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UNIT AGREEMENT \3 \ﬂg\,\.\““
FOR THE DEVELOPMENT AND OPERATION OF THE
WAGONTIRE UNIT AREA
EDDY OOUNTY, NEW MEXICO
NO.

THIS AGREEMENT, entered into as of the 24th dey of February, 196k, by
and between the parties subscribing, ratifying, or consenting hereto, and herein
referred to as the "parties hereto,”

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or
other 0il and gas interests in the unit srea subject to this agreement; and,

WHEREAS, the Mineral Leasing Acot of February 25, 1920, 41 Stat. 437,
as amended, 30 U. S. C. Secs. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with others,
in collectively adopting and operating a cooperative or unit plan of development
or operation of any oil or gas pool, field, or like area, or any part thereof for
the purpose of more properly conserving the natural resources thereof whenever
determined and certified by the Secretary of the Interior to be necessary or
advisable in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the legislature (Sec. 7-11-39 N.M. Statutes 1953 Annotated)
to consent to or approve this agreement on behalf of the State of New Mexico, inso-
far as it covers and includes lands and mineral interests of the State of New
Mexico; and,

WHEREAS, the 011 Conservation Commission of the 8tate of New Mexico
is authorized by an Act of the legislature (Arsicle 3, Chapter 65, Volume 9,

Part 2, 1953 Statutes) to approve this agreement and the conservation provisions
kereof; and,

WHEREAS, the parties hereto hold sufficient interests in the Wagontire
Unit Area covering the land hereinafter described to give reasonably effective
control of operations therein; and,

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop-

ment and operation of the area subject to this agreement under the terms,



conditions and limitations herein set forthj;

NOW, THEREFORE, in consideration of the premiszes and the promises
herein contained, the parties hereto commit to this agrsement thelr respective
interests in the below-~defined unit area, and agree severally among themselves
as follows:

1. ENABLING ACT AND REGUIATIONS. The Mineral leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regulations,
including operating and unit plan regulations, heretofore issued thereunder ox
valid, pertinent, and reasonable regulations hereafter issued thereunder are
accepted and made a part of this agreement as to Federal lands, provided such
regulations are not ilnconsistent with the terms of this agreement; and as to
State of New Mexico and privately owned lands, the oil and gas cperating regu-
lJations in effect as of the effective dats hersof governing drilling end producing
operations, not inconsistent with the terms hereof or the laws of the State of
New Mexico are hereby accepted and made a part of this agreement.

2. UNIT AREA. The area specified oun the map attached hereto marked
Bxhibit "A" is Lereby designated and recognized ss constituting the unis area,
c&ntainihg 6,053.53 acres, more or less.

Exhibit "A" shows, in addition to the houndary of the unit area, the
boundaries and identity of tracts and leases in said area to the extent known to
the Unit Operator. Exhibit "B" attached hereto is a schedule showing to the
extent known to the Unit Opefafor the acreage, percentage, and kind of ownership
of oil and gas interests in all land in the unit area. However, ncthing herein
or in said schedule or map shall be construed as a representatiqn by any party
hereto as to the ownership of any interest other than such interest or interests
25 are shown in said map or schedule as owned by such party. Exhibits "A" and
"B" shall be revised by the Unit Operator whenever changes in the unit area
render such revisicn necessary, or when requested by the 011 and Gas Supervisor,
hereinafter referred to as "Supervisor," or when requested by the Commissioner
of Public Iands of the State of New Mexico, hereinafter referred to as "State
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Iand Commissioner," and not less than seven copies of the revis=sd exhibits
shall be filed with the Supervisor, and two (2) copies thereof shall be filed with
the State land Commissioner and one (1) copy with the New Mexico Oil Cpnservation

Commission, hereinafter referred to as "State Commission.”



The above-described unit area shall when practicable be expanded to in-
clude therein any additional tract or tracts regarded as reasonably necessary
or advisable for the purposes of this agreement, or shall be contracted to ex-
clude lands not within any participating area whenever such expansion or con-
traction is necessary or advisable to conform with the pufposes of this agree-
ment. Such expansion or contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion, or on demand of the Director of
the Geological Survey, hereinafter referred to as '"Director," or on demand of
the State Land Commissioner, after preliminary concurrence by the Director,
shall preparé a notice of proposed expansion or contraction describing the con-
templated changes in the boundaries of the unit area, the reasons therefor, and
the proposed effective date thereof, preferably the first day of a month subse-
quent to the date of notice,

(b) Saild notice shall be delivered to the Supervisor, the State Land
Commissioner and the State Commission and copies thereof mailed to the last
known address of each working interest owner, lessee, and lessor whose
interests are affected, advising that 30 days will be allowed for submission to
the Unit Operator of any objections.

(¢) Upon expiration of the 30-day periocd provided in the preceding item
(b) hereof, Unit Operator shall file with the Supervisor, the State Land Com~
missioner and the State Commission evidence of mailing of the notice of
expansion or contraction and a copy of any objections thereto which have been
filed with the Unit Operator, together with an application in sufficient number,
for approval of such expansion or contraction and with appropriate joinders.

(d) After due consideration of all pertinent information, the expansion
or contraction shall, upon approval by the Director, the State Land Commissioner
and the State Commission, become effective as of the date prescribed in the
notice thereof.

(e) All legal subdivisions of unitized lands (i.e., 40 acres by Govern-
ment survey or its nearest lot or tract equivalent in instances of irregular
surveys, however, unusually large lots or tracts shall be considered in mul-
tiples of 40 acrés,’or the nearest aliquot equivalent thereof, for the purpose of
elimination under this subsection), no parts of which are entitled to be in a

narticipating area within five years after the first day of the month following



the effective date of the first initial participating arca established under this
unit agreement, shall be elininated automatically from this agrecement, effective
as of the first day thereafter, and such lands shall no longer be a part of the
unit area and shall no longer be subject to this agreemeant, unless at the expira-
“tion of sald five-year period diligent driliing operations arz in progress on
unitized lands not entitled to participation, in which event all such lands shall
remaln subject hereto foxr so long as such drilling operations are continued
diligently, with not more than 90 days time elepsing between the completlion of

one such well and the comnencement of the next such well, except that the time
allowed between such wells shall not ewnire earlier than 30 davs after the expilra-
tion of any perfiod of time duving wvhich dri*ling operations ave prevented by a
matter beyond the reasonable control of unit operator as set forth in the gaection
hereof entitled “Unavoidable Delay;" provided that all legal subdivisions of lands
not in a participating area and neot entitled to becoms participating under the
applicable proﬁisions of this agreement within ten years after ssid first éay of
the month following the effective date of ssid first inltial participating ares

shall be eliminated as above specified. Determination of craditable “Unavoldable
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Delay" time shall be made by Unit Operator aad subject to approval of the Dirvester
and thé State Land Commissioner, The Unit Opsrator shall, within 90 days sfter
the effective date of anvy elimination hereunder, describe the area so sliminated
to the satisfaction of the.Director and the Commissioner and promptly notify all
parties in interest,

If conditions warrant extension of the ten-year period specified in éhis
sub-gection 2 (e), a single extension of not teo exceed two yeavs may be accom-
plished by consent of the owners of 90 per cent of the current unitized working
interests and 60 per cent of the current unitized basic royslty interescs exclu-
sive of the baslic rovalty interests of the nired Ststes), on a total ronpartici-
pating«acreage bpasls, respectively, with spproval of the Dirvecror, and the &tsate
Land Cormissioner provided such extension application is submitted to the
Director and to the State Land Commissioner not later than 60 days prior to the
expiration of said ten-year period.

Any expansion of the unit area pursuant to this section which embraces
lands thereto fore eliminated pursuant to this sub-section 2 (e) shall not be con-

sidered automatic commitment or recommitment of such lands.



3. UNITIZED LAND AND UNITIZED SUBSTANCES.  All land commiitied to this
agreement shall constitute land referred to herein as "unitized land” or "land
subject to this agreement.” All oil and gas in any and all formations of the
unitized land are unitized.under the terms of this agreement and herein are
called "unitized substances."

4. UNIT OPERATOR. Shell Oil Company with offices at Midland, Texas, is
hereby designated as Unit Operator and by signature hereto as Unit Operator commits
to this agreement all interests in unitized substances vested in them and agrees
and consents to accept the duties and obligations of Unit Operator for discovery,
development and production of unitized substances as herein provided. Whenever
reference is made herein to the Unit Operator, such reference means the Unit
Operator acting in that capacity and not as an owner of interest in unitized sub-
stances, and the term "working interest owner® when used herein shall include or
refer to Unit Operator as the owner of a working interest when such an interest
is owned by him.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
the right to resign at any time prior to the establishment of a participating
area or areas hereunder, tut such resignation shall not become effective so as
to release Unit Operator from the duties and obligations of Unit Operator and
terminate Unit Operator's rights as such for a period of six months after
notice of intention to resign has been served by Unit Operator on all working
interest owners and the Director, the State Land Commissioner and State Com-
mission and until all wells then drilled hereunder are placed in a satisfactory
condition for suspension or abandomment whichever is reguied by the Supervisor
as to Federal lands and by the State Commission as to State and privately owned
lands unless a new Unit Operator shall have been selected and approved and
shall have taken over and assumed the duties and obligations of Unit Opsrator
prior to the expiration of said period.

Unit Operator shall have the right to resign in like menner and subject
to like limitations, as above provided, at any time a participetion ares estab-
lished hereunder is in existence, but, in all instances of resignation or removal,
until a successor Unit Operator 1s selected and approved as hereinafter provided,
the working interest owners shall be jointly respcnsible for performence of the
duties of Unit Operator, and shall not later than 30 days before such resignation

or removal becomes effective appoint a common agent to represent them in any

action to be taken hereunder.



The resignation of Unit Operator shall not release Unit Operator from
any liability for any default by it hereunder occurring prieor to the effective date
of its resignation,

The Unit QOperator may, upon default or failure in the performance of ifs
duties or obligations hereunder, be subject to removal by the same percentage
vote of the owners of working interests determined in like manner as herein
provided for the selection of a new Unit Operator. Such removal shall be effec-
tive upon notice thereof to the Director and the State Land Commissioner.

