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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
VACA DRAW UNIT AREA
COUNTY OF LEA
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the 10th day of

March, 1971, by and between the parties subscribing, rati-

fying, or consenting hereto, and herein referred to as the
"parties hereto,"

WHEREAS, the parties hereto are the owners of working,
royalty, or other oil and gas interests in the unit area subject
to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920,
41 stat. 437, as amended, 30 U. S. C. Secs. 181 et seqg., author-
izes Federal lessees and their representatives to unite with
each other, or jointly or separately with others, in collec-
tively adopting and operating a cooperative or unit plan of
development or operation of any o0il or gas pool, field, or like
area, or any part thereof for the purpose of more properly con-
serving the natural resources thereof whenever determined and
certified by the Secretary of the Interior to be necessary or
advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State
of New Mexico is authorized by an Act of the Legislature (Sec.
7-11-39 N.M. Statutes 1953 Annotated) to consent to or approve
this agreement on behalf of the State of New Mexico, in so far
as it covers and includes lands and mineral interests of the

State of New Mexico; and
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WHEREAS, the 0il Conservation Commission of the State
of New Mexico is authorized by an Act of the Legislature (Chapter
72, Laws of 1935, as amended by Chapter 193, Laws of 1937,

Chapter 166, Laws of 1941, and Chapter 168, Laws of 1949) to
approve this agreement and the conservation provisions hereof;
and

WHEREAS, the parties hereto hold sufficient interests in
the Vaca Draw Unit Area covering the land hereinafter described
to give reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to
conserve natural resources, prevent waste, and secure other ben-
efits obtainable through development and cperaticon of the area
subject to this agreement under the terms, conditions, and limita-
tions herein set forth;

NOW, THEREFORE, in consideration of the premises and the
promises herein contained, the parties hereto commit to this
agreement their respective interests in the below-defined unit
area, and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent
regulations, including operating and unit plan regulations, here-
tofore issued thereunder or valid, pertinent, and reasonable
regulations hereafter issued thereunder are accepted and made a
part of this agreement as to Federal lands, provided such regula-
tions are not inconsistent with the terms of this agreement; and
as to State of New Mexico lands, the o0il and gas operating regu-
lations in effect as of the effective date hereof governing
drilling and producing operations, not inconsistent with the terms
hereof or the laws of the State of New Mexico are hereby accepted
and made a part of this agreement.

2. UNIT AREA. The area specified on the map attached hereto
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marked Exhibit "A" is hereby designated and recognized as consti-
tuting the unit area, cohtaining 7,680 acres, more or less.

Exhibit "A" shows, in addition to the boundary of the unit
area, the boundaries and identity of tracts and leases in said
area to the extent known to the Unit Operator. Exhibit "B"
attached hereto is a schedule showing to the extent known to the
Unit Operator the acreage, percentage, and kind of ownership of
0il and gas interests in;all land in the unit area. However,
nothing herein or in said schedule or map shall be construed as a
representation by any party hereto as to the ownership of any
interest other than such interest or interests as are shown in
said map or schedule as owned by such party. Exhibits "A" and "B"
shall be revised by the Unit Operator whenever changes in the unit
area render such revision necessary, or when requested by the 0il
and Gas Supervisor, hereinafter referred to as "Supervisor", or
when requested by the Commissioner of Public Lands of The State
of New Mexico, hereinafter referred to as "Land Commissioner", and
not less than five (5) copies of the revised exhibits shall be
filed with the Supervisor, and two (2) copies thereof shall be
filed with The Land Commissioner and one (1) copy with The New
Mexico 0Oil Conservation Commission, hereinafter referred to as
"Conservation Commission".

The above—described‘unit area shall when practicable be
expanded to include therein any additional lands or shall be con-
tracted to exclude lands whenever such expansion or contraction
ig deemed to be necessary or advisable to conform with the pur-
poses of this agreement. Such expansion or contraction shall be
effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the
Director of the Geological Survey, hereinafter referred to as

“Director", or on demand of The Land Commissioner, but only after
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preliminary concurrence by the Director and The Land Commis-
sioner, shall prepare a ﬁotice of proposed expansion or contrac-
tion describing the contemplated changes in the boundaries of
the unit area, the reasons therefor, and the proposed effective
date thereof, preferably the first day of a month subsequent to
the date of notice.

(b) Said notice shall be delivered to the Supervisor, the
Land Commissioner and thé Conservation Commission and copies
thereof mailed to the last known address of each working interest
owner, lessee, and lessof whose interests are affected, advising
that 30 days will be allpwed for submission to the Unit Operator
of any objections.

(c) Upon expiration of the 30-day period provided in the
preceding item (b) hereof, Unit Operator shall file with the
Supervisor, Land Commissioner and Conservation Commission evi-
dence of mailing of the hotice of expansion or contraction and
a copy of any objections;thereto which have been filed with the
Unit Operator, together with an application in sufficient number,
for approval of such expansion or contraction and with appro-
priate joinders.

(d) After due consideration of all pertinent information,
the expansion or contraction shall, upon approval by the Super-
visor, the Land Commissioner and the Conservation Commigsion,
become effective as of Ehe date prescribed in the notice thereof.

(e) All legal subdivisions of lands (i.e., 40 acres by
Government survey or its nearest lot or tract equivalent; in
instances of irregular surveys unusually large lots or tracts
shall be considered in ﬁultiples of 40 acres or the nearest
aliquot equivalent thergof), no parts of which are entitled to
be in a participating aﬁea on or before the fifth anniversary of

the effective date of the first initial participating area
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established under this unit agreement, shall be eliminated
automatically from this ggreement, effective as of said fifth
anniversary, and such labds shall no longer be a part of the
unit area and shall no lpnger be subject to this agreement,
unless diligent drilling}operations are in progress on unitized
lands not entitled to participation on said fifth anniversary,
in which event all such 1ands shall remain subject hereto for so
long as such drilling opérations are continued diligently, with
not more than 90 days' time elapsing between the completion of
one such well and the coﬁmencement of the next such well. All
legal subdivisions of lahds not entitled to be in a partici-
pating area within 10 yeérs after the effective date of the
first initial participat;ng area approved under this agreement
shall be automatically eliminated from this agreement as of
said tenth anniversary. All lands proved productive by dili-
gent drilling operations after the aforesaid 5-year period shall
become participating in ‘the same manner as during said 5-year
period. However, when sﬁch diligent drilling operations cease,
all nonparticipating lands shall be automatically eliminated
effective as of the 9lst§day thereafter. The unit operator
shall within 90 days aftér the effective date of any elimina-
tion hereunder, describelthe area so eliminated to the satis-
faction of the Supervisor and the Land Commissioner and promptly
notify all parties in interest.

If conditions warraht extension of the 10-year period
specified in this subseciion 2(e), a single extenstion of not
to exceed 2 years may be‘accomplished by consent of the owners
of 90% of the working interests in the current nonparticipating
unitized lands and the owners of 60% of the basic royalty
interests (exclusive of Ehe basic royalty interests of the

United States) in nonparticipating unitized lands with approval
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of the Director and the Land Commissioner, provided such exten-
sion application is submitted'to the Director and the Land
Commissioner not later than 60 days prior to the expiration of
said l0-year period.

Any expansion of thé unit area pursuant to this section
which embraces lands theretofore eliminated pursuant to this
subsection 2(e) shall not be considered automatic commitment or
recommitment of such lanas.

3. TUNITIZED LAND AND UNITIZED SUBSTANCES. All land com-

mitted to this agreement shall constitute land referred to here-

in as "unitized land" or "land subject to this agreement". All

oil and gas in any and all formations of the unitized land are

unitized under the terms of this agreement and herein are called

"unitized substances".

4. TUNIT OPERATOR. American Quasar Petroleum
co. of New Mexico ! is

hereby designated as Unit Operator and by signature hereto as

Unit Operator agrees and consents to accept the duties and obli-

gations of Unit Operator for the discovery, development, and
production of unitized substances as herein provided. Whenever
reference is made herein to the Unit Operator, such reference
means the Unit Operator acting in that capacity and not as an
owner of interest in uniﬁized substances, and the term "working
interest owner" when used herein shall include or refer to Unit
Operator as the owner of%a working interest when such an inter-
est is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Opera-
tor shall have the right%to resign at any time prior to the
establishment of a partidipating area or areas hereunder, but
such resignation shall nat becone effective so as to release
Unit Operator from the ddties and obligations of Unit Operator

and terminate Unit Operator's rights as such for a period of
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six months after notice of intention to resign has been served

by Unit Operator on all Qorking interest owners, the Supervisor,
the Land Commissioner aﬁd Conservation Commission, and until all
wells then drilled here@nder are placed in a satisfactory condi-
tion for suspension or a%andonment whichever is required by the
Supervisor as to Federai lands and by the Conservation Commission
as to State lands unlesé a new Unit Operator shall have been
selected and approved aﬂd shall have taken over and assumed the
duties and obligations of Unit Operator prior to the expiration
of said period.

Unit Operator shali have the right to resign in like manner
and subject to like limitations as above provided at any time a
participating area estaBlished hereunder is in existence, but,
in all instances of resignation or removal, until a successor
unit cperator is selectéd and approved as hereinafter provided,
the working interest owders shall be jointly responsible for
performance of the dutiqS of unit operator, and shall not later
than 30 days before sucH resignation or removal becomes effective
appoint a common agent tb represent them in any action to be
taken hereunder.

The resignation of Unit Operator shall not release Unit
Operator from any liability for any default by it hereunder
occurring prior to the effective date of its resignation.

The Unit Operator m@y, upon default or failure in the per-
formance of its duties or obligations hereunder, be subject to
removal by the same perc?ntage vote of the owners of working
interests as herein prov@ded for the selection of a new Unit
Operator. Such removal %hall be effective upon notice thereof
to the Supervisor and The Land Commissioner.

The resignation or iemoval of Unit Operator under this

agreement shall not terminate its right, title, or interest as
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the owner of a working interest or other interest in unitized
substances, but upon thé resignation or removal of Unit Operator
becoming effective, suchiUnit Operator shall deliver possession
of all wells, equipmentA materials, and appurtenances used in
conducting the unit opeﬁations to the new duly qualified succes-
sor Unit Operator or to ‘the common agent, if no such new Unit
Operator is elected, to%be used for the purpose of conducting
unit operations hereund%r. Nothing herein shall be construed as
authorizing removal of #ny material, equipment and appurtenances
needed for the preservaaion of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator
shall tender his or its%resignation as Unit Operator or shall be
removed as hereinabove ﬁrovided, or a change of Unit Operator
is negotiated by workind interest owners, the owners of the
working interests in thé participating area or areas according
to their respective acreage interests in such participating area
or areas, or, until a p%rticipating area shall have been estab-
lished, the owners of the working interests according to their
respective acreage inteﬁests in all unitized land, shall by
majority vote select a éuccessor Unit Operator: Provided, That,
if a majority but less ﬂhan 75 per cent of the working interests
gqualified to vote are oqned by one party to this agreement, a
concurring vote of one Qr more additional working interest owners
shall be required to seﬁect a new operator. Such selection shall
not become effective unﬁil

(a) a Unit Operatdr so selected shall accept in writing
the duties and responsiailities of Unit Operator, and

(b) the selectionishall have been approved by the Super-
visor and the Land Coﬁmissioner.

