GOVERNOR

BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMIJO
MEMBER

"~ P. 0. BOX 2088 - SANTA FE

87501
: STATE GEOLOGIST

A. L. PORTER, JR.

May 3, 1971 SECRETARY - DIRECTOR

Re: Case No. 4518
Order No. R-4130~-A

Mr. Sumner Buell
Montgomery, Federici, Andrews,

Hannahs & Morris Applicant:
Attorneys at Law
Post Office Box 2307 American Quasar Petroleum Co.

Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

very Eruly yours,

A. L. PORTER, Jr.
Secretary-Director .42

ALP/ir
Copy of order also sent to:

Hobbs OCC X
Artesia OCC

Aztec OCC

Other




GOVERNOR

' BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER

ALEX ). ARMIJO
MEMBER

P. 0. BOX 2088 - SANTA FE

87501
‘ STATE GEOLOGIST

A. L. PORTER, JR.

April 6, 1971 SECRETARY — DIRECTOR
Re: Case No. 4518
Mr. Sumner Buell
Montgomery, Federici, Andrews, Order No. R-4130
Hannahs & Morris Applicant:
Attorneys at Law
Post Office Box 2307 American Quasar Petroleum Co.

Santa Fe, New Mexico

Docmmwi’ Py
Hole

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

very truly yours,

A. L. PORTER, Jr.
Secretary-Director 4&5

ALP/ir
Copy of order also sent to:

Hobbs OCC X
Artesia OCC

Aztec OCC

Other Unit Division - State Land Office




s@ptember 3, Ax7}

BLe wo e Auabe, 3¥,
P. o Bax 1026
Midiaal, Texas Tr73i

%3 Vaca sraw Unit Agreesent
Mk cosinty, New Mexioo

Dexr KT, ®hites

TH COMILER iy OF roabeid 8008 a8 whid sats soproved
Fout Jucs L BW Uhaty W08 Cuunby, atw s8Rico, sukbiest o iike
#ppsodsl o the Dioiled dtuviss GO0L0ULCRL DUTVeY,

sscloned e five (%, Tertificstes of Approvwei.

Thiz unit sgred.wnt Lecomes esiective upon approval by
the united itates Sevlogical Sarvey, therefore, gplsase furanieh
us & WUl L thely Cextiiicete of Determination so that we
may .ok orogeossing this anie,

Vary Lruly yvours,

Ray V. FCOnR, Jl¥estor
R
And B SRS
encis.
oCs

Sglebopwsnli, New sexrigo
Hwhants Fe, Eey sewioo



IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

' ‘A,.,x""m

PF.O. Sox 192 ' SEp 3- 19
Hidlsad Texoms 7ML

Doy M. Whitey

Toar epplicatiea of Auguer 14 filed wit: tie Actisg 5il sud Sos
Suservisor, Roswell, How Mexico. veqoests ‘he designelion of the Vacs
Beow unli arge subedciag 7. 20 acres, lem County. Rew Mexice, as logi-
eally zubileet 1o explovstion axd dewlepwent sodey tiw wail:isaties
grovigicas of ‘he Maserel lsesi.g Act. 8¢ swcuded. The propowed uni:
zrem o vemprised of 720 acyes (87.3 pevcent) of Federasl laod, o4t
avres (5.3 percent) of $rmrte of New Memice isod. sad 320 acres (3.2
prrcer) af {2 land.

the iand putlised om vour ple: swrhed “Bx:ibi: A Vecs Sraw Bsii™, ia
nageby desigaxied 28 8 logicel unic aves. The uall agrecmest sumiired
{or 2 eres designated sipuld e fdentical s iie Forw of Agvesment
for daproved freas {17 2 repriat), wedifisd :n Lixiode sppropriste
lgaguage resuived for Scate of Hew Nexice lands and ghwuld srowvide for
phe dyiiling of ¢t i Uiol we2ll te tedt fovmstions in the Ateks peries
of Peonsvivenian &2 o o g asxinue depch of 13 000 feer,

in the pagence of auy oiser tvpe of iasd requir:ing spec:al srovisisss,
sr any obhlisetioas ML tow sppereal. 8 dwli executed agreesent idestical
o thoe 1303 vepriar, sodified g8 euilined sbowe. asd mpproved be the
apyropriate offveisala o rhe Brgle 9% Sew Semico. Will be spprewed (¢
tubmicfed in agprevabls status within & veasonahle period of time.
fiswever  the yight i3 seserwsd lo desy approval of amy execuied agree-
Rl whicn, in Ay apiainag. does uot hawve full coessilment af suf-
ficignt lands o afifosd offacyive zonernl of wuir coermiieuns.

