BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE Mo, 3072
Order No. R-2758-A

|| APPLICATION OF TEXACO INC. FOR THE
|| CREATION OF A NEW OIL POOL AND FOR
i| SPECIAL TEMPORARY POOL RULES, SAN
§ JUAN COUNTY. NEW MEXICO.

5 NUNC PRO TUNC ORDER

BY_THE COMMISSION:

: It appearing to the Commission that due to clerical erxror
il and omission Order No. R-27538 dated August 3, 1264, does not
correztly state the intended order of the Commissicn,

IT IS THEREFORE ORDERED:

! (1) That the Special Rulesg and Regulations for the Tocito
' Dome~Penncylvanian D" 0il Pool promulgated by Order Mo. R-2758
!l are hereby amendsd by addition of the followings

, RULE 10. The Secretary-Director of the Commission may grant
| an exception to the reguirementes of Rule 9 without notice and hean-
ing when an application has been filed setting forth the facts and
circumstances justifying the exception and he determines such
action is necessary to prevent waste or protect correlative rightg.

(2) That thiz order szhall be effective nunc pro tunc as of
I August 3, 1964.

i DONE at Santa Fe, New Mexico, tais _ 30th day of September,
1504,

STATE OF NEW MEXICO
IL CONSERVATION COMMISSION

0

{' ‘z’” L 'L:»{,.,/~ ‘
A. L. PORTER Jr., %embek & Secretary
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CIL COLSERVATION

|| CORE EIQNEG‘ OF ERY 2HMEXICO FOR
b

ITHE PUORPOSE OF O

o IR, FOR THE

CREITION OF & NENV OIL POOL AND FOR

SPECIAL TEMPORARY POOCL RULEE, SAN

JUAN COGUNTY, NEW MBEXICO. v

ORDER OF THE COMUIESION

BY T4E COMAISSIOH 3

Thls cauvee v an for hearirng ob L ooloiock a.am. i,
Luad, at Sankts Fe, Maxion, before Hxaminer Elviz A,

IREI, on thise i h cay of Augusv, 18964, the Couwnlission, =

i crum Leing pressni, hav¢ng consldered the testimony, the record

the of the HExamiver, and belipg fully advised
in the pr@mire;,

{1} That dne public wotice having been given as requiraed hy
Tawr, the Coamigsion has jurisdiction of thir czuse and the subiect
mather thereof.

{2} 7That the applicant, Texaco Inf,, seeke the crea
a new oil pool for Pemnsylvanian production and the establ
Lemporary pue« roles, including a provisicon for 1o0-acre ci;

£
well soacing and 3 GOR limitation of 4000 to I,

9“’ t

{3) faat the applicant also seeks the establishwent of an
edministrative procedure whereby interforence teste covld e
conducted and allowables transferred.

{4) That a n=w oll pool for Pon
be created and designated the Tooito Dome-Penneylvanian DY Qi
Pooly that said pool wasg discovered by the Texace Inc, Havajo

sylvanian production should
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That in ordey to prevent the economic loss caused by
of unnscegsary walls, o avoeild the augmentation of
ag from the drillios of a2n excessive number of wells,
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fueed recovayy which might result from the drilling
lz, and to otherwise prevent waste and protect
correlative righte, temporary special rules and regulations
providing for lé60-acre oil well spacing and 220-acre gas well
spacing chould be promulogated for the Tocito Dome-~-Pennsylvanian
“D* 0il Pool.

{€} That the temporary special rules and regulatioane
shovld preovide for limited wall locations in order to assure

orderly development of the pool and protesct correlative righte.

{7} fThat the temporarvy special rules and regulations
ghould provide for a limiting gas-oil ratioc of 2000 to 1 and
the classification of a well with a gas~oil ratio of 20,000 *o
i, ©r ors, as a gas well in order to allow each operator in the
pool the copportunity to use his just and equitable share of the
ressrvoir snergy.

{8) That 2ues to tha poesibility of premature water enaroach
ment and resulting waste, the temporary special rules and regula-
tiong ghould establish an cil well factor of 2.77 for allowable
parposes.

i {2} That due to the possibility of premature water encroach
ﬁmgnt and resvlting waste, the temporary special rules anc regula-

it 1 v - .
i +ions should establiesh the following formula for computing was wel
it 2 S

ﬁallcwaﬁlesz

|

!

i Formal unit allowable x 2000 x 2.77 x 2
i

1

o
i

{10) That in order Lo prevent undue dissipation of the
regervoir energy and waste of oil and gas, the temporary special
rules and reculationz should prohibit the flaring or venting of
gas within a reasonable time after the issuance of this order.

{(11) That the temporary special rules and regulations
should be established for a one-year period in order to allow
the operators in the subiject poel to gather reservoir information
to establish the area that can be efficiently and economically
drained and developed by one well.

