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RUIE 5. Each oil well completed or recompleted in the Fowler-Lower Paddeck —~ -~
Peel shall be located on a standard unit containing 80 acres, more or less,

PR TR

SPECTIAL RULES AND REGUILATIONS
FOWLER LOWER PADDOCK POOL

RULE 1. Each well completed or recompleted in the Fowler-Lower Paddock Pool
or in the Lower Paddock formation within one mile of said pool, and not nearer
to or within the limits of another designated Lower Paddock pool, shall ba
spaced, drilled, operated, and produced in accordance with the Special Rules
and Regulations hereinafter set foxrth.

RULE 2. A gas well shall mean a well producing from within the vewtical and
horizontal limits of the Fowler Lower Paddock Pool which produces with a
producing gas liquid ratio of 50,000 cubic feet of gas or moxe per barrel
of liquid hydrocarbons.

RULE 3. A well producing from within the horizontal and vertical limits of
the Fowler lLower Paddock Pool and not classified as a gas well shall be
classified as an oil well in the Fowler Lower Paddock Pool.

RULE 4. Each gas well completed or recompleted im the Fowlexr-Lower Paddock

-Poel shall be located on a standard unit containing 320 acres, more or less,

cqpsi§ting of the N/2, S/2, E/2, or W/2 of a single governmental section.

consisting of the N/2, S§/2, E/2, or W/2 of a single govermmental quarter
section,

RULE 6. A standard oil proration unit (79 through 81 acres) in the Fowler~
Lower Paddock Pool shall be assigned an 80-acre proportional factor of 2,33
for allowable purposes, and in the event there is more than one well on an

80 acre proration unit the operator may produce the allowable assigned to

the unit from the wells on the unit in any proportion. The allowable assigned
to a non~gtandard proration unit shall bear the same ratio to a standard allow-
able in the Fowler-Lower Paddock Pool as the acreage in such non-standard

“'unit bears to 80 acres.

/1 —?}‘)
,1;’// 7i Acreage dedicated to a gas well in the Fowler-Lower Paddock Pool

, ‘ W and oil from
2encs 1 FOk is hereby prohibited.

shall not be simultaneously dedicated to an oil well in the Fowler-Lower
Paddock Pool and the dual completion of a well so as to produce gas 4'8n1+w¢ it

RULE 8. Gas liquid ratio tests shall be conducted annually during the month
of May on all wells located in and producing from the Fowler-lower Paddock
Po‘?_lt:e;—-

T ———

RUIE 9. The Secretary-Director of the Commission may grant an excephion
to the requirements of Rule. 4 without notice and hearing when an apjyiication

has been filed for a non-standard unit and the unorthodox size or shape of wih
the unit is necessitated by a variation in the legal subdivisiom o. the

United States Public Lands Survey, or the following facts exist and the

Lok
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following provisions are cqmplied with:

’ ' BEFORE EXAMINER UTZ
OIL CONSERVATION COMMISSION
el 7505 EXHIBIT NO.__&
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(a) The non-standard unit consists of quarter-quarter sections or lots that
are contiguous by a common bordering side.

(b) The non-standard unit lies wholly within a single governmental section
and contains less acreage than a standaxrd umit,

(¢) The applicant presents written consent in the form of waivers Irom all
offset operators and froa all operators owning interests im the scctiom

in which the non-standard unit is situated and which acreage is not included
in said non-standard unit,

(d) In lieu of Paragraph (c¢) of this rule, the applicant may furwich proof
of the fact that all of the aforesaid operators weire notified by icgistered
or certified mail of his intent to form such non-standard unit., Tuae Sec-
retary-Director may approve the application if no such operator has entered
an objection to the formation of such non-standard unit within 30 cdays after
the Secretary~Director has received the application.

~ RULE 10, tThe Secretary-Director may grant an exception to the requirements

of Ruleqd without notice and hearing when an application has been filed for a'
non-standard unit comprising a single quarter-quarter section or lot, All

-operators offsetting the proposed non-standard unit shall be notified of the

application by registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may approve

the application upon receipt of written waivers from all offset operators or
if no offset operator has entered am objection to the formation of the non-
standard unit within 30 days after the Secretary~-Director has received the
application.

