NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery

Governor Director
Jennifer A. Salisbury Oil Conservation Division
Cabinet Secretary May 8, 2001

Mr. Jim Pierce

Suite 859

Petroleum Building

200 West First

Roswell, New Mexico 88203

Re:  Ready Oil & Gas Management
Kenwood Well No. 3 (API No. 30-015-10095)
Section 29, T-18 South, R-31 East, NMPM,
Eddy County, New Mexico

Dear Mr. Pierce:

[ have reviewed your recent request to re-instate injection authority for the
Kenwood Well No. 3. It is our understanding that this well was originally approved as a
waterflood injection well by Division Order No. R-3431 dated June 18, 1968.

Please be advised that the permitting requirements for obtaining authorization to
inject are much more stringent now than they were in 1968, and that the Division believes
that a thorough review of all technical data associated with disposal operations within this
well is necessary.

Your request to re-instate injection authority for the Kenwood Well No. 3 is
therefore denied.

If you wish to permit the Kenwood Well No. 3 as a disposal or injection well,
please file Division Form C-108 with the Santa Fe and Artesia Offices of the Division.

If you should have any questions, please contact me at (505) 476-3466.

Si ely, f
o e

David Catanach
Engineer

Xc: QCD-Artesia
Case File-3779 ~

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hittp://www emnrd.state.nm.us
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JIM PIERCE v N @ ‘“{sﬁ -
OILAND GAS PROPERTIES - P T V
SUITE 858 :
PETROLEUM BUILDING MAR l 9 200!
200 WEST FIRST :
ROSWELL, NEW MEXICO 88203

PHONE 5§05-622-7246 TR
FAX 505-622-1711 : : o

March 16, 2001

New Mexico Energy, Minerals and Natural Resources Department
0il Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87504
Attention: Mr. Ben Stomne
Re: Water Injection/Disposal Approval Request
Kenwood #3/API#30-015-10095
Shugart Yates-7RS—-Queen -Grayburg
Eddy County, NM
Dear Mr. Stone:
On behalf of Ready 0il and Gas Management, proposed Operator of the captioned
shut-in water disposal well, we hereby request approval, administrative and

otherwise, to commence disposal of water from subject lease.

Subject well is part of a 20+ well package purchased form "SDX Resources', and
apparently has been shut-in or TA!l for some time now.

We have repaired subject well and it recently passed its MIT last year prior
to purchase (chart provided). Water will be disposed of in offset producing zone.

We appreciate your help and consideration in this matter.

Please contact us if you have questions or should need additional information.

Tl;uly,r
- C N
\\\ﬁi% Pierc '
JP
encl.

xc: Ready 0il and Gas Management
xc: Momentum Operating Company, Inc. (via fax)
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This is a finel list of wells being trans€exrred.

1

WELLS IHVOLVED IN OPERATOR CHANGE
FIRAL LIST WITH C-104A

ars satisfied, submit this list to the OCUD District with your C-104A.

PREVINDYS OPERATOR:

OCD DISTRICT:

PROP -
BRTY

Eeesxa

1912¢€

1%240

19127

BRLTL MAME

R R A NS I E R I SR AP S S T ST ST I A AU AT QA

GULE FEDERAL #002

HINELE F #001
HINFELE F #004
HIHKLE ¥ #005
HBINKLE F #006
HINKLRE F #0110
HINELE P #0i1

GSUGF #0001
GuLy BOG2

HENWOOD #0601V
EEHROOD #0500
RENHIOD #1003
ERUWOOD #005

SHUGART D $#60%
SHUGART D #0065
SHUGART D #007
SHUGART D #010
SHUGRRT © #011
SHYGLRT D #012
SHUGRART D #0173

23451 SDX RESOURCES INT

RRTESIA

ULSTS

AmeoTanrscIIT

Q-26-1038-11E

¥-27-183-31E
E-27-183-318B
D-27-16S5-31E
K-27-165-318
D- 27-1RS-31E
C-27-165-31E

XR-25-195-31%
H-22-145-21E

E-25-198-31E
»-22-183-31E
F-239-195-218
E-29-185-218

B-30-18S5-31E
C-33 -185-31B
1-39-18S-31E
€-31-185-31E
H-3(-183-31E
F-30-18S8-31E
B-30 185-31E

If all bonding regquirements

wew operavor: READY OIL AND GAS MANAGEMENT

WELL

APL TP

30-01%5-21494

30-01%-05617
30-015-10533
30-015-10%94
30-015-10647
30-015-24585
3JO-015- 355451

3I0-025-20172
30-035-2012¢

30-015-16130
30-0¢15-10127
3I0-015-190%5
30-015-224131

30-915-10221
30G-015-10235
30-P15-210163
30¢-015-22199
30-015-22357
30-015-32432
30-015-2242¢

L

- O OO COoOH =]

QD= Q0

COOHHCO

56439

56439
56439
56439
56439
56439
56439

£6439
56439

56439
56439
56439
56439

5643¢
564139
56439
56439
56439
56439
56439

POOL HAMR
e R L 1 T L T T T e )
SHUGART ; IATES-TRS-QU - GRAYEURG

SHUGART ; YATES-TRS-QU-GRAYRURG
SHUGART ; YATES-TRS-QU-GRAYBURG
SHUGART ; YXTES~-7RS -QU- GRAYBIIRG
SHISGART ; YATES~7RS -QU-GRAYRURG
SHUCGLRT » YATES -7 RS -GU-GRAYBURG
SHUGRRT: YATES-7RE$ - QU -GRAYTRURG

SHUGART : YATES - PR3 -QU-GRAYBURG
SHUGANT) YATES - 7RS -QU-GRAYBURG

SRUGART ; YATES - 7RS-QU- JRAYBURG

SHUGRRT ; YTATES - TRS - QU - GRAYBURG
SHUGANT  YATES-TRS -QU- GRAYRURG
SHUGAHKRT ; YATES - TRS - QU -GRAYAURG

SHUGART s YATBS - 7RS -G - GRAYBURG
SHUGHRT ; YATES - 7RS -QU - GRAVBURG
SHUGART ; YATES - 7R3 ~-QU - GRAYBURG
SHUGKRT ; YATES -7R9-QU-GRAYBIIRG
SHUGARTY : ¥ATBS - 7RS -QU - GRAYBURG
SHUGARRT ; YATES - 7R3 -QU - GRAYBURG
SHUGART ; YRTEJ - 7RE5-QU-GRAYRURG