The resignation or removal of Unit Operator under this agreement shall
not terminate its right, title, or interest as the owner of a working interest or
other interest in unitized substances, but upon the resignation or remcval of Unit
Operator becoming effective, such Unit Operator shall deliver possession of all
equipment, materials, and appurtenances used in conducting the unit operations
and owned by the working interest owners to the new duly qualified successor
Unit Operator or to the owners thereof if no such new Unit Operator is elected,
to be used for the purpose of conducting unit operations hereunder. Nothing
herein shall be construed as suthorizing removal of any material, equipment
and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or its resignation as Unit Operator, or shall be removed as hereinabove
provided, or a change of unit operator is negotiated by working interest owmers,
the owners of the working interests in the participating area or areas
according to their respective acreage interests in such participating area or
areas, or until a participating area shall have been established, the owners of
the working interests according to their respective acreage interests in 811.
unitized land, shall by majority vote select a successor Unit Operator; provided
that, if a majority bu; less than 55 per cent of the working interests qualified to
vote are owned by one party to this agreement, a concurring vote of one or more
additional.working interest owners shall be required to select a new operator,
Such selection shall not become effective until:

(a) a Unit Operator so selected shall accept in writing the duties and

responsibilities of Unit Operator, and

(b) the selection shall have been filed with the Supervisor and approved



by the State Land Commissioner. If no successor Unit Operator is selected and
qualified as herein provided, the pirector and State Land Commissioner at their
election may declare this Unit Agreement termlnated.

7. ACCOUNTING PROVISIONS AND'UNIT OPERATING AGRLEMENT. 1< the Unit
Operator is not the sole owner of working interests, coste and expensea incurred
by Unit Operator in conducting unit operations hereunder shall be paid and
appaptioned among and borne by the owners of working interests, all in
" accordance with the agreement or agreements entered into by and between the
Unit Operator and the owners of working intereste, whether one or move, separately
or collectively. Any agreement or agreements entered into between the working
interest owners and the Unit Operator as provided in this szction, whether one
or more, are herein referred to ez the “#ait Bperating 4grecment," Zuch unit
operating agreement shall also provide the manner in which the working interest
owners shall be entitled to receive thelr respective proportionate and allocated
share of the benefits accruing hereto in conformity with their underlying
operating agreements, leases, or other independent contracts, and such other
rights and obligations as between Unit Operator and the working interest owners
as may be agreed upon by Unit Operator and the working interest owners; however,
no such unit operating égreement shall be deemed either to modify any of the
terms and conditions of this unit agreement or to relieve the Unlt Operator of
any right or obligation established under this unit agreement, and in case of
any inconsistency or conflict between the unit agreement and the unit operating
agreement, this unit agreement shall prevail. Three (3} true coples of any unit
operating agreement executed pursuant to thiz section should he filed with the
Supervisor and one (1) true copy with the State Land Commissioner, prior to
approval of this unit agreement by the Director,

8. RICGHTS AND OBLIGATIONS OF UNIT OPERATOR, Excenz as otherwise
specifically provided herein, the exclusive right, privilege, and duty of exer-
cising any and all rights of the parties hereto which are necessary or convenient
for prospecting for, producing, storing, allocating, and Aistributing the unitized
substances are hereby delegated to and shall be exercised by the Unit Operator as
hereiﬁ provided. Acceptable evidence of title to said rights shall be deposited

with said Unit Operator and, together with this agreement, shall constitute and



define the rights, privileges, and obligations of Unit Operator. Nothing herein,
however, shall be construed to transfer title to any land or %o any lease or
operating agreement, it being understood that under this agreemen®’ the Unit
Operator, in its capacity as Unit Operator, shall exercise the rights of posses-
sion and use vested in the parties hereto only for the purposes herxein specified.
9. DRILLING TO DISCOVERY. Within six months after the effective date
hereof, the Unit Operator shall begin to drill an adequate test well at a location
approved by the Supervisor if on Federal land or by the State iand Commissioner
if on State land, or by the State Commission if on privately owned land, unless
on such effective date a well is being drilled comformably with the terms hereof,
and thereafter continue such drilling diligently until the Clsco-Canyon Formation
of Pennsylvanian age has been tested or until at a lesser depth unitized substances
shall be discovered which can be produced in paying quantities (to-wit: quantities
sufficient to repay the costs of drilling and producing operations, with a reasonable
profit) or the Unit Operator shall at any time establish to the satisfaction of the
Supervisor if on Federal land, or the State land Commissicner if on State land, or
of the State Commission if on privately owned land, that further driiling of sald
well would be unwarranted or impracticable; provided however, that Unit Operator
shall not in any event be required to drill said well to a depth in excess of 8,500
feet. TUntil the discovery of a deposit of unitized substances capable of being
produced in paying quantities, the Unit Operator shall continue drilling diligently
cne well at a time, allowing not more than six months between the completion of
one well and the beginning of the next well, until a well capable of producing
unitized substances in paying quantities is completed to the satisfaction of said
Supervisor if it be on Federal land or of the State Land Commissioner 1f on State
land or the State Commission if on privately owned land or until it is reasonably
proved that the unitized land is incapable of producing unitized substances in
paying quantities in the formations drilled hereunder. Nothing in this section
shall be deemed to limit the right of the Unit Operator o resign as provided in
Section 5 hereof, or as requiring Unit Operator to commence cr coutinue any
drilling during the period pending such resignation becoming effective in order

to comply with the requirements of this section. The Director and State Land



Commigsioner may médify the drilling requirements of this section by granting
-reasonable extensions of time when, in thelr opinion, such action is warranted,

Upon failure to comply with the drilling provisions of this section, the
Dlrector and State Land Commissioner may, after reasonable notice o the Unit
Operator, and each working interest owner, lessee, and lessor at their last
known addresses, declare this unit agreement terminated.

10, PLAN OF FURTHER DEVELOPMENT AND OPERATION, Within six months after
completion of a well capable of producing unitized substances in paying quantities,
the Unit Operator shall submit for the approvsl of the Supervisor and the State
Land Commissioner an acceptable plan of development and operation for the unitized
land which, when approved by the Supervisor and the State Land Commissioner, shall
constitute the further drilling and operating cbligations of the Unit Operator
under this agreement for the period specified therein. Thereafter, from time
to time before the expiration of any existing plan, the Unit Operator shall
submit for the approval of the Supervisor and the State Land Commissioner a plan
for an additiénal specified period for the development and operation of the
unitized land. Any plan submitted purs.:ant to this section shall provide for the
exploration of the unitized area and f0t'the diligent drilling necessary for
determination of the area or areas thereof capable of producirg unitized substances
in paying quantities in each and every preductive formation and shall be as
complete and adequate as the Supervisor and the State Land Commissioner may
determine to be necessary for timely development and proper conservation of the
oil and gas resources of the unitized area and shall:

(a) specify the number and location of any wells to be drilled and the
proposed order and time for suchvdrilling; and,

(b) to the extent practicable specify the operating practices regarded as
necessary and advisable for the proper conscrvation of natural resources. Sepa-
rate plans may be submitted for separate productive zonee, subjiect to the
approval of the Supervisor and the State Land Commissioner. Said plan or plans
shall be modified or supplemented when necessary to meet changed conditions,
or to protect the interests of all parties to this agreement. Reasonable diligence
shall be exercised in complyiﬁg.with the obligations of the approved plan of develop-

ment., The Supervisor and State Land Cormissioner are authorized to grant a



reasonable extension of the six-month period herein prescribed for submission

of an i{nitial plan of development where such action is juséif{@d becausn of
.unusual conditions or circumstances. After completion hereunder of a well capable
of producing any unitized substance in paying guantities, no furtler wells, except
such as may be neceésary to hfford protection against operations not uader this
agreement or such as may be specifically approved hy the Supervisor and the

State Land Commissioner shall be drilled except 1n accordance with a plan of
devélopment approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a wall capable

of producing unitized substances in paving quantities, the init Operator shall
within the month of séch completion, 1f practicable; o¢ as soon thereafter as
required by the Supervisor or the State Land Commissioner submit for approval

by the Director and the State lLand Commissisner a schedule, based on sub-

divisions of the public land survey or aliquet parts therecf of all unitized

land then regarded as reasonably proved to be productive of unitized substances

in pgying quantities; all lands in said schedule on approval of the Director

and the State Land Commissioner to constitute a participating area, effective

as of the date of completion of such well o= the effective datx of the unit
agreement, whichever is later. The acreages of both Federal and non-Federal

lands shall be based upon appropriate computations from the courses and distances
shown on the last approved public land survey as of the effective date of the
initial participating area. Said schedule also shall set forth the percentage of
unitized substances to be allocated as herein provided to each unitized tract in
the participating area so established, and shall govern the allocation of production
from and after the date the participating area becomes effective. A separate parti-
cipating area shall be established in like manner for esch separate pool or deposit
of unitized substances or for any group thereof produced as a single ponl or zore,
and any two or more participating areas so established may be combined into one
with the consent of the owners of all working interests in the lands within the
participating areas so to be combined, on approval of the Ditrector and the State
Land Commissioner, The participating area or areas so established shail be reviced
from time to time, subject to like approval, whenever such action appears proper
&as a result of further drilling operations or otherwise, to include additiomal

land then regarded as reasonably proved tc be productive in pajing quantities,
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or to exclude land then reparded as reasonably proved not to be productive in
paying quantities and the percentage of allocation shall also be vevised accor-
dingly, The effective date of any revision shall be the first of the month in
which is obtained the knowledge or information on which such revision is predicated,
prbvided, however, that a more appropriate effective date may be used {f justified
by the Unit Operator and approved by the Director and the State Land Commissioner,
No land shall be excluded from a participating area on account of depletion of

the unitized substances.

It is the intent of this section that a participating area shall represent
the area known or reasonably estimated to be productive in paying quantities;
but, regardless of any revisicn of the participating avea, nething herein contained
shall be construed as requiring any retroactive adjustment for production ob-
tained prior to the effective date of the revision of the participating area.

