BSFORE THE COMMISSIONER OF PUBLIC LANDS
STATE OF NEW MEXICO

| 2PPLICATION OF AZTEC CIL & GAS

“INQLE HYDROCARBONS CN STATE
.WHED LAND3, ARKANSAS JUNCTION
- SAN ANDRES ©?OUL, LER COUNTY,

CUMPANY FOR PERMISSION 70 CUM- z
HEW MEXICC, ‘

APPLICATIUN ‘

Comes now Aztec il & Qas Company Ly its attorneys and makes |
application to the Commissioner of Public Lands for the 3tate of |
New Mexico pursuant to Rule 53 of the rules relating to oil and
sas leases,promulgated by the State lané - ffice, and in support

; < 1ts appllcation states

! Jectlon 12 are covered by different Statc leases, but the bene-
ficlary under each lease 1s the Cammon -—chools Fund.

is presently capable of produclng appruximately 15 barrels of ofl
‘| per day from the Arkansas Junction - San . ndres Pool. Thw :\mndt‘

"1, and the NANW{ of 3ection 12, Township 18 South, Range 30 East,

1. Applicant is the owner and operstor of the ¥, of section

Lsa County, Mew Mexico. The SWl of Section 1, and the NINWi of

2., The State 4 J vell No. 1, locatad in the SW} of Sectiom 1)

| itate vell No. 1 located in the N}MW} oi _ection 12, presently is
Qécapablt of producing approximately 35 Larrels of oil per day from
the Arkansss Junetion - 3a2n Andres Focl., The combined total pro-
' duction of these two wells 1s less then z single normel unit |

allowable for this pool which pressntly s 77 barrels per day.
3. A plat showing the location of the subject sacreage and

| of the wells located thereon 1s attached to this application.

4. Apmlicant pronoses to commingle the nroduction from the



i =1locete production between the subject wells and leases on the
:%basil of monthly produetion tests on each of the sald welils.

@fannor in which production therefrom wou'é be commingled is set
,;fcrth in the application by Aztec 01l & Gas Company to the 01l
; Conservation Commaission in Case o, 3322, a copy of whiech applioca-
; ticn 1s attached hereto and incorporeted nerein by reference. Also
f attached to this applicktion 1s a schemntic diagrem showing the

? hydraulic pumping installation that will be utilized if this
| application is approved.

land meters is an additiomal $7000, which expenditure is not

|| reasonably Justifiable in view of the exiremely high 1ifting and
. operating costs that already are being cxperienced on the sudjeet
| wells. Accordingly, unless this application is approved, appli-
i cant may have {0 abarndon the State ! J Yell No. 1, with resultant

| 1083 in revenuc to it and the Staste of sew Mexico.
' leases have bsen notified of the applicant's proposal to com-

! Laen received. Waivers of objection he e been received from all

f Hut one of the overriding royalty interests,

‘| ”ission of Public lands approve this epplication for commingling.
, ~pplicant further requests that the Commissioner of Publie Lands

| ast with respect to the application pending in Case 3822,

'two aforesald wells and leases into a common tank battery and to

further description of the status of the subject wells and the

¢
!

5. The estimated cost of providing separete heater treaters

S. The overriding royslty interests in each of the subject

zingle the procduction from these two lecses and no ob jection has
WHEREPORE, iztec 011 & Gas Company requests that the Com-
sommunlicate 1ts approval of this sppliczation to the New Mexico 011

Conservation Commiasion so that the said Commission oz2n proceed to

Rasyeetrully submit

HS % MORRIS

fox V
Santa F%, Mexico 57%01 i
Attorneys for Aztec 01l & Gas Co, |



R-36- £

' ! FEinen
., o~ “ . s
l//?tl'//‘-u': lure. 3‘)Gu/f |4 ///}vm Trsgter J6 C;‘,'/( Il o
| 5
l ’/’I".’J ‘lrl jf
) —— [Fece |
| o | |
’ Si:’t':/fc § . N S 7"(’1' ;/p l 9 £//|-"-"7 f " de ':‘/ !
= N (23 21, ] .t:u./.\.’:e:(:r:&'/s:.z:o..r.n S ALEED glle St it PRE  Lh oA Fos SRS SN T i T A e TV L Ria el AT 1 SO ATCES g S A3 St A ¥
Fod iy Cactus Lowe 1/4""'“""./ 5/’/}3,:,-,4 Lears /}z;'(-('_l A ztee Sl dre
' S
; Fodae i l
FPoo/ |
BOUrzd/ar‘(/' ~. _l._.. . y ] : ¢
Caetus | Tansco : //7‘ 7ze_ Al Lowe Honbio
;0 4 / ' 2 01847
l _)J(_ 1, I:A Nl B IAzrCe, ’
Py / / 7' Catron 518
/ l Catron S2 ¢ 7 /// it i [72anecn
& | . {0 @f Sall Wir | Strele
Catron sl i X //// } L,j,.'."p o5/ - , 'l
b | S?‘-’f’/(:", ¥ / / S.Z(-)v/«(q ' ) /;? /(’ Cu//'(; K’,‘[/p
Catis Vs / Sy / fAxice/ Lo, '. G’J" “Sirsuea]
‘6-‘:%{?’_ . [ ) ,/(// . //,/1 e iF
] U538l I o ol ,_-\C}%J ' ]
L ””””” l .Pd/‘\( | /;,)',"".'/’nj S . . _' Strauis ,“.,
R Larls . &naseo i o
' } | S Y5 ‘rds [7ims e
| . i B . )7 £ =" SnAs '
; | I | Amsred N R s A ' i
b v . ! ) S > - N A — .
é ‘ vy, Cetnts, " Cont"! OGI,J//; /
bl /) " ek LS i
, 3 -
1] w . . -
‘ I\ [ i I ! S/I L'-/l
i | £ | :
| St te Srata Shyde !
o w | o Sulf Cout1, g
. N pl ;
. I3 N’ﬁi’/‘; 1 3 ;
_¢f-54 :
1
. S/J_(" II'(’_ l
. ; 7 Z ; .
2| 7ok P hmzrsss 1 sazn 13 phete, 18 RV
| NPRAT LTS : o J 7o
t g Al
| 5
13
! : . i
| Srre Sts7a S7alte Ciiiy 017 Us.
Treswater A z#ce Ariec. Conr | &nott Contisiental
Y LRV 2 74n