\ )
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RULE 11. Each well _cempleted or recompleted in the Fowlex-Lower Paddock Poeol
shall be located no nearer than 660 feet to the outer boundary of the quarter
section and no nearer than 330 feet to any governmental quarter-quarter sectiom
line.

RULE 12. The Secretary-Director may grant an exception to the requiremeants
of Rule 11 without notice and hearing when an application has been filed for
an unorthodox location necessitated by topographical conditions or the re~
completion of a well previously drilled to another horizon. All operators
offsetting the proposed unorthodox location shall be notified of the appli-
cation by registered or certified mail, and the application shall state

that such notice has been furnished. The Secretary-Director may approve

the application upon receipt of written waivers from all offset operators

or if no offset operator has entered an objection to the unorthodox location
within 20 days after the Secretary-Director has received the application.

RUIE 13. The limiting gas-oil ratio for am oil well shall be 6,000 cubic
feet . of gas for each barrel of o0il produced.

RULE 14, The maximum allowable for a gas well shall be equal to four times

" the top allowable gas limit for am oil well.



BEFORE THE CIL COXSERVATION COMMISSICH
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COMSERVATION
COMMISEION OF NEW MEXICO FOR
THE PURPOBE OF CONSIDERING:

CASE No. 3002
Urder %¥o. R-2684-A

APPLICATION OF PAN AMERICAN PETROLEUM
CORFCRATION FOR THE CREATION OF A NEW
GAS POOL AND FOR SPECIAL POOL RULES,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMIESION:

This cause came on for hearing at &% o'clock a.m. on April 7
1965, at Banta Fe, New Mexico, before Examiner %Tlvis A, Utz.

NOW, on this_ 4th day of May, 1965, the Commission, a
quorum being present, having considered the testimony, the recourd
and the recommendations of the Examiner, and being fully advised
in the premises,

FPINDS:

{1) That due public notice having been given as required b»
law, the Commission has jurisdiction of thie cause and the subjec
matter thereof.

(2) That by Order No. R-2684, dated March 31, 1964, ten-
porary Special Rules and Regulations were promulgatecd for the
Fowler-Lower Paddock Gas Pool, L.ea County, New Mexico.

{3) That pursuant to the provisions of Urder No. R-2684,
this case was reopened to allow the operatcrg in the subject pool
to appear and show cause why the Fowler~Lower Paddock Gas Pool
should not be developed on léO-acre spacing units,

(4) That no additional svidence was prasented at this
hearing.

(5) That Pan Americar Fetroleum Corporatior reguested that

y

the special rules and reculations bhe continued for an additional
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one-vear period as there had heen no development in the pool
gince the issuance cf Order No. R-2684.

(6) That the temporary Special Rules ané Regulations for
the Fowler-Lower Paddock Gas Pool, promulgated by Crder XNo.
R-2684, should be continued in effect for an additional one-year
pericd in order to allow the operators in the subject pcol
sufficient time to gather additional information concerning
+hz reservoir characteristics o«f the pool.

{7) That this case should be reopened at an examiner hear-
ing ia April, 1966, and that 1§0-acre spacing units should be
zstablished for the Fowler-Lower Paddock Gas Pool if the operators
in the pool do not present substantial evidence to justify conti-
nuation of the special rules and regulationsg for the pool.

iT IS5 THEREFORE ORCERED:

(1) That the temporary Special Rulesg and Regulations for
the Fowler-Lower Paddock Gas FPool promulgated by Order No. R-2684
are heredby continued in full force and effect for an additiornal
cne~year period.

(2) That thie case shall e reopened at ar examiner hear-
ing in April, 1966, and that l60-acre spacing units shall be
established for the Fowler-Lower Paddock Gas Pool if the operators
in th2 pool do not present substantial evidence to justify conti-
nuation of the special rules ané regulations for the pool.