In the absence of agreement at any time between the Unit Operator and
the Director and the State Land Commissioner as to the proper definition or
redefinition of a participating area, or until a participating area has, or areas
have, been established as provided herein, the portion of all payments affected
thereby may be impounded in a manner mutually acceptable to the owners of
working interests, except royalties due the United States and the State of New
Mexico, which shall be determined by the Supervisor for Federal lands and the
State Land Commissioner for State lands and the State Commission as to
privately owned lands and the amount thereof deposited, as directed by the Super-
visor and the State Laﬂd Commissioner respectively, to be held as unearned
money until a participating area is finally approved and then applied as earned
or returned in accordance with a determination of the sum due as Federal and
State royalty on the basis of such approved partlicipating area.

Whenever it is determined, subject to the approval of the Supervisor, as
to wells drilled on Federal land and of the State Land Commissioner as te wells
drilléd on State land and the State Commission as to wells on privately owned
lands, that a well drilled under this agreement is not capable of production
in paying quantities and inclusion of the land on which it is situated in a
participating area is unwarranted, production from such well shall, for the pur-

voses of settlement among all parties other than working interest owners, be



allocated to the land on which the well is located so long as such land is not
within a participating area established for the pool or deposit from which such
production is obtained, Settlement for working {nterest benefits from such a well
shall be made as provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances produced from
each participating area established under this agreement, except any part thereof
used in conformity with good operating practices within the unitized area for
drilling, operating, camp and other production or development purposes, for
repressuring or recycling in accordance with a plan of development approved by
the Supervisor, and State Land Commissioner and the State Commission, or
unavoidably lost, shall be deamed to be produced equally on an screage basis
from the several tracts of unitized land of the participating area established for
such production and, for the purpose of determining any benefits accruing under
this agreement, each such tract of unitized land shall have allocated to it such
percentage of said production as the number of acres of such tract included in
sald participating area bears to the total acres of unitized land in said partici-
pating area, except that allocation of production hereunder for purposes other
than for settlement of tne royalty, overriding royalty, or paywent out of pro-
duction obligations of the respective working interest owners, shall be on the
basis prescribed in the unit operating agreement whether in conformity with
the basis of allocation herein set forth or otherwise, It is hereby agreed that
production of unitized substances from a participating area shall be allocated
as provided herein regardless of whether any wells are drilled on any particular
part or tract of said participating area. If any gas produced from one partici-
pating #rea is used for repressuring or recycling purposes in another partici-
pating area, the first gas withdrawn from such last-mentioned participating
area for sale during the life of this agreement shall be considered to be the gas
so transferred until an amount equal to that transferred shall be 50 oroduced
for sale and such gas shall be allocated to the participating erea from which
initially produced as constituted at the time of such final production,.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS.
Any party or parties hereto owning or controlling the working interests in any

unitized land having thereon a regular well location may with the approval of



the Supervisor as to Federal land, the State Land Commissioner as to State Land,
and the State Commission as to privately owned land, and subject to the pro-
visions of the Unit Operating Agreement, at such party's or parties' sole risk,
costs, and expense drill a well at such location on such land to test any forma-
tion for which a participating area has not been established or to test any forma-
tion for which a participating area has been established if such location is not
within said participating area, unless within 90 days of receipt of notice from
said party of his intention to drill the well the Unit Operator elects and
commences to drill such a well in like manner as other wells are drilled by the
Unit Operator under this zgreement.

If any well drilled as aforesaid by a working interest owner results in
production such that the land upon which it is situated may properly be included
in a participating area, such participating area shall be established or enlarged
as provided in this agreement and the well shall thereafter be operated by the
Unit Operator in accordance with the terms of this agreement and the unit opera-
ting agreement,

If any well drilled as aforesaid by a working interest owner obtains pro-
duction in quantities insufficient to justify the inclusion in a participating area
of the land upon which such well is situated, such well may be operated and pro-
duced by the party drilling the same subject to the conservation requirements of
this agreement. The royalties in amount or value of production from any such well
shall be paid as specified in the underlying leasc and agreements affected.

14. ROYALTY SETTLEMENT. The United States and the State of New Mexico
and all royalty owners who, under existing contract, are entitled to take in
kind a share of the substances now unitized hereunder produced from any tract,
sﬁall hereafter be entitled to the right to take in kind their share of the unitized
substances allocated to such tract, and Unit Operator, or in case of the operation
of a well by a working interest owner as herein in special cases provided for,
such working interest owner, shall make deliveries of such royalty share taken
in conformity with the applicable contracts, laws and regulations. Settlement
for royalty interest not taken in kind shall be made by working interest owners
responsible therefor under existing contracts, lays and regulations on or before

the last day of each month for unitized substances produced during the preceding



calendar month; provided, however, that nothing herein contained shall operate
to relieve the lessees of any land irom thelr respective lease obligations for the
payment of any royalties due under thelr leases,

If gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, stimulation of
production, or increasing ultimate recovery, which shall be in conformity with
‘a plan first approved by the Supervisor, the State Land Commissioner, and the
State Commlssion, a like amount of gas, after scttlement as herein provided
for any gas transferred from any other participating area and with due allow-
ance for loss or depletion from any cause, may be withdrawn from the formation
into which the gas was introduced, royaliy free as to dry gas, but not as to
the products extracted therefrom; provided that such withdrawal shall be at such
time as may be provided in the plan of operations or as may otherwise be consented
to by the Superviscr, the State Land Commissioner and the State Commission as
conforming to good petroleum engineering practice; and provided further, that such
right of withdrawal shall terminate on the terminatfion of this unit sgreement.

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal
land as provided herein at the rates speclified In the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulations;
provided, that for leases on which the royalty rate depends on the daily average
production per well, sald average production shall be determined in accordance
with the operating regulations as though each participating area were a single
consolidated lease.

Royalty due on account of State of New Mexico and privately owned lands,
shall be computed and paid as to all unitized substances on the bagis of the
amounts allocated to such lands,

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases
committed hereto shall be paid by wgrking interest owners responsible therefor
under existing contfacts, laws, and regulations, provided that nothing herein
contained shall operate to relieve the lessees of any land from their respective

lease obligations for the payment of any rental or minimum royalty in lieu thereof



due under their leases. Rental or minisum royalty for lands of the United States
subject to this agreement shall be paid at the rate specified in the respective
leases from the United States unless such rental or minimum réyalty is walved,
suspended, or reduced by law or by approval of the Secretary or his duly authorized
representativg.

Rentals on State of New Mexico lands subject to this agreement shall be
~ pald at the rates specified in the respective leases,

With respect to any lease on non-Federal land containing provisions
which would terminate such lease unless drilling operations were within the
time therein specified commenced upon the land covered thereby or rentals
paid for the privilege of deferring such drilling operations, the rentals required
thereby shall, notwithstanding any other provision of this agreement, be deemed
to accrue and become payable during the term therof as extended by this agree-
ment and thereafter until the required drilling operations are commenced upon the
land covered thereby or some portion of such land is included within a partici-
pating area,

16. CONSERVATION, Operations hereunder and production of unitized
s ubsgtances shall be conducted to provide for the most economical and efficient
recovery of said substances without waste, as defined by or pursuant to State or
Federal law or regulation,

17. DRAINAGE, The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substances from unitized land by wells
on land not subject to this agreement, or, with prior consent of the Director and
the State Land Commissioner, pursuant to applicable regulations pay a fair and
reasonable compensatory royalty as determined by the Supervisor for Federal
lands or as approved by the State Land Commigsioner for New Mexico State lands.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED, The terms, conditions
and provisions of all leases, subleases and other contracts relating to expior-
ation, drilling, development or operations for oil or gas on lands committed to
this agreement are hereby expressiy modified and amended to the extent necessat& to
make the same conformito the provisions hereof, but otherwise to remain in full
force and effect; and the parties hereto hereby consent that the Secretary as to

Federal leases and the State Land Commissioner as to State leases shall and each



by his approval hereofé or by the approval hereof by his duly authorized repre-
sentative, does hereby establish, alter, change or revoke the drilling, producing,
rental, minimum royalty and royalty requirements of Federal and State leases
committed hereto and the regulations in respect thereto to conform said requirements
to the provisions of this agreement and, without limiting the generality of the
foregoing, all leases, subleases, and contracts are particularly modified in
accordance with the following:

(a) The development and operation of lands subject to this agreement
under the terms hereof shall be deemed full performance of all obligations for
development and operation with respect to each and every part or separately owned
tract subject to this agreement, regardless of whether there is any development of
any particular part or tract of the unit area, notwithstanding anything to the con-
trary in any lease, operating agreement or other contract by and between the parties
hereto, or their respective predecessors in interest, or any of them.

(b) Drilling and producing operations performed hereunder upon any tract
of unitized lands will be accepted and deemed to be performed upon and for the
benefit of each and every tract of unitized land, and no lease shall be deemed to
expire by reason of failure to drill or produce wells situated on the land therein
embraced.

(c) Suspension of drilling or producing operations on all unitized lands
pursuant to direction or consent of the Secretary and the State Land Commissioner
or their duly authorized representative, shall be deemed to constitute such
suspension pursuant to such direction or consent as to each and every tract of
unitized land.

(d) Each lease, sublease or contract relating to the exploration, drill-
ing, development or operation for oil or gas of lands, other than those of the
United States and State of New Mexico, comnmitted to this agreement, which, by its
terms might expire prior to the termination of this agreement, is hereby extended
beyond any such term so provided therein so that it shall be continued in full
force and effect for and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or any re-
newal thereof or any part of such lease which is made subject to this agreement

shall continue in force beyond the term provided therein until the termination



hereof. Any other Federal lease committed hereto shall continue in force beyond
the term so provided therein or by law as to the land committed so long as such
lease remains subject hetreto, provided that production is had in paying quantities
under this unit agreement prior to the expiration date of the term of such lease,
or in the event actual drilling operations are commenced on unitized iand, in
accordance with the provisions of this agreement, prior to the end of the primary
term of such lease and are being diligently prosecuted at that time, such lease
shall be extended for two years and so long thereafter as oil or gas is produced
in paying quantifies in accordance with the provisions of the Mineral Leasing

Act Revision of 1960.

