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MR,

byt

IATCH:  Call Case 4502, Application of Samedan
N1l Corporation for special ponl rules and peool extenstion,
Lea County, New Mexico.

MR, XELLAIIN: If the Txaminer please, Jason
Yellahin, Kellahin and Fox, Santa Fe, apnearina for the.
Arnlicant.

Vie have one witness I would like to have sworn.

("itness sworn)

MR, UTZ: BAre there other appearances? Ilave
vou qgot some exhibits to marls, or are they all marlked?

MR. KELLAEIM: They are all marked. Here they
are. e put them uo on the anrd here.

MR. UT7: Now. is that all of them. both of
them? ilave you ot nore in here?

MR. XELLAMIN: Yes. sir.

MR, HATCH: These haven't been stamped.

MR. XKLLLAHIN: Yes, thev have. Those vou have got
have heen.

JOET, T. RLAMNEKENSHIP

havinag been first duly sworn, testified upon his oath as
focllows:

DIRECT EXAMIWATION

nY MR, KFLLAIIH:

. A FAnT AU A

0 Tould vou state your name, nlease, sir?
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Mv name is Joel T, RPlankenship. I am emnloved as
a geologist by Samedan Nil Corpcration in Midland,
Texzas.

Tave vyou ever testified refore the 01l Tenservation
Commission?

e, I have not.

For the henefit of the Examiner, would vou briefly
outline your education and exnerience as a
dgeologist? I

I graduated from Viroinia Prlvtechnic Institute in
12610 with a 2. £, in aecloqgy. I.wofked as a
retroleur aeclogist for eleven vears, and I have
woerked in MNew Mexico for the past sevenlyears.

I was emploved hy Amarada Petroleum Ceornoration
for five vears, and then with Samedan for the last
vear and a half, two vyears.

In connection with vour work for Samedan Nil
Cernoration, have you done anv work in what has heen

Zesignated as the east Meorton ilelfcarmn Tonl area?

MR, TEILTAHIN: Are the witness' mualifications

MR. UTZ . Yes, theyv are.

(Mr. Yellahin contiruing) MMy, Dlankenshin, would vou

state brieflv vhat is pronosed hv the applicant in

i
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A

Tl are nroposing field rules bhe established for the
T“ast Morton field with eighty acre well snacino and
vertical limite to e degsicnated from 191,302 feet
as to 17,624, that is penetrated hy the famedan
Tambher 1 Culf State Tell.

o, referrinag to vhat has heen markead as the
Arvlicant's Txhihit fTumher 1, would vou stern aver
discnzsg the information shown

te the hoard here and

or Ehat exhini?

~

Tihikit Ywrher 1 is a structure man drawvn on ton
e the lower “Tolfcamn Peef Zore, shoving tbo‘
location ©f the “Morton Tield, and the lover left-
and side of the man, the Yorth Morton Field and
the Tiast 'lorton Mrea.

A1l +hree of these area produced from the
lowver “Iolfcarn Peef, and there arpears to he

1

adeauate separation betwesen this area and fhe cther
tiro areas by virtue of Ary holes drilled in hetween
here and here and here and here.

MR, UT7: MNow, vhat section is this 'here and
here” in -
(r. Tellamin continuina) Tlould vou desicnate

those locations. please?

ell, there is - let's see, okay. There is & dry
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hole between the North Morton area and the

|
jod}
n
r+

Morton.

It is in —-- southwest -- northwest of scuthwest
of Section 3?2, 14 South, 35 Rast.

There 1s a drv hele in Section -- northwest
of the northeast of Section 7 and 15 scouth, 28
east.

This well was structurally low and encountered
water in the reef 7one.

MR, UP7: You had one more in there, didn't
One other section?

TEED WITHFSES: This was a producer at one time.
abandoned. This well in Section % here, the Texas
“ell was at this time in the reef zone, no verocitv.
(Mr. ¥Yellahin continuin~) Tasicallv the three areas
are nroducina from the same formation?

