GOVERNOR
DAVID F. CARGO
CHAIRMAN

State of Netw Mexico
®il Conservation Tommission

LAND COMMISSIONER STATE GEOLOGIST
GUYTON B. HAYS A. L. PORTER, JR.
MEMBER SECRETARY - DIRECTOR

P. O. BOX 2088
SANTA FE

Re: Case No. 3206
Order No. R-2874-B

Mr. Clarence Hinkle

Hinkle, Bondurant & Christy
Attorneya at Law Applicant:
Post Office Box 10
Roswell, New Mexico

Apache Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

(A e

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Carbon copy of drder also sent to:

Hobbs occ X%
Artesia OCC

Aztec OCC
Other Mr. John Russell




GOVERNOR
JACK M., CAMPBELL
CHAIRMAN

State of Netn Mexico
Bil Tonservation Tommission

S

At

LAND COMMISSIONER et STATE GEOLOGIST
GUYTON B. HAYS RERE A. L. PORTER, JR
» . L. , JR.
MEMBER SECRETARY - DIRECTOR
P. O. BOX 2088

SANTA FE

March 16, 1966

Mr. Clarence Hinkle

. ] Re: Case No. 3206
Hinkle, Bondurant & Christy order No R-2874-A
Attorneys at Law Applicants

rost Office Box 10

Roswell, New Mexico APACHE CORPORATION

AR

Enclosed herewith are two copies of the above-refarencad Zommissicn
order recently entered in the subject case.

Very truly yours,

A, L. PORTER, Jr.
Secretary-Director

Pt

ALP/ir
Carbon copy of order also sent to:s

Hobbs OCC X
Artesia OCC
Aztec OCC

Other Mr. John Russell - Mr. Lee Parks




TOM F, HILL

Manager, Southwest Division
A A. S. RHEA
Superintendent Operating Department

n\n 3 l' (‘.“
propucTioN DEPARTMENT SUN OIL COMPANY SOUTHLANg"D‘ENT‘KR .BOX 9880.DALLAS, TEXAS 75221

March 7, 1966

0il1 Conservation Commission
State Land Office Building
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.,
Secretary

Gentlemen:
,,,,, I

Sun 0il Company has received notice in the matter; of Case 3206 be%ng reopened
pursuant to the provisions of Order No. R-2874, whieh-erderéstablished 160~
acre spacing for the High Plains-Pennsylvanian Pool, Lea County, New Mexico,
for a period of one year. Said case is being reopened to provide all parties
an opportunity to appear and show cause why said pool should not be developed
on 40 or 80-acre spacing units,

Sun 0il Company is a non-operating interest owner in the production from this
pool and wishes to urge the Commission ta establish permanent 160~acre spacing
for the subject podT\_—We’Ere of the opinion that ‘the Tnformation obtained
from the production from the High Plains-Pennsylvanian Pool in the past year
will show that 160 acres can be efficiently and effectively drained by one well,

We shall appreciate your making this recommendation a part of the hearing to be
held March 9, 1966.

Yours very truly,

SUN OIL COMPANY

7
¢ . -
L = oo -

_

A. R. Ballou

ARB:mo



ATLANTIC THE ATLANTIC REFINING COMPANY

INCORPORATED — 1870 [

PETROLEUM PRODUCTS

. £
LA - 4 ) .
carch 3, 1966 ,~L; s
'Y R
NORTH AMERICAN PRODUCING DEPARTMENT ndf
NEW MEXICO — ARIZONA DISTRICT SECURITY NATIONAL BANK BLDG.
S. L. SMITH, DISTRICT MANAGER MAILING ADDRESS
JACK BIARD, DISTRICT LANDMAN P. 0. BOX 1978
. R. DOUGLAS, DISTRICT GEOLOGIST
. KLOXIN, DISTRICT DRLG. & PROD. SUP'T. ROSWELL, NEW MEXICO

E

A. D

M. D. ROBERTS, DISTRICT GEOPHYSICIST

W. P. TOMLINSON, DISTRICT ENGINEER

B. R. WARE, DISTRICT ADMINISTRATIVE SUP'V.

€W rexico uvil Conservation Commission
F. U, Lox <088
Santg re, new mexico

attention: :r, 4, L. Forter, Jr.

