Dockat Wo. 12--71

DCCKET: REGULAR HEARING — WEDNZSDAY - JUNE 16, 1971

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE

BUILDING, SANTA FE, NEW MEXIZO

ALLLOWABLE:

CASE 4487:

(1) Consideration of the oil allowable for July and
RBugust, 1971:

Gﬂ Consideration of the allowable production of gas for
July, 1971, from fifteen prorated pocls in Lea, Eddy,
Roosevelt and Chaves Counties, New Mexico. Considera-
tion of the allowable production of gas from nine
prorated pools in San Juvan, Rio Arriba and Sandoval
Counties, New Mexico for July, 1971: alsc presentation
of purchaser's nominations for the six-month period
beginning August 1, 1971, for that area.

{De Novo)l This case will be c¢ontinued to the August 18, 1971,

v’

CASE 4503:

Regular Hearing.

Application of Pennzoil United, Inc., for compulscry pooling,
Ecddy Ccunty, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the
Strawn formation underlying the W/2 of Secticn 6, Township
23 south, Range 27 East, South Carlsbad-Strawn Gas Pool,
Eddy County, New Mexico, s3id acreage to be dedicated to the
Morris R. Antweil Jcell Well No. 1 located 660 feet from the
North line and 1980 feet from the West line of said Section
6. Also to be ccnsidecéd will be the cost of drilling said
well, a charge for the risk involved, a provision for the
allocation of actual operating costs, and the establishment
of charges for supervision of said well.

Upon application of Pennzoil United, Inc., this case will
be heard De Novo under the provisions of Rule 1220.

{De Novo}

In the matter of the hearing called by the Gil Conservation
Commission on its own motion to permit Penrcc 0il Corpora-
tion and all other interested perscns to appear and show
cause why the intenticnal deviation of Penroc 0il Corpora-
tion State Well No. 2, having a surface locaticon 360 feet
from the South line and 330 feet from the East line of
Section 28, Township 17 South, Range 28 East, Empire-Abo
Pool, Eddy County, New Mexico, to a bottom hole-leccation
123 feet from the South line and 149 feet from the Fast
line of said Section 28 should be approved and wnhy the
allowable assigned to said well should not be reduced to
cifset any advantage gained by said bottem hole location
over other producers,.
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ijpon appl tion of Amoco Production Company, this case
wilil be heard De Nove under the provisions of Rule 1220.

5 WILL, BE HEARD REFORE DANIEL S, NUTTER,

EXAMINER, OR ELV A, UTZ, ALTERNATE EXAMINER, IN THE OIL
CONSERVATION COMMISSTION CONFEREMNCE RCOM CN THE SECOND FLCOR
CF THE LAND OFFICE BUXIDING AT 10:3C a.m.:

CASE 4547: Application of Hanson 0il Corporation fer salt water

S —— isposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt
water into the Seven Rivers formation in the perforated in-

4 terval from 4CC9 feet to 4036 feet in its Mescalero Ridge

Unit "“35" Weil No. 17 leccated in Unit G of Section 35, Town-
ship 19 Scuth, Range 34 East, Pearl-Seven Rivers Pool, Lea
County, New Mexicc.

CASE 4548: Appliication of Hanagan Petrcleum Corporation for creation
ettt Ff—Aet ST of a new gas pool and special pool rules, Eddy County,
= New Mexico. Applicant, in the above-styled cause, seeks the
L///’ creation of a,neﬂ Morrow gas pool for its Catclaw Draw Unit
Well Ne. 1-Y located in Unit F of Section 26, Township 21
Scuth, Range 25 East, Eddy County, New Mexico. Applicant
further seeks the promulgation of special rules therefor,
including a provision for 640-acre spacing units.

CASE 4549: Application of Tom L. Ingram for unorthodox gas well location,

Rocsevelt Ceunty, New Mexico. Applicant, in the above-

(Canr 435X"{'3?f$j styled cause, seeks approval of an unorthodox gas well
location for his Light Well No. 1 located 1280 feet from the
South line and 660 feet from the East line of Section 15,
Township 8 South, Range 37 East, Bluitt-San Andres Assogiated
Pool, Roosevelt County, New Mexicdo, the S/2 of said Section
15 to be dedicated to the well.