(£) Each sublease or contract relating to the operation and development
of unitized substances from lands of the United States committed to this agree-
ment, which by its terms would expire prior to the time at which the underlying
lease, as extended by the immediately preceding paragraph, will expire, is hereby
extended beyond any such term so provided therein so that it shall be contin&ed in
full force and effect for and during the term of the underlying lease as such term
is herein extended. |

(g) Any lease embracing lands of the State of New Mexico which is made
subject to this agreement, shall continue in force beyond the term provided
therein as to the lands committed hereto until the termination hereof.

(h) The segregation of any Federal lease committed to this agreement is
govefned by the following provision in the fourth paragraph of Sec. 17 (j) of the
Mineral Leasing Act, as amended by the Act of September 2, 1960, (74 Stat, 781-784):
"Any (Federal) lease heretofore or hereafter committed to any such (unit) plan
embracing lands that are in part within and in part outside of the area covered
by any such plan shall be segregated into separate leases as to the land committed
and the lands not committed as of the effective date of unitization: Provided,
however, that any such lease as to the nonunitized portion shall continue in force
and effect for the term thereof but for not less than two years from the date of
such segregation and so long thereafter as oil or gas is produced in paying

quantities."



(i) Any lease embracing lands of the State of New Mexico having only a
portion of its lands committed hereto, shall be segregated as to the portion
committed and the portion not committed, and the provisions of such lease shall
apply separately to such segregated portions commencing as of the effective date
hereof; provided, however, notwithstanding any of the provisions of this agree-
ment to the contrary, any lease embracing lands of the State of New Mexico having.
only a portion of its lands committed hereto shall continue in full force and -
effect beyond the term provided therein as to all lands embraced in such lease,
if oil or gas is discovered and is capable of being produced in paying quantities
from some part of the lands embraced in such lease at the expiration of the
secondary term of such lease; or if, at the expiration of the secondary term, the
Lessee or the Unit Operator is then engaged in bona fide drilling or reworking
operations on some part of the lands embraced in such lease, the same, as to all
lands embraced therein, shall remain in full force and effect so long as such
operations are being diligently prosecuted, and if they result in the production
of oil or gas, said lease shall continue in full force and effect as to all the
lands embraced therein, so long thereafter as oil or gas in paying quantities is
being produced from any portion of said lands.

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed to
be covenants running with the land with respect to the interest of the parties
hereto and their successors in interest until this agreement terminates, and any
grant, transfer or conveyance of interest in land or leases subject hereto shall
be and hereby is conditioned upon the assumption of all privileges and obligations
hereunder by the grantee, transferee or other successor in interest. No assign-
ment or transfer of any working interest, royalty or other interest subject hereto
shall be binding upon Unit Operator until the first day of the calendar month
after Unit Operator is furnished with the original, photostatic or certified copy
of the instrument of transfer,

20. FEFFECTIVE DATE AND TERM. This agreement shall become effective upon
approval by the Director and the State Land Commissioner or their duly authorized
representatives as of the date of approval by the Director and shall terminate five
(5) years from said effective date unless:

(a) such date of expiration is extended by the Director and the State

Land Commissioner, or

(b) it is reasonably determined prior to the expiration of the fixed
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term or any extension thercof that the unitized land 1s incapable of production
of unitized substances in paying quantities in the formations tested hereunder
and after notice of intention to terminate the agreement on such ground {s given
by the Unit Operator to all parties in interest at their last known addresses,
the agreement is terminated with the approval of the Director and State Land
Commigsioner, or

(c) a valuable discovery of unitized substances has been made or accepted
on uritized land during said initial term or any extension thereof, in which
event the agreement shall remain in effect for such term and so long as unitized
substances can be produced in quantities sufficient to pay for the cost of
producing same from wells on unitized land within any participating area established
hereunder and, should production cease, so long thereafter as diligent operations
are in progress for the restoration of production or discovery of new production
and so long thereafter as the unitized substances so discovered can be produced
as aforesaid, or

(d) it is terminated as heretofore provided in this agreement. This
agreement may be terminated at any time by not less than 75 per centum, on an
acreage basis, of the owners of working interests signatory hereto, with the
approval of the Director and State Land Commissioner; notice of any such approval
to be given by the Unit Operator to all parties hereto,

21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION, The Director is
hereby vested with authority to alter or modify from time to time in his discre-
tion the quantity and rate of production under this agreement when such quantity
and rate is not fixed pursuant to Federal or State law or does not conform to
any state-wide voluntary conservation or allocation program which is establibhéd,
recognized and generally adhered to by the majority of operators in such State,
such authority being hereby limited to alteration or modification in the public
interest, the purpose thereof and the public interest to be served thereby to be
stated in the order of alteration or modification., Without regard to the fore-
going, the Director is also hereby vested with authority to alter or modify from
time to time at his discretion the rate of prospecting and development and the
quantity and rate of production under this agreement when such alteration or

modification is in the interest of attaining the conservation objectives stated



in this agreement and is not in violation of any applicable Federal or State law;
provided further that no such alteration or modification shall be effective as to
any lahd of the State of New Mexico as to the raie of prospecting and developing
in the absence of the specific written approval thereof by the State Land Commisg-
sioner and as to the lands of the State of New Mexlce or privately owned lands
subject to this agreement as to the gquantity and rate of proeduction in the absence
of specific written approval therecf by the State Commission.

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing ¢o be held mot less than
fifteen (15) days from notica,

22. CONFLICT OF SUPERVISION, Refther che Unic Opevater nor the working
interest ownere nor any of thew shall be subleet to auy foxfeiture, tovmination
or expiration of any rights hereunder or under any leases or contracts éubjecé
hereto, or to any penaley or liabliity on account of delay or failuve in whole
or in part to comply with any applicsble provision thereof to the extent that the
Unit Gperstor; working interest owners or any si them are hindered, delaved ar
prevented from complylng therewith by reason of failure of the Unit Operater to
obtain ia the exercise of due diligence, Lue concurrence of proper zepresentativaes
of the United States gnd proper representstives of the Stote of New Mexiceo ip and
about aay matters or thing concerning which it s required herein that such
concurrence be obtained. The parties herete, including the State Commission,
agree that ali powers and authority vested in the State Commission in and by any
provisions of this agreément are vested in the State Commission and shall be
exercised by it pursuant te the provisions of the laws ef the State of New Mexico
ané subject in any case to appeal or judicial review as way now or hereafter be
provided by the laws of the State of New Mexiteo.

233 APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right te appear for and eon behali of any and all interests
affected hereby4before the Depariment of IZunie.isr, the Commissioner of 2eollic Lands
of the State of New Mexico and the RNew Mexico il Conservation Cummission sed te
appeal from orders issued under the regulations of said Department, the State
Land Commissioner or State Commission or to apply for relief from any of said
regulations or in any proceedings relative to operations before the Department of
the Interior, the State Land Commissioner or State Commisslon er any other legally
constituted authority; provided, however, that any other interested party shall

also have the right at his own expense to be heard in any such proceeding.
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24. NOTICES. All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if given
in writing and personally delivered to the party or sent by postpaid registeréd :
mall or certified mail, addressed to such party or parties at thelr respective
addresses set forth in connection with the signatures hereto or the ratification
or consent hereof or to such other address as any such party may have furnished
in writing to the party sending the notice, demand or statement.

25, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained
shall be construed as a waiver by any party hereto of the right to assert any
legal or constitutional right or defense as to the validity or invalidity of
any law of the state wherein said unitized lands are located, or of the United
States, or régulations issued thereunder in any way affecting such party, or as
a waiver by any such pgrty of any right beyond his or its authority to waive,

26. UNAVOIDABLE DELAY. All obligations under this agreement requiring
the Unit Operator to commence oricontinue drilling or to operate on or produce
unitized subétances from any of the lands covered by this agreement shall be
suspended while, but only so long as, the Unit Operator despite the exercise of
due care and diligence is prevented from complying with such obligations, in whole
or in part, bvatrikes, acts of God, Federal, State or Municipal law or agencies,
unavoidable accidents, uncontrollable delays in transportation, inability to ob-
tain necessary materials in open market, or other matters beyond the reasonable
control of the Unit Operator whether similar to matters herein enumerated or not,

27. NONDISCRIMINATION, In connection with the performance of work under
this agreement, the operator agrees to comply with all of the provisions of
Section 301 (1) to (7) inclusive, of Executive Order 10925 (28 F.R, 6485), which
are hereby incorporated by reference in this agreement.

