
SPECIAL RULES AND REGULATIONS 
FOWLER LOWER PADDOCK POOL 

RULE 1. Each well completed or recompleted in the Fowler-Lower Paddock Pool 
or in the Lower Paddock formation within one mile of said pool, and not nearer 
to or within the limits of another designated Lower Paddock pool, shall be 
spaced, drilled, operated, and produced in accordance with the Special Rules 
and Regulations hereinafter set forth. 

RULE 2. A gas well shall mean a well producing from within the vertical and > 
horizontal limits of the Fowler Lower Paddock Pool which produces with a 
producing gas liquid ratio of 50,000 cubic feet of gas or more per barrel 
of liquid hydrocarbons. 

RULE 3. A well producing from within the horizontal and vertical limits of 
the Fowler Lower Paddock Pool and not classified as a gas well shall be 
classified as an oil well in the Fowler Lower Paddock Pool. 

v RULE 4. Each gas well completed or recompleted in the Fowler-Lower Pad4ock 
Pool shall be located on a standard unit containing 320 acres, more or less, 
consisting of the N/2, S/2, E/2, or W/2 of a single governmental section. 

7 ' •'" 
RULE 5. Each o i l well completed or recompleted in the Fowler-Lower Paddock 
-Pool shall be located on a standard unit containing 80 acres, more or less, 
consisting of the N/2, S/2, E/2, or W/2 of a single governmental quarter 
section. 

RULE $1 A standard oil proration unit (79 through 81 acres) in the Fowler-
Lower Paddock Pool shall be assigned an 80-acre proportional factor of 2.33 
for allowable purposes, and in the event there is more than one well on an 
80 acre proration unit the operator may produce the allowable assigned to 
the unit from the wells on the unit in any proportion. The allowable assigned 
to a non-standard proration unit shall bear the same ratio to a standard allow­
able in the Fowler-Lower Paddock Pool as the acreage in such non-standard 
"unit bears to 80 acres. 

RULE Ji Acreage dedicated to a gas well in the Fowler-Lower Paddock Pool 
shall not be simultaneously dedicated to an oil well in- the Fowler-Lower ,. 
Paddock Pool and the dual completion of a well so as to produce gas 49&evr+>-̂ A <d"' 
<fefc Jgs^Lci Luwgl gatfUuck'eaa Vvui. and oil from-̂ Se- Fowleg Lowor Paddock-

*»»i<-s. ^ Q i l 'roel* is hereby prohibited. 

RULE 8. Gas liquid ratio tests shall be conducted annually during the month 
of May on a l l wells located in and producing from the Fowler-Lower Paddock 

RULE 9. The Secretary-Director of the Commission may grant an exception 
to the requirements of Rule.4 without notice and hearing when an application 
has been filed for a non-standard unit and the unorthodox size or shape of t~ 
the unit is necessitated by a variation in the legal subdivision oi. the 1 
United States Public Lands Survey, or the following facts exist and the 
following provisions are complied with: 
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(a) The non-standard unit consists of quarter-quarter sections or lots that 
are contiguous by a common bordering side. 

(b) The non-standard unit lies wholly within a single governmental section 
and contains less acreage than a standard unit. 

(c) The applicant presents written consent in the form of waivers from a l l 
offset operators and from a l l operators owning interests in the section 
in which the non-standard unit is situated and which acreage is not included 
in said non-standard unit. 

(d) In lieu of Paragraph (c) of this rule, the applicant may furnish proof 
of the fact that a l l of the aforesaid operators were notified by registered 
or certified mail of his intent to form such non-standard unit. The Sec­
retary-Director may approve the application i f no such operator has entered 
an objection to the formation of such non-standard unit within 30 days after 
the Secretary-Director has received the application. 

RULE 10.<The Secretary-Director may grant an exception to the requirements 
of Rule £ without notice and hearing when an application has been filed for a 1 

non-standard unit comprising a single quarter-quarter section or lot. All 
operators offsetting the proposed non-standard unit shall be notified of the 
application by registered or certified mail, and the application shall state 
that such notice has been furnished. The Secretary-Director may approve 
the application upon receipt of written waivers from a l l offset operators or 
i f no offset operator has entered an objection to the formation of the non­
standard unit within 30 days after the Secretary-Director has received the 
application. 