Yes. The same stratearanhic interval.

It is vour opinion they are effectively sevnarated?
Yes, sir.

Ancd the well which has been drilled bv the

arplicant in this case has been located in the Fast
Morton Pool; is that correct?

The Union 0il Companyv drilled the Mumber 1 Owens,
Section 24, 14 South, 35 Fast, and it was originally

desiagnated as the Fast Morton Pool,
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And a well which has subsequently bheen Adrilled hy
Samedan?

The ™Mumber 1 Culf State in the northeast northeast
of Section 4, 15 South, 35 Fast, and also the Number
1 Carter, dJdrilled hy Samedan, and southwest of the
southeast aquarter of Section 33, 14 South, %15 Last.
Did the Commission put them into the Fast Morton

Pool?

Tn your opninion, are thev a prart of the Fast Morton

Pool?

e

7le feel that they may be. This Union MNumber One
Owens 1is possibly on a separate cumulation hy virtue
of the different chlorides of tﬁe water, at least
in this well, and the water from the two Samedan
wells.
And vou will give information on those chlorides?
Yes, sir. The chlorides that is measured on it
produced water from the nion well is on the order
of 12.5 to 13.5 vossibhle different chlorides, sir.
And the chlorides from the two Samedan wells
is on the order of thirty-five to forty thcusand,
forty-£five thousand.
and that wonld indicate they are at a separate

source of supply. in your opinion?
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Tt deesn't prove conclusivelv, but it is a qood
indication.

Does Samnedan have anv ohjection, however, to being
included in the LEast ™orton 'Tolfcamp Pool?

I don't helieve so.

7t's not a mnaterial noint. as far as Samedan is
concernec?

o, it is not.

Mow, does that complete vour testimony with Fxhibit
Yes.

“ould vou turn now to what has been marked as
Fxhibit Mumher 2, and would vou identifv that
exnibhit?

is a cross section from the two

2

Txhibit Mumber
wells laheled One and Two, located in the Morton
Field.

ells Three and Tour are located in the Morth
Morton Field.

lells Five and Six are located -- that is --
Five is the “amedan Carter "Tell.

-

Cix is the Samedan Gulf State Tell riaght here,
and Seven, Fiaht and MNine are located -—~ Seven 1is
the Union ‘lumher 1 Owens.

The well desiagnated as Light is the side track

hcle of the nion 'lumher 1 Owens Fight “hipstock
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to the southeast 470 feet,

And *Tell Humber 2 that is laheled on the cross
section is the Union Murmher 2 Nwens, which was a
dry hole.

This cross section shows the ~—.it is hune on
a datunt of minus A,0N0 feet suhsea, and it shows
the relative position of the »nroducina zones in
the Morton area here, the Yorth Morton area here,
arnd the Tast MMorton area over here.

And this %réwn color indicates - the
the hrovn colorx is the anproximate oll vwater contact.

The apnroximate oil water contact for the

~r

crton Tield 1s a minus £2357 suhses

Yorton is apnroxinatelv £/77% aquhsgea.

™ v

Tha Tlast MMeorton, the tvo famedan wells, it's

avtroxirately minuse 7527 on the suh:sea.

And then the T'mion

1
3

And it avrears that coinag from here in the

e Morth forton to the Taredan vells

o the Tast Tortorn "Mmicn trell, vour cil water contact

it mreoaores

lovver~ sterming Jdownm e the east

~

indicatine that vou e have some genaration

i 1. o - . -
wetireen these various r»roducing areasz.