Flesse .nelude tbe lacss: stares of all ecreags wien the emecuied
Sgreement ie submirted for [iakl spprowel. Tiw forowm of ths semsle
suiibiteg astached o tue 1990 reprink of the stesderd f0ra shouid ne
fpliswed clowely ia the prepuraiies of emtibite & and o

11 FGIRI F



area cona.as Binze of Bew Hexico lands we ave sending
i s lwzler o - dizie Laod Commigsioner in Santa Fe.
Plaags contact cro SiAre of How Mexica asfore solis!

‘timy joinders
razardiess of prier cantedis wiz oy cleszames ivem e Beate.

Siaceraty vourg

t{g; iiu ‘;33£&ﬂ ° g .

ASLLNE a4l

s,

o3
et

Bogeell (2)

3 Santa Fe {(wfcy Ex. A)

Cam. of Pub, Laxls, Ssnta Pe (w/cy Ex. A)
AHOCC  Santa Fe 7

Banieldatd-21-76

SEEIALS;
taas Crucss 027744
BeR8 -
5R%4G 7
0083 /-4
$7G351-A
Gew Memivo 05752
05800
6253054
03402

ILLEGIBLE

2



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Drower 1857
togwell, Jew Mexicve 58201

September 3G, 1971

o A SERVATION COMM.
ot CONZERNA FE

Ar. n, B. White, Jx.
PG, dox 1026
Hidland, Texas 79761

PDear »r. White:

The Vace Uraw unit agroement, Lea County, iew Mexico, was spproved on
September 30, 1971, 7‘his agreement has been designated No. 14-08-0001-
11593 and {s eliective as ¢f the date of approval.

Enclosed is one copy o the approved unit agreement., We request that
you iurnish the State of Jlew Mexico and sny other interested principals
with aspropriate evidence oi this approval.

Siacerely you-s,

H. O, F:BDERICK
sogional Dil amd as 3upervisor

ce:

Washington (w/approved agmt.)

BLM, Santa Fe (w/approved agmt.)
liobbs (w/approved agmt.)

BMC, Loswell (ltr. only)

Com. Fub. Lands, Santa Fe (ltr. only)
WMO0CC, Santa Fe (ltr. only)‘f/-—



E. B. WHITE, JR.
P. O. BOX 1026

MIDLAND, TEXAS 79701 SO LA R

October 5, 1971 ’ e

OFFICE PHONE gy e
682-4434 i d

RESIDENCE PHONE

i EO 683.1593

New Mexico 0il Conservation Commission
Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. A. L. Porter, Jr.

Re. Vaca Draw Unit, Lea County, New Mexico (Case No. 4518 - Order
No. R-4130)

Gentlemen:
In connection with the captioned, enclosed are the following:
1. Certificate of Approval of U. S. G. S.

2. Certificate of Approval of Commissioner of Public Lands,
State of New Mexico

3. Unit Agreement executed by the Unit Operator and a working
interest owner.

4. .Ratifications and Joinders of all other working interest
owners and lessees of record in the captioned unit.

Please advise if you require anything additional.

cerel

EBW:w
encls

E. B. White, Jr.




CERTIFICATION--DETERMINAT ION

Pursuant to the authority vested in the Secretary of Interior,
under the act approved February 25, 1920, 41 stat. 437, as amended,
30 U. S. C. secs. 181, et seq., and-delegated to the 0il and Gas
Supervisors of the Géological Survey (33 F. R. 5812), I do hereby:

A. Approve the attached agreement for the development and:

operatidn of the Vaca Draw Unit Area, State of New Mexico.

B. Certify and determine that the unit plan of development and
operation confemplated in the attached agreement is necessary and
advisable in the public interest for the purpose of more properly
conserving the natural resources.

C. Certify and determine that the drilling, prbducing, rental,
minimum royalty, and royalty requirements of all Federal leases
committed to said agreement are hereby established, altered, changed,

or revoked to conform with the terms and conditions of this agree-

1 i

0il and cas S ervisor, United States Geological
Survey

ment.