If no successor Unit Operator is selected and qualified as

herein provided, the Director and the Land Commissioner at their
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election may declare thi% unit agreement terminated.

7. ACCOUNTING PROViSIONS AND UNIT OPERATING AGREEMENT. If
the Unit Operator is not;the sole owner of working interests,
costs and expenses incur#ed by Unit Operator in conducting unit
operations hereunder shail be paid and apportioned among and
borne by the owners of working interests, all in accordance with
the agreement or agreemeﬁts entered into by and between the Unit
Operator and the owners 5f working interests, whether one or more,
separately or collectiveiy. Any agreement or agreements entered
into between the working?interest owners and the Unit Operator as
provided in this section; whether one or more, are herein re-
ferred to as the "unit oberating agreement". Such unit operating
agreement shall also pro?ide the manner in which the working
interest owners shall begentitled to receive their regpective
proportionate and allocaﬁed share of the benefits accruing hereto
in conformity with theirgunderlying operating agreements, leases,
or other independent con?racts, and such other rights and obliga-
tions as between Unit Opérator and the working interest owners as
may be agreed upon by Unit Operator and the working interest
owners; however, no suchiunit operating agreement shall be deemed
either to modify any of the terms and conditions of this unit
agreement or to relieve &he Unit Operator of any right or obliga-
tion established under tﬁis unit agreement, and in case of any
inconsistency or conflicﬁ between this unit agreement and the
unit operating agreement% this unit agreement shall govern. Three
true copies of any unit 6perating agreement executed pursuant to
this section should be filed with the Supervisor and one (1) true
copy with the Land Commiésioner, prior to approval of this unit
agreement.

8. RIGHTS AND OBLI@ATIONS OF UNIT OPERATOR. Except as

otherwise specifically provided herein, the exclusive right,
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privilege, and duty of exercising any and all rights of the par-

|
ties hereto which are necessary or convenient for prospecting for,

producing, storing, allo@ating, and distributing the unitized
substances are hereby delegated to and shall be exercised by the
Unit Operator as herein provided. Acceptable evidence of title
to said rights shall be éeposited with said Unit Operator and,
together with this agreement, shall constitute and define the
rights, privileges, and ébligations of Unit Operator. Nothing
herein, however, shall bé construed to transfer title to any land
or to any lease or operaﬁing agreement, it being understood that
under this agreement theiUnit Operator, in its capacity as Unit
Operator, shall exercise?the rights of possession and use vested
in the parties hereto only for the purposes herein specified.

©. DRILLING TO DIS&OVERY. Within 6 months after the
effective date hereof, the Unit Operator shall begin to drill an
adequate test well at = iocation approved by the Supervisor if
on Federal land or by thé Land Commissioner if on State land, or
by the Conservation Commission if on privately owned land, unless
on such effective date a%well is being drilled conformably with
the terms hereof, and théreafter continue such drilling dili-
gently until the Pennsyl%anian (Atoka) formation has been tested
or until at a lesser dep&h unitized substances shall be discov-
ered which can be produced in paying quantities (to wit: quanti-
ties sufficient to repay%the costs of drilling, completing, and
producing operations, wiéh a reasonable profit) or the Unit
Operator shall at any ti&e establish to the satisfaction of the
Supervisor if on Federaliland, of the Land Commissioner if on
State land, or of the Coﬁservation Commission if on privately
owned land, that further?drilling of said well would be unwar-
ranted or impracticable,;provided, however, that Unit Operator

shall not in any event be required to drill said well to a depth

-10-
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in excess of 15,000 feetL Until the discovery of a deposit of

'

1

unitized substances capable of being produced in paying quantities, 2

the Unit Operator shall &ontinue drilling one well at a time,
allowing not more than 6%months between the completion of one
well and the beginning o% the next well, until a well capable of
producing unitized subst%nces in paying quantities is completed
to the satisfaction of séid Supervisor if it be on Federal land
or of the Land Commissio%er if on State land or of the Conserva-
tion Commission if on privately owned land, or until it is
reasonably proved that t%e unitized land is incapable of produc-
ing unitized substances in paving gquantities in the formations
drilled hereunder. Nothing in this section shall be deemed to
limit the right of the Uﬁit Operator to resign as provided in
Section 5, hereof, or as}requiring Unit Operator to commence or
continue any drilling du%ing the period pending such resignation
becoming effective in oréer to comply with the requirements of
this section. The Super%isor and Land Commissioner may modify
the drilling requirement% of this section by granting reasonably
extensions of time when,iin their opinion, such action is war-
ranted.

Upon failure to com@ence any well provided for in this
section within the time %llowed, including any extension of time
granted by the Superviso% and the Land Commissioner, this agree-
ment will automatically éerminate; upon failure to continue
drilling diligently any Qell commenced hereunder, the Supervisor
may, after 15-days noticé to the Unit Operator, declare this unit
agreement terminated. ‘

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6
months after completion %f a well capable of producing unitized
substances in paying qua%tities, the Unit Operator shall submit

for the approval of the Supervisor and the Land Commissioner an

~11-
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acceptable plan of deveﬂopment and operation for the unitized 1
land which, when approvdd by the Supervisor and Land Commissioner, 2

shall constitute the further drilling and operating obligations of 3
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the Unit Operator under}this agreement for the period specified 4
therein. Thereafter, fgom time to time before the expiration of 5
any existing plan, the dnit Operator shall submit for the approval 6
of the Supervisor and L@nd Commissioner a plan for an additional 7

I

specified period for the development and operation of the unitized 8

land. 9
Any plan submittedipursuant to this section shall provide 10
for the exploration of tme unitized area and for the diligent 11
drilling necessary for determination of the area or areas thereof 12
capable of producing uni&ized substances in paying quantities in 13
each and every productiﬁe formation and shall be as complete and 14
adequate as the Supervis@r and Land Commissioner may determine to 15
be necessary for timely ﬁevelopment and proper conservation of 16
the o0il and gas resources of the unitized area and shall: 17
(a) specify the nu&ber and locations of any wells to be 18
drilled and the pro%osed order and time for such drilling; 19
(b) to the extent %racticable specify the operating 20
practices regarded AS necessary and advisable for proper 21
conservation of natpral resources. 22
Separate plans may be supmitted for separate productive zones, 23
subject to the approval ﬁf the Supervisor and the Land Commis- 24
sioner. | 25
Plans shall be modi&ied or supplemented when necessary to 26
meet changed conditions br to protect the interests of all par- 27
ties to thig agreement. iReasonable diligence shall be exercised 28
in complying with the obﬁigations of the approved plan of devel- 29
opment. The Supervisor énd Land Commissioner are authorized to 30
grant a reasonable exten%ion of the 6-month period herein 31

~12—-
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32

prescribed for submission ¢f an initial plan of development where
such action is justified bécause of unusual conditions or circum—
stances. After completionfhereunder of a well capable of produc-

ing any unitized substance;in paying quantities, no further wells,

except such as may be necessary to afford protection against oper-

ations not under this agreément and such as may be specifically ap-

proved by the Supervisor and Land Commissioner, shall be drilled

except in accordance with a plan of development approved as herein

provided.

11. PARTICIPATION AF@ER DISCOVERY. Upon completion of a well

capable of producing uniti%ed substances in paying quantities or
as soon thereafter as requﬁred by the Supervisor and Land Com—
missioner, the Unit Operaﬂor shall submit for approval by the
Supervisor and the Land Cdmmissioner, a schedule, bas=s=d on sub-
divisions of the public-land survey or aliquot parts thereof, of
all land then regarded as%reasonably proved to be productive in
paying guantities; all laﬂds in said schedule on approval of the
Supervisor and the Land Cémmissioner to constitute a participat-
ing area, effective as of ithe date of completion of such well or
the effective date of thi% unit agreement, whichever is later.

The acreages of both Federal and non-Federal lands shall be based

upon appropriate computations from the courses and distances shown

on the last approved public—land survey as of the effective date of

each initial participatiné area. Said schedule shall also set
forth the percentage of unitized substances to be alloca ted as
herein provided to each t%act in the participating area so estab-
lished, and shall govern the allocation of production commencing
with the effective da te éf the participating area. A separate
participating area shall ﬁe established for each separate pool or

deposit of unitized substénces or for any group thereof which is

produced as a single poolfor zone, and any two or more participat-

ing areas so established ﬁay be combined into one, on approval of
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the Supervisor and the Land Commissioner. When production from

!
two or more participating %reas, so established, is subsequently
found to be from a common éool or deposit said participating areas
shall be combined into onegeffective as of such appropriate date
as may be approved or preséribed by the Supervisor and the Land
Commissioner. The particiﬁating area or areas so established shall
be revised from time to ti&e, subject to like approval, to include
additional land then regaréed as reasonably proved to be produc-
tive in paying gquantities ér necessary for unit operations, or to
exclude land then regardedgas reasonably proved not to be produc-
tive in paying guantities %nd the schedule of allocation percent-
ages shall be revised acco%dingly. The effective date of any re-
vision shall be the first Ef the month in which is obtained the
knowledge or information on which such revision is predicated,
provided, however, that a bore appropriate effective date may be
used if justified by the Ubit Operator and approved by the Super-
viser and the Land Commissﬁoner. No land shall be excluded from
a participating area on ackount of depletion of the unitized sub-
stances, except that any participating area established under the
provisions of this unit aéreement shall terminate automatically
whenever all completions #n the formation on which the partici-
pating area is based are ébandoned.

It is the intent of éhis section that a participating area
shall represent the area known or reasonably estimated to be pro-
ductive in paying quantities; but, regardless of any revision of
the participating area, n@thing herein contained shall be con-
strued as reqguiring any rétroactive adjustment for production ob-
tained prior to the effec#ive date of the revision of the partici-
pating area.

In the absence of agieement at any time between the Unit

Operator and the Supervisor and the Land Commissioner as to the
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proper definition or redefinition of a participating area, or until

a participating area has,%or areas have, been established as pro-
|

vided herein, the portiongof all payments affected thereby shall

be impounded in a manner ﬁutually acceptable to the owners of work-
ing interests and the Supgrvisor and the Land Commissioner. Royal-
ties due the United State% and the State of New Mexico shall be de-
termined by the Supervisoﬁ and the Land Commissioner, respectively,
and the amounts thereof sﬂall be deposited, as directed by the

1

Supervisor and the Land Cgmmissioner to be held as unearned monies

I

until a participating are% is finally approved and then applied as
earned or returned in acc&rdance with a determination of the sums
due as Federal royalty and State of New Mexico royalty, respec-
tively, on the basis of s@ch approved participating area.