-

ier vou rentiore” the vertical limits of the

r




P
L
ad
‘@
&

dearnley

SPECIALIZING INt DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMORY, DAILY COPY, CONVENTIONS

NEW MEXICO 87103

FIRST NATIONAL BANK BLDG. EASTeALBUQUERQUE, NEW MEXICO 87108

209 SIMMS BLDG.# P.O. BOX 1092 PHONE 243-6691¢ ALBUQUERQUE,

10

11

12

13

14

15

16

17

18

19

21

22

23

24

25

PAGE 0

nronosed new nool or the Tast Morton Penl az it vould

e are »ronosing that the vertical limits for thre
Tast "Morton lover "ol fcamn Poel Ye degsicnated -

refer to Txhihit 3, nlease. Whis is a log of the
fulf State Tumber 1.

‘e are nronosina the vertical limits e =et

from stratearephic ecuivalent to 17,202 feet on

-

ct
l.i
-
W

well +0 10 ,fAF feet

- .

This well did not nenetrate that

+
U
D
o]
3
’E.
t
t
joy
®

second well did. and we were still in the reef at
that denth,
Tow, referring to what has been marled as Txhihit
umheyr 4, would vou identify tﬁat aexhirit?
Turhber 4 is an electrical loag of the Samedan Mumber
1 Carter ell. Tt gives dual stem test data.

Tt has the top of tre reef marked, and it also
shows the perforations Ffrom 11,8540 +to 544,

-

And the two wells, the Yumher 1 Carter and the

-~
L

Tumbher 1 Sulf State are producine from the same zone.
ow, in ceneral, what is the nature of this

formation vou are producing from?

Inr our area, in our twe wells, the pav zone is a

medium to cearse lcad cuvstum and dolonmite
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Is it sonewhat fractured or has cores in it?

]

cored above the rayv, right above the nav zone,

3

in this Carter "Tell, and it was highly fractured.

.

All riaht. Just from the geoloaical point of

view, Mr. Vlankensﬁih, is there anv reason that vonu
tnowv cf that one well would not adequately drain in
excess of eiahty acres?

Mo, sir. It appears to have verv qboﬁ norositv and
nvermeability.

From the ceolodical Doipt of view, in vour ovinion,
dces 1t nake any Gifferenée how the wells are
located in this area?

Should vou have flexihle or fixed well locations?
Well; we would, I kelieve, prefer fleﬁible locations.
Is it the nature of this Tolfcamp formation in this
area to he rather small?

VYes, sir, it is. I think thev --

That is indicated by the other vools?

The Morton and “orth Morton Pools are an example of
that.

And do you anticirate, sav, from that information,
that the Tast Morton would also be aquite small?
Ves, we do.

Does that complete vour discussion of the exhibhit?

Yes, sir, that completes mv discussion.
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n ere Fxhihits 1 throuah 4 pnrepared by vou or under
vour sunervision?

A Yes, thevy were.

MP. XKELLAHIN: At this time I would like to
offer in evidence Fxhibits 1 throuch 4, inclusive.

MR. UTZ: Tlithout ohjection, Exhibits 1 through
4 will re entered into the record.

MR. HRELLAFIIT: That completes the direct
examination of the witness.

CROSS EXAMINATION

nV MP, UTZ:

L

. Mr. Blankenship. you are reauesting here an

extension to the East Morton Pool; is that correct?

A That isg correct, sir.
0 How, the pool as it is now constitutes - - well, T

can't read my own hievaglyphics here.

Is it three-cuarters of Section 4, or all of

Section 4, one or the oﬁher?
pal Let's see -—
a Is that as it oricinally --
2 You're talkinag about the original --
n T think it is all of Section 4. Do vou rememher?
n This well right here was originally desionated as

rast Morton.

MR. FELLANIIM: “That well are vou peintina to?

o
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g

THE IT™INES:  The Nwens, the Union Nwens.

My, Utz continuinag) VYou are askinag for 15 South,

h

35 Tast and northwest nuarter of Three, south half o
the northwest cuarter of Four.
So the »nool linmits I looked at was only thre

.

nertheast gquarter of Four. NDees that Jivhe with —--

ahove Section 3, vou are askinag for the northwest
oJuarter?
MR. NTLLANINT: fouthwest cuarter -

THE TIITMOSS: Northvest.
MR. KELLAHIM: WNorthwest? Oh. ves.
(Mr. Utz continuing) Ard that leaves a agap. Do vou

£

ollow me?