Dated September 30, 1971 .

CONTRACT NUMBER  14-08-0001-11593



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

VACA DRAW UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated March 10, 1971 , which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(¢) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable 0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated 1953 Compllatlon, I, the undersigned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement,; however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terms and conditions of said Agreement. This
approval is subject to all of the provisions and requirements of the afore-
said statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 30th ) day of September , 19 71 .




United States Department of the Inte‘tziéfr'fﬁ s

GEOLOGICAL SURVEY

Drawver 1857
Roswell, Hew Mexicc 88201

in Beply Refer To: o
Gillham/Rogr v

American Quasar Petroleum Company of New Mexico
Attention: Mr. Ted Collings, Jr.

606 Vaughu Building

Hidland, Texas 79701

Gent lewen:

The Vaca Draw unit agreewent, lea County, Hew Mexico, was approved
September 30, 1971, by the Regional 011 and Gas Supervisor, effective
as of the date of approval. The term of such egreement is contingent
upon the unit operator drilling one well at a time, allowiag not more
than 6 months between the completion of one well and the begimniang of
the next well until a well capable of producing unitized substsnces in
paying quantities is completed.

Our records show that the second test well was due to be commenced
Hay 12, 1973. Inassuch as such well was not commenced, the Vaca Draw
unit agreement is considered to have terminated sutometically as of
May 12, 1373, purscant to Section 9 of the agreemeat.

Sincerely yours,

{Cric. SELY o L

CARL C., TRATWICK
Acting Area 01l axi Gas Supervisor
ce:
Washington (thru Denver)
BLM, Santa Fe
Hobbs
m., Pub, Lands, Santa Fe
MMOCC, Santa Fe
Area Geologlst, Roswell

Hote to BLM: All committed Federal leases within the Vaca Draw unit
area should be considered for two-year extensions pursuant to 43 CFR
3107.5, as applicable.

JAGillham:ds



Stateo[NewMexico o)

C L R

Commissionee o Pblic Lande

ALEX J. ARMIJO PRy P. O. BOX 1148

COMMISSIONER - SANTA FE, NEW MEXICO

Amevican Quasar Petroleve (ocwpauy of New Mexice
506 Vauzhn ¥uflding
Midland, Texss 79701

Re: Vaxa Lyew init
TERMIRATION
flas county, dev Hexicd

ATTEHTION: Br, Ted (olliogs, Jr.

Gant lemen:

This iz te sdvice you thet you have Falled to comply with Section
? of the Umit Agresment for the Vees Uraw Unit, Tharefors, we concur
with thy United Statesz Ceologicsl Survey that the Vaca Draw Unit has
sautomatically tevwinared a2 of May 12, 1973, whieh iz the dats your

second test well woe due o be commanced,

Plesss notify 3'1 interssted parties of this action.

Very truly vours,

#AY b. GEARAM, Dirsctor

Oil and Gas Depsrtment
AJAur: /e

ec! UsGS-hoswell, llew Haxico
OCC~ Saute Fe, Hew Hexico



Unit Name VACA DRAW UNIT (Exploratory) @: N—
Operator American Quasar Petroleum Company

County Lea %\ nm.wg \ N

DATE OCC CASE NO. 4518 EFFECTIVE 10TAL SEGRECATION
APPROVED OCC ORDER NO, R=-4130 DATE ACREAGE STATE FEDERAL ENBEAR-FEE CLAUSE ___ TERM

Commissionex April 6, 1971 9-30-71 7.,680,00 640.00 6,720.00 320.00 Yes . 5 yrs.
9-30-71 , . | |

"UNIT AREA

TONNSHIP 25 SOUTH, RANGE 33 EAST, NMPM

Sections 8, 9, and 10: All
Sections 15, 16, and 17: All
Sections 20, 21 and 22: All
Sections 27, Nms and 29: All



Unit Name VACA DRAW UNIT (EXPLORATORY)
Operator _American Quasar Petroleum Company
County Lea

INSTI- , RATIFIED

STATE LEASE A CREAGE J
TRACT NO. NO. TUTION SEC., TWP. RGE. SUBSECTION | DATE ACRES NOT
RATIFIED I.ESSEE
11 L-6328  C.S. 16 258 33E All | 9-10-71 640.00 American ‘Quasar

r..w

Petroleun Company



