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MR. I'TZ: Case 42472,

MR, HATCH- Case 4262. Avplicatien of Plains
Facio Rroacdcasting Company for an excention to Order No.
F-3221, as anrended. Chaves Countyv. New Mexico.

MR. WHITTENBURG: Mr. Examiner, I am George
Writtenhurg, with the law firm of Folley. Snocdgrass and
Calhoun., in Amarillo, Texas.

I am here todav renresenting Plains Radio
Broacdcastinag Commany. We vrovose the introcduction of
evicdence fromn several wells, as shown by Rinebhart's 0il
anc Cas Renorts. And we have the testimony of one witness.
Mr. J. P. White.

(Witness sworn).

MR, HATCH: The recorc should show that there
is a letter of anpearance from the New Mexico Attornevs.

MR, TTZ- Do vou have more than ore copy of the
exhibhits?

MR, WHITTENBURG: I just have these originals --
anc I just have this one map.

(Whereupon, Apvlicant's
Exhibits 1 ané 2 were marked
for identification.)

J. P. WHITE, JR.

called as a witness, havinag been first culy sworn, was

examined anc testifiecd as follows:



DIRECT EXAMINATION

BY MR. WHITTEWNBURG:

D

State your name, please.

A J. P, White, Jr.

0 What is your residence?

A Roswell, New Mexico.

0] Are you familiar with the L. E. Ranch east of
Roswell?

A Yes, sir.

Qv Does this ranch include Section 34, Township 11 -

South, Range 29 East?

A Yes, sir.
0 What was this ranch known as in times past?

A It was always known as the L. E. Ranch -- that
was the brand name, and it doesn't mean anything étherwise.

0 Are you familiar with the three wells drilled on
Section 34, li; 297

A Yes, sir.

0 All right. Does this topographical accurately
reflect the terrain and the location of these three wells
and the water surface -- the surface water tanks in this
area?

A Yes, sir.



Q All right. Does this line accurately represent
the south boundary of the L. E. Ranch?
A Yes, sir.
MR. UTZ: Mr. Whittenburg, are you going to
refer to that map anymore?
MR. WHITTENBURG: Not for him.
MR. UTZ: You don't need it anymore?
MR. WHITTENBURG: He will testify to some
things that can be --
MR. UTZ: Well, you can put it on the wall,
if you want to -- we hoth need to refer to it.
MR. WHITTENBURG: Well, I don't think he needs
to refer to it.
Q (By Mr. Whittenburg) Are you familiar with the

underground formations on the L. E. Ranch?

A Yes, I am, to a great extent.

Q . What is the basis of your knowledge?

A From what standpoint?

Q From both: take water first, and then oil --

A This land is located east of Roswell. And practi-

cally all of the terrain is a mixture of red beds, salt
cdeposits and gypsum -- overlying the San Andres, the Queen,

first, anéd the San Andres Formations.



At this point that you referred to, these were
oublic wells -- at that point, overlying portions of ap-
proximately seventeen hundéred feet of the San Andres Formation.

Q Mr. White, at one time, did you own this ranch?

A Our family owned this ranch, yes, for over
thirty years.

0 All right. Did you érill numerous water wells?

A Yes. My father drilled a good many water wells
prior to his death in 1934. BAnd for over twenty-five years.
I was manager of the ranch and drilled enumerable attempts
for water.

I also obhserved the drilling of possibly twenty-
five or thirty oil tests, none of which, to my knowledge,
had any water of any consequence.

0 Okay. Have you drilled water wells in this

area near these three wells?

A Yes, that area was tested.
0 Did you discover any water in the vicinity --
A Nothing of any consequence -- there's nothing

that yvou would call votable water.
0 Did you discover any salt beds in this area?
A Yes, sir.

0 Okay.



A At a location of approximately -- oh, I would
say, a mile and¢ a half to two miles, west of this location,
we attempted a water well exploration, and we did find a
small amount of water within the first twenty-five or
thirty feet.