LAST
PRON/INT

Exumaxxza

13-2000

13-2000
12-2000
13-2000
13-2400
I13-24400
09-1299

1%-2600
93-199%

10-2000
L0-2B800
06-1926
L2 -2680

10-20¢0
1¢-2060
12-195%2
09-1982
102000
1¢-2600
1G- 2600

7E8 7,

2001



C104 A - EXHIBIT

SDX SALE PROPERTIES - MOMENTUM OPERATING / READY OIL & GAS MANAGEMENT

Field APl Lease Well# STATUS CO U S8 T R COMMENTS
'SHUGART ['30015100950000 |' KENWOOD '3 WIW _|'EDDY| 'F|'29|'18S|'31E
'SHUGART {'30015101300000 {' KENWOOD 1Y PROD. |'EDDY|'E['29]'18S|'31E
'SHUGART ['30015101330000 ['[KENWOOD 2 PROD. |'EDDY|'D]'29|'18S|'31E
'SHUGART |'30015224310000 {'KENWOOD '5 PROD. |'EDDY]'E['29]'18S]|'31E
'SHUGART {'30015101690000 {'SHUGART D 7 S/ WIW_|'EDDY|'D|'30|'18S|'31E BONDING REQUIRED
'SHUGART ['30015102240000 |'SHUGART D '5 PROD. ['EDDY|'B['30]'18S]|'31E
'SHUGART ['30015102250000 ['SHUGART D '6 PROD. |'EDDY|'C|'30}'18S|'31E
'SHUGART |'30015221990000 |'SHUGART D "10_| S/IWIW {'EDDY|'G|'30]'18S|'31E BONDING REQUIRED
'‘SHUGART |'30016224320000 |'SHUGART D '12 PROD. |'EDDY]'F|'30{'18S|'31E
'SHUGART |'30015224360000 |'SHUGART D 13 PROD. ['EDDY|'B|'30]'18S|'31E
'SHUGART | 30015223570000 |'SHUGART D 11 PROD. |'EDDY|H]|'30}/'18S|'31E
'‘SHUGART ['30015105930000 {'HINKLE F ‘4 PROD. |'EDDY|'E['27|'18S|['31E
'SHUGART {'30015105940000 |'HINKLE F '5 PROD. |'EDDY|'D|'27]'18S|'31E
'SHUGART {'30015106070000 |'HINKLE F '8 PROD. |'EDDY|'K]'27{'18S|['31E
'SHUGART ['30015056170000 {'HINKLE F "1 WIW |'EDDY|'F|'27]'18S]'31E
'SHUGART ['30015245860000 |'HINKLE F '10 PROD. ['EDDY|'D|'27]|'18S|'31E
'SHUGART ['300152555640000 |'HINKLE F '11 | S/| PROD.|{'EDDY|'C|'27|'18S|'31E BONDING REQUIRED
'SHUGART |'30015201720000 |'GULF "1 PROD. |'EDDY|'A|'28}'18S]|'31E
'SHUGART {'30015201960000 {'GULF ‘2 S/IWIW_['EDDY|'H|'28{'18S]|'31E BONDING REQUIRED
'SHUGART |'30015216940000 'GULF FEDERAL | '2 PROD. |'EDDY|'O['20]'18S]|'31E
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Form 31605 UNITED STATES ' | FORM ARPPROVED

(June 1990} DEPARTMENT OF THE INTERIOR T | B“"Eg‘;‘kg:f‘;: tﬁ-aql’?‘;’g‘“
BUREAU OF LAND MANAGEMENT L T e Drsigmation and Sariat No.

: NML.C029387C
SUNDRY NOTICES AND REPORTS ON WELLS '

. A LA Tl'fhl;‘adian, Allottee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.,
Use "APPLICATION FOR PERMIT-" for such proposals

SUBMIT IN TRIPLICATE

7. 1f Unit or CA, Agraemant Dealgnason

1 Type af Well

O — Gas .
Pwer 171 wer [l omer ST
2. Name of Oparator

8. Well Name and No.

Kenwood #3
SUX Resources, lnc. . 9. AP! Weil Ne.
3. Address and Tetephore ho. 30-015-10095
PO Box 5081, Midland, TX 79704 §15/885-1761 ' 10, Fled 2nd Pool, or Explotatary Area
4. Lecation of Wel {Eootape, Sec., T., R., M., or Survey Descripbon) Shugar YT-7R (56438)
2310 FNL 1850 FWL
Sec. 26, T185 R31E, UnitF

1
|
;
|
[
!
]
1
|
!
L
i

11, Caunty or Parish, State

| Eddy Co., NM
12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION ’ TVPE OF ACTION
I | Notice af intent ST

|} Abandonment

i} Change of Pians
I'T Recompletion

L. New Censtruction

U Non-Routina Fracturing

771 Water Shut-Off

| i Conversian to injectior.

.-_i Dizpase Water

erte Ranar remle of rmatiple canpdal an on VWl

Canphdan or Revampletion REpa’tmdL_agkzrm,

13, Dascribe Propased or SCompietad Sperations (Chearly stats il pastinet dataiis, and give pertinent dates, inchiding sstimated dats of starting any proposad work. If wall is
directionally drified, give subaurface locations and measursd and true veriical depths for all markders and zones partinent to this work.)”

M Subsequont Report ] Plugging Back

M Casing Repair
D Altering Casing
B other Reguest for TA Status

;1_] Final Abandonnwnt Netice

SDX Resources, Inc, requests TA status on this well.

MIT test was run 1/11/00. Was witnessad by Gary Wiliams of the OCD - Artesia. A copy of the chart is attached {eriginal chant on file @
OCD - Antesta). 1/e /| Bor s d.'aj ram Atrached .

g oo
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N@fg 7‘@ cﬁ_,;;)ﬂa?’@r / 7 /9 A od For =5 Month B ,},} Qj’

Farther TH agiraa g 10179 , =

wi il f\?—u??‘fi Jusstifradsoas e Z&&—*— = 3
Lor sb+ ,.3}«}7044}97 wf// ’ v

(¥
14, | hereby certify wregoing is true and correct

Signed (:;—

/}Lf—g sz Tiee Engineer

L e Tile
Conditions of i :

{This space for Fadeg or Sta

Data 08!'28/0{)
HLe dg’)

Petrotoum Envinear mg//;?Zg:z;;

This 1BUsC Saction iom, makes it @ crime for any person knowingly and wdrfully tnnnkct.u—a;y. a&pamn;nt of agency ol the Linited States any fakse, fictitous of fraudtient
statements of rapissentatons

a8 1o A0y mattsr within e jutisdiction.

'Sée instrietion on Reverse Side



JIM PIERCE

OILAND GAS PROPERTIES
SUITE 859
PETROLEUM BUILDING
200 WEST FIRST

ROSWELL, NEW MEXICO 88203 ¢ - —
g e
PHONE 505-622-7246 i) |
April 27, 2001 FAX 505-622-1711 oo
MAY - 7 o=
Mr. David Catanach
New Mexico Oil Conservation Division S L e
1220 South St. Francis Drive =~

Santa Fe, NM 87504

Re:  Request for Reinstatement of Approval to Inject
Kenwood #3/API #30-015-10095
Section 29, T-18-S, R-31-E, NMPM,
Eddy County, NM

Dear Mr. Catanach:

Per my conversation with Mr. Ben Stone and his directive, please accept this additional
correspondence and formal request to reinstate the captioned well to injection well status.

As discussed with Mr. Stone, the records of the NMOCD reflect that the AOR has not
been altered, no new wells, no plugged wells, since this well was first approved for water
injection and last shut-in by the previous operator, SDX Resources, Inc.

Ready Oil and Gas Management, present operator, has reworked subject well, which has
passed all applicable tests, and is ready to take on water pending your approval.

Again, we appreciate your help and consideration.