RULE 11. Each well -oemp-le-ted or recompleted in the Fowler-Lower Paddock Pool 
shall be located no nearer than 660 feet to the outer boundary of the quarter 
section and no nearer than 330 feet to any governmental quarter-quarter section 
line. 

RULE 12. The Secretary-Director may grant an exception to the requirements 
of Rule 11 without notice and hearing when an application has been filed for 
an unorthodox location necessitated by topographical conditions or the re­
completion of a well previously drilled to another horizon. All operators 
offsetting the proposed unorthodox location shall be notified of the appli­
cation by registered or certified mail, and the application shall state 
that such notice has been furnished. The Secretary-Director may approve 
the application upon receipt of written waivers from a l l offset operators 
or i f no offset operator has entered an objection to the unorthodox location 
within 20 days after the Secretary-Director has received the application. 

y RULE 13. The limiting gas-oil ratio for an o i l well shall be 6,000 cubic 
feet of gas for each barrel of oil produced. 

J RULE 14. The maximum allowable for a gas well shall be equal to four times 
the top allowable gas limit for an oil wall.. 



BEFORE THE OIL CONSERVATION COMMISSIG1 
OP THE STATE OF NEW MEXICO 

IN THS MATTER OF TBE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NSW MEXICO FOR 
THE PURPOSE OF CONSIDERING; 

CASE Bo. 3002 
ardor Ko. R-2684-A 

APPLICATION OF PAN AMERICAN PETROLEUM 
CORPORATION FOR THB CREATION OF A NEW 
OAS POOL AND FOR SPECIAL POOL RULES, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THB COMMISSION 

BY THB COMMISSIONt 

This cause came on for hearing at 9 o'clock a.m. on April 7 
1965, at Santa Fe, New Mexico, before Examiner I'Lvis A. utz. 

NOW, on this 4th pay of May, 1965, the Commission, a 
quorum being present, having considered the testimony, the record 
and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDS: 

(1) That due public notice having been given as required oy 
law, the Commission has jurisdiction of thie cause and the subjec 
matter thereof. 

(2) That by Order No. R-2684, dated March 31, 1964, tem­
porary Special Rules and Regulations were promulgated for the 
Fowler-Lower Paddock Gas Pool, Lea County, New Mexico. 

(3) That pursuant to the provisions of Order So. R-2684, 
this case was reopened to allow the operators in the subject pool 
to appear and show cause why the Fowler-Lower Paddock Gas Pool 
should not be developed on 160-acre spacing units. 

(4) That no additional evidence was presented at this 
hearing. 

(5) That Pan American Petroleum Corporation requested that 
the soecial rules and regulations be continued for an additional 
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one-year period as there haa been no development in the pool 
since the issuance of Order So. R-2684. 

(6) That the temporary Special Rules and Regulations for 
the fowler-Lower Paddock Gas Pool, promulgated by Order Mo. 
R-2684, should be continued in effect for an additional one-year 
period in order to allow the operators in the subject pool 
sufficient time fe© gather additional information concerning 
ths reservoir character 1st*, cu of the pool. 

(?) That this case should be reopened at an examiner hear­
ing ia April, 1966, and that 160-acre spacing units should be 
-established for the Pewler-Lower Paddock Gas Pool i f the operators 
in the pool do not present substantial evidence to justify conti­
nuation of the special rules and regulations for the pool. 

IT IS THEREFORE ORDERED $ 

(1) That the temporary Special Rules and Regulations for 
the Fowler-Lower Paddock Oas Pool promulgated by Order Ho. R-2684 
are hereby continued in full force and effect for an additional 
ones-year period. 

(2) That this case shall be reopened at ar examiner hear­
ing in April, 1966, and that 160-acre spacing units shall be 
established for the Fowler-Lower Paddock Gas Pool i f tha operatorit 
in the pool do not present substantial evidence to justify conti­
nuation of the special rules and regulations for the pool. 

(3) That jurisdiction of this cause is retained for the 
entry of such further orderm as the Commission may deem necessary 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THB STATE OF NSW MEXICO 

IN THIS MATTER OF TBE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING* 

CASE NO. 3002 
Order No. R-2684 

APPLICATION OF PAN AMERICAN PETROLEUM 
CORPORATION FOR THS CREATION OF A NSW 
GAS POOL AND FOR SPECIAL POOL RULES, 
LEA COUNTY, NSW MEXICO. 