CASE 4550: Appliication of Roger C. Hanks for salt water disposal, Eddy
{- {County, New Mexiceo. Applicant, in the above-styled cause,
(Zaz 7327"’é=“’9£’seeks authority to dispose of prcduced salt water into the
Devecnian formation at approximatsly 10,500 feet in a well

\/ located 660 feet from the North and West lines of Section 5,
Township 20 South, Range 25 East, Eddy County, New Mexico.

CASE 4551: Application of Roger C. Hanks for an unorthodox gas well

= lccation, Eddy County, New Mexico. Applicant, in the
, above-styled cause, seeks an exception tc Rule 104 of the
e / Commission Rules and Regulations to drill a well at an un-

orthodox gas well locaticn 1900 feet from the South line
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{Case 4551 continued)

and 850 feet from the West line of Section 35, Township
20 Scuth, Range 24 East, undesignatad Fennyslvanian gas
peocl, Eddy County, New Mexico, the S/2 of said Section 35
to be dedicated to the well.

CASE 4552: In the matter of the hearing called by the ©il Conservation
Commission upon its cwn motion to consider the amendment
of Rule 506 cf the Commission Rules and Regulations by
deleting therefrom the prevision that all gas produced with
the current oil allowable determined in accordance with
Rule 506 shall be deemed tc have been lawfully produced.

CASE 4554: 1In the matter ef the hearing called by the 0il Conservation
Commission on its own motion to permit Henry S. Birdseye
{%bzz—‘é%@L“JgJﬁﬁﬁa_—énd all other interested persons to appear and show cause
~ why the following-described wells in the Chaco Wash-Mesaverde
/ Pool in Township 20 North, Range 9 West, McKinley County,

\f New Mexico, should not be plugged and abandoned in accordance
with a Commissicn-approved plugging program.

Santa Fe Railroad Weils Nes. 1, 2, 3, and 4 and in
Unit P of fection 21; Well No. 6 in Unit M of
Sectién 22; and Wells Nos. 5, 7, 8, 9, 11, and 12
in Units 2, D, ¢, F, D, and F, respectively, of
Sectien 27.

CASE 4555: Applécation of BTA ©il Producers for expansion of a pressure
, maintenance project, Lea County, New Mexico. Applicant,
({Zac 4 4% - 1[7%25/ in the above-styled ceuse, seeks autheority to expand its
' BTA Vada Bond Pressure Maintenence Project, Vada Pennsylvanian
Pcocol, by the conversion to water injection of its Bond Wells
Nes. 2 ard 3 located, respectively, in Units L and A of
Section 5 and its Bond Well No. 4 lccated in Unit J of
Section 4, all in Township 9 Scuth, Range 36 East, Lea
County, New Mexieo. Applieant proposes to complete the
above-~described wells in such a manner as to cause, by means
of down-hole eguipment, water from the Bough "D" zcne to
£lood the Bough "C" zcne in each of the wells.

CASE 4552: Southeastern New Mexiceo nomenclature case calling for an
order for the creation and extension of certain pools in
Lea, Eddy and Chaves Counties, New Mexico.

(2} Create a new pool in Eddy County, New Mexico, classified
as a gas pool for Morrow production and designated as the
hid-Morrow Gas Peccl. The discovery well is Pennzoil United,
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(Case 4553 continued)

Inc., Aid State No. 1 located in Unit A of Section 24,
Tcwnship 17 South, Range 28 East, NMPM. Said pool
would comprise:

TOWNSHETIP 17 SOUTH, RANGE 28 EAST, NMPM
SECTION 24: N/2

(b) Create a new pool in Lea County, New Mexico,
classified as an oil pcool for Blinebry production and
designated as the East .Terry-Blinebry Pool. The discovery
well is Mark Preduction Company, Conoco Federal No. 2
lécated in Unit J of Section 30, Township 20 South, Range
39 East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 39 EAST, NMPM
SECTION 30: SE/4

(c) Extend the Arrowhead-Grayburg Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SECTION 20: NwW/4