JP
Xc:  Ready Oil and Gas Management
Xc:  Momentum Operating Company
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ﬁfmi"; B Dr.. Hobh, NM 84340 State of New Mexico Form C-104A
it S e, NM 842 Energy Minerals and Natural Resources August 11, 2000
X! South First, Antesia. NM 88210 .
- . . ‘e s Submut 1 copy of the finat affected wells
Disinet [ . = . .
1000 Rio Bruzos Road, Aztce. NM 87410 Ol Conservation Division List along with 2 copies of this form per
Listrics 1Y 2040 South Pacheco number of wells on that list to appropriate
2040 South Pacheco, Sante Fe. NM 87505 Santa Fe, NM 87505 Distriet Office
Change of Opcrator
Previous Operator Information: New Operator Information:
Effcctive Date: [November 1, 2000
OGRID: _g20451 New Ognid: _153653
Name: _SDX Resources, Inc. New Name: Ready 0il and Gas Management
Address: _P. 0. Box 5061 Address: P- 0. Box 381
- Address: . Addresst - o
City, State, Zip: _Midland, Texds 79704 City, State, Zip: _Artesia, NM 88211-0381

-

I hereby certify that the rules of the Oil Conservation Division have been complied with and that the information on this
form and the attached list of wells is true;/zz complete to the best of my knowledge and belief.

New Operator %
Signature: #f s,
4 / /
Printed name: __ 4, E. "Buddy" Delong
Title: Proprietor
Date: _ 12/14/00 Phone: (505)746~4716

¥

Previous operator complete below: NMOCD Approval
- Operator: ___$DX Resources, Inc, Sipgnature: \A""’V’ MM
Previous 451 Printed WM
OGRID: . = Name:
Signature: i, District: .
. ~ A A e oL
Printed Name: W 35
John Pool Date:

27557




" Form 31605 L, TED STATES
(June 1990) DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir
Use "APPLICATION FOR PERMIT-" for such proposals

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

CCW - rHvtesa
5. Lease Designation and Serial No.

NMLCO029387C

. | 6.IfIndian, Allottee or Tribe Name

AN I'W"in\- . If Uni ignath
SUBMIT IN TRIPLICATE < T 7 it or GA, Agrsement Designatin
1. Type of Well // A =
X o S O omer / ba N > Ay 8. Well Name and No.

2. Name of Opsrator ! : = Cé/\ T, - Kenwood #3

SDX Resources, Inc. P Bln & ~ 9. API Well No.
3. Address and Telephone No. e J,T' 30-015-10095

PO Box 5061, Midiand, TX 79704 915/685-1761 o % e 10. Field and Pool, or Exploratory Area
4. Location of Well (Foctage, Sec., T., R., M., of Survey Description) NS . Shugart YT-7R (56439)

2310' FNL 1650' FWL T R At

Sec. 28, T18S, R31E, Unit F —

12.

11. County or Parish, State

Eddy Co., NM
CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ Netice of intent [J Abandonment () change of Plans
D Recompletion D New Construction
DX subsequent Report [J Plugging Back L] Non-Routine Fracturing
Casing Repair D Water Shut-Off
D Final Abandonment Notice D Altering Casing D Conversion to Injection
X other Request for TA Status [_] Dispose Water

(Note: Report results of multiple compietion on Well
Compietion or Recompietion Report and Log form )

13. Describe Proposed or Completed Operations (Clearly state all pertinet details, and give pertinent dates, inciuding estimated date of starting any proposed work. If well is

directionally drilled, give subsurface locations and measured and true vertical depths for all markders al'1d zones pertinent to this work )"

SDX Resources, Inc. requests TA status on this well.

MIT test was run 1/11/00. Was witnessed by Gary Williams of the OCD - Artesia. A copy of the chart is attached (original chart on file @

OCD-Artesia). e (| Bore GiagrAm Affached

=
2
g U
77 suprevea Sar 3 Honth Pariod oo = O
- ‘:é o~
St L)1 2L06C LT P
. e -
P oa
= &
I “,_‘,...'w;ai ~No
3y Staio -0
14. | hereby certify that the foregoing is true and correct
Signed W Tite Engineer Date _06/28/00
(This space for Federal or State office uSe) .
O Ym0 L3 Dadsrinizrn Somtocnr .
Approved by " - ’ "‘% % Titte Date 71/ Z /,34@0
Conditions of approval, if any: 4 4

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wiiif;my to make to any department or agency of the United States any false, fictitious or fraudulent
statements or representations as to any matter within its jurisdiction

*See Instruction on Reverse Side
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REISSUE
EDDY S E NEW MEXICO SHUGART WEST WSD

CONCHO RESOURCES STATUS: oL
1 WEST SHUGART ’29° FEDERAL {AP! 30-015-29948)

LOC’N: SEC 29 T18S R31E NE SW 1650 FSL 1650 FWL SEC, 8 Ml SE LOCO HILLS, NM ;
iVERTlCAL) WELL 1D CHANGES: OPER CHGD FROM PENWELL ENERGY FINAL GLASS CHGD
FROM D FINAL STATUS CHGD FROM TEMP ABND

: 2591 GR DTD: 12225 (BARNETT) PBTD: 9100 CONTR:

SPUD: 01/04/98 COMP7 11/21/98

TMBR SHARP DRLG

CSG/LNR/TBG: 13 3/8 @ 534 W/395 SX, 9 5/8 @ 2547 W/1100 SX, 5 1/2 @ 10308 W/2285 SX, 2 7/8
@ 4972;

RESULT: 100 BOPD, 37 MCFGPD, 128 BWPD, 20/64 CK, GTY (NR), GOR 370, FTP 200, FCP PKR
PROD ZONE - DELAWARE 4968-4976 NO CORES OR DSTS RPTD

COMP INFO: LOG TYPES: CBL, CCL, GR, ULSE, VD; PROD TEST(S): PERF (WOLFCAMP),
0824-9828, 9840-9844, 9864-9898, W/35 SHOTS, ACID (9824-9898) W/ 5000 GALS, 15% NEFE
TREATING CO: HALLIBURTON, § 46 BO, 465 BW, SWAB GAUGE BASED ON TOTAL RECOVERY FOR
THE PERIOD FROM 3/17/98-3/31/98 BRPG 9700 PERF (BONE SPRING), 9168-9192, W/25 SHOTS,
ACID (9168-9192) W/ 3000 GALS, 15% NEFE TREATING CO: BJ SERVICES, F 168 BOPD, 467 MCFD,
132 BW, 48/64 CK, 24 HR, PERF (BONE SPRING), 9168-9192, ACFR (9168-9192)

(OVER)
COPYRIGHT 1999 PETROLEUM INFORMATION/DWIGHTS LLC DATE 05/24/99CARD #00036-N MEX

W/ 15000 GALS, 15% NEFE KCL (9168-9192) W/ 150 BBLS, 2% TREATING CO: BJ SERVICES P 2000
B0, PENWELL ENERGY FILED C-104 TO MOVE 2000 BO PRODUGED WHILE TSTG. WELL WAS Si
7/8/98 PENDING POSSIBLE PB & RECOMPLETION ATTEMPT BRPG 9100 PRODUCING
INTERVAL(S) DATA: PERF (BRUSHY CANYON), 4968-4976, W/32 SHOTS, ACID (4968-4976) W/
200 GALS, 10% SOFR (4968-4976) W/ 55000 GALS, 44800 LBS SAND, DIESEL W/ 16/30 MESH RESIN
SD FCP PKR, RESV: DELAWARE, RIG REL: 02/15/98 (TD REACHED: 02/12/98) DELAWARE