{(3) That jurisdiction of this cause is retained for the
entry of such further crdere az the Commission may deem necessary

DONBE at Santa Fe, New Mexico, on the day anc ysgar herein-
above designated.

STATS OF NEW MEXICO
IL CONSERVATION COMMISSION

K M., CAMPBELL| Chairman

Y

B, HAYS, Mem

. oclex., /[,

A. L. PORTER, Jr., A%mﬁer & Secretary
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JACK M. CAMPBELL
CHAIRMAN

Stute of Netw Mexico
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E. & JOHNNY WALKER by A L. PORTER, JR.
MEMBER SEORETARY - DIRECTOR
®. 0. BOX 871

SANTA FE

March 31, 1964

Re: Case MNo. 30+2
Order No., R-2684

Mr. Charles Malone

Atwood & Malone Applicant:
Attorneys at Law
Box 700 Pan American Petroleum Corp.

Roswell, New Mexico pOCKET MAILED

/ / §
Y )
Dear 8ir: ' pate __j____’ | /7//

BEnclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

ALz, |, .

A. L. PORTER, Jr.
Secretary-Director

ix/
Carbon copy of order also sent to:
Bobbs OCC x

Arteaia OCC
Astec OCC

OTHER __




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HSARING
CALLED BY THE QIL CONSERVATION
COMMISSION OF REW MEXICO FOR
THE PURPOSE OF CONGIDERING:

CASE No. 3002
Order No. R-2684

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR THE CREATION OF A NEW
GAS POOL AND FOR SPECIAL POOL RULES,
LEA COUNTY, HNBEW MEXICO.

ORDER OF THE COMMISSION

BY THE CO, SI0N:

This cause came on for hearing at 2 o'clock a.m. on
March 11, 1964, at santa Pe, New Mexico, before Examiner
Daniel 3. Hutter.

NOW, on this__ 31st day of March, 1964, the Commission, a
quorum being present, having considered the testimony, the recoxd,
and the rxecommendations of the Examiner, and being fully advisad
in the premises,

FPINDS

{1} That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and thea subject
matter thereof.

{2) That the applicant, Pan American Petroleum Corporation,
seeks the creation of a new gas pool for Lower Paddock production
in Lea County, New Mexico, and the promulgation of temporxary
special rules and regulations governing said pool, including a
provision fox 320-acre spacing.

(3) That the Pan American sSMU Well No. 16, located in Unit
0 of section 15, Township 24 south, Range 37 Bast, NMPM, Lea
County, New Mexico, has discovered a separate common source of
supply which should be designated the Fowler-Lower Paddock Gas
Pool: that the vertical limits of said pool should be the zone
encountered in said well between the top of the Lower Paddock
formation at 5088 feet and the top of the Blinebry formation at
5230 feety and that the horizontal limite of said pool should be
all of section 15, Township 24 sSouth, Range 37 Bast, NMPM, Lea
County, New Mexico.

{4) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
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risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 320~acr= spacing units should be promulgated for
the Fowler-lLower Paddock Gas Pool.

(3) That the temporary special rules and regulations
should be established for a one-year period in order to allow
the operators in the subject pool to gather ryesexrvoir inf_.rmation
to establish the area that can be efficiently and economically
drainad and davelopad by one well.

(6) That this case should be reopened at an examiner hear-
ing in April, 1965, at which time the operators in the subject
pool should be preparsd to appear and show cause why the Fowler-
Lower Paddock Gas Pool should not be developed on l160~acre
spacing units.

IT IS5 THEREFORE ORDERED:

(1) That a new pool in Lea County, New Mexico, classified
as a gas pool for Lower Paddock production is hereby created and
designated the Fowler-Lower Paddock Gas Pool, with vertical limit
comprising the zone encountered in the Pan American 3MU Well No.
16, located in Unit O of section 15, Township 24 South, Range 37
East, HMPM, lLesa County, New Mexico, between the top of the Lowur
Paddock formation at 5088 feet and the top of the Blinebry .lcrma-
tion at 5230 feet, and horizontal limits comprising all of sectio]
15, Township 24 Scuth, Range 37 East, NMPM, lLea County, New Mexic

{(2) That temporary Special Rules and Regulations for the
Fowler~Lower Paddock Gas Pool are hereby promulgated as follows,
effective April 1, 1964.

