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FORM 502 8-63

PAN AMERICAN PETROLEUM COEPORATION

OIL AND GAS BUILDING P. O. BQX} 1410 [y
. F—

ForTt WORTH, TEXAS—76101

February 11, 1970

Re: AFE 43,119
North Crow Flats Unit
Eddy County,
New Mexico

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico

Attention: Mr. Daniel Nutter
Dear Sir:

In accordance with Section 20 of the North Crow Flats Unit
Agreement we enclose one fully executed copy of an instrument
entitled, "Termination of Unit Agreement”". The instrument has
been executed by Pan American Petroleum Corporation whose int-
erest represents more than 75% of the working interest owner-
ship of said unit. We also enclose for your information a
Xerox copy of letter dated February 9, 1970, from the USGS
approving sald termination along with a Xerox copy of letter
dated February 2, 1970 from the Commissioner of Public Lands
approving said termination.

Please furnish this office with the approval of the termination.
Yours very truly,
PAN AMERICAN PETROLEUM CORPORATION
N e
B ) - - Il\ v% ’\ AR N i s
T J!é.éii D. fndersor

JDA:sh

Attachment
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United States Department of the Interior

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New llexico 85201

February 9, 1970

-Pan American Petroleum Corp.

P, 0. Box 1410
Fort Worth, Texas 76101

Attention: vr. Jack D. Anderson
Gentlemen:

Termination of the orth Crow Flats unit agreement, Eddy County,
New }exico, pursuant to the last paragraph of sec, 20 thereof,
was approved effective as of February 28, 1970.

Copies of the termination are being distributed to the Federal
agencies concerned and one copy is returned herewith. It is
requested that you furnish notice of this approval to each party
in interest.

Sincerely yours,

EDDIE R. WYATT
Acting 0il and Cas Supervisor



TERMINATION OF UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF THE
NORTH CROW FLATS UNIT AREA
COUNTY OF EDDY, STATE OF NEW MEXICO, AND
APPLICATION FOR APPROVAL THEREOF

The Unit Agreement for the Development and Operation of the North
Crow Flats Unit Area, dated September 3, 1968, was approved on November 1,
1968, by the Acting Director of the United States Geological Survey, and on
October 31, 1968, by the Commissioner of Public Lands for the State of New
Mexico, and under the terms thereof Pan American Petroleum Corporation is
designated as the Unit Operator; and,

WHEREAS, the said undersigned party is the owner of more than seventy-
five (75) per centum on an acreage basis of the working interest in the North
Crow Flats Unit, Eddy County, New Mexico; and

WHEREAS, under the terms of Section 20 of said Unit Agreement, the
Unit Agreement may be terminated by not less than seventy-five (75) per cen-
tum of the owners of the working interest on an acreage basis upon approval
of such termination by the Director of the United States Geological Survey
and of the Commissioner of Public Lands for the State of New Mexico.

NOW, THEREFORE, the Unit Agreement for the Development and Operation
of the North Crow Flats Unit Area, County of Eddy, State of New Mexico, is
hereby terminated as of the date hereof, and the undersigned working interest
owner owning not less than seventy-five (75) per centum on an acreage basis
of such working interest does hereby request approval of such termination
by the Director of the United States Geological Survey and the Commissioner
of Public Lands for the State of New Mexico.

IN WITNESS WHEREOF, this instrument is executed as of the 2lst day
of January, 1970.
ATTEST:

7%/’/// %/

Asgistdnt Sedretary Its Attorney in Fact

-

PAN AMERICAN PETROLEUM CORPORATION e

By T~ T T et | ‘N‘



APPROVED, this day of
1970, effective as of January 21, 1970.

REGIONAL OIL AND GAS SUPERVISOR
UNITED STATES GEOLOGICAL SURVEY

APPROVED, this day of
1970, effective as of January 21, 1970,

ALEX ARMIJO, Commissioner of Publiec Lands

By

THE STATE OF TEXAS b
X
COUNTY OF TARRANT X 4,(
The foregoing instrument was acknowledged before me this 0?7; day
of iAo, , 1970, by D. B. Yz3on, JTw , as Attorney

in Péct on behal# of PAN AMERICAN PETROLEU}ZORPORATION.
i . /

/ / / ; / 4
My /Commission expires: // éﬂ/n/u é’ W

s
-

g ~ Notary Public in/and for
"\Q{é;\c- / /7 7/ Tarrant County, Texas



FORM 502 8-63

PAN AMERICAN PETROLEUM CORPORATION

OIL AND GAS BUILDING P. 0. BOX 1410

ForT WORTH, TEXAS—76101

February 11, 1970

Re: AFE k2,958
East Buffalo Valley Unit
Chaves County,
New Mexico

New Mexico 0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico

Attention: Mr. Deniel Nutter
Dear Sir:

In accordance with Section 20 of the East Buffalo Valley
Unit Agreement we enclose one fully executed copy of an
instrument entitled, "Termination of Unit Agreement®.

The instrument has been executed by Pan American Petroleum
Corporation and Bell Petroleum Corporation whose interest
represents more than 75% of the working interest ownership
of sald unit. We also enclose for your information a Xerox
copy of letter dated February 9, 1970, from the USGS approv-
ing said termination along with a Xerox copy of letter dated
February 2, 1970, from the Commissioner of Public Lands
approving said termination.

Yours very truly,
PAN AMERICAN PETROLEUM CORPORATION

,Cj’t(ﬁé\ e, XD g
, dJack D. Andersén T T e

/\

kY

JDA:sh

Attachment



Commissioner o[ RJI)LC Lands
ALEX J. ARMIJO February 2, 1970 P. O. BOX 1148
COMMISS!ONER_ SANTA FE, NEW MEXICO

Pan American Petroleum Corporation
P. O. Box 1410
Fort Worth, Texas 76101

Re: East Buffalo Valley Unit
TERMINATION
Chaves County, New Mexico

ATTENTION: Mr, Jack D. Anderson
Gentlemen:

Your request received February 2, 1970, to terminate
the Fast Buffalo Valley Unit pursuant to Section 20 of the
Unit Agresmant for the Development and Operation of the East
Buffalo valley Unit, is hereby approved, subject to like approval
by the United States Geological Survey and the 0il Conservation
Commission.,

Enclosed is one approved copy of the termination.

Very truly yours, .
L o~ -

~

- }/‘ PRV S e

: -7 1~ N 1' . 'i
Ted Rilberry, Brr7btor

. Vs Z, -

0il and Gas Depértment

TB/ML/s

encl.

cc: USGS~Roswell, New Mexico

OCC- Santa Fe, Mew Mexico



United States Department of the Interior

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New lexico 88201

February 9, 1970

Pan American Petroleun Corp.
P. 0. Box 1410
Fort Worth, Texas 76101

. ’.

Attention: Mr. Jack D. Anderson [
|

Gentlemen: s

Termination of the East Buffalo Valley unit agreement, Chaves
County, lew lexico, pursuant to section 20 thereof, was approved
y effective as of February 28, 1970,

Copies of the termination are being distributed to the Federal
agencies concerned and one copy is returned herewith, It

is requested that you furnish notice of this approval to each
party in interest,

Sincerely yours,

= .y N L
é:éé:f’w ;é [5{’ -
EDDIE R, WYAIT v
Acting 0il and Gas Supcrvisor




TERMINATION OF UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF THE
EAST BUFFALO VALLEY UNIT
COUNTY OF CHAVES, STATE OF NEW MEXICO, AND
APPLICATION FOR APPROVAL THEREOQOF

The Unit Agreement for the Development and Operation of the East
Buffalo Valley Unit Area, dated July 1, 1968, was approved on November 20,
1968, by the Acting Director of the United States Geological Survey, and on
November 19, 1968, by the Commissioner of Public Lands for the State of New
Mexico, and under the terms thereof Pan American Petroleum Corporation is
designated as the Unit Operator; and

WHEREAS, the said undersigned parties are the owners of more than
seventy~five (75) per centum on an acreage basis of the working interest in
the East Buffalo Valley Unit, Chaves County, New Mexico; and

WHEREAS, under the terms of Section 20 of said Unit Agreement, the
Unit Agreement may be terminated by not less than seventy-five (75) per centum
of the owners of the working interest on an acreage basis upon approval of
such termination by the Director of the United States Geological Survey and
of the Commissioner of Public Lands for the State of New Mexico.

NOW, THEREFORE, the Unit Agreement for the Development and Operation
of the East Buffalo Valley Unit Area, County of Chaves, State of New Mexico,
is hereby terminated as of the date hereof, and the undersigned working in-
terest owners owning not less than seventy-five (75) per centum on an acreage
basis of such working interest do hereby request approval of such termination
by the Director of the United States Geological Survey and the Commissioner
of Public Lands for the State of New Mexico.

IN WITNESS WHEREOF, this instrument is executed as of the 20th day of

January, 1970.

ATTEST: PAN AMERICAN PETROLEUM CORPORATION ABPR /2
, O
e *’4 —:ﬁ?j’ > e !
By *;»_l; o TR S o G /ff s

sistant/Secretary Its Attormey in Jdct
v

ATTEST: BELL PETROLEUM CORPORATION

oy T

Assistz:xt Secretary /Vice Pﬁidﬁt




APPROVED, this day of
1970, effective as of January 20, 1970.

REGIONAL OIL AND GAS SUPERVISOR
UNITED STATES GEOLOGICAL SURVEY

APPROVED, this day of
1970, effective as of January 20, 1970.

ALEX ARMIJO, Commissioner of Public Lands

THE STATE OF TEXAS X
X
COUNTY OF TARRANT X /,1(
) The foregoing instrument was acknowledged before me this 3 ~ day
of LI PAAANC G , 1970, by - . =30, JTs s as Attorney

in g’a’ct on behal(yf/of PAN AMERICAN PETROLEUM CORPORATION.

PR A7 7 .
& -7 . %
My Commission expires: 4/;@//&4_/ /6/7 . W

Notary Public in And for
June 1, 1971 Tarrant County, Texas

THE STATE OF CALIFORNIA

X
X
COUNTY OF __ LOS ANGELES X

The foregoing instrument was acknowledged before me this 27th day

of January » 1970, by R.J. Tingle , as Vice
President on behalf of BELL PETROLEUM CORPORATION.

g -
My Commission expires: ader (e T D /\S/
Notary Public in and for
Los Angeles County, California
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ALEX J. ARMIJO

COMMISSIONER SANTA FE, NEW MEXICO

Pan American Potrolcum Corporation
P. 0. Box 1410
Fort Worth, Texas 76101

Rr: North Cxrow Flats Urit
TERMINATION
Eddv County, New Mexico

ATTENTION: Mr. Jack D. Anderson

Gentlemen:

Your recuest received Februarv 2, 1970, to terminate
the North Crow Flats Unit oursuant to Sectinn 20 »f the Unit
Agreement for the Develonment and Opveration of the North Crow
Flats Unit, is herebv approved, subject to like apnroval hy
the United States Geological Survey and the 0i) Conservation
Commission.

Enclosed is one apvroved copy of the termination.

Verv trulv vours,
J - PRI
Ted Rilberry, Director
0il and Gas’Pevdrtment
TB/ML/'s
encl.

cc: USGS-Roswell, New Mexico
OCC=-Santa Fe, New Mexico



IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR },’ -
s
GEOLOGICAL SURVEY j , 6;
Dymmr 1857
Roswsll, Hew Masice 35301

(ORIG. SGD.) CARL C. TRAYWICK

G €, TRAMVICK
Mexing Ol sl Ous Supsrvisor

ILLEGIBLE




FORM 502 8-63 hvind

PAN AM;;RICAN PETROLEUM CORPORATION

OlIL AND GAS BUILDING P. O. BOX 1410
(48]
& ForT WORTH, TEXAS—76101
e December 3, 1968 .
: T

AFE 43,119
North Crow Flats Unit
Eddy County, New Mexico

New Mexico Oil Conservation Commission
P, 0. Box 871
Santa Fe, New Mexico

Gentlemen:

In accordance with Paragraph 3 on Page 2, Case No. 3863, Order
No. R-3508, dated September 25, 1968, pertaining to the above
captioned Unit, we enclose herewith xerox copy of Ratification
and Joinder for the above captioned Unit executed by Jack J.
Grynberg et al covering their overriding royalty interest in
Tract 7 of the Exhibit "B" for the above captioned Unit.

The enclosed Ratification has also been executed for Pan American
Petroleum Corporation as the Unit Operator and Working Interest
Owner of said Tract 7.

Yours very truly,

7/ Jack D, Anderéon

9%

Enclosure



"UNIT AGREEMENT' AND “UNIT OPERATING AGREEMENT"
NORTH CROW FLATS UNIT AREA
EDDY COUNTY, NEW MEXICO

\

<

—~4

p RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
O

w

KNOW ALL @N B@HESE PRESENTS :

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, over-
riding royalty, or production payment interests hereby acknowledges receipt of a
true copy of the "Unit Agreement for the Development and Operation of the North
Crow Flats Unit Area, County of Eddy, State of New Mexico', dated September 3, 1968,
hereinafter referred to as the "Unit Agreement', and the undersigned owner (whether
one or more) of working interests hereby acknowledges receipt of a true copy of said
Unit Agreement and a true copy of the "Unit Operating Agreement, North Crow Flats
Unit Area, County of Eddy, State of New Mexico', dated September 3, 1968, hereinafter
referred to as the "Unit Operating Agreement'; and

‘ WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify the
tracts which may become a part of the North Crow Flats Unit Area; and

WHEREAS, The undersigned represents that it is the owner of a royalty, over-
riding royalty or production payment interest, or of a working interest, or both,
in one or more of the tracts identified by said Exhibits.

NOW, THEREFORE, The undersigned owner of royalty, overriding royalty or pro-
duction payment interests only desires to and does hereby ratify, confirm and become
a party to said Unit Agreement, and the undersigned owner of working interests only,
or the owner of both working interests and royalty, overriding royalty or production
payment interests desires to and does hereby ratify, confirm and become a party to
said Unit Agreement and said Unit Operating Agreement with respect to all of its
;nterests in all of the tracts identified by said exhibits,
Ao ( 1 .
':Qﬁ,""' N’ WITNESS WHEREOF each of the undersigned parties has executed this instrument
i Flop 'thé Fate set itg7acknowlpdgement.