hes: Case 3206
sdgh #lains-fennsylvanizn
Yool nules

Lentieuen:

The etlentic heiining Company is an intersst owner in the iigh rlains Unit
opereted by tane velaware Apache Uorporation, {(ur inrormation indicates
trie rign rlzins kool to ce of relatively limited size and that recoveries
Iron: wells on a spacing aenser than 1c0 zcreg would not =iiora favorable
economics for urilling., wescrvoir performance indicates that one well
will drain =t least 1o0 acres. Ve tnerefore recommend tine Commission
continue the present rules icr tte rOOL, yurr'

“ting lou scre spa01ng.

e ot AN e

e &, tomiinscn
Jruijeo
cc: Larry crznoon

apache Lorperation
205 wiico sudilaing

rddlana, lTexas
1re D. 2. Onith, Hoswell
LTe E. v, iancesier, Je_lzs



GOVERNOR
JACK M. CAMPBEL L
CHAIRMAN

State of New Mexico
Dil Qonservation Commission

o %
U ha
z #
. 4 d
LAND COMMISSIONER - - et STATE GEOLOQOGIST

GUYTON B. HAYS A. L. PORTER, JR.
MEMBER SECRETARY - DIRECTOR
P, O. BOX 2088
SANTA FE

March 5, 1965

Re: Case No._ 3206
Oorder No. R-2874

Applicant:

Mr. Clarence Hinkle
Hinkle, Bondurant & Christy
Post Office Box 10
Roswell, New Mexico

Apache Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

A4 Q

A, L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs OCC X
Artesia OCC

Aztec OCC DOCKET MAILED
OTHER ) j_,/
DateX-




AMERADN PETROLE M CORPORNATION

P. O. BOX 20-10

TLSA L, DERLA,

February 8, 1965

AIR MAIL

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501
Re: Case No.\3206,;
Set for 2°I0-65

ATIN: Mr. A, L, Porter, Jr., Secretary-Director
Gentlemen:

This is to advise Amerada Petroleum Corporation, as
an interest owner in the Delaware-Apache Well No. 1 located
in the NE/4 Section 22, T 14 S, R 34 E, concurs in Apache
Corporation's request for 160-acre proration units and
temporary special pool rules.

‘ours very truly,

R. S. Christie
RSC:dw
cc: Delaware-Apache Corporation

2000 Wilco Building
Midland, Texas



Case No. 3206
Exhibit #IC

2/10/65
OIL RECOVERY CALCULATIONS
HIGH PLAINS UNIT NO, 1
UNDESIGNATED POOL

Reservoir Volume Calculations

Porosity (Sonic Log) 107,

Water Saturation (Calculated) 32%

Net Effective Pay 25 feet

Recovery Factor (Assumed) 27% 7

Formation Volume Factor 1.653
0il In Place, Bbls per acre-foot

(7758) (.10) (1.00-0.32) (1/1.633) = 319 Bbls/ac-ft
Recoverable 0il, Bbls per acre-foot

(319) x (0.27) = 86 Bbls/ac-ft
0il In Place, Bbls per acre

(310) x (25) = 7950 Bbls/acre
Recoverable 0il, Bbls per acre

(7950) % (0.27) = 2140 Bbls/acre

40-Acres 80 Acres 160 Acres

0il In Place, Bbls 318,000 635,000 1,270,000
Recoverable 0il, Bbls éf,OOO 170,000 340,000

Recoverable Gas, MMCF 153 306 612




Case No. 320¢

Exhibit #_i]
2/10/65
ECONOMIC EVALUATION
HIGH PLAINS UNIT WELL NO. 1
UNDESIGNATED POOL
BASIC DATA
1. 0il Value $3.01/Bbl less $0.14/Bbl for trucking
2. 0il Purchaser Indiana 0il Purchasing Company
3. Gas Value $0.12/MCF
4., Gas Purchaser Atlantic Refining Company within 60 days
5. Net Interest 87.5% "
€. Production Taxes 6.1% s R
7. Lifting Costs $0.20 per barrel (4“*¢q» oAty
8. Per Well Investment
Costs $145,000 for flowing well
15,000 for artificial 1lift-
Total Costs $160,000
ECONOMICS FOR 1 WELL Well Spacing
40 Acre 80 Acre 160 Acre
1. Recoverable 0il, Bbl 85,000 170,000 340,000
2. Recoverable Gas, MMCF 153 306 612
3. 0il Revenue $ 245,000 490,000 980,000
4., Gas Revenue 18,400 36,700 73,400
5. Total Revenue $ 263,400 526,700 1,053,400
6. Net Revenue after Royalty
and Taxes 216,000 433,000 865,000
7. Operating Costs 17,000 34,000 68,000
8. Net Income 199,000 399,000 797,000
9. 1Investment 160,000 160,000 160,000
10. Profit 33,000 - 239,000 637,000 -
11. Profit-to-investment Ratio 0.206 to 1 1.49 to 1 3.99 to 1