SPECIAL RULES AND REGULATIONS
FOR THE
FOWLER-LOWER PADDOCK GAS POOL

RULE 1. BEach well completed or recompletaed in the Fowler-
Lower Paddock Gas Pool or in the Lower Paddock formation within
cne mile of said pool, and not nearer to or within the limits of
another designated Lower Paddock pool, shall be spaced, drilled,
operated, and produced in accordance with the special Rules and
Regulations hereinafter set forth.

RULE 2. Each well completed or recompleted in the Fowler-
Paddock Gas Pool shall be located on a standard unit containing
320 acres, more or less, consisting of the N/2, 5/2, B/2, or W/2

o

of a single governmental section.
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RULE 3. The secretary-Directorxr of the Commission may grant
an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard unif
and the unorthodox size or shape of the unit is necessitated by a
variation in the legal subdivision of the United sStates Public
Lands suxvey, or the following facts exist and the following
provisions are complied withs

{a) The non-standard unit consists of quarter-~
guarter sections or lota that are contiguous
by a common bordering side.

(b) The non-standard unit lies wholly within a
single governmental section and contains less
acreage than a standard unit.

{(c) The applicant presents written consent in the
form of waivers from all offset operators and
from all operators owning interests in the
saection in which the non~standard unit is
situated and which acreage is not included
in said non-standard unit.

(d) In lieu of Paragraph {c) of this rule, the
applicant may furnish proof of the fact that
all of the aforesaid ocperators were notified
by registered or certified mail of his intent
to foxm such non-standard wait. The Secretary-
Director may approve the application if no such
operator has entered am objection to the forma-
tion of such non-gtandard unit within 30 days
after the secretary~Director has received the
application.

RULE 4. Each well completed or recompleted in the Fowler-
Lowexr Paddock Gas Pool shall be located no nearexr than 660 feat
to the ocuter boundary of the guarter section and no nearer than
330 feet to any governmental quarter-quarter section line,.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting the
proposed unorthodox location shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all L
offset operators or if no offset oparator has entered an objectio
to the unorthodox location within 20 days after the secretary-
Director has received the application.
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iT I8 ORDERED s

(1) That amy operator desirxing to dedicate 320 acres to a
well presently drilling to or completed in the Fowler-lLower
paddock Gas Pool shall file a new FPorm C-128 with the Commission
on or before May 1, 1964.

{2) That this case shall be reopened at an examiner hear-
ing in April, 1965, at which time the operators in the subject
pool should be prepared to appear and show cause why the Fowlar-~
Lower FPaddock Gas Pool should not be developed on lé60-acre
spacing units.

{3} That Jjurisdiction of this cause is retained for the
entry of such further orders az the Commission may deem neces-

sary.

DONE at santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
L CONSERVATION COMMISSION

M. [ﬂam : Chairman

B.,5. WALKER, Member

d P Low.,

A. L. PORTER, Jr., Mchber & secretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THi MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE Ro. 3C02
Ordex No. R-2684-B

AFPLICATION OF PAN AMERICAN FETROLEUM
CORPORATION FOR EXTENSION AND AMENDMENT
OF THE SPECIAL RULES AND REGULATIONS
FOR THE FOWLER~-LOWEBR FADDOCK POOL.

QRDER OF THE COMMISSION
BY THE COMMISSIOM:

This cause came on for hearing at 3 a.m. on May 25, 1966,

at Santa Pe, New Mexico, before Examiner Daniel §. Kutter.

NOW, on this__23rd day of June, 1966, the Commission, @
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS

(1) That due public notice having been given as required by
law, *he Commission has jurisdiction of this cause and the subject
matter thereof,

{(2) That by Order No. R-2684, dated March 31, 1964, the
Fowler-Lower Paddock Gas Pool was created and temporary Special
Rules and@ Regulations were promulgated for the Fowler-Lower
Paddock Gas Pool, Lea County, New Mexico.