)

~

p __‘ ..‘ ‘, .
i;l ‘ﬁ / AR

By:

Its:

Attest:

Pursuant to Section 28 of seid Unit Agree-
ment, Pan American Petroleum Corporation,
Unit Operator and working interest owner
of Tract T of the Unit Area, does hereby
consent to the foregoing ratification and

lﬁf ,_~'_‘ , Joinder.
M PAN AMERICAN PETROLEUM £ORPORATION
STATE oF (! ;v\,y“\,(,\@k@ ) By “ ) ~
COUNTY OF Q,k/vv\'\&j\, ) UV Its Attorne¥y gin Fact
t . Y (7 W —, 8
. The foregoing instrument was acknowledged before me thiséz%_ day of (J‘Qx( L&)
1968, by __GERALD A. GUTMAN and ZELDA GUTMAL his wife .

My Commission expires: \AjlhpQJ¢9Lk} (fjk&»\}?I*:KI:t/rﬁ

o . Notary Public 1n and for 'll&/,vqxgjL

v - My Commissicn expires July 3, 1972 County, A «

. STATE OF ‘l\‘”%i *tﬁtul )

‘ COUNTY OF . \J. ) o A

. ' % e

4 The foregoing instrument was acknowledged before me thisg%ﬁi day of ft—C*TWﬁT
1968, by s of

. ‘ .
My Commission expires: Notary Public in and for

, — o5 ’tKEEEZb County,
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COUNTY OF Qh\m&)\v
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SETT
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Tha forcgoing instrumeat was acknowledged before me this
€ AT SY , 19 (,3(5, by AUBREY DAVINE and JAE“ 2 I‘ljﬁﬂﬁn

DAVINE, his wife.

A

Haodlaal0)e w.

The foregoing instrument was acknowledged before me this
Cv A
’/ "’7§

G len .

My Comnission Expires:
No
My Commission expires July 30, 1972 3 ary::il/if,in angofﬁéy t‘gﬁwwﬁu
— » J d .
;- . s T ——
. AN,
. "t ;Ja S r,,.,
« . STATE OF C ”{ﬁ\o&&@ N e NI
- L4 ST N ~
S ey LWy
COUMNTY OF \1pvv/&"L : S ALl
Ll Oty v, i

2 C( ‘ d " :oL
AL Ay iodl

L

19 | {{ by FRED T. DAVINE and MAXINE R. BAVINE,...... j_;_
s "'I e N A

(", - Lo} , .\"

his wife.

Qoo V), Lmﬁdi:

)
My Commission E:xpires:! Y
: . . . NoTary Public in and for _
My Commission expires July 30, 1972 County, (g o) L,C‘U)

- ,W V - -

. ! 5 g
{  SIATE OF éof ccako

.“-\-.

s com‘.' ﬂm:«v-“/ A _
N b ng {nstrument was acknowledged before me this ﬂ/ . day o%

\»31‘4141 1?0-1. L"Ql

- /QEZ’% o

, mé_Z by

N A
’ “nia wife .

JACK J. GRYNBERG and CELESTE c.

" < XY GRrNBERu, ..

Notary Pubhc in and fox/ ,
C’ . County, 4’4.;.. —€ A
| C’i«t";‘ﬂ-&,(_’é

."_ , _." )(;‘ ‘ | -
11; Cor;.;ﬁ“gxon Bipires:
: 257




FORM 502 8-63

3 26

PAN AMERICAN PETROLEUM GORPORATION

QlIL AND GAS BUILDING P. O. BOX 14@ -
=3
ForT WORTH, TEXAS—76101 = 2
e o
- [«
- * — ,‘;
.‘-\,_} \‘ P ,
November 14, 1968 - =

AFE 43,119
North Crow Flats Unit
Eddy County, New Mexico

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gent lemen:

In accordance with Paragraph 3 contained on Page 2 of the Order of the
Commission, being Case 3863, Order R-3508, we enclose xerox copy of the
North Crow Flats complete Unit Agreement along with Ratifications by

the working interest owners and overriding royalty owners, a xerox copy
of the Certificate of Approval by the Commissioner of Public Lands dated
October 31, 1968, and a xerox copy of the Certification - Determination
of the United States Geological Survey dated November 1, 1968, wherein
the Unit Agreement was approved effective November 1, 1968.

Yours very truly,

ACK D. ANDERSON
JDA/sh

Enclosures
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STATE OF WoW M32YICO

Ho. S

THIS AGREZIZLT, enterad into as of the 3rd  &zy of September , 1958,

by end tetweern the parties subseribing, retifying, or coasenting heretvo, and
herein referred to as the "pzrties hereto”,
WITUESSETH:
WHERSAS, thz rarties hzrsto are the owners of worﬁing, royalty, or other
0il ezd gas interasts in the unit area subject to this sgreemant; and

WHERZAS, the term "Working Interest" eas used herein shall msen the in-

stznces by virtus of a leas2, orsrating ag

H
49
(8}
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3
prt
e
)
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rf.
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4
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ng
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wnich is chargssble with and c¢bligated to pay or bzar all or a portion of
thz cost of drillirg, developing, producing, and operating the land under
the univ or ccoveretive azrzemant. The right delegeted to Unit Cperator as
such by this egreemant is not to te regarded as a working interest; and
WFDPEAS, the lineral leesirg Act of February 25, 1920, L1 stat. h37, s
erznded, 30 U.S.C., 3ecs. 181 et seq., suthorizes Fedsral lessses and their
representatives to unite with ezch other, or Jointly or separately with
ectively adopting and opsrating a cocperative or unit plan of
development or orsration of eny oil or gas pool, field, or like area, or any

part thereof for the purposs of

]

:0ore proparly conserving the natural re-
sources thereof vhepever determined and certified by the Secretary of the
Interior to be necessary or advisable in the public interest; and

WHEREAS, the Cormissiorer of Public Iands of the State of New lizxico
is authorized by an Act of the Iegislature (Sec. 1, Chap. 162, laws of 1951,
and Secs. 1 and 2, Chep. 176, laws of 1961, See Chap. 7, Article 11, Secs.

.

39, L0 ard 41 New Mexico Statutes 1953, Annotated) to consent to or approve
this egreement on behalf of the State of New Mexice, insofar as it covers and

includes lznds erd mineral irterests of the State of New loxico; and
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WHERZAS, the Cil Conservation Ccmmission of the State of Hew Mexico is
-
suthorized by Let of Legisleture (Cnep. 168, laws 1949) to approve this agree-
went and the cconservaticon provisions hersol; znd

WEEREAS, the parties hereto hold sufficient interests in the North Crow

[N

Flats Unit Lrea covering the land hereinafter aescribed to

M

ive reasonably

— o e i e o o L ; . t Y
WEERZAS, it i1s the purpose of the parties herevo 1o conserve natural re-
sources, prevent wesve, and secure other tenefits oblaineble through develop-

ment and operation of th
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ditions, and limitaticns herein set forth;
2

NCW, TEERZEFORE, in consideration of the premises and the promises herein

[¢]

contained, the perties hereto commit to tals agreement their rescective in-

terests in the belcw-defined unit area, and agree severally smong themselves

1. ZUABLIEG ACT AND R=GUIATICHS., The lMineral Leasing Act of February 25,
1920, as exended, supra, and zll valid pertinent regulatiocns, including opera-
ting and unit zlisn regulations, heretofore issued thersunder or valid, perti-
nent, and reascnatle regulaticns hereafter issued thereunder are accepted and
made a part of this agreement as 1o Federal lands, provided sucin regulations
are not inccnszistent with tae terms of this agreement; and as to nen-Federal
lands, tne oil and gas operaiing regalations in effect as of the effective date

hereof governing drilling and producing cperations, nct in

O

cnsistent with the
terms hereof or the laws of the State in which the non-Federal lend is located,
are hereby accepted and made a part of this agreement,

2. UHIT ARZA, The arez specified on the map attached hereto marked Ex-
hibit A is hereby designated and recognized as constituting the unit area, con-
taining 6,412.64 acres, mcre or less.,

Exhitit A shows, in additicn to the boundery of the unit area, the boun-
daries and identity of tracts and leases in said area to the extent known to
the Unit Operator. ZExhibit B attached hereto is a schedule showing to the
extent knowvn to the Unit Cperator the acreage, percentage, and kind of owner-
ship of oil and gas interests in all land in the unit area. ‘However, nothing
herein or in said schedule or map shall be construed as a representation by

anyv partv hereto as to the ovrnerchin of anv interest other than such Snterest

pes
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copies of the revized exhivits shzll be filed with the Supsrviscor, and two

Th2 eb-vz-dzscribzi unit arzs chell whsn pravulsgb bz expaniad Lo iz-
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or aivisahle for ths purpis:zz ¢f this agrz:zmzpi, or shall bz cartrazted to ex-

tl)

clule Jends rot within ary partizipatirg arza vhanzver such expansior or ¢on-
Trechion is nscesszry cr aivisedble to corform with the purposes of this ggrasz-
2nt.  Such expemsicn or contracticn shall ba effzcizd in the follcowirg mermer:

(2) Urnit Opesrator, o2 its owa motion or on dsmard of the Director of the

Genlogical Survesy, hereinefizr referrzd to as "Dirsctor", or cn dsmani of ths

(b) S=zid notizs shzll be deliversl to ths Supsyvissr and the Commissicner

-

ss of each working irtsrast

(U

and copies therecf mailed to the last known 2ddr
ociner, lesse2, and lesacr vwhose interests are af
will be 2lloved for submission to the Uanit Operator of any cobjections.
) Upon expiration of ths 30-day period providsd in the preceding item
(v) hersof, Unit Opzrator shall file with the Supervisor and the Commissicnezr
evidence cf mailing of the notice of expsrsion or contrastion end a eccpy of
eny cbjectiors thersto which have been filed with the Unit Operator, together
with a2 appliczaticn in sufficie ﬁt number, for epproval ¢f such expansion or
contraction and with appropriate joinders.
.

(a) ter due considerstion of all pertinent irformation, the expansion

or cocatraction shall, upon approvel bf thz Supervisor =nd the Commissioner, bz-

come effentive ag nf +the dste mveceribhald Sn +hae reatice therant.
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(e) All legal subdivisions of unitized lands (i.e., 40 acres by Govern-
ment survey or its nearest lot or tract eqﬁivalent in instances of irregular
surveys, however, uausually large lots or tracts shall be considered in mul-
tiples of 40 acres, or the nearest aliquot equivelent thereof, for the purpose
of elimination under this subsection), no parts of which are entitled to be iﬁ
a participating area within 5 years commencing the first day of the month fol-
lowing the effective date of the first initiel perticipating area gstablished
under this unit agreement, shall be eliminated automatically from this egree-
ment, effective as of the first day thereafter, and such lands shall no longer
be a part of the unit area and shall no longer be subject to this agreement,
unless at the expiration of said 5-year period diligent drilling operations are
in progress on unitized lands not entitled to participation, in vwhich event all
such lands shall remain subject hereto for so long as such drilling operations
are continued diligently, with not more than 90 days' time elapsing between the
completion of one such well and the commencement of the next such well, except
that the time allowed between such wells shall not expire earlier than 30 days
after the expiration of any period of time during which drilling cperations are
prevented by a matter beyond the reasonable control of unit operator as set
forth in the section hereof entitled "Unavoidable Delay"; provided that all
legal subdivisions of lands not in a participating area and nct entitled to be-
come participating under the applicable provisicns cf this sgreement within 10
years after said first day of the month following the effective date of said
first initial participating ares shall be eliminated as sbove specified. De-
termination of creditable "Unavoidable Delay” time. shall be made by unit op-
erator and subject to approval of the Supervisor and the Commissioner. Elimina-
tion taking place after the completion of a well that has deferred elimination
shall be effective on the first day after the time allowed to commence the next
well., The unit operator shall, within 90 days after the effective date of any
elimination hereunder, describe the area so éliminéted to the satisfaction of
the Supervisor and the Commissioner and promptly notify all parties in interest.

If conditions warrant extension of the 10-year period specified in this
subsection 2(e5, a single extension of not to exceed 2'years may be accomplished
by consent of the owners of 90% of the current unitized working interests and
60% of the current unitized basic royalty interests (exclusive of the tasic

royalty interests of the United States), on a total-nonparticipating-acreage

basis, respectively, with approval of the Director and the Commissioner, pro-
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vided such extension application is submitted tc the Director and the Commis-
sicner not later than 60 &ays prior to the expiraé&on of said 10-year period.

Any expznsion cf the unit area pufsuant to this section which embraces
lands theretofore eliminated pursuant tc this subsection 2(e) shall not be
considered autcmatic commitment or fecommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this
agreement shall constitute land referred to herein as "unitized laad" or "land
subject to this agreement". All oil and gas in any and all formstions of the
unitized land are unitized under the terms of this agreement and herein are
called "unitized substances".

k., UNIT CPERATOR., Pan American Petroleum Corporation is hereby designated
as Unit Cperatcr and by execution hereof as Unit Operator agrees and consents to
accept the dutie; and obligations of Unit Cperator for the discovery, develop-
ment, and production of unitized substances as herein provided. Whenever refer-
ence is made herein to the Unit Operator, such reference means the Unit Operator
acting in that capacity and not és an owner of interest in unitized substances,
and the term "working interest owner" when used herein shasll include or refer
to Unit Operator as the owner of a working interest when such an interest is
owvned by it.

5. RE3IGNATICN CR REMCVAL CF UNIT CPERATOR. Unit Cperator shall have the
right to resign at any time prior to the establishment of a participating area
or areas hereunder, but such resignation shall not beccme effective.so as to re-
lease Unit Cperator frcm the duties and obligations of Unit Operator and ter-
minate Unit Operator's rights as such for a period_of 6 months after notice of
intention to resign has been served by Unit Operator on all working interest
owners, the Supervisor and the Commissioner, and until all wells then drilled
hereunder are placed in a satisfactory condition for suspension or abandonment,
whichever is required by the Supervisor, unless a new Unit Operator shall have
been selected and approved and_§hall have taken over and assumed the duties
and obligations of Unit Operator prior to the expiration of said period.

