SUMMARY OF ECONOMICS

South Corbin Strawn 01l Pool
Township 18 South, Range 33 East
Lea County, New Mexico

Basic Data

Estimated Cost of Strawn 01l Well

Net Price Received for 0il

(After deduction for royalty, taxes and handling)

Net Price Received for Gas

(After deduction for royalty, taxes and handling)

Estimated Operating Costs

Economics - 160 Acre Spacing

Net Value, 160 Acre 0il Reserve
Net Value, 160 Acre Gas Reserve
Total

Less Operating Expenses
Undiscounted Net Proceeds
Less Cost of Strawn Well

Indicated Net Profit (Undiscounted)

Economics - 80 Acre Spacing

Net Value, 80 Acre 0il Reserve
Net Value, 80 Acre Gas Reserve
Total

Less Operating Expenses
Undiscounted Net Proceeds

Less Cost of Strawn Well
Indicated Net Loss

BEFORE EXAMINER UTZ

CIL CONSERVATION COMMISSION

EXHIBIT NO.

CAsE NO.___ PT 72-3
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201,000
2.25/Bbl

T.75¢/MCF
9,600