Yesz. TI'm astinag vou —--

~-- what it is that vou are asking to he put into

the Tlast orton Tooeol.

T,

en I =letched these out T didn't come out too ~ond,

Tell, let's =mea. Tefre asting the saoutheast auarter
of Tectior 32, Towvnzhin 14 South. 35 Hast.

32 Southeast, 32, that wonld he thig in here?
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2 Okav. The scuthvwest quarter of fection 24, 14
South, 25 Tast, all of Section 4 excent the
southwest quarter of 15 %outh, 35 Fast.

N Txcent the southwest?

A Txcent the southwest cuarter. The northwest anarter

~

ct Section 33. 15, 35,

“ “lell, then, this advertisement is wrong.
MP

AATCIT: Moo I think some of this that vou

Jor

Ay in the p»ool; correct?
MR, XELLAVIN: Correct.

TITIESS: Ve

R NIOINY

]

U

MR, HATCII: 2And the nart that is advertised here,

T think would be the part vou are askinag to be put into the

pool that is not presently in the pool; is that correct?
THE TTITNEES: Yes, sir.
MR, JELLANIN:  That is correct. That's correct.
I would cualify thislbased on the witness' testimonv. e
are not reallv concerned whether this is nut in the Tast

Morton Pool or in a new nool comrnosed of the acreaqe

cutlined hy the witness as —-- created as a new pool. Or

4

3.
n

cr the cother.
Put we're not concerned, reallv, how vou do it.
MR, UTZ: “ell, then. I looked at the wrong
nomenclature beok. But if it's all contincous, why, it's

all richt with me.
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Are there other questions?

MR, HATCH: I would say the arnrlication is not
as it is here, so if we are wrona here. I'1ll have to take
it, but I think this would cover --

MP., XELLANIM: I think it would.

MR, HIATCH: ~— the area.

MR, UT7: Other aquestions? W¥itness mav he
excused.

MR, KELLAHINM: I would like to call the next

—~
Uz

witness, "Mr. Glenn Cone.
(“itness sworn)

GCLEMM COPE

having heen first duly sworn, testified uvon his oath as
follows:

DIRECT EXAMIMATION

P MDD
P7 MR

e KELLAITIM @

N Tould yvou state vour narme, please?

2 Glenn Cope.

3! ny whom are vou emploved and in what position, Mr.
Cope?

A I am emnloved hy Samedan Nil Corporation as an

engineer in the "Jest Texas-‘ew Mexico division.
. Have vou ever testified hefore the Nil Conservation
Commission and made vour cqualifications a matter of

record?
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A Yes, I have.

MR, XETTAHIN: Are the witness' onalifications
acceptahle?

MR, UT7Z: Yes, they are. T don't have his name.

Te were hoth gahhinag here.

THE TTI™INSS5: I'm Slenn Cope, G-l-e-n-n C-o-p e.
i (*'r. Kellahin continuing) ‘low. Mr. Cope, vou are
familiar with the application of Samedan Nil
éorporation in the case hefore the Commission at
this time. T refer vyou first to Txhibit “Tumber 1,
which has already bheen introducgd.
Do you have any discussion of that exhihit?
by Zxhibit 1 is a map of the area of interest, showing

the location of the Morton, the Morth Morton, and

]

u

the area which we are discussing todav . the Tast
Morton Field, in which we hrave Arilled and comnrleted
two wells.

. Do you have any informaetion on the net feet of nay

on the two wells, the Munber 1 Gulf State and the

Mumber 1 Carter?

