Docket No. 1-73

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 3, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

CASE 4723: (Continued from May 17, 1972 and July 12, 1972 Examiner Hearings)

Application of Black River Corporation for pool abolishment, creation
of two new gas pools, and a dual completion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the abolishment of the
Washington Ranch-Morrow Gas Pool, Eddy County, New Mexico, and the
creation of the Washington Ranch-Upper Morrow and Washington Ranch-
Lower Morrow Gas Pools for the production of gas from the upper

and lower Morrow formations. Applicant further seeks approval of

the dual completion (conventional) of its Cities 3 Federal Well

No. 1 located in Unit F of Section 3, Township 26 South, Range 24
East, to produce the lower Morrow through tubing and the upper
Morrow through the casing-tubing annulus.

CASE 4876: (Continued from the December 19, 1972 Examiner Hearing)

Application of Gulf 011 Corporation for an unorthodox oil well
location and amendment of Order No. R-2248, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to drill its
West Dollarhide Devonian Unit Well No. 118 at an unorthodox location
2540 feet from the South line and 1420 feet from the West line of
Section 33, Township 24 South, Range 38 East, West Dollarhide-~Devonian
Pool, Lea County, New Mexico. Applicant further seeks the amendment
of Order No. R-2248 to provide for administrative approval of addi-
tional production and injection wells in the aforesaid unit at
unorthodox locations.

CASE 4886: Application of Gulf 01l Corporation for two non-standard proration
units, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval for two non-standard 80-acre o0il proration
units comprising the SW/4 NE/4 and NW/4 SE/4, and the SW/4 SE/4 and
SE/4 SW/4, of Section 16, Township 24 South, Range 37 East, Fowler-
Upper Yeso Pool, Lea County, New Mexico, to be dedicated to applicant's
J. R. Holt (NCT-A) Well No. 4 located in Unit J and proposed Well No. 3,
to be located in Unit O, respectively, of said Section leo.

CASE 4482: (Reopened)

In the matter of Case 4482 being reopened pursuant to the provisions
of Order No. R-4093-A, which order continued the special rules and
regulations for the Parkway-Strawn Pool, Eddy County, New Mexico,
for a period of one year. All interested parties may appear and
show cause why said special pool rules should be further extended.
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CASE 4887:

CASE 4888:

CASE 4889:

CASE 4890:

CASE 4891:

Application of GeoLectric, Inc. for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of gas production from the
Aztec-Fruitland and Aztec-Pictured Cliffs Gas Pools in the wellbore
of its Ransom Well No. 1 located in Unit I of Section 13, Township 29
Morth, Range 11 West, San Juan County, New Mexico.

Application of Getty 0il Company for downhdle commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks as an excep-
tion to Rule 303 of the Commission Rules and Regulations, authority

to commingle production from the North Vacuum—-Abo, Vacuum-Wolfcamp,
and Vacuum—~Upper Pennsylvanian Pools in the wellbore of its State

"BA" Well No. 6 located in Unit D of Section 36, Township 17 South,
Range 34 East, Lea County, New Mexico.

Application of Universal Resources Corporation for a non-standard
proration unit or in the alternative for compulsory pooling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for a non-standard gas proration unit comprising the SW/4
and S/2 SE/4 of Section 16, Township 32 North, Range 12 West, Blanco-
Mesaverde Pool, San Juan County, New Mexico, to be dedicated to a well
to be drilled approximately 1190 feet from the South line and 1850
feet from the West line of said Section 16, or, in the altermnative,
applicant seeks an order pooling all mineral interests in the Blanco-
Mesaverde Pool underlying the entire S/2 of said Section 16 to be
dedicated to the aforesaid proposed well. Also to be considered

will be the costs of drilling said well, a charge for the risk
involved, a provision for the allocation of actual operating costs,
and the establishment of charges for supervision of said well.

Application of Texaco Inc. for downhole commingling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks as an exception
to Rule 303 of the Commission Rules and Regulations, authority to
commingle production from the North Vacuum-Abo, Vacuum-Wolfcamp,

and Vacuum-Upper Pennsylvanian Pools in the wellbore of its Mobil
State Well No. 1 located in Unit H of Section 25, Township 17 South,
Range 34 East, Lea County, New Mexico.

Southeastern New Mexico nomenclature case calling for an order for
the abolishment, contraction and extension of certain pools in
Lea, Chaves, and Eddy Counties, New Mexico.

(a) Abolish the Teague-Grayburg Pool in Lea County, New Mexico,
described as:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 20: SE/4
Section 21: SW/4

(b) Contract the Bagley-Pennsylvanian Pool in Lea County, New Mexico,
by the deletion of the following described area:
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DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 17, 1973

9 A. M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Elvis A.
Utz, Alternate Examiner:

ALLOWABLE:

CASE 4875:

(1) Consideration of the allowable production of gas for February,
1973 from seventeen prorated pools in Lea, Eddy, Roosevelt
and Chaves Counties, New Mexico;

(2) Consideration of the allowable production of gas from nine

prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico for February, 1973.