Whenever it is deteﬁmined subject to the approval of the
Supervisor, as to wells d%illed on Federal land and of the Land
Commissioner as to wells érilled on State land and of the Conser-
vation Commission as to wélls drilled on privately owned land,
that a well drilled under 'this agreement is not capable of pro-
duction in paying guantities and inclusion of the land on which
it is situated in a parti%ipating area is unwarranted, production
from such well shall, forithe purpose of settlement among all par-
ties other than working interest owners, be allocated to the land
on which the well is locaéed unless such land is already within
the participating area es&ablished for the pool or deposit from
which such production is 4btained. Settlement for working inter-
est benefits from such a Qell shall be made as provided in the unit
operating agreement.

12. ALLOCATION OF QRODUCTION. All unitized substances pro-
duced from each participaéing area established under this agree-

|
ment, except any part thereof used in confirmity with good operat-

ing practices within the ﬁnitized area for drilling, operating,
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camp and other production Er development purposes, for repressur-
ing or recycling in accord%nce with a plan of development ap-
proved by the Supervisor, %he Land Commissioner and the Conserva-
tion Commission, Or unavoi?ably lost, shall be deemed to be pro-
duced equally on an acreag% basis from the several tracts of unit-
ized land of the participa%ing area established for such produc-
tion and, for the purpose of determining any benefits accruing
under this agreement, each%such tract of unitized land shall have
allocated to it such percehtage of said production as the number

|
of acres of such tract incﬁuded in said participating area bears
to the total acres of unitﬁzed land in said participating area,
except that allocation of Eroduction hereunder for purposes other
than for settlement of thé royalty, overriding royalty, or payment
out of production obligations of the respective working interest
owners, shall be on the basis prescribed in the unit operating
agreement whether in conformity with the basis of allocation here-
in set forth or otherwise4 It is hereby agreed that production of
unitized substances from % participating area shall be allocated
as provided herein regardﬁess of whether any wells are drilled on
any particular part or tr%ct;of said participating area. If any
gas produced from cne parﬁicipating area is used for repressuring
or recycling purposes in énother participating area, the first gas
withdrawn from such last—@entioned varticipating area for sale dur-
ing the life of this agre%ment shall be considered to be the gas
so transferred until an aﬁ@unt equal to that transferred shall be
so produced for sale and such gas shall be allocated to the par-
ticipating area from whicﬂ initially produced as such area was

last defined at the time of such final production.

13. DEVELOPMENT OR @PERATION OF NON-PARTICIPATING LAND OR
FORMATIONS.

Any party hereto owning oﬁ controlling the working interest in any

unitized land having theréon a regular well location may with the

i—-16-
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approval of the Superviéor as to Federal land, the Land Commis-
sioner as to State land% and the Conservation Commission as to
privately owned land, aﬁ such party's sole risk, costs, and
expense, drill a well to test any formation for which a partici-
pating area has not beea established or to test any formation
for which a participatiég area has been established if such
location is not within éaid participating area, unless within

90 days of receipt of notice from said party of his intention to
drill the well the UnitéOperator elects and commences to drill
such a well in like man&er as other wells are drilled by the
Unit Operator under thi% agreement.

If any well drilleé as aforesaid by a working interest
owner results in produc#ion such that the land upon which it is
situated may properly b% included in a participating area, such
participating area shali be established or enlarged as provided
in this agreement and tﬁe well shall thereafter be operated by
the Unit Operator in ac%ordance with the terms of this agree-
ment and the unit 0perating agreement.

If any well drilled as aforesaid by a working interest
owner obtains productio# in guantities insufficient to justify
the inclusion of the la%d upon which such well is situated in
a participating area, s;ch well may be operated and produced by
the party drilling the same subject to the conservation require-
ments of this agreement. The royalties in amount of value of
production from any such well shall be paid as specified in the
underlying lease and ag%eements affected.

14. ROYALTY SETTﬂEMENT. The United States, the State of
New Mexico and any royaﬁty owner who, is entitled to take in
kind a share of the suﬂstances now unitized hereunder shall

hereafter be entitled to the right to take in kind its share

of the unitized substadces, and Unit Operator, or the working
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interest owner in case of the operation of a well by a working
interest owner as hereiniprovided for in special cases, shall
make deliveries of such ﬁoyalty share taken in kind in conform-
ity with the applicable %ontracts, laws, and regulations. Set-
tlement for royalty inte%est not taken in kind shall be made by
working interest owners #esponsible therefor under existing con-
tracts, laws and regulations, or by the Unit Operator on or
before the last day of e%ch month for unitized substances pro-

duced during the preceding calendar month; provided, however,
that nothing herein cont%ined shall operate to relieve the les-
sees of any land from théir respective lease obligations for the
payment of any royalties: due under their leases.
If gas obtained fro& lands not subject to this agreement

is introduced into any pérticipating area hereunder, for use in
repressuring, stimulatio% of production, or increasing ultimate
recovery, in conformity %ith a plan of operations approved by
the Supervisor, the LandiCommissioner and the Conservation
Commission, a like amoun% of gas, after settlement as herein
provided for any gas tra%sferred from any other participating
area and with appropriat% deduction for loss from any cause, may
be withdrawn from the f%rmation into which the gas is intro-
duced, royalty free as tb dry gas, but not as to any products
which may be extracted therefrom; provided that such withdrawal
shall be at such time as?may be provided in the approved plan

of operations or as may ;therwise be consented to by the Super-
visor, the Land Commissibner and the Conservation Commission, as
conforming to good petroieum engineering practice; and provided
further, that such right’of withdrawal shall terminate on the

termination of this unitiagreement.

Royalty due the United States shall be computed as pro-

vided in the operating rkgulations and paid in value or delivered 31
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in kind as to all uniti%ed substances on the basis of the
amounts thereof allocat%d to unitized Federal land as provided
herein at the rates speéified,in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or
regulation; provided, tﬂat for leases on which the royalty rate
depends on the daily av%rage production per well, said average
production shall be det%rmined in accordance with the operating

regulations as though e%ch participating area were a single
consolidated lease. E

Royalty due the St%te of New Mexico shall be computed and
paid on the basis of th% amounts allocated to unitized State
land as provided hereinfat the rate specified in the State oil
and gas lease.

Royalty due on accbunt of privately owned lands shall be
computed and paid on th% basis of all unitized substances allo-
cated to such lands.

15. RENTAL SETTLE&ENT. Rental or minimum royalties due
on leases committed herkto shall be paid by working interest
owners responsible theﬂefor under existing contracts, laws, and
regulations, provided Qhat nothing herein contained shall op-
erate to relieve the léssees of any land from their respective
lease obligations for ﬂhe payment of any rental or minimum
royalty due under theiﬂ leases. Rental or minimum royalty for
lands of the United Stétes subject to this agreement shall be
paid at the rate speciéied in the respective leases from the
United States unless s&ch rental or minimum royalty is waived,

suspended, or reduced ﬂy law or by approval of th> Secretary or

his duly authorized re@resentative.

Rentals on State éf New Mexico lands subject to this agree-

ment shall be paid at &he rates specified in the respective

leases.
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With respect to an& lease on non-Federal land containing
provisions which would kerminate such lease unless drilling
operations are commencgd upon the land covered thereby within
the time therein speciﬁied or rentals are paid for the privilege
of deferring such drilﬁing operations, the rentals required

thereby shall, notwithsitanding any other provision of this agree-

ment, be deemed to accﬁue and become payable during the term
thereof as extended bygthis agreement and until the redquired

|
drilling operations aré commenced upon the land covered thereby
or until some portion &f such land is included within a partici-
pating area. ‘

16. CONSERVATION. Operations hereunder and production of
unitized substances shéll be conducted to provide for the most
economical and efficie&t recovery of said substances without
waste, as defined by oﬁ pursuant to State or Federal law or
regulation.

17. DRAINAGE. Tﬂe Unit Operator shall take such measures
as the Supervisor and ﬂand Commissioner deems appropriate and
adequate to prevent dr%inage of unitized substances from uni-
tized land by wells oniland not subject to this agreement.

i8. LEASES AND CdNTRACTS CONFORMED AND EXTENDED. The
terms, conditions, and%provisions of all leases, subleases, and
other contracts relati@g to exploration, drilling, development,
or operation for oil or gas on lands committed to this agreement
are hereby expressly m&dified and amended to the extent neces-
sary to make the same éonform to the provisions hereof, but
i ‘
otherwise to remain in%full force and effect; and the parties
hereto hereby consent %hat the Secretary as to Federal leases
and the Land Commissioder as to State leases, shall and each by

his approval hereof, oﬁ by the approval hereof by his duly

authorized representatﬂve, does hereby establish, alter, change
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|
or revoke the drilling,}producing, rental, minimum royalty, and
royalty requirements of%Federal and State leases committed hereto
and the regulations in ﬁespect thereto to conform said require-

ments to the provisionsiof this agreement, and, without limiting

the generality of the fdregoing, all leases, subleases, and con-
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tracts are particularlyimodified in accordance with the follow-

ing:

(a) The developmeét and operation of lands subject to
this agreement undér the terms hereof shall be deemed
full performance o% all obligations for development and
operation with reséect to each and every separately
owned tract subjec% to this agreement, regardless of
whether there is aﬁy development of any particular tract
of the unit area. |

(b) Drilling and ﬁroducing operations performed here-
under upon any trac¢t of unitized lands will be accepted
and deemed to be p%rformed upon and for the benefit of
each and every tract of unitized land, and no lease
shall be deemed toiexpire by reason of failure to drill
or produce wells s%tuated on the land therein embraced.
(c) Suspension offdrilling or producing operations on

t

all unitized lands%pursuant to direction or consent of

|
the Secretary and #he Land Commissioner or their duly
authorized represe%tatives shall be deemed to constitute
such suspension pu%suant to such direction or consent as
to each and every %ract of unitized land. A suspension
of drilling or proéucing operations limited to specified
lands shall be appﬁicable only to such lands.
(d) Each lease, sﬁblease or contract relating to the

exploration, drillﬁng, development or operation for oil

or gas of lands otber than those of the United States and
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the State of New M%xico committed to this agreement,
which, by its term% might expire prior to the termination
of this agreement,%is hereby extended beyond any such
terms so provided &herein so that it shall be continued
in full force and qffect for and during the term of this
agreement.