N Yes, sir, I de. I would like to offer our Fxhibit
lumbher >, the morosity net pay and calculations

hased unon the merimeters as we thin¥ thev are at

this tire.

o “Tould veou diccuss the informaticon that is showr on
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+¥ - - 1, - — 3 ~ - Py, 1
vhrich e have accouired to analvsis o

~

wells that —- Culf ftate “Tunter 1 and the Carter

|
|
|
|

Thiz s320vs en averane porositv of apmroximatelw

7
: o~

2lve percent, net nay| estimate of twentv-five

e arsumed an initfisl forralici. volw:ie factor

Faoctor of siviecn nercent.
N ,
~ur celculations uping these ghove nerirmeters
irlicate that we should| recover inrn the order of £7.27

. : . . N
nav thickness of 25 feet, our ultimate rnrinary cll

recovery will he in the order of 146°21.7% harrels rer

een Mmarked as Txibit

identify that exhihit?

an accurlation of the indiviadual

well data from the twn yells which famedan 0il

£y -

Corvoration han Arilled in the Tast Morton TTolfcamn

araa

, the "ulf State ""ell "Tumher 1 and the Carter "ell
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Tumber 1,

_—t

This information is the elevation of the two
|
|
\

wells, the total depth, nlug bhack total depth, the
|
\
casing, producing inte#val, which shows that the
|
Gulf State Mumber 1 is|producing from oven hole, and
: |
that the Carter Eumber?l is producing from rerforation
\

at 10,540 feet to 1N,544 feet.

|
1
|
|

3

he asterisk is a!footnote to show that the
|

Carter Mumber 1 was te%teé throuagh prerforation at

10,574 to 10,578%,

And from these ner

forations we recovered 223

|
| .
harrels of water and nol oil.

. i .
These perforations| were scueezed with a hundred
\

\
sacks of cement, and in| the interval from 10,540 to

1n,544 was nerforated, énd it is from these

|
nerforations that the w%ll is presentlv nroducing.
;
Now, referring to what has een marked as Exhibit
|
|
umher 7, would vou identifv that exhibit?
|
|

hottom hole pressure data

Txhibit Fumber 7 is th

which we have acouried #n the TFast Morton Yolfcamn

area. |
The first hottom haole rressure information which

\
L
we have is from a drill |stem test on the fulf State

|
|
Tell Mumber 1, at whichlwe measured hottom hcole

1
|
|

pressure of 24,021 vroundg, corrected that to a datum

1
\
\
!
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'y

-

of mirus 6559, which indicated a bottom heole vpressure
at that depth of 47073 nounds.

On Tebruary the 13th, 1971, the two wells, the
Sulf State Tell Mumber 1 and the Carter Tell “umber 1,
were both shut in, the bottom hole rreasures allowed
te stabalize, and the bottom hole measured at the
nressures indicated, and corrected to a Aatum, showed
a hottom heole pressure of 41730 nounds on the Nnl¥f
Ctate ell “lumher 1 and 4,711 vounds on the Carter
Tumher 1, which has a weilahted hotton hnle averaje,
indicated a pressure Jdrop of twenty-three »oundz in
the reservolr.
Torr, hased con that information, is that caused Ty

cwrinlative nroduction?

Teuld that indicate this is a rather small reserveir?

0

Yes. This would indicate that the reservoir nrohahly

would not cover a large areal extent.

2

-1

o, referrina to what "as heen marked as Fxhibit

n

“Taniber would you jdentify that, please?

Sxhibit Tumber ° 1s a comparison of reserveir

nrorerties in the Morton field, the Yiort» “Morton

field, an” the Tast Meorton ilield, which we are

o

concerrned rith, shovvinog the depth to the top of the

iy = . —~ . ] £ o~ - - -
pay 7one, averace net feet ~7 nay, the average rorosity,
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o

the averadge water saturetion, the averace nermeabhility
in nillidarcies, the original reservoir rressure, the
saturation pressure as reasured from hottom hole sample

analyses, the origiral solutien cas o0il ratioc, the

initial formation volume factor, et cetera.

o
~

lata was assembled to show the similaritvy
hetween the fields in the area.

e feel like that our area of interest will
noere closely nroximate the recoveries exrerienced
in the Morth MMeorton fields, due to the similarity
hetween the unsaturated nature of the crﬁde and the
gas oil ratio.
The gravity of the crude is substantiallv the same
in all three, is it not?
That is true.
Tow, you show that the nermeability is not availatrle
for the East “Morton field.

