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STATE OF NEW MEXICO )
SSs.

o N

COUNTY OF SANTA FE

CERTIFICATE

I, E. S. Johnny Walker, duly elected, qualified and acting Coﬁzmissioner
of Public Lands in and for the State of New Mexico, do hereby certify
that the attached and foregoing photostatic copy of M-873, dated April 24,
1939, is a full, true and complete copy of the original thereof as it

appears on file in the State Land Office.

IN WITNESS WHEREOF, I have hereunto set my hand and Seal of Office on this

19th day of March, 1964.
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April 8, 1857 =

¥roin: L. E Proix , Subject: STATE LEASE M-873
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L ¢ . STATE LEASE M O
‘page 2 -
April 8, 1957
> N ACREAGE AS OF 4-85-57

. m- 18-86 » M‘ 83 Ec M
el M 23y e SIS R NWIE

Sec. 36 - N1/2, NE1/4 SE1/4 .
ﬁg\_ﬂu.h 29 ‘gbe 1$§a i /4 - Ell v

Twp. 20-5., Rge 34 E. : o

el Maten 29 1ako’ Bas——9= 223 L

Sec. 16 - All |
Sec. 32 - N1/2, SE1/4, NE1/4 8W1/4¢ -

T\Vp. 21‘8- v Rg‘ 33 E¢ M

Sec. 1 - All except S1/23 7

Sec. 2 - All except S1/2 /

Sec. 3 -  All except S1/2

Sec. 4 - All except S1/2 ~ '

Sec. 5~  Lots 3,4,5,6,11,132,18 & 14 /
PN Sec., 6 - Lots 9,10,11,12,13,14,15 & 16 .
N Seec. T - All v

Sec. 8 - wW1l/2 »

Sec, 9 = All 7

Sec. 10 = Al 7

Sec. 11 - All vV

Sec. 12 - ALl ~

Sec. 13 - All 7

Sec., 14 - All -

Sec. 15 - All ~

Sec. 16 - Al -

Sec. 17~ WIi/2 -

Sec. 18 - S1/3 -

Sec. 19 - All ~

Sec. 20 - All -

Sec, 21 ALl 7

Sec., 22 - All 7

Sec. 23 - All v

Sec. 24 - All ¥ :

Sec. 25 - NE1/4, E1/2 NW1/4, 8W1/4 NW1/4, =‘SW1/4.

w1/2 8K1/4, and‘SElM SE1/4 .
Sec. 26 - Al
Sec. 27 - All v
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640. 00
520. 00

640. 12
640. 56
638. 52
636. 58
318.08
305. 92
622. 84
320. 00
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640. 00
320. 00
311.87
624.24
640. 00
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640. 00
640. 00

660. 00
640.00 -
640. 00
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LEA COUNTY TOTAL - —30,338.08 81%0538
EDDY COUNTY TOTAL - ——— 8,319.20  #;858:20

TOTAL 38,667.28 30;860:38=
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page 3 ' , S 2 T
April 8, 1987 & T !
ACREAGE AS OF 4-25-87. SRR
Acres ,j’,
‘Twp. 31-S., Rge 33 E.1 ' o
: Sec. 28 =  81/3, NEl/4, W1/2 NW1/4, SB1/4 NW1/4 v 800. 00
Sec. 29 -  All /, | . 640. 00
Sec. 30 - ALl / | 834. 56
Sec. 31~ Al - 625. 08
Sec. 32 - Al / : | 840, C0
Sec. 35 - Al : 840,00 -
Sec., 36 - Al / o 840, 00
. .
Twp. 21-8., Rge 34 E. .
Sec. 5- AL v 958,78
Sec. 8- Al 947. 10
Sec. 7- Al / » 633. 36
Sec. § - All except NE1/4 8E1/4 7 o 600. 00
Sec. 17 - ALl 7 ' 640. 00
Sec. 18«  All / 633. 88
Sec, 18 -  All/ 834. 44
Sec. 20 - ALl ’ 640. 00
Sec. 29 - ~ All / ' 640..00
Sec. 30 - ALl - ’ .‘ 635, 18 e
‘Sec. 31~ ALl Y 838. 00 Jﬁ'
Sec. 83 - ALl - \ 640.00 '
Twp. 22-S., Rge 38 E.: :
Sec. 5« N1/2 V 320. 20
Bec. 6+ N1/3/ __'3812.883