Unit Operator shall have the right to resign in like msnner and subject to
like limitations as above provided at any time a partitipating area established
hereunder is in existence, but, in all instances of resignation or removal, un-
til a successor unit operator is selected and approved as hereinafter provided,

the working interest owners shall be jointly responsible for performance of the

5

= W

O o N O W

11
12
13
1k
15
16
17
18
19
20
21
22
23
2k
25

27
28
29

: %

31
32
33
34
35



W O N o v = W

F

1L
15
16
17
18
19
20
21
22
23
2h
25
26

28
29
30
31
32
33
3k

duties of unit operator, and shall nov later thzn 30 deys before such resigna-
tion or removel becomes effective appoint o cozz5ﬁ egent 10 represent them in
eny actiorn to be teken hereunder.

The resignation of Unit Operator shall not release Unit Operator from any
liebility for eany default by it hereundar occurring prior to the effective date
of its resignation.

The Unit Operator may, upon default or failure in the perforwance of its

duties or obligations heréundep, be subject to removel by the same parcentege

vote of the owmers of working interests dsterminzd in like mannzr as herzin pro-

-

vid=4 for the selectisn of a new Unit Oparator. Such removal shall be effaciive

upon nobtice thereof to the Supervisor and the Commissioner.
The resignation or removal of Unit Operator under this agreement shall not
terminate its right, title, or interest as the owner of a working intersst or

other interest in unitized substances, but upon the resignation or removal of

Unit Operator beconing effective, such Unit Operator shell deliver possession of

all equipment, materials, and esppurtenances used in conducting the unit opera-

tions end owned by the working interest owners to the new duly qualified succes-

gor Unit Operztor or to the owners thereof if no such nzw Urit Oporator is

elected, to be used for the purpcose of conducting unit operations herswnier.

Nothing herein shall be construed as authorizing removal of any material, equip-
g Yy D)

ment end appurtenances nseded for the preservation of any wells.

6. SUCCESSCR UWIT OPERATOR., Whenever the Unit Operator shall tender his
or its resignation as Unit Cperator or shall be removed as hersinzbove pro-
vided, or a chenge of Unit Operator is negotiated by working interest owners,
the owners of the working interests in the perticipating area or areas accord-
ing to their respective acreage interests in such participating area or areas,
or, until a participating area shall have been established, the owners of the
working interests according to their respective acrsage interests in 21l uni-
tized land, shall by majority vote select a successor Unit Operator: Provided,
that, if a majority but less than 75 per cent of the working interests quali-
fied to vote are owned by one party to this agreement, a concurring vote of
one 6r more edditional working interest owners shall'be required to select a
new operator. Such selection shall nof become effective until

(2) a Unit Operator so selected shall sccept in writing the duties end

responsibilities of Unit Operator, and
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(b) the selection shall have been approved by the Supervisor and
the Commissioner. If no successor Unit Operstor is selected and qualified as
herein provided, the Director at his election may declare thls unit agreement
terminated.

7. ACCCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit Opera=-
tor is not the sole cwmer of working interests, costs and expenses incurred by
Unit Operator in conducting unit operations hereunder shall be pai% and appor-
tioned among snd borne by the owners of working interests, all in accordance
with the agreement or agreements entered into by and between the Unit Operator
and the owners 1f working interests, whether one or more, separatgly or collec-
tively. Any sgreement or agreements entered into between the.working interest
owners and the Unit Cperator as provided in this section, whether one or more,
are herein referred to as the "unit operating agreement". Such unit operating
agreement shall élso provide the manner in which the working interest owners
shall be entitled to receive their respeétive ﬁroportionate and allocated share
of the benefits accruing hereto in conformity with their underlying operasting
agreements, leases, or other independent contracts, and such other rights and
obligations as between Unit Operator and the working interest owners as may be
agreed upon by Unit Cperator and the working interest owners; however, no such
unit operating agreement shall be deemed either to modify any of the terms and
conditions of this unit agreement or to relieve the Unit Operator of any right
or obligation established under this unit agreement, and in case of any in-
consistency or conflict between the unit agreement and the unit operating
agreement, this unit agreement shall prevail. Three true copies of any unit
operating egreement executed pursuant to this section should be filed with the
Supervisor and two true copies with the Commissioner, prior to approval of
this unit agreement.

8. RIGHTS AND OBLIGATIONS CF UNIT OPERATOR. Except as otherwise speci-
fically provided herein, the exclusive right, privilege, and duty of exercis-
ing any and all rights of the parties hereto which are necessary or conven-
ient for prospecting for, producing, storing, allocating, and distributing the
unitized substances are hereby delegated to and shall pe exercised by the Unit
Operator as herein provided. Acceptable evidence of title to said rights shall
be deposited with said Unit Operator and, together with this agreement, shall

constitute and define the rights, privileges, and obligations of Unit "Operator.
1
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the Unit Crerator, in its capscity &s Unit Operetor, chall exercisze the rights

erevo only for the purposes herein
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9. DRILLIZG TO DISCO,BRY. Within 6 months after the effective ézte here-
2
of, the Unit Operatcr sholl bezin to drill an adequate test well at a locaticn
epproved by the Supervisor if such location is upon lands of the United States,
end if upon State or patonted lands, such location shall be approved by the

Cormission and the Cormissioner, unless on such effective date a well is being

drilled coaforzably with ihe terms hereof, and thereafier continue such drill-

in paying quantities (to-vit: quaniities sufficiert to repay the costs of drill-

-

irg, and preducing oreratlions, with a reasonsble profit) or the Unit Operztor
shall gt zny time establich 4o the szticsfecticn of the Supsrvisor as to wells
cn FTederal lends, or to the Cornrissicn and the Cormissioner as to wells on

- =
i

State or rstented lands, that furthsr drilling of said well would be unwarrant-
ed or irpracticable, provided, however, that Unit Opsrator shall not in any
quired to drill ssid well to a dspth in excess of 9,800 feet. Un-
til the d&iscovery of & doposit of unitized substances capesble of being produced

» SNt S

2, ellowing not more than 6 months between the completion of one

[
[
-]
o
ct
m
ot
g

W
well and ke beginning of the next well, at locaticas approved by the Super- .
visor if such locztions ars on laads of the United States, and if upon Stetie

or patented lands at locations approved by the Coxmission and the Commissiozer,
until & vell cerzble of producing unitized substances in paying quantities is
corpleted to the satisfaction of said Supervisor and Commissioner or until

it is reasonzhly proved that the unitized land is incapable of producing uni-

o raying quantities in th

~

n
It
&
n
w
&
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e

tiz=d formations drilled hereunder.

[0]

Fothing in this section shall bz deserx2d to limit the right of the Unit Opera-
tor 1o resign as providad in Secticn 5 hereof, or as requiring Uait Operator to
cocrente or coniinus any drilling during the period pernding such resignation

becczing effective ir erler {0 coxply with the reguirermants of this section.

Tz Supervisor zzd the Ccmiilgsionsr ray modify the drilling requirezsnts of this
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section by granting reasonsble extensions of time when, in their opinion, such
action isivarranted.

Upon failure to corply with the dxilling provisio;s of this section, the
Supervisor and the Commissioner may, after reasoneble motice to the Unit Operator,
end each working intersst owner, lessee, and lessor at their last knowm aidres-.
ses, declars this Unit Agreerent terminated. R

10. PLAW OF FURTHER DEVELOPKENT AND OPERATION. Within 6 months after com-
pletion of a well capable of producing unitized substances in paying quantities,
the Unit Operator shall submit for the spproval of the Supervisor, the Commis-
sioner and the Commission an accsptable plan of developmeunt and cpsraticn for
the unitized lend which, when approved by the Supervisor, the Commissioner and
the Commission, shall constitute the furthsr drilling and opsrating cbligations
of the Unit Operator urder this agreement for the period specified therzin.
Thereafter, from time to timevbefore the expiration of any existing plan, the
Unit Qéerator shell submit for the spproval of the Supsrvisor, the Cormissionsr
and the Cormission s plan for an additional sp2cified period for the dzvelopmert
and operation of the unitized land.

Any plen submitted pursuent to this section shall provida for the expleora-
tion of the unitized area and for the diligernt drilling necassary for deter-
mination of the area or areas thereof capeble of producing unitized substances
in paying quentities in each ani every productive formation and shall b2 as com-
plete and adequate as thz Supsrvisor, the Commissioner aﬁd the Commission may
determine to be necesséry for timely development and proper conserveticn of the
0il and gas resources-of the unitized arsa and shall

(2) specify the muiber and locations of any w2lls to be drilled and the
proposed order and time for such drilling; and

(b) to fhe extent practicable specify fhe operating préctices regarded
as neéessary end advisable for proper conservation of natural rescurces.
Sepaiate plans may be submitted for separate productive zones, subject to the
approval of the Supervisor, the Ccrmissicner and tﬁe Coamission.

.Plans shall be modified or supplementsd when ne&essa:y to meet changed
conditions or to protect the interests of all parties to this agreement.

Reascnsble diligence shell be exercised in corplying with the cbligetions of

the zpproved plan of development. The Supervisor and the Cormissioner are

9
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suthorized to grant e reasonsble extension of the H-month poriod herein pre-
scribed for submission of an initial plan of developzent where such action is

justified beczuse of uwnusuzl conditions or circumsiances. After corpletion

hereunder of a well capable of producing any unitized SubSbEPCG in paying quan-

tities, no.further wells,'ex:ept such s may be necessary to afford protection
against_opefations not under this'agree*,nt or such as may be specifically ap-
proved by the Supervisor and the Cormissioner, shall be drilled egcept in ac-
cordance with a plan of development epproved as hersin provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capsable of
proﬁucing unitized substances in paying quantities or as sooa thersafter as re-
guired by the Supervisor and {he Ccrmissionsr, th2 Unit Opsrator shall submit
for approval by the Swervisor, the Commissioner and the Commission, a schadule
based on subdivisions of the public-land survey or aliqugt parts thereof, of
21l unitized land then regarded &s r=asonably proved to be productive of uni-
tized substances in payiﬁe quentitiss; all lands in said schedule on approval
of the Supervuxm, the Commission=r and the Commission to constitute a partici-
patirg area, effective as of the date of completion of such well or the effec-
tive date of the unit agresmsnt, whichever is later. Tk=z acreages of both
Federal and non-Federal lands shall bz based upon appropriats computations from

the courses and distances shown cn the last approved public-land survey as of

the effective dats of the initial perticipating ersa. Said schedule also shall

set forth the percentage of unitized substances to be a;located es herein pro-
vided to each unitized tract in the participating area so established, and
shall govera the allocafion of production from and after the date the parti-
cipating area becomesveffective. A separats participating area shallrbe es-

teblished in like menner for each separate pocl or depcsit of unitized sub-

stances or for any group thersof produced as a single pool or zone, and any

Ivwo or more participating arcas so established may be combinsd into one with

the consent of the owners of all working interests in the lands within the
participating areas so to bé combined, on epproval of'the qurvisor, the Com-
missioner and the Cormission. The partlcg.patlnD area or areas sO established
shall be reviged'from time to tlme, subject to like gpproval whenever such
action sppears proper as a result of further drilling operations or otherwise
to include additional land then regafded as reasonebly proved to be produs-

tive in paying quantities, or to exclude land then regarded es reasonably
10
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proved not to be productive in pzying quantities and the psrcentage of allcca-

tion shall =150 be revised accordingly. The effective date of any revision

of thz month in which is obtained th2 krowledge or informa-

ct

shell be the firs
tion on which such revision is pfedicated, provided, however, that a more ap-
propriate effective date may be used if justified by the Unit Cperator and ap-
proved by the Supervisor and the Cozmissi’of;er and the Coﬁssion. No land shall
be excluded from e participating area on account cf depletion of Y%he unitized
substances.

It is the intent of this ssction that a participating arza shall reizresent
the area known or reascosbly estimated to be productive in paying quantities;
but, regerdless of any revision of the participating area, nothing herein con-
tain=d shzll be construed as requiring any retroactive adjustment for produc-
tion obtaiﬁed prior to the effecti&e date of the revision of thz participating
area.

In the sbsence of asgreement at any time betwzen the Unit Cperator and the
Supervisor, the Cormissioner and the Commission as to the proper definition or re-
definition of a perticipating area, or until a participating area has, or arsas
have, been established :as provid=d herein, the portion of a2ll payments alffectsd
thereby may be impounded in a memner mutually acceptabls to the owners of work-
ing interests, except royalties due the United States and the State of New
Mexico, which shall be determined by the Supervisor and :the Cormissioner, re-
spectively, and the amount thereof deposited, as directed by thé Supervisor and
the Comuissioner, respectively, to be held as unearned money until a partici-
péting area is finelly epproved and then spplied as earn=d or returned in ec-
cérda.nce with a determinetion of the sum due as Federal and State .roya.lty on
the basis of such approyed participating area. | -_

Whenever it i1s determined, subject to the approval of the Supervisor, as
to .the wells on Federal lends, the Cormissioner as to wells on State lands,
apd the Cormission as to wells on patented lands, that a well drilled under
this agreement _is not capable ’of proch;lction in paying quantities and inclusioa
of the lénd on which it is situated in. a participatizlg area is wnwarranted,

prodﬁction from such well shall, for the purposes of settlement among all par-

ties other than working interest owners, be allocated to the land on vwhich the

well is located so long as such land is not within a participating area es-

tablished for the pool or deposit from which such producticn is obtained.
1i
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Settlersnt for working iniarzst ben=fits from such a wzll shall be rnzde as pro-
vided in the unit oparatirg zgrazament.