Tonld you anticinate it would he suhstantially
the same as the Horth “Morton?
e feel that the permeahility in the Tast “orton
area will prohably be hicgher than that averadge in the
dJorth Yorton field, due to'the performance of the wells.
The present history of the reserveoir to date would
indicate a hicher permeabhilityv; is that correct?

y

That 1is correct.
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]

is that permeability, in vour opinion -- without
reqard to any other factors, would one well adecuately
drain eichtv acres just on the permeability?

A I feel that one well wcould adequafely drain in excess
of eightyv acres.

N Jdow, what is the producing mechanism in this ponl?
ITs it a solution adas drive?

RS Tell, in all of the fields ~f this nature in the area
we find that all of the fields have rroduced

bhv a

sclution gas drive mechanism, and that most of
these fields are closed systems, and produced bhv
this spolution gas drive.
And this is the recovery mechanism which we

anticipate in the Fast “Morton Wolfcampvnool.

0 How, referrino to what has heen marked as Txhibkit
HJunher 2, would vou identify that exhibhit?

A Exhibit Yumher ® is a comparison of the economics
for varicus well svacing ratterns, which the field
could he develorned on.

1

The data given shows the actual value that we

-]

have recelved for the oil, three dollars and twenty
cents pner harrel, after nreoduction taxes, the net
interest of the average working interest lease in the
area, the production tax. the estimated 1liftinag cost

-

and the well investments.
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,T\E

ell investrents that we list here is the average
of the two wells which we have drilled and ecuinped
so far, vith an estimate of S10.00N to replace the
vell on artifical 1ift.
Yowr, hased on the information shown on this exhibit,
would you recormend trhe development of this poel on
& fortv acre snacing?
o, sir, I vould not.
it be nrcofitahle to do s0?
Hdc. Placinag the wells on forty acre sracing would
result in a dollar loss for the operator.
The three columns are calcg]ateﬁ as the

is rnresently develcped. In the first column were aonly

0

two producing wells ard cne Ary hole, or one hole that

-
4

0w and non vrodiactive in the reef zone, showing

o]
)]
s

the recoverahle oll hased unon the information that

)
0]

we nave at vresent, and showinag the »nrcfit to
invectment ratio under the nresent situation vhere
ve have twe wells in the Field.

The second columrn is hased upen a wvell spacing

s acres, showina a nrofit to investment

The third column, of course, shnws the ecornomics

for g forty acre lecation which resulte ir a2 loss.

. o1 Y 3 T q e
A vour Secocond and thaird

]
e}
4
]
!
D
”\J
9
v

columns a
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pe]

calculation of full Jevelovment of the 1ool?

referring to the rext tyeo evhihits todgettrer,

R &

“xhibit 11, would vou discuss the

information that is shown on t»oge twao exhiits?
Yez, sir. e rave shown that to develon the field

han eickbty acre sracinas would result

less

onoany

in a dollar leoss, so the guestion arises, can we

aderuately drain eightv acre tracts with one well.
The DIxhihit MMumber 17 shows the distance hetween

the Carter "ell Humber 1 and the CGulf State ell

I halieve that in order to show that one well
will drain 1497 acres, it 1s necessarv to show

nressure cormmunication for a distarce of 1220 faoet

ok

or s0, and this mlat is te illustrate that there is a

distance of 157" feet hetwveen the Carter Munber 1 and

.

!

the Aulf State Tell MMumbher 1.

Yow, why did vou nut the Samedan Amarada State “mber
1 on that erhihit? TThat is the significance of that?
Since there were three wells in the area of interest,

in case anyene should he interested, we went ahead
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and nut 1t on for --
Just to show the distance?