CIL GO TERVATION Crmadast N

LlsrloExHeT o,/

.
[ [N . 7. s
CAS L My, R S

7

]BEFORE EXAMINER NUTTER
|
?
j




Case No. 3206

Exhibit # |2

State of New Mexico e

GUYTON B. HAYS

P. 0. BOX 1148
COMMISSIONER

SANTA FE, NEW MEXICO

February 3, 1965

Mr. Larry Shannon
Delaware~Apache Corporation
2005 Wilco Building
Midland, Texas

In RE: High Plains Unit
T14S-R34E

Dear Mr. Shannon:

In regard to our telephone conversation of February 1, 1965,

the State Land Office records reflect that all of the follow-
ing land is owned by the State of New Mexico with one common

beneficiary being Common Schools:

Section 14 N4SW% and WLSEXL
Section 15 All

Section 22 N%

Section 23 N}

All in T14S-R34E

Very truly yours,

GUYTON B. HAYS,
Commissioner of Public Lands

@37 b _Eatan

RAY D, GRAHAM, Assistant Director,
0il and Gas Department

GBH/RDG/kcl

BEFC?E [ MINES FHITTE
ATR MAIL S XAMINER MUITTER
SPECIAL DELIVERY (;l’; '\-‘L{f‘-‘iEQVATION CCMMITSIUN
- EXHIBIT NO, /%

CASE v o

et S S D




Case No. 3206
Exhibit #3
2/10/65

50th YEAR &A &

T THE PURE SiL COMPANY

U THE PURE OIL COMPANY

P. 0. BOX 671 « MIDLAND, TEXAS 79701  AREA CODE 915—MU 2-3725

January 29, 1965

Apache Corporation
2005 Wilco Building
Midland, Texas

Attention: Mr. Hal S. Dean

RE: High Plains Unit
Lea County, New Mexico

Gentlemen:

In reference to the above unit, we wish to advise that The Pure 0il
Company gpproves your Application to The New Mexico 0il Conservation
Commission for temporary 160 acre spacing in the above unit. We also
favor the adoption of special field rules in the above unit similar
to those of the East Saunders Permo Penn Pool.

The fixed well locations in the NE/4 of SW/4 of each 160 acre drilling
unit also meets with our approval.

Yours very truly,

S - £ e
s

J. R. Weyler
District Operations Superintendent

JRW/JFW:cs

B[F" C EXA AM Mp NUTTE
GO NEERVA Con T
___EXFd&h




Case No. 3206
Exhibit # |
2/10/65

TOM 5, HILL

Marager, Southwest Divis on

A. 8 RHEA

Sunenntendent Operating Department

prooucTioN DEPARTMENT SUN OIL COMPANY SOUTHLAND CENTER, P.O.BOX 2880, DALLAS, TEXAS 75221

February 3, 1965

0il Conservation Commission
State of New Mexico

State Land Office Building
Santa Fe, New Mexico

Gentlemen:

Sun 0il Company has been notified that Case 3206, the application of
Apache Corporation for a pool extension and special pool rules for the
High Plains-Pennsylvanian Pool, Lea County, has been set for examiner
hearing on February 10, 1965. We understand that the applicant will
request temporary 160-acre spacing for tre pool and for an extension
to include its Delaware-Apache well #1 in tie NE/4 of Section 22, T1LS,
R34E.

This is to notify you that Sun 0il Company concurs with the above proposals
of Apache Corporation.