(d) Extend the North Bagley-Pennsylvanian Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM
SECTION 5: SE/4

5
it

(e) Extend the Boyd-Morrow Gas Pool in Eddy County, New -
Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
SECTION 10: S/2

(f) Extend the Dagger Draw-Upper Pennsylvanian Pool in
Eddy County, New Mexico, to include therein:

TOWNSHTP 19 SOUTH, RANGE 25 EAST, NMPM
SECTION 30: W/2 wW/2
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€q§ Fxtend thes Double .
Taw Mexico, ko irnclude t

TOWNSHIP 14 SIITH, RANGE 29 E:ST, NMPM
SECDPION L3¢ 82/4 RE/4
TOWH SOUTH, KANGE 29 BAST, MDY
SECT NW/4 NR/4

{h) Extend the Lea~Bone Springs Pool in Lea County,
New Mexico, to ineluds tharein:

TOWNEHIP 19 SoU™I, RANGE 34 EAST, NMPM
SESTION 25:  SW/4

(1} Extend the Sowuth %c@crméck~silurian Pool in Lea County,
New Mexice, to incl

TOWNSHTD 22 SOUTH, RANGE 37 EAST, MNMPM
SECTION 22: KwW/4

(i) Extend the Prower Grayburg-San Andres Pcol in Eddy
County, New Mexigo, to include therein:

TOWNSHIEF 17 SOUTH, RANGE 31 EAST, NMPM
SECTION 22: SW/4 swW/4

TOWNSHIP 18 SOUYTH, RANGE 31 EAST, NMPM
SEETION 6: NW/4 NW/4

(k) =Bxternd the West Sawyer~San Andres Pool in Lea County,
New Mexico, te include theréin:

TOWNSEIP 9 SOUTE, RANGE 37 EAST, NMPM
SECTION 21: SE/4

{1) Extend the North Vacuum—-Abo Pocl in Lea County, New
Mexice, toc include therein:

TOWNSHEIP 17 SOUTH, RANGE 34 EAST, NMPM
SECTION i3 NE/4

SECTION 15: c/2 SW/4

SECTION 23: W/2

{m} Exterd the Northwest Vacvum-Wolfcamp Pcol in Lea County,
Vew Mexico, to include therain:

TOWNGIHIP 17 SOUTY, RANGE 34 EAST, XnPM

SECTINN 5: NE/4
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ALLOWABLE:

CASE 4487:

CASE 4503:

{1) Congideraticon of the o0il allcwable for July and
Bugust, 1971:

(2) Consideration of the allcowable producticn of gas for
July, 1971, from fifteen prorated pocls in Lea, Eddy,
Roosevelt and Chaves Counties, New Mexico. Considera-
tion of the z2llowable production of gas from nine
prorated pools in San Juan, Rio Arriba and Sandoval
Ceounties, New Mexico for July, 1971; alsc presentation
of purchaser's nominations for the six-month period
beginning August 1, 1971, for that area.

{(De Nove) This case will be continued to the August 18, 1971,
Regqular Eearing.

Application of Pennzoil United, Inc., for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the
Strawn formation underlying the W/2 of Sectien 6, Township
23 South, Range 27 East, South Carlsbad-Strawn Gas Pool,
Eddy County, New Mexico, said acreage to be dedicated to the
Morris R. Antweil Joell Well No. 1 located 660 feet from the
North line and 1980 feet from the West line of said Section
6. Also to be ccnsidereéd will be the cost of drilling said
well, a charge for the risk involved, a provision for the
2llocation of &ctual operating costs, and the establishment
of charges for supervision of said well.

Upon application of Pennzoil United, Inc., this case will
be heard De Novo under the provisions of Rule 1220.

