KELLAHIN AND FOX ' =
ATTORNEYS AT LAW -

S4% EAST SAN FRANCISCO STREET o«
JASON W. KELLAHIN POST OFFICE BOX 1769 PN TELEPHONE 982-4315
ROBERT E.FOX SANTA FE, NEW MEXICO 8750 bl

P ArReEa CODE 505

January 21, 1971 =

New Mexico 0il Conservation éégééwﬂ'é;%;?Z?‘ZL’/
Commission

P. 0. Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

Enclosed is the application of Samedan 01l Corporation for
adoption of pool rules for the East Morton pool, Lea County,
New Mexico.

It is requested that this application be set before the
Commission's examiner at the next available examiner hearing.

Yours very truly,

JaSon W. Kellahin
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OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF SAMEDAN OIL CORPORATION FOR (221¢/0 - < .
ADOPTION OF POOL RULES, EAST 54;; J -
MORTON-WOLFCAMP POOL, LEA COUNTY,

NEW MEXICO

APPLICATION

— e e e e e e e

Comes now Samedan 0il Corporation and applies to the
0il Conservation Commission for anﬂ;order adopting pool rules

for the operation of the East Morton-Wolfcamp Poocl, Lea

am—— ——— y s e o

County, New Mexico, with a provision fq£¥80—acre spacing and

proration units, and in support thereof would show the
Commission:

1. Applicant has completed its Gulf State Well located
660 feet from the North and East lines of Section 4, Township
15 South, Range 35 East, N.M.P.M., and 1is currehtly completing
a well located 510 feet from the South line, and 1830 feet
from the East line of Section 33, Township 14 South, Range
35 East, for productlon from the East Morton-Wolfcamp forma-
tion.

2. Applicant proposes the adoption of pool rules for the
development and operation of the East Morton-Wolfcamp Pool,

such rules to include a provision for 80-acre spacing and

proration units with the assignment of an 80-acre propor-

tional factor for the asslgnment of allowables, with each
\

well to be located on a standard unit consisting of the N/2,

J—

"5}2, E/2 or W/2 of a governmental quarter section, wells to

be located within 150 feet of the center of a governmental
e

quarter-quarter section or lot, provided that the drilling of




a well on each of the quarter-quarter sections in the unit
should not be prohibited. Any wells drilled or drilling that
will not comply with the well location requirements should be
granted an exception to the requirements of the well location
rule. |

3. Applicant proposes that the East Morton-Wolfcamp
Pool consist of the following lands:

Township 14 South, Range 35 East, N.M.,P.M,

Section 33 - SE/4
Section 34 - N/2, SW/i

Township 15 South, Range 35 East, N.M.P.M,

Section 4 - All
Section 3 ~ NW/4

and such other lands heretofore included in the Pool.
a— o —

4, The evidence available indicates that one well will

efficlently and economically draln and develop not less than
80 acres in the East Morton-Wolfcamp Pool.

5. To prevent the loss caused by the drilling of un-
necessary wells, to prevent waste, and protect correlative
rights, special rules and regulations providing for B0-acre
spacing and proration units should be adopted for the East
Morton-Wolfcamp Pool.

Wherefore, applicant prays that this application be
set for hearing before the Commissionkor before the Commission's
duly appointed examlner, and that after notice and hearing
as requlred by law, the Commission enter 1its order adopting

pool rules for the East Morton-Wolfcamp Pool, as prayed for.

Respectfully submitted,
SAMEDAN OIL CORPORATION

Byg%%ig:!jru. W. IT‘LAQLJ[s.
AHIN & FOX
P.~0. Box 1769

Santa Fe, New Mexico 87501
ATTORNEYS FOR APPLICANT




LY

SAMEDAN OIL CORPORATION #1 GULF STATE

Fast Morton Area

WOLFCAMP POOL
Lea County, New Mexico

(1) Tha™ the applicani, Samedan 0il Corpcration, seeks the creaticn of é new oil
pool for Wolfcamp production and the promulgation of temporary special rules and reg-

ulations governing said pool, including a provision for 80-acre spacing.

(2) Thet the applicant's Gulf State No. 1 Well located in Unit "A" of Section k4,
Township 15 South, Range 35-Fast, N.M.P.M., Lea County, New Mexico, has discovered a

separate comrcn source of supply which should be designated the

Lower Wolfecanp Pool; that the vertical limits of said pool should be the zone encoun-

T

tered in sa‘d well tutween 10,302 and 10,686 feet; and that the horizontal limits of
said pool shwesld be as follows:
Township 14 3outh, Range 35 Bast, N.M.P.M.

Section 33 - SE/4
Section 34 - sw/h -

Township 15 South, Range 35 Fast, N.M.P.M,
Section I - All- Except SW/4
Jection 3 - NW/k

(3) Tha® gaid separate common source of supply has previously been designated
as an extension tn the Bast Morton Pool. A new pool should be created as set out

above and dasignated the Lower Wolfcamp Pool as set out above.