28. LOSS OF TITLE. 1In 'the event title to any tract of unitized land
‘shall fail and the true owner cannot be induced to join in this unit agreement,
such tract shall be automatically regarded as not committed hereto and there shall
be such readjustment of future costs and benefits as may be required on account
of the loss of such title, In the event of a dispute as to title as to any.-
royalty, working interest or other interests subject thereto, payment or
delivery on account thereof may be withheld without liability for interest until

the dispute is finally settled; provided, that, as to Federal and State land or



leases, no payments of funds due the United States or the State of wew Mexico
should be withheld, but such funds of the United States shall be deposited as
directed by the Supervisor, and guch Fands of the State of New Mexico shall be
dcposited as directed by the State Land Commissioner, to be held as unearned
money pending final settlement of the title dispute, and théu applied as earned
or returned in accordance with such fimal settlement,

Init Operator as such is relieved from any responsibility for any defect
or tailure of any title hereunder,

<3. NON-JOINDER AND SUBéEQUENT JOINDER., If the owner of any substantial
interest in a tract within the unit area faills or refuses to subscribe or consent
to this agreemsnt, the owner of the worbing interest in that tract may withdraw
6ald tract from this agreement by written notice to the Director, the State Land
Commigsioner, and the Unit COperator prior to the approval of thls agreement by
the Director. Any oii or gas interests In lands within the unit area not
committed hereto prior to submission of this apreement for final approval may
thereafter be committed hereto by the owner or owners thereof subscribing or
consenting to this agreement, and, if the interest is a working Intevest, by
the owner ¢f such interesi also subscrizing te the unlt operating agreement,
After operations are commenced hereunder, the ripght of subsequent joinder, as
provided in this section, by a working interest owner is subject to such requirements
or approvals, if any, pertaining to such joinder, as may be provided for in the
unit operating agreement. After final approval hereof, joinder by a non-working
interest owner must be consented to in wrilting by the working interest owner
committed hereto and responsible for the payment of any benefits that mzy accrue
hereunder in behalf of such non-working interest. Joinder by any owner of a non-
working interest, at any time, must be accompanled by appropriate joinder by the
owner of the corresponding working interest in order for the interest to be regarded
as committed hereto. Jolnder to the unit agreecment by a working interest owner,
at any time, must be accompanied by appropriate joinder to the unit operating
agreement, if more than one committed working interest owner ls invelved, In order
for the interest to be regarded as committed to this unit agreement., Except as
may otherwise herein be provided, subsequent joinders to this agreement shall be
effective as of the first day of the month following the filing with the Supervisor,

the State Land Commissioner and the State Commission of duly executed counterparts



of all or any papers necessary to establish effective commitman® of any tract
to this agreement unless objection to such joinder is duly made within sixty
(60) days by the Director; provided, however, that as to State Lands such sub-
sequent joinder must be approved by the State land Commissioner.

30. COUNTERPARTS. This agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties, or may be
ratified or consented to by separate instrument in writing specifically referring
hereto and shall be binding upon all those parties who have executed such a counter-
part, ratification or consent hereto with the same force and effect as if all such
parties had signed the same document and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the lands within
the above-~described unit area.

IN WITNESS WHEREOF, the parties heretoc have caused this agreement to

be executed and set opposite their respective names the date of execution.

" ,
)i / /) I( SHELL 1
AN VAN N
R ,&Z/A%I' \V; By
C"L{MME’@/AI - %}écretary |

Addréss: P. 0. Box 1509

Date: Midland, Texas TP7OL

UNIT OPERATOR AND WORKING INTEREST
OWNER

1311 18 19 20

ATTEST:

By

Secretary

Address
Date:
ATTEST:

By

Secretary

Address

Date:




of all or any papers necessary to establish effective commitment of any tract
to this agreement unless objection to such joinder is duly made within sixty
(60) days by the Director; provided, however, that as to State Lands such sub-
sequent Jjoinder must be approved by the State Land Commissioner.

30. COUNTERPARTS. This agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties, or may be
ratified or consented to by separate instrument in writing specifically referring
hereto and shall be binding upon all those parties who have executed such a counter-
part, ratification or consent hereto with the same force and effect as if all such
parties had signed the same document and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the lands within
the above~described unit area.

IN WITNESS WHEREOF, the parties hereto have caused this agreement %o

be executed and set opposite theilr respective names the date of execution.

ATTEST: SHELL OIL CCMPANY

By

Secretary -
Address: P. 0. Box 1509 ‘
Date: Midland, Texas 79704

UNIT OPERATOR AND WORKING INTEREST
OWNER

\SEPH E. SEAGRAM & SONSZ, INC.

ATTEST: R
{
By \lm&;/// M
Secretary ' ATTORNLY - IN-FACT
Addréess
Date: 7
ATTEST:
By
Secretary
Address
Date:

-



STATE OF TEXAS g
COUNTY OF MIDLAND)

Before me, the undersigned authority, on this day personally appeared
J. V. Lindsey, known to me to be the person whose name is subscribed to the
foregoing instrument as Attorney in Fact for Shell Oil Company, a Delaware corpo-
ration, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, and as the free act and deed of said Shell 0il
Company in the capacity therein stated.

Given under my hand and seal of office this gj day of j}yw,

1964

DTS
4 F? “-;’2!1“ o
My Commission Expires: 4 ¢ feaalyn Nagee
Notary Pubdic in and
O Lenl [/ (T Midland County, Texas.
7

L/



CONSENT AND RATIFICATION
‘ CAGONTIR® UNIT AGRELIENT
EMBRACING LANDS IN EDDY COUNTY, NTW IMBEXICO

The undersigned, (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Opsration of the
Wagontire Unit Area embracing lands situated in Eddy County, New Mexico,
which said Agreement is dated the 24th day of February, 1964, and acknowledge
that they have read the same and are familiar with the lerms and conditions
thereof. The undersigned also being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the sald Unit Agreement as
Exhibit "B", do hereby commit all of their said interestis to the Wagontire
Unit Agreement and do hereby consent thereio and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this insirument is exescuted by the undersigned

ags of the date set forth in their respective acknowledgments.

P
2 412

A}
—
.
]
1

CORPCGRATE
STATE OF 0
COUNTY OF g
The foregoing instrument was acknowledged before me this ______ day
of y 1964, by who is
of y &

corporation, for and on behalf of said

(State)
corporation,
My commission expires: Notary Publio
INDIVIDUAL
STATE OF NEY MEXD b
COUNTY OF _ CHAVES 8

The foregoing instrument was acknowledged before me this 6th day

of #ARCH , 1964, by L. C. Harris and Warion V., Harris,
his wife .
ot Lo Lol
- . g logny en
My commission expires: Totary Public

5=4-65




CONSENT AND RATIFICATION
‘n‘x.) \NI.{\#' UH1T ‘xGR~uA W
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt
of a copy of the Unit .Agreement for the Development and Operation of the
Wagontire Unit Area embracing lands situated in Eddy County, New Mexico,
which said Agreement is dated the 24th day of February, 1904, and acknowledge
that they have read the same and are familiar with the lerms and conditions
thereof., The undersigned alsc being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
ag indicated on the schedule attached to the said Unit Agreement as
Exhibit "B", do hereby commit all of their said interests to the Wagontire
Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit igresment or a counterpart thereof.

IN WITNESS WHERBOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgmenis.

UNION OIL COMPANY OF CALIFORNIA

e e Hesiain L

Attorney-in-Fact

CORPCRATE 5 6 16
STATE OF _ . [ o & - §
T 7 ) ¢
COUNTY OF ) ~l(n )
y e L
The foregoing instrument was acknowledged before me this /[ =~ day
Y e ok y 1964, vy _ Al TN onien who is
- { - [} et £
Attornev-in.Fuo of | lu“waC‘ R4 (’((}n“ I (r\/.\kk{ Loea s &
1 0 !
<\ c ko / O o corporation, for and & behalf of said
Y (State)
tio . ~ - i
corpora. ? ‘ e m,“ o g; X&T”KJ tInda E. Stine
My comm1531o§ expires: 'Nq%ary Public
AL LALA L 1 {‘/ 6. :\L/
X ’
INDIVIDUAL
STATE OF ]
COUNTY OF 6

The foregoing instrument was acknowledged before me this day

of y 1964, by

My commission expires: Notary Public




COMSENT AND RATIFICATION
' WAGONTIRS UNID? AGREn ai?
EMBRAGING LANDS IN &EDDY COUNTY, WEW MEXICO

The undersigned, (whether one or mors) hereby acknowledge receipt
of a copy of the Unit .Agreement for the Development and Operation of the
Wagontire Unit Area embracing lands situated in Rddy County, New Mexico,
which said Agreement is dated the 24th day of February, 1944, and acknowledge
that they have read the same and are familiay with the {erms and conditions
thereof. The undersigned also being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Agreement as
Exhibit "BY", do hereby commi* all of their said interesis to the Wagontire
Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Jgreement or a counterpari thereof.

IN WITNESS WHEREOF, this instrument is exescuted by the undersigned

as of the date set forth in their respeciive acknowledgments.

JOSEPH E. SEAGRAM & SONS, INC,

CORPGRATE

STATE OF G

4
¢
g

COUNTY OF __ ¥ILLD

The foregoing instrument was acknowledged before me this ¥tk  day

of e ah , 1964, by who is
Htorno ~ine-fact of Jusgh L. emgrers & uog, o, , &
Tudivan corpoiration, for and on behalf of ssid
(State)
corporaticn, Aééi{ij;’éé;
My commission expires: V;gé;y I i:;2;97?224L£4y7
CLETA 0. SWINNEY, Notary Public 4/
in and for Dallas County, Texas
INDIVIDUAL My Commission Expires June 1, 19
STATE OF )
COUNTY OF 8

The foregoing instrument was acknowledged before me this day

of P 1964! by

My commission expires: Notary Public




CONUSENT AND RATIFICATION
wAGONTIRT UNIT AGRESIGENT
EMBRACING LANDS IN EDDY COUNTY, N&W MEXICO

The undersigned, (whether one or more ) hereby acknowledge receipt
of a copy of the Unit .Agreement for the Development and Operation of the
Wagontire Unit Area embracing lands situated in Eddy County, New Mexico,
which said Agreement is dated the 24th day of February, 1964, and acknowledge
that they have read the same and are familiar with the ferms and conditions
thereof. The undersigned also being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Agreement as
Exhibit "B", do hereby commit all of their said interests to the Wagontire
Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the sams as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is ezxecuted by the undersigned

ag of the date s=t forth in their respective acknowledgments.

March 17, 1964
‘CORPORATE
STATE OF d
¢
COUNTY OF 3

The foregoing instrument was acknowledged before me this day
of , 1964, by who is

of , &

corporation, for and on behalf of said

(State)
corporation,
My commission expires: Notary Public
INDIVIDUAL
STATE OF COLOBADO )
BNVER {
COUNTY OF 5

The foregoing instrument was acknowledged before me this 17¢h day

of Naxch , 1964, by Jecqueline Anderson - stating that this s
her sole and ssparats property .