DISCOVERY - SHALLOW POOL

LOG TOPS: CHERRY CANYON 4688, BRUSHY CANYON 4922, BONE SPRING 6116, BONE SPRING 1
SS 7738, BONE SPRING 2 SS 8288, WOLFCAMP 9710, STRAWN 10850, ATOKA 11120, BARNETT

12038;

REISSUE TO CORRECT OPER,FINAL CLASS/STATUS & ADD COMP DATA
REPLACEMENT FOR CARD DATED 2/99

DATE 05/24/99CARD #00036-N MEX



STATE: NEW MEXICO 29-18S-31E

COUNTY: EDDY NW SW SE
API: 30-015-31221 1880 FSL 2210 FEL SEC
FIELD: SHUGART WEST STATUS: D&A

WELL CLASS: D
CONCHO RESOURCES INC
5 WEST SHUGART ‘29 FEDERAL

Y
SPUD : 08/09/2000 COMP : 08/21/20 IG REL : 08/21/2000 ELEV : 3608 GR
ID : 5300 FM/TD : BRU N DTD : 5300

CONTR : JW DRILLING RIG # 1 (VERTICAL)
PROJ DEPTH/FM : 6100 DELAWARE (ST APPD PMT: 06/29/2000) LEASE TYPE: FEDERAL
TARGET OBJ: OlL

5300 DTD COMP:08/21/2000 D&A;

LOCATION DATA : 10 MI SE LOCO HILLS, NM;

CASING : 13 3/8 IN @ 785 W/650 SACK,8 5/8 IN @ 2805 W/900 SACK;

LOG TOPS : YATES 2140, SEVEN RIVERS 2565, QUEEN 3260, GRAYBURG 3905, SAN ANDRES
4130, DELAWARE 4885, BRUSHY CANYON 5045;

DRLG COMMENTS : FTG CHGD FROM 880 FSL 2210 FEL OF SEC;

(OVER)
© 2001 Petroleum InformatioryDwights LLC d/b/a IHS Energy Group 02/14/2001 CARD# 0013-NM

CONCHO RESOURCES INC 5 WEST SHUGART ‘29*
FEDERAL

API: 30-015-31221, 29-18S-31E

(CONTINUED)
OPER ADD : 110 W LOUISIANA, STE 410, MIDLAND, TX 78701, (915)683-7443;

© 2001 Petroleum InformatioryDwights LLC d/b/a IHS Energy Group 02/14/2001 CARD# 0013-NM



STATE: NEW MEXICO 29-18S-31E

COUNTY: EDDY NE NW SW
APL; 16-30798 2080 FSL 460 FWL SEC
FIELD: SHUGART WEST STATUS: OIL

WELL CLASS: DO
CONCHO RESOURCES INC
2 WEST SHUGART ‘29' FEDERAL

\
SPUD : 01/23/2000 : 03/16/200 V : 3586 GR
ID : 6350 FM/TD : DEL RPRETED PBTD : 5278 DTD : 5350

CONTR : W E K DRILLING INCORPORATED RIG # 3 {VERTICAL)
PROJ DEPTH/FM : 6100 DELAWARE (ST APPD PMT: 04/10/2000) LEASE TYPE: FEDERAL

GET OBJ: Ol

5350 DTD 5278 PB COMP:03/16/2000 # 001 1PP OIL: 40 BPD GAS: 71 MCFD WTR: 175 BBL
GOR 1775 PROD ZONE: PERF (DELAWARE) 5000-5024 ; NO CORES CUT, NO DST RUN

LOCATION DATA : 10 Mi SE LOCO HILLS, NM;
WELL ID CHANGES : FTG CHGD FROM 2080 FSL 560 FWL SEC
CASING : 13 3/8 IN @ 787 W/700 SACK,8 5/8 IN @ 2839 W/764 SACK,5 1/2 IN @ 5348 W/575

SACK;

(OVER)
© 2000 Petroleum Information/Dwights LLC d/bfa IHS Energy Group 05/17/2000 CARD# 0020-NM

CONCHQ RESOURCES INC 2 WEST SHUGART ‘2¢°
FEDERAL
APL: 30-015-30798, 29-18S-31E

(CONTINUED)
PRODUCING INTERVALS DATA: # 001 PERF (DELAWARE) 5000-5024; OlL: 40 BPD GAS: 71

MCFD WTR: 175 BBL GOR: 1775
OPER ADD : 110 W LOUISIANA, STE 410, MIDLAND, TX 79701, (915)683-7443;

© 2000 Petroleum informatior/Dwighls LLC d/t/a IHS Energy Gioup 05/17/2000 CARD# 0020-NM



STATE: NEW MEXICO 29-18S-31E
NE SW SwW

COUNTY: EDDY
APL: 30-015-30774 990 FSL 990 FWL SEC
FIELD: SHUGART WEST STATUS: OIL

WELL CLASS: DO

CONCHO RESOURCES INC
3 WEST SHUGART ‘29’ FEDERAL

SPUD : 01/07/2000 COMP 7 02/21/2000-ELEV : 3577 GR
TD: 6193 FM/TD : DEL TERPRETED PBTD : 6147 DID : 6193

CONTR : W E K DRILLING INCORPORATED RIG # 3 (VERTICAL)
PROJ DEPTH/FM : 6100 DELAWARE (ST APPD PMT: 08/24/1999) LEASE TYPE: FEDERAL

TARGET OBJ: OIL

6193 DTD 6147 PB COMP:02/21/2000 # 001 IPP OIL: 77 BPD GAS: 25 MCFD WTR: 165 BBL
GOR 325 PROD ZONE: PERF (DELAWARE) 4980-5014 ; NO CORES CUT, NO DST RUN

LOCATION DATA : 10 MI SE LOCO HILLS, NM;
CASING : 13 1/8 IN @ 762 W/700 SACK,8 5/8 IN @ 2826 W/1200 SACK,5 1/2 IN @ 6193 W/660

SACK;
PRODUCING INTERVALS DATA; # 001 PERF (DELAWARE) 4980-5014; OIL: 77 BPD GAS: 25

(OVER)

© 2000 Petroleum information/Dwights LLC d/bfa HS Energy Group 04/26/2000 CARD# 0011-N!
CONCHO RESOURCES INC 3 WEST SHUGART 29
FEDERAL

API: 30-015-30774, 29-18S-31E

(CONTINUED)

MCFD WTR: 165 BBL GOR: 325
PER ADD : 110 W LOUISIANA, STE 410, MIDLAND, TX 79701, (915)683-7443;

© 2000 Petroleum Information/Dwights LLC &/b/a IHS Ensrgy Group 04/26/2000 CARD# 0011-NM



