
O I L C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

LAND COMMISSIONER 
ALEX J. ARMIJO 

MEMBER 

GOVERNOR 
BRUCE KING 

CHAIRMAN 

87501 

May 3, 1971 

STATE GEOLOGIST 
A. L. PORTER, JR. 

SECRETARY - DIRECTOR 

Re: Case No. 4518 
Mr. Sumner Buell 
Montgomery, Federici, Andrews, 

Order No. R-4130-A 

Hannahs & Morris 
Attorneys at Law 

Applicant: 

Post Office Box 2307 American Quasar Petroleum Co. 
Santa Fe, New Mexico 

Dear Si r : 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

ALP/ir 

Copy of order also sent t o : 

Hobbs OCC x 
Artesia OCC 

Aztec OCC 

Very t r u l y yours, 

A. L. PORTER, Jr. 
Secretary-Director 

Other 



O I L C O N S E R V A T I O N C O M M I S S I O N 

S T A T E O F NEW M E X I C O 

P. 0. BOX 2088 - SANTA FE 
87501 

A p r i l 6, 1971 

GOVERNOR 
BRUCE KING 

CHAIRMAN 

LAND COMMISSIONER 
ALEX J. ARMIJO 

MEMBER 

STATE GEOLOGIST 
A. L. PORTER, JR. 

SECRETARY - DIRECTOR 

Mr. Sumner Buell 
Montgomery, Federici, Andrews, 
Hannahs & Morris 
Attorneys at Law 
Post Office Box 2307 
Santa Fe, New Mexico 

Re: Case No. 4518 

Order No. R-4130 

Dear Si r : 

Applicant: 

American Quasar Petroleum Co. 

/ 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

Very t r u l y yours, 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/ir 

Copy of order also sent t o : 

Hobbs OCC x 
Artesia OCC 

Aztec OCC 

Other Unit Division - State Land Office 
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* e * v«c« u a i t Agreement 
KAMI v*<mtaty0 JMw Mexico 

Itt, WiASsu 

Tit* ^r^mais*v£ r~Jfcis,c umm %Ut,m --mt-m &&pzw8 
your »?ac* .>**%* c«**Af»ty# **e*lc© # «mri*ct. t e l i l te 
app^c*r*l o!< tin* tto4t«<- dtttx** aecy.o$ie*£ imsvey. 

ft&cJk>»«4 * * e U m i%l C e r t i f i c a t e s of Approve*,, 

tli.t» ^nit *gy#*u»&*ii %.*eoae-e e l e c t i v e open approval lay 
t h * tmite^ Stat*-* geologica l Survey, there fore , p l e a s * ifwraieh 
a s •* co | / t wfi t h * u C e r t i i l v a t e ©f 0*t«3C»ifi«ti©8 eo that «e 
say c4* ^rcn^ astray thi.n -,,»it« 

Vary tr**ly y««sr«. 

#*y 
•. t i 

<eael» e 

©PS USiSS-Howdli, Hew K#nico ^ 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 

/ 
\ 

/ 

Mt- I - 1. WkU& J * . 

sea* a r . ^Mt # i 

year application ef aageet 14, fi les' a l t * e l * Actiag ©ti as * Qas 
$temmi&m> ftesaeU, a^r ikmuWi aeeasaa* tfee eestcsaMea #1 t*w laea 
m m wait, Lcî  « e f M , U a €4i*Rt«y, Apt Nftslee, M lag l -
ee l t? «s&|eet ts saslorasiea ea£ esaatapeaet ease* mat ea i i i sa t lea 
stavieieas mi tint W«er«l iaes t*»g as t « # « ^ ^ , $to$m*4 m i l 
eras im eeeariees' ef : acres (§7.5 sereeet) ef feiewsl t«es\ «*€ 
eatee <S»* eetcest) ef »•?«£« *€ Ke» Hssitfl l e * * . a s * S t * et tss (4.f 