And we went on down, and for the next one hundred
and fifty feet, it was pure salt. We abandoned the well
at that time, anéd attemnted to produce this shallow water.
Anéd we, in fact, put uo a windmill on it -- but it was fed
by surface water there, and it was soon exhausted.

0 All right.

A Other attempts were macde in that area, by my
father and by myself for potable water -- for livestock
purposes, in particular.

0 What do vou have to do for livestock water on
this ranch? It's a rather large ranch --

A Well, during the time that I was manager and part
owner of this ranch, I either built or had built over fifty
earthen tanks, all of which were more or less selected from
red bed formations, or red clay, a clay that was impervious --
and these tanks still exist.out there. And the deeper tanks,
in that period of time, even though were replenished, whole

or part, in some yvears, have never been cdry.



0 Do these water tanks that you built, the surface
water tanks that you huilt in the red clay formations: did
you have anv experience with any of them leaking?

A No, sir. Not if they were in the red clay.

Q All right.

A If they were in the gypsum formation, yes, but
we avoided the gypsum formations.

0 All right. Now, is there a great.amount of water
piped from one place to anothexr --

A Yes. The last year that I had charge of this
ranch, through one of the soil conservation programs, I
intalled over one huﬁdred and sixty thousand feet of

plastic »vipe on this ranch.

0 Where is the best water on this ranch?
A There is one small area -- I would say, two small
areas on the ranch, that pnroduce fairly good water -- it's

an area approximately seven or eight miles to the northwest
of this location we are referring to, covering not only two
sections that procduces fairly good water -~ that's right on
the highway, and can be easily shown.

And theq, my father, after he acquired this
proverty, back in the middle '25s, he started a well drill-

ing program on the ranch, ané after drilling -- oh, I don't



know -- ten or twelve dry holes, he decided to drill in
an igneous dyke ~-- that's a geological formation, that runs
east and west up through the ranch.

And even though, he had expert advice from some
of the geologist that he would never find water in that
igneous dyke -- he diéd -- a small amount, about three
gallons of water a minute, at about three hundred feet
in depth, in this igneous dyke -- and it was igneous all
the way down.

That well is still in production, and it is
¢rinking water.

MR. UTZ: Where is thaf well located?

THE WITNESS: It is ;- now, this well wouléd be ~--
I'm not familiar with the sections andéd so forth, but I could
show it to you -- that map doesn't show the whole —-

MR. WHITTENBURG: No, it does not.

THE WITNESS: It would be at least --

MR. WHITTENBURG: Seven to ten miles --

THE WITNESS: -- twelve to fourteen miles north
of this location. It would be north of the 385 Highway
that runs east from Roswell.

0 (Bv Mr. Whittenburg) Mr. White, going to the

surface, there, around these three wells, which direction



would water cdrain, deposited on the surface there, at
the three wells?

A This ranch is -- contains about'one'hundred and
twenty-two thousand acres, and as we knew it, there was a
drainage draw, known as Q— along the arroyo, that entered
this ranch on the northeast corner.

Tris draw ran diaqonally through the ranch, and
veered to the west. The water, in general, tried to work
its way toward this draw -- in other words, the water at
this point, the subject point, attempts to go to the south-
west ~- mostly to the west.

0 All right. Do youvknow, from your exverience,
from your otservations, that the oil wells drilled in tﬁe
area, whiéhvdirection the underground formations dip?

A Well, I'm quite sure that all of the formations
in that area dip to the southeast at approximately sixty
feet to the mile.

Tris red hed formation that I referred to out-
crops at the Pecos River, and soon after that to the west,
the San Andres outcrops immediately west at Roswell.

0 Are you familiar with the Malstrom Windmill,
south of these three wells?

A I have bheen there, vyes, sir.
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0 When were you first familiar with this windmill?
A Well, I was familiar with this ranch for five.

or six years prior to mv father's death in 1934, .and worked

with him in developing that ranch -- and at that time, I
vYnew the owner of that Malstrom Ranch -- his name was
Douthitt.