Very truly yours,
SUN OIL COMPARY
A, R. Ballou
By: | /Granv1lle Duttop

GD:mo

EXAMINEF NL "’TER
TERVATY on OO et




Case No. 3206
Exhibit # =7
2/10/65

TExAas PaciFric Or. CoMPANY
BOX 747
DaLras, TExas 75221

J. H. DOUGHMAN 2700 FIDELITY UNION TOWER
TECHNICAL ASSISTANT TO

VICE PRESIDENT. PRODUCTION

January 28, 19 6 5

Mr, Hal S. Dean
Apache Corporation
2005 Wilco Building
Midland, Texas 79704

Dear Mr, Dean:

We have reviewed your letter of January 25, 1965
proposing the drilling of additional development wells in the
High Plains Unit, Lea County, New Mexico and forwarding the
field rules which you have applied for in the High Plains
Pennsylvanian Pool,

With regard to these proposed field rules, our exami-
nation of the data so far developed in the High Plains Unit
No. 1 well leads to the conclusion that the characteristics
of this pool will be similar to those of the East Saunders
Permo-Pennsylvanian Pool as you suggest, Texas Pacific Oil
Company is, therefore, in agreement with and supports your
application to the New Mexico Oil Conservation Commission
datet-Jamuary 22, 1965, which proposes the adoption of tem-
porary special field rules setting out 160 acre standard proration
units,

If we can assist you further in this matter, please

advise,
Yours very truly,
’T,EXAS PACIFIC OIL COMPANY
/\; S fW iz PN
‘J.'H. Doughman
JHD:RSW:dl | (o e fyrast b 2IUTTER

TN

N g el g N
L, NS S R ‘N ‘\,'._,'Hu'\"\l.\oul\./“

o . ‘,/—-.-"';, L EXHISIT NO. ,/i""




Case No. 3206
Exhibit # i
2/10/65

TENNECO OIL COMPANY - P. 0. BOX 1031 - 1800 WILCO BUILDING + MIDLAND, TEXAS 79701
January 29, 1965

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico

Re: Apache Corporation's Application
for Field Rules to Include 160-acre
Spacing, High Plains Unit,

Lea County, New Mexico

Gentlemen:

Tenneco (Qil Company rggggmgg@s that the temporary field rules
proposed by Apache Corporation for the High Plains Unit, Lea
County, New Mexico, be adopted. Specifically, these rules are
as follows: o

1. That temporary well spacing and proration units
be fixed at 160 acres for a period of one year.

2. Fixed well locations will be established in the
NE/4 or SW/k of each 160-acre drilling unit.

3. That the temporary special field rules to be
adopted for the subject field be similar to those
of the Fast Saunders Permo-Pennsylvanian Pool.

Yours very truly,
TENNECC OIL COMPANY
TN o~
(O Qw/;
A. W. Lang h —\\\\
District Production Superintendent

BED:J o o
BT EXAMIMER I“UTT”'Q
CH o ONSERVATION C L e e
T EXHILT MO '

Chio oo,




ATLANTIC

DOMESTIC PRODUCING DEPARTMENT
NEW MEXICO DISTRICT

BOONE MACAULAY, DISTRICT MANAGER
R. F. CHAMPION, DISTRICT LANDMAN
. EASTES, DISTRICT GEOPHYSICIST
. DOUGLAS, DISTRICT GEOLOGIST
. KLOXIN, DISTRICT DRLG. & PROD. SUP'T.
. TOMLINSON, DISTRICT ENGINEER
. WARE, ADMINISTRATIVE SUPERVISOR

mE>PmE
gOBVq4M

Agache Corporation
2005 Wilco Building
Midlsnd, Texas 79704

Gentlemen:

INCORPORATED — 1870

PETROLEUM PRODUCTS

January 27, 1965

Case No. 3206
Exhibit # {7
2/10/65

THE ATLANTIC REFINING COMPANY

MAILING ADDRESS
P. O. BOX 1978
ROSWELL, NEW MEXICO

he: Field Kules, High Plains
Pennsylvanian Pool

We have reviewed your application for temporary l60-acre spacing rules

for the High Plains Pennsylvanian Pool.