12, ALLOCATICI COF PPJD":IICJ, £11 unitiz=d substeacss produced frox each
participating arsa established under this agreemsnt9 ex;spt any part therecf

used in conformity v '1th good operating prastizes within tha unitizzd srza for

drilling, cperating, ¢z and other production or develcpment purposss, for ra-

[ 4

prassuring or recycling in zccordance with a plan of davalopmernt approved by

th= Supsrvisor, thz Commissioner and the Commisgsion, or unavoidebly lost, shall

bz d2smad to b2 producsd equelly oxn an acreage basis from the szverel trazths of
itized lani of thz partizipsatirg arza esitablishad for such produstion azld, for
th2 purpese of datzrmining any bernsfits accruing Lrie this agrzansct, szazh sush
tract of unitized lznd shall have allocatzd to it such parcertags ¢f saild produs-
tion as the number of acres of such tract includzd in said partizipating arsa

bears to the total acres of unitized land in sail partisipating arsza, ex:zart that

ocatbion of producti 2raundey PUrpoS e ne 12n for sstilemant of tha
allozatio ok on harauander for purposss otnery than for satilemsnt of tha
royalty, cveyriding royalty, or paymsrt out of production obligatiosns of ths re-
xing intersst cuners, shall be oa th: basis preszribai ic thz ucit
cperating ezreszmart whather in conforaity with thz basis cf alliszatior herzin

set forth or otherwvis=. It is hareby agrzed that proiusztion of wxitizsl sub-

stvancss from a participatirg arsa shall be allsocatsd as providzd herein rageri-

less of whether any wells ars drilled on any particuler part or trast 2f =il

|.)A

participating arsa. If eny gas proiuced from on2z participating arcse is uszad

for repressuring or recycling purposes in ancther participatirg area, ths first
gas withdrawn from such last-menticn2d participsating area for sale Juring ths .
1life of this agrsement shall be considsrad to bs the ges so transferresd urtil
an emount equal to that transferrsd shall be so produced for sals anil such gas .
shall be allocat=d to ths participating arsa from which initially produzzd as
constituted at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS.
Any party hersto owming or controlling the working irtersst in azy unitized
land having thereon a regulsr w2ll location may with.the approval of the
Supervisor, the Commissioner or the Commissicn, at such party's sole risk,
costs, and expense, drill a well to test any formation for which a partici=-

-

pating area has not been established or to test any formation for which a
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into any participsticg exss hersundsr, for us: in repressurirg, stimiiaticn of
production, or in sing vltimate recovery, which shall be in conformity with
a plan first apprsvzd by the Superviscor ani ths Comzissicansr, a liks amouxt of

gas, after settlemsnt az herein provid:d for eany gas transferr=d from any ot-

n

w

cause, pay be witnirawa froa the formation intd which the gas was intmoluzs3, 6
Y

royalty frzz as to dry gas, but not as to the produsts extrazted thersfrom; pro=T

viizd trkat such withirazwal shall be at such time as nmay be providsd in ths plan 8

°

cf cpiraticzms cr &3 may ctherwise be conzanbed 10 by the Sursrvissr, tke Clame-

S g

- 2 an g e S Yt [E- TR Sy 2 v e Tz
missisnzr end ths Commiszion as conforming to good pairplaun engirzzris

tu
3
13
i
3
i

tles; ard provided furthsr, that sush right of withlrewal shall t-rg“ia zon

ths tzreiration of this unit agrezmsnt

A
[vi]

Royelty dus the Uzaited Statss shall be corputed as providzd in th: cpzra-
ting rzgulasticsns and peil in valuw
stances oa the basis of th:z amounts tharzcf allocstzsl 45 usniticzd Fadzral lard

as providzd horein at the rates spacifi=d in the respzctive Feldsral l=ases

at sush lorzr rats zr ratzas
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viizd, that for lsasss ca vwhich tha royally rate dzp:ands on the daily averags

roduzticn p2r well, sald average production shall bs determirel in gzissxidanzs
NS g oS~ 2

p.

with ths operat

Ql\

rg regulations as though each parnicipating arzsa wavs a sirgls
consolidated lease,

15. REUTAL SETTLEMEEP. Rantal or mirimm royslties &uz on laasss eim-
ritt=d heesto shall be paid by working iztersst ownses rasponsible thersfor
undzr existing confrazts; laws, anl rsgulations, provided that rothiig ﬁereig
ca;ta.n-a shall op=zratzs to relieve the lessess of ary land frowm thir reépzc-
tive leass cbligeticns for the payment of any rental or minimum royalty in

lieu thereof Jue wnder thair lzasss, Rentsl or mirdmum royalty for lands of

_the Uzited Statss subject to this revment shall be paid at the rats spsei-

fied in the raspsctive leases from the Unitzd States unless such resntal or
mivimun royalty is waived, suspenied, or reduced by law or by approval cf ths
Secretary or his duly authorizsi repressntative. Rsntals cn State of New
Néx;co l’*‘s subject to this agracmeat shall be paid at the rates spscified
in the respective leaszs, or may be reduced anl suspsnded upon ths orisr of
the Ccmmissionsr of Public Lexnds of the State of New Maxico pursuaé% 1o ap-

plicable laws ard rsgulations.
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With respect to eny leass on non-Fadsrel lard cortaining provisions which 1

would terminate such leass unless drilling opsrations wers within ths time 2

thzrein spscified comrencad upsn the land covered thereby or rentals paid for 3
the privilegs of deferring suszh drilling operations, the rantals regquivred - h

thereby shall; nctwithsterdinz ery other provisicn of this afremw,rt bc dzemzd S

to eccruz axd becorz payeble during the term therecl as extend y this ag z2- 6
ment ard until the regquired drilling operaticns ars commenc2d upon the lard 7

ccverzd thereby or scme portion of suzh lend is inzluded within e participating 8

area. 9
16. CO¥SERVATION. Opzratioas harsundesr arid product 10:'cf unitizeld sgube- 10
stanczs shall bz conducted to provids for the most ecomomical and efficient 11
recovsry cof sald substances without waste, as d=fired by or pursuent to State 12
or Fed=ral law or rsguleticn, 13
17. DRAINAGE. The Unit Opsrator shall teks sppropriate end adequate 1k
neasurss to pravent drainage of unitiz=3d subztances from uﬁﬁtized iand by wzlls 15
cen lazd not subject to this agrezment, or, with pricr consent of ths Supervisor 16
cr thz Comzissioner, pursusut Po applicable reguletions pay a fair and reasocn- 17
gble compensatory royalty as determined by the Superviscr or the Commissioner, 18
18. LEASES AND COWTRACTS CON“OD‘“D AND EXTENDED. Tha terms, cornditioxns, 19
&l provisions of all leases, subleszses, and other contracts ralating to sx- 20
plorstion, drilling, developmzsnt, or copzration for oil or gas of larnds com- 21
ritted to this egresment are herz=by expresély m>dified and em=nied to the ex- 22
tznt necessary to make ths sazme conform to the p;avisions herzof, but othar- 23
wise to remain in full force and effect; end the parties heoreto hersby con- 2L
sent that the Sscretary end the Commissicner, resPeétively, shall and by their 25
approval hszrecf, or by thé approval hereof by their duly authorized repressn- 26
tatives, do hersby esteblish, alter, change, or revoke the drilling, pro=- 27
duciﬁg, reﬁtal, minimum royalty, and royalty rsquirements of Fed=ral and 28
Stete leases committed hereto and the rsgulations in respect thersto to con- 29
form said reqﬁirementS‘to the provisions of this agrecment, and; without 30
limiting the generality of the forsgoing, 211 leaseé, subleases, and con- 31
tracts are particularly modified in‘'accordance with the following: 32
(a) The dsvelcpment end operation of lands subject to this agreement 33
under the terms hereof shall be dzemzd full nnr‘orﬂanu, of &ll obligations 34

15
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25

26

28
29
30
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33
34

for developzznt znd operation with respect to each and every pert or separately 1
-

ovmed tract subject to this egresment, regardless of whether there is any de-

2

velopment of any particular part or tract of the wait area, notwithstarding any-3

thing to the contrary in any lease, operating egreement or other conitract by
and between the parties hereto, or their respective predscéssors in interest,
oxr any of theﬁ.

(b) Drillinz and producing operations performéd hereunder ;pon any treact
of unitized lands will be accepted and deem=d to be performsd upon and for the
benefit of each and every tract of unitized land, end no lease shall bz deemed
to expire by reason of failure to drill or produce wells situateld cn the laxnd
therein erbraced.

(¢) Suspernsion of drilling or producing operations on all unitized lanis
pursuant to direction or consent of the Secretary or his duly authorized re-
presentative, and on all unitized lands of the State of New Maxico pursuant
to the consent of the Commissioner, or his duly recognized representative,
shall be deersd to constitute such suspension pursuant to such direction or
consent as té each and every trect of unitized land.

(&) Eoch leece, subleasé or contract relating to the exploraticn, drill-
ing, development or operation for oil or gas of lands other than those of the
United States cormmitted to this agreemsnt, which, by its terms might expire
prior to thz termination of this agreement, is hereby extended bsyond any such
term so provided therein so that it.shall be conbtinued in full force and effect
for and during the term of this esgreement.

(e) Any Federél lease for a fixed term of twenty (20) years or any re-
newal therzof or any part of such lease winich is made sﬁbjéct to this agree-
ment shall continuve in force beyond the term;provided therein until the ter-
mination hereof. Any other Federal lease committed hereto shall cqntinue in
force.beyond the term so provided therein or by law as to the land committed
so long as such lease remains subject bhereto, provided that production is hed -
in paying qnantities under fhis unit agreément prior to the expiraiion date
of the term of such lease, or in the event actual drjlling operations are
comménced on unitized lend, in eccordance with the provisions of this agree-
ment, prior to the end of the primafy term of such lease end are being dili-

-

gentiy prosecuted at that time, such lease shall be extended for two ysars énd
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so long thersafter as oil or gas is preduced in gaying guentities in accordanca
with the provisions of the lMineral Leasing Act Revision of 1960.

(£) Eech sublease or contract relating to the operation axd dsvelopmert
of vaitized substances from lands of the Unitsd States committed to this agree-
ment, which by its texms would expire prior to the time at which the usdsrlying
leese, as extended by the jrmedistely pracading pars zreph, wlll expirs, is herz-
by extendsd bayond eny such term so provided therein so that it g%all be con-
tinued in full force and effect for and during the term of the underlying lease
as such term is hersin extended.

(g) Thes segregetion of eny Federel lease committed to this agrzzmernt is
governzd by the following provision in the fourth paragraph of Ssc. 17{j) of
the Mineral Leasing Act, as amenied by the Azt of September 2, 1950 {74 Stat.
781-78it}: "Any (Federal) lezse herstofors or hersafter commiéted o any suzh
(unit) plen embracing lands that are in part within and in part cuiside of ths

arsz covered by any such plan shall be segregeted into ssparate leases as 4o

ot

ne

lands cormitted end the lands not committed as of the effective date of unitiza-

tion: Providsd, howsvsr, That any such lease as to the nonunitized portic

cortinus in force end effect for the term thereof bul for not less than two
years from the dete of such segrzgation and so long thereafter as oil or gas is
produzed in vpaying quantities."

() Any lease, other then a Federal lesse, having orly a portion cf its
lands corraitted hersto shall be segregated as to the portion committed and ths
portion not cormitted, and the prcvisions of such lease shall epply separatzly
to such segregated poriions cormerncing as of the effective dets hersof. In
the event eny such lease provides for a lump-sum rental payment, such payment
shall be prorated between the portions so segregated in proportion to the acrs-
age of the respective tracts.

19. COVENANTS RUN WITH LAND., The coverants herein shall be construed to
be covenants running with the land with respect to the interest of the partises
hereto end their successors in interest until this agresment terminates, and
any grant, transfer, or CunV°yanco of interest in land or leases subject hers-
to shall be and hereby is conditicned upon the assumption of all privileges
and obligations hereunier by the grantee, transferze, or cther successor in irn-

»

terest. No assignment or trensfer of any vorking intersst, royalty, or othzr

17
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intzrest subjzot hereto shall be binding upon Unit COperator until the first dey

I.l

of the calendar month after Unit Opsrator is furnishzsd with the o rigiral, pho-
tostatic, or cixtified copy of the instruzsnt of tr ransfer.

20. EFFECTIVE DAIE AllD TERM. This sgresment shall become effaziive upen
apprcval by the Sscretery end £43 Commissiorer or their duly authzrizzd rsp
sertetives and shall terminate fivs (5) ysars from said effsctive date urlass

Y
on is extznd=3i by the Dirsctor arnd the Commis-

e

(&) such date of expirat
sioner, or

() it is reascrebly dstermized pricr io the expiration of the fixzd
tory or g;y extexnsicn therzef that the unitizzl lani is incapsble of pro-
duction cof unitized suostancss in payizg quantitiei.in thz formaticns test=3
hersunder and after notics of intentior to terminate ths agreemsnt on such

ground is given by the Unit Oparator to all parties in intsrest gt their last

Fg
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terminated with the spprovel of the Supervisor
end the Cormissioner, or

(¢) & valuable discovexry of unitiz=d substarces has beszn male or azcephzi

cn unitizad land during sa2id injtial term cr axy extension theresf, in which
evant the agreement shall remairz din eff2z% for suzh term ard so lorg as uni-

tized substansces can bz priiuzed in gquertitizs sufficiernt to pay for ths cost
of producing samz from w211s ox ueitized land within exy participating arza
established hersusier exnd, should preduction caase
gert opsrations are in prigrsss for the restoration of production or disscvery
of n=w production ani £9 lcxng thsrsaftsr as the uritized substances s2 dis-
covered can be produzed ss aforssaild; or

(d) it is terminat=3 as heretcfcfa proviizd in this sgresment.
This sgrs=ment may bz terminated at any time by rot less thean 75 per cenbum,
on an asrcage basis; of ths ovners of vo“kzwg interests sigratory hersio,
with the gpproval of the Supervisor anl the Commissionsr; notice of any such
gpprcval to be given by the Unit Operator to ell parties hersto.

21l. PRATE OF FROSPECTING, LEVELOPMENT, AND PRODUCTION. The Director is
hereby vested with authority to alter or delfy ¢rrm time to time in his dis-
crefion the quentity and rate of production wnier this egresment when such
quantity and rate is not fixed pursuarnt to Federal or State law or doss not

-

conform to any state-wide voluntary corservation or allccation program, which

18
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is esteblished, recognized, and gererally sdhered to by the majority of opera-
torsAin such State, such authsrity beirg hereby i;m_tei to elteration or modi-
fication in the piblic intesrast, the‘pu:pose thereof and public interast to
be served therszby to be statsd in the oxrder of alteration or modification.
Without regard to the fersgcirg, the Director is also hereby vesfsd vith auth-
ority to alter or medify from time to tims in his discration the rate of pros=
pecting and dsvelopment and the quantity and rate of prciuction Prder this
agreemsnt when such elteraticn or medification is in the interest of attain-
ing the conzervation cbjectives statzd in this agrzzment and is not in vicla-
tion ¢f any epplicazbls Fzizrel or Stats lav; provided, further, no such alter-
ation or modificetion shall be effective as to any }and of the State of New
Mexico as to the rate of prospzeting and developmant in ths ebsencs of the
spzeific written epproval therecf by the Commissicormer and as to lenls of the
State of New Mexico or privetely owmsd lands subjezt to this zgressment as to
the guentity and rate of prcduction in the absence of specific written ap-
proval thersof by the Commissioner.

