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- for an average wells
{Zrom the core analysis on Sinclairts

I. Data used in ecaleoulating oil rscur

1. Avoraga eff2ctive porosily
State Loz 103, w’e}.l No . 5- '

2. Averags coniate waier ssiurabion, 0% (estizaled from the core analysis
on Sinclair’s State Lea 403, Well Ho, 5¢)

3. Formstion volums factor, 1.24 barrels of rescrvoir oll per barrel of
stock tank oil {(from tho rosspvoir fluid sample from Sinclair?s State

- Lea 403, Well No. L.)

4o Aversge net effectivs pey thiclmeoss, 37 feet (Average perforated interval
of seven weils.)

5., BEstimeted racovery efficloncy, 50% of criginel oil in place (water drive).

II, Recoverable 0il Rgsserve:
1. 0Oil in placs, 115 barrsls par acre=foot.
2. Recoversble rassrve, 57.5 barrsls per acrs=foot
3. Recoverzbls reserve, 2,130 barrels per acra.
he 40 acre oil rscovery, 85,000 barrsis.
5. 80 acre oil racovery, 150 CO0 barrals.

III. Economics of 40 a2nd 80 acrs
1. Gross szle pirice psr bar;

el of 0il, %3.01

20 acreg 80 acres
2. Gross value of recoverable resevve 5256,000 512,000
3. Charges sgainst well:

Royalty (3i/8) 432,000  $64,000
Direct Taxes (6%) 415,370  $30,740
Operating costs(Avg.for life
1O¢ per bbl. $34,000  $68,000
Cost of drilling & couipping _
a well $2L2.000 %_ggg_@gg_
Yotal Costs $323,370  $4,04,7L0

Net profii or loss to opercior 567,370 $107,260