Atlantic is in agreement with

the rules proposed, Fleazse submit this letter to the New Hexico 0il
Conserveztion Commission at tne time of the hezring as evidence of
Atlantic's position in thie matter,

#FT:1a

Yours very truly,

W, ?. Tomlinson

PETSIE - R

BEFANT v - s

AINER NUTTERII
GON COMMISSIL ¢ |
I S ,;'}”- NO. /7 ;

>
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ﬁxﬁ THE MATTER OF (HE HEARING
{{CALLED EY THE OIL CONSERVATIOHN
| COMMISSION OF NEW MEXICO FOR
"THE PURPOSE OF CONSIDERING:

sAPPLICATION OF APACHE CORPORATION
IFOR A POQOL EXTENSION AND SPECIAL

POOL

|BY THE COMMISSION:

ﬁquorum being present, having considered the testimony, the record,
hand the recommendatione of the Examiner, and being fully advised
lin the premises,

+ law,

i

. matter thereof.

'exter51on of the horizontal limite of the High Plains-Pennsylvariap

10, 19565, at Santa Fe, New Mexico, before Examiner Daniel S, Nutte]

BEFORE PHE CIL CONSERVATION COMMISSION
Or THE STATE OF NEW MEXIiCO

CASE No. 3206
Qrder No., R=2874
NOMENCLATURE

RULES, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

This cause came on for hearing at 9 c'clock a.m. on February

NOW, on this Sth day cf March, 19£3, the Commissicn, a

FINDS:

(1) That due public notice having been given as required by
the Commission has jurisdiction of this cause and the subject

(2) That the applicant, Apache Corporation, seeks the

| Pool in Lea County, New Mexico, to include the following-descrilted
‘areas !
¥ !
TOWNEHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section l4: 8SW/4
Section 15: SE/4
Section 22: E£/2 :
Section 23: RW/4 !
{3) That the horizontal limits of the High Plains-Pennsy1-§
.fvanian Pool should be extended to include the above-described area,.

i
|
!




‘,l “‘2"'
ICASE No. 3206
| Order to. R=2874

(¢) That the applicant also seeks the promulgation of

. temporary special rules and regulations governing said pool,
"including a provision for 160=acre spacing unite,

f; (5) That in order to prevent the economic loss caused by
.the drilling of unnecessary wells, to avoid the augmentation of
rlsk arising from the drilling of an excessive number cf wells,
to prevent reduced recovery which might result from the drilling

wof too few wells, and to otherwise prevent waste and protect

Jcorrelatlve rights, temporary special rules and regulations

gprovxding for l60-acre spacing units should be promulgated for
i the High Plains-Pennsylvanian Pool.

(6) That the temporary special rules and regulations
" should provide for limited well locations in order to assure

:order1y development of the pool and protect correlative rights.

(7) That the temporary special rules and regulations
1ashould be established for a one-year period in order to allow
lthe operators in the subject pool to gather reservoir information

to establish the area that can be efficlently and economically
. drained and developel by one well.

(8) That this case should be reopened at an examiner hear-
.ing in March, 1966, at which time the operators in the subject
pool should be prepared to appear and show cause why the High

JPlalns-?ennsylvanian Pool should not be developed on S0-acre or
'40-acre spacing units

g

| IT 1S THEREFORE ORDERED:

2 (1) That the horizontal limits of the High Pl-ins~Pennsyl-
|vanian Pool in Lea County, New Mexico, are hereby extended to
linclude the following-described area:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section l4: SW/4

Section 15: SEB/4

Section 22: E/2

Section 23: NW/4

‘ (2) That temporary Special Rules and Regulations for the
'High Plains=-Pennsylvanian Pool are hereby promulgated as follows:




1
|
1
R PN

| CASE lc. 3208
| Drder No. R=2874

i
|

SPECIAL RULES AND REGULATIONS
? FOR %
; BICH PLAINS-PENNSYLVANIAN POOL

: RULE 1. BEach well completed cor recompleted in the High
j¥ilzins-Penneylvanian Pool or in the Pennsylvanian formation within
'one mile thereof, and not nearer to or within the limits of anothey
designated Penngvlvanian pool, shall be spaced, drilled, operated,
cand produced in accorcance with the Special Rules and Regulations
‘tereinafter set forth.