ORDER OF THE COMMISSION 

BY THS COMMISSION! 

This cause casta oa for hearing at 9 o'clock a.m. on 
March 11, 1964, at danta Fe, Mew Mexico, before Examiner 
Daniel s. Nutter. 

NOW, on this,.. 31st day of March, 1964, the commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDSi 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and tha subject 
matter thereof. 

(2) That the applicant, pan American Petroleum corporation, 
seeks the creation of a new gas pool for Lower paddock production 
in Lea county, New Mexico, and the promulgation of temporary 
special rules and regulations governing said pool, including a 
provision for 320-acre spacing. 

(3) That the Pan American SMU Well No. 16, located in Unit 
O of section 15, Township 24 south, Range 37 East, NMPM, Lea 
County, New Mexico, has discovered a separate common source of 
supply which should be designated the Fowler-Lower paddock Gas 
pool} that the ver t i c a l limits of said pool should be the zone 
encountered i n said well between the top of the Lower Paddock 
formation at 5088 feet and the top of the Blinebry formation at 
5230 feetf and that the horizontal limits of said pool should be 
a l l of section 15, Township 24 south. Range 37 East, NMPM, Lea 
County, New Mexico. 

(4) That i n order to prevent tha economic loss caused by 
the d r i l l i n g of unnecessary wells, to avoid the augmentation of 
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risk arising from the drilling of an excessive number of wells, 
to prevent reduced recovery which might result from the drilling 
of too few wells, and to otherwise prevent waste and protect 
correlative rights, temporary special rules and regulations 
providing for 320-acre spacing units should be promulgated for 
the Fowler-Lower paddock Gas Pool. 

(5) That the temporary special rules and regulations 
should be established for a one-year period in order to allow 
the operators In the subject pool to gather reservoir information 
to establish the area that can be efficiently and economically 
drained and developed by one well. 

(6) That this case should be reopened at an examiner hear­
ing in April, 1965, at which time the operators in the subject 
pool should be prepared to appear and show cause why the Fowler-
Lower Paddock Gas pool should not be developed on 160-acre 
spacing units. 

IT IS THEREFORE ORDERED: 

(1) That a new pool in Lea County, Hew Mexico, classified 
as a gas pool for Lower paddock production is hereby created and 
designated the Fowler-Lower paddock Gas Pool, with vertical limltu 
comprising the zone encountered in the pan American SMU Well Ho. 
16, located in Unit 0 of section 15, Township 24 South, Range 37 
East, NMPM, Lea County, New Mexico, between the top of the Lcv.sr 
Paddock formation at 5088 feet and the top of th® Blinebry orma-
tion at 5230 feet, and horizontal limits comprising a l l of aactio:i 
15, Township 24 South, Range 37 East, NMPM, Lea county, New Mexico. 

(2) That temporary special Rules and Regulations for the 
Fowler-Lower Paddock Gas Pool are hereby promulgated as follows, 
effective April 1, 1964. 

SPECIAL RULSSG AND REGULATIONS 
FOR THB 

FOWLSR-LOWSR PADDOCK GAS POOL 

RULE 1. Each well completed or recompletad in the Fowler-
Lower paddock Gas pool or in the Lower Paddock formation within 
one mile of said pool, and not nearer to or within the limits of 
anothar designated Lower Paddock pool, shall be spaced, drilled, 
operated, and produced in accordance with the special Rules and 
Regulations hereinafter set forth. 

RULS 2. Bach well completed or recompleted in the Fowler-
Paddock Gas Pool shall be located on a standard unit containing 
320 acres, more or less, consisting of the N/2, 3/2, E/2, or W/2 
of a single governmental section. 
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RULB 3. The secretary-Director of the Commission may grant 
an exception to the requirements of Rule 2 without notice and 
hearing when an application has been filed for a non-standard unit 
and the unorthodox size or shape of the unit is necessitated by a 
variation in tha legal subdivision of the United states Public 
Lands aurvey, or the following facts exist and the following 
provisions are complied with* 

(a) The non-standard unit consists of quarter-
quarter sections or lots that are contiguous 
by a common bordering side. 