7 .
My commission expires: NS{g;;/ﬁébiic ) e ;;'

Septenber 9, 1967




COISENT AND RATIFICATION
WAGONTIR® URIT AGRERITHT
EMBRACING LANDS IN ZDDY COUNTY, NTW 1MBXICO

The undersigned, (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Opsration of the
Wagontire Unit Area embracing lands situated in Eddy County, New lexico,
which said Agreement is dated the 24th day of February, 1964, and acknowledge
that they have read the same and are familiar with the {erms and conditions
thereof. The undersigned also being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Agreement as
Exhibit "B", do hereby commii all of their szid interests to the Vagontire
Unit Agreement and do hereby consent thereto and vratify all of the terms
and provisions thereof, exactly the same as if ithe undersipned had executed
the original of said Unit igreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is exscuted by the undersigned

as of the date s=t forth in their respective acknowledgmentis.

% W. M Beard Mrs. Jess McBee, John M. Beard,
& Emily Jo Watts, d/bja BEARD OIL COMPANY

£ £ ) P
- A
W. M. Beard, Acting individually & as attorney-in-fact .
for MTS_Jé55 McBeg, John M. Beard & Linily Jo Wars

*Power of Attorncy previously iiled inC 3% G&%ﬁg%l—&lahm.

STATE OF d
COUNTY OF g
The foregoing instrument was acknowledged before me this ____ day
of ’ , 1564, by who is
of sy &

corporation, for and on behalf of said

(State)
corporation.
My commission expires: Fotary Pubiic
INDIVIDUAL
STATE OF Oklahome Q
COUNTY OF ___ Oklahoma 5
The foregoing iqstrument was acknowledged before me this 10cth day
of March , 1964, by ¥. M. Beard
| ) Lreters
My commission expires: /KNot TSP

1/12/68,




CONSENT AND RATIFICATION
’ CAGONTIR® UNIT AGREZITENT
EMBRACING LANDS IN EDDY COUNTY, WNoW NMEXIGCO

The undersigned, (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Cperation of the
Wagontire Unit Area embracing lands situated in Eddy County, New Mexico,
which said Agreement is dated the 24th day of February, 1904, and acknowledge
that they have read the same and are familiar with the {erms and conditions
thereof. The undersigned alsc being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Agreement as
Exhibit "B", do hereby commit all of their said interests to the Wagontire
Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned iad executed
the original of said Unit Agreement or a counterparti thersof.

IN WITNESS WHEREOF, this instrument is executed hy the undersigned

ag of the date set forth in their respective acknowledgments.

SOC0RY MOBIL QIL COMPANY, ING.

M re 7 Sl

Altorney-In-fact

CORPORATE 1()

STATE OF T Loa o
COUNTY OF __ 727, 4 Zeac K

The foregoing instrument was acknowledged before me this ,7Z<£4day

of %MW s, 1964, by aﬁg ;;44‘:4: nfiié@ésa / who is

d
!
g

Mormey-nfact of  S0ULAY UOBRIL OIL GO¥PANY, IRG, , &
)7:44/' ZZL@gQ// corporation, for and on behalf of said
(Statg)
corporation. A;ﬁy . ?7 7 : !
PR : . LAkt <
My commission expires: Notary Publin
9,‘/‘4& [ LT &S DORIS ®. 777777 ITuasy Pahle
” in and for Pici. Loy, Texad
INDIVIDUAL
STATE OF 0
COUNTY OF g

The foregoing instrument was acknowledged before me this day

of ) 19641 by

My commission expires: ¥otary Public




CONSENT AND RATIFICATION
WAGONTIRS URIT AGR®LIENT
EMBRACING LANDS IN EDDY COUNTY, W NMEXICO

The undersigned, (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Dsvelopment and Opsration of the
Wagontire Unit Area embracing lands situated in Eddy County, New Mexico,
which said Agreement is dated the 24th day of February, 1964, and acknowledge
that they have read the same and are familiar with the {erms and conditions
thereof. The undersigned also being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Agreement as
Exhibit "B", do hereby commit all of their said interests to the Wagontire
Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thersof, exactly the same as if ithe undersigned liad executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned
ag of the date set forth in their respective ac nOfizﬁgnents.

It Zy howae
JXf;£;§;fi4’aﬁ//%Qﬁff’“-
/}U// fé;w 51f2§1221 f%;é;fiféi

'CORPGRATE 13
STATE OF B
COUNTY OF g
The foregoing instrument was acknowledged before me this ____ day
of , 1964, by who is
of y &

corporation, for and on behalf of said

(State)
corporation.
My commission expires: Notary Pablie
INDIVIDUAL
STATE OF ___TEXAS )]
COUNTY OF  MIDLAND 8
The foregoing iqstrument was acknowledged before me this _l9th day
of RARCH s 1964, by ROBERT B, MOLT, HELEN JOAN HOLY and
F, H, FURHMAN ; .

/ ‘ / 74

Cos . / s Aot e
My commission expiress: Notary Public im an;?f%f

6-1-65 | Hidlsnd County, Texas




COUSENT AND RATIFICATION
WAGONTIRT UNIT AGRE:IENT
EMBRACING LANDS IN EDDY COUNTY, WiuW I'EXICO

The undersigned, (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Wagontire Unit Area embracing lands situated in Eddy County, New Mexico,
which said Agreement is dated the 24th day of February, 1904, and acknowledge
that they have read the same and are familiar with the lerms and conditions
thereof. The undersigned also being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Agreement as
Exhibit "B", do hereby commit all of their said interests to the Wagontire
Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is exescuted by the undersigned

ag of the date set forth in their respective acknowledgments.

ATTEST: INTERNATIONAL OIL & GAS CORPORATION
""! . [ By m/\ Z 8 MA ti—%"\/
Assidtant Secretary Vick President
'‘CORPORATE
STATE OF COLORADO 0
COUNTY OF DENVER g
The foregoing instrument was acknowledged before me this 1lth day
of March , 1964, by M. E. SPITLER who is
Vice President of INTERNATIONAL OIL & GAS CORPORATION , =&
Delaware corporation, for and on behalf of said
{State)
corporation. t;}\. t;.
on. 3 o NN e
My commission expires: Notaby Pubiio

April 9, 1966

INDIVIDUAL
STATE OF 0
COUNTY OF 8

The foregoing instrument was acknowledged before me this day

of 9 19649 by

Yy commission expires: Notary Public




COUSENT AND AATIFICA”ION
WAGCNTIRT UNIT AGREG EMT
MBRACING LANDS IN EDDY COUNTY, oy ITEXICO

The undersigned, (whether one or more) hereby acknowledge recelipt
of & copy of the Unit Agreement for the Tevelopment and Operation of the
Wagontire Unit Area embracing lands situated in BEddy County, New Mexico,
which said Agreement is dated the 24th day of February, 1904, and acknowledge
that they have read the same and are familiar with the ierms and conditions
thereof, The undersigned alsc being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Agreement as
Exhibit "B", do hereby commi% all of their said interests to the Wagontire
Unit Agreement and do hereby consent thereto and valify all of the terms
and provisions thereof, exactly the same as if the undersiymed had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this dinstrument is executed by the undersigned

, 4,
as of the date set forth in their respective acknowledgments. g%:%%v

=N

1 SKELLY OIL COMPANY

CORPGRATE

STATE OF

0
¥
!

COUNTY OF

The foregoing instrument was acknowledged before me this day
of y 1964, by who is

of , &

corporation, for and on behalf of sai

(State)
corporation.
My commission expires: fotary Publis
INDIVIDUAL
>STATE OF __ OKLAHOMA )
COUNTY OF TULSA 8
The foregoing instrument was acknowledged before me this 20thgay
of March , 1964, by vy By Al By .

as Attorney in Fact on behalf of SKELLY OIL

Laceee 7). %/fmu

My commission expires: Totary Public

Qaaz A ) GE7




CONSENT AND RATIFICATION
WASONTIRT UNIT AGRTZICHT
ENMBRACING LANDS IN EDDY COUNTY, W& IEXIOO

The undersigned, (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Wagontire Unit Area embracing lands situated in Eddy County, New Mexico,
which said Agreement is dated the 24th day of February, 19064, and acknowledge
that they have read the same and are familiar with the ilerms and conditions
thereof. The undersigned also being the owners of the leassbold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Anreement as
Exhibit "B", do hereby commi i all of their szid interests to the Wagontire
Unit Agreemeni and do hereby consent thereto and rvatify all of the terms
and provisions thersof, exactly the same as if the undersigned hiad executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is exscuted by the undersigned

as of the date sest forth in their respectivs acknowledgments.

A //7\%—*—’;7?

CORPGRATE

STATE OF

P T

COUNTY OF

The foregoing instrument was acknowledged before me this cay
of , 1964, by who is

of y &

corporation, for and on venalf of said

(State)
corporation.

My commission expires: Totary Pubiin

INDIVIDUAL

pd

STATE OF __\ _e/n o l
7

COUNTY OF it sce v e

. 2
The foregoing instrument was acknowledged before me this _ 7~ day

i &7

S , _
of AL s 1964, by e Aerireerig 4o

P o —~ ) J . . . ) . é’,
>7:2%¢£¢/7 /Z O i S AT 7{;¢4§g'/64A4¢/{£/’ .
67éf (/ff é// /{7,ﬁ~ > ES
- . - o e
. . (.ot lZegeca (A oPee g o
My commission expires: Wotary Public

( Ler o) 1T L




CONISENT AND RATIWICL”IO
WASONTIRT UNIT AGR%LENT

EMBRACING LANDS JN EDDY COUNTY, Wi MEXICC

The undersigned, (whether one or more) hereby acknowledge receipt
of & copy of the Unit Agreement for the Davelopment and Operation of the
Wagontire Unit Area embracing lands situated in Eddy County, New Mexico,
which said Agreement is dated the 24th day of February, 1904, and acknowledge
that they have read the same and are familiar with the lerms and conditions
thereof., The undersigned also being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Agreement as
Exhibit "B", do hereby commi% all of their said interosts to the Wagontire
Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the sams as if the undersigmed hiad executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set Forth in their respective acknowledgments.