tfe* setUs** ee year plmi sets** ''fcthllru 4. $eee **** 8ej,t*% it 
s*te&y easisaats* mm # la§i«el wait aaaa. Ss* «&u aaxeeawae e s t a ! * * * * 
far t ; * etsa «*».*gwit«^ s tee l * m faaatieai te £*e Pes* af i n » t w i i i 
fa? 4r*«e { I f - i s t a t i s t ) , es*£f ls* t# i^elaee eearaetief* 
taaaeaaa taaoivai far Stats s f Sea east t a laaaa a s * sfeeel* »te* i*e sat 
r*L* 4tftilA»g sf ti«e t, ::tal * * i l ta taa* feceetiase it* eh* atate *#*i.*it 
of Ptf^wyli«Bs.t«a ass tm a aa&iasa asstl* m 13,tin feat, 

I» aitetae* at aay offsax type af lass* teeaittas, speeds I s f w i s i t o * , 
at say s»?»j«*ei@aa a&« ^a*? appasmt, * 4*1? ex*e«fce* «§s#«iaeis* %4m®ticml 
.© tt*e tj^a <rei*ti*tt »&4ifj#4 as eettiae* at*©**, s«f efpfeva* t-m 

m&pe-mpzimtm eff M i s t s at t » fttat* af Stow asmias. t r i l l IH* #?p*«*«* i t 
satswU.tstl ia * * * * * * * * te seats* **fct*i» a I»*SS?©»»4J* perie* af t t s * . 
Maatw.ii.. t.N» st^M- ia teaarsasl se a s * ? ^ t i m l af aay eases&e* «^ta*> 
atitc, IH a«s- flkpvataa. set ham M l eeajai^aeat mt »af* 
i tc iaat laaaa a f f a ^ #ffa«?^iaft caa*t»l af a»iE apaxatiaiHi. 

f leaat =..iset«#« tt* lataac aimtm af a l l ec«*a<§« alaoi thm mwrnemmii 
agitiainiiat i t iHOetlcCi^ fat f iaat eeeteeai. fJ.« letaac af t&* aaaata 
aafeifcita m*.tmi*i& ea t ? * ts^f ee^riat af t?ia tcaa4«r<l fasts sb^wtM* t» 
gaitaat-4 cleaol? sa *iw atapataiiea af aaJtiaita * aaa' 6= 
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i m i t a r t * Stae* «£ Bew abmics laaaa< se are ee«Si«$ 
a 4?«»¥ i>£ *t»t* i K t t s so ti'iSf Stale lywKt Coaaussto&ax ia Seats Fe. 
Pisaes cimtast e>-« Sta t * ef item Utaice v* fsre salis-st .(eg Je ia ie ts . 
f# jpr* l l««» a t i m c m t m t A m e l«*iraae<?s f ree s:h» f e a t * , 

cc : 
&3fi«#li (2) 
MM. Santa Fe (w/ey I x . A) 
Cos. o l Pub. Laa«ie t seat a Fe (v/cy Ex. A) 
MHDCG; Santa Fe ^ 

•3Da»iel :d9t8-2l-?0 

SS&IALS: 

$tsscer«ty roar* 

0*834 -'-A 
O?033!»A 

:*«•» Mexico OS 7 $2 
0f>5»0t-

0340232 
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I N R E P L Y REFER T O : 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

Drawer 1857 
Roswell, ifew Mexico 

R E C E I V E D 
Sept&sStez i C f 1971 

OCT - 6 H i 
OIL. 

r O » J S E R V A T 1 0 N COMM. 

fix. B. White, Jr, 
P.O. .r<x 1026 
Midland, Texas 79701 

Deer Mr. Whits: 

The Vaca lira* unit .->3resaeat» Lee County, rtew Ifexico, was approved on 
September 30, 1971. itils agreement haa been designated No. U-08-0001-
11593 ami is effective as of th© date oi approve I. 