0 Wouald you describe the water at thai Malstrom
Windmill?

A It was my understanding, and I can't tell you

definitely, but I know that all of the ranchers in this
red bed section, and I mean, from the Plains, west to the
Pecos, and on south to Carlsbad, are more or less cepend-
ent on either rain water that they catch off their barns
or houses, or they haul water -- with few exceptions.

The water at the Malstrom Ranch, to my under-
standing, it was not a real potable water -- it was water
that could re used in part by stock, but it was‘supplemeﬁted
by a tank -- by tank water for livestock purposes.

0 Aré these the characteristics of that water
prior to the time these three wells were cdrilled in this
area?

A I'm sure it was.

0 Now, would you describe the type of soil underlying
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the -- first, are you familiar with the disposal pit that
was used in connection with these three wells?

A Yes. It was granted by us to Republic Natural
Gas Company, who overated as part owners of the property
at that time -- the o0il properties at that time.

0 Did this pit handle all of the salt water from
all three wells? |

A Yes, sir.

0 Okay. To you knowledge} has water from the
salt water disposal pit ever broken through the dykes on
the salt water --

A Not to my knowledge. At leasﬁ, not while we
owned this proverty.

Q And that would be since -~

A In 1962, we disvosed of the property.

0 Now, would you deséribe the type of soil bed
underlying this salt water disposal pit?

A Well, all of that country, as I stated, con-
glomered of agypsum, red clay anéd salt beds.

0 Is this the same type bed that underlies the
surface water tanks that you described earlier?

A Yes, sir. That's right, with the exception
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that these red bed. formations are not continuous -- in
other words, sometimes they stop very abruptly, and gypsum
will start in.

On occasion, I have cdug tanks, in what I thought
was a red bed formation, and on one side or another, I
would hit gypsum -- well, gypsum is soluble, and does not
hold water very good. Ané so, I would then take the red

clay removed from other parts of the tank, and clape this

gypsum apart -- and I would get good results, perfect
results.
0 While you owned the ranch, did this salt water

disposal pit ever leak?

A Not to my knowledge, no.

0 Okay. To your knowledge, is there any under-
grouné movement of shallow water through this area?

A Not to my knowledge. Not that we ever found --
nothing that we ever thought might exist. The only under-
ground water that might exist there would be perhaps where
these gypsum beds might be formed for a small distance and
run into a clay bank -- and that would be the end of it.

Q- Do you know whether or not the people there at
the Malstrom Ranch hauled their drinking water?

A I don't know at this time.
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Q Do you know at any time whether they --

A Well, they did ~- the Douthitt's did, I know.

0 They did not drink this water from this well?

A I cdon't -- I don't think they use it for house-
hold use. Ncw, they might have used it for other purposes --
I cdon't know. It was not my business.

MR. WHITTENBURG: All right. I have no further
questions on cdirect examination.

CROSS EXAMINATION

BY MR. UTZ:

0 Where is the pit located?

A I think you will find it -- well, Mr. Whittenburg
will show you.

MR. WHITTENBURG: This pit -~ the east line of
this pit lines up at a point a quafter of a mile east -~
and it starts in about here (indicating) -- it's very close --
it wouldn't be off two or three acres.

MR. UTZ: Now, what's this line across here?
(Indicating).

MR. WHITTENBURG: That's tﬁe south bhoundary
line of the Elliott Ranch.

MR. UTZ: I see.

0 (By Mr. Utz) Generally, is this below the
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cap?

A Yes, it is. Yes, it is -- it's below the cap
block, and of course, you know the cav block is a different
geological formation.

In other words, the San Ancres and the cap is
much deeper *than the seventeen hundred feet at this particular
point.

0 Now, how many procducing wells are they producing
in this pit at the present time?

MR. WHITTENBURG: None, at the present time --
number one, the No. 1 well, the northern most well, is
the one --

MR, UTZ: That you want to produce: is that
correct?

MR. WHITTENBURG: Yes, that we want to produce.