Application No, M-873+

I

Lease No. M-873

POTASH MINING LEASE

{Under Act Approved March 12, 1929)

THIS INDENTURE OF LEASE serntered into in duplicate

this 24th day of April s 1539, by and between the

State of New Mexico acting in this tehalf by FRANK WORDEN,

its Commissioner of Pubiic Lands, party of the first part

and ereinafter called the Lesscr, end HOMER H. HARRIS of

the ity and County of Denver, State of Cdlorado, party o o
£ thne second part &and herefnafter called the Lesseé, . Y

unde:, pursuant and subJect to the terms and provisions

of Chapter 140 of the Session Laws of the New Mexlco Legls-
lature of 1929, and hereinafter referred to as the Act, all

of the provisiona of =aid statute belng hereby made a part

hereo’l,

WITWESSET H:

SECTION 1, TBAT WHEREAS, the sald Lessee has
filed in tne State Land Office &n application for a lease
for the explorastion, development and production of potas=
sium, sodium, phosphorus snd other minerals of similar
cceurrence and théir salse and compoaads upon the lands
hereinafter descrited and hasltendérad the sum of Nine

Hupored Sixvy-four & No/i00 (BCE4.00) mm—=====>--Dollars

ac the flrst annual rental thereon, Sogether with the duun

nf 5,00 appllcaticn fee, evidenced >y officlal receipt N

No, 3

NOW, THEREFORE, 1n consideration of the said

above tender, receipt wherecof 1s hereby confessed and



acknowledged, and of the rents and royalties to be paid
and the Qovenants to be observed as herein set forth, the
Lessor does hereby grant, demise, loase and let tc the
‘Lessee exclusively for the sole and oniy purpose of ex=
ploretion, development and production of potassium, sod~
fum, phosphorus end other minerals of similar occurrence
and thelr salts and compounds in, upon and under the fole
lowing described land situated in the County of Eddy,
'State of New Mexico, and more particularly described as

follows, to=wit:

Subdivision. Secas TWD Rge o Acres.

.~ A1l of 2 193 29E 6yo = < 1 7
.~ All of 7 2l 198 29E 6Lo ¢ -
v All of 25 168 . 29E éLo < oy -

.V ALL gf / 26 198  29E 6L0 T h

~ v N 1/2 < 198 23E. 220~ 0 0T

v W 1/)+ NW 1/11,;/25’ 19s - 30E bo o m 73259, 4
« All of /%2 198  30E 6L0 - 23 '
— S 1/2 7 o~ 36 198 _29E. 320 - &0
o~ AL of ro 2 208 208 . bBL3.76 - €1
.~ All of s 16 208 %0E - 6o ~ ¢ °
. All of - 1%’ 208 30R - 6o -7
o All of /18- 208 30E-, 636488 ~ 7 -
v All of ~19- 208 208 - 637,84 . ¢

- NW 1/1; 'w 1/L, ~» 20 208 30}3— 0 .,

o /ﬁu 7 20 20S. 30E. 0 7

2 s 1 sw ) ., 20 208 30E- .. 80 - -
« All of ~ 36 208 288 - 6LO » O
~ All of v 32 198  31E 6o - 7.7
v All of /36 195+ 0B 6Lo - - 7