(De Novo)

In the matter of the hearing called by the Cil Conservation
Commission on its own meotion to permit Penrcc 0il Corpora-
tion and all other interested persons to appear and show
cause why the intenticnal deviation of Penroc 0il Corpora-
tion State Well No. 2, having a surface locaticn 360 feet
from the South line and 330 feet from the East line of
Section 28, Township 17 South, Range 28 East, Empire-Abo
Pool, Eddy County, New Mexico, to a bottom hole-lecation
123 feet from the South line and 149 feet from the East
line of said Section 28 should be approved and way the
allowable assigned te said well should not be reduced to
cifset any advantage gained by said bottom hole lecation
over other producers.
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CASE 4547:

CASE 4548:

CASE 4549:

CASE 4550:

CASE 4551:

Juna 16, 1974 Dcoket No. 12-71

{Jjpon application of Amoco Production Company, this case
will be heard Dz Xoveo under the provisicns 2f Rule 1220.

THE FOL OW:ﬂG CASES WILL BE HEARD BEFCORE DANIEL S. NUTTER,

EXAMINER, CR ELVIS A, UTZ, ALTERNATE EXAMINER, IN THE OIL

JOKS“?VAT¢U COMMISSION CONFERENCE RCOM ON THE SECOND FLOCR
5 BUI

s
CF THE LANWND OFFICE BUILDING AT 10:30 a.

Application of Hanson 0Oil Corporation for salt water
disposal, Lea Cocunty, New Mexico. Applicant, in the abcve-
styled cause, seeks authority to dispose of produced salt
water into the Seven Rivers formation in the perforated in-
terval frowm 4009 feet to 4036 feet in its Mescalero: Ridge
Unit "35" Weil No. 17 leccated in Unit G of Secticn 35, Town-
ship 19 Scuth, Range 34 East, Pearl-Seven Rivers Pool, Lea
County, New Mexico.

Applicatien of Hanagan Petrcleum Corporation for creation

of 2 rnew gas pool and special pool rules, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks the
creation of a new Morrow gas pool for its Catclaw Draw Unit
Well Ne. 1-Y located in Unit F of Section 26, Township 21
Scuth, Range 25 East, Eddy County, New Mexico. Applicant
furither seeks the promulgation of special rules therefor,
including a provision for 640-acre spacing units.

Application of Tom L. Ingram for unorthodcox gas well location,

sevelt County, New Mexico. Applicant, in the above-
styled cause, seeks approval of an unorthodox gas well
location for his Light Well No. 1 located 1280 feet from the
South line and 660 feet from the East line of Section 15,
Township 8 South, Range 37 East, Bluitt-San Andres Assoeiated
Pool, Roosevelt County, New Mexico, the S/2 of said Section
15 to be dedicated to the well.

Appiication of Roger C. Hanks for salt water disposal, Eddy
County, New Mexiceo. Applicant, in the above-styled cause,
seeks authority to dispose of prcduced salt water into the
Devonian formation at approximately 10,500 feet in a well
located 660 fzet from the North and West lines of Section 5,
Township 20 South, Range 25 East, Eddy County, New Mexico.

Application of Reger C. Hanks for an unorthodox gas well
lccation, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Rule 104 of the
Commission Rules and Regulations to drill a well at an un-
orthecdox gas well location 1900 feet from the South line
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and 850 feet from the West line of Section 35, Township
20 Scuth, Range 24 East, undesignatad Fennyslvaniarn gas
pool, Eddy County, New Mexico, the S/2 of szid Section 35
to be dedicated to the well.

CASE 4552: In the matter of the hezring callied by the 0il Cocnservation
Commission upon its own moticn to consider the amendment
of Rule 506 cf the Commission Rules and Regulations by

deleting therefrom the provision that all gas preduced with
the current oil allowabls determined in accordance with
Rule 506 shall be deemed tc have been lawifully produced.

CASE 4554: In the matter of the hearing called by the 0il Conservation
Commission on iLs own motion to permit Henry S. Birdseye
and all other interested persons to appear and show cause

why the following de cribed wells in the Chacc Wash-Mesaverde
Pool in Township 20 North, Range 2 West, McKinley County,

New Mexico, should not be plugged and abandoned in accordance
with a Commission-2pproved plugging program.

Santa Fe Railrcad Wells Nes. 1, 2, 3, and 4 and in
Unit P of Section 21; Well No. 6 in Unit M of
Section 22; and Wells Nos. 5, 7, 8, 2, 11, and 12
in Units D, D, &, ¥, D, and F, respactively, of

9

P Sectien 27.