11

¥




|

te conduct intor

PIQMVCg?ﬁ walls on *%ﬁ same }ea e dJuring the
OQE=- YRy pjllﬁu in Grd@r to facllitate the cathering of

%

. to reservolr chovacsteristicos.

ation pereirs

{13} That this cawe should be reopened at an exaniner hery

Jro o Iniy, 136 E, at which time the operators in the subjest pool

e prepared to appear and show cause why the Toci

lvanian "D° Gié Pool should not be developed on 40-acre 011
" ] ir

IT IS THEREFURE

{1} That a nex pool in San Juan County, New Mexico, classi-|
vied as anp vil pool ftov Pannsyivanian production, is hereby createf

3 signated the Tocite changnnsyLvaﬁlan *D* Qil Pool, consist
ing of the following-described area:s

TONNSHIP 26 LHORTH, RANGE 18 WEST, UMPM
Section 17: 8/2

Section 2G: BE/2

Section 21: 8W/4

Section 28: K/2 and BE/4

{2) That temporary Special Rules and Regulationes for the
Tocito Dome-Pennsvlvanian "D" Oil Pool are hereby promulgated, as
follows e

SPECIAL RULES ARD REGULATIONE
FOR THE
TOCITO DOME-PENNSYLVANIAN "D* OIL POOL

RULE 1. Each well completed or recompletasd in the Tocito
Dome~Penngylvanian "D" Oil Pool or in the Pemnsylvanian formation
within one mile of said pool, and not nearer to or within the
limits of another designated Pennsylvanian pool, shall be spaced,
drilleu, operated, and produced in accordance with the Special
Rules and¢ Regulations hereinafter set forth.

RULE 2. Bach oll well shall be located on a standard 160~
acre unit comgriﬁing a governmental guarter section or = a uop-
standard unit consisting of less than 160 acres comprising a

I xovernmental quarter~guarter section or lot or governmental

quarter—-guarter sections or lote contiguous by common bordering
sides and lying within a govermmental guarter section.
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lwall previcus

t
iof gas for each barrel of oll produced

Iosated on a ghandard 330
F mectlion 2Y on a none-
20 acres comprising a
action cr 1ot oy covernmental
conmticguous by common bordaring
agovermeental half section,

shall be locsted withir 150 fest of the
guarter-guarter section,

RULE 5. The Sscretary-Director cof the Comeission may grant

5

~ 2
A

ing when an application has been filed fur an unorthodox leccation

necesgitated by topocraphical conditions or the recompletion of a
v drilliled to ancther horizon. All operators ¢ff-

seittine vhe proposed uncrinodoxr location shall e notified of the

lapplication by registeved ox certified mail, and the application

shail =tate that such nolice has been furnished. The Secretary-
Director wmay approve the application upon receipt of written
waivers from all offset operators or if no offset operator has

tznteraed an objection to the unorthodox location within 20 days

+he SecretarveDirector has received the application.

RULE &. A standard oll proration unit (158 through 162
acres) shall be assiconed a 160-acre proportional factor of 2.77
for allowable purposes. The allowable assignred toe a non-standard
0il prorvation unit shall bear the same ratic to a standard oil
proration uynit allowable as the acreage in such non-standard unit
eare bto 160 acres.
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RULE 7. The limiting gas-o0il ratic shall be 2000 cubic feet
y 2 well with a gas-oil
ratio of 20,000 to 1, or more, shall be clasgsified as a gas well.

RULE 8. & standard gas proration unit (316 through 324
acres) shall be assicned ar allowable in accordance with the fol-
lowing formulas

Normal unit allowable x 2000 x%x 2.77 x 2

The allowable assigned to a non-standard gas proration unit shall
voar the same ratic to a standard gas proration unit allowable as
the acreage in such non-standard unit bears to 320 acres.

RULE 2. Wo gas shall be flared or vented on or after Novem—

A

har 3, 1964, provided however, that any well completed in the

mpticn to the reguirements of Rule 4 without netice and hears
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:CASE Me. 30673 ;
Order No. R=2753

subject pool after August 31, 1964, shall be given €0 days in
which to make beneficial use of the produced casinghead gas.

IT IS FURTHER ORDERED:

(1) That any well presently drilling to or completed in the
Pennsylvanian formation within the Tocito Dome-Pennsylvanian "D®
.Eil Pool or within one mile of said pool that will not comply with
iEhe well location requirements of Rule 4 is hereby granted an

xception to the requirements of said rule. The operator shall
ctify the Aztec District Office of the Commission in writing of
;the name and location of the well on or before August 15, 1964, '
2% (2) That the allowable provisions of this order shall be
ipffective August 15, 1964; that any operator desiring to dedicate
ore than 40 acres to an oil well or more than 180 acres to a c¢as
vell presently drilling to or completed in the Tocito Dome-
lPannsylvanian "D* 0il Pool shall file a new Form C~116 and a new

orm C-128 with the Commission on or before August 15, 1964.
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Ei (3) That the Secretary-Director of the Commission is
kereby autherized to approve interference tests and the transfer
Bf allowables to wells on the same lease or, if in a unitized
Erea, to wells in the same participating area, provided however,
at any such authorization shall be limited to a period of six
wonths, but may be renewed. No transfer well shall be permitted
o receive, in addition to its own allowable, more than 50 per