(&) Tha* in order to prevent the economic loss caused by the drilling of unnes-
sary wells, t~ avoid the augrmentation of risk arising from the drilling of an excessive
number of wells, to prevent reduced recovery which might result from the drilling of
too few wells, and to otherwise prevent waste and protect correlative rights, tempo-
rary special rules and regulations providing for 80-acre spacing units should be pro-

mulgated for the Lewer Wolfcamp Pool.

(5) That ihe temporary special rules and regulations should provide for limited
well locations in order to assure orderly development of the pool and protect correl-
ative rights.

(6) That the temporary special rules and regulations should be established for

a one-year varind in order 1o allow the operators in the subject pool to gather’{es-

ervoir information o establish the area that can be efficiently ard economical}y

drained and developed by one well. s



(1) That this case should be reopened at an examiner hearing in February, 1972,

at which time the copsrators in the subject pool should be prepared to appear and show

cause why the Lower Wolfcamp Pool should not be developed on

Lo-acre spacing units.
(8) That a new pool in Lea County, New Mexico, classified as an oil pool for

Lower Wolfcamp production is hereby created and designated the

Lower Wolfcamnp Pool, with vertical limits comprising the zone encountered between
10,302 and 10,546 feet in the Samedan 0il Corporation Gulf State Ne. 1 Well, located
in Unit "A", Secticn 4, Township 15 South, Range 36 East, N.M.P.M., Lea County, New
Mexico and horizontal limits comprising the following lands:

Township 14 South, Range 35 East, N.M.P.M,

Section 33 - 3SE/4
Section 3% - 3w/b

Township 15 South, Range 35 Bast, N.M.P.M.
Seetion 4 - All
Section 3 - NW/k

(9) That temporary Special Rules and Regulations for the

Lower Wolfcarp Pool should be promulgated as follows:

SPECTAL, RULES AND REGULATIONS
FOR THE
' WOLFCAMP POOL

RULE 1. Wach well completed or recompleted in the Lower

Wolfcamp Pcol or in the Lower Wolfcamp formation within one mile therecof, and not
nearer to or within the limits of another designated Lower Wolfcamp Pool, shall be
spaced, drilled, operated, and produced in accordance with the Special Rules and Reg-
ulations hereinafter set forih.

RULE 2. Zach well shall be located on a standard unit containing 80 acres, more

or less, consistirg ~F the W/2, 5/2, E/2 or W/2 of a governmental quarter section; pro-
2 € i 2 2 / / S

vided, howev~r, thatl nothing confalned herein shall be construed as prohibiting the
drilling of = well -n each of the quarter-quarter sections in the unit.

RULE 3. The Zecretary-Directory of the Commission may grant an exception to

the requiremsnts »f Rule 2 without notice and hearing when an application has been
filed for a ncn-standard unit comprising a governmental quarter-quarter section or lot.
All operatcors offsetting tre proposed non-standard unit shall be nctified of the appli-
cation by reglistered or certified mail, and the application shall state that such

notice has

The Secretary-Director may approve the application upon
recelpt of written waivers from all offset cperators or if no offset operator has
entered an cbjectlon to the formation of the non-standard unit within 30 days after
the Secretar; -Director has rccelved the applicati-n.

o



RULT k4. Fach well shall be located within 150 feet of the center of a govern-
mental quarter-quarter section or lot.

RULE 5. The Secretary-Direcotr may grant an exception to the requirements of
Rule 4 without rotice and hearing when an application has been filed for an unorthodox
location necessitated by topographical conditions or the recompletion of a well pre-
viously drilled te another horizon. All operators offsetting the proposed unorthodox
location shall be notified of the application by registered or certified mail, and

the application shall state that such notice has been furnished. The 3ecretary-Direc-
tor may apprive the application upon receipt of written waivers from all offset oper-

ators or if no offset operator has entered an objection to the unorthodox location

]

within 20 days after the Secretary-Direcotr has received the application.

RULE 6. A standard proration unit (79 through 81 acres) shall be assigned an
80-acre proportional factor of 5.67 for allowable purposes, and in the event there is
more than one well on an 8C-acre vproration unit, the operator may produce the allow-
able assigned to the unit from the wells on the unit in any proportion.

The allowable assigned to a non-standard proration unit shall bear the
same ratioc to a standard allowable as the acreage in such non-standard unit bears to
80 acres.

IT IS FURTHZR ORDERED:

(l) That any well presently drilling to or completed in the

Lower Wolfcamp Pool or in the Lower Wolfcamp formation within one mile thereof that
will not comply with the well location requirements of Rule L4 is hereby granted an
exception to the requirements of said rule. The operator shall notify the Hobbs Dis-
trict Office of the Commission in writing of the name and location of the well on or

before , 1971.

(2) That each well presently drilling to or completed in the

Lower Wolfcamp Pool or in the Lower Wolfcamp formation within one mile thereof shall
receive a LO-acre allowable until a Form C-102 dedicating 80 acres to the well has
been filed with the Commission.

(3) That this case shall be reopened at an examiner hearing in February, 1972,
at which time the operators in the subject pool may appear and show cause why the

Lower Wolfcamp Pool should not be developed on 4O-acre

spacing units.



