NEW MEXICO OIL CONSERVATION COMMISSION Form C-109
APPLICATION FOR DISCOVERY ALLOWABLE AND CREATION OF A NEW POOL Adopted 9-1-66

NOTE: This form is to be filed and attochments made in accordonce with the provisions of Rule 509.
If discovery is claimed for more than one zone, separate forms must be filed for each.

Operator Address

Tease Name Well No. County

I~ Well Location

Unit Letter ; Feet from The Line and Feet
From the Line of Section , Township , Range , NMPM
Suggested Pool Names (List in order of preference)
1. 2, 3.
Name of Producing Formation Perforations Date of Filing Form C-104
Was ‘! Affidavit of Discovery’’ Previously Filed |lf Yes, Give Date of Filing Date Well was Spudded Date Compl. Ready to Prod.
For This Well in this Pool?
Total Depth Plugged Back Depth Depth Casing Shoe Tubing Depth Elevation (Gr., DF, RKB, RT, etc.)

Oll Well Potential (Test to be taken only after all load oil has been recovered)

Bbls, ©Oil Per Day Based On Bbls In Hours; Bbls Water Per Day Based On Bbls
Gas-01il Method Of Chk.
In Hours; Gas Production During Test: MCF; Ratlo: Producing: Size

NEAREST PRODUCTION TO THIS DISCOVERY (Includes past and present oil or gas producing areas and zones whether this discovery is based on horizons
tal or vertical separation):

Pool Name Name of Producing Formation Top of Pay Bottom of Pay Currently Producing?
Horlzontal Distance and Direction from Subject Discovery Well to the Vertical Distance from Subject Discovery Zone to Producing Interval this
Nearest Well in this Pool Pool

NEAREST COMPARABLE PRODUCTION (Includes past and present oil or gas production. from this pay or formation only):
Pool Name Top of Pay Bottom of Pay Currently Producing?

Horizontal Distance and Direction from Subject Discovery Well to the Nearest Well in this Comparable Pool

Is '"County Deep’’ Discovery Allowable |If Yes, Give Name, Location, and Depth of Next Deepest Oil Production in this County
Requested for Subject Discovery Well?

Is the Subject Well Is Discovery Allowable If Yes, Name all Such Formations
Multiple Completion? [Requested for other Zone(s)?

LIST ALL OPERATORS OWNING LEASES WITHIN ONE MILE OF THIS WELL (Attach additional sheet if necessary)
NAME ADDRESS
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Attach evidence that all of the above operators have been furnished a copy of this application. Any of said operators who intends to object to the designation
of the subject well as a discovery well, eligible to receive a discovery allowable, must notify the appropriate District Office and the Santo Fe Office of the

Commission of such intent in writing within ten days after receiving a copy of this application.
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CERTIFICATION

I hereby certify that all rules and regulations of the New Mexico 0il Conservation Commissi. ve been complied with, with respect to the subject well, and
that it s my opinion that a bona fide discovery of a hitherto unknown common source of oil ppl{ haa heen made in said well, | further certify that the dis-
covery allowable for the subject well, if authorized, will be produced from the subject zonefin this well only. Further, that the information given herein and

attached hereto is true and complete to the best of my knowledge and bellef.

. Signature Position Date .-
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PROPOSED AMENDMENT

RULE 509. OIL DISCOVERY ALLOWABLE

In addition to the normally assigned allowable, an oil
discovery allowable may be assigned to a well completed as a bona
fide discovery well in a new common source of supply. Said oil
discovery allowable shall be in the amount of 5 barrels for each
foot of depth of said well from the surface of the ground to the
top of the perforations in the new pool or the depth of the casing
shoe, whichever is higher. In counties where there is no other
current oil production, and in any county when the discovery is
the deepest oil production in the county, the oil discovery allow-
able shall be 10 barrels per foot of depth.