ent of one top unit allowable for the Tocito Dome-Pennsylvanian
D" ¢il Pool,

q To obtain administrative approval for interference tests
nd the transfer of allowable, the operator shall submit in
riplicate a request for such authority describing in detail the
roposed method of conducting such tests and transferring the
llowable. The application shall be accompanied by a plat showing
ereon all Pennsylvanian wells within a radiue of tweo miles of the
roposed ghut-in well (s) and the transfer well{s). The plat shall
#lso identify each lease or participating area as to ownership or
perating rights. The application shall include svidence that all
£fset operators tec the shut-in well(s) and the transfer well(s)
ave been furnished a complete copy of the application. It shall
1s0o be accompanied by Form C-116 for each shut-in well, showing
the results of a pre-shut-in test to determine the amount of allow=
le to be transferred., The transferred allowable shall not exceed
e volume of oil produced during the last 24 hours of a 72-hour
riod during which the well shall b2 produced at a constant rate,
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The Commission and offset operators tc both the shut-in well(s)
and the transfer well(s) may witness such tests if they so desire
ﬂand shall be notified of the tests at least 48 hours prior to the
commencement thereof.

ﬁ The Secretary-Director of the Commission may grant approval
ﬂof the interference tests and transfer of allowable upon receipt

|lof waivers from all offset operators or upon expiration of a
gzo-aay waiting period, provided no offset operator has objected

to the proposed test and transfer.

!
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i (4) That thie case shall be reopened at an examiner hear-
ling in July, 1965, at which time the operators in the subject

%pool may appear and show cause why the Tocito Dome-Pennsylvanian
I"D" Oil Pool should not be developed on 40-acre oil well spacing

iand l6C~acre gas well spacing.

,
i
i

i (5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at 8Banta Fe, New Mexico, on the day and year herein~
above designated.

! STATE OF NEW MEXICO
t QXL CONSERVATION COMMISSION

ELL, Chairman

~

A. L. PORTER, Jr., Member & Secretary

s




BEFORE THE OIL CONSERVATION COMMISSION
CF THE STATE OF NEW MEXICO

iN THE MATTER OF THE HEARING
CALLED BY THE QIL CONSERVATION
COMMISEION OF HEW MEXICO FOR
THE PURPOSE CF CONSIDERING:

CAZE Ho. 3073
Order Ho. R-275&-C

APPLICATIOR OF TEXACC INC. FCR THE
CREATION OF A NEW OIL FPOOL AND FOR
SPECIAL TEMPORARY POOL RULES, SANW
JUAN COUNTY, HEW MEXICO,

CRDER OF THE COMMISSION

BY THE COMMISSION:

This cause came con for hearing at 3 o'clock a.m. on August
11, 1945, at Santa Pe, New Mexico, before Examiner ZElvie A, Utz.

O, om thais_ 16th  gay of august, 1963, the Commigsion, a
quorum being presgent, having considered the testimony, the record,
and the recommendations of the Bxaminer, and being fully adviged
in the premises,

FINDS:

(1} 7That due public rotice having been given as recguired by
law, the Commission hag jurisdiction ¢f this cause and the subject
matter thereotf.

{2) That by Order No. R~2758, as amended by Orders Nos.
R-27585-A and R-27532-8, tempcrary Special Rules and Regulations
were promulgated for the Teocito Dome~Pennsylvanian "D 0Ll Pocl,
San Juan County, YNew Mexico, egtablisghing l60-acre oil well
spacing and 320-gas well spacing for a one-year period.

(2) That pursuvant *c the provisi-ne of Order Nc. R-2752,
this case was reopened to allcw the operators in the subject pool
to appear and ghow cause why the Tocito Dome~-Penngylvanian "B
0il Pocl should not be developed on 40-acre oil well spacing and
lé0-acre gas well spacing.

{£) That the Special Rules and Regulations promulvated by
COrders Nos. R=-2758, R-=2735-=3, and R-2758-B have afforded and will
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CASE Xo. 2073
Orcéer Ho. R=2758-C

afford to the ownexr of each propertyv in the pool the opportunity
to produce his just and equitable ghare ¢f the oil anéd gas in
the poeol.

{(5) That to prevent the economic loss caused by tus Jrille
ing of unnecessary wells, toc avoid the augmentation of risk
arising from the drilling of an excessive number of wells, tc
prevent reduced recovery which might result from the drilling of
too few wells, and to otherwiee prevent waste and protect cor-
relative rightsg, the ESpecial Rulesg and Regulatiocns promulgated
by COrders Nos. R-2758%, R~275g-A, and R-2Z738-~B sghould be continued
in full force and effesct.

IT IS THEREFORE ORDERED:

i {1} That the Special Rules and Recgulations governing the
Tocite Lome~Pennsylvanian "D 0il Pool promulgated by Orders Nos.
R-2758, R-2753~A, and R-275&-B are hereby continued in full force
and effect until further order of the Commission.

{2) That jurisdiction =i this cause iz retained for the
entry of such further crdere as the Commission may deem neces—~
Bary.

DONE at Santa Fe, New Mexico, on the day and vear herein-
aboeve designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I

{ M. CAMPBELL, airman

—,
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A, L. PORTER, Jr., Member & Secretary

esr/