STATE: NEW MEXICO 29-18S-31E

COUNTY: EDDY NE SE SW
API: 30-015-30870 822 FSL 2310 FWL SEC
FIELD: SHUGART WEST STATUS: OiL

WELL CLASS: DO
CONCHQO RESQURCES INC
4 WEST SHUGART ‘29* FEDERAL

TN
SPUD : 07/21/2000 COMP : 08/27/2000£ELEV : 3583 GR
TD : 5300 (08/24/2000) Fi : AWARE PBTD : 5263 DTD : 5300
ONTR : JW DRILLING RIG # 1 (VERTICAL)

PROJ DEPTH/FM : 6100 DELAWARE (ST APPD PMT: 11/16/1999) LEASE TYPE: FEDERAL
TARGET OBJ: OIL

9]

5300 DTD 5269 PB COMP:08/27/2000 # 01 IPP OIL: 2 BPD GAS: 8 MCFD WTR: 180 BBL PROD
ZONE: PERF (DELAWARE) 5018-5030 ;

LOCATION DATA : 10 Ml SE LOCO HILLS, NM;

CASING : 13 3/8 IN @ 760 W/670 SACK,8 5/8 IN @ 2804 W/350 SACK,5 1/2 IN @ 5300 W/500
SACK;

PRODUCING INTERVALS DATA: # 01 PERF (DELAWARE) 5018-5030; OlL.. 2 BPD GAS: 8 MCFD

(OVER)
© 2000 Petroleum Information/Dwights LLC d/b/a IHS Energy Group 11/15/2000 CARD# 0005-NM

CONCHO RESOURCES INC 4 WEST SHUGART ‘29°
FEDERAL
APl: 30-015-30870, 29-18S-31E

(CONTINUED)

WTR: 180 BBL
OPER ADD : 110 W LOUISIANA, STE 410, MIDLAND, TX 79701, (915)683-7443;

© 2000 Petroleum information/Dwights LLC d/b/a iHS Energy Group 11/15/2000 CARD# 0005-NM



3
lj(#’b:,/w/ N.J. C Dl Comg e,
BUmEANDS Land Management e m DY TRIPT™ vrEe FORM APPROVED
OMB NO. 1004-013¢

0623 Othrrvi mx ] )
ol Received UN' @TE‘S ART&:S’A i\u.qe;:z;e sfde?a 4 » Expires: February 28, 1995

UU@ TM OF THE TNTER'OR 5. LEABE IGNATION AND SERIAL NO. =)
MAY 51 2 _ %QEAA%F *ND.@ANAGEMENT U Mwsr-ﬁ %

6. I7 INDIAK, ALLOTTEEZ OR TRIBE Naxz

l1a. TYPE OF WORK @ 0 i R T T TN
DRILL &/ Sl T e o

b. TTPZ OF WELL ,;;J / 7?'(/5/7

?r':x.x. s\-‘:!:.x. oraen\ &, Y :cx)zi“ ::NLE e 5. AR OK LEASE KAME, WLL M. o7
2. NiANZX OF OPERATOR %// WEST SHUGART "29" FEDERAL # ¢

CONCHO RESOURCES, INC.  (JIM By 915-683-7443 | p4 ll] 5 mmvai
3. ADDRESS AND TELEFHONE NO. 30' 015'3’301

110 WEST LOUISIANA SUITE 410 MIDLAND, TEXAS 79701 10. FIELD AND POOL, OF WILDCAT
1. ‘x&otcrrxo‘lc or WELL (Beport location clearly and ibD accordance with any State requirements.®) WEST SHUGART-DELAWARE

sur.ace
$68' FSL & 2210' FEL SEC. 29 TI8S-R31E EDDY CO. NM S soavis o e
t d prod.

L AL T SaME - But Un,r 0 SECTION 29 TI8S-R31E

12. COUNTY OR PARISR | 13. 8TATE

EDDY CO. NM

14. DISTANCE IN MILEE AND DX!IC‘!’!ON FROM NEAREST TOWN OR POST OFricke®
Approximately 10 miles Southeast of Loco Hills New Mexico

13. DISTANCE go:::::gun' 16. NO. OF ACRES IN LEASE 17. NO. OF ACKES ASSIGNED
A
PROPLRTT OR LEASE LINE, 660 1280 TOTRIS WELL 40
{Also to nearest drig. unlt nne if any)
18. DISTANCE FROM IROT'OSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NCAREST WELL, DRILLING, COMPLETED,
O% APPLIED FOR, ON TEIS LEASEL, FT. 330" 6100" ROTARY
21. rLevaTiONS (Show whether DF. RT, GR. ete.) . 22. APPROX. DATE WORK WILL ETART®
3594' GR. When approved
23.
. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT IR FOOT SETTING DEPTH QUANTITT OF CEMENT
25" 20" conductor NA 40! Cement to surface with Redl—mlx
17%" H-40 13 3/8" 48 F8' 4H/ 00 Sx. cement to suiAIEH:
11" K-55 8 5/8" 32 2800" 750 _Sx. N "
7 7/8" 'K-55 54" 15.5 6100" 50 Sx. Estimate top of cement 3400°

1. Drill 25" hole to 40'. Set 40" of 20" conductor pipe and cement to surface with Redi-mix.

2. Drill 17%" hole to 760'. Run and set 760" of 13 3/8" 48# H-40 ST&C casing. Cement with 700
Sx. of Class "C" cement + 2% CaCl, circulate cement to surface.

3. Drill 11" hole to 2800'. Run and set 2800' of & 5/8" 32# K-55 ST&C casing. Cement with’SSO
Sx. of 35/65 POZ Class "C" +.12% Salt, + %# Flocele/Sx., +1# Gilsonite/Sx.,+ 6% Bentonite,

tail in with 200 Sx. of Class "C" + 2% CaCl, circulate cement to surface.

4. Drill 7 7/8" hole to 6100'. Run and set 6100' of 5%" 15.5# K-35 ST&C casing. Cerflent wiFh .
200 Sx. of 35/65 POZ +12% Salt, + %3 Flocele/Sx..+ 1# Gilsonite/Sx. + 6% Bentunite, tail in
with 350 Sx. of Class "C" Premium + additives. Estimate top of cement 3400' from surface.

APPROVAY SUBJEDE T~
GENERAL REQUIREMEXIN-2NB
SPECIAL STIEULATIONE:~

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If propasal is to decpen, give data oo prese ong.and proposed pew praductive zone. If proposal is to drill or
deepen directionally, gi\}pz@ data cn subsurface locations and measured and Tue vertical depths. Give blowout preventer program, if any.

24,
SIGXNED %’/‘ %{/4% TITLE Agent DATE 05 /2§JOO

(This Vc!or Federal or Wa« use)

PERMIT NO.
Application approval does not warrant or certify that the applicant bolds legal er equitible title to those rights in the subject Jease which would entitle the applicant 10 conduct operations thereon,

APPROVAL DATE

CONDITIONS OF APPROVAL, IF ANY:

Assistant Field Manager,

/SILARRY D. BRAY Lands And Minerals aug 15 2000

APPROVED BY TITLE DATE
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Form 3160-3 ST

(sl 1992) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

reverse side)

R S
SUBMIT IN TRIPLICATE*

(Other instructions on

<
- FORM APPROVED G\g l
OMB NO. 1004-0136
Expires: Pebruary 28, 1995
5. LEASE DESIGNATION AND SERIAL NO.