CASE 4555: Appliicatien of BTA ¢il Producers for expansion of a pressure
maintenanee project, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to expand its
BTA vada Bond Fressure Maintenence Project, Vada Pennsylvanian
Pcol, by thg o water injection of its Bond Wells
Nos. 2 and LOC : Fespectively, in Units L and A of
Section 5 and its Bond Well No. 4 leccated in Unit J of
Section 4, all in Township 9 Scuth, Range 36 East, Lea
County, New Mexieo. Applicant proposes to complete the
above-described wells in such a manner as to cause, by means
of down-hole eguipment, water from the Bough "D" zcne to
flood the Bough "C" zone in each of the wells,

&

CASE 4552: Southeastern New Mexico nomenclature case calling for an
order for the creation and extension of certain pools in
Lea, Eddy and Chaves Counties, New Mexico.

it

{(a} Create 3 new poo in Bddy Ccunty, New Mexico, classified
as a gas pool for Mcorrow production and designated as the
Aid~-Morrow Gas Pool. The discovery well is Pennzoil United,
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(Case 4553 continued)

Inc., Aid State No. 1 located in Unit A of Section 24,
Township 17 South, Range 28 East, NMPM. Said pool
would comprise:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
SECTION 24: N/2

(b) Create a new pool in Lea County, New Mexico,
classified as an oil pcol for Blinebry production and
designated as the East.Perry-Blinebry Pool. The discovery
well is Mark Production Company, Conoco Federal No. 2
located 'in Unit J of Section 30, Township 20 South, Range
39 East, NMPM. Said kool would comprise:

TOWNSHIP 20 SOUTH, RANGE 39 EAST, NMPM
SECTION 30: SE/4

(c) Extend the Arrowhead-Grayburg Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SECTION 20: NW/4

(d) Extend the North Bagley-Pennsylvanian Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM
SECTION 5: SE/4

#
a7

(e) Extend the Boyd-Morrow Gas Pool in Eddy County, New °
Mexico, to include therein:

TOWNSHTP 19 SOUTH, RANGE 25 EAST, NMPM
SECTION 10: S/2

(f) Extend the Dagger Draw-Upper Pennsylvanian Pool in
Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
SECTION 30: W/2 wW/2
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f{g} Fxtend the Dovblie L-Queen 2ool in Chaves County,
New Mexico, o irncludle thersin:
TOWSEETP. 14 STUTH, ZANGE 29 BLRIT, NMPM
SEETION 23: 82/4 SE/S
20 W EAST, NMDPM
SECTE
{n) Extend the Lea-Rene Springs Poonl in Lea County,
New Mexico, to includs thevein:
TOWNEHTIP ¢ gou™y RANGE 34 BAST, NMPM
SECWION 25:  SW/4
(1} Exttend the South Molormack~Silurian Pool in L.ea County,
New Mexiceo, to include therein:
TGWSZ‘ D F2 SoUT, BANGE 37 EAST, MMDPM
SECTI 22: NWW/4

Extend the Power G

(1)

County, New Mexigo, to
TOWNSTIe 17

rayburg-San Andres Pool in Eddy
include therein:

SOUTH, RANGE 31 EAST, NMPM

SECTION 32:

TOWNSHIP 18

SW/4 swW/4

SCUTH, RANGE 31 EAST, KMPM

SECTION 6: NW/4 NW/4
{k) ixtend the West Sawyer-San Andres Pool in Lea County,
New Mexieco, te inelude theréin:

TOWNSEIP O SOUTE, RANGE 37 FAST, NMPM

SECTION 21: SE/4
{1} Extend the Neorth Vacuum-Abo Pcol in Lea County, New
Mexico, toc inslude therein:

TOWNSETIP 17 SOUTH, RANCE 34 EAST, NMPM

SECTION 13- NE/4

SECTION 15: s/2 SW/4

SECTION 23: W/2
{r} Extend the huathwest Vacuunm-Wolfcamp Pcol in Lea County,
New Mexico, :

REANGE 34 BAST, NM=2M