(b) The non-standard unit Ues wholly within a 
single governmental section and contains less 
acreage than a standard unit. 

(c) The applicant presents written consent in the 
form of waivers from a l l offset operators and 
from a l l operators owning interests in the 
section in which the non-standard unit i s 
situated and which acreage is not included 
in said non-standard unit. 

(d) Xn lieu of paragraph (c) of this rule, the 
applicant may furnish proof of the fact that 
a l l of the aforesaid operators were notified 
by registered or certified mail of his intent 
to form such non-standard unit. The secretary-
Director may approve the application i f no such 
operator has entered an objection to the forma­
tion of such non-standard unit within 30 days 
after the secretary-Director has received the 
application. 

RULE 4. Each well completed or recompleted in the Fowler-
Lower Paddock Oas pool shall be located no nearer than 660 feet 
to the outer boundary of the quarter section and no nearer than 
330 feet to any governmental quarter-quarter section line. 

RULE 5. The Secretary-Director may grant an exception to 
the requirements of Rule 4 without notice and hearing when an 
application has been filed for an unorthodox location necessitate! 1 
by topographical conditions or the recompletion of a well previ­
ously drilled to another horizon. All operators offsetting the 
proposed unorthodox location shall be notified of the application 
by registered or certified mail, and the application shall state 
that such notice has been furnished. The Secretary-Director may 
approve the application upon receipt of written waivers from a l l 
offset operators or i f no offset operator has entered an objection 
to the unorthodox location within 20 days after the secretary-
Director has received the application. 
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IT IS FURTHER ORDERED; 

(1) That aay operator desiring to dedicate 320 acres to a 
well presently drilling to or completed in the Fowler-Lower 
paddock Oas Pool shall f i l e a new Form 0-128 with the commission 
on or before May 1, 1964. 

(2) That this case shall be reopened at an examiner hear­
ing in April, 1965, at which time the operators in the subject 
pool should be prepared to appear and show cause why the Fowler-
Lower paddock Gas Pool should not be developed on 160-acre 
spacing units. 

(3) That jurisdiction of this cause is retained for the 
entry of such further orders as the Commission may deem neces­
sary. 

DOME at Santa Fe, Sew Mexico, on the day and year herein­
above designated. 

STATS OF Um MEXICO 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THH MATTER OF THE HEARING 
CALLED BY THB OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THB PURPOSE OF CONSIDERING: 

CASE NO. 3C02 
Order Ho. R-2684-B 

APPLICATION OF PAH AMERICAN PETROLEUM 
CORPORATION FOR EXTENSION AND AMENDMENT 
OF THK SPECIAL RULES AND REGULATIONS 
FOR THE FOWLER-LOWER PADDOCK POOL. 

ORDER OF THB COMMISSION 

BY THS COMMISSIONi 

This cause came on for hearing at 9 a.m. on May 25, 1966, 
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. 

NOW, on th i s 23rd day of June, 1966, the Commission, a 
quorum being present, having considered the testimony, the recorc, 
and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDSi 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That by Order No. R-2684, dated March 31, 1964, the 
Fowler-Lower Paddock Gas Pool was created and temporary Special 
Rules and Regulations were promulgated for the Fowler-Lower 
Paddock Gas Pool, Lea County, New Mexico. 

(3) That by Order No. R-2684-A, dated May 4, 1965, »aid 
temporary Special Rules and Regulations were continued in f u l l 
force and effect for an additional one-year period. 

(4) That pursuant to the provisions of Order No. R-2664-A, 
this case was reopened April 27, 1966, to allow the operators in ! 
the subject pool to appear and show cause why the Fowler-Lower j 
Paddock Gas Pool should not be developed on 160-acre units. ! 
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(5) Th&t at the request of the applicant, Tan Asaerican 
Petroleum Corporation, Case No. 3002 was continued to May 25, 1966, 
and readvertised to consider the amendment of Order No. R-2684 and 
Order No. R-2684-A to establish special rules and regulations 
governing the Fowler-Lower Paddock Pool. 

(6) That the applicant seeks the promulgation of rules 
classifying wells as gas wells or o i l wells, establishing spacing 
for gas wells and o i l wells, and fixing a limiting gas-oil ratio 
of 6000 to one. 