»© N 1/2, W1/2 sw ( |

.~ Y/, E 1/2 SE \ . o

> 1/L 2 208+ 30E - 480,72 «~ & ¢

0
containing 9,639.20 acres, more or less, togeéher with the
right to construct and maintain thereon all works, builde
ings, plants, waterways or reservoirs necessary to the

full enjoyment therecf, including the right to drill,
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maintain and operate water wells on said lands and to pro-
duce and use the water therefrom; provided, that this lease
shall extend only to and include any right or interest in
the lands or the minerals therein ?esefved to the State of
New Mexlco under contract of purchase or deed heretofore
or hereafter issued with a reservation of the minerals
- thersin to said State. |

TO HAVE AND TO HOLD the sald lands and all rights
and privileges granted hersunder for a term of tén years
and as long thereafter as the sald minerals or any of them
11n paying quantities shall be produced from the leased
lands, | L

SECTION 2. 1In conslderation of the premises,
the Lessee hereby agrees ss followé, to-wit:

(a) Within twelve (12) moaths from date
hereof, unless extension be granted, to begiln
actual drilling upon some portlon of the leased
lands with machinery and equipment sultable for
taking and preserving a core of salt formation,
and to continue such drilling wlsh reasonable
dlligence until a depth of 100 feet shall be
reached or the formations containing the mine
erals hereinabove mentioned shall have been
completely penetrated and satis’actory evis
dence thereof furnished the Lessor by the Les=
see, Provided, however, that where deposits
of sald minerals are so situated that prose-
pecting work may be effectually carried on by

- shafts, tunnels, open cuts or in any manner
otherwise than by drilling test wells, such
prospecting work may be accepted by the Lessor,
in lieu of the drilling of a well or wells as
herein provided, o _

(b) Upon the completion of the first -
well, as herelnasbove provided for, to drill
at least one such test well to completion on
the sald premises during éach and every year
thereafter during the ten year primary term
of thils lease or until the number of wells
completed shall equal the number of sectlions
of land of 640 acres sach contained in this
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lease, a minor fraction of such a section to
be disregarded and & major fraction to be ' .
-treated and regarded as a full section for the
purpose of this paragraph. Provided, however,
that where conditions existent on the lands
may Justify, exploratory work other than by
the drilling of wells may be accepted in lieu
of such drilling upon proper showing thereof
made by the Lesses,

(c } To pay to the Lessor annually in-
advance on the successlive anniversary dates.
of this lease the sum of ten cents (10¢)
per acre for each and every acre of land as
.to which the lease may be in force when such
payment shall become due, such rental pay-
ments to continue so long as this lease shall
remain.in force, Provided, however, that the
annual rental on thls lease shall not in any
case be less than one hundred ($100 00) dol-
lars to be pald in cash,

(d) To pay to the Lessor a royalty of
five per cent of the value of the minerals
produced hereunder, such royalty to be com-
puted upon the value of said minerals delivered
at the nearest or most accessible railroad
shipplng point; all such royalty provided for
herein expressly reserved to the Lessor as
provided by statutes

(6) Rentals and royalties due the State
3hall constitute a first lien on any and all
improvements on the land leased, prior and
superior to any other lien or encumbrance
whatsoever whether created with or without
notice of the lien for rental or royalties
due or to become due,

(f) To furnish monthly certified state=-
ments in detall 1in such form as may be pres-
crived by the Lessor, of the amcunt and value
cf output from the leasehold delivered at the
nearest or most accessible railrcad shipping
point, as a basls for determining the amount
of royalties, and to permit at all reasonable.
times the lnspection by the Lessor or his duly
authorized agent of all books and accounts of
the Lessee relating thereto, it being a condlw
tion of this grant that falsificatlon of any
such statements, records, books 6ér accounts
by the Lessee shall be deemed and taken as
sufficient ground for cancellation of this lease,

-~ (g) To furnish the Lessor annually a map
showing ell prospecting and development work
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on the leased lands and other related informa-
tilon, together with a report showling all bdbuild-
ings, structures and workings placed thereon,
and a complete statement of the amount of potas~
slum and other minerals produced and saved by
Lessee'!s operations hereundsr,