(3) That by Order No. R-26B4-A, dated May 4, 1965, said
temporary Special Rules and Regulations were continueé in full
force and effect for an additional one-year pericd.

(4) That pursuant to the provisions of Order No. R-2684-4,
this case was reopened April 27, 1966, to allow the operators in
the subject pool to appear and show cause why the Fowler-Lower
Paddcek Gas Pool should not he developed on l&0-acre unite.
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Oréer No. R-2684-B

(5) That at the requesi of the applicant, 7an American
Fatroleum Corporation, Case No. 3002 was continued toc May 25, 1966,
ané¢ readvertised to consider the amendment of Order Mo, R-2684 and
Order No. R-2684-A t0 establish special rules and regulations
governing the Fowler-Lower Paddock Pocl.

(6) That the applicant seeks the promulgation ¢f rules
claesifying wells as gas wells or oil wells, establiehing spacing
for gas wells and oil wells, and fixing a limiting gas-oil ratio
of &C00 to one.

(7) That the reservoir characteristics of the subject pool
indicate that the gas area can be efficiently an¢ sconcmically
drained andéd @eveloped on 320-acre spacing, and that the oil area
can be efficiently and aconcmically drained and developed on B({-
acre spacing.

(8) That the reservoir characteristics of the subject pool
presently available justify the definition of a gas well as a well
producing with a gas-liquid ratic of 50,000 or more cubic feet of
gas per barrel of ligquid hydrocarbons.

(9) That the reservoir characteristics of the subject pool
presently avallable justify the establishment of a gas-liquid
ratio limitation of 4000 cubic feet of gas per barrel of liquid
hydrocarbons.

(10) That temporary sprecial rules and regulations providing
for 320-acre gas well gpacing and 80-acre vil well spacing shouldé
be promulgated for the subject pool in orxrder to prevent the eco-
nomic loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, prevent reduced recovery which might result frox
the drilling of too few wells, and otherwise prevent waste and
protect correlative rights,

(11) That the temporary special rules and regulations should
provide for the classification of a gas well as a well producing
with a gas-liguid ratio of 50,000 or more cubic feet of gas per
barrel of liguid hydrocarbons and should provide for the estab-
lishment of a gas-liquid ratic of 4000 cubic feet of gas per
barrel of liquid hydrocarbons in order to afford the owner of
each property in the pool the opportunity to produce his just
and equitable share of the o0il or gas, cor both, and for this
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purpose to use his just and eguitable share of the reservoir
energy.

(12) That the Special Rules and Regulations promulgated by
Order No. R-2684 and Order No. R-2684-A are inadequate to afford
the owner of each property in the pool the opportunity to produce
his just and equitable share of the gas and cil in the pool.

{13) That the Special Rules and Rsgulations promulgated by
Order No. R-2684 and Order ¥o. R~2684-A of the Commiassion Rules
and Regulations should be amended to allow the owner of each
property in the pool the opportunity to produce his just and
eguitable share of the gas and ¢il in the pool.

(14) That this case should be reopened at an examiner hearing
in May, 1968, at which time the operators in the subject pool
should be prepared to appear and show cause whether these special
pcol rules, as they relate to well spacing, well classification,
and limiting gas oil-ratios, should remain in effect.

IT IS8 THEREFORE ORDERED:

That, effective July 1, 1966, the Special Rules and Regulations
promulgated by Order No. R-2684 and Order No. R-2684-A ..r~» hereby
amended to read in their entirety as follows:

SPECIAL RULES AND REGULATIONS
FOR THR
O - P,

RULE 1. Bach well completed or recompleted in the Fowler- ¢
Lower Paddock Pool or in the Lower Paddock formation within one
mile thereof, and not nearer to or within the limits of another
designated Lower Paddock pool, shall be spaced, drilled, operated,
and produced in accordance with the Special Rules and Regulations
hereinafter set forth.