(e} Any Federal léase for a fixed term of twenty (20)
years or any renewal thereof or any part of such lease
which is made subj%ct to this agreement shall continue
in force beyond thé term provided therein until the
termination hereofi Any other Federal lease committed
hereto shall conti&ue in force beyond the term so pro-
vided therein or b? law as to the land committed so long
as such lease remains subject hereto, provided that pro-
duction is had in ﬁaying guantities under this unit
agreement prior to%the expiration date of the term of
such lease, or in the event actual drilling operations
are commenced on u%itized land, in accordance with the
provisions cof thisgagreement, prior to the end of the
primary term of su¢h lease and are being diligently
prosecuted at that%time, such lease shall be extended
for two years and %o long thereafter as o0il or gas is
produced in payingiquantities in accordance with the
provisions of the éineral Leasing Act Revision of 1960.
(f) Each sublease?or contract relating to the operation
and development of?unitized substances from lands of the
United States committed to this agreement, which by its
terms would expire%prior to the time at which the under-

lying lease, as ex&ended by the immediately preceding

paragraph, will ex@ire, is hereby extended beyond any
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-22-



10

11

12

i3

14

15

16

17

i8

1%

20

21

22

23

24

25

26

27

28

29

30

31

in full force and%effect for and during the term of the
underlying lease %s such term is herein extended.

(g) Any lease emﬂracing lands of the State of New Mexico
which is made subject to this agreement, shall continue
in force beyond tﬂe term provided therein as to lands
committed hereto &ith the termination hereof.

(h) The segregation of any Federal lease committed to

this agreement is governed by the following provision

in the fourth parégraph of Sec. 17(j) of the Mineral Leas-
|

ing Act, as amendéd by the Act of September 2, 1960 (74
Stat. 781-784): ;Any ({Federal) lease heretofore or
hereafter committ%d to any such (unit) plan embracing
lands that are infpart within and in part outside of the
area covered by a%y such plan shall be segregated into
separate leases a% to the lands committed and the lands

not committed as of the effective date of the unitiza-
i

tion: Provided, however, That any such lease as to the

non-unitized portﬁon shall continue in force and effect
for the term ther%of but for not less than two years
from the date of %uch segregation and so long thereafter
as oil or gas 1is groduced in paying quantities."

(i) Any lease emgracing lands of the State of New Mex-
ico having only a?portion of its land committed hereto,
shall be segregated as to the portion committed and the
portion not commi&ted, and the provisions of such lease
shall apply separétely to such segregated portions com—
mencing as of th% effective date hereof; provided, how-
ever, notwithsta&ding any of the provisions of this
agreement to the%contrary any lease embracing lands of
the State of NewiMexico having only a portion of its

i

lands committed Hereto shall continue in full force and

]
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effect beyond theiterm provided there.n as to all lands
embraced in such ﬂease, if 0il or gas is discovered and
is capable of beiﬁg produced in paying quantities from
some part of the iands embraced in such lease at the ex-
piration of the s%condary term of such lease; or if, at
the expiration of%the secondary term, the Lessee of the
Unit Operator is éhen engaged in bona fide drilling or
re-working operations on some part of the lands embraced

i

in such lease, thé same, as to all lands embraced therein,

I

shall remain in f@ll force and effect so long as such

operations are being diligently prosecuted, and if they

result in the proéuction of 0il or gas, said lease shall
continue in full %orce and effect as to all of the lands
embraced therein,gso long thereafter as oil or gas in
paying quantities%is being produced from any portion of
gaid lands.

19. COVENANTS RU& WITH LAND. The covenants herein shall
be construed to be covénants running with the land with respect
to the interest of the%parties hereto and their successors in
interest until this ag%eement terminates, and any grant, trans-
fer, or conveyance, of?interest in land or leases subject hereto
shall be and hereby is%conditioned upon the assumption of all
privileges and obligations hereunder by the grantee, transferee,
or other successor in %nterest. No assignment or transfer of
any working interest, £oyalty, or other interest subject hereto
shall be binding upon %nit Operator until the first day of the
calendar month after Unit Operator is furnished with the orig-
inal, photostatic, or %ertified copy of the instrument of
transfer.

20. EFFECTIVE DA%E AND TERM. This agreement shall be-

come effective upon apbroval by the Secretary and the Land

Commissioner or their ﬁuly authorized representative and shall
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terminate five (5) years from said effective date unless

(a) such date o& expiration is extended by the
Director and the Land Commissioner, or

(b) it is reas&nably determined prior to the expiration
of the fixed terméor any extenstion thereof that the
unitized land is ﬂncapable of production of unitized
substances in payﬂng guantities in the formations tested

hereunder and aftér notice of intention to terminate the
agreement on suchgground is given by the Unit Operator to
all parties in ingerest at their last known addresses, the
agreement is termﬂnated with the approval of the Super-
visor and Land Coﬁmissioner, or

(c) a valuablegdiscovery of unitized substances has
been made or acceﬁted on unitized land during said initial
term or any exten%ion thereof, in which event the agree-
ment shall remain%in effect for such term and so long as
unitized substanc%s can be produced in quantitiesgs suffi-
cient to pay for éhe cost of producing same from wells on
unitized land witﬁin any participating area established

hereunder and, shéuld production cease, so long thereafter
as diligent operaﬂions are in progress for the restoration
of production or discovery of new production and so long
thereafter as uniéized substances so discovered can be
produced as afore;aid, or

(d) it is terminated as heretofore provided in this

agreement.

This agreement may be ﬁerminated at any time by not less than

75 per centum, on an a¢reage basis, of the working interest

owners signatory heretd, with the approval of the Supervisor
and Land Commissioner;inotice of any such approval to be given

by the Unit Operator to all parties hereto.
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21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The
|
I

i
Director is hereby vestéd with authority to alter or modify from
;

time to time in his dis&retion the quantity and rate of produc-

'

i . )
tion under this agreement when such dquantity and rate 1is not

b

fixed pursuant to Federél or State law or does not conform to

|

|
any state-wide voluntary conservation or allocation program,

which is established, r%cognized, and generally adhered to by

the majority of operato%s in such State, such authority being
hereby limited to alter%tion or modification in the public
interest, the purpose t#ereof and the public interest to be
served thereby to be stgted in the order of alteration or modi-

fication. Without regakd to the foregoing, the Director is

also hereby vested with?authority to alter or modify from time

to time in his discretion the rate of prospecting and develop-
!

ment and the quantity abd rate of production under this agree-

ment when such alteratibn or modification is in the interest

of attaining the conser&ation objectives stated in this agree-
ment and is not in violgtion of any applicable Federal or State
law; provided, further,%that no such alteration or modification
shall be effective as t@ any land of the State of New Mexico,

as to the rate of prosﬂecting and developing in the absence of

P

the specific written aéproval thereof by the Commissioner and
as to any lands of the%State 0of New Mexico or privately owned
lands subject to this %greement as to the quantity and rate of
production in the abse%oe of specific written approval thereof
by the Commission.

Powers in this seétion vested in the Director shall only
be exercised after notﬂce to Unit Operator and opportunity for
hearing to be held notgless than 15 days from notice.

22. CONFLICT OF SUPERVISION. Neither the Unit Operator

nor the working intereﬁt owners nor any of them shall be subject

26—
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to any forfeiture, ter@ination or expiration of any rights here-

under or under any leas@s or contracts subject hereto, or to any
penalty or liability onEaccount of delay or failure in whole or
in part to comply withgany applicable provision thereof to the
extent that the Unit Oéerator, working interest owners or any of
them are hindered, del&yed or prevented from complying therewith

i
by reason of failure oﬂ the Unit Operator to obtain in the exer-

'

cise of due diligence, the concurrence of proper representatives

r

of the United States aﬂd proper representatives of the State of
New Mexico in and abouﬁ any matters or thing concerning which it

is required herein thaﬂ such concurrence be obtained. The par-

i
i

ties hereto, including%the Conservation Commission, agree that
all powers and authorigy vested in the Conservation Commission
in and by any provisioﬁs of this agreement are vested in the
Conservation Commissio% and shall be exercised by it pursuant to

the provisions cf the ﬁaws of the State of New Mexico and sub-

. . | C g . .
ject in any case to appeal or judicial review as may now oOr

hereafter be provided 5y the laws of the State of New Mexico.

|
'

23. APPEARANCES. : Unit Operator shall, after notice to
other parties affected, have the right to appear for and on
behalf of any and all interests affected hereby before the
Department of the Inteﬁior, the Commissioner of Public Lands of

the State of New Mexic@ and the New Mexico 0il Conservation

|
'

Commission and to appeél from orders issued under the regula-

tions of said Departme&t, the Conservation Commission or Land
Commissioner or to appiy for relief from any of said regqulations
cor in any proceedings ﬁelative to operations before the Depart-
ment of the Interior, éhe Land Commissioner, or Conservation
Commission or any othe% legally constituted authority; provided,

however, that any otheﬁ interested party shall also have the

right at his own expenée to be heard in any such proceeding.

27—~
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24. NOTICES. All%notices, demands or statements required
hereunder to be given oﬁ rendered to the parties hereto shall
be deemed fully given if given in writing and personally deliv-

f

ered to the party or se#t by postpaid registered or certified
mail, addressed to such%party or parties at their respective
addresses set forth in &onnection with the signatures hereto or
to the ratification or %onsent hereof or to such other address
as any such party may h%ve furnished in writing to party sending
the notice, demand or s%atement.

25. NO WAIVER OF &ERTAIN RIGHTS. Nothing in this agree-
ment contained shall begconstrued as a waiver by any party
hereto of the right to %ssert any legal or constitutional right
or defense as to the vaﬁidity or invalidity of any law of the
State wherein said unitpized lands are located, or of the United
States, or regulations fissued thereunder in any way affecting
such party, or as a wai&er by any such party of any right beyond
his or its authority toiwaive.

26. UNAVOIDABLE DELAY. All obligations under this agree-
ment redquiring the Uniq Operator to commence or continue drill-
ing or to operate on oﬁ produce unitized substances from any of

|
the lands covered by tﬁis agreement shall be suspended while
the Unit Operator, desgite the exercise of due care and dili-
gence, 1s prevented frﬁm complying with such obligations, in
whole or in part, by sérikes, acts of God, Federal, State, or
municipal law or agencﬁes, unavoidable accidents, uncontrollable
delays in transportati%n, inability to obtain necessary mate-
rials in open market, %r other matters beyond the reasonable
control of the Unit Op#rator whether sgimilar to matters herein
enumerated or not. No%unit obligation which is suspended under
this section shall bec&me due less than thirty (30) days after

i

it has been determined%that the suspension is no longer

28—
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applicable. Determinaﬁion of creditable "Unavoidable Delay"
time shall be made by Qhe unit operator subject to approval of
the Supervisor and the%Land Commissioner.
27. NONDISCRIMIN#TION. In connection with the performance
i

of work under this agréement, the operator agrees to comply with

all the provisions of éection 202 (1) to (7) inclusive of Exe-

cutive Order 11246 (30§F.R. 12319), which are hereby incorporated

by reference in this agreement.