UNITED STATES SMELTING REFINING
AND MINING COMPANY

By PO e
qﬁg;;x<§;£V. Neuman, Jref YJice President
CORPCRATE General Manage?®, Oil Operations

12341114 /7//;

STATE OF TEXAS

0
{
(

COUNTY OF  MIDLAND

Yottt 8
The foregoing instrument was acknowledged before me this 7/ == Qday

of Pl , 1964, by J. V. NEUMAN, JR. who is
Vice Predident and General UNITED STATES SMELTING REFINING
Mansger, Oil Operations of __AND MINING COMPANY ) &
Maine corporation, for and on behalf of said
(State)

corporation. 2(>%9 ;
. . . sz‘/l.»(,

My commission expires: /Xotarj PubiZ;V 7 5///—\
14 =l T .::"v.
j }j e

INDIVIDUAL
STATE OF }
COUNTY OF 8

The foregoing instrument was acknowledged befcre me this day

of K 19647 by

. A . .
My commission expires: Fotary Public




COIISENT AND RATIFICATION
WAGSONTIRZ UNIT AGR®LTENT

EMBRACING LANDS IN ZDDY COUNTY, i lTEXICO

The undersigned, (whether one or more) hereby acknowledge receipt
of & copy of the Unit Agreement for the Developmont and Operation of the
Wagontire Unit Area embracing lands situated in Eddy County, New Mexico,
which said Agreement is dated the 24th day of February, 1904, and acknowledge
that they have read the same and are familiar with the terms and conditions
thereof. Ths undersigned also being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Agreement as
Exhibit "B", do hereby commii all of their said interests to the Wagontire
Unit Agreement and do hereby consent thereto and ratify all of tne terms
and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is execnted by the undersigned

ag of the date szt forth in their respective acknowledgnents.

.

T341112

‘CORPCRATE

STATE OF

WM AT

COUNTY OF

The foregoing instrument was acknowledged before me this day
of , 1964, by who is

of , &

corporation, for and on beunalf of said

(State)

corporation.

My commission expires: Totary Public

INDIVIDUAL
STATE OF _ gry MEXICO A
COUNTY OF CHATES 8

The foregoing instrument was acknowledged before me this 6 day
of March s 1964, by
wife, Bagina 1., Taylor

Lo, KM

Yy commiseion expires: Tolary Bablic

—-deril 23, 1966




CONSENT AND RATIFICATION
WAGONTIRT UNIT AGRELIENT

EMBRACING LAWDS IN EDDY COUNTY, MW ITEXICO

The undersigned, (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Cperation of the
Wagontire Unit Area embracing lands situated in Eddy County, New Mexico,
which said Agreement is dated the 24th day of February, 1944, and acknowledge
that they have read the same and are familiar with the terms and conditions
thereof. The undersigned also being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Agreement as
Exhibit "B", do hereby commit all of their said interests to the Wagontire
Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersi;med had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHERECF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

ATTEST: ELK OLL COMPANY
;;;;Z ﬁi 5553 / . 62Z€2%V%~”w7
keeistant sSecretary si&M 9 ’/5 11 12

CORPURATE

STATE OF _HEW MBEXICO

0
{
!

COUNTY OF CHAVES

The foregoing instrument was acknowledged before me this ézvﬁ day
of W , 1964, by James T, Jmnings who is

President of _Elk Oil Company y &

corporation, for and on benalfl of said

co
(State)

corporaiion. \ ga ; ﬁfz i .

My commission expires: Totary Public

[0 —a20 —64_
INDIVIDUAL
STATE OF )]
COUNTY OF 8

The foregoing instrument was acknowledged before me this day

of ¥ 1964y by

r N . :
My commission expires: Wotary Publio




CONUSENT AND RATIFICATION
VAGONTIRT UNIT AGREZDIEHT

MBRACING LANDS IN EDDY COUNTY, nEW MBXICO

The undersigned, (whether one or more) hereby acknowledge receipt
of & copy of the Unit Agreement for the Davelopment and Operaztion of the
Wagontire Unit Area embracing lands situated in Eddy County, New Mexico,
which said Agreement is dated the 24th day of February, 1904, and acknowledge
that they have read the same and are familiar with the terms and conditions
thereof, The undersigned also being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Agreewent as
Exhibit "B", do hereby commit all of their said interests Ho the Wagontire
Unit Agreement and do hereby consent thereto and vatify all of tne terms
and provisions thersof, exactly the same zs if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this ins*rument is executed by the undersigned

as of the date set forth in their respecii ackpowliedgnents.

CORPCRATE
STATE OF 0
COUNTY OF g
The foregoing instrument was acknowledged before me this __ day
of , 1964, by who is
of y &

corporation, for and on vebalf of said

(State)
corporation,
My commission expires: NoTary Pubiin
INDIVIDUAL
STATE OF Texas d
COUNTY OF Midland 8

The foregoing instrument was acknowledged before me this 6th day

of March , 1964, by John F. Younger and Charlene S. Younger
/ i //—7 Mﬂ/‘
P . ‘ /‘Z y P X -
My commission expires: Nggigizﬁiélic‘ /7 i AN

June 1, 1965




COUSENT AND RATIFICATION o
WAGONTIR® UNIT AGRWLTENT o

EMBRACING LANDS IN EDDY COUNTY, NG IiBXICO

e -
¥

The undersigned, (whether one or more ) hereby acknowledge recelipt
of a copy of the Unit .Agreement for the Development and Operation of the
Wagontire Unit Area embracing lands situated in Eddy County, New Mexico,
which said Agreement is dated the 24th day of February, 19464, and acknowledge
that they have read the same and are familiar with the terims and conditions
thereof., The undersigned also being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Agreement as
Exhibit "B", do hereby commit all of their said interests to the Wagontire
Unit Agreement and do hereby consent thereto and vatify ail of the terms
and provisions thereof, exactly the same as if the undersigned had executed
the original of =maid Unit Agreement or a counterparti thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date s=t forth in their respeciive acknowledgnents.

g |
7 %V’W

‘CORPCRATE

iy
vy _sz e

STATE OF

§
{
{

COUNTY OF

The foregoing instrumeni was acknowledged bvefore me this day

of , 1664, by who is

of y &

corporation, for and on behalf of said

(State)

corperation.

My commission expires: Hotary Pubiis

INDIVIDUAIL

STATE OF TAs 2 —
¥id1: Y
COUNTY OF idlard 6

The foregoing instrument was acknowledged befcre me this 4th day

of Tarch , 1964, by Teorre 5, Turner
“dna 7. Torner, his wife, .
Y o - /Q . B .
My commission expires: ﬁﬁ;&%ib ?4 Elwood Hisey

Ypirne [ 1965




CONSENT AND RATIFICATION
WAGONTIRY UNIT AGREL ENT

EMBRACING LANDS TN EDDY COUNTY, ii¥ IEXICO

The undersigned, (whether one or more) hereby acknowledge receipt
of a copy of the Unit .Agreement for the Development and Opsration of the
Wagontire Unit Area embracing lands situated in Eddy County, New Mexico,
which said Agreement is dated the 24th day of February, 1964, and acknowledge
that they have read the same and are familiar with the terms and conditions
thereof. The undersigned also being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Agreement as
Exhibit "B", do hereby commit all of their said interests to the Wagontire
Unit Agreement and do hereby consent tnereto and vatify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

1IN WITNESS WHERECF, this instrument is executed by the undersigned

as of the date set forth in their reapective acknowledgments.
v

i

‘CORPURATE

STATE OF

§
{
!

COUNTY OF

The foregoing instrument was acknowledged before me this day

of , 1964, by who is

of y &

corporation, for and on benhalf of said

(State)
corporation.
My commission expires: Notary Pabiis
INDIVIDUAL
STATE OF NEW MEXICO Q
COUNTY OF ___ CHAVES 5

The foregoing instrument was acknowledged before me this S5th gay

of HMarcn , 1964, by Emmett . White end Blanche V. White, his wife

My commission expiress Notary Public

July 2¢, toue




COUSENT AND RATIFICATION
' WAGONTIND UNIT AGRR. THT
EMBRACING LANDS 14 EDDY COUNTY, .o NEXICO

The undersigned, (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Wagontire Unit Area embracing lands situated in BEddy County, New Mexico,
which said Agreement is dated the 24th day of February, 1904, and acknowledge
that they have read the same and are familiar with the lerms and conditions
thereof. The undersigned also being the owners of the leasehold, royaliy
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Asgreement as
Exhibit "BY, do hereby commit all of their said interests to the Vagontire
Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if ithe undersigmed hiad executed
the original of said Unit Agreement or a counterpari thereof.

IN WITNESS WHERECOF, this instrument is exac{ted bxrthe undersigned

ag of the date set forth in their respective dckn vledmwents.