Enclosed i s one copy o the approved uait agreement. We request that 
you furnish the State of 3<?w liexico aaa any other interested principals 
with appropriate evidence ot thia approval. 

cc: 
Washington (w/approved agmt.) 
BLM, Santa Fe (w/approved agmt.) 
Hobbs (w/approved agmt.) 
BMC, Iloswell ( l t r . only) 
Cora. Pub. Lands, Santa Fe ( l t r . only) 
MI40CC, Santa Fe ( l t r . only) 

Slocerely you 9, 

H. 0. F&DBRICK 
i^gional Oi l and ias Supervisor 



E. B. WHITE, JR. 
P. O. BOX 1026 

M I D L A N D , TEXAS 7 9 7 0 1 f ? ^ 

5 '§ 

October 5, 1971 
OFFICE PHONE >f - "• RESIDENCE PHONE 

682 -4434 l j '• , \ i 683-1593 

New Mexico O i l Conservation Commission 
Box 2088 
Santa Fe, New Mexico 87501 
A t t e n t i o n : Mr. A. L. Porter, J r . 

Re. Vaca Draw U n i t , Lea County, New Mexico (Case No. 4518 - Order 
No. R-4130) 

Gentlemen: 

I n connection w i t h the captioned, enclosed are the f o l l o w i n g : 

1. C e r t i f i c a t e o f Approval o f U. S. G. S. 

2. C e r t i f i c a t e of Approval o f Commissioner of Public Lands, 
State o f New Mexico 

3. Un i t Agreement executed by the Unit Operator and a working 
i n t e r e s t owner. 

4 . - R a t i f i c a t i o n s and Joinders o f a l l other working i n t e r e s t 
owners and lessees of record i n the captioned u n i t . 

Please advise i f you r e q u i r e anything a d d i t i o n a l . 

EBW:w 
encls 



CERTIFICATION--DETERMINATION 

Pursuant t o the a u t h o r i t y vested i n the Secretary of I n t e r i o r , 

under the act approved February 25, 1920, 41 S t a t . 437, as amended, 

30 U, S. C. sees. 181, et seq., and delegated t o the O i l and Gas 

Supervisors of the Geological Survey (33 F. R. 5812), I do hereby: 

A. Approve the attached agreement f o r the development and-

ope r a t i o n o f the Vaca Draw U n i t Area, State of New Mexico. 

B. C e r t i f y and determine t h a t the u n i t plan of development and 

ope r a t i o n contemplated i n the'attached agreement i s necessary and 

advisable i n the p u b l i c i n t e r e s t f o r the purpose of more p r o p e r l y 

conserving the n a t u r a l resources. 

C. C e r t i f y and determine t h a t the d r i l l i n g , producing, r e n t a l , 

minimum r o y a l t y , and r o y a l t y requirements of a l l Federal leases 

committed t o sa i d agreement are hereby e s t a b l i s h e d , a l t e r e d , changed, 

or revoked t o conform w i t h t he terms and c o n d i t i o n s of t h i s agree­

ment . 

Dated September 30, 1971 

Oil and Gas Supervisor, United States Geological 
Survey x / 

CONTRACT NUMBER 14-08-0001-11593 



NEW MEXICO STATE LAND OFFICE 

CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

VACA DRAW UNIT AGREEMENT 

LEA COUNTYj NEW MEXICO 

There having been presented to the undersigned Commissioner of Public 
Lands of the State of New Mexico for examination, the attached Agreement 
for the development and operation of acreage which i s described w i t h i n 
the attached Agreement, dated March 10, 1971 , which said 
Agreement has been executed by parties owning and holding o i l and gas 
leases and royalty interests i n and under the property described, and up­
on examination of said Agreement, the Commissioner finds: 

(a} That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
i n place under i t s lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands w i t h i n the area. 

(d) That such agreement i s i n other respects for the best 
interests of the state, with respect to state lands. 