Ves,

Actually, the well was not produced; is that correct?

ot

That 1s correct. It was nonproductive in the reef
mone.,

So it would have no effect on the other tvo wells?
That's correct.

Mo you have shown the distance hetween the two wells
as heinag 1600 feet.

PDid vou run a pressure survev, then, on those
twn wells?
ies.

That is shown on Txhibhit Mumher 117

That's correct. HNumber 11 is a ararh of the results
of an interference test which we conducted on the
two wells.

Roth wells, the “ulf State ¥ell "Mumher 1 and the
Carter Well Munmher 1 were shut in and allowed to
stahalire.

mhe Sulf State Tell llumher 1 was produced writh
a »ottom hole pressure, Horﬁeﬂ on bnttom, and the
Carter "ell Numher 1 was left shut in with a bottom
hele pressure homh at the hottonm of the well, and

after four hours, the rraph illustrates that the hottorm
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e

hole pressure on the Carter "ell Mumber 1, which was
shut in, heacan to decline, as the Culf State Vell
Humber 1 was nroduced ., thus showing direct communica-
tion bhetween the two wells.

Over what neriod of time did vou run this test, then?
This test was run over a seventy hour neriod. Iowever,
we nicked up communication, pressure communication,
within four hours.

Ancd what pressure drop vas ultimafely achieved on it?
lell, the Gulf State Tell MNumber 1 was produced.

The hottcom hole pressure on the Carter "ell “umbher 1
aropped to a total of eleven pounds.

And does that to vou, as‘an engineer, indicate

there was adequate communication indicating that one
well would drain in excess of eiahty acres?

That is correct.

“ould it he Samedan's nosition that eiahty acre
snmacina should be instituted in this rool?

Yes.

“Tould veu possibly want to come hack at a later

date, hased on further information, and aprnly for even
wider spacing, possihlv?

Yes, we possibly wonld.

That would he a possihility?® So you don't want to

foreclose that; is that correct?
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1 » That's correct.
2| Yow, in the apolication filed with the Cormission,
3 it was proposed that nool rules he adonted.
4 Does Samedan have a recommendation on those
S pool rules?
6| »°  They recommend --
Bosuo - . - .
- T, » Trey recommend pool rules similar to those in the
a>
a 8 Morth "Morton, or the Morton pool, rather?
=
[ ]
i:? 9 pas ell, we recommend that we bhe agranted eighty acre
==
= 10 spacinas with the opticn te drill on either en? of
ad
- .
11 the eighty acre tract,
v
é o 121 » “ould vou limit the direction in which the eightv
& -
;w
g 9 13 acres would lie? "ould thev run north, south, east
> %
g
v :3 14 or west, or in any direction?
3‘%;
s wg 15) 2 At this time we are asking for flexihilitv.
8 3z 16 ) Tlexibility hoth as to the direction of the unit and
e <3 17 the =7ell location?
w
F gu
zZ 2o 18| n That is correct.
X <D
1 Y N @M
< uwd
“gs 191 ~ And drill to either end of the eidghtv?
g In
z o
< 3, 20 n Ves,
T "o
w X J
o4 . . . - .
§ s, 21 ~ And that is similar to the rules adonted in the
Z 0%
6 o°
& *1 2 ‘lorton pcol?
Z 02z
e 02
ég: 23 AN Yeg,
3 5°
S ok
w o2z 24 MP, VRLTLAITM: If the Fxaniner nlease, wre have
" o 0
25 Jyavm un sone recormendationa which are suhstartiallvy
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3

similar to the *Morton Poel rules, which we den't need to,

e

T helieve, offer as an exhibhit. However, we would like to

leave them with vou.

4 ~ ar . v . .
o (ir. Wellahir continuing) Do vou have arvtbing to add,

L Y

Mr. Cone?

o, siv, I do not.

— MR, IMLIANIM:  I€ the Txaminer nlease, were
a> : ’

a> 8 il ba B g w oa .