MR, UTZ: Well, what is this two and three here?

Are they abandoned wells?

MR, WHITTENBURG: Well, three -- if we can get
an economical opberation going -- they are very marginal
wells -- and we would like to produce three at a later

time, but we would like to see what we can do with one

first.
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Number two is producing some gas with which
we pump number one with. Right now, I believe it has
been ~-- they moved up the hole and plugged --

THE WITNESS: 1It's plugged back to the Mississippian.

MR, UTZ: Mississipoian Gas?

THE WITNESS: Yes, sir. Plugged off of the
Devonian and tried to produce gas out of the Mississippian.

0 (By Mr. Utz) What is the one and three producing
from?
A The Devonian. It was drilled in 1953.

MR. WHITTENBURG: Mr. Examiner, this particular
map shows the cap rock in this area, an¢ Range 29 is in this
area -—- thése two maps together, might be helpful to show
the cap rock on these.

MR. UTZ: What is the one-thirty well in Section
30 of 11 South, 30 East, and the Gulf One at Section 29 --
why aré they shown on this map; for any purpose in this
case?

MR. WHITTENBURG: Yes, Mr. Examiner -- to enable
me to understand the lay of the underground formations, I
drew lines throuah those and took the information off of
Rinehart's 0il and Gas PReports, to show this, and I have

all of the reports for each one of those wells, and would
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introduce all of them into evidence.

Primarily, these show -~ these three show the
anhydrate formation, coming up, slightly, to the south --
and this shows the anhydrate formation sloping drastically
off in this direction -- (indicating) -- anéd it shows a
salt -- well, I'll introduce these four reports into evi-
dence or move that they be introduced in evidence.

Primarily, I want to show the reports that the
uoper formations dip up to the south and off in this
direction (indicating), so, if there were any underground
shallow water, it woulé first pick up this salt and contam-
inate it, and secondly, it would more than likely, go up
in this direction (indicating), rather than over toward
that mill.

Now, on this well down here (indicating) -- this
was a dry hole, and it has tbe tops -~

MR. UTZ: Now, you are referring to the east --
the Steinburger No. 1, in Section 33, of 12 South ;—

MR. WHITTENBURG: Yes. I haven't introduced
that: but, it does not have the tops available for the
shallow formations, but it does have the correlation for
the tops of the Glorietta Formations -- in the San Andres.

0 (By Mr. Utz) Now, Mr. White, is it your testimony
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that the beds dip sixty feet ver mile southeast in this

area?
A That's my understanding.
0 And the surface dips to the southwest?

A At this point, yes -- it dips toward the --
this long arroyvo draw, which I referred to,.which comes
through the ranch.

0 Do you have any knowledge of the wells shown on
some of our maps of Section 11 to the southeast on Section
34?2

A I would just have to look at a map, sir.

MR. HATCH: Mr. Utz is referring to maps of
the State of New Mexico, issued by the New Mexico State
Highway Department, the transit division, quadrangle number
95.

MR. UTZ: This is the --

MR. HATCH: Ninety-four inlay.

MR. UTZ: Now, Section 3, of this well located
here (indicating), is the Malstrom Well?

THE WITNESS: I'm not familiar with that.

MR. UTZ: I see. You con't know whether it would
be a good well or a bad well or any weil at all?

THE WITNESS: No, sir, I cdon't.
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0 (Bv Mr. Utz) That location would be approximately

two miles to the southeast: is that correct?

A I vnresume so.

0 Ancd the Malstrom well is approximately one mile
south?

A That's riaght: ves, sir.

0 How much water do vou propose to produce into

this oit of produced --

MR. WHITTENBURG: I think it's varied in times
past -- I think it would he hetween fifty to eighty barrels
per dav -- I'm just not certain.

MR. UTZ: How salty is this water?

MR, WHITTENRURG: This water is pretty salty,
to my understanding.

MR. UTZ: You never had any analysis run on it?