(n) If said minersls .or any of them in
commercislly paying 'quantitles sghall be dis=-
covered on the lands embraced hereln, to develop
and produce in commerclal quantities with reason-
able diligence the potassium ané¢ other minersal
deposits susceptibie of such production; to
‘carry on all mining, reducing, refining and other
operations in a good and workmsrlike manner in
accordence with approved methocs and practice,
having due regard to the health and safety of
employees, the prevention of waste and the pre=
~servation and conservation of the property for
further productive operations, and to observe
all state laws relative to the heaslth and safety
of such employees, all mining and related pro-
cductive operations to be subject to inspection
by the Lessor or hls duly authorized agent and
by other duly constlituted state authority.

(1) To dellver to the Lessor upon the
termination of this lease as a result of for=-
feiture or otherwise, the lands covered hereby
Including all fixtures and lmprovements other
than structures, buildings, derricks, machinery,
eguipment, tools and persconal property located
end used above ground and other than pumps,
engines, alr compressors, dyneamos, motomm,cars
and other similar appliances used underground
situated on any of sald lands, in good order
and condition 80 as tc _ "1t of immediate cone
tinued operation to the full extent and capaclty
of the lessed premlses, Provided, that upon
such termination of the lesse the Lessee shall
heve ninety days from such termination to remove
such machinery, tools, equipment and personsl '
property from the leased premises if free from
8 state llen; and all such property shall become
the property of the Lessor if not so removed
within said perlod of ninety days or within
such extension of times as may be granted by
the Lessor,

(j) To pay when due all taxea lawfully
assessed and levied under the laws of the State
of New Mexico upon the lmprovements, output of
mines and other rights, property and assets of

P T
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(k) To comply with all statutory require-
ments where the surface of the lands embraced
nerein has Dbeen or may be leased, sold or other-
wise disposed of uncer State laws ressrving to
the State of New Mexlco the mineral deposits
therein contained.

(L) Not to assign or sublet the premises
covered hereby without the written consent and
approval of the Lessor,

(m; To take and preserve a core of all
formations penetrated by any test well containe
ing aeny of the minerals mentioned in Section 1.
hersof, one~guarter of such core to be the
property of the Lessor and the lLessee further
sgrees to furnlsh the Lessor promptly coples
¢f any and all analysls made by or for the
Lesses of cores taken from test wells drilied
on the leased premises, and coples of analysis
of samplies of minersls mlned therefrom upon
demand of the Lessor,

(n} DBefore commencing opecrations herew
under to furnish the Commissiorer of Public
Lands & good and sufficient bord In the penal
sum of not to exceed ten thousend ($10,000,00)
dollars condlticned upon the feithful performe
ance by the Lessee of &ll and singular, the
terms and conditlons of this lesse, and keep
sucn bond in force and effect so long as
Lessee's cperations shall continue under the
terms hereof,

SECTION 3, The Lessor herehy expressly reserves:

{a), The right to permit for joint or
several such easements and rights of way upon,
through or 1n the lands hereby 1ssued as may
be necessary or asppropriate to the use or dis-
posel of the lands for purposes other than the
purpose of thls lease, snd the right to dispose
¢f the surface of the sald lands under the laws
cf the State of New Mexico now existing or
herexfter enacted, Insofar as said surface is:
not necessary or requlred for use of the Lessse
in extracting and removing the potash and other
mineral deposlts thereln contalned., And the ‘
Lessor further expressly reserves the right to
lease the sald lands for minerals other than
thuose described In Sectlion 1 heresof, but the
working of said lands under such lease, for
such other minerals shall not be permlitted
wnere such operations will prevsnt or matserlally
interefere with the operations of the Lessee
rarvanindar.,
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SECTION L, The Lessee may at any time, by
paying to ;he Lessor all amounts then due the Lessor
as provided herein and the further sum of ten and
no/100 f$10.00) doilars surrend-r and cancel this lease‘
inéofg: ﬁs the same covers all or any portion of thé
land heréin.laaséd, and be relieved from further obli=-
xggtions or 1iabilities hereunder as to the lands surQ
rendered. Provided, that all wéées’br mon1es due and
payable to the workmen employéd by‘ the Lessee shall
have been paid and that a satisfactory showing 1s made
to the Lessor thsat all credltors or others having an
interest in or lien or claim agalnst the Lessee are
fairly.and equltably protected, but in no case shall
such termination be effective untll the Lessee shall
have made adequate provision for the preservation of
any mines, productive works and permanent 1mprovements‘
on the lands covered hereby; and prcvided further that
this surrender clause and the option hereln reserved to
the Lessee shall cease and become absolutely 1nopera§
tive immedlately and concurrently with the institutioﬁ
of any sult in any court of law or equity by the Les?
sor, Lesses or any asslignee to enforce this lease of
'any of 1ts terms, expressed.or implied,