(7) That the reservoir characteristics of the subject pool 
indicate that the gas area can be efficiently and economically 
drained and developed on 320-acre spacing, and that the oil area 
can be efficiently and economically drained and developed on 80-
acre spacing. 

(8) That the reservoir characteristics of the subject pool 
presently available justify the definition of a gas well as a well 
producing with a gas-liquid ratio of 50,000 or more cubic feet of 
gas per barrel of liquid hydrocarbons. 

(9) That the reservoir characteristics of the subject pool 
presently available justify the establishment of a gas-liquid 
ratio limitation ©f 4000 cubic feet of gas per barrel of liquid 
hydrocarbons. 

(10) That temporary special rules and regulations providing 
for 320-acre gas wall spacing and 80-acre o i l well spacing should 
be promulgated for the subject pool in order to prevent the eco­
nomic loss caused by the drilling of unnecessary wells, avoid the 
augmentation of risk arising from the drilling of an excessive 
number of wells, prevent reduced recovery which might result frosc 
the drilling of too few wells, and otherwise prevent waste and 
protect correlative rights. 

(11) That the temporary special rules and regulations should 
provide for the classification of a gas well as a well producing 
with a gas-liquid ratio of 50,000 or more cubic feet of gas per 
barrel of liquid hydrocarbons and should provide for the estab­
lishment of a gas-liquid ratio of 4000 cubic feet of gas per 
barrel of liquid hydrocarbons in order to afford the owner of 
each property in the pool the opportunity to produce his just 
and equitable share of the o i l or gas, or both, and for this 



-3-
CASE No. 3002 
Order No. R-2684-B 

purpose to use bis just and equitable share of the reservoir 
energy. 

(12) That the Special Rules and Regulations promulgated by 
Order No. R-2684 and Order No. R-2684-A are inadequate to afford 
the owner of each property in the pool the opportunity to produce 
his just and equitable share of ths gas and o i l in the pool. 

(13) That ths Special Rules and Regulations promulgated by 
Order No. R-2684 and Order No. R-2684-A of the Commission Rules 
and Regulations should be amended to allow the owner of each 
property in ths pool the opportunity to produce his just and 
equitable share of the gas and o i l in the pool. 

(14) That this case should be reopened at an examiner hearing 
in May, 1968, at which time the operators in ths subject pool 
should be prsparsd to appear and show cause whether these special 
pool rules, as they relate to well spacing, well classification, 
and limiting gas oil-ratios, should remain in effect. 

IT IS THEREFORE ORDEREDi 

That, sffsctiva July 1, 1966, the Special Rules and Regulatiors 
promulgated by Order No. R-2684 and Order No. R-2684-A ,;r-» hereby 
amended to read in their entirety as follows* 

SPECIAL RULES AND REGULATIONS 
FOR THB ! 

FOWLER-LOWER PADDOCK POOL j 
I 

RULE 1. Bach well completed or recompleted in the Fowler-
Lower Paddock Pool or in the Lower Paddock formation within one 
mile thereof, and not nearer to or within the limits of another 
designated Lower Paddock pool, shall be spaced, drilled, operated, 
and produced in accordance with ths Special Rules and Regulations 
hereinafter set forth. 

RULE 2. A gas well shall mean a well producing from within 
the vertical and horizontal limits of the Fowler-Lower Paddock 
Pool which produces with a producing gas-liquid ratio of 50,000 
cubic feet of gas or more per barrel of liquid hydrocarbons. 

RULE 3. A well producing from within the horizontal and ver­
tical limits of ths Fowler-Lower Paddock Pool and not classified 
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aa a gas wall aha11 be classified as an o i l well in the Fowler-
Lower Paddock Pool* 

ROLE 4. Each gas well shall be located on a standard unit 
containing 320 acres, more or less, consisting of the N/2, S/2, 
E/2, or w/2 of a governmental section. 

RULE 5. Ths Secretary-Director of the Commission may grant 
an exception to ths requirements of Rule 4 without notice and 
hearing when an application has been filed for a non-standard unit 
and ths unorthodox siss or shape of ths unit Is necessitated by 
a variation in ths legal subdivision of ths United States Public 
Land Surveys, or ths following facts exist and the following 
provisions are complied withi 

(a) Ths non-standard unit consists of quarter-quarter 
sections or lots that are contiguous by a common 
bordering side. 