28. LOSS OF TITLQ. In the event title to any tract of

!

unitized land shall fa#l and the true owner cannot be induced to
join in this unit agreément, such tract shall be automatically
regarded as not commitﬁed hereto and there shall be such re-
adjustment of future c%sts and benefits as may be redquired on
account of the loss ofisuch title. In the event of a dispute as
to title as to any royglty, working interest, or other interests
subject thereto, payme&t or delivery on account thereof may be
withheld without liabiyity for interest until the dispute is
finally settled; provided, that, as to Federal and State land or
|

leases, no payments of?funds due the United States or the State
of New Mexico should beiwithheld, but such funds of the United
States shall be depositied as directed by the Supervisor and such
funds of the State of ﬁew Mexico shall be deposited as directed
by the Land Commissione# to be held as unearned money pending
final settlement of theititle dispute, and then applied as
earned or returned in a%cordance with such final settlement.

Unit Operator as sﬁch is relieved from any responsibility
for any defect or failuge of any title hereunder.

29. NON-JOINDER AZ#\TD SUBSEQUENT JOINDER. If the owner of
any substantial interes% in a tract within the unit area fails

or refuses to subscribeior consent to this agreement, the owner

of the working interestiin that tract may withdraw said tract

-20-
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from this agreement by Qritten notice delivered to the Super-

visor and the Land Commissioner, and the Unit Operator prior to

t

the approval of this agﬁeement by the Supervisor. Any oil or gas

b

interests in lands within the unit area not committed hereto
prior to submission of %his agreement for final approval may
thereafter be committedghereto by the owner or owners thereof
subscribing or consentiﬁg to this agreement, and, if the interest
is a working interest, ﬁy the owner of such interest also sub-
scribing to the unit Opérating agreement. After operations are
commenced hereunder, thé right of subsequent joinder, as pro-
vided in this section, #y a working interest owner is subject to
such requirements or ap%rovals, if any, pertaining to such
joinder, as may be provﬁded for in the unit operating agreement.
After final approval hereof, joinder by a non-working interest
owner must be consented%to in writing by the working interest
owner committed hereto %nd responsible for the payment of any
benefits that may accruk hereunder in behalf of such non-working
interest. A non—workin@ interest may not be committed to this
unit agreement unless t&e corresponding working interest is
committed hereto. Joi&der to the unit agreement by a working-
interest owner, at anyftime, must be accompanied by appropriate
joinder to the unit op%rating agreement, if more than one com-
mitted working—interes? owner is involved, in order for the
interest to be regarde% as committed to this unit agreement.
Except as may otherwis% herein be provided, subsedquent joinders
to this agreement shal@ be effective as of the first day of the
month following the fiiing with the Supervisor, the Land Commis-

sioner and the Conservation Commission of duly executed counter-

parts of all or any paﬁers necessary to establish effective
|

commitment of ary trac& to this agreement unless objection to

such joinder is duly méde within 60 days by the Supervisor or

-30-
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Land Commissioner, pro?ided, that as to State lands, all subse- 1
quent joinders must beéapproved by the Land Commissioner. 2

30. COUNTERPARTSL This agreement may be executed in any 3
number of counterparts?no one of which needs to be executed by 4
all parties or may be ;atified or consented to by separate in- 5
strument in writing sp%cifically referring hereto and shall be 6
binding upon all thoselparties who have executed such a counter~ 7
part, ratification, oréconsent hereto with the same force and 8
effect as if all such #arties had signed the same document and 9

regardless of whether or not it is executed by all other parties 10
|
owning or claiming an interest in the lands within the above- 11

described unit area. % 12

31. SURRENDER. &othing in this agreement shall prohibit 13
the exercise by any woéking interest owner of the right to sur- 14
render vested in such party by any lease, sublease, or operating 15
agreement as to all or%any part of the lands covered thereby, 16

i

provided that each party who will or might acquire such working 17

interest by such surreﬁder or by forfeiture as hereafter set 18
forth, is bound by the%terms of this agreement. 19

If as a result of%any such surrender the working interest 20
rights as to such landg become vested in any party other than 21

the fee owner of the uditized substances, said party may forfeit 22
such rights and further benefits from operation hereunder as to 23

said land to the party bext in the chain of title who shall be 24

and become the owner of?such working interest. 25

If as the result o& any such surrender or forfeiture work- 26
ing interest rights becbme vested in the fee owner of the 27
unitized substances, su%h owner may: 28

(1) Accept those working interest rights subject to this 29
agreement and the pnit operating agreement; or 30

(2) Lease the porﬁion of such land as is included in a 31

-31-
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participating area established hereunder subject to

this agreement and}the unit operating agreement.
(3) Provide for tﬂe independent operation of any part
of such land that are not then included within a partici-

pating area established hereunder.

If the fee owner oﬁ the unitized substances does not accept

the working interest riéhts subject to this agreement and the

unit operating agreemenﬁ or lease such lands as above provided
within =six (6) months aﬁter the surrendered or forfeited working
interest rights become Qested in the fee owner, the benefits

¢
|
i

and obligations of operdtions accruing to such lands under this
agreement and the unit dperating agreement shall be shared by
the remaining owners of%unitized working interests in accordance

with their respective wdrking interest ownerships, and such
|
owners of working interésts shall compensate the fee owner of

unitized substances in éuch lands by paying sums equal to the

rentals, minimum royaltﬂes, and royalties applicable to such
lands under the lease iﬁ effect when the lands were unitized.

An appropriate accdunting and settlement shall be made for

all benefits accruing td or payments and expenditures made or

incurred on behalf of sdch surrendered or forfeited working

interest subsequent to ﬂhe date of surrender or forfeiture, and

payment of any mcneys féund to be owing by such an accounting

shall be made as betWeeﬁ the parties within thirty (30) days.

)

In the event no unit operating agreement is in existence and a
b

mutually acceptable agr%ement between the proper parties thereto
|

cannot be consummated, éhe Supervisor may prescribe such rea-

sonable and equitable a%reement as he deems warranted under the

circumstances. |

The exercise of anj right vested in a working interest

owner to reassign such Qorking interest to the party from whom

-32-
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obtained shall be subje#t to the same conditions as set forth 1

I
in this section in regard to the exercise of a right to surrender.2

32. TAXES. The wdrking interest owners shall render and 3

pay for their account aﬁd the account of the royalty owners all 4

valid taxes on or measu#ed by the unitized substances in and 5
under or that may be pr%duced, gathered and sold from the land 5
subject to this contrac% after the effective date of this agree- 7
ment, or upon the proce%ds or net proceeds derived therefrom. 8
The working interest ow&ers on each tract shall and may charge 9

the proper proportion of said taxes to the royalty owners having 10

interests in said tract} and may currently retain and deduct 11
sufficient of the unitized substances or derivative products, 12

or net proceeds thereofffrom the allocated share of each royalty 13

owner to secure reimbur%ement for the taxes so paid. No such 14
taxes shall be charged Lo the United States or the State of 15
New Mexico or to any legsor who has a contract with his lessee 16
which requires the lessée to pay such taxes. 17

33. NO PARTNERSHI%. It is expresgssly agreed that the 18
relation of the partiesihereto is that of independent contrac- 19
tors and nothing in thi; agreement contained, expressed or 20
implied, nor any operatﬁons conducted hereunder, shall create 21
or be deemed to have cr%ated a partnership or association be- 22
tween the parties heret% or any of them. 23
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1 IN WITNESS WHEREOF, the parties hereto have caused this

2 agreement to be executéd and have set opposite their respective
|

3 names the date cf execﬁtion.

i

UNIT OPERATdR AND WORKING INTEREST OWNER

AMERICAN QUASAR PETROLEUM CO.
OF NEW MEXICO

Date: ! By

ATTEST:
Address: 606 Vaughn Building
Midland, Texas 79701

OTHER WORKING INTEREST OWNERS

UNION OIL COMPANY OF CALIFORNIA

Date: | By

ATTEST :
Address: P. O. Box 3100
Midland, Texas 79701

TEXACO INC.

Date: i By

ATTEST :
Address: P. O. Box 1270
Midland, Texas 79701

~-34-



OTHER WORKING INTEREST OWNERS (cont'd)

BASS ENTERPRISES PRODUCTION CO.

Date: By:

ATTEST:

Address: 1211 Fort Worth National
Bank Building
Fort Worth, Texas

DELBASTIN CORPORATION

Date: By:

ATTEST :

Address: 1211 Fort Worth National
Bank Building
Fort Worth, Texas

Date:
PERRY R. BASS
Address: 1211 Fort Worth National
Bank Building
Fort Worth, Texas
Date:
GEORGE T . ABELL
Address: P, O. Box 430
Midland, Texas 79701
AMOCO PRODUCTION COMPANY
Date: By:
ATTEST :

Address: P, O. Box 1410
Fort Worth, Texas

-35-



STATE OF TEXAS )

) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 1971, by
of

a corporation, on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF TEXAS

ss
COUNTY OF
The foregoing instrument was acknowledged before me this ___ day
of , 1971, by
of

a corporation, on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF TEXAS )
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this

of , 1971, by

day

My Commission Expires:

Notary Public
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EXHIBIT "A"
LAND OWNERSHIP MAP—VACA DRAW UNIT
LEA COUNTY, NEW MEXICO
LEGEND SCALE: 1"=3000 FT.
/7 UNIT OUTLINE
[ ] FEDERAL LAND---=---- == mormmmmmemmcmmeee 87. 5000 B---------- 6720 AC.
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EXHIBIT "B"
VACA DRAW UNIT AREA, LEA COUNTY, NEW MEXICO

TWP. 25 SOUTH, RGE. 33 EAST
Description Number Serial No. and Basic Royalty Lessee Overriding Royalty or Working Interest
Tract of of Expiration Date and Ownership of Production Payment and
No. Land Acres of Lease Percentage Record and Percentage Percentage
FEDERAL LANDS
1. Sec. 9: EX%,NWy,N:kSWy 1240 LC-067748 USA: All Bass Enterprises Martha Featherstone Bass Enterprises
SE4%SWY 10-2-71 Production Co. 37.5% 0.5% Prod. Co. 37.5%
Perry R. Bass 12.5% Harvey E. Roelofs, Perry R. Bass 12.5%
Sec. 10: All Union Oil Company of Trustee for Olen F. Union 0il Co. of
California Featherstone II, 2.5% Calif. 48.876365%
48.876365% Annie R. Bass Geo. T. Abell
George T. Abell Estate 0.5% 1.123635%
1.123635%
2. Sec. 8: All 640 LC-068846 UsA: All Bass Enterprises Claribell Marshall Bass Enterprises
10-2-71 Production Co. 75% $250.00 per acre out Prod. Co. 75%
Perry R. Bass 25% of 1.5% Perry R. Bass 25%

Pearl O. Pipkin

$250.00 per acre out

of 1.5%

Annie R. Bass Estate
O-mOO



EXHIBIT

__w__ ,

CONT"D.