Powsrs in this section vestad in the Director shall oﬁly be exercisz=d af-
ter roticz to Unit Cperator arid opp:rtunity for hearing to be h=14 not less
thaﬁ 15 dzys frcocm notice.

22. APPEARAICES. Unif-Operatar shall, efter notice to othar parties af-
fectzd, bhave the right to appear for and on bzhalf of ény and all interesté
affected hercby before the Department of the Intericr and to appsal from or-
ders issued under the rsgulations of said Dspertmsnt of to epply for reliefl
fron any of said reéulations or in any procaadings relative to operations be-
fore the Depsriment of the Intericr or any other legelly constituted author-
ity; provided, however, that any other interssted perty shall also have the
righé at his own expense to bs heaxd in any such proceseding.

23. NOTICES. All notices, demands or statemzsnts rsquired h°r=under to
be given or rendersd to the par*lea hereto shall be dsemed fully given if
given in writing and perzcnally deliversd to the party or sent by postpaid

egistersd mail, addressed to such party or parties gt their respective ad-
dreéses set forth in comnection with the siénatures hersto or to the ratifi-
cation or consent hereof or to such othef address as any such party may have

furnished in writing to party senling the notice, demand or statement.
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2k, 10 WAIVER OF CERTATI RIGHIS. Iothing in this ezgreement cortained shall 1
i ! “ (=~}

-

be construed as a waiver by any perty hersto of the right to assert any légal
or constitutional right or defense as to the validity or invalidity of any law
of the State wherein said unitized lands are located, or of the United States,
or regulations issued fhereunder in any way affecting such parfy, or as a
waivér by any sucﬁ party of any right beyond his or its authority to waive.

Y
25. UJAVOIDABLE DELAY. All obligations under this agreement requiring

-

the Unit Opera%or to commence or continue drilling or to operate on or produce
unitized substancas from any of thz lands coverzd by this agrsement shall be
suspended while, but only so long as, ths Unit Opzrator despite the exercise

of due care and diligence is prevented from corplying with such obligations, in

whole or in part, by strikes, acts of God, Federal, State, or municipal law

or agencies, unavoideble eccidents, uncontrollable delays in tranmsportation,

inability to obtain necessary materizlcs in open market, or other matters be-

yond the reasonsble control of the Unit Operator whether similar to matters
herein enumerated or not.

26, NONDISCRIMINATION. In connection with the performance of work under
this agreerm=nt, the operator agrees to comply with all of the provisions of
Section 202(1) te (7), inclusive, of Executive Order 11246 (30 F.R. 12319),
which are héreby incorporated by reference in this agreemznt. |

27. LOSS OF TITIE. In the event title to any tract of unitized land shall
fail and the frue ovner cannot be induced to join in this unit agreement, such
trect shall be autometically regerded as not committed hereto and there shall
be such readjustment of future costs and benefité as may be required on ac-
count of the loss of such title. In the event of a disyute as to title as
to any royalty, working interest, or other interests subject thereto, payment
or delivery on account thereof mey be withheld withcut liability for interest
until the dispute is finally settled; provided, that, as to Federal end State
land or leases, no payments of funds due the United States or the State of
New Mexico should be withheld, but such funds shall be déposited as directed
byAthe Supervisor and the Commiséioner, respectively; to be held as unearned
mon;& pending final settlement of the title dispute, and then epplied as
ea£ned or returned in sccordance with such firnal settlement. _

Unit Operator as such is relieved from any responsibility for any de-

fect or failure of any title hereunder.
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28, NOU-JOILDER AID SUSSECUZNT JOILTDER. IT the owner of any sudstantial
interest in a tract within the unit area fails or refuses to subscribe or con- _
sent to this agreement, ths owmer of the working irtarest in that. tract may
withdraw seid tract from this agreement by wr;tten notice to the Supervisor, the
Commissioner and the Unit Operator prior to the gpprovel of this egrssment by
the Supervisor and the Cormissioner. Any oil or gas interests in lands within
the unit area not coimrnitted hereto prior to submissicn of this agreemenﬁ for
final approval mey thereafter be cormitted hersto by the owner or ownars there-

of subscribirg or consenting to this agrezrment; and, if the intersst is a work-

ing interest, by ths owner of such intsrest elso subscribing to th2 unit cperat- 3

ing agrasment. After opsrations ars commenced hersuzdsr, the right of subsz--
quent jeinder, as provided in this section, by a wgfking intersst owner is sub-
ject to such requirements or approvals, if any, pertaining to such joinder, as
maj be provided for irn the uwnit operating asgreem=nt. After final approval
hereof joinder by a ror=wrking interest owner must be consented to in writing

by the working irterest owner commitied hereto and responsible for the payment

of any beneiits that mzy accrue hereunder in behalf of such non-vorking interest.

O O =N oW\

7

Joinder by any owner of a non-working intercst, at any time, must be accomparied 18

by eppropriate joiﬁier by the owrer of the correspondirg working intersst in
crder for the interest to bz regarded as committed hersto. Joinder to the unit
agreement by a working-interest owner, at any time, must be éec0mpanied by ap-
propriate joindsr to the unit operating egreement, if more than one committed
working-interest owner is invol#ed, in order for the interest to be regarded
as committed to this unit agreement. Except as may otherwise herein be pro-
vided subsequant joinders to this agreeﬁeut shall be effective as of the firét
day of the month following the filing with the Supervisor and the Commissioner
of duly executed counterparts of all or any papers necessary to esteblish ef-
fective commitment of any tract tc this agreement qnless objection to such
joinder is duly made within 60 days by the Supervisar or the Commissioner.

29. COUNTERPARTS. This agreement may be executed in eny numﬁer of

counterparts no one of which needs to be executed by all parties or may be

_ratified or consented to by separate instrument in writing specificelly re-

ferring hereto and shall be binding upon 211 those parties who have executed
such a counterﬁa:t, retification, or consent hereto with the same force and

effect as if all such parties hed signed the same document and regardless of

21

19
20
21
22
23
2l
25
26
27
28
29
30
31
32
33
34
35



I S UL I\ R R

O O - o W

1L
15
16
17
18
19
20
21

22

e3

ol

25
26

28
29
30
31
32
33
34

vwhether of not it is exzcuted by 211 other pertigs owvning or claimirg an in-
terest in the lands within the ebove-dsscribed wnit area.

30. SURRENDER. Nothing in this sgreement shall prohibit the exercise by
eny working interest owner of the right to surrender vested in such party in

eny lease, sub-lease, or operating agreemsnt as to gll or any part of the lands

covered thereby, provided that each party who will or might acquire such work-

a
ing interest by such surrender or by forfeiture as hereafter set forth, is

bound by the terms of this agreement.

If as a result of any such surrender, the working interest rights as to
such lands beczome vested ir any party other than the fee ownzr of the uni-
tized substances, said party shall forfeit such rights ani no further bene-
fits from operatibn hereunder as to said land shall accrus to such party,
unless within ninety (90) days thereafter said party shall execute this égree-
ment énd the unit opefating agreement as to the working interest acquired
through such surrender, effective as though such land had remained continuously
subject to this agreement and thé unit operating agreement. And in the event
such egreements are not so executed, the party next in the chain of title shall
be end become the owner of such working intersst at the end of such ninety (90)
day period, with the same force and effect as though such working interest had
bezn surrendered to such party.

If as the result of any such surrender or forfeiture the working interest
rights as to such lends become vested in the fee owner of the unitized sub-
stences, such ovner may:

(1) Execute this agrecment and the unit opsrating agrecment as a
working interest cwner, effective as though such land had reémeained éontin-
uously subject to this agreement and the unit cperating agreement.

| (2) Again lease such lands but only under the condition that the holder
of such lease shall within thirty (30) days after such lands are so leased
execute this agrzement and the unit operating agreement as to each partici-
pating area theretofore established hereunder, effective as though such land.
had remained continuously subject to this agreement-and the unit cperating
agreement.

(3) Operate or provide for ths operation of such lend independently of

this agreement as to any part thereof or any oil or gas deposits therein not
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then includ=d within a participating area.

If the fee ownzr of the uritizeld substances doss not execute this agree-

ment and the unit operabirzg egraement as a working irterest ownsr or zgain

leasz such lands as above provided with respect to each existing participa-

ting area, within six (6) morths after any such surrender or forfeiture, such

fes owner shall be deemed to have waived the right to execute the unit operat-

A
ing agreement or lease such lands as to each such partizipating arsa, ard to

have agreed, in consideration for the compensation hereinafter provided,’ that

opsratiors hercunder as to ary such participating arza or arcas shall rot be
affscted by such surrendar,

For any pericd the working interest in any lanis ars rot expressly ccm-

mitted to the unit opzrating agreemsnt as the result of any such surrander or

forfeiture, the benefits and cbligations of cparations aceruing to such lands

undar this agreemert and thz unit operating agreamant shall be shared by the

remaining owvners of unitized working interasts in accordance with their respec-
tive participating working intsrest owcsrships in ary such participatirg area or
arsas, and such ownzrs of working intzrests shall ccmpensate the fe2 owner of

unitized substances in such lands by paying sums egual to the rentals, minimum

royaltizs, and royalties applicable to such lends under ths lzase in effect

when the lands were unitized, as to such participating area or aveas.

Upon ccmmitment of a working irterest o this agrezmsut arnd the unit op-

erating esgreement as providsd in this seztion, an apprcpriate accounting and
settlement shall be mede, to raflect the rétroactive. effect of the commit-
ment, for all bernesfits accruing to or payments and expaniitures mals or in-
curred on behalf of such surrendared working interest during ths period be-
tween the date of surrsnder ard the date of recommitment, and payment of any

noneys found te be owirg by such an accounting shall be made as betwsen the

parties then signatory to the unit operating agreement and this agrzemsnt

within thirty (30) days after the recommitment. The right to become a par-
ty to this sgreement and the unit operating agrsement as a working interest
owmer by reason of a surrsnder or forfeiture as prQvided in this section

shall not be defeated by the nonsxistence c¢f a wnit operating agreement and
in the event mo unit. operating agreement is in existerce and a mutually ac-

-

ceptable agreement betwszen the proper parties thersto cannct be consummated,

e3
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the Supervisor and the Cormissioner mey prescribs such reascnable and equiteble 1
-

agresmznt as they deem werranted unier the circumstancés.

Notﬁing in this section shall be decmed to limit the right of joinder or
subsequent joinder to this egreement as providsd elsewhere in this agreement.
The exercise of any right vested in 2 working interest owasr to reassign such
workirg intersest to the party from whom obtairsd shall be subject to the same
conditions as set forth in this section in regard to the exefci;e of a right
to surrender.

31. TAXES. The working intersst cwasrs shall renizr ani pay for their
ansczount arnd the account of the royalty owrers all valid tsexes on or measured
by the unitized substences in arnd under or that may b2 produczd, gathared and
s01d from the land subject to this cortract aftzr thsz effective date of this
egreamsut, or upon the proceeds or net proceeds Jesrived therefrom., The work-
irng interest owners cn eazh trazt shail and may charge the propsr proportion
of saild taxes to thes royalty ownars h;ving interasts in said tract;, and may.
currsntly retain and deduct sufficient of the uziti;ei substanzes cor deriva-~
tive prcducts, or ret proceeds thereof from ths allccated shars of each royal-
ty owner to securs reimbursemsnt for thz taxes so paid. No such taxss shall
be charged to the United States or to any lessor who has a contract with his
lessze which requires the lesses to pay such tax=s,

32. CONFLICT OF SUPERVISION: Naithsr the Unit Opzrator nor the working
interest owners nor ény of them shall be subject to any forfeiturz, termina-
tion; or expiration of any rights hersunder or under any lsasss or contracts
subject hareto, or to any psnaliy or liability for deley or failure in whole
or in part to comply therswith to the externt that ths said Unit Operator,
working interest owrers or an& of thém are hirdered, delayed, or prevented -
from complying thsarewith by reascn of failure of the Urnit Opzrator to obtain
with the exercise of due diligence the concurrerze of ths representatives of
the United States and the representétives of the State of New Mexico iniand
abéut any matters or thing conzerning wﬁich it is reguired herein that such
concurrence be oBtained. The parties hereto, including the Commission, agree
that all powers end autho;ity vestad in the Commission in and:by any frovi-
sipns of this contract are vested in the Commission and shall be exercised by

it pursuent to the provisions of the laws of the State cf New Maxico and

ol
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subject in any case to appeal or judicial review as may now or hereafter be
provided by the laws of the State of New Mexico.
33. NO PARTNERSHIP. It is expressly agreed that the relation of the

parties hereto is that of independent contractors and nothing in this agree-

 ment contained, expressed or implied, nor esny operations conducted hereunder,

shall create or be deemed to have created & partnership or association between
the parties hereto or any ofvthem.

IN WITNESS WHEREOF, the parties hereto have caused this azgreerent to be
executed and have set opposite their respective names the date of execution.

UNIT QFERATOR

=~ W N

*\D @ -~ (o )NERN) |

ATTEST: PAN AMERICAN PETROLEUM CORPORATION [

e

Attorney in Fac®

0il and Gas Building /o -27-67
Fort Worth, Texas 76101

WORKING INTEREST OWIERS

ATTEST: DATE:
By,
Secretary President
Address:
ATTEST: ) DATE:
By
Secretary : President
Address:
ATTEST: DATE:
) By
Secretary President
Address:
ATTEST: DATE:
By,
Secretary - . President
Address:

By-c{‘_f jﬁ?/"“’#//\ ?p*



THE STATE GF TEXAS )

COUHTY OF TAPRANT )
[(} e foregoing instrument was acknowledged before ne this ,;.7)) day of
[

¢t~ , 1968, by __ D. B. Mason, JT. , &s Attorney in Fact
on behalf of PAN AMERICAN PETROLEUM CORPORATION.

