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A t t e n t i o n : Mr. Conrad E. C o f f i e l d 

Gentlemen: 

Your application of June 23 f i l e d w i t h the Acting O i l and Gas Super­
visor, Roswell, New Mexico, on June 25, 1970, i n behalf of King 
Resources Company, requests the designation of the Brokeoff Mountain 
u n i t area embracing 37,747.66 acres, more or less, Otero County, 
New Mexico, as l o g i c a l l y subject to exploration and development under 
the u n i t i z a t i o n provisions of the Mineral Leasing Act as amended. 

Pursuant to u n i t plan regulations of December 20, 1950, 30 CFR 226.3 
(1968 r e p r i n t ) , the land requested as outlined on your plat marked 
"Exhibit A, Brokeoff Mountain Unit, Otero County, New Mexico," i s 
hereby designated as a l o g i c a l u n i t area. 

The unit agreement submitted for the area designated should provide 
for the d r i l l i n g of the i n i t i a l exploratory w e l l to test the Bliss 
formation of Ordovican and Cambrian age or to a depth of 7,000 feet. 
As proposed by your application, the Form of Agreement for Unproved 
Areas (1968 r e p r i n t ) should be used modified by the appropriate 
language required f o r State of New Mexico lands. 

In the absence of any other type of land requiring special provisions 
or any objections not now apparent, a duly executed agreement i d e n t i c a l 
to the 1968 r e p r i n t modified only as outlined above and approved hy 
the appropriate o f f i c i a l s of the State of New Mexico, w i l l be approved 
i f submitted i n approvable status w i t h i n a reasonable period of time. 
However, the r i g h t i s reserved to deny approval of any executed agree­
ment which, i n our opinion, does not have f u l l commitment of s u f f i c i e n t 
lands to af f o r d e f f e c t i v e control of operations i n the unit area. 

When the executed agreement i s transmitted to the Supervisor for 
approval, include the l a t e s t status of a l l acreage. The format of 
the sample exhibits attached to the 1968 r e p r i n t of the standard form 
should be followed closely i n the preparation of exhibits A and B. 



Since the un i t area contains State of New Mexico lands, we are sending 
a copy of t h i s l e t t e r to the State Land Commissioner i n Santa Fe. 
Please contact the State of New Mexico before s o l i c i t i n g joinders, 
regardless of p r i o r contacts w i t h or clearances from the State. 

Sincerely yours, 

Acting D i r e c t o r 
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