(b) Ths non-standard unit lies wholly within a 
governmental section and contains less acreage 
than a standard unit. 

(c) Ths applicant presents written consent in the 
form of waivers from a l l offset operators and 
from a l l opsrators owning interests in ths 
section ln which ths non-standard unit is 
situated and which acrsags is not included 
in said non-standard unit. 

(d) Xn iiau of paragraph (c) of this rule, the 
applicant may furnish proof of the fact that 
a l l of ths aforssaid opsrators were notified 
by registered or certified mail of his intent 
to form such non-standard unit. Ths Secretary-
Director may approve ths application i f no such 
operator has entered an objection to ths forma­
tion of such non-standard unit within 30 days 
aftsr ths Secxstary-Dirsctor has received the 
application. 

RULE 6. Each o i l well shall be located on a standard unit 
containing 80 acres, more or lsss, consisting of the N/2, S/2, 
E/2. or w/2 of a governmental cruartsr section. 
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RULE 7. Tho Sec re tary-Director may grant an exception to the 
requirementa of Rule 6 without notice and hearing when an applica­
tion has been filed for a non-atandard unit comprising a govern­
mental quarter-quartar section or lot or the unorthodox sice or 
shape of tha tract la due to a variation in tha legal subdivision 
of the United States Public Land Surveys. All operators offsetting 
the proposed non-standard unit shall be notified of the applicatior 
by registarsd or certified mall, and ths application shall stats 
that such notice has been furnished. Ths Secretary-Director may 
approve tha application upon receipt of written waivers from a l l 
offset opsrators or i f no offsst operator has sntsrsd an objection 
to the formation of ths non-standard unit within 30 days after ths 
Secretary-Director has rscslvsd ths application. 

RULE 8. A standard o i l proration unit (79 through 81 acres) 
shall be assigned an 80-acre proportional factor of 2.33 for allow­
able purposes, and in ths event there i s mors than ons wsll on an 
80-acre proration unit, tha operator may produce ths allowable 
assigned to tha unit from ths wells on ths unit in any proportion. 

Ths allowable assigned to a non-standard o i l prora­
tion unit shall bear the same ratio to a standard allowable as tha 
acrsaga in such non-standard unit bears to 80 acres. 

RULE 9. Bach wall shall be located no nearer than 660 feat 
to the outer boundary of ths quarter ssction and no nsarsr than 
330 fast to any governmental quarter-quarter section lins. 

RULE 10, Ths Secretary-Director aay grant an exception to 
ths requirements of Rule 9 without notice and hearing when an 
application has bssn filed for an unorthodox location nscsssitated 
by topographical conditions or tha recompletion of a well previ­
ously drilled to another horizon. All operators offssttlng the 
proposed location shall be notified of tha application by 
registered or cartifled mail, and tha application shall state 
that such notics has bean furnished. Tha Secretary-Director may 
approve ths application upon receipt of written waivers from a l l 
opsrators offsetting ths proposed location or i f no objection to 
ths unorthodox location has bean sntsrsd within 20 daya after 
ths Secretary-Director has recsivsd ths application. 

RULE 11. Acreage dedicated to a gas wall shall not be simul­
taneously dadicatad to an o i l well and the dual completion of a 
wsll so as to produce gas and o i l from two diffsrsnt sonss in 
said pool is hereby prohibited. 
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RULE 12. Gas-liquid ratio teats shall be conducted annually 
during tha month of May on a l l wells located in and producing 
from the Fowler-Lower Paddock Pool. 

RULE 13. Tha limiting gas-oil ratio for an oil wsll shall be 
4000 cubic faat of gas for each barrel of oi l producsd. 

RULE 14. Tha maximum allowable for a gas wsll shall be equal 
to four times ths top allowable gas limit for an o i l wsll. 

IT XS- yW^TjfcffiRj i QRDRRBD t 

(1) That tha vertical limits of tha Fowlsr-Lower Paddock Pool 
shall be tha sons encountered in tha Pan American SMU Wsll Ho. 16, 
located in Unit 0 of Section 15, Township 24 South, Hangs 37 Saat, 
KMFM, Lea County, Haw Mexico, between ths top of ths Lower Paddock 
formation at 5008 fsat and tha top of ths Blinebry formation at 
5230 fast, and horlaontal limits comprising a l l of Section 15, 
Township 24 South, Range 37 East, MMPM, Lea County, Hew Mexico. 

