cc: Don F. Dow
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Asoroval Sy Ceommissiocner of Public Tondg:

Toe uncersignea Cemmissicner of 2ublic Lands o the State oI
Jlzw Mexico cCes nereby apnrove tne ccntfracticn of the Custer rountain
Unit Area emoracing lanas situated in Lea County, New Mexico so as to
climinate all acreage therefrom excent Section 9, Township 24 South,
Ranze 35 East, N.M.P.M.

CXMIESSIONER COF PUBLIC LANDS

0 nereby approve the contraction of the Custer
ands situated in Lea County, New Mexico
thereirom except Section 9, Township 24
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The uncersignecd coes hereby &porove the coatraction of the
Custer Mountaino Unit Area embracing lands situated in Lea County, New
Mzxico so as to eliminate all acreage therefrom except Section 9, Town-
salp 24 South, Range 35 East, N.M.P.M.

Director, United States Geological Survey



ReX Unit Zgrecement for the Development
eration of the Custer Mountain
Unit Area, No., 14-08-0001-8550
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United States Geologzical Survey

Washinzton, D. C.

Comnissioner oif Public Lands

State of New Mexico

Santa Te, New Mexico

N p - 1 = 1

New lexico 0il Conservation Commission

Senta Te, New Mexico

A1% Vorkinz Interest Owners, Cil and

Ces Lessees and Lessors Having Cil and

Cas Leagchold or Mineral Interests

Committed to Custer Mounteain Unit

Lgreenent .. .

oo b
NOTICE OF PROPOSED Cob -x“u_LOY OF THE
CUSTER MOUNTYAIN UNIT ARZEA

The undersigned, Midwest 0il Corporation, the Unit Operator

Zzsisnaced in the Unit Agreement for the Development and Operation

cZ the Custer Mountain Unit Area, Lea County, New Mexico entered into

“oa July i, 1953 and approved by the New Mexico 0il Conservation Com-
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ommissioner of Public Lands of the
tate of New Mexico on September 12, 15563 and by the Director of the

Unized States Geological Survey on September 25, 1963, DOES HEREBY

GZVZ NOTICZ IX ACCCORDANCE WITH SECTICN 2(a) AND (b) OF SAID UNIT

AGRZMENT oI :che proposed contraction of the unit area to eliminate

cil lanls, Leasehold, mineral and other interests committed thereto
Zrcxn the uwnlt erea except Section 9, Township 24 South, Range 35 East,

N.¥.2.%, and as reasons therefor the undersigned Unit Operator respect-

ZoLly showa:



L. Thet the initial test well drilled pursuant to Section 9
oZ the uniI agreement was completed as a well capable of producing
za3 in paying cuantities from the Morrow zone of Pennsylvanian age.
on or about May 17; 1964, saicd weil being located in the NZ%SWi
Section 9, Tcwnship 24 South, Range 35 Eéét, N.M.P.M.

2. That pursuant to the application of Unit Operator, all of

Seccicn 9, Tcwnship 24 South, Range 35 East, N.M.P.M. was duly
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sexico and by the Director of the United States Geological Survey

el participating erea effective as of May 17, 1564,

The time for filing a plan of Zurther development and operation
sursuant to the terms of the unit zgreemenc was extended to November
17, 1965 on account of there being no pipeline connection for the
rarkecinz of gas from the discovery well. A plan of further develop-
ment and operation was filed by the undersigned as Unit Operator with

the Commissioner of Public Lands and the Regional Supervisor of thne

Survey and was approved by the Commissioner
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of Public Lands on November 5, 1965 an
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by the Acting Supervisor of

Che United States Geologicai Survey on November 18, 1965. This plan
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seriod from November 17, 1965 to November 17, 1966 and
SLoOViced Lor the drilling of an eadaitional well during said time to

which the initial test well is producing
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cr to a cesta of epproximately 14,500 feet. Provisions was- also made

n. the event the well should not be drilled and com-
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5. Tnhat Unit Cperactor and the working interest owners having

leaschold interasts committed to the unit area have considered the S

.ictory of the discovery well and taking into consideration

Zoe cuantity of gas wihich has been produced and the decline in pressure

cnd all other aveilable information, they feel that said well is pro-
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limited reservoir and that it would not be economically

feagible to driil any additional wells in that all of the recoverable
gas ZIrom said reservoir can be procduced from the discovery well and

it is believed thet the participating area covers all, or substan-

.
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cially &all, of the pool or reservoir from which said well is producing.
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4., That it is proposed that the contraction of the unit area

o &s to include only Section 9, Township 24 South, Range 35 East,

211

N.M.P.M. shall be effective after approval by the New Mexico 0il
Conservacion Commission, the Commissioner of Public Lands of the

Stace of New Mexico and as of tae date of approval by the Director

5. Copies oI this notice are being celivered to the Commissioner
ci Public Landas oI the State of New Mexico, the New Mexico 0il Conser-

vetion Cexzmission and the Regional Supervisor of the United States
Geological Survey and copies mailed to the last known address of each

working Interest owner, lessee and iessor having mineral or leasehold

inferests committed to the unic agreement. NOTICE IS HEREBY FURTHER
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with Section 2(b) of the unit agreement that all

nave 30 days from the date of the receipt

this rnoclce within which to submit to tae Unit Operator any objec-

cions to che contraction of the unit area as proposed herein.
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Vi Attorney in Fact



Re: Unit Agreement for the Development
and Operation of the Custer Mountain
Unit Area, No. 14-08-0001-8550

ACKNOWLEDGMENT OF RECZIPT OF NOTICE OF
PROPOSED CONTRACTION OF THE CUSTER MOUNTAIN
UNIT AREA AND CONSENT TO APPROVAL THEREOF

The undersigned, belng one of the working interestiowners
owning leasehold interests committed to the Custer Mountain Unit
Agreement, does hereby acknowledge receipt from Midwest Oil Corpora-
tion, the Unit Operator, of notice of the proposed contraction of
the Custer Mountain Unit Area so as to eliminate all acreage
therefrom except Section 9, Township 24 South, Range 35 East,
N.M.P.M., Lea County, New Mexico and does hereby consent to said
contraction and requests that the same be approved by the New
Mexico 0il Conservation Commission, the Commissioner of Public
Lands of the State of New Mexico and the Director of the United

States Geological Survey.

Pt
7 o,
DATED this fﬁﬁfiday of . 7. 1966,
e GULF OLL CORPORATION
ATTUEST: o/ / .
y L BY N ‘?ﬁifﬁ%iz:ﬂa§§§§tixl“‘
ATTorney-In-ract f

form Approgd

Law DeptLUUi
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