RULE 2. Bach well shall be located on a standard unit con-
ﬁtaining leC acres, more or less, comprising a covernmental quarterxr
section.

|
RULE 3. The Seurstary=-Diractor of the Commission wmay grant
‘an exception to the requirements of Rule 2 without notice and
thearing when an application has been filed for a non-standard unit
lcongisting of less than 160 acres or the unorthcdox size or shape
.of the tract is due tc a variation in the legal subdivision of the!
‘United States Public Lané Surveys. All operators offsetting the
proposed non=-gtandard unit shall be notified of the application
|by registerec or certified mail, ard the applicaticon shall state
ﬁthat such notice has been furnished. The Secretary-Director may
ilapprove the application upon receipt of written waivers from all
Jloffset cperators or if no offset operator hae entered an objection
lto the formation of the non-gtandard unit within 30 days after the

'Secretary~Director has received the application.

RULE 4. Each well chall be located within 150 feet of the
ﬂcenter of either the northeast quarter or the southwest quarter
lof a governmental quarter section.

i

i RULE 5. The Secretary-Director may grant an exception to
jthe footage requirements of Rule 4 without notice and hearing
iwhen an application has been filed for an unorthodox location
;hecessitatad by topographical conditions or the recompletion of a
Wwell previocusly drilled to another horizon, provided the well will
be located no nearer than 330 feet to the outer boundary of the
hinit. All operators offsetting the proposed unorthodox location
ishall be notified of the application by registered or certified
jpail, and the application shall state that such notice has been




| furnished. The Secretary=-Director may approve the application
upon receipt of writtsen waivers from all offset operators or if
ino offset operator has entered an objection to the uncrthodox
liocation within 20 davs after the Secretary-Director has received
| the appiication.

| RULE 6. A standard proration unit (158 through 162 acres)
pshall be agsigned a lo0-acre proportional factor of 7.67 for
tajluwable purposes, and in the event there is wmore than one well
ton a lol-acre proration unit, the operator may produce the allcw-
|able assigned to the unit from the wells on the unit in any pro-
iportion.

. The allowable assigned to a non-standard proration
‘unit shall bear the same ratioc to a standard allowable as the
llacreage in such non-standard unit bears to 160 acres.

iT IS FURTHER ORDERED:

(1) That any wall presently drilling to cor completed in the
L igh Plains-Pennsylvanian Pool or in the Pennsylvanian formation
I _thlr one mile thereof that will not comply with the well location
Hrecu1rements of Rule 4 is hereby granted an exception tc the re-
unlrements of said rule. The operator shall notify the Hobbs
IDistrict Office of the Commissior in writing of the name and
llocation of the well on or before April 1, 1965.

P
i

2 {2) That each well presently drilling to or completed in
'the High Plains-Pennsylvanian Pool or in the Pennsylvanian forma-
‘tion within one mile thereof shall receive a 40-acre allowable
iuntil a Form C=-102 dedicating 160 acres to the well has been
‘filed with the Commission.

(3) That this case shall be reopened at an examiner hearing
in March, 1965, at which time the operators in the subject pool
‘may appear and show cause why the High Plains-Pennsylvanian Pool
:should not be developed on 80~acre or 40-acre spacing units.

{4) That Jjurisdiction cf this cause is retained for the
entry of such further orders as the Commission may deem neces-




' e5e
iCASE HNo. 320¢
" Order No. R~2874

DONE at Santa Fe, New Mexico, on the day and vear herain-

!abtove designated.

STATE OF NEd MEXICO
OIL CONSERVATION COMMISEION

;n

ORTER, Jr., Member & Secretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No., 3206
Order No. R-2874-B

| APPLICATION OF APACHE CORPORATION
| FOR A POOL EXTENSION AND SPECIAL
| POOL RULES, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

Y BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 8, 1967,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this__14th day of March, 1967, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-2874, dated March 5, 1965, temporary
Special Rules and Regulations were promulgated for the High Plains-
Pennsylvanian Pool, Lea County, New Mexico.

(3) That by Order No. R-2874-A, dated March 16, 1966, said
temporary Special Rules and Regulations were continued in full
force and effect for an additional one-year period.

(4) That pursuant to the provisions of Order No. R-2874-A,
this case was reopened to allow the operators in the subject pool
to appear and show cause why the High Plains-Pennsylvanian Pool
should not be developed on 80-acre or 40-acre spacing units.

(5) That the evidence establishes that one well in the High
Plains-Pennsylvanian Pool can efficiently and economically drain
and develop 160 acres.