My Commission expires: o ZZZ;ZQZfLA;/<Af§? 6224(7424’

" Notary Public in and/for

THE STATE OF )
)
COUNTY OF )
The foregoing instrumant was acknowledged before me this day of
’ 1968 bty - _ ’

President of
corporation, on behalf of said ccrporation.

s &

My Commission expires:

Notary Public in and for-
Couriy,

THE STATE CF

)
COUNTY CF %

e foregoing instrument was acknowledged before ze this day of
) ) 1968 by > A
Tohailaet of —

n.behalf of said corporation.

Botary Public in and for

County,
THE “WINTE (¥ )
)
The foregoing instrument was acknowledg=d before mz this day of
» 1968, by s
President of : s &
corporation, on behalf of said corporation.

T

My Cormissicn expires:

Notary Public in and for
County

n
ON
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Exhibit "B" - North Crow Flats Unit Area, Eddy County, New Mexico
__ Revised October 21, 1968

12, 13, 14, 15, 16,
s/2

Tract Description of Number of Serial No. & Basic Royalty & Lessee Overriding Working Interest
No. Land Acres Expiration Ownership of Royalty & & Percentage
Date of Lease Percentage Record Percentage
Federal Land
1 T-16-S, R-28-E 40.00 NM-678 Usa - All Pan American Petroleum Donald W. Jensen and Pan American
Sec. 15: MNE/4 NW/4 10-31-76 (12.5%) Corporation wife, Pauline S. Petroleum Corporation
Jensen - 2%; Robert 1007
L. Haynie and wife,
Sue H. Haynie - 37%
SW/4 160.00 NM-679 UsA - All Pan American Petroleum Ralph E. Smith and Pan American
10-31-76 (12.5%) Corporation wife, Peggy D. Petroleum Corporation
Smith - 3% 100%
3 : Lots 4, 5, 9, 12, 1895.13 NM-1135-A USA - All Pan American Petroleum John Oakason - % of Pan American
13, 15, 16 12-31-76 (12.5%) Corporation 3%; C. John Perts Petroleum Corporation
NW/4, N/2 NE/4, SW/4 and wife, Lillian K. 100%
NE/&4, N/2 SW/4, SE/4 Perts - X of 3%; J.
SW/4 Humphrey Russell and
W/2 wife, Evelyn M. Rus-
All sell - % of 3%
SE/4, N/2 NE/4, SE/4
NE/4
N/2 320.00 NM-5488 USA - All Pan American Petroleum F. Kenneth Millhollen Pan American
4-30-78 (12.5%) Corporation and wife, Mary E. Petroleum Corporation
Millhollen; James V. 100%
O'Kane and wife, Doris
E. 0'Kane - 5%
: Lots 1, 2, 3, 4, 819.12 NM-0376092-A USA - All Atlantic Richfield R. E. Boyle and wife, Atlantic Richfield
5, 6, 7, 9, 10, 11, 4-30-73 (12.5%) Company Sweetie J. Boyle - 3% Company - 1007%



Exhibit "B" - North Crow Flats Unit Area,

Eddy County, New Mexico

Page 2

Tract Description of Land Number of Serial No. & Basic Royalty Lesgee Overriding Working Interest
No. Acres Expiration & Ownership of Royalty & & Percentage
Date of Lease Percentage Record Percentage
6 T-16-S, R-28-E 320.00 NM-0553787 USA - A1l Pan American William H. Moore and Pan American
Sec. 10: S/2 5-31-Th (12.5%) Petroleum Corporation wife, Florence 1. Moore- Petroleum Corporation -
2%%; Philadelphia 0il 100%
Company of California-
2%% - Tesoro Petroleum
Corporation - 3%
T Sec, 1: Nw/L4 SE/4 80.00 NM-05565k1 USA - A1 Pan American Jack J. Grynberg and Pan American
Sec. 3: Lot 8 3-31-75 (12.5%) Petroleum wife, Celeste C. Gryn- Petroleum Corporation -
Corporation berg - 1/2 of 5%; 100%
Aubrey Davine and wvife,
Jacqueline Davine - 1/6
of 5%; Fred T. Davine and
wife, Maxine R. Davine -~
1/6 of 5%; Gerald A. Gutman
and wife, Zelda Gutman -
1/6 of 5%
8 Sec. 1: Nw/k SW/h 40,00 NM-0556853 USA - All Pan American M. H. McGrail - 3% Pan American
4-30-75 (12.5%) Petroleum Petroleum Corporation -
Corporation 100%

8 Federal Tracts: 3,6T4.25 Acres




Exhibit "B" - North Crow Flats Unit Area, Eddy County, New Mexico

Page 3

Tract

Desceription of Land Number of Serial No. & Basic Royalty Lessee Overriding Working Interest
No. Acres Expiration & Ownership of Royalty & & Percentage
Date of Lease Percentage Record Percentage
State Acreage
9 T-16-S, R-28-E 80.00 0G-4762-1 State Pan American None Pan American
Sec. 15: S/2 EW/h 11-18-68 (12.5%) Petroleum Petroleum Corporation
Corporation 100%
10 Sec. 2: Lots 1,2,3,k 219.92 K-1248 State Superior 0il Company None Superior 0il
5,6,7,8 3-21-T1 (12.5%) Company - 100%
11 Sec. 12: SE/L, S/2 NE/4, 280.00 K-4583 State U.S. Smelting, Mining None U.S. Smelting, Mining
RE/L4 NE/b 12-15-Th (12.5%) and Refining Company and Refining Company -100
12 Sec. 12: SW/4, S/2 NW/k, 280.00 K-Ls8h State U.S. Smelting, Mining None U.S. Smelting, Mining
NW/L NW/h 12-15-Th (12.5%) and Refining Company wunnwowwuwum Company
100
13 Sec. 11: SE/h, SE/4 NE/k 200.00 K-5016~1 State Pan American Hanagan and Hanagan, a Pan American
5-18-T% (12.5%) Petroleum Corporation partnership of Robert Petroleum Corporation
G. Hanagan and Hugh E. 100%
Hanagan - $800.00 per
acre production payment
out of 5%
1k Sec. 11: SW/k sw/k 40.00 K-5088-1 State Pan American Hanagan and Hanagan, a Pan American
6-15-T5 (12.5%) Petroleum Corporation partnership of Robert Petroleum Corporation
G. Hanagan and Hugh E. 100%
Hanagan - $800.00 per
acre production payment
out of 5%
15 Sec. 13: E/2 320.00 K-5608 State Shell 01l Company None Shell 0il Company -
1-18-76 (12.5%) 100%
16 Sec. 2: §/2 320.00 L-485 State Pan American None Pan American
12-19-T7 (12.5%) Petroleum Corporation Petroleum Corporation

100%



Exhibit "B" - North Crow Flats Unit Area, Eddy County, New Mexico

Page b

Tract Description of Land Number of Serial No. & Basic Royalty Lessee Overriding Working Interest
No. Acres Expiration & Ownership of Royalty & & Percentage
Date of Lease Percentage Record Percentage
17 Sec. 1: Lots 1,2,3,6,7, 36L.47 L-565 State Pan American Petro- Rone Pan American
8,10,11,1k, NE/L 1-16-78 (12.5%) leum Corporation Petroleum Corporation
Sw/h, SW/h4 SW/h 100%
18 Sec. 1: E/2 SE/k4 160.00 L-566 State Pan American None Pan American
Sec. 15: NW/L4 NW/h4, SW/L NE/L 1-16-78 (12.5%) Petroleum Petroleum Corporation
Corporation 100%
19 Sec. 2: Lots 9,10,11,12, 320.00 L-567 State Pan American None Pan American
13,1k,15,16 1-16-78 (12.5%) Petroleum Corporation Petroleun Corporation
100%
11 State of New Mexico Tracts: 2,584.39 Acres
Fee Acreage
20 T-16-S, R-28-E 160.00 HBP Bogle Farms, Tenneco 0il Company None Tenneco 0il Company

Sec. 1: SE/4 SW/4, SW/k SE/k
Sec. 12: NE/L4 WMW/L, NW/4 NE/L

Inc. - All

100%

1 Fee Tract: 160 Acres

TOTAL: Federal -

State -

Fee -

3,6TL.25 Acres
2,584.39 Acres

160.00 Acres

6,418.6L4 Acres



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
NORTH CROW FLATS UNIT AREA
EDDY COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, over-
riding royalty, or production payment interests hereby acknowledges receipt of a
true copy of the "Unit Agreement for the Development and Operation of the North
Crow Flats Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968,
hereinafter referred to as the "Unit Agreement'", and the undersigned owner (whether
one or more) of working interests hereby acknowledges receipt of a true copy of said
Unit Agreement and a true copy of the "Unit Operating Agreement, North Crow Flats
Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, hereinafter
referred to as the "Unit Operating Agreement"; and

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify the
tracts which may become a part of the North Crow Flats Unit Area; and

WHEREAS, The undersigned represents that it is the owner of a royalty, over-
riding royalty or production payment interest, or of a working interest, or both,
in one or more of the tracts identified by said Exhibits.

NOW, THEREFORE, The undersigned owner of royalty, overriding royalty or pro-
duction payment interests only desires to and does hereby ratify, confirm and become
a party to said Unit Agreement, and the undersigned owner of working interests only,
or the owner of both working interests and royalty, overriding royalty or production
payment interests desires to and does hereby ratify, confirm and become a party to
said Unit Agreement and said Unit Operating Agreement with respect to all of its
interests in all of the tracts identified by said exhibits.

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument
on the date set forth in its acknowledgement.

United States Smelting Refining and Mining Company

By: AVZC{;’&»L'W e,
. J7 V. Neuman, dJr.,: V1ce President
C1fs: ~J  Mining &nd 011 Operations

Attest:
STATE OF )
COUNTY OF )
The foregoing instrument was acknowledged before me this day of s
1968, by .

My Commission expires:

Notary Public in and for

County,
STATE OF _ UTAH )
COUNTY OF _SALT LAKE )
The fore 01ng instrument was acknowledged before me this 28 day of October R
Mmmg and U1 Uperations - L N~ Ao Laeees N
\__.\ o k R ; s

R e SN
My Commission expires: Voéary Publi for

24y Comemission Expires March 22, 1971 County,




RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "'UNIT OPERATING AGREEMENT"
NORTH CRCW FIATS UNIT AREA
EDDY COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, over-
riding royalty, or production payment interests hereby acknowledges receipt of a
true copy of the "Unit Agreement for the Development and Operation of the North
Crow Flats Unit Area, County of Eddy, State of New Mexico'", dated September 3, 1968,
hereinafter referred to as the '"Unit Agreement', and the undersigned owner (whether
one or more) of working interests hereby acknowledges réceipt of a true copy of said
Unit Agreement and a true copy of the "Unit Operating Agreement, North Crow Flats
Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968, hereinafter
referred to as the "Unit Operating Agreement"; and

WHEREAS, Exhibits "A" and "B'" attached to said Unit Agreement identify the
tracts which may become a part of the North Crow Flats Unit Area; and

WHEREAS, The undersigned represents that it is the owner of a royalty, over-
riding royalty or production payment interest, or of a working interest, or both,
in one or more of the tracts identified by said Exhibits.

NOW, THEREFORE, The undersigned owner of royalty, overriding royalty or pro-
duction payment interests only desires to and does hereby ratify, confirm and become
a party to said Unit Agreement, and the undersigned owner of working interests only,
or the owner of both working interests and royalty, overriding royalty or production
payment interests desires to and does hereby ratify, confirm and become a party to
said Unit Agreement and said Unit Operating Agreement with respect to all of its
interests in all of the tracts identified by said exhibits.

IN WITNESS WHEREOF, each of the undersigned parties has executed this instrument
on the date set forth in its acknowledgement, ~

b

SHELL, 0TI, COMPANY
T e/

e ?bt_\i\.v}-‘:%f N
N

By:

Its: _Attorney in Fact

. Attest:
STATE OF )
COUNTY OF )
The foregoing instrument was acknowledged before me this day of s
1968, by - .

My Commission expires:

Notary Public in and for

County, L

STATL OF TEYAS )
COUNTY GF  MIDLAND )

™ L woregoing instrument was acknowledged before me this gg/aay of Qctober s
1938, -, o7amSoN > _Attornev. in Fact of SHELL OIL COMPANY
R Lot P
oy Lemmio. 4 0TS Notar;/éublic in gfld for _Midland
B e 2 A - County, Texas

" —

nosalyn Ll




RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
""UNIT AGREEMENT'" AND "'UNIT OPERATING AGREEMENT"
NORTH CROW FLATS UNIT AREA
EDDY COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, tne undersigned owner (whether one or more) of royalty, over-
riding royalty, or production payment interests hereby acknowledges receipt of a
true copy of the "Unit Agreement for the Development and Operation of the North
Crow Flats Unit Area, County of Eddy, State of New Mexico", dated September 3, 1968,
hereinafter referrcd to as the "Unit Agreement', and the undersigned owner (whether
one or more) of working interests hereby acknowledges receipt of a true copy of said
Unit Agrcement and a true copy of the "Unit Operating Agreement, North Crow Flats

Unit Arca, County of Eddy, State of New Mexico", dated September 3, 1968, hereinafter

referred to as the "Unit Operating Agreement'; and

3

WHEKEAS, Exhibits "A" and "B" attached to said Unit Agreement identify the

tracts which may become a part of the North Crow Flats Unit Area; and

WHEREAS, The undersigned represents that it is the owner of a royalty, over-
riding royalty or production payment interest, or of a working interest, or both,

in one or more of the tracts identified by said Exhibits.

NOW, THEREFORE, The undersigned owner of royalty, overriding royalty or pro-
duction payment interests only desires to and does hereby ratify, confirm and become
a party to said Unit Agreement, and the undersigned owner of working interests omnly,
or the owner of both working interests and royalty, overriding royalty or production
payment interests desires to and does hereby ratify, confirm and become a party to
said Unit Agrecment and said Unit Operating Agreement with respect to all of its

interests in all of the tracts identified by said exhibits,

IN WITNESS WHEREOY, each of the undersigned parties has executed this instrument

on the date set forth in its acknowledgement.