(Continued from December 19, 1972 Examiner Hearing)

CASE 4860:

Application of ESH Corporation for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to dispose of produced salt water in the Lower San Andres formation
in the perforated interval from 5144 feet to 5170 feet in its Hobbs
State Well No. 5 located in Unit F of Section 29, Township 18 South,
Range 38 East, Hobbs Field, Lea County, New Mexico.

(Continued from the December 19, 1972 Examiner Hearing)

/'/

“CASE 4482:

Application of Craig Folson for an unorthodox oil well location,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks authority to drill a well to test the Queen formation at an
unorthodox o0il well location 1340 feet from the South line and 1300
feet from the East line of Section 12, Township 13 South, Range 31
East, Caprock-Queen Pool, Chaves County, New Mexico.

(Reopened) (Continued from the January 3, 1973 Examiner Hearing)

CASE 4892:

In the matter of Case 4482 being reopened pursuant to the provisions
of Order No. R-4093-A, which order continued the special rules and
regulations for the Parkway-Strawn Pool, Eddy County, New Mexico,
for a period of one year. All interested parties may appear and
show cause why said special pool rules should be further extended.

Application of Mobil 0il Corporation for a dual completion and water
injection, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dually complete its Carson Watson Com Well
No. 13 located in Unit G of Section 33, Township 21 South, Range 37
East, in such a manner as to permit the production of gas from the
Tubb Gas Pool and the injection of water into the Drinkard formation
underlying the Central Drinkard Unit, Drinkard Pool, Lea County, New
Mexico.
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CASE 4893:

CASE 4894:

CASE 4895:

CASE 4896:

CASE 4890:

Application of Continental 0il Company for three non-standard proration
units, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the following non-standard gas proration units,
Eumont Gas Pool, Lea County, New Mexico:

A 200-acre unit comprising the N/2 NE/4, SE/4 NE/4, and N/2 SE/4 of
Section 18, Township 21 South, Range 36 East, to be dedicated to the
Meyer A-1 Well No. 6 located in Unit B of said Section 18; a 320-acre
unit comprising the S/2 of Section 12, Township 19 South, Range 36
East, to be dedicated to the State KN-12 Well No. 1 located in Unit P
of said Section 12; and a 158.9-acre unit comprising the N/2 S/2 of
Section 7, Township 19 South, Range 37 East, to be dedicated to the
State A-7 Com No. 1 located in Unit I of said Section 7.

Application of Felmont 0il Corporation for a dual completion, contrac-
tion of vertical limits, creation of a new pool, and special pool rules,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
the contraction of the vertical limits of the Atoka-Pennsylvanian Gas
Pool, Eddy County, New Mexico, to exclude the producing interval from
8894 feet to 8914 feet as found in its Aaron Unit Well No. 1, located
in Unit N of Section 11, Township 18 South, Range 26 East, and to re-
designate said Atoka-Pennsylvanian Gas Pool as the Atoka-lLower Pennsyl-
vanian Gas Pool, and for the creation of a new pool for the above-
described producing interval to be designated Atoka-Upper Pennsylvanian
Gas Pool. Applicant also seeks the adoption of special rules for said
proposed new pool similar to the pool rules for the presently existing
Atoka-Pennsylvanian Gas Pool; applicant further seeks approval for the
dual completion of the above-described well to produce from the afore-
said two pools.

Application of Llano, Inc. for a unit agreement, Lea County, New Mexico.
Applicant, in the ahove-styled cause, seeks approval for the Grama Ridge
Morrow Unit Area comprising 1,280 acres, more or less, of State Lands

in Townships 21 and 22 South, Range 34 East, Lea County, New Mexico.

Application of Llano, Inc. for gas injection, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to inject gas for
secondary recovery and gas storage purposes in the Morrow formation
through its State GRA Well No. 1 located in Unit N of Section 3, Town-
ship 22 Sceuth, Range 34 East, and its State GRB Well No. 1 located in
Unit L of Section 34, Township 21 South, Range 34 East, Grama Ridge-
Morrow Gas Pool, Lea County, New Mexico.

(Continued from the January 3, 1973 Examiner Hearing)

Application of Texaco Inc. for downhole commingling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks as an exception
to Rule 303 of the Commission Rules and Regulations, authority to
commingle production from the North Vacuum-Abo, Vacuum-Wolfcamp,

and Vacuum-Upper Pennsylvanian Pools in the wellbore of its Mobil
State Well No. 1 located in Unit H of Section 25, Township 17 South,
Range 34 East, Lea County, New Mexico.
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CASE 4478%

CASE 4479:

CASE 4480:

CASE 4481:

-

o
-

" CASE 4482:

CASE 3709.