-2
ICASE No. 3206
llorder No. R-2874-B

i

_ (6) That the Special Rules and Regulations promulgated by
lOorders Nos. R-2874 and R-2874-A have afforded and will afford to
éthe owner of each property in the pool the opportunity to produce
lhis just and equitable share of the o0il in the pool.

¥

(7) That in order to prevent the economic loss caused by the
iidrilling of unnecessary wells, to avoid the augmentation of risk
rarising from the drilling of an excessive number of wells, to
iprevent reduced recovery which might result from the drilling of
”too few wells, and to otherwise prevent waste and protect correl-
latlve rights, the Special Rules and Regulations promulgated by
iOrders Nos. R-2874 and R-2874~A should be continued in full force
'and effect until further order of the Commission.

i
1 IT IS THEREFORE ORDERED:’

(1) That the Special Rules and Regulations governing the
iHigh Plains-Pennsylvanian Pool, promulgated by Orders Nos. R-2874
land R-2874-A, are hereby continued in full force and effect until
further order of the Commission.

(2) That jurisdiction of this cause is retained for the
lentry of such further orders as the Commission may deem neces-
jsary.

E DONE at Santa Fe, New Mexico, on the day and year hereinabove
idesignated.

b : STATE OF NEW MEXICO
CONSE ION COMMISSION

-~

r

/??x:

DAVID, F. CARGQO, Ch

ggmzb
j%y Méib’r & Secretary

n

i A. L. PORTER, Jr.,
s EAL

lesr/




AEFURE CHE UIL CUBSHRVATION OMMILSIUL
OF THER LTATZ OF NE® MEXICU

i¥ THE MATTER OF THE dBARIn:
CALLEU 3Y THE OIi JONSERVATIOM
COMMISHION OF NEw MExICO FOR
THE PURPOBE OF CONSILERING:

CASE No. 320¢
Oriier No. R-28572-A

AYPLICATION OF APACHE CORPURATICHN
FUR A POOL EXTENSION AND SPECIAL
POOL RULEE, LEA CUUNTY, NEW MEXICO.

ORDER OF THE C ISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 9, 1956,
at Banta Fe, New Mexico, before Examiner Elvis A, Utg.

NOW, on this_16th Aay of March, 1966, the Commissiin, &
Jquorum being present, having consideres tae testimony, the record,
ancd the recommendations of the Examiner, and being fully advised
in the preaises,

FINDS:
(1) That due public notice having been giver as required by

law, the Commission has jurisdiction of this cause and the subject
ratter therecf.

i

(2) That by Order No. R-2874, dated March 5, 1965, temporary
Special Rules and Regulations were promulgated for the High Plainsd
Pennsylvanian Pool, Lea County, Hew Mexico.

(3) That pursuant to the provisions of Order No. R-2974,
this case was reopensd to allow the operators in the subject pool
to appear and show cause why the High Plaina-Pennsylvanian Pool |
should not be develuped on 80-acre or 40-acre spacing units. !

(4) That the temporary Special Rules and Regulations for :
the High Plains-Pennsylvanian Pool, promulqated by Order No. ‘
R-2874, should be continued in effect for an additional one-year
period in order tc allow the cperators in the subject pocl
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sufficient time to yather acditional information concerning the

‘reservoir characteristics of the pool.

(5} That this case should be reopened at an examiner hearing .

‘in March, 1967, at which time the applicant anc all interested
_parties should appear and show cause why the High Plains-Pennsyl-
‘vanian Pool should not be developed on 80-~acre or 4(-acre spacing
units.

IT REF (8] s

(1) That the temporary Special Rules and Rogulations for thoi

.High Plains-Fennsylvanian Fooli promuisated by Order Mo. R-2874 are

'hereby continued in full force and effect for an additional one-
ryear pericd,

- ®Atly
' sary.

(<) That this case snhall e recpened at an examiner hearing
in Marcn, 1967, at which time the applicant ana all interested
parties may appear and show cause why the High Plains~Ponnsylvanxa
Pool si:ould not be developed on 3C-acre or 40-acre spacing units,

AORRERPEN ... SN

(3) That juriscicticn vi taie cause is retailed for the i
t such furtaer orcers as the Commissicn nay aceem neces-

; DUNE at Santa Fe, New Mexicou, on the day anc year hereinabove
. designated.
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