ATLARTIC RICHFIELD COMPANY

By: ‘ -
Its: ATTORNEY IN FACT
Attest:
STATE OF )
COUNTY OF )
The Ioregoing instrument was acknowledged before me this __ day of R

2563, by

My Cormission expires:

Notary Public in and for

County,

STATE O

AR
C TR
Lt g L

 NEW MEXICO )
.. 77 CUAVES )

oizg instrument was acknowledged before me this 22ndday of

IV

"Smith , Attorney-in-Fact of ATTANTIC RICEFITLD

A%m@/,w Sk »{/lw,

lon erpives: Notary PubJfic in and for
CJuLy 4 eTL County, New Mexico

>



RATIFICATION %\D JOINDZIR OF AGKEIEMENTS ENTITLED
"UNIT i AND "UNIT OPERATING AGREEMENT"
HORTH CROW FLATS UNIT AREA
ZoJY COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, tine undersigned owner (whecher one or more) of royalty, over-
riding royality, or uductlon payment interests hereby acknowledges receipt of a
true copy of the cor the Development end Operation oi the North
Crow Flats Unit 4 iy, State oi XNew Mexico', dated September 3, 1968,
hereinafter referved to as ¢ Agreement’, and the undersigned owner (whether
one or mire; of working interests hereby acknowledges receipt of a true copy of said
Unit Agreement and 2 true copy 5% the "Uait Operating Agreement, North Crow Flats
Unit Arca, County of zddy, Stete of New roxico', dated September 3, 1968, hereinafter
referred to as the '"Unit Operating Agreement"; and

WHERZAS, Exhibits "A" and "B attached to said Unit Agreement identify the
tracts which may become & part of the North Crow FTlats Unit Area; anc
4 )

WHERZAS, The unders
riding royalty or produc
in one or more of the

ents that it is the owner of & rovalty, over-
int st, or of a working interest, or both,
‘dentiried by saic Zxnibits.

t

NOW, THZREFORE, The undersigned owner of royalty, overriding royalty or pro-
cuction payment intercsts only desires to and does hereby ratify, coniirm and become
a party to saic¢ Unit Agreement, anc the undersigned owner oI working interests only,
or the owner oi both working interescs and royalty, overriding royalty or production
payment intcrests desires to and does hereby ratify, coniirm and become a party to
said Unit Agrcement and said Unit Operating Agreement with respect to all of its
interests in all of the tracts identified by said exhibits.

IN WITNESS WHERZOF, each of the uncdersigned parties has executed this instrumen
on the date set forth in its acknowledgement.

. o’ .
‘faéﬁ - L P

» It C.b.::u.' TAYRIE T
}Zz,uu‘./ ?"’ ?;L oAt vt/ By:
SUZ E. HAYWIE, mcy wife
Its

=
T
rt
'
2]
rt

-/ /
was Goky Aowin.'* ¢ belore me this é/g{(iay ofy /£2‘Q,2% ,

and SUE H. HAYNIE, his wife
/

= 2
L/“"'k(-')\) \% R SPCCIRTIIY oy ,rA
. e
Zotary rublie in and for /g 0 b )

-/IMC,LQ[” 2 /‘7]& County, & > pea £

STATL OF J

COoLyLY OF )

The 19resln: Insirument was doknowiowgjoed sciore we chis day o:f s
1968, bv s of
4y Commise Lon Cxincs wraty pubTic in and for

Jounty,




RATIFICATION AND JOINDER OF AGR
TUNIT ACAEZNENT" AND MUNWIT Ji
NOR

EEMENTS ENTITLED
OPERA il\G AGREEMENT"
ATE CRCGY FLATS UNIT
cobY COUNTY, NEW W:YI“O

KNOW ALL MEN BY TuzSE PRESENTS:

THAT, WLIRIAS, the undersigred owner (whecher once or ﬂore) of royalty, over-
riding royalty, or producticn payment intcrests hereby acknowledges receipt of a
true copy of the "Unit Agreement Zor the Doevelopment and Operation of the North

ow rlats Umit Area, County oi &ddy, 3tate of Mew Mexico', cated September 3, 19638,
hereinafter referred Lo as the "Unit Agreement', and the undersigned owner (whether
one or more) of working interests nereby acknowledges rcceipt of a truc copy of said
Unit Agreement and a true copy of the "Unit Operating Agreement, North Crow Flats

ew Mexico', dated September 3, 1968, hereinafter

e
op
Unit Area, County o Lddy, State @ s
er zreement'; and

referred to as the "Unit Op

WHEREAS, Exhibits "A" and "B'" attached to said Unit Agreemwent identify che
tracts which may become a part of the Worth Crow Flats Unit Area; and

WHEREAS, The undersigned represents that it is the owner of a royalty, over-
riding loyal*" or production pavment intcrest, or of a working interest, or both,
in one or more of the tracts identified by sald Exhibits.

{OW, THEREFORE, The undersigned owner oi rovalty, overriding royalty or pro-
duction payment interests only desires to and does nereby ratify, coniirm anc become
a party cto said Unit Agreement, and the undersizned owncr of working interests only,
or the owner of both working interests and royalty, overriding royalty or production
payment interests desires to anc does hereby ratify, confirm and become a party to
said Unit Agreement and said Unit Operating Agrecmen ith respect to all of its

¢ g
interests in all of the tracts identified by

IN WITNESS WiHIRCZOT, cach of the undersigned parties nas executed this instrument
its acknowledgement.

on tés/date‘set":erth in its
~—n

» Lo - L B

— DOH} “W. JEISZEN -

o7 L) : : o

- PAULINE S. JEESEN,;;iS vwile
its:
Attest:

stars oF 1 M ) e

COUNTY OF f\, A At

N::
~
;L
.
’

N - v
U - . . N . . - ~ il :{ . _ -_'?)\,»"‘ z -
The Iorcgeolag ioolruncilf WIS GOKNOW.Coged bolord me Lhils s Qay ol & ~7* - ¢
1968, by DOUALD 1. JENSEN and wife, PAULINE 3. “«"zs*“* ol :
ey X : 'ﬂ/j N\l /< - v N
My Cormiss_on expires: K\ )JJ) S f . iy
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NORTA CROW FLATS UXNIT AREA

EDDY COUNTY, NEW
NOW ALL MEN BY THESE PRESEXNTS:
THAT, WHEREAS, the un

riding royaﬁtJ, or producti
truc copy of the "Unit Ag

cZ royalty, over-
eby acknowliedges receipt of a
; ion o the North

Crow Flats Unic Avec, County cds ace New Mexico', dated September 3, 1968,
hereinafter refexrred ©o as ¢ 'Unit A: ent', znd the undersigned owner (whether
one or mora) of workimz int ‘ — receipt Of a true copy of said
tnit Agreement and a true ¢ Agreement, North Crow TClats
Unit Area, County of Zday, ed September 3, 1568, hereinafter
referred to as the "Unit Ope

WHERZAS, Exniblts "A" aad "B" attacned to said Unit Agrcement identify the
tracts wiich may become a part of the North Crow Flats Unit Area; and

iy

WHEEREAS, The uncersignea represent

s s that it is the owner of a royalty, over-
riding royalty or production pavment imterest, or ol a working interest, or both,
in one oxr more of the cracts idencified by said Exhibits.

, IThe undersigned owner of ryoyalty, overriding royalty or pro-
erests only desires to and aoes heresy ratify, confirm and become
A J 3

NOW, THEIZRIFORE
int
a party to said Unit Agreement, and the undersigned owner of working interests only,

ductiocn paytent
he &

or the owner oi both working intercsts and royalty, overriding royalty or production

payment intercsts desires to and coes hereby ratify, confirm and become a party to

saic Lnlt Agreement and said Unit Operating Agreement with respect to all of its

interests in all of the tracts identified by said exhibits.
7, cach of the undersigned parties has executed this imstrument
in its acknowledgement.
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RATIFICATION AND JOUYDER OF AGREEMENTS ENTITLE
"UNIT AGRUEMENT" ANG "UiiLZ CJERATING AGREEVENT!
NORTH CROW FLATS UNIT ARZA
EDDY COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

. THAT, WHEREAS, the undersigned owncr (Vhetuur one or wmore) of recvalty, over-
riding royalty, or procduction payment interests herci, acimowledges receipt of a
true copy of the "Unit Agreoment for the Deve;ozment and Oper ation of the North
Crow Flats Unit Area, County of Eddy, State of NWew Mexico', dated September 3, 1968,
hereinafrer rcferred to as the '"Unit Agrecment', anc the under51gned owner (whether
one or more) of working interests hereby ackrowledges receipt of a true copy of said
Unit Agreement and a2 true copy of the ”u 11t Operating Agreement, North Crow Flats
Unit Area, County of Eddy, State of New Mexico'", dated September 3, 1508, hereinafter

t

=xi
referred to as the "Unit Operating ngree ant"; and

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement icdentify the
tracts which may become a part of the North Crow Flats Unit Area; and

+

that it is the owner of a royalty, over-
riding royalty or productiocn payment is ., or of a working interest, or both,
in ome or more of tne traccts identifie

WHEREAS, The undersigned rcpresent

)
reon

p

o.

oy said Exhibits.

NOW, TEEREFCRE, The undersigned owner of royalty, overriding royalty or pro-
duction payment intcrests only desires to and does hereby ratify, confirm and become
a party to said Unit Agreement, and the undersigned owner of working interests only,
or the owner of both working interests and royalty, overriding royalty or production
payment interests desires to and does hereby ratify, confirm and become a party to
said Unit Agreement and said Unit Operating Agrecement with respect to all of its
interests in all of the tracts identirfied by said exhibits.

IN WITNISS WHEREOQF, each of the undersigned parties has executed this instrument
on the date set Zortn in its acknowledgement.
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L TUNIT OPIRATING AGREEMENTY
NCATH CROY TLATS UNIT AREA
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AT TR 4 o
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soasN D

or more)
acknowle

1908,
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undersigned owner (whether

oT 3 s receipt of a true copy of said

Irecement and oodru2 copy ol greemcni, Norin Crow Flats
Area, Countv ol Iddy, State o September 3, 1968, hereinaiter
red o as cne 'Unit Operating

-t

anc "3 attacncd to saild Unit Agreement identify the
tracts wnich may ocecome & part of tre North Crow Flats Unit Area; and

WHEREAS, The undersigned represencs that it is the owner of a royalty, over-
riding royalty or production paymeni interesc, or 0of a working interest, or both,
in one or more ol tile tracts identified by said Exhibits.

NOW, THERZTORE, royalty, overricing royalty or pro-
guction paymeni intaer doecs heredbv ratify, coniirm and become
a party to said init signed owner of working interests only,
or the owner of toth v valty, overriding royalty or production
pavment intcrests ce ratify, confirm and become a party to
saic Unit Azreement Agreement with respect to all of its
interests in all of said exhibits.

ecuted this instrumen
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AT A e A s e s e [ T o
RATIFICATION AND JOINDIR OF AGATEIENTS ENTITLEI

Mrmg v s e 1y L e - Ny -
UNIT AGXREZMINTY AXND "UNIT OPELATING AGREEM nTH
NORT CROY FLATS TNIT

EDDY COUNTY, NEw MEXICO
KNOW ALL MEN 3Y THESE PRESEXRTS:

THAT, WHERZAS, the undersizned
> N

riding rovalty, or productiiocn pavtoen T oI a
truc copy of the "Uni: Azresment foo H b o orth
Crow Flats Unit Arca, County of Eddy, State of New Mexico', dated Scptember 3, 1968,
hereinaiter relerred to as the "Unit Agreement', znd the undersigneé owner (whether
one or morcy oi working interests hereby acknowledges receipt of a true copy of said
Unit Agreement and a true cany cf the "Unit Cperating Agrecment, North Crow Flats
Unit Arca, Couaty oI Zdiy, State of Now Mexico", dJated September 3, 1968, hereinafter
referred to as the "Unit Operatingz Agrecement'; and

Wwhindal, Zmhibits "A' and "3 attached to said Unit Agreement identify the
tracts wnicn may become & part of the North Crow Flats Unit Area; and

WHEREAS, The undersigned reprc*ents that it is the owner of a royalty, over-
riding royality or production pay i s of a worxking interest, or both,
in one¢ or wmore of the cracts idcntified by said Exhibits.

T TN EITADT rul b
W, THEREFCR Tiie unde
~

R ersi
duction payment incerests only dezi
P
n

Ity or pro-
LonfL“m and become

a party to saild Unit Ajrecment, and the undersigned owids oi working interests only,
or the owner of boin working intercsts aad royaity, overriding royalty or production
paymen: interests desires to and does hcredy ratify, confirm and become a parcy to
said Unit Agrcement aad said Unit Operating Agrecment with respect to all of its
interests in all of the tracts identified by said exhibits.

IN WITNESS WHERECY, cach of the undersi
on the date set forth in its acknowl b

igned parties has executed this instrument
cdgement.

o
<

Tts:
Attest:
1
- ’.
mTy N~ N - .
STA;.L O‘ lkx S )
couty oF 0 o Lo N
RN B RS AV }
Lo .
R T L T S T s E e Wlogn V’.‘L R e - oA dav of Y ..
FUPPEN R R S X B R N B S R B e S I AT TN T SN S NCR PIRN Catal H v & “ iv e 3
1G68 T : + - 2 QyunThT 2OVILR Y 3
1965, by - - R. T. BOYLE ard SWEETIE J. EOYLE. his wile. .
s - -~ - - ‘
My Cormisslon CupLres: , . .
R PO o N T B . = N L
Notary Pubiic in and for b N
~—
- Vo , sy gam sty A .
[ \ Y L Lvounyy, O
I4
- N
Coan v
/ O wddil. UL y
s Ay \
Cochdy Uz J
Jhe Torepolng Inotrunceal was soanowloaged cofore wme tals day ot s
o o
LSO, DY B (O
My COMELLB510n CHBLICS! Newary Punsicoin and tor

County,




LR SN e ATy TATATTYAN AT 4
swn ol Lwaen L Ldn G GULANIDLL U Al

TG AT T
M ad olve L hLdl

R e R N R Y | BEPIRC L SR NP ~y -, ~ v .~

TUNIT ACREZNENT' AND YUWIT CSPLhLsTING AGREZMENTY
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SORTH CRON FLATS UNIT LRZA

EDDY COUNTY, NEW MZXIC

0N LT YIN BY THEST PRISEIINS -
KNOW L MEN BY THESZ PRILZGLIS:

TEAT, , over-
riding royait wa - 5T O a
true copy of the '"Unit agrzement for L i Operation of the North
Crow Tlats Unit Arez, County of Eddy, State of XNew Mexico', dated September 3, 1968,

£ ) : '

hereinafter referrcd t© U T s
cne or more) of working interests hereby acknowledg

; Lo~ am A= I A
nit agreement and a
-
[

ersigned owner (whether

t of a true copy of said
eement, North Crow Flats
ptember 3, 1968, hereinafter

< z
it Area, County of Eddy, State of New Moumico", da
referred to as the '"Unit Operating A3zr

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreemecnt icentify the
tracts which may become a part of tne Nerth Crow Fiats Unit Area; and

the owner of a rovalt over-
. 3>

¢ T
riding royalty or produ a working interest, or both,
£t

e undersigned owner of royalty, overridl
a

Ty, alty or pro-
oniy cesires to and does hereby vatify, conl

Tm and pecome
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14
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rh Lot

i

a party to said Unit reement, and the undersigned owner ¢f working interests only,
or the owner of toth working intercsts and royalty, overriding royalty or production
payment intcrests desires to and does hereby racvify, confirm and become a party to
sald Unit Agrecment and said Unit Operating Agrcement with respect to all of its
interests in ali of the tracts identificd by said exhibits.