SECTION 5, 1If the Lessee shall fall to comply
with the provisions of this lease or make default in the
performance or observance of any of the terms, covenants
and stipulations herein, and such default shall continue
for thirty days after service of written notice thereof

bv the Lessor. then the Lessor mav and he is herehv axe
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'pressly authorized to declare a forfelture and cancella~
tion of thls lease. A walver of any particular cause of
forfeiture shall not prevent the cancellation and forfeiw-
ture of this lease for any other cause of forfeiture or
for the same cause occuring-at any time in the future,

SECTION 6, It 1s expressly understood and
agreed that all of the dbligations, covenants, égree~
ments, rights and privilezes of this lease shall extend
to and be biﬁding upon and inure to the benefit of the
lawful asslgns or successors in interest of the parties
hereto.

IN WITNESS WHEREOF, The party of the first
part has hersunto signed and causelits name to be signed
by its Commissioner of Publilc Lands,'thereunto duly authori-
zed, with the seal of his office affixed, and the Lessee

has signed thils instrument the day and year first above

writtven,

STATE OF NEW MEXICO

Commissioner of’Public Landsy,

S

STATE OF NEW MEXICO
. 5S.
COUNTY OF .

[ Py

Upon thils day of s 1959,
personally appeared before me FRANK WORDEN to me known to

be the person described therein and who_executed the above
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and foregoing 1nstrument,_and acknowledged that he exee=
cuted the seme as Commissioner of Public Lands of the
State og New Mexico as his free act and deed,

IN WITNESS WHEREOF, I haye hereunto set my
hand and affixed my officlal seal the day and year in
this certificate first ebove written,

My commission expires ' .

Notary Publlc,

STATE OF COLORADO )
CITY AND :
COUNTY OF DENVER )

| Upon this 4574 day of _ L ac b , 1939,
personally appeared before me HOMER H. HARRIS, fo me - known

to Dbe the person described therein ané who executed the
above and foregolng instrument and»écknowledged that he
executed the same as hls free act and deed,

IN WITNESS WHEREOF, I have hereunto set my
hand and affixed my officlal seal the day and year in

this certificate first above written,

My commission explres %z it : s S L2 .
’.\‘\\1\% i . B B
o }'/;/“ki!#
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CERTIFICATION

I, E. S. Johnny Walker, duly elected, qualified and
acting Commissioner of Public Lands in and for the
State of New Mexico, do hereby certify that the att-
ached and foregoing photostatic copy of Assignment of
State Potash Lease M-873 from Homer H. Harris to Potash
of America dated August 7, 1952, is a full, true and
complete copy of the original thereof as it appears on

file in the State Land Office.

IN WITNESS WHEREOF, I have hereunto set my hand and the

Seal of Office on this the 14th day of April, 1964.