NOW, THEREFORE, by v i r t u e of the authority conferred upon me under 
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico 
Statutes Annotated, 1953 Compilation, I , the undersigned Commissioner 
of Public Lands of the State of New Mexico, do hereby consent to and 
approve the said Agreement, however, such consent and approval being 
l i m i t e d and r e s t r i c t e d to such lands w i t h i n the Unit Area, which are 
e f f e c t i v e l y committed to the Unit Agreement as of t h i s date, and, furt h e r , 
that leases insofar as the lands covered thereby committed to t h i s Unit 
Agreement sh a l l be and the same are hereby amended to conform with the terms 
of such Unit Agreement, and said leases sh a l l remain i n f u l l force and ef­
fect i n accordance with the terms and conditions of said Agreement. This 
approval i s subject to a l l of the provisions and requirements of the afore­
said statutes. 

IN WITNESS WHEREOF, this Certificate of Approval i s executed, with seal 
affixed, this 3 0 t h e day of September , 19 71 

New^&exico 



United States Department of the Intent* 

GEOLOGICAL SURVEY 

Drawer 185? 
Roawe1I, New Hexico 88201 

Hay 23, 1973 

In Reply liefer To: 
Qillhaa/Bngr 

—* 

American Quasar Petroleum Company of Nee Mexico 
Attention: Mr. Ted Ceilings, Jr . 
606 Vaughn Building 
Midland, Texas 79701 

3ene lessen: 

The Vaca Draw unit agreement, Lea County, Saw Mexico, ems approved 
September 30, 1971, by the Regional Oil and Qaa Supervisor, effective 
as of the date of approval. The term of sach agreeaeat is contingent 
upon the unit operator drilling one well at a tiase, allowing not more 
than 6 oonths between tl» completion of oaa well aad the beginning of 
the next well until a well capable of producing unitized substances in 
paying quantities is eonpietad. 

Our records show that the second teat well was due to be coaneaced 
May 12, 1973. Inasmuch as such well was not commenced, the Vaca Draw 
unit agreement is considered to have te mine ted automatically aa of 
Hay 12, 1973, pursuant to Section 9 of the agreement. 

Sincerely yours, 

CARL C. TBA WICK 
Acting Area Oil and Gas Supervisor 

c c : 
Washington (thru Denver) 
BLM, Santa Fe 
Hobbs 
Com. Pub. Lands, Santa Fe 
lb»CC, Santa Fe 
Area Geologist, Roswell 

Note to BLM: All committed Federal leases within the Vaca Draw unit 
area should be considered for two-year extensions pursuant to 43 CFR 
3107.5, as applicable. 

JAGillhannds 



A L E X J . A R M I J O 

COMMISSIONER 

State of New Mexico 

OCT*/' 

;> i;' " " ' • i ! 

Commissioner of lublic Lands 

Aa*rtc«n Quasar Fetreleusi teaseey af Haw Mexlce 
SOo Vauajta BulUUae 
Hidlene, taxaa 79701 

COMM 

P . O . BOX 1 1 4 8 

SANTA F E , NEW MEXICO 

• / " " " " , / " " 

ites Vat a imm Unit 
TESHXWTIOM 
sua* County, Stew Mexico 

alTSIfnfllft isr. fad Colliege, Jr . 

Seetiessen: 

This is te aevic* you that you hav* failed te eesaely vita Section 
$ ef the l%it Atreeeeet fer the Vaca Draw Wait, Therefor*, we concur 
etth tht Watted States S«eiogle#l Survey that th* ?aea &r*w Unit isas 
automatically terminated *s of Say I t , 1*73, vhich is the 4mtm your 
seceae test va i l eas <iue te be cosmeaeed. 

Flease notify a?I int«ra§tad parties of thia action. 

Very truly yours. 

AJa/KDG/a 
ec i U$£$-loe%MU, See Mexico 

0CC» Santa Fe, lee Meaiee 

0. e«A3t&ft, Director 
Oil end ces Seeer&eeat 
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