= nrxhihits 5 through 11 prevrared »v veu or under vour
S 9 .

as sunervision?

1 —

S 10 MiTT™ TTroeTo e LY -1 -

ca SR ER i Tes, thev vere,

(-

- —

11 m

MR TETLATTINY: Ay thie time e vould live to

12 cffor in evidence Txhihits 5 throuch 11.

13 MR. M7 TTithout ohjection, Txhitite 5 throuagh

14 44

15 P, ERLIAITY :

AR |

If the Txaminer nlease, we o

16 have letters here from offset omnerators, the Perry P. Dass,

17

. 2. Moncrief, and the Palph Lowe Tstate. Cories of some

181 of these nay already he in the Commissioner's files, b»ut these

191 state nositions in support of the applicatiorn of famedan 0il

Corporation, and we would like to leave them with the

21 A mpar

Cormmission.

22 And that completes cur direct testimenv.

23 To correct mv statement, Perrv Rass and Mencrief
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CROaS TYAMIMNATION

S L N

Mr. Core, referrinc to vour Exhibit Mumher 11, let's
see 1f I understand this correctly. ™as the Culf

State stehilized at the time vou turned i

ot
Q
3
o
3
o

started flowing it?

]
=
D
n

es, sir. TNoth the Gulf Ttate and the Carter were

stahilized at the tine we omened the Gulf State un.

2 HTow, how much time had the Gulf State teen shut in?
o et me -- Bulf State had heen shut in for fiftv-Ffive

8! 2nd that is time enounh to ztanilize the well i

this pool?

A Yes, sir, it is. This pool has excellent nermeahilitvy,
and the well stabilized within approximately ten
ninutes at that pressure.

MR, MATTITEVE: It might be of interest to vou,

ust as -~ we lost circulation in this reef zone in all

Lde

three wells, and wvhat we would sav a vervy had loss
circulation condition in this reef zone in each well.

It wvas, as a matter of interest -- the bid actually

-

dropped three feet in the Gulf State, drorped or drilled

for fourteen feet in the Amarada State,

without weiaght

ard three different occasions it drilled less than half a

rinute a foot for several feet through the Carter Mumber 1.
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throngr the reef

YPe UTZ: o Tould vou give the renorter yvour name?
rL IATTNTTIS s TP C1i€F Matthevs vith Samedan.
g ("r. Utz continuina) This communicaticon test tas run,
then, feox a little over five houra?

e sl - ~ - "
total of seventy hours.

“ Teventy heovrs? Olav,
B The wells wonld stahbalize hafore we could get the
hotton wele nressure hottom teo top to shut them Jown.,
e checked both wells for thirtv minutes to
assure that the wells ha' stahllized.
n You're not asting for a ternorarv orﬁer on this.
You're asking ‘or’a nermanent order?
n That's correct.
MR, TRILANIHN: That's correct. e feel that
the evidence is sufficieﬁt to supnort a permanent order.
- Anv additionral information, we feel, would

nrohably supneort wider sracing.

MP. ATCH

“e

Dn vou want this temnorarily, then,

til vou come hachk?

7il wvou core hack to show us? Are there

RS
EAE A S VRN Y

other cuestions of the witness? T'itness may be excused.

coffee hreak.
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STATE OF NEV MEXICO

— et
2
D]

COTITY OF BERNALILLO
I, LIYMRA MIALONT, Court Renorter in and for the County
of Rernalillo, State of 'ew ‘lexico, do herehy certify that

the foregoing and attached Transcript of llearing hefore the

6| .

H

ew Mexico Nil Conservation Commission was reported hy ne,

:; and that the same is a true and correct record of the said
o 8 3 A4 5. 1 1. 1 : 2 .
= rroceedings, to the best of rv knowledeae, skill and ahility.
]
—
as 9
[ — 10 Sy
j 5o ; - -
cS & X ﬁé/ﬂgéﬁvkx
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