
we. 

0 1 . 

| t y That the produ c t i o n of ,as by some w e l l s , trom a u n r t 

c o n t a i n i n g a w e l l or w e l l s producing from a r e s e r v o i r which 

contains both o i l and gas, i n excess of t h a t volume of gas 

equivalent t o the a p p l i c a b l e l i m i t i n g g a s - o i l r a t i o m u l t i p l i e d 

b y the top u n i t allowable c u r r e n t l y assigned t o the p o o l , denies 

t o the other owners of property i n the pool the o p p o r t u n i t y t o 

u.. t h e i r j u s t and e q u i t a b l e share of the r«..rvoir energy.-

m That the p r o d u c t i o n of gas, from a u n i t c o n t a i n i n g a 

U or wens producing from a r e s e r v o i r which contains b o t h 

U and gas, i n excess of t h a t volume of gas equ i v a l e n t t o 

the a p p l i c a b l e l i m i t i n g g a s - o i l r a t i o m u l t i p l i e d by the top 

u n i t allowable c u r r e n t l y assigned t o the pool causes waste a n d i 

a v i o l a t i o n of c o r r e l a t i v e r i g h t s . 

{ j } ) & That i n order t o prevent waste and p r o t e c t c o r r e l a t i v e 

r i g h t s Rule 506 of the Commission Rules and Regulations should 

be amended by d e l e t i n g therefrom subparagraph (4) which reads 

as f o l l o w s : 

"(4) A l l gas produced w i t h the c u r r e n t o i l allowable 

determined i n accordance w i t h t h i s r u l e s h a l l be deemed t o have 

been l a w f u l l y produced." 

ŷ#*Ĵ 'M'hdL -LliU evlJeimtd 1 i n d i c a t e s LiraL i n gome -poo^s,—trs-^r-fS^L' Uo 

pieveu L'-wâ  Le aiid-pi'uLtiC t corvela LLve lighLfa;—ferns- l i m i t i-flg—gsn?-

-- ̂ 7'^) That In" "order te~pgev«̂ t.--wag-to and pgoteeiL 10110larfeive— 

I'iylttfe,-~fche~eomHtiHbion. should--ea±ir a hearing"Atpoii iLss uwn"rmj^rfgh 

to abuei Lain the-felliL'lbtiL gdb-^uil l a L i o l i u i i L a l i o u f o r th'e 

e i t T d L r p should -be- iAcxeajsed, 

fimTrcg^arTd MonumenT~~are~3s o t the Eunice 'Monument "FDoir (Orayburg-

Sam Arrerre-sl, -£rea-~TJcarn t y r "Tflgw Mexico. 
IT IS THEREFORE ORDERED; 

(1) That e f f e c t i v e November 1, 1971, Rule 506 o f the 

New Mexico O i l Conservation Commission Rules and Regulations i s 

hereby amended by d e l e t i n g therefrom subparagraph (4) which 

reads as f o l l o w s : 

"(4) A l l gas produced w i t h the c u r r e n t o i l allowable 

determined i n accordance w i t h t h i s r u l e s h a l l be deemed t o have 

been l a w f u l l y produced." 

(2) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 

en t r y of such f u r t h e r orders as the Commission may deem necessary 

DONE a t Santa Fe, New Mexico, on the day and year h e r e i n ­

above designated. 

CiSlZu^. <o<jtL^ s4L 
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