Description Number Serial No. and Basic Royalty Lessee Overriding Royalty or Working Interest
Tract of of Expiration Date and Ownership of Production Payment and
No. Land Acres of Lease Percentage Record and Percentage Percentage
FEDERAL LANDS (Cont'd.)
3. Sec. 17: All 2520 LC-068847 USA: All AS TO SECTIONS 17,20, U.S.Marshall $250.00 AS TO SECTIONS 17,
10-2-71 AND Wk, SEY, WhNEYL, SEXNEYX  per acre out of 1.5% 20, & Wk, SEY, WkNEY,

Sec. 20:; All

Sec. 21: Wk, SEY,
WENEY , SE4YNEY

Sec. 28: E

O

Sec. 29: E

&7

OF SECTION 21:

Bass Enterprises
Production Co. 37.5%
Perry R. Bass 12.5%
Union 0il Company of
California 48.876365%
Geo.T.Abell 1.123635%

AS TO E/2 SECTION 28

AND E/2 OF SECTION 29:

Rass FEnterprises
Production Co. 37.5%
Perry R. Bass 12.5%
Union 0il Company of
California 50%

Pearl 0. Pipkin
$250.00 per acre out
of 1.5%
Annie R.
0.5%

Bass Estate

SE4NEY OF SECTION
21:
Bass Enterprises
Prod.Co. 37.5%
Perry R.Bass 12.5%
Union 0il Co. of
Calif, 48.876365%
Geo. T. Abell
1.123635%
AS TO E/2 SECTION
28 AND E/2 SECTION
29:
Bass Enterprises
Prod. Co. 37.5%
Perry R. Bass 12.5%
Union 0il Co.
of Calif.

50 %



EXHIBIT "B", CONT'D.

Description Number Serial No. and Basic Royalty Lessee Overriding Royalty or SOHWH:m.H:ﬁmHmww
Tract of of Expiration Date and Ownership of Production Payment and
No. Land Acres of Lease Percentage Record and Percentage Percentage

FEDERAL LANDS (Cont'd.)

4, Sec. 21: NE%NEX% 40 LC-068847-A UsA: All Delbasin Corp. 50% U.S. Marshall $250.00 Delbasin Corpw———50%
10-2-71 Union 0il Company of per acre out of 1.5% Union 0il Co. of
California 48.876365% Pearl O. Pipkin Calif. 48.876365%
George T. Abell $250.00 per acre out Geo. T. Abell
1.123635% of 1.5% 1.123635%
Annie R. Bass Estate
0.5%
5. Sec. 9: SwWkswk 40 LC-070381-A USA: All Delbasin Corp. 50% Mary T. Muse 0.5% Delbasin Corp. 50%
10-2-71 Union 0il Company of I.E. Tapp, Sole Union 0il Co. of
Calif. 48.876365% Devisee of Allie V. Calif. 48.876365%
George T. Abell Tapp 0.3% Geo. T. Abell
1.123635% Olen F. Featherstone 1.123635%
0.7%

Harvey E. Roelofs,
Trustee for Olen F.
Featherstone, II 2%

6. Sec. 22

pzd
(k3]
Ne
=
e

840 NM-05792 Usa: All Texaco Inc. D. Miller $750.00 per Texaco Inc. 100%
HBP acre out of 3%
Sec. 27: W), NW4NE)4



EXHIBIT

:w: ,

CONT 'D.

Description Number Serial No. and Basic Royalty Lessee Overriding Royalty or Working Interest
Tract of of Expiration Date and Ownership of Production Payment and
No. Land Acres of Lease Percentage Record and Percentage Percentage
FEDERAL LANDS (Cont'd.)
7. Sec. 15: All 640 NM-05906 USA: All Bass Enterprises Harvey E. Roelofs, Bass Enterprises
10-2-71 Production Co. 37.5% Trustee for Olen F. Prod. Co. 37.5%
Perry R. Bass 12.5% Featherstone, II 2.5% Perry R. Bass 12.5%
Union 0il Company of Martha Featherstone Union 0Qil Co. of
Calif. 48.876365% 0.5% Calif. 48 .876365%
George T. Abell Mary T. Muse 0.5% Geo. T. Abell
1.123635% 1.123635%
8. Sec. 28: Wk 640 NM-024368-A USA: All Bass Enterprises Union 0il Company Bass Enterprises
HBP Production Co. 37.5% of California 1.5% Prod. Co. 37.5%
Sec. 29: Wk Perry R. Bass 12.5% Jack O. McCall .70834% Perry R. Bass 12.5%
Union O0il Company of Clayton W. Williams, Union 0Oil Co. of
California 50% Jr. .3750% California 50%
John L. May .3375%
Howard W. Jennings .50%
William M. Cotton .07916%
9. Sec. 27: W%SE% 120 NM-0340232 USA: All Texaco Inc. Frances C. Fox Texaco Inc. 100%
SWYNEY 3-31-73 $1,000.00 per acre

out of 6.25%

9 Federal Tracts

6720 Acres or

87.5% of Unit Area




EXHIBIT "B", CONT'D.
Description Number Serial No. and Basic Royalty Lessee Overriding Royalty or Working Interest
Tract of of Expiration Date and Ownership of Production Payment and
No. Land Acres of Lease Percentage Record and Percentage Percentage
NEW MEXICO STATE LAND
10. Sec. 16: All 640 K-1458 State of New Amoco Production None Pan American 100%
5-16-71 Mexico: All Company
1 sState Tract 640 Acres or 8.3333% of Unit Area
PATENTED LAND
11. Sec. 22: SE4% 320 10-23-74 Harry Texaco Inc. None Texaco Inc. 100%
Sec. 27: EXE% Dickson: All
1 Patented Tract 320 Acres or 4.,1667% of Unit Area
TOTAL: 11 Tracts, 7680 acres in entire Unit Area.



BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

APPLICATION OF AMERICAN QUASAR
PETROLEUM CO. OF NEW MEXICO FOR
APPROVAL OF A UNIT AGREEMENT AND
FOR APPROVAL OF AN UNORTHODOX GAS
WELL LOCATION, LEA COUNTY, NEW

MEXICO ’
Case No. fééé;;7cf7/

APPLICATION

Comes now AMERICAN QUASAR PETROLEUM CO. OF NEW‘
MEXICO by its attorngeys and applies for approval of the VACA‘
DRAW UNIT Agreement and for approval of an unorthodox gas weil
location for the initial test well in said Unit, and in sdpport
of its application states: |

1. The proposed Vaca Draw Unit comprises all of
Sections 8, 9, iO, 15, 16, 17, 20, 21, 22, 27, 28 and 29,
T. 25 5., R. 33 E., Lea County, New Mexico, comprising 7,680
acres, more or less, of Federal, State and fee lands.

2. The proposed Vaca Draw Unit 1is governed by the
Vaca Draw Unit Agreement which designates American Quasar
Petroleum Co. of New Mexico, 606 Vaughn Building, Midland,
Texas»79701,-as the unit operator. The Unit Agreement contem-
plates the drilling of an initial test well to a depth of
18,500 feet or to the Devonian Formation. The'proposed unit is
North of and adjacent to the Red Hills Unit, as contracted.

3. The initial test well for the proposed unit is
projected as a gas well 660 feet from the North line and 760
feet from the East line, in the NE/4 NE/4 of Section 28,
T. 25 S., R. 33 E., Lea County, New Mexico. Although this well
is projected to 18,500 feet or to the Devonian Formation it is
probable that production will be obtained in the Wolfcamp
Formation. The proposed location Egg; the said well would be

inorthodox under the special rules and regulations established

bae e



for the Red Hills-Wolfcamp Gas Pool by Ordef No. R-3073.

4y, Applicant seeks approval of the proposed Unit
Agreement and further seeks approval of the proposed unorthodok.
location for its initial test well therein. Approval of thié
application will prevent waste, protect correlative rights,
prevent the drilling of unnecessary wells and enable thé unit
operator to achleve an optimum location for the initial test
well for this unit.

WHEREFORE, applicant requests that\this application
be set for hearing before the Commission or one of its |
examiners and that the Commission enter its order approving the
Vaca Draw Unit Agreement and the unorthodox location for fhe

initial test well therein, all as set forth herein.

MONTGOMERY, FEDERICI, ANDREWS,
HANNAHS & MORRIS ' '

BY: /4{i?<4*°§/;z/% /Zéljéxﬂ‘“\

Post Office Bog/2307
Santa Fe, N.M./87501

ATTORNEYS FOR AMERICAN QUASAR
PETROLEUM CO. OF NEW MEXICO-
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

APPLICATION OF AMERICAN QUASAR
PETROLEUM CO. OF NEW MEXICO FOR
APPROVAL OF A UNIT AGREEMENT AND
FOR APPROVAL OF AN UNORTHODOX GAS

WELL LOCATION, LEA COUNTY, NEW .
MEXICO ' /7/ 5 7 f/

Case No.

APPLICATION

Comes now AMERICAN QUASAR PETROLEUM CO. OF NEW
MEXICO by its attorngeys and applies for approval of the VACA
DRAW UNIT Agreement and for approval of an unorthodox gas well
location for the initial test well in said Unit, and in support
of its application states:

1. The proposed Vaca Draw Unit comprises all of
Sections 8, 9, 10, 15, 16, 17, 20, 21, 22, 27, 28 and 29,
T. 25 S., R. 33 E.; Lea County,; New Mexico, comprising 7,680
acres, more or less, of Federal, State and fee lands.

2. The proposed Vaca Draw Unit 1s governed by the
Vaca Draw Unit Agreement which designates American Quasar
Petroleum Co. of New Mexico, 606 Vaughn Building, Midland,
Texas 79701, as the unit operator. The Unit Agreement contem-
plates the drilling of an initiél test well to a depth of
18,500 feet or to the Devonlan Formation. ~The’proposed unit is
North of and adjacent to the Red Hills Unit, as contracted.

3. The initial tesf well for the proposed unit is
projected as a gas well 660 feet from the North line and 760
feet from the East line, in the NE/U NE/U of Section 2§,
T. 25 S., R. 33 E., Lea County, New Mexico. Although this well
is projected to 18,500 feet or to the Devonian Formation it is
probable that production will be obtained in the Wolfcamp

St

Formation. The proposed location £rem the said well would be

Hnhorthodox under the special rules and regulations established

Cux—
AsS




for the Red Hills-Wolfcamp Gas Pool by Ordef No. R-3073.

b, Applicant seeks approval of the proposed Unit
Agreement and further seeks approval of the proposed unorthodox
location for its initial test well therein. Approval of this
application will prevent waste, protect correlative rights,
prevent the drilling of unnecessary wells and enable thé unit
operator to achieve an optimum location for the initial test
well for this unit.