(2) That ths locations of a l l walls presently drilling to 
or completad in tha Fowler-Lower Paddock Pool or within one mile 
thereof are haraby approved provided that tha operator of any well 
having an unorthodox location shall notify tha Hobbs District 
Office of tha Commission in writing of tha name and location of 
tha wsll on er bsfore July 15, 1966. 

(3) That each oi l wall prassatly drilling to or completed 
in the Fowler-Lower Paddock Pool or within ons mils thereof shall 
receive a 40-acra allowable until a Form C-102 dedicating 80 acrss 
to the wall has bean filed with tha Commission. 

(4) That this cass shall be reopened at an examiner hsaring 
in May, 1968, at which tims ths operators in ths subjset pool may 
appear and show causa whether these temporary special rules, as 
they relate to wall spacing, wsll classification and gas-oil ratio 
limitation, should remain in effect. 

(5) That jurisdiction of this causs is retained for the 
entry of such further orders as ths Commission may deem neces-

i sarv. 
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DONE at Santa Fa, New Mexico, on tha day and year hereinabove ; 
designated. 1 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

( 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE 5T&TH OF NEW MEXICO 

IN TH.-; MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 3002 
Order No. R-2684-C 

APPLICATION OF PAN AMERICAN PETROLEUM 
CORPORATION FOR EXTENSION ANL AMENDMENT 
OF THIS SPECIAL RULES AND REGULATIONS 
FOR THE FOWLER-LOWER PADDOCK POOL. 

ORDER OF THE COMMISSION 

BY TH8 COMMISSIONt 

This cause came on for hearing at 9 a.m. on May 1, 1968, 
at Santa Fe, New Mexico, before Examiner Elvis A. Utz. 

NOW, on this 6 t h dav of May, 1968, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That pursuant to tha provisions of Order No. R-2S84-B, 
dated June 23, 1966, Case No. 3002 has been reopened to allow a l l 
interested parties in the Fowler-Lower Paddock Pool, Lea County, 
New Mexico, to appear and show cause whether the special pool 
rules governing said pool, as they relate to well spacing, well 
classification, and limiting gas-oil ratios, should remain in 
effect. 

(3) That the reservoir characteristics of thft Fowler-Lower 
Paddock Pool pressntly available j u s t i f y the definition of a gas 
wall as a well producing with a gas-liquid ratio of 50,000 or 
more cubic feet of gas per barrel of liquid hydrocarbons. 

(4) That the reservoir characteristics of the subject pool 
oras«ntly available j u s t i f y the establishment of a gas-limaici 
ratio limitation of 4000 cubic feet of gas per barrel of 1iquid 
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(5) That the evidence establishes that the Fowler-Lower 
Paddock Pool has been and w i l l be efficiently and economically 
drained and developed under the Special Rules and Regulations 
promulgated by Order No. R-26S4-B. 

(6) That the Special Rules and Regulations promulgated by 
Order No. R-2684-B have afforded and w i l l afford to the owner 
of each property in the pool the opportunity to produce his just 
and ecru i tab Is shars of the o i l and gas in the pool. 

(7) That in order to prevent the economic loss caused by 
the d r i l l i n g of unnecessary wells, to avoid the augmentation of 
risk arising from the d r i l l i n g of an excessive number of wells, 
to prevent reduced recovery which might result from the dr i l l i n g 
oi too few wells, and to otherwise prevent waste and protect 
correlative rights, the Special Rules and Regulations promul­
gated by Order No. R-2684-B should be continued in f u l l force 
and effect u n t i l further order of the Commission. 

IT IS THEREFORE ORDEREDt 

Cl) That the Special Rule* and Regulation* gov^roin.? the 
Fowler-Lower Paddock Pool, promulgated by Order No. R-2S84-8, 
are hereby continued in f u l l force and ©ffect until further 
order of the Commission. 

C2) That jurisdiction of this caus* i s retained for the 
entry of such further orders as the Conwsiisnion may deem neces­
sary. 

IXHSE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

\\ • 4 
DAVID F. CARGO* Chairman 

A. Is. PORTER, J r ^ Member & Secretary 


