BelPURE THE CIL CONSERVATION CUMMIGSICL.
O THe STATE OF NEW MEXICO

IN THE MAITER OF THE ABARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPGSE OF CONSIDERING:

CASE NCG. 45386
Grder No. R-4148

ABPTLITATION OF FASTLAND CIL
COMFANY FOR AN EXCEPTION TO
ORDi:R NU. R-3221, AS AMENDED,
INDY COINTTY, NEW MEXICO,

URDER OF THE COMMISSION

This cause came on for hearing at 9 a.m. on Mav 19, 1971,
at Santa Fe, New Mexico, before Examiner Laniel &. Nutter.

NOW, on this___24th day of May, 1971, the Commission, a
quorum being present, having considered the testimony, the
re~ord, and the recommendations of the Examiner, and being
fully advicsed in the premises,

FINDS 3

(1) That due public notice having heen given ar required by
lavw, thae Commission has jurisdiction of this cause and the sub-
jaot matter thereof.

{2} That the applicant, Bastland Oil Company, is the owner
and orarator of tha Allied State Well No, 1, located in Unit M
of Sagtion 32, Township 17 South, Range 31 East, NMPM, the
Karwyod Faderal Well No. ), located in Unit C of Section 6, and

the Kenwood Federal Well No. 3, located in Unit D of Section 6,
Township 18 South, Ranye 3.1 East, WMFM, Power Grayburg-San Andres
Pool, Eddy County, New Mexico.

(3) That Order (3) of Commiszicn Crdar No. R-322%., as
amended, prohibite in that area encompassed by Lea, Eddy, Chaves,
and Roosevelt Countieg, New Mexico, the disposal subject to
minor exceptions, of water produced in conjunction with the
production of o0il or gas, or both, on the surface of the ground,
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or in any pit, pond, lake, depression, draw, stream-bed, or
arroyo, or in any watercourse, oOr in any other place or in any
manner which would constitutes a hazard to any fresh water sup-
plicr and gald Jdisposal has not previously been prohibited,

(4, That the aforegaid Order No. R-2221 was issued in
orccr tm zf£ford reasonable rrotection against corntaripaticon of
freen water suprliesg designated by the State Engineer through
disposal of water produced in conjunction with the production
of ¢il v yas, or both, in unlined surface pitse.

(5) That the State Engineer has designated, pursuant to
Seciion ui-3-11 (15), N.M.8.4., 1953 Compilaticn, all undex~
YIivLnG waitsr in the State of New Mexico containing 10,000 parts
per million or less of dissolved solids as fresh water supplies
to Le arforded reasonable protection against contamination;
excent that said designation does not include any water for
which there is nc present or reasonably foreseeable beneficial
use that would bhe impaired by contamination.

(6) That the applirant seeks an exception to the provi-
giors of the aforesaid Ordexr (3) to permit the disposal of salt
warer produced by its aforesaid Allied State Well No. 1, Kenwood
Federal Well No. 1 and Xenwood Federal wWell No. 3 in unlined
surfoce pits located in the vicinity of the subject wells.

{?) ~That therc appears te be no rhallow fresh water in
the vicinity of the subiect pite for which a present or rea-
sonarly foresecable heneficial use is or will be macde that

wot e be impaired by contamiaation from the subiject pite.

That the anplicant should be permitted to dispose of
suced by the subject wells in unlined surfacs pits in
nity of the wells.

IT IS THEREFORE ORDERED:

(1) That the applicant, Eastland 0il Company, is hereby
granted an exception to Order {3) of Cocmmission Order No. R-3221,
as amended, to dispose of watexr produced in conjunction with
the production of 0il or gas, or both, by its Allied State Well
No. 1, located in Unit M of Section 32, Township 17 South,

Range 31 East, NMPM, the Kenwood Federal Well No. 1, located
in Unit C of Section 6, and the ¥enwood Federal Well No. 3,
located in Unit D of Section v, Wowaship 18 touth, Range 31 ERast,
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NMPY¥, Power Grayburg-San Andres Pocl, Eddy County, New Mexico,
in unlined surface pits located in the vicinity of said wells.

(2) That the Sacretary-Director of the Commission may
by administrative order rescind such authority whenever it
reagonabiy appzars to the Secrestary~Director that such recisg-
sicn would sarve %o prorect fresh water supplies from contamina-
cion.

{3} That juriediction =f this cause ig c2tained for the
entxy o zuch further orders as the Commission mav deen naces-
sary.

Louts at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
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