WHEREFORE, applicant requests that\this application
be set for‘heafing before the Commission or one of 1its
examiners and that the Commission enter its order approving the
Vaca Draw Unit Agreement and the unorthodox location for the

initial test well therein, all as set forth herein.

MONTGOMERY, FEDERICI, ANDREWS,
HANNAHS & MORRIS ‘

BY: / Z%/m/ / : '2"(:/2,«14«.\

Post Office Bog/2307
Santa Fe, N.M./87501

ATTORNEYS FOR AMERICAN QUASAR
PETROLEUM CO. OF NEW MEXICO

f”
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CONSENT TO UNORTHODOX WELL LOCATION

TQO: New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

Reference is made to application of American Quasar Petroleum

Co. of New Mexico for approval of an unorthodox gas well location
660 feet from the North line and 760 feet from the East line of
Section 28, T. 25 S., R. 33 E., Lea County, New Mexico.

The undersigned, being the owner(s) of an oil and gas lease(s)
offsetting the proposed unorthodox location, hereby consents
to said unorthodox location.

TEXACO INC,

| DATE : March 29, 1971 By:_. Q\‘ k/ /}VlQ Q/Qﬂ-t.w
/ttomey-(n-l"act d/

e
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CONSENT TO UNORTHODOX WELL LOCATION

TO: New Mexico 0il Conservation Commission

Santa Fe, New Mexico

Gentlemen:

Reference is made
Co. of New Mexico
660 feet from the
Section 28, T. 25

to application of American Quasar Petroleum

for approval of an unorthodox gas well location
North line and 760 feet from the East line of
33 E., Lea County, New Mexico.

The undersigned, being the owner(s) of an oil and gas lease(s)
offsetting the proposed unorthodox location, hereby consents

to said unorthodox location.

" DATE: 2/3/7/4 /
/T

'DATE: :73/ 7,@;}/7 /

/

DATE: &j'/;e/ /(72 /

DATE: 5/7"2/7/
. - / /

//

Union 0il Company of California

By [7@/7/‘66 %MW

Perri;§7 Bass .
By yf/xuéé//_ {ifééﬁL/

Bass Enterprises Production Co.

By : /ZZX/O%Z/@/

George T. Abe;Z:éi//
By Y9 st F %;’/;9
f/ 7 4 -7
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L C’ONSERVATKA‘Q o MM ST
((/;//Nf// EXHIul N, 7/

Y SENO._ Y37




OIS LTS ISS b PSS S SIS LSS

st
}..\

.

OSSN }“///// R :>3 f‘. SIS0

@ -3 T2 o f e 2_7‘::.""“4 3 7 T ) PR 3 gnn/.s\sf-l'. P
3L 4G 307 4237 a6 40162 3205 ) }IE2; 40T, 4000 AT 3399, yeart mas 3993 P 303 3987 3935 | 39y 1987, v9m3; o0 3/ 113388 398 363 35841 333539 932 3999
Cantinantat 5 T4 g Bans s R Bass A R Baix AR Bass R - T
NM - 02789 )')65_{ LC-063a46 LC-068846 LC-CoTT48 LC-05T743 2 ’ .
% 6 5 4 3 2 ]
10-2-7] 7=
, | 972, o ® O] Z
28 A¢. 63580 A €32 544
meecrat £359% AR Bowms ' AR Baus i AR Bass AR Bans 4 R Bass 7,
0zrey A Lc-06aces yoqz  LEOH0946 ' I'.CO-OSBB;S‘ l;c-oc,z.m;l Lc-osvzu;‘ ;
- ) -L: 0-2- 10-2- o N )
® ® ' : ; ¥, 1
3988 °
im i SRt . Z
2.9 Jo. zz.,; | ) 7 | 8 9 L 2 n 12
; | : 2
D 4 i b -
% 640 Ac. 639.604c. : 40 Ac. F3er-al 7
5 usa 3998 US54 i : SUSAC n?:u) : szgjc 6%:: - 2=
 Muse Pure T continenial ' a.R Bass : AR Boss : " MT Muse 2 )U )
n9ss-a | 1c-064r27 LLc-0es727-a | 4o,  LC-08T66S Lc-068847 NM-05906 e - o
®‘ : @ b2 7H @ 0-2-7! 10-2-7/ T>R° )
___________ : %007, ﬂ' '
Pure Pure l.3 3 18 17 I3 & i
71986 LC-064a72?-8 | .
4004 ; ‘QL
@ @ Gcc:J.dc B 640.124 ; s 4 n ‘(
usa_ 4gos US4 N : Sgg:c .:Slale N Gggg: 0 T
- Muse Pure |OMT Muse " TR Boss : AR Bass AR goys Pesbosnl Tesaco ,l/ : 25
7i9ss-a | te- 0n3ss ! Lconss-a [ 4001, Lo-0s8663 ; LC-068847 LC-068847 ""E_I’;}‘ NM-05T92 % S
:'&Eu i ® 2 ® i to-2-74 .oé” L P %
Pml-‘ ! - .\-
S Sl it YR i P ' 7
-IE.?-' ' Continental ;i:- 19 ' 20 2 : 7 23 24
1S | NM-02789 @ R 024368 ‘ 57
r&ﬂ:"l" 'c:rﬁ.n'e»'m—_ ] I S. 2 % .
2 640 4c 1, 540 404¢. { 40 Ac. < T
Y Vi ocrzral. 40.;1 us4 : %ac szos:: b= 2
Li T
bure Pure N):' :;’:368 | Tenneco MW Jeanings 1‘ A RBass [HWiennings | AR. BGH Tezaco / 1
28235 NM-0120246 : I NM-0131484 | NM-024368-4) LC-062847 [Nu- I E '
| B TR D e
] Y
_____ 25 4013 | T l 2!9 @ p.rr_n p 4
R Tennace i . 235’25 / 26 25
WN-0128246- A 0
KRR P E Q=Y
640524c. : 640 4c y 7
sarey vsa ! ugu szggc k7
3 | Tennaco ' r(,w..m-n "‘h’ t T,ut A ‘T 18co - f
b ".'4232“5 1NM-0128246-A : {Nm-024368- A: Nu-05792 4 nwi-05792 Z W?L/lﬂa L I
- 7 et / < 0 1
1 7"‘""'—7 £
__®__3-3 @ é_@:/rr ] ﬂgj{:j// 7
Pure G . -
n:”;znT e é 3 - 6+ c‘wé 1/
v on Y ) =
|"(28) % v, ¢ Cod ne g
O e
6'4g::' % ‘45 _/WM
~ ySA ] il
/////7// ///// / Cantinental Texocs, 7 Pl )
% NM-0127-A ‘6’;:} kY % T
% 7uuc~o / B
\ % @4;' NA-OET / - -
Z ' '4 2 4
. 2 & %
7 638 684 690.4c |t Lera %
'/ j939) US4 USAys (237‘ ; =
7 DAL 1 —-'——‘—' ‘i—l’
®an Am. ! Pan Am. - Cantinentat / /// / ///
2 rg:-sc‘ln{osomz'uwovsosn 3 :;um-ﬁ,'::?)j NM-0127-A / N ’ -
3 —
1 @& NA- 01065 50-2 [
/ 3933 3 /
12 Yy uby —-8-~F~ - - 10 "
/ Pan Am / '2
7 w3 NM-0160973 L, N
™ %
i (S 640 42 r
/[ 837 US4 4
f////// // /% Pan Am |1 Texece 147107 2
30 .q / NM-0I160973 | % .
2 ; ® L
L % %
13 3 7 4 i5 14 3
A
o 7 Z
[/
3154% é ¢ o o ga'e.i / T
. )
—— A A 25
3962
5 S
- m
24 TR 20 2t 22 23 24
nr, )
!’ilf)‘L
377 N
2
| 392
2 Wy 30 29 28 27 26 25
ey .
-
3393
22y
i a6 L | R 32 4 3 3 % :
i Fers Py T T T T AT 3T 2 T T aTsT 2T TaT 3T 2T 1 aTsTa2Ta"
B e RS = e ——
= TR 1L . T e N e N =

AND OWNERSHIP MAP - RED HILLS UNIT

Unit

LEGEND
Outhine
Federo! LONG ~=virvrrcncn vovmac e B1,.52219Y
State of Mew Meaico Lond 12.22705% -
LGN ocm e s e eimareeeeaan € 25076 %

Fee

LEA COUNTY,

Scoe

NEW MEXICO

----- 23475 52 Ac.
3520 96 Ac

cemeee- 1BOO. 00 £c.

TOTALS --~ 100. OO0 %

"3 Mile

26735 43 Ac




Tt e R A A et T - £ Rt = 4 g St vt s St cms i+ — e e o SENUEN

= .; - - L — oy —
LR} s b
7}_& e
6 5 4 3
V2 4174741414894 1 4414 7////////////////////////////////// //
) ‘ 7 ~PR.Bass-25% PR.Boss -12.5% - PR.Bass- 12.59% /
S S % Bass Enterprises-75% Bass Enterprises ~ 37.5%, Bass Enterprises- 37.5% % :
ST / " LC-068846 _ Union - 48.876365% Union - 48.876365% v,
e 10-2-71 | Abell- 1123635 % | Abeli- 1123635 % v
E % Cio-2-7 S o-2-m %
S ' / .| Delbasin-50%, : o R : S 19 % ‘
g ey O | O %
% LC-070331- 2 B PArtere| ’ o o N 7
. o2 . _ _ . _
:.24 640 Ac. ' @ : 6404c. ' " 640 Ac. Z .
-7 USA < vsa usa R
Ll 7 PR.Boss- 1259 : '. - amoco .. '°.y| RR.Bass-125% o ?
SRS . % Boss En?erprlses 37.5% :' . - K-1458 -, . '.', *.| = Boss Enterprises-325% /
L e Y xw;\_ .4?2%2%2%2% R i -t d DU Union - 48.876365% ' %
S AR é LC-068847 B T _' Lo e Abell 1123635 % ; %
B IR ) 10-2-7 e e e e T M-05906 -
Lo T g i ST e e Lo _ Z
o4 e el o ¢
b.‘ / S :':.'. M '.'.’-~-.u . . % .
' T . R gr0ac. | U saoae | v
, o ) . N ETE 640 Ac.
ey g ’ % USAC 1. : et St‘afec vl .G USAC . /
e - 23 ; I //
“ . - 0' -
S % “Boss Ensoroneer 376% | Bass tnrerpran 0375 !l éﬂ T N-05792 %
| 4/ Union-48,876365 % = |Union-28, 8763654~ Delbasin-50 % 728
. -~ .7/ Abell-1123635% © . [Abell- 1123635 %" L-ST . Union-48.876365 % Z
g St .. Lc-oessar '-C'O‘_’gs_?,‘l” | Abell-1.123635% | - /
S % R 1072-'(1 oo e S LC-068847-A %
SR - Y .20 e 22— / -
e % 640 Ac. . 6404c  e404e——_— - // ,
e : : 4 Usa ‘ usa. USA |= M. Dickson = -//_
3 RN PR.aass-la.s%iP. R.Boss-125% [PRBuss-125% | Texaco Texoco L/,
L s SN Bas , Bas Bos O "NM-05792 02378/,
L A e %Enterpnscs 375°'lEnferpnses 375% iEnterprises-37 5% E nterpris eRaFoH HBP bt /
L L / Union-509%, | Union-50%, Union-50% Union- 50% B vt el /
S - % NM- %ZggssA I L%Ogs;eltw NM-OE{4B3§8-A LC-068847 lTe')\;fc\J“c-o e %
' R v R 0340232[~~Z =
. 4 0 %0 R
7 o AR ' S
7 I =l
O 7 | o o ey
! o f 640 4c. N 69q4c. 640 4c. ':H..'_":%
e Lo C %/ - USA L US4 ! USA chksan 4
| /////////////////////////// T //////////// //////.
R T R~

B \\Mmj, mg,gm "aai\;a

| | A\ ) A

'LAND_OWNE‘RS“HQ MAP— VACA DRAW UNIT
LEA COUNTY, NEW MEXICO

LEGEND SCALE 1" 23000 FT.
(/2772 UNIT OUTLINE B —
[ ] FEDERAL LAND-=m=wom e - 87. 5000 %-mmnenmmomm 6720 AC.
STATE OF NEW MEXICO LAND- -=n==nmmmmmnms -8 3333 Georersmmnnsres 640 AC.