RULE 2. A gas well shall mean a well producing from within
the vertical and horizontal limits of the FPowler-Lower Paddock
Pool which produces with a producing gas-liquid ratio of 50,000
cubic feet of gas or more per barrel of liquid hydrocarbons.

RULE 3. A well producing from within the horizontal and ver-
tical limits of the PFowler-Lower Paddock Pool and not classified
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ags & gas well shall be classified as an oil well in the Fowler-
Lower Paddock Poeol.

RULE 4. Each gas well shall be located on a stardard unit
containing 320 acres, more or less, consisting of the N/2, §/2,
B/2, or W/2 of a governmental section.

RULE 5. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 4 without notice and
hearing when an application has been filed for a non-standard unit
and the unorthodox size or shape of the unit is necessitated by
a variation in the legal subdivision of the United States Public
Lanéd Burveys, or the following facts exist and the following
provisions arxe complied with:

(a) The non-standard unit consists of quarter-guarter
sections or lots that are contiguous by a coemon
bordering side.

(b) The non-standard unit lies wholly within a
governmental section and contains less acreags
than a standard unit,

(c) The applicant presents written consent in the
form of waivers from all offset operators and
from all operators owning interests in the
section in which the non-standard unit is
situated and which acreage is not included
in said non-standard unit.

(d) In lieu of paragraph (c) of this rule, the
applicant may furnish proof of the fact that
all of the aforesaid cperators were notified
by registered or certified mail of his intent
to form such non-standard unit. The Secretary-
Director wmay apprcie the application if no such
cperator has entered an objection to the forma-
tion of such non-standard unit within 30 days
after the Secietary-Director has received the
application.

RULE 6. ZEach oil well shall be located on a standard unit
containing 80 acres, more or less, consisting of the N/2, §/2,
2/ or W/2 of a agovernmertal cuarteyr saction.
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RULE 7. The Secretary-Directcr may grant an exception to the
requirements of Rule 6 without notice and hearing when an applica-
tion has been filed for a non-standard unit comprising a govern-
mental Quarter-gquarter section or lot or the unorthodox sige or
shape of the tract is due to a variation in the legal subdivision
of the United States Public Land Surxveys. All operators cffsetting
the proposed non-standard unit shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
offset operators or if no offset operator has entered an objection
to the formation of the non-standard unit within 30 days after the
Secretary-Director has received the application.

RULE 8. A standard oil proration unit (79 through 81 acres)
shall be assigned an 80-acre proportional factor of 2.33 for allow-
able purposes, and in the event there is more than one well on an
80-acre proration unit, the operator may produce the allowable
assigned to the unit from the wells on the unit in any proportion.

The allowable assigned to a non-standaré oil prora-
tion unit shall bear the same ratio to a standard allowable as the
acreage in such non-standard unit bears to 80 acres.

RULE 8. Each well shall be located no nearer than 660 feet
to the outer boundary of the guarter section and no nearer than
330 feet to any governmantal quarter-quarter section line.

RULE 10. The Secretary-Director wmay grant an exception to
the requirements of Rule 9 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditione or the recompletion of a well previ-
ously drillsd to another horizon. All operators offsetting the
proposed location shall be notified of the application by
registered or certified wmail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon raceipt of written waivers from all
operators offsetting the proposed location or if no objection to
the unorthodox location has been entered within 20 days after
the Secretary-Director has received the application,

RULE 11. Acreage dedicated to a gas well shall not be simul-
taneously dedicated to an oil well and the dual completicn of a
wvell so as to produce gas and oil from two different zones in
gaid vool is hereby prohibited.
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RULE 12. Gas-liquid ratioc tests shall be conducted annually
during the month of May on all wells located in and producing
from the Fowler-lLower Paddock Pool.

RULE 13. The limiting gas-oil ratio for an cil well shall be
4000 cubic feet of gas for each baxrel of oll produced.

RULE 14. The maximum allowable for a gas well shall be equal
to four times the top allowable gas limit for an oil well.

