BEFORE THE OIL COHEERVATION COMMIGSION
OF THE ETATE OF NEW MEXICO

IN THi MATTER OF THE HEARINC
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOs
THE PURPOSE OF CONSIDERING:

CASE No., 373¢
Crder NOo. R-32424

APFLICATION COF WILLIAM A, AND EDWARD R.
HULSCE FOR AN EXCEPTIOM TO ORDER NO.
R=-3221, EDDY COUNTY, NEW MEXICG.

CROER OF THYE COMMISSION
BY THA ISSION:

Tnie cause cawme cn for hearing at 9 a.m. on May 13, 1963,
at Santa Fe, New Mexico, tefore the 0il Conservation Comumission
of Kew Mexico, hereinafter refarred to as the “"Couwnission."®

EOW, on this_ 31lst day of May, 1968, the Commission, &
guorun being present, having considered the tsstimony pregented
and the exhibits received at saild hearing, and being fully advised
in tha premises,

FINDE s

(1) That due public notice having beern given as required by
law, tne Commission haes juriscdiction of this cause ané ths gubjsct
matter thereof.

{2) That the applicanits, william A. and Edward R. Hudson,
are the owners and operatore ¢f the Hudson & Hudson Federal,
Hudson & Hudson Gulf Federal, and Hudsonr & Hudson Eddy State
“EL" Laases located in Sections 28, 32, and 33, Township 27
South, Range 30 East, NMPM, Dos Hermanos Yates-Seven Rivers
Pool, £ddy County, New Mexico.

(3) That effective January 1, 1969, CUrder (3) of Commis-
gion Grder No. R-3221, dated May 1, 1967, prohibite, in that
area encompassed by Lea, Eddy, Chaves, and Rocgevelt Countieg,
New lMexico, the disposal, subject to aminor exceptions, of
water produced in conjunction with the production cf oil or
gas, or both, on the surface of the ground, or in any pit,
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pond, lake, depression, draw, streambed, or 2rroyo, or in any
watercourse, or in any other place or in any manner which will
constirute a hazard to any fresh water supplies and said
éispoeal has not previously baen prohibited.

(1) That the applicants seek an exception to tne provigions
of the aforesald Order (3) to permit the continuec surface ¢is-
posal of produced water on said leases on or after Januvary 1, 1249,

i) 7That substantial amounts of water are produced in
conjunstion with the production of 0il or gas, or moth, from
tne atorementioned leases.

{5) That said produced water is presently beina disposed of
in surface pits locateu i sald isasss.

\7) That several large surface ponés, or lakes, containing
extrem=1ly high concentrations ¢f chlorides exist in the immediate
and mediate vicinity of said cisposal pits which pondus, or lakes,
are not subject to the provisions of Grder ho, R-3221.

(3) That in relation to said surface lakes, the subject
disposal pits are smaii in volume of water and the concentrations
of chilorides are inappreciavle.

{?) That the aforesaid disposal pits anéd surface lakes
overlie the same general subsurface drainage system.

{10) That the purpose of Order No. R-3221, to protect fresh
water supplies from the hagzard posed by surface cisposal ox
produced water, would not be advanced uy the enforcement oi saic
order as to the subject leases at this time.

£11) That approval of the subject application will reiieve
the applicants of unnecessarv operating expenses, ant¢ wiil ocher-
wise prevent waste and protect correlative ricnts.

1T IE THEREFORE ORLIRED:

{1) That the aprlicants, William A. and 2dward R. Hurlzon,
are héreby granted an exceprtion to Order (3) of Ccumission Crder
Fo, #=3221, to continue to dispose of water producel ia counivne-
tion with the production of oil ©or cas, or bo*h, from wells
located on their Hudson & Hudson Federal, Hudacon & Fudson 2uls
Feferel, and Hudson & Hudson I¢dy State "RC” ILeasas located in
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aas 28, 22, and 133, Townehip 20 South, dange I Jast, NI,
SoE slrcmanos Yates-Severn Hivers Fool, 4y County, New Cowice,
in pitz located on saicd leas:s until further order o :
Commeimazion.

{2) That the Commission may by administrative crder rescind
such aunthority whenever it reasonably appears to tae Jouniszsion
that =uch rescission would ssrve to protect fresh water rupplies
from pollution,

{41 %hat jurisdiction s Tids causse is recasin. .or the
entry of guch further crders as the Commissiorn may Jeem necessary.

™'NE at Santa Fe, Maw Hevicn, on the dav snd vesr hersinabove
desicnated,

BYATE OF NEW MEXICO
!J'L M”WTO\J SOMMIEE TOF

A

- gV
A. L. PORTRR Jr., Member & Sscretary

eer/
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Eections 28, 32, and 33, Townsghip 2C Bouth, Range 1€ Jast, NMPM,
Doe ilermanos Yates-Seven Rivers Fool, Eddy County, ¥ew lexico,
in pits located on said leases until further order cf the
Comaission.

(2) That the Commission may by administrative order rescind
seuch authority whenever it reasonably appears to tiie Commission
that such rescission would serve to protect fresh water supplies
from pollution.

£{3) ‘That jurisdiction of this cause is retainad for the
entry of such further orders as the Commiesion may deem necessary.

DONE at Santa Fe, New Mexico, on the dav and vear hereinabove
degianated.

STATE OF NEW MEXICO
- OIL CONBERVATION COMMISSION

.

- .
# S, ..ne“ 1\ o ‘ -
LAVID ¥, CARGO, .Chalrman

A, L. PORTER, Jr., Member & Sescretary
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United States Department of the Interiat

GEOLOGICAL SURVEY S

PN QN ]

~.

Drawer 1857 .
Roswell, New Mexico 88201 '

July 27, 1971

Mrs. Ida Rodriguez

Secretary to Director

New Mexico 0il Conservation Commission
P.0, Box 2088

Santa Fe, New Mexico 87501

Dear Ida:

The exhibits we borrowed on July 23 (No. 1 through No. 13, case 3758,
and No. 1 through No. 4, case 4182) are returned herewith. Thank you
for your cooperation in making these exhibits available to us.

Sincerely yours,

e .
R e’ o

CARL C, TRAYWICK
Acting 0il and Gas Supervisor

Atchs



GOVERNOR
DAVID F. CARGO
CHAIRMAN

State of Netn Mexico
®il Conservation Gommission

STATE GEOLOOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

LAND COMMISSIONER
GUYTON B. HAYS
MEMBER

P, O, BOX 2088
SANTA FE

May 31, 1968

Mr. Jason Kellahin

Kellahin & Fox Re: Case No. 3758
Attorneys at Law , Order No. R-3424
Post Office Box 1769 Applicant:

Santa Fe, New Mexico
Wm. A. & Ed. Hudson

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

DA G

A, L. PORTER, Jr.
Secretary-~Director

ALP/ix
Carbon copy of drder also sent to:

Hobbs OCC X
Artesia occ ¥

Aztec OCC
Oother Mr. John Anderson, U. S. Geological Survey, Roswell, New Mexicc