;

FEE LAND === === ms o mom e e o2 A [BBT Bomme e mmemmem 320 AC.



RATIFICATION OF AND JOINDER IN
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
FOR THE
VACA DRAW UNIT AREA
LEA COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement and the
Unit Operating Agreement for the Vaca Draw Unit Area, Lea County,
New Mexico, by American Quasar Petroleum Co. of New Mexico, as the
Unit Operator, and other working interest owners in said area, each
of which agreements is dated as of March 10, 1971 , the
undersigned owner or owners of lands, interests in lands, oil and
gas leases, interests in leases or working interests in production
located in said Vaca Draw Unit Area and described as subject to said
agreements, hereby severally, each to the extent of his or its partic-
ular ownership or interest, consent to the inclusion of said lands or
leases or other interests within the Unit Area and approve and adopt
the terms of said agreements as applicable to said lands, leases or
other interests, and hereby ratify, join in and adopt said agreements
and all of the terms and provisions thereof as though they were the
original signatory parties thereto, and hereby commit said lands, leases
or other interests to said agreements and hereby assume all of the
rights and obligations incident thereto under said agreements, further
acknowledging receipt of a copy of each of said agreements.

Date: «%{’7?—’4\/@,’ ;’Zf DL TEXACO Inc.
ATTEST : TR N A - b
/b4/,/¢._/:}gﬁ?’1:’ Address: . P. 0. Box 3159
Midland, Texas 79701
STATE OF TEXAS )
) ss
COUNTY OF Midland )

The foregoing instrument was acknowledged before me thiSOZZ‘Aééay
of‘xﬁ%;;ﬁiQZE;EZQZZZZ‘/ 1971, by J A Nl Py ,Attorney-in-Fect
of TEXACO Inc. , a corporation, on
behalf of said corporation.

My Commission Expires:
6~1-73 Notary Public of
Midland County, Texas

STATE OF TEXAS )
)} ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 1971, by

My Commission Expires:

Notary Public




RATIFICATION OF AND JOINDER 1IN
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
FOR THE
VACA DRAW UNIT AREA
LEA COUNTY, NEW MEXICO

‘In consideration of the execution of the Unit Agreement and the
Unit Operating Agreement for the Vaca Draw Unit Area, Lea County,
New Mexico, by American Quasar Petroleum Co. of New Mexico, as the
Unit Operator, and other working interest owners in said area, each
of which agreements is dated as of March 10, 1971 , the
undersigned owner or owners of lands, interests in lands, o0il and
gas leases, interests in leases or working interests in production
located in said Vaca Draw Unit Area and described as subject to said
agreements, hereby severally, each to the extent of his or its partic-
ular ownership or interest, consent to the inclusion of said lands or
leases or other interests within the Unit Area and approve and adopt
the terms of said agreements as applicable to said lands, leases or
other interests, and hereby ratify, join in and adopt said agreements
and all of the terms and provisions thereof as though they were the
original signatory parties thereto, and hereby commit said lands, leases
or other interests to said agreements and hereby assume all of the
rights and obligations incident thereto under said agreements, further
acknowledging receipt of a copy of each of said agreements.

Date: C?”/\7~'7 /

Gedrge Abell
/ . .

o //’, > S 7 //’
[TV,,/ 7,‘/.%_ /: ,v/; I P 7 . ( {&—'(—. /{.

g2 1 {
ATTEST : Gladys H. Abell
Address: Box 430

Midland, Texas 79701

STATE OF TEXAS )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 1971, by .
of : , @ corporation, on

behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF TEXAS

) ss
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this ﬁZZiﬂay
of September . 1971, by George T. Abell and Gladys H. Abell, his wife,

My Commission Expires: _ ﬂéikngjd AN By,
wnild [l LG T3 : Notary Public  Dolores DeArmon




RATIFICATION OF AND JOINDER IN
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
FOR THE
VACA DRAW UNIT AREA
LEA COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement and the
Unit Operating Agreement for the Vaca Draw Unit Area, Lea County,
New Mexico, by American Quasar Petroleum Co. of New Mexico, as the
Unit Operator, and other working interest owners in said area, each
of which agreements is dated as of March 10, 1971 , the
undersigned owner or owners of lands, interests in lands, o0il and
gas leases, interests in leases or working interests in production
located in said Vaca Draw Unit Area and described as subject to said
agreements, hereby severally, each to the extent of his or its partic-
ular ownership or interest, consent to the inclusion of said lands or
leases or other interests within the Unit Area and approve and adopt
the terms of said agreements as applicable to said lands, leases or
other interests, and hereby ratify, join in and adopt said agreements
and all of the terms and provisions thereof as though they were the
original signatory parties thereto, and hereby commit said lands, leases
or other interests to said agreements and hereby assume all of the
rights and obligations incident thereto under said agreements, further
acknowledging receipt of a copy of each of said agreements.

Date: 7 -/3-7/

By JZM /
/

ATTEST :
A g ! Address: 1211 Fort Worth National
ﬁtabﬁAAL#I:;/L&LMK%ttR
(7 Secretar%y . Bank Bldg., Fort Worth, Tex.
STATE OF TEXAS )
} ss
COUNTY OF TARRANT )
. The foregoing instrument was acknowledged before me this /3 day
of _September , 1971, by Ew Jam psoa . Procisle ~
of Bass Enterprises Production Co. i/ ., a/éé?%%}ation, on

behalf of said corporation.

_ // (
My Cqmmission Expires: \&;;;> ;gﬁwégla\)
Not2%¥1§¢blic

An O ’,_1 e

STATE OF TEXAS )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 1971, by ‘ .

My Commission Expires:

Notary Public



RATIFICATION OF AND JOINDER IN
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
FOR THE
VACA DRAW UNIT AREA
LEA COUNTY, NEW MEXICO

~ In consideration of the execution of the Unit Agreement and the
Unit Operating Agreement for the Vaca Draw Unit Area, Lea County,
New Mexico, by American Quasar Petroleum Co. of New Mexico, as the
Unit Operator, and other working interest owners in said area, each
of which agreements is dated as of __March 10, 1971 , the
undersigned owner or owners of lands, interests in lands, oil and
gas leases, interests in leases or working interests in production
located in said Vaca Draw Unit Area and described as subject to said
agreements, hereby severally, each to the extent of his or its partic-
ular ownership or interest, consent to the inclusion of said lands or
leases or other interests within the Unit Area and approve and adopt
the terms of said agreements as applicable to said lands, leases or
other interests, and hereby ratify, join in and adopt said agreements
and all of the terms and provisions thereof as though they were the
original signatory parties thereto, and hereby commit said lands, leases
or other interests to said agreements and hereby assume all of the
rights and obligations incident thereto under said agreements, further
acknowledging receipt of a copy of each of said agreements.

Date: 7?-/ 3 ) 7 /

ATTEST : .
Address: 121¥Fort Worth National
Bank Bldg., Fort Worth, Tex.
STATE OF TEXAS )
ss

COUNTY OF RARRANEx )

The foregoing instrument was acknowledged before me this day
of , 1971, by ’
of » ', a corporation, on

behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF TEXAS )
) ss
COUNTY OF _TARRANT )

The foregoing instrument was acknowledged before me this /'5 day
of September , 1971, by Perry R. Bass and Nancy Lee Bass, his wife

@m

My ©@ommission Expires: 4
g ], [0S ta¢Yy IRhblic

o e e A Saa e a e  aT



RATIFICATION OF AND JOINDER IN
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
FOR THE
VACA DRAW UNIT AREA
LEA COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement and the
Unit Operating Agreement for the Vaca Draw Unit Area, Lea County,
New Mexico, by American Quasar Petroleum Co. of New Mexico, as the
‘Unit Operator, and other working interest owners in said area, each
of which agreements is dated as of March 10, 1971 , the
undersigned owner or owners of lands, interests in lands, oil and
gas leases, interests in leases or working interests in production
located in said Vaca Draw Unit Area and described as subject to said
agreements, hereby severally, each to the extent of his or its partic-
ular ownership or interest, consent to the inclusion of said lands or
leases or other interests within the Unit Area and approve and adopt
the terms of said agreements as applicable to said lands, leases or
other interests, and hereby ratify, join in and adopt said agreements
and all of the terms and provisions thereof as though they were the
original signatory parties thereto, and hereby commit said lands, leases
or other interests to said agreements and hereby assume all of the
rights and obligations incident thereto under said agreements, further
acknowledging receipt of a copy of each of said agreements.

. 5y ,
Date: 7-15 7 DELBASIN CORPORAT ION
s
N By éQ;ZZ,éQC&%?é%gﬁﬂ—/

ATTEST : ; %

74 / :?f Address: 1211 Fort Worth National

Secretary ‘Bank Bldg., Fort Worth, Tex
STATE OF TEXAS )
) ss
COUNTY OF __ TARRANT )
. The foregoing instrument was acknowledged before me this /3 day +

of September , 1971, by e W Se I pJSon bice - Proc o~
of Delbasin Corporation g . a/ééfﬁ@fatlon, on

behalf of said corporation.

omm1551on Expires: ( ;;Laﬁq él}“q

Qu/ 913 Not£¥y Bblic

STATE OF TEXAS )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 1971, by ' .

My Commission Expires:

Notary Public