Application of Refiners Petroleum Corporation for the creation of a new
0il pool and special rules therefcr, Sandoval County, New Mexico.
Applicant, in the above-styled cause, seeks the creation ¢f a new pool
for the production of o0il from the Graneros-Dakota formation for its
Cuba-Union Well No. 1 located in Unit A of Secticn 25, Township 22 North,
Range 3 West, Sandoval County, New Mexico, and for the promulgation of
special rules therefor, including a provisions for 16C-acre spacing units.

Application of Eastland 041l Company for the creation of a new pool,
assignment of discovery allowable, and special pool rules, Eddy County,
New Mexico. Applicant, in *the above-styled cause, seeks creation of a
new pcol for the production of o0il from the Grayburg and San Andres
formations for its Arco Federal Well No. 1 located in the RW/4 NW/4 of
Secticn 5, Township 18 Socuth, Range 31 Eas*, Eddy County, New Mexico,
and for the assigrnment of an 0il discovery allowable to said well.
Applicant further seeks the adcption of special pool rules to provide
for a limiting gas-oil ratio of 5,000 to one.

Application of Coastal States Gas Producing Company for expansion of a
unit a&reg, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to expand the Flying "M" (San Andres) Unit Area,
authorized by Order Nc. R-3220, to include some 879 acres, more or less,
of Federal, State and Fee lands in Townships 9 and 10 South, Range 33
East, Flying "M" San Andres Pool, Lea County, New Mexico.

Application of Delaware-Apache Corpcration for a non-standard proration
unit, Roosevelt County, New Mexico. Applicant, in the above-styled cause,
seeks approval for an 80-acre non-standard oil proration unit comprising
the SW/4 NE/4 and NW/4 SE/4 of Section 20, Township 8 South, Range 38
East, Bluitt-San Andres Associated Pool, Roosevelt County, New Mexico,

to be dedicated to a well to be drilled at a standard location in the
SW/4 NE/4 of said Section 20.

Application of the Petroleum Corporation for the creation of a new -
pool, special rules therefor, and exceptions to Orders Nos. R-3221 and
R-4070, Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new Strawn 0il pocl for its Petco State Well

No. 1 located in Unit P of Section 26, Township 19 South, Range 29

East, Eddy County, New Mexico, and for the promulgation of special rules
therefor, including provisions for 160-acre spacing units and a limiting
gas-oil ratic of 4000 cubic feet of gas per barrel of oil. Applicant
further seeks exceptions to Crders Nos. R=3221 and R-4070, respectively,
to permit the disposal of water produced by said well in an unlined
surface pit and to flare gas prcduced by said well.

(Reopened)

In the matter of Case 3709 being reopened pursuant to the provisions
of Order No. R-3266-A, which order extended 80-acre spacing units for
the Akah Nez-Devonian 0il Pool, San Juan County, New Mexico, for a
period of two years. All interested persons may appear and show cause
why said pocl should nct be developed on 40-acre spac¢ing units.
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9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND COFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel 5. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

CASE 4463:

Continued from the November 18, 1970, Examiner Hearing

CASE 4477:

CASE 37/86:

Application of Roger C. Hanks for compulsory pooling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in the Pennsylvanian formation under-
lying the NE/4 cf Section 18, Township 9 South, Range 36 East, Vada-
Pennsylvanian Pool, Lea County, New Mexico, said acreage to be
dedicated to applicant’s Ford Federal Well No. 1 located in the
NW/4 NE/4 of Section 18. Also to be censidered will be the costs

of drilling said well, a charge for the risk involved, a provision
for the allocation of actual operating costs, and the establishment
of charges for supervision of said well.

Application of Gulf 0il Corporation for a waterflood expansion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to expand its Northwest Eumont Unit Waterflood Project,
Eumont Pool, by the conversion to water injection of thirteen
additional wells in Sections 26, 27, 33, and 34, of Township 19 South,
Range 36 East, Lea County, New Mexico.

(Reopened):

CASE 4455:

In the matter of Case No. 3786 being reopened pursuant to the provi-
sions of Order No. R-3437-A, which order extended for a period of

18 months the special rules and regulations for the North Paduca-
Delaware Poocl, Lea County, New Mexico. All interested persons may
appear and show cause why the gas-liquid ratio limitation of 3,000
cubic feet of gas per barrel of liquid hydrocarbons should not be
reduced and why the special rules and regulations should not be
discontinued.

Continued from the November 18, 1970, Examiner Hearing

In the matter of the hearing called by the 0il Conservation Commission
for the creation of a new oil pool and for the assignment of a dis-
covery allowable, Sandcoval County, New Mexico. The Commission, at the
request of Refiners Petroleum Corporaticon, will consider the creation
of & new oil pool for the production of 0il from the Dakota formation
comprising the NE/4 of Section 25, Township 22 North, Range 3 West,
Sandoval County, New Mexicc, said pool having been discovered by said
corporation's Cuba Union Well No. 1 located in Unit A of said Section
25, Also to be considered will be the assignment of approximately
34,390 barrels of discovery allowable to said well.



