
BEFORE THE OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 
APPLICATION FOR APPROVAL OF 
ROUND MOUNTAIN UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

New Mexico Oil Conservation Commission 

Santa Fe, New Mexico 87501 

Comes the undersigned, American Trading and Production Corporation with offices 

at Midland, Texas, and f i l e s herewith one copy of the proposed Unit Agreement for 

the development and operation of the Round Mountain Unit Area, Eddy County, New 

Mexico, and hereby makes application for approval of said Unit Agreement as pro­

vided by law, and in support thereof, states: 

1. That the proposed Unit Area covered by said Agreement embraces 5,757.25 

acres of land, more or less, more particularly described as follows: 

Township 21 South, Range 25 East, NMPM 
Sections 19, 20, 21: A l l 
Sections 28, 29, 30: A l l 
Sections 31, 32, 33: A l l 

Eddy County, New Mexico 

2. That of the lands embraced within the proposed unit, 840.00 acres are 

State of New Mexico Lands, being 1̂ .59# of the Area; 4,758.72 acres are Lands of 

the United States, being 82.66# of the Area; and 158.53 acres are patented or fee 

land, being 2.75# of the Unit area. 

3. That Application is being made for the designation of said area and for 

approval of the form of Unit Agreement by the Commissioner of Public Lands, State 

of New Mexico. 

That Applicant is informed and believes, and upon such information and belief 

states, that the proposed unit area covers a l l or substantially a l l of the geologi­

cal feature involved, and that in the event of a discovery of o i l or gas thereon, 

that said Unit Agreement w i l l permit the producing area to be developed and operated 

in the interest of conservation and the prevention of waste of the unitized substances. 

4. That American Trading and Production Corporation is designated as the 

Unit Operator in said Unit Agreement, and as such, is given authority under the 

terms thereof to carry on a l l operations necessary for the development and opera­

tion of the unit area for o i l and gas subject to a l l applicable laws and regulations. 

That said Unit Agreement provides for the d r i l l i n g of an I n i t i a l Test Well to a 

depth sufficient to test the lower Morrow formation, but applicant is not obligated 

to d r i l l said well in any event to a depth in excess of 10,500 feet. 

5. That applicant believes that in the event o i l or gas is discovered in 

paying quantities on lands within the Unit Area, that the f i e l d or area can be 

developed more economically and efficiently under the terms of said Unit Agreement, 

to the end that maximum recovery w i l l be obtained of unitized substances and that 

said Unit Agreement is i n the interest of conservation of prevention of waste as 

contemplated my the New Mexico Oil Conservation rules and regulations. 



6. That upon an order being entered by the New Mexico Oil Conservation 

Commission approving said Unit Agreement, and after approval thereof by the Com­

missioner of Public Lands of the State of New Mexico and after approval by the 

United States Department of Interior, an approved copy will be filed with the 

New Mexico Oil Conservation Commission. 

7. Wherefore, the undersigned applicant respectfully requests that a hearing 

be held before an examiner on the matter of said Unit Agreement, and that upon said 

hearing, said Unit Agreement be approved by the New Mexico Oil Conservation Com­

mission as being in the interest of conservation and the prevention of waste. 

Applicant respectfully requests that his matter be heard at the hearing scheduled 

for June 7, 1972. 

Dated this 19th day of May, 1972. 

AMERICAN TRADING AND PRODUCTION CORPORATION 

Ted B. Lacaff, Division 
Domestic Oil & Gas 
P. 0. Drawer 992 
Midland, Texas 79701 

Randolph M.Richardson 
Attorney-at-Law 
P. 0. Box 819 
Roswell, New Mexico 88201 
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R - 25- E 

OUTLINE OF UNIT AREA 

C TRACT NUMBER 

FEDERAL LANDS 4,753.72 ACRES 
82.66 % OF UNIT AREA 

STATE OF NEW MEXiCO LANDS, 840.00 ACRES 
14.59 % OF UNIT AREA 

PATENTED (FEE) LANDS, 158.53 ACRES 

2.75 % OF UNIT AREA 

TOTAL 5,757.25 Acres 

Federal Leases 
NM-0112134 
NM-OII2I34-B 
NM-0112134-D 
NM-0112134-E 
NM-0196359 
NM-0350978 
NM-893? 
NM-14997 
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ROUND MOUNTAIN UNiT AR[ 

Eddy C o u n t y , Mew M e x i c o 
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