MR. WHITTENBURG: We have never had any analysis
run on it. It woulé be my presumption that if it did get
into fresh water, it would contaminate it.

MR. UTZ: Did you say how much oil these wells
were producing?

Mr. WHITTENBURG: The No. 1 -- I believe, when
Mobil was the operator, and sold out ~- I believe, it was

between sixteen and twenty barrels a day.
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MR. UTZ:- It's not producing now at all?

MR, WHITTENBURG: 1It's not producing now at all.

MR, UTZ: 1Is this because it gan't produce or
have you got it shut-in --

MR. WHITTENBURG: We've qot it shut-in vpending
this hearing.

MR. UTZ: Is it Droduqinq sixteen to twenty-one
barrels ver cday before you shut it in?

MR. WHITTENBURG: That's my understanding --
prior to the time that Plains Radio Broadcasting Company
purchased it.

MR. UTZ: Plains hasn't produced this well
at all?

MR. WHITTENBURG: I think they opumped it -- I
think a pumper put it together to see what it wouléd pump,
and it pumped some, and I think that was his estimate --
the sixteen to twentv.

MR. UTZ: And, in addition to this, you propose
to produce the No. 3 Well if it will produce?

MR. WHITTENBURG: If in the -- in the alternative,
of course, we have applied for a permit to dispose of salt
water into the No. 3 Well.

If we éid that, of course, we would not be able



20

to produce thre No. 3 Well. If we were.able to get the
exception and were able to make it economical, at'a.later
date, we would try to pump the No. 3 well.

MR. UTZ: Your application proposes an alternative?

MR. WHITTENBURG: Yes, sir. It is a marginal
situation, ancd would not justify lining the pit -- probably
would not justify -- to force the water into a salt water
disvosal well.

MR. UTZ: Now, if we should rule that you have
to disvose in a No. 3 well: how is it completed?

MR. WHITTENBURG: I Eelieve it is shown on those
oil and gas reports -- it's completed also on the -- let's
see here -- nroducing for perfbrations -~ twenty-eight
verforations, between eighty-seven forty-three and eighty-
seven fifty.

MR, UTZ:. Eighty-seven forty-three?

MR. WHITTENBURG: Eighty-seven forty-three --
at a depth of eighty-seven forty-three and eighty-seven
fifty.

This, of course, as it stands now, would be
going back into the same pay formation, at a lower -- well,

at approximately the same depth, but I believe the formation --



21

a deeper formation dips to the south on these three wells.

MR.

MR.

MR.

UTZ: Does this well have tubing in it now?
WHITTENBURG: Yes.

UTZ: Then, it would be your proposal to

just inject cdown the well as it is now?

MR.

MR,

MR.

we needed to

MR,

MR.

WHITTENBURG: Yes.

UTZ: No vacker around the tubing?
WHITTENBURG: I susvect we would do whatever
get it down the tubing ~- to that formation.
UTZ: Questions of the witness?

HATCH: Mr. White, do you know the depth

of that Malstrom Windmill?

THE

MR,

THE

MR.

case?

THE

WITNESS: No, sir.
HATCH: When were you last in this area?

WTINESS: As ownher?

HATCH: No, have you been preparing for this

WITNESS: No —-- I've been out to the property,

in general, quite often.

MR.

THE

MR.

THE

HATCH: But not making investigations --
WITNESS: No.
HATCH: -- looking for particular wells?

WITNESS: No.



22

MR. HATCH: Mr. Whittenburg, have you been to
the area?

MR. WHITTENBURG: Yes, sir, I have.

MR. HATCH: Were you looking for any windmills?

MR. WHITTENBURG: Yes, I did not see a windmill
in this area -- I was by this well -~ (indicating) =-- in
this area, or Sunday.

MR. UTZ: You are referriﬁq to the Malstrom

'Well?

MR, WHITTENBURG: Yes. Yes, I was by there
Suncay.

MR. HATCH: Dicd you find out the depth of the
water?

MR. WHITTENBURG: No, I did not.

