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MR, U{Z: Case 4689.

MR. HATCH: The Application of Petroleum Corporation
of Texas for an exception to COrder No. R-3221, as amended,
Iddv County, liew Mexico.

MR, CAMPBELL: Mr. LExaminer, Jack M.Campbell,
attorney from Santa Fe, llew Mexico, representing the
Lpplicant. I have one witness, Mr. Ken Ireeman.

KENNETH FREEMAN,

was called as a witness and, after being dulv sworn, testified
as follows:

MR, UTZ: Anv other Appearances in tiuis Case?

(lio resvonse.)

MR. UTZ: You mav proceed.

DIRECT LXAMINATION

BY MR, CAMPBELL:

0 #Will you state vour name, please?

o

Kenneth Freeman.

C Where do vou live, !r. Freeman?

2 Midland, Texas.,.

0 Dv whom are vou emnloved?

A The Petroleum of Texas.

G In what capacitvy?

Z District Superintendent and Petroleum Ingincer.

¢ what 1is vour professional background?

A As a Petroleum Engineer, I graduated from the University
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of Texas and I have worked primarilv alona the Gulf
Coast.
Have vou testified before this Commission previouslv?
Yes, I have.
MR, CAMPBELL: Do you want any furtner qualifications
MR, UTZ: The witness is aqualified. I will ask
last name again.
THE WITNESS: Freeman, F-r-e-e-m-a-n.
(By Mr. Campbell) Are you acquainted with the properties
owned bv vour Companv and generallv, witn the other
properties in the Grayburg-Jackson Pool in bddy County,
New llexico, particularly Section 20, Township 17 South,
Range 39 Last?
Yes, I am,
Did you testify before this Commission previously
seeking an exception to Crder Number R-322172
Yes, I have on two different occasions.
Can vou give the ExXaminer a very quick review of the
history of this pool in terms of how long it has been
in vroduction and the nature of the earlv drilling
programs, and so forth?
well, this old pool was drilled in the earlv tihirties,
primarily tae bulk of the development and drilling was
with cable tools as well as rotarv tools and the reason

we are asking for this exception is there is no fresh
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water in tihe area that I am aware of.
Lhave vou previouslv obtained approval for the disvosal
of produced water in this area?
Yes, we have,
For what wells?
One well was the Flint, located in Unit """, Section
14, 17, 30. The otner well was the Dexter T located
in Unit "J", Section 22, 17, 30.
I will hand vou wnat has been identified or refer to
witat has been identified as Applicant's Exhibit Number
and I will ask you to state wnat that is, olease.
It is a generalized plat showing tie area with a three
mile circle around the subleases we are trving to
ohtain avproval for.
lhow are the leases identified on tnis plat, the leases
vou are seeking avproval for?
Tney are outlined in red wita hasi marks.
what other wells are identified on that plat?
wnat I have done is selected a tvpical log from the
Lexter J located in Section 22. fThe reason for this
is from tne surface down, it is a complecte log and the
other wells that have triangles arouna them are subject
wells and tne otiler wells that we have loas on.

We have correlated these altogetiler and made a

generalized section for the area.
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I am goina to ask you to refer to what has been
identified as Applicant's Exhibit Number 2 and ask

vou to state what that is.

It is a well log on the Dexter 15, located in Section
1%, 17, 30. The main thing this shows 1s there is no
fresh water that we can detect.

Referring to what has been identified as Aoplicant's
Lxhibit 3, I will ask vou to state what that is, please.
It is also a gammaray neutron log of the Federal Well
tumber 3 located in Section 20, and it 1is drawn with the
various tops of the salt beds locatea on the log.

I refer vou to what nas been identified as Applicant's
Exhibit 4 and ask vou to state what that is.

This is a log on the Dexter J located in Section 22,

17, 30, and that is what I have used, or have called
the typical log because if you note, it goes from the
surface on down and is the best log that we have.

llave vou, Mr. Freeman, carefullv examined all of these
logs?

Yes, I have.

In vour examination, have you found anv indication of
any bed wiaich might bear fresh water and which is
reflected in the logs?

No, I haven't.