Trorhs ——

Date of discovery to determine the well which should
properly receive the oil discovery allowable for any new pool shall
be the date the well is completed and new o0il is run into stock
tanks, provided however, any operator drilling through and discover-
ing a new oil pool in the course of drilling to a lower horizon may
file an affidavit of such discovery within seven days after drill
stem tests were made of said pool, accompanying said affidavit with
all available pool data. If, prior to completion of said well,
another operator claims discovery of a similar pool and there are
reasonable grounds to believe the pools are one and the same, no
discovery allowable will be assigned to either well until after the
initial well for which the affidavit was filed has been completed.
If at that time the operator of the initial well makes formal appli-
cation for the discovery allowable in said pool, it will be determined
after hearing which well shall receive the discovery allowable.

To obtain an oil discovery allowable, the owner of a
discovery well shall file two copies of Commission Form C-109,
Application for Discovery Allowable and Creation of a New Pool,
with the appropriate District Office of the Commission and one with
the Santa Fe office. Each copy of said form shall be accompanied by
the following:

l. A map depicting all wells within a two-mile
radius of the discovery well. BAll producing
oil and gas wells and the formations from
which they are producing or have produced are
to be clearly shown as well as all dry holes
and the depths to which they were drilled.
Maps shall be on a scale one inch equals 1,000
feet and shall also indicate the names of all

lessees 9f record in the depicted area.
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2. A complete electrical log of the subject well
with the tops and bottoms of producing formations
in the subject well and in nearby wells identified
thereon.

3. If application is based on horizontal separation,
a sub-surface structural map of the producing
formation(s) for which the discovery allowable is
sought, showing seismic or geological interpreta-
tion of the subject structure and any troughs,
faults, pinch-outs, etc., which separate the
subject well from nearby wells producing from the
same formation(s).

4. A geological cross-section prepared from electrical
logs of the subject well and nearby wells establish-
ing horizontal as well as vertical separation from
other wells depicted on the plat which are producing
or have produced from the discovery formation(s).

5. A summary of all available reservoir data including
bottom hole pressure data, £fluid levels, core analyses,
reservoir liquid characteristics and any other per-
tinent data on the subject reservoir as well as other
nearby reservoirs which may help establish whether
the subject well is in fact a discovery.

< .
1 If, in the opinion of the Commission staff, good cause
lexists to bring the pool on for hearing as a discovery, and no
objection has been received from any other operator, the pool will

be placed on the first available hearing docket for inclusion by the
staff in its regular pool nomenclature case. If the staff is not in
agreement with the applicant's contention that a new pool has been
discovered, or if, within ten days after receiving a copy of the
application another operator files with the Commission an objection
to the creation of a new pool and the assignment of a discovery allow—
able, the applicant will be so notified, and he will be expected to
present the evidence supporting his case. Or, if the applicant so
desires, the application may be set for separate hearing on other
than the nomenclature docket for presentation of evidence by the
applicant.
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Effective date of a well's discovery allowable will be
7:00 a.m. on the first day of the month next succeeding the month
in which the Commission approves the discovery.



The total discovery allowable attributable to each zone
in the well shall be produced over a two-year period commencing
with the time of authorization. The well's daily allowable for
each pool receiving the discovery allowable shall not exceed the
daily top unit allowable for the pool plus the total pool dis-
covery allowable divided by 730 days (731 days if a leap year is
included).

A discovery well shall be permitted to produce only that
volume of gas equivalent to the applicable limiting gas-oil ratio
for the pool multiplied by the top unit allowable for the pool plus
the daily oil discovery allowable. In addition to all other state-~
wide rules not specifically excepted herein, the provisions of Com-
mission Rule 502 relating to daily tolerance, monthly tolerance,
and underproduction and overproduction, shall apply to oil discovery
allowables as well as to regular allowables for discovery wells.

Nothing herein contained shall be construed as prohibiting
the Commission from curtailing the discovery allowables of wells
during times of depressed market demand, provided however, such
discovery allowables shall be reinstated for production at the
earliest possible date. Further, when it appears reservoir damage
or waste might result from production of the oil discovery allow-
able within the normal two-year period, the Commission may, after
notice and hearing, extend said period.