& Lol

E.S. JOHNNY WALKER,
Commissioner of Public Lands

a - BEFORE THE
I OiL CONSERVATION CCMMISSION

~ Sania Fe, New Mexico ,—
7 S -

Exhibit No.-ee-Zeeeeeneee —
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MINING
ASSIGNMENT OF STATE POTASH / LEASE

KNOW ALL MEN_BY THESE PRESENTS:
Homer H, Harris an

THAT _Georgine Harris, his wifg for and in conslderatlon of the sum
of One Dollar($1, 00) in hand paid, the receipt of which is hereby

acknowledged and for other good and valuable considerations, do

Potash Company of America,
Potash Mining

hereby sell, assign, transfer and set over unto

hereinafter called the Assignee, that certain

LLease made and executed by the State of New Mexico, through its
Commissioner of Public Lands as Lessor, unto___Homer arri

as Lessee, bearing the date of April 24, 1939 B¥RNK
together with amendments dated Feb, 6, 1940 & May 27, 1949, being
xxtxmaxxxp:mhmixnkx

designated asPotash mining leaseNo. _M=873

and embracmﬁ the lands more particularly

described as follows: .
. _ - e e W,;.-w?—p-f-vt*—y‘* -
o e
" Subdivision Sec, = Twp. - Rge.  Acres
YvAllof = 23 19SS - 20E 640 -
‘//\/All of 24 19S. 29E 640 -
v v All of 25 19S 29E 640 -
: ‘/VAH of -~ . 26 198 29E 640 -
o VYN 1/2 36.. 198 _ 20E 320"
v NW 1/4 NW 1/4 25 195 30E 40 —
*v All of 32 19S5 - 30E . .. 640 —
vV s 1/2 36 . 195 29E . 320 -
Y WVAllof © 2~ 20S  29E.  643.76 —
¥V Allof - . 16 20 30E 640 -
*:‘ Y All of 17 - 208 °. 30E - 640 -
 All of 18" 205 ° 30E  636.88 ™
,'J/vAll of 19 °~ 20 . 30E . 637.84
o UNW 1/4NW 1/4 20 205 . 30E = 40 -
v, '/NE 1/4 SW 1/4 20 208 30E 40 -
. V q/ 1A,fl Qoxf;r s 90 oo9nNQ W R0 — v _ ) o - i
YV AlLof 38 20S - 288 640 “Basic\ ¥ ~/4 =53
v A Of 19S~  31E 640 ~ :
- 0 19S 30E »
N1/2 W 1/2 SW K) 640 -
“ 1/4, E 1/2 SE : ' C
v 1/4 2 208 30E 480,72 —- . {
containing 9, 639. 20 acres, more or less. g
Subdivision Sec. Twp.  Rge. Acres
YV ALl 16 228  29E  640.00 — T mﬁ:“
VOV ALY o em 2 228 28E 641, 02 Liiram b 4~ /(s
VAL e fes 16 228 28E ~ -640.00y «
PN ALl Gevonn o 36 225 28E  _ 640,004 .
\{V N 1/2 SE 1/4; 7 oo T |
/v NE 1/4SW1/4 2.%.-6-238  28E -~ 518,14+
containing 3, 079. 16 acres, more or less,
-~
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The Assignee agrees to assume all obligations of thekAssignor to the
State of New Mexico insofar as saididescribed lands are concerned and
to pay such rentals and royalties and to pex;form such acts as are re-
quired by said lease, to the same extent and in the same manner as if
the terms and provisions of said lease were fully set out herein. It is
further agreed that the Assignee shall succeed to all rights, benefits

and privileges granted the Lessee by the terms of sajd lease. This assign-

ment is subject to any and all obligations of Lessee with respect to
said lease which Assignee agrees to recognize and assume,

IN WITNESS WH OF, the AssignQr has hereunto executed this assign-

Assignor.

-

UBSCRIBED AND SWORN TO BEFORE ME THIS DAY OF 19520

¥

42 o
g | - (é-) ap
i ' (DAL
va

My commission expires 250. /(’/I 1755

i
e

. -

Notary Public.

2]
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