IN WITNESS WHEREOF, cach of the undersignred partics has executed this instrument

on the date set forth in its acknowledgement.
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3 2s a true copy of said
a tru ng Agreement, North Crow Flats
oI tad ed September 3, 1968, hereinaiter
"Trnit ny Agreement”

WhIREAS, Extiibics "A"M a 2
tracts which may become a part of the Norech C

WHEREAS, The undersigned represents that it is the owner of & royalty, over-
riding royaity or production payment interest, or ol a working interest, or both,
in one or more oI the Iracis idenctified by said Exhiibits.

NOW, THENE Z voyalcy, overriding royalty oY pro-
duccion paynient < coes nereby ratifyv, conZirm and become
a party ©o said e , & [ rsigned owner of working Interests only,
or the owner ol both working inmtercsts and royalty, overriding royalty or production
payment interests desires to anc doe ratify, confirm and become

a a party to
.ng Agreement with respect to all of its

said Unit A i
ied by said exhibits.

e
interests in all oz
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EDDY COUNTY, N=W MEXICO

KNOW ALL MEN BY TUESE PRESINTS:

THAT, WHEREAS, the undersigned owner ( or one or more; oI royalty, over-
riding royalty, cor production payment incerests hureby acknowledges receipt of a
b d { ¢ Operation oI the North
7 ico", dateld September 3, 1963,
i the undersigned owner (whether

si

ecaipt of a true copy of said
Sreement, North Crow Flats
September 3, 19068, hereinaifter

Agzrecment identify the
tracts wnich nit Area; and

WHEREAS,
ricing royaity or
in one or more oI

owner of a royalty, over-
rking interest, or both,

W, TAERZFORE, The
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or the owner of Soth working interests and royaliy, ove
payment interests desires to and dces hereby ratify, con
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fi a
said Unit Agrecment and said Unit QOperating Agreement with respect to al ts
interests in ail of the tracts identified by saic exhibits.

IN W

I has exocuted this instrumenc
on the date

. . NI S G

R Y . /. -
{ . I_’,fg' T/ A . :_J St R e {, [ .
- . o Ed - ’ /7

FILLIN .
s s
[ Ly
-
l“.lCl'\—a..-v..A O
L3

S
gctodey s
January
Qe e ey N
ODleli Ur ,
e ) .
Clune s Cl.‘ S R
Line Iorerolinl InSUTUMLnT WS ,
.
S, o R
Wy Comminolon exXplris: Yooary Juolic in and 1or

County,




YA ST AT ALY
PR/ AR A S W SR O |

o s iy -
D JUINDZR OF
B e S e T

e m ko LJL

R o T

5 INILTLLD
i~ mr~—r A Waka AT T
WAL o AGREEMINT

T A e mre-

s T o
STleis Unil AnZA

EDDY COUNTY, NIW MEXICO

AILET AT T NI TR TYUTIAT DITMIT QTN
KO ALL MO 2V TUHZISE PRISEXT

<

')

H
]

g
O O
£

Lvd
L
9]
(SR &
jun

owrer (wheth
opy of said
row Flats

acce to saic Unit A

N S VU » b N FR
roa Lrow Fiats ai

WHEREAS, The undersigned represents thg
riding voyzlity or : went inter
: ool . | s E2 LS}
in one ox mere o fihe Iracts identified by
. -

T OLY T LT
WOW, THEL:LT 3

H

royalty, overvicin

m
-
tt
v
9]
+
av}

duction payment coes hecrevy ratily, confirm and become
a party co saic rking interests only,

O rt

4]
[
O 'U U

or the owner of
payment interests

]
P T T 2 A ey -
saic vnit Agreement and sail
t

rt
1]

or O 0y O O

T U
w

o O

[§)

H

}_.l

T o
N WIT

- /7
arme - , . N 5\
slass s P S <,
7
. ,4\, .;.-‘”. oy ’,_/ . ) N
oLy N e J

Uloos o U2 ;

oo iy WES AJHNOWLSQoL U lore i Lals LAV oL 3
LYC D, N s o

R e A s o
s a Lo U UN s

Councy,




-

e -

A TTALTTON AN YOTNTN T S o e TN, habitanks o Behorh o
Soaslraaal U oang JUlNLon Lo o sGhimlo N Las il
HR IR T AE o] ~ AR NEEAR N IR S N I T SATLTITY M RT A Ly b VanaNfash il
v nd AG SNTUOAND UUNIT UZZRATING AGREEMENT
STATEAVY Ama AT Aeia sty AnT

NOATH CROy TIATS CNIT ARES
EDDY COUNCY, NZEW MEXNIC . .

N T near s mmem DT D o el
CNCW O ALL MEN DY TLHLESE PRESLNTS:

YOy er
(SRR LS I
MO 0.
[CRE e

}o

o
e

"
.

-5+
PO
.~ -
Uillt

H
©
H, b
(@]

WALREAS, end "3'" attachca to said ait Agreement icdentify the
tracts wnich may deccme a part of the Noveon Crow Flats Unit Area; and
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WHZRIASZ, The undersigned representis thav it is the owner of a royalty, over-
viding voyaltfy or procucricn Dayment imteres:, or oJ a workimg interest, or both,
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in one or more oI tie tracts identified by saild Exaibics.
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CERTIYICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

FORTH CROW PIATS UNIR

'l e o

LDDY COURTY, NI MIXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated SLPTZMDIR 3, 1l9¢3 , which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation

of 0il and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(¢) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the -
recoverable oil and gas under its lands within the area. .

(d) That such agreement is in othrer respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE,'by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, Nc¢w Mexico
Statutes Annotated, 1953 Compilation, I, the undersigned Commissioner
¢f Public Lands of the State of New Mexico, do hereby consen: to and
approve the said Agreement, however, such consent and approvai being
limited and restricted to such lands within the Unit Area, w.ich ar
‘ectively committed to the Unit Agreement as of this dace, ang, further

e* 3
that leases insofar as the lands covered thereby commitced oo Tiiis Unit
Azreement shall be and the same are hereby amended to coniorm wiza the terms
oif such Unit Agreement, and said leases shall remain in Iul: Zorce and ef-
fect in accordance with the terms and conditions o;lsuxu Ag:cem nt This

approval is subject to all of the provisions and requlrcmc 5 oI tae afore-
sald statutes.

IN WITNESS WHEREQOF, this Certificate of Approval is exccuted, with seal
affixed, this 3lste. day of CoTORIR 19 a8

B R 3
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s
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N ST e
“COMMISSTONTR .
of the Statc oi yev Mexico

CC-26
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CERTIFICATION-~-DETERMINATION

Pursuant to the authority vested in the Secretary
of Interior, under the act approved February 25, 1920,
41 Stat. 437, as amended; 30 U. 8. C. becs. 181, et seq.,
and delegated to the QOil and Gas Supervisors of the Geological

Survey (33 F.R.-5812), I do hereby:

A. Approve the attached agreement for the develop-
ment and operation of the North Crow Flats Unit Area, Staée
of New Mexico., i

B. Certify and determine that the Juit plan of
development and oéeration contemplated in thejattached agree=
ment is necessary and advisable in the public interest for
the purpose of more propefly conserving the natural resources.

C. Certify andvdetermine that the Jrilling, produc~
ing, rental, minimum royalty, and royalty requireménts of
all Federal leases committed to said agreement are hereby
established, altered, changed, or revoked to conform Qith the

terms and conditions of this agreement.

Dateds November 1, 1968.

Acting 0il and Gas/Sdpervisor
United States Geological Survey

Contract Number 14-08-0001~11562




IN REPLY REFER TO:

CE Ogug
He 2

-t
i
UNLIED STATES
DEPARTME@' OF;HE INTERIOR
GEOLG@ICA[, SURVEY
Delmr IBST
Eomseil, Hew Memico 53201

Rowersber 1, 1268

Pon American Patrolawm: Carporation
P. 0. Box 1410
Fort Wortl:, Teras 756101

Attantion: v, Jack B, Asdersom
GCeatleomn:

On Hoveber 1, 19068, the Acting Oil and Css Suporvisor spprowed the
Horth Crow FPlats unit agreecent. Bddy Coumty. Kew Zexico. This
agreeaant has been designoted Ho. 14«05-0001-11562, and is effective
ag of the date of approwal.

Encloesed are wo appyroved coples of the wmit agrecuent Ior your
recoyds. He request thet you furnish the State of Hew Mexico and
othar interested primcipels with appropriste evidence €f this
approvel.

Sincerely vours,

' 1 coNYy /ATy s TRUANAIS T
{OR:U. AT I G - -.,\.; NN

CARL C, TEAYWICK
Acting Gil oand GCas Supervisor

cct

Washington

BIM, Sants Fe

Coma. of Pub. Landa, Santa Pe
HMOCC, Santa Fe /

Artesia

BOMC, Roswell



"TON B. HAYS o PO P. O. BOX 1148
MMISSIONER Moy SANTA FE, NEW MEXICO

-
October 31, 1968

Pan American Petroleuz Corporation
P, 0. Box 1410
Port Worth, Texas 76101

Re: North Crow FPlats Unit
Bddy County, New Mexico

ATTENTION: Mr. Jack D, Anderson
Gentlemen:

The Commissioner of Public Lande has this date approved
your Meorth Crow Flsts Unit, Bddy County, Kew Mexico, subject
to like approval by the United Stxtes Geological Survey and
the 041 Conservation Commigsion.

Enclosed are five (5) Certificates of Approval.

This Unit Agreement is effective upon approval by the
United States Geological Survey, therefors, please furnish
us a copy of their Certificate of Deternination immodiatly
so we can process this unit,

Enclosed is your Officisl Receipt No. I 43407 in the
smount of Forty-Five ($45.00) Dollars which covers the £iling
fee.

Very truly yourxs,

GPYTON B. HAYS
COMMISSIONER OF PUBLIC LANDS

BY:
Malcola L. long, Supsrvisor
GML/TR/ ML/ 8 Unit Division
encls,



Pan American Petroleum Corporation
October 31, 1968
Page 4.

cc: United States Geological Survey
P. 0. Dxawer 1857
Roswell, New Mexico 88201

Mew Mexico 01l Conservation Commission
P. O. Dox 2“‘
Santa Pe, New Mexico 873501



GOVERNOR
DAVID F. CARGO
CHAIRMAN

State of Netw Mexico
®il Conservation Tommission
STATE GROLOOIAT

A. L. PORTER, JR.
SECRETAAY - DIRECTOR

LAND COMMISSIONER
GUYTON B, HAYS
MEMBER

®. 0. BOX 2088
SANTA FE

Octoper 2, 1968

Re: Case No. 3863
Order No. R-3508

Mr. Guy Buell

Pan American Petroleum Corporation
Post Office Box 1410

Fort Worth, Texas 76101

Applicant:

PAN AMERICAN PETROLEUM CORP.

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

DA Gt -

A, L. PORTER, Jr.
Secretary-Director

ALP/ir
Carbon copy of drder also sent to:

Hobbs OCC X
Artesia OCC X

Agtec OCC
Other Unit Division - State Land Office




JEFF D. ATWOOD (1883-1960)

ATWOOD & MALONE

LAWYERS

CHARLES F. MALONE

RUSSELL D. MANN

PAUL A, COOTER

BOS F. TURNER

ROBERT A JCHNSON
. O.DRAWER 700 JOHN W. BASSETT

TELEPHONE S0S &2z2-622! ROBERT E. SABIN
SECURITY NATIONAL BANK BUILDING

ROSWELL, NEW MEXJCO
88201

September 16, 1968

A, L, Porter, Jr., Esquire
QOil Conservation Commission
State Land Office

Santa Fe, New Mexico

RE‘: Examiner Hearing - September 25 - Case No. 3863
Dear Mr. Porter:

For Pan American Petroleum Corporation, applicant in Case No. 3863,
we enclose our Entry of Appearance and request that it be filed.

Thank you and with regards, we are,
Very truly yours,
ATWOOD & MALONE
Charles F. Malone

CFM:sah

Encl.

ce: J. K, Smith, Esquire (w/encl.)
Guy Buell, Esquire (w/encl.)



IN THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF PAN AMERICAN PETROLEUM CORPORA-
TION FOR APPROVAL OF THE NORTH CROW
FLATS UNIT AREA AND UNIT AGREEMENT,
TOWNSHIP 16 SOUTH, RANGE 28 EAST, EDDY
COUNTY, NEwW MEXICO,

No. 3863

ENTRY OF APPEARANCE

COME NOW Atwood & Malone and enter their appearance in
this cause in behalf of Pan American Petroleum Corporation, and
with Guy Buell, Esquire, and Gordon Ryan, Esquire of Fort Worth,

Texas.

ATWOOD & MALONE

\

By )
Post Office Drawer 700

Roswell, New Mexico