LC 029387C

6. IF INDIAN, ALLOTTES OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

er——
1a. TYPE OF WORK

7. UNIT AGREEMENT NAME

N/A Single Lease

DRILL DEEPEN [ ]
1b. TYPE OF WELL
olL GAS sinGle [ ] muLtieee [ ]
WELL WELL OTHER _ ZONE ZONE

2. NAME OF OPERATOR

8. FARM CR LEASE NAME, WELL NO. g 7X-. é 5
Kenwood Shugart Federal No. 1

9. APIWELL NO.

Gruy Petroleum Management Co / é Q é 2 3 ﬂ: 2 Saa
' il NN
3. ADDRESS AND TELEPHONE NO ~ “C; * rxY
P.O. Box 140907 Irving TX 75014 972-401-3111 (ri.:\ ,tf,/?;(; @ \

oois D)6 4

10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL {Report location clearly and in accordance with any State requlrenﬁns f C[ /ng

\“

v - “ARY, £sy 7 ;,,7

Shugart Morrow, North
11. SEC. T.R M., BLOCK AND SURVEY

. Y OR AREA
990' FNL & 990' FWL [ w1t D - Nod Sec. 29 T18S R31E
14. DISTANCE IN MILES AND DIRECTION FROM NEAR TOWN OR POST OFFICE* ~ ool 3lid 12. COUNTY OR PARISH [13. STATE
Eddy NM

15. DISTANCE FROM PROPOSED®
LOCATION TO NEAREST

PROPERTY OR LEASE LINE, T.0
{Alsc to nearest drlg. unit line, if any)

16, NQ. QF ACRES INLEASE

990" 320

17. NO. OF ACRES ASSIGNED
TO THIS WELL

320

18. DISTANCE FROM PROPOSED LOCATION®
TO NEAREST WELL, DRILLING COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT.

19. PROPOSED DEPTH

20. ROTARY OR CABLE TOOLS

' 12500 Rotary
21. ELEVATIONS (Show whether DF, RT, GR, eic.) 22. APPROX. DATE WORK WILL START®
3641 01-20-01
ﬂ, e ——————
PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE,SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

17-1/2" H-40 13 3/8" 48 # 600’ 465 sx circulate

1" K-55 8 5/8" 24 # 3200 995 sx circulate

77/8" N-80/S-95 § 1/2" 17 # 12500 950 sx TOC 8500

The proposed well will be drilled to a depth of 12500" and completed as a Shugart Morrow North producer.
From the base of the surface pipe through the running of production casing, the well will be equipped with a 5000 - psi BOP

system.

IN ABOVE SPACE, DESCRIBE PROPOSED PROGRAM:

If proposal is to deepen, give data on present productive zone and proposed new productive zone.

lf proposal is ta drill or deepen directionally, give pertinent data on §ubsudaoe locations and measured and true vertical depths. Give blowout preventer program, if any.

SIGNED &&M r Ot TITLE  Mgr. Ops. Admin

oate  12-18-00

S Space (of Fe

PERMIT No.

¢ office use,

APPROVAL DATE

Appication spproval does not warsnt or certify thst the spplicant holds legal or equitsbie tite {0 those rights in the subject lsase which would entitie the appficent to conduct operations therson

A e

TITLE T

weeroveney | JSILARRY D, BRAY

"r\r"-" L udd —;[j Qﬂnnnﬂﬂr
) ATE

MAE% 3 U iﬁ

AAE U iad s

*See Instructions On ﬁ;\;eise Slde

Titte 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency

s

APRROVED £ 1 gy

United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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OIL AND GAS PROPERTIES

SUITE 859 : Am 92w‘

PETROLEUM BUILDING
200 WEST FIRST
ROSWELL, NEW MEXICO 88201

PHONE 505-622-7246
FAX 505-622-1711

April 4, 2001

NMOCD

Energy, Minerals & Natural Resources Department
1220 South St. Francis Drive

Santa Fe, NM 87504

Attention: Mr. David Catanach

Re:  Request of Approval to Inject
Kenwood #3/AP1#30-015-10095
Section 29: Unit Letter F
T-18-S, R-31-E, NMPM,

Eddy County, NM

Dear Mr. Catanach:
Per previous correspondence with NMOCD, and a recent telephone conversation with
Ms. Kathy Vasquez, Ready Oil and Gas Management hereby further requests approval to,

again, utilize the captioned well for water disposal/injection purposes.

Subject well was originally approved for water injection by Case No. 3779, R-3431, and
was TA’d or shut-in by the previous owner, SDX Resources, Inc. in 1999.

Ready Oil and Gas Management has purchased subject well, as well as offset producers,
and wishes to dispose and inject its produced water into subject wellbore, which has
recently passed its MIT and additional tests, witnessed by the District IT OCD office.

On behalf of “Ready”, we appreciate your consideration.

Please contact us should you have questions or need additional information.

Jim Pierle, RLP

JpP
Encl.
Xc: Ready O1l and Gas Management
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Form 31605 LI TED STATES
(June 1990) DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT-" for such proposals

(CQ -rvtesia

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.
NMLC029387C

’?If indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE \Cs\\ \VARECY -;\,,:";\p R 7.1 Unit or CA, Agreement Designation
> 5
1. Type of Well N P L
oil G s
g wei [ w:s" (] other / Lf‘.? OC\ ,;()(\ o b 4 > 8. Weil Name and No.
2. Name of Operator |“ : -~ C<’9 ey 2 Kenwood #3
SDX Resources, Inc. bt Bl = 9. APl Well No.
3. Address and Telephone No. Ve ?{‘!,V S 30-015-10095
PO Box 5061, Midland, TX 79704 915/685-1761 T, ~ ae 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) NN o Shugart YT-7R (56439)
2310' FNL 1650' FWL N EP e LT
Sec. 29, T18S, R31E, UnitF e

12.

11. County or Parish, State

Eddy Co., NM

TYPE OF SUBMISSION

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

[ Notice of Intent

TYPE OF ACTION

D Abandonment

D Recompietion
& Subsequent Report D Plugging Back
Casing Repair

[ Final Abandonment Notice

D Altering Casing
X owmer Request for TA Status

D Change of Plans

D New Construction

D Non-Routine Fracturing
[ Water Shut-off

D Conversion to Injection

U oisp

Water

{Note: Raport resuits of multiple completion an Well
Compietion o Recompietion Repart and Log form )

13. Describe Proposed or Compieted Operations (Clearly state all pertinet details, and give pertinent dates, including estimated date of starting any proposed work. If well is

directionally drilled, give subsurface locations and measured and true vertical depths for all markders and zones pertinent to this work.)*

SDX Resources, Inc. requests TA status on this well.

MIT test was run 1/11/00. Was witnessed by Gary Williams of the OCD - Artesia. A copy of the chart is attached (ofiginal charton file @
OCD - Artesia). /e /| Bor e

0"47"/9/"' Atrached .