(1) That the vertical limits of the Fowler-Lower Paddock Pool
shall be the zone encountered in the Pan American SMU Well No. 16,
located in Unit O of Bection 15, Township 24 South, Range 37 East,
KMPM, lLea County, New Mexico, between the top of the Lower Paddock
formation at 5088 feet and the top of the Blinebry formation at
5230 feet, and horiscntal limits comprising all of Section 15,
Township 24 South, Range 37 BEast, NMPM, lLea County, New Mexico.

(2) That the locations of all wells presently drilling to
or completed in the Powler-Lower Paddock Pool or within one nile
thereof are hereby approved provided that the operator of any well
having an unorthodox location shall notify the Hobbs District
Office of the Commission in writing of the name and location of
the well on or before July 15, 1966,

(3) That each 0il well presently drilling tc oxr completed
in the Fowler-Lower Paddock Pool orxr within one mile thereof shall
receive a 40-acre allowable until a Form C-102 dedicating 80 acres
t0 the well has been filed with the Commission.

(4) That this case shall be reopened at an examiner hearing
in May, 1968, at which time the operators in the subject pool may
appear and show cause whether these temporary special rules, as
they relate to well spacing, well classification and gas-oil ratio
limitation, should remain in effect.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

HBAYY .
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DONE at Santa Fe, New Mexico, on the day and year hereinabove |
designated.

i STATE OF NEW MEXICO
| OIL CONSERVATION COMMISSION

M., CAMPBELL ) Chairman

o meav /7




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THZ MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3002
Urder Ko. R-2684-~C

APPLICATION OF PAN AMERICAN PETROLEUM
CORFORATION FOR EXTENSION ANL AMENDMENT
OF THZ SPECIAL RULES AND REGULATIONS
FOR THE FOWLER~-LOWER PADDOCK FOOL.

CRDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at % a.wm., on May 1, 19%68,
at Santa Fe, WNew Mexico, before Examiner Elvis A, Utz.

NOW, on this 6th day of May, 1958, the Commiseion, a
guorum being present, having considere¢ the testimony, the recorg,
and thie recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That pursuant to the provisions of Order No. R-26R4.-B,
dated June 23, 1966, Case No. 3002 has been reopeneé¢ to allow all
inter=sted parties in the Fowler-Lower Paddock Pool, Lea County,
New Mexico, to appear and show cause whether the special pool
rules governing said pos), as they relate to well spacing, well
classification, and limiting gas-oil ratios, should remain in
affect,

{(3) That the reservoir characteristiceg of thas Powler-Lower
Paddock Pool presently available justify the definition of a gas
wall as a well producing with a gas-~liquid ratic of 50,(G0GC or
more cubic feet of gas per barrel of liguid hydrocarbons.

(4) That the reservoir characteristice of the sudbject pool
oragsently available justify the establishment 2f a gas-liouid
ratio limitation of 4C0C cubic feet of gas per barrel of lYicuid
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(5) That the evidence establishes that the Fowler-Lower
raddock Pool has been and will be efficiently and economically
drained and developed under the Special Rules and Regulations
promulgated by Order No. R-2684-B,

{4} That the S;ecial Rules and Regulations promulgated by
Urder No. R-2684-B have afforced and will afford to the owner
of each property in the pool the opportunity to produce his just
and equitable share of the o0il and gas in the pool.

(7) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the driliing of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste ané protect
correlative rights, the Special Rules and Regulations promul-
gated by Order No, R-2684-B should be continuved in fulii force
and effect until further order of the Commission.

IT IS THEREFORE ORDEREL

{1) That the Special Rulez and Recgulatiors¢ goverrins the
Fowler-Lower Paddock Pool, promulgated by Order No. R-24584-B,
are hareby continued in full force and effect until further
order of the Commiassion.

{2) That juriadiction of this cause is retained for the
entry of such further ordsrs as the Commiscion may deem neces-
sary.

LONE at Santa Fe, New Mexico, on the day and year hereinabove
dezignated.
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