)j/tfwxﬁ/v / Lo
\

CORPCRATE

STATE OF §

i)
b
COUNTY OF B

The foregoing instrument was acknowledged before me this day

of , 1964, by who is

of , &

rporation, for and on benalf of said

(State)
corporation,
My commission expires: Notary Pubiis
IYDIVIDUAL
STATE OF &0, iuiiICC )
COUNTY OF _ DY 8

The foregoing instrument was acknowledged befcre me this _Jrd  day

of iarch 4 1964, by nalph Wix and Frances Nix, his wifs
Ad
.7 L .
e pd P \—',/’ LN T
L S P N
L / /// Ll L//// e s
My commission expires: thary Public
e

o 1=12-068




CONSENT AND RATIFPICATION
WAGONTIRS UNIT AGRELITEHT
FMBRACING LANDS IN 2DDY COUNTY, NBW MEXICO

The undersigned, (whether one or more) hereby acknowledge receipt
of a copy of the Unit .Agreement for the Development and Operation of the
Wagontire Unit Area embracing lands situated in Eddy County, Kew Mexico,
which said Agreement is dated the 24th day of February, 1964, and azcknowledge
that they have read the same and are familiar with the terms and conditions
thereof., The undersigned also being the owners of the leasehold, royalty
or other interests in the lands or minerals embraced in said Unit Area,
as indicated on the schedule attached to the said Unit Agreement asg
Exhibit "B", do hereby commit all of their said interests to the Wagontire
Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersipgned had executed
the original of said Unit igreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

EﬁnﬂﬂHEﬂ2.E3ﬂﬂﬁICAl—i!HﬁEAﬁﬁL——._n__

Fa
ﬂxf ?Qa,»ﬁaé K_ﬁ L,Ljﬁﬂav/*t£4it}q
szt’ Attorney=-in-Fact

CORPCRATE ' 15
STATE OF Texas )
COUNTY OF Harris g
The foreg01ng instrument was acknowledged before me this if ’ éay
of 7j/ ik sy 1964, by ___ Frank Richardaon who is

An:n:cna;mi.nztaﬂ of Monsanto Chemical Couwpany &

corporation, for and on bshalf of said
EState)
corporation. /4¢
7/(» A izz q/éééﬁtiléﬁh,

My commission expires: Notary Pubife

June 1, 19635

INDIVIDUAL
STATE OF )
COUNTY OF 8

The foregoing instrument was acknowledged before me this day

of 4 1964, by

My commission expires: Totary Public
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SCHEDULE SHOWING OWNERSHIP OF ALL LANDS WITHIN

EXHIBIT "B"

THE UNIT AREA - WAGONTIRE UNIT AREA

Tract Tumber Wo. & Expiration
Hoe Descripiion of Acres _Date
1, T-23-3, R-23-E, 1680.00 m-03813-4A
Sec. 18; SUESE: . 3-31-64
Sec. 193 EX
Sec. 20; SENG, S5
Sec. 215 N5, NESWE
mﬁWmam
Sec. 293 VENEZ, NV
Sec. 303 NEf
Zn T=23~-3, 40.00
Jac. 93
3, T-23-8, 1ER5 60 R=04180
Hece T3 53104
Sec. O3
Szc. 93 W
SELNES
4. T=23-8, R-23-F. 40,00
Sec. §; NESNEZ
5. T=23-3, R-23-F, 803,00 M-C15071
Sec. 43 SiSz 73164
Sec., 53 All

Lease Serial

EDDY COUNTY, NEW MEXICO
" Basic
Royalty &%  Lesses of Record
Percentage and Percentage

Overriding Royalty
and Percentage

Working Interest
and Percentage

FEDERAL LANDS

UsSA

1247

Usa L. G. Harris
123%

UsSa Shell 01 Company
125%

US4 L. €. Harris
1257

USA Union Cil Company
123% of falifornia

201

All

Shell (il Company All

-4

Peggy P. Jennings 3%
U. 8. Smelting Ref-
ining & Mining

Company

2%

Peggy P. Jernings 3%
U. S. Smelting Ref-

ining & Mining

Cotpany 2%
El% 0il Company 137
Evorett E. Taylor 1%

U. S. Smelting Ref-
ining & Mining

Company o9
ik 0il Company HN«&
Everett B. Taylor 15%

U. S, Smelting Ref=-
iring % Mining
Company

2%

George D. Riggs %500

per acre out of 3%
John F. Younger .25%

Shell 0il Company

~
e

L. Harris

Bh

ell 0il Company

L., CG. Harris

%
.

Union 0il Zo. of
California

A1l

A11

A1l

A1l



6.

7.

MW.

@o

10.

11.

12,7-23-5,

13,

T-23-8, R-23-E,

Sec., 63 All

7-23-S, R-23-E,

Sec. 43 N

T-23-5, R-23-E,
Sec. 18; Lots 1,
3, 4, BiSWE

T-23-8, B-23-E,
Sec. 193 Lots 1,
BLUVE

7-23-5, R-23-%,
Sec. 43 ISV,
ESEL

T-23-8, menwag“
R rYi 1
Sec. 17; i, wum
MySvE, Shhug,
zs.wmﬂ, zmmmap

Sec. 18; NEI, DLV

B-23-F,
Sec. Hﬂu zm NI

T-23-S, R-23-E,
Sec. 21; SEZSEx

A

654,56

320.00

255.92
Nw

167.45
2,

120.00

200,30
’

pel

40.00

40,00

NM~025100
6-30-67

N~C33649
4-30-68

M-038769
8-31-69

W-048709
9-30-58

M-051735-4
12-31-64

M=-063736

oo

5-31-64

W=06373
5-31-64

M-0021116
1-31-72

USA
125%

USA
123%

USA
124%

USA
125%

USA
123%

USA
123%

1247%

Union 0il Co. of

California

A1l

Joseph E. Seagrams

& Sons, Inc.

Jacqueline Anderson All None

Beard 0Qil

Socony Vobil 0il

Company, Inc.

Shell 0il Compan

L. C. Harris

¥, 4. Puarran
Robert 3. folt

Company

All

v  All

A1l

5/9

A1l None

Neil H. Wills 2500
per acre out of 3%
George S. Turner.25%

E. D. Vhite 3500
per acre out of 3%
Howard W. Jennings 1%

Note: This lease was a portion of the assets

of Texas Pacific Coal & 0il Co., sold to Joseph
E. Seagrams % Sons, Inc. The 0il Payment
reserved and sold in the transaction is not shown
herein.

Union 0il Co. of
California All

Joseph E. Seagrams
& Sons, Inc. A1l

Jacqueline Anderson A4All

Beard 0il Company  All

Ralph Nix
David Miller

15%

Secony Mobil 0il A1l
1.25%

Company, IlVc,

Elk 0il Company 15%
BEverett E. Taylor 1%
U. S. Smelting Ref-
& Mining Company 2%

4\&

Skell 0Qil Jompany All

!

Elk 0il Company 13% L. 0. Harris All
Everett E. Taylor 1I%
U. S. Suelting Ref-
% Mining Company 275
None F. H. Fuhrman 5/8

Robert B. Holt 3/8



14, T-23-S, R-23-E
Secs 43 NESEx

15, T-23-S, B=23-E
mQQO HN ﬁlﬁwﬂﬂuﬂ

" svhwn, sidsg
16, T=23-S, R-23-F

» NENEZ,

g

nn
)
*

17. 7-23~S, R-23-E
Sec. 17; SO

40,00

120,00

520.00

160.00

Sec. 18; NiSE}, SEISEL

Mi-0351610 USA International 0il Hone
2-28-73 1234 & Gas Co. A1l

14 Tracts, Federal Lands, 6,853.53 Acres, ©5.10% of the Unit Area

STATE OF NEW MEXICO LANDS

E=10172-1 State Monsanto Chemical None
6-19-66 _ 123% Company A1l
K-2856 State Union 0il Co. of None
11-20-T2 123% California A1l

Tracts, State of New llexico Lands, 640,00 acres, «.mm& of

the Unit Area

PATENTED (FEE) LANDS

Leass 2 J. P Joyce II 4,8999 Skelly 0il Co.
9-13-66 Mary Frances
Merchant 2.239%
June Joyce Kugeler 2.2377
Lease 2 Guitar Trust Hstate* 1.562%
9~-13~66 Estate of C. P.
. Pardue »781%%
Lease 3 Bruce D. Pardue  ,391%
9~13=66 Maurice D, Pardue ,391%

Total 12.5005 = 1/8

A1l None

International 0il
& Gas Co.

Monsanto Chemical
Company

Union 0il Co. of
oﬁww&ouzwm

Skelly O0il Co.



N

18. T-23~S, R=23-E 160,00
Sec. 203 MN3N3
19. 7-23-S, R-23-E 160,02
Sec. 21; NiSER, SWESEL,
SEZSWE
20, T-23-S, R-23-E 80.00

Sec. 29; EgNEg

* Quitar Trust Estate: By,

Repps B. Guitar and ®arl 3.

Cuitar

Leasz 1 Guitar Trust Bagtate® 1.562%  Shell 0il Company All  None
1-9=69
Lease 2 J. P. Joyce II 4.899%
1-9-69
Lease 3 Estate of (. P. Pardue .781%
1-9-69 Bruce D. Pardue «391%

Maurice P. Pardus +391%
Lease 4 June Joyce Kugeler 2.237%
1-9-69
Lease 5 Mary Frances Merchant 2.239%
1-9-69

Total 12.500% = 1/8

Leages Bagic Royzlty ownership and Shell (0il Company All Nonae
1,2,3,4,5 percentages same as Tract 18
1-9-69 above.
Leasas Basic Royalty ownership and Shell 0il Company All  None

1,2,3,4,5 percentages same as
1-9-69 and 19 above.
Note: Although the

Tracts 18

Rasic Ownership of Tracts

18, 19, & 20 is the same, each tract is
covered by 5 separate leases {total 15)
all expiring 1-9-69.

Shell 0il Company

Shell 0il Company

Shell 0il Company

4 Patonted (Fee) Tracts, 560,00 4cre8, 5.050 of the Unit Area.

Recapitulation:

14 Tracts Federal Land 6,853.53 Acres, 85,107 of the Unit Area.
2 n State W £40.00 " : q.mm& "o " "

4 " Patented " 560,00 " £.38%4 m o w o m
20 Tracts £,053.53 Acres  100.0C%

Individually and as Attorneys—in-fact

for Virginia Guitar Witherspoon,

Catherine Guitar Woods, Laura Guitar

Belcner, John Guitar, Jr.,
Polk and Ruth Guitar Alaxand

5w
(o DARY

Yevy Guitss

a1l

All

All



CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

WAGONTIRE UNIT
EDDY COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated Fecbruary 24, 1964 R
which has been executed or is to be executed by partles owning and
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com=
missioner finds:

(a) That such agreement will tend to promote the
conservation of oil and gas and_the better
utilization of reservoir energy in said area.

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable oll or gas in place under its
lands in the area.

(¢) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable oil and gas
under its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

‘ NOW, THEREFORE, by virtue of the authority conferred upon me

under Sections 7-11-39, 7-11-40, 7-11=41, 7=-11-47, 7~11-48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the sald Agreement, and any leases embracing
~lands of the State of New Mexico within the area shall be and the

same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of sald Agreement. This approval is subject to all of the provisions
of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed,
with seal affixed, this _20th day of March 19 64 .

ublic Lands
New Mexico

of the State