e Bipren S22

23

TR By St

< Map Showing
AZTEC OIL & GAS COMPATYY LEASES

in the

ARKANSAS JUNCTION-SAN ANDRES POOL

Legend: (e, San Andres Wells
& Queen Wells

Lea County, MNew Mexico

- - gy e i b s i i ok

18



BEFORE THE OIL CONSERVATION COMMISSION
Or THE STATE OF NEW MEXICO

IN THE VATTER OT THE APPLICATION OF
AZTEC OIL & GAS COMPANY FOR AN ORDER
APPROVING THE COMMINGLING OF HYDRO-
CARBONS PRODUCED FROM THE AZTEC STATE
A J {1 WELL AND THE AZTEC AMERADA STATE
#1 WELL IN THE ARKANSAS JUNCTION-SAN
ANDRES POOL, LEA COUNTY, NEW MEXICO AS
AN EXCEPTION TO RULE 309-A

CASE NO, 3822

N AT T MDA A P M D

APPLICATION

Aztec 0il & Gas Conmpany (herein referred go es "Applicant")-hereby
makes applicatioﬁ to the Commission for suthority to commingle hydrocarbons
produced by means of hydraulic 1ift from the Aztec State A J Well No, L and
the Aztec Amerada Stete Well No. 1, vhich wells are located in Sections 1
and 12 respectively in Township 18 South, Renge 36 East, lea County, New
Mexico, as an exception to Rule 309-A of the 0il Conservation Commission.

In support of such spplication, Applicant respectfully submits the followiﬁg:

X. Both of the subject wells, which produce from a common reservoir,
are limited capacity wells which produce high vater volumes and contain
highly corrosive elements vhich have rendered normal 1lift pumping techniques
impractical and Applicant has installed a hydraulic pumping system'at
- considerable expense in an effort to economically produce the recoverable
hydrocarbons Qnderlying‘the lands in gquestion.

2. Separate metering equipment adequate to assure compliance with

Rule 309-A would, in'this iﬁstance, e prohibitively expensive and would-
impose an unjustifiable economic burden upon Applicant, Economies effected
‘by the procedures herein recommended are expected to prolong the producing

life of these wells, thus preventing reservoir waste.



3. The ovnership of the land owners' royalty is common under both
of the subject lecases and the only diversilty of ownership which exists is
with réspect to a portion of the overriding royalty interest created under
such leases.

X, Applicant proposes, subject to the approval of the Commission, to
allocate production from the two wells based upon periodic préauction testé
of such wells to be conducted at least once each calendar month thereby
protecting the correlative rights of the overriding royalty interest owners.

5. Attached hereto and made a pari of this application is a plat
showing the location of the subject vwells and %hé location of all other wells
within a radius of two miles from the subject wells.

6. Attached hereto and made a part of this epplication is a schematic
drawing showing thereon the plan of pumping facilities, flow lines and tankége
a5 vell as other surface facilities which will be ﬁtilized in producing fluids
from the subject wells if the Commission grants Applicant's request as herein
made.

T« A copy of this application together with all the attaéhments has
been mailed to the State Land Office, P. O. Box 1148, Santa Fe, New Mexico
with 8ll necessary postage duly prepaid, on this 1lth day of July, 1968.

therefore, Applicant respectfully requests that this mattervbe set
down for hearing before an Examiner at the earliest practicable date, that
notice therecof de givgn esccording to the lavs and the rules and regulations
of the Commission, and upon hearing of this application, an order be lssued
suthorizing and aéproving the commingling of hydrocarbons produced from

the Aztec State A J Well No. 1 and the Aztec Amqrada State Well No, 1 from




the Arkansas Junction-San Andres Pool and that royalties to be allocated to
cach of the respective wells shall be determined by periodic production
~tests to be conducted at least once cach calendar month on each such well.

Respectfully submitted this 11th day of July, 1958.

AZTEC OIL & GAS COMPANY

By {2‘3,7::— Sf‘%ﬂ—

E Joe E. Starks
Attorney




LIST OF OFIFSET OPFRATORS

Morris R. Antwell
P. 0. Box 2010
Hobbs, New Mexico

Estate of Ralph ILove
P. 0. Box 832
Midland, Texas T970L

Tenneco 0il Company
P. 0. Box 130L _
Midland, Tewzas TI9TOL
Amo Dalby

c/o Bill Ranck

1504 Main Street .
Iubbock, Texas

Cactus Drilling Corpany
P. 0. Box 1826
“Hobbs, KNew Mexico
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