I refer you now to what nas been marked as Lxhibit 5
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and ask vou to state what tnat is, please.
This 1s a stratographic section tiat hias been made
up from these various logs and from Well Number 3
tnat is located in Section 22 and that was a cable
tool hole and we have not noticed any water bearing
sands.
I will refer you now to what has been marked Applicant's
Ixhibit 6 and ask vou to state what that is, please.
This is a copy of the individual well tests. You will
notice the date, the barrels of o0il and water that the
wells make, and these are all marginal wells,

Thne Dexter 15 is three and one-half :iarrels a
day with ten barrels of water.

Tne Jenkins B is nine barrels of water per dav.
What is tne total amount of water reflected as heing
produced from these five wells?
About eighteen to nineteen parrels of water per day.
What 1s the total amount of oil, approximately?
About seventeen barrels of oil,
Have you ~-- well, let's move on and I will ask vyou to
look at what has been identified as 2Applicant's Exhibits
7 and 8, and ask vou to state what those are, please.
These are just water analyses which we took at the
wellhead and had a surface companv analyse the water.

Wnat do thev reflect in terms of tue qualitv of the water]
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Just breakish, saline type of water.
Is it notable water?
Ko, i1t is salt water.
wow, have vou made inguiries as to the alternative
for disposing of this water, other than disposinag of
it in unlined pits?
Well, on the Dexter Federal J, which is located in
Section 22, we, at one time, hauled water from the
gathering tank and the resulting cost was twentv-five
cents per barrel,
Would taat additional cost and, considering the marginal
nature of these wells, would it be economical for vou
to follow that procedure and still operate the wells?
No, it would not.
So that vou would have to abandon the wells unless vou
found some other choice, or disposition of this water?
Either that or shut the majority of them down.
Do vou believe that if you are permitted to dispose of
this water in unlined pits, such as are shown in Order
E=33=321, that tihiere will be any risk of damage to any
fresh water, potable water in the area?
I do not because, to mv knowledge, there 1s not anvy
fresh water in this area.

It is being piped in to the local liill Town site

to my knowledge, and tihere are no windmills in the
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general area.

G Is there anv indication to vou that, should vou be
permitted to do this, that the correlative rights of
the other producers in the area would be in anv way

adversely affected?

A liot to my knowledge.

MR. CAMPBELL: Mr. Examiner, I would like to
offer Applicant's Exhibits 1 through 8.

MR, UTZ: Without objection, Exhibits 1 through
8 will be entered into the record of tuis Case.

(Whereupon, Applicant's ILxhibits 1 through 8

were admitted, in evidence.]

MR. CAMPBELL: That's all I have, at this time.

MR. UTZ: Any questions of the witness?

CROSS-EX2EMINATION

BY 'R, PORTLR:

0 Did you testify as to the proximity of anv fresh water
wells in this area?

A Yould you restate the question.

0 liow close are vour wells here to anv fresh water wells
in the area?

A I don't know of any fresh water wells in the area.

I mean, ve have looked around and there are no windmills,

that I know of.

0 You said that, within a two or three mile radius, that
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vou don't have any fresh water wells?

A That is correct. Our information man has said that
south of Loco liills, about four or five miles, he knew
of one windmill and that is the closest I know of.

0 liow does Loco Hills get fresh water?

A It is piped in from Tap Rock, as far as I know.

MR. PORTER: That's all I have.

CROSS—-EXAMINATION

BY MR. UTZ:

0 Did vou make a thorough search as to fresi water in
the area in a three mile radius around each site?

A Yes, we have,

MR, UTZ: Anv further gquestions?

(3o response.)

MR, UTZ: If not, the witness mav be excused.

(Witness excused.)

MR. UTZ: Any statements in tune Case?

{}No response)

MR, ULTZ: The Case will be taken unaer advisement.
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was reported by me;

STATE OF NLW MEXICO )
SS
COoLNTY OF BERNALILLO )
I, RICHLARD E. MCCORMICK, a Certified Shorthand Reporter,

in and for the County of Bernalillo, State of Hew Mexico,

do nereby certify that the foregoing and attached Transcript
of liearing before the New Mexico Cil Conservation Commission
and that the same is a true and correct

record of the said proceedings to the best of my knowledge,

skill and abilitv.

- - /
N ‘47/,:, Ty f

AL e T e A

CERTIFIED SHORTHAND REPORTER
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