=
2 o
g
77 aupreued for — S Honth Period s = <
e
i 9/ - O .-
Erning /0// 7/9?0M ¢ =
7 7 ‘- -
>
= O
meaans S ¥ ,.,J!‘\‘a'\i&i N
Sy Sieia -
14. | hereby certify that the foregoing is true and correct
Signed W Tile _Engineer Date _06/28/00
(This space for Federal or State office uSe) -
Approved by PRI SR J'} eV T 1.4’5% Title Date 7// 7@@0
Conditions of approval, if any: 7 7

i’iﬂehw U.S.C. Section 1001, makes it a crime for :;ny person knowingly and willfully to make to any department or agency‘of the United States any false, fictitious or fraudulent
statements or representations as to any matter within #ts jurisdiction.

*See Instruction on Reverse Side
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Form 3160-5 UNITED STATES . @:%RMAP::%% s
(June 1990) DEPARTMENT OF THE INTERIO i, iel udget Bureau No.
BUREAL OF LAND MANAGEMENY- - Of; 'ni Divisi PP P,
gi1S. ist . =% NMLC029387C
SUNDRY NOTICES AND REPORTS ON MyEagia MM _ . 2.0-2824

. ¥ | 6.1f Indian, Aliottee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE
1. Type of Well
Cwes O %;I other WIW 8. Weli Name and No.
2. Name of Operator |/~ Kenwood #3
SDX Resources, Inc. 9. AP! Well No.
3. Address and Telephone No. 30-015-10095
PO Box 5081, Midland, TX 79704 10. Field and Pool, or Exploratory Area
4. Lo?gor;: of W:l (Footage, Sec., T., R., M., or Survey Description) Shugart, YT,7R
2310 FNL 1650' FWL
Sec. 29, T18S, R31E, Unit F 11. County or Parish, State
Eddy Co., NM
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
E Notice of intent D Abandonment D Change of Plans
D Recompietion D New Construction
[ subsequent Repart [ Plugging Back () Non-Routine Fracturing
U] casing Repair [ water Shutoff
D Final Abandonment Notice O Altering Casing [T] conversion to injection
B other _ Temporarily Abandon (] pispose Water
{Note: Report results of multipie caompietion on Wl

or Recompletion Report and Log fomn.)

13. Describe Proposad or Completed Operations (Clearly state all pertinet details, and give pertinent dates, including estimated date of starting any proposad work. if weil is
directionally drilled, give subsurfacs locations and meesured and true vertical depths for ali markders and zones pertinent to this work.)*

Propose to TA well as follows:

Test casing to for 30 min and submit chart to BLM.
Wellbore diagram attached.

14. | hereby gartify that the foregoing & d correct
Signed
(This space for Federal or State office use)

wﬁ:‘;“ bzf WM Title ?ETROLEUM ENG'NEE“ Dute ”R 2 8 1999

THIr= TN A eee 1o

i

-, * ,f-‘.‘x q G
Diaia £ 854

Tile 18 US)E 'Séction 1601,

Tite Regulatory Tech Date 04/15/99

: “mm\d willfully to make to any department or agency of the United States any false, fictitious or fraudulent
bjudsdiction. " -1

*See Instruction on Reverse Side



wisliici i

PO Box 1980, Hobbs, NM 882411980

Distrdct I

PO Drawer DD, Artesla, NM 88211-0719

District 111

1000 Rio Brazos Rd., Aztec, NM 87410

District IV

PO Box 2088, Santa Fe, NM 87504-2088

Slale Ol iNew viexico
Energy, Minerals & Natural Resources Depart

Santa Fe, NM 87504-2088

OIL CONSERVATION DIVISIO
O Box 2088

v rorm C-1U4

Revised February 21, 1994

Instructions on back

Submit to Appropriate District Office

5 Copie:

] AMENDED REPORT

I. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT
¥ Operator pame and Address ? OGRID Number
SDX RESOURCES, INC. 020451
P. 0. Box 5061 ? Reason for Filing Code
Midland, TX 79704 CH - Effective 7/01/96
4 APl Number ¢ Pool Name * Pool Code
30-0 15-10095 Shugart Yates SR-QN-GB 56439
" 7 Property Code ' * Property Name * Well.Number
192 y& Kenwood W 3
11. 10 Surface Location o .
Ul or lot no.. | Sectlon T'I"mwmhlp iﬁc Lot.ldn Feet from the NoﬂhISoul'h Line| Fect from the East/West line . (.:onnty
F 29 18 J31E 2310 North 1650 West Eddy
1 Bottom Hole Location .
UL or lot no.| Sectlon Township | Range Lot Idn Feet from the North/South Bne | Feet from the | East/West line County
12 § g¢ Code | " Producing Method Code ) 4 Gas Connection Date 5 C-129 Permit Number « 16 C-129 Effectlive Date " C-129 Wnﬂon Date
P | p N
III. Oil and Gas Trahsporters .
" Transporter " Transporter Name » POD ® 0IG B POD ULSTR Location
OGRID and A ldress and Description
K
a4 0 1;';\715;
IV. Produced Water
T poD % POD ULSTR Locatlon and Description "
9999999 ’
V. Well Completion Data
¥ Spud Date % Ready Date ) * PBTD  Perforations * DRC, DC,MC
3 Hole Slize ”’Culng & Tubing Stze ® Depth Set * Sacks Cement
J-24-54
L 770
«j' /
VI. Well Test Data
T Date New Ofl 3 Gas Dellvery Date ¥ Test Date * Test Length » The. Pressure * Csp. Pressure
# Choke Size “of S Water “ G “ AOF “ Test Method

4 1 hereby centify that the rules of the Oil Conservation Division have been complied

J

/ Previous Operator Signaturé

ame of the previous operator

alt&hkaeb%ﬁﬂ emw

Pete Mills

OGRID 017293

Owner

with and that the information givil above is true and complete 10 the best of my OIL CONSERVATION DIVISION
knowledge and bel
Signature: Approved by: SUPERVISOR, PISTRICT Il
Printed name: Title:
‘ John Pool
e Vice Pres ident Approval Date ﬂ 1 6 m
Date: Phone:

Printed Name

Tide

7/01/96
: Date




Kb CIVED
Form 3160-5 UNITED STATES
(June 1990)

DEPARTMENT OF THE INTERIOR DEC 0 & 19493
BUREAU OF LAND MANAGEMENT

>t 0
SUNDRY NOTICES AND REPORTS ON WELLS * * ="~

Do not use this form for proposals to drili or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposais

)
FORM APPROVED c-
Budget Bureau No, 1004-0135
Expires: March 31, 1993

S. Lease Designation snd Serial No.
L.C-029387C

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE

1. Type of Weil

wer (J% B ower WATER INJECTION WELL

7. If Unit oc CA, Agreement Designation

2. Name of Operator
Southland Royaity Company

8. Well Name and No.
Kenwood No. 3

3. Address and Telephone No.
P.0. Box 51810 Midland, TX 78710

9. APl Well No.

30-015-10095

4. Location of Well (Foouge, Sec., T., R., M., or Survey Description)
2310’ FNL, 165Q° FWL

Sec. 29, T18S, R31E

Eddy County, New Mexico
1.

10. Ficld and Pool, or Explorstory Area

Shugart (Y,7R,QN,GB)

11, County or Parish, State

Eddy County
New Mexico

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION
[_X._] Notice of Intent D Abandonment ‘:l Change of Plans
' E] Recompletion New Construction
D Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off
D Final Abandonment Notice Altering Casing Coaversion to Injection
] omer PLUG BACK FROM Dispose Water

GRAYBURG TO YATES ZONE.

(Note: Report results of mulliple completion oa Well

ive subsurface locations and measured and true vertical depths for all markers and zones

Completion or Recompletion Report and L.og form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drifled
.S

pertinent to this work.)*

NU BOPE. RIH w/ bit and casing scraper on 2-3/8" tubing to 3775°. POOH w/ tubing and bit.

GIH w/ cement retainer on 2-3/8" tubing setting retainer at +/- 3100'.

RU cementing equipment.

POOH w/ tubing. GIH and perf Yates +/-2450’-2550". POOH w/ peforating gun.

Squeeze perfs 3,774°-3,823° w/ 150 sx Class C cement. Cap CICR w/ 35’ cement.

GiH w/ 2-3/8" tubing and tension packer to 2350’. Circulate hole w/ packer fluid. Set packer @ 2350°.

Perform casing integrity pressure test to 500 psi and provide pressure chart.

———
™ P
o> 2
o
AN ——— A
ND BOPE. - e m
<2
Equip well for water injection. Commence water injection. <o "ﬁ
o <<
- . = s
If necessary, acidize well w/ 1,500 gals acid. == )
14. 1 hereby certify that the foregoing i wm
Signed M j Wt 22 Tite Production Assistant [ A 5-73
! e -~
(This space for Federal or State office use) & !
Approved i ORIG. T _Petroleds pe _DEC 0 7 1993
Conditions of spproval, if any:
Tide 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make o any department or agency of the United States any false, ficti or fraudul nts
or representations as to any matter within its jurisdiction.

" *See Instruction on Reverse Side
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facsimile transmittal

"M Energy,
Tol Mr. David Catanseh

From: [ Pierce

Water I'A‘]e(‘.t Ton Avor v ]

Re: :
- Kenweod #3 well

Eddy County, KM

ce:

Minerals |

) . -
SAT Y

Regm roen

PR e
Fa (5054 70-3471

Dae Mav 1, 001

Pages: .

O3 Urgant or Hevew £ Please Commant lease Roply
L [ ] » L L] L *

Dear Mr. Catanach:

Included herewich - ¢ omy ool April 27 )

captioned.

vwriginal scent to

RIS

‘

Appreciate vour e,

Al i entinan,

ILLEGIBLE

Titi

il

N R

(T Prease Vireyote

+ .
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Aprit 27,2001 FAR AR

Mr. avid Catanach

New Mexico Ol Conscrvation Dinvision
1220 South St Francis Dinve

Santa F'ee, NM 87504

Re: Request for Renstatement of Approval 1o Inyect
Kenwood #3/API#30-015-10095
Section 29, T-18-5 R-31-1-, NMFAM,
I-ddy Couniy, NM

Dear Mi Catanach:

Per my conversation with Mr. Ren Stone and his directive, please accept this addibonal
correspondence and formal request {o remstate the captioned well 1o injection well status

As discussed with Mr, Stone, the records of the NMOCD reflect that the AOR has not
been altered, no new wells, no plugged wells, since this well was first approved for water

injection and last shut-in by the previous operator. SDX Resources, Tne

Ready Onl and Gas Management, prescnt operator, has reworked subject well, which has
passed all applicable tests, and i< ready to take on water pending vour approsal,

Again, we appreciate your help and consideration

ruly

)\“'“1 NS
T P .'A;c, RID

1%

JP
X Ready (hl and Gas Management
Xc: Momentum Operating (Compam

,_
[y
_‘
ro

A

e 1, 5 RI IR

sy

na
]
fi2



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3779
Order No. R-3431

APPLICATION OF SHENANDOAH OIL CORPORATION
FOR A WATERFLOOD PROJECT, EDDY COUNTY, NEW
MEXICO. ‘

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 a.a. on June 5, 1968,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this__ 18th day of June, 1968, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS :

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Shenandoah 0il Corporation, seeks
permission to institute a waterflood project in the Shugart Pool
by the injection of water into the Yates, Seven Rivers, Queen,
and Grayburg formations through five injection wells located in
Units F and N of Section 29, and Units A, G, and I of Section 30,
all in Township 18 South, Range 31 East, NMPM, Eddy County, New
Mexico.

(3) That the applicant further seeks an administrative
procedure whereby said project could be expanded to include
additional lands and injection wells in the area of said project
as may be necessary in order to complete an efficient injection
pattern; that said administrative procedure should provide for
administrative approval for conversion to water injection in



-2
CASE No. 3779
Order No. R-3431

(4) That the wells in the project area are in an advanced
state of depletion and should properly be classified as "stripper"
wells. .

(5) That the proposed waterflood project should result in
the recovery of otherwise unrecoverable oil, thereby preventing
waste.

(6) That the subject application should be approved and the
project should be governed by the provisions of Rules 701, 702, and
703 of the Commission Rules and Regulations; provided however, that
the showing of well response as required by Rule 701 E-5 shall not
be necessary before obtaining administrative approval for the conver-
sion of additional wells to water injection.

IT IS THEREFORE ORDERED:

(1) That the applicant, Shenandoah 0il Corporation, is hereby
authorized to institute a waterflood project in the Shugart Pool by
the injection of water into the Yates, Seven Rivers, Queen, and
Grayburg formations  through the following~-described wells in Town-
ship 18 South, Range 31 East, NMPM, Eddy County, New Mexico:

LEASE WELL NUMBER ON
Kenwood-Federal 3 Unit F = Section 29
Shugart "A" 8 Unit N - Section 29
Shugart - "D* 8 Unit A - Section 30
Shugart "D" o1 Unit G - Section 30
Shugart "C" 3 Unit I - Section 30

(2) That the subject waterflood project is hereby designated
the Shenandoah Shugart Waterflood Project and shall be governed by
the provisions of Rules 701, 702, and 703 of the Commission Rules
and Regulations;

PROVIDED HOWEVER, that the Secretary-Director of the Commission
may approve expansion of the Shenandoah Shugart Waterflood Project
to include such additional lands and injection wells in the area of
the project as may be necessary to complete an efficient water
injection pattern; that the showing of well response as required
by Rule 701 E-5 shall not be necessary before dbtaining administra-
tive approval for the conversion of additional wells to water
injection.




-3=-
CASE No. 3779
Order No. R-3431

(3) That monthly progress reports of the waterflood project
herein authorized shall be submitted to the Commission in accor-
dance with Rules 704 and 1120 of the Commission Rules and Regula~

tions.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove ‘
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
GUYTON B. HAYS, Member

A. L. PORTER, Jr., Member & Secretary

SEAL St s

W
|
w

esr/