MR. HATCH: The windmill is still there?

MR. WHITTENBURG: Yes, it is.

MR. HATCH: And does it aprear to be producing?

MR. WHITTENBURG: Yes, sir.

MR. UTZ: That is the only windmill you saw in
the area?

MR. WHITTENBURG: Yes, sir. That's the only one
I saw in the area.

MR, HATCH: Mr. Whittenburg, of course., you
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were not sworn as a witness. Perhaps we should swear you
as a witness.

MR. WHITTENBURG: All right, sir.

(Whereupon, at this point, Mr. Whittenbura was
sworn upon his oath for the testimony pfeviously given and
for testimonv given after this point.)

MR. HATCH: One reason I am interested in the
size of this pit, as you realize, the order of the Commission
requires the pits that have been used for salt water disposal,
at one time, to bhe covered, filled¢ and to be compacted within
so many months after they are not used anymore.

And you have testified that this is a forty-acre
pit?

MR. WHITTENBURG: Approximately, ves, sir. I
supvose we would have to do that, if we were not able to
use this ~- this pit.

MR. HATCH: Do you know how many years this was
used before this for a disposal?

-MR. WHITTENBURG: I think every vear, since they
drilled the wells -- from '54 or 'S55.

MR. HATCH: 1Is this a natural poit or -—-

MR. WHITTENBURG: No, it's a -- it's actually a

éug out pit, ves, sir.
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MR. WHITE: I can answer that.

MR. HATCH: All right.

MR. WHITE: 1It's a bull dozier pit -- it's just
four sides -- it's just a bull dozier type pit ~-- most of
it is just a natural ground 1lift.

MR. HATCH: Dicd the water that was disposed in
it, did it cover most of the area?

MR, WHITE: I never did see the vnit covered
completely -~ the only water that was iost, I think, was
about that much -- the pit was fenced.

MR. HATCH: That's all I have.

MR. UTZ: Approximately, how deep were the dvkes
arouné --

MR. WHITE: Well, as I recall} they were four --
not over five feet in heighth.

MR. UTZ: Any other questions of the witnesses?

You may be exucsed.

(Witnesses excused.)

MR, UTZ: Statements in this case?

MR. WHITTENBURG: I would like to make one sum
un statement, if I might.

MR. HATCH: Excuse me, I don't believe he ever

introduced the exhibits.
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MR, UTZ: Do you want Exhibit Nos. --

MR, WHITTENBURG: That is all the -- all fiVé
cards are Exhibit No. 1 -- I mean No. 2.

MR. HATCH: Well, this would be Exhibit No. 1.

MR. WHITTENBURG: Yes, No. 1.

MR. UTZ: Exhibit No. 1, consisting of a map
of the area in question, and Exhibit 2, consisting of four
parts of well records, for wells in the area, will be intro-
duced in the record of this case.

Statements?

MR. WHITTENBURG: The only statement that I would
like to make is that there -- for this half mile, the anhydrate

bed on the surface, does come up in this direction --

(indicating) ~-- and goes off in this direction (indicating)
and, of course, to this well -- I don't know, I don't have
the information off in this direction (indicating) -- but

the anhydrate cdips very drastically from this well to this
well -- (indicating) -- and it does dip up -- and there is
a salt formation shown on the reports for this No. 1 well
and this well (indicating).

I believe that Mr. White testified tﬁere is no
underground movement of shallow water in this area. If

there were, it would go off in this direction or this
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direction (indicating).

And if'there were such movement, it would
nick up the salt from this area (indicatinq) -~ and
contaminate the water of the wells.

The whole area is quite salty -- the water
porosities are not very aood, and they have been that
way for an awful long time.

MR, UTZ: In other worcds, it is your contention,
in your statement, that any drainage that might come from
this pit would go to the east. rather than to the south?

MR, WHITTENBURG: Yes, sir. More so to the
east. )

MR. UTZ- Any other statements?

The case will be taken under advisement.

(Whereupon